From: Marty Favin

To: Ryan Krogen

Subject: FW: SDDP Written Response to Interim Audit Report (IAR)
Date: Tuesday, April 30, 2019 5:44:19 PM

Attachments: SDDP Response to FEC Finding 1.pdf

SDDP Response to FEC Finding 2.pdf
SDDP Response to FEC Finding 3.pdf

From: Megan Forster [mailto:megan@sddp.org]

Sent: Tuesday, April 30, 2019 5:37 PM

To: Audit <audit@fec.gov>

Cc: Marty Favin <mfavin@fec.gov>; Sam Parkinson <sam@sddp.org>
Subject: SDDP Written Response to Interim Audit Report (IAR)

To Whom It May Concern:

The South Dakota Democratic Party's written response to the Interim Audit Report (IAR,
Findings 1-3) can be found in the attached documents.

Please do not hesitate to contact us if you have any questions.

Thank you,

Megan Forster

Finance Director

South Dakota Democratic Party

1737 S Cleveland Avenue | Sioux Falls, SD 57104
1.605.271.5405 (O) | 1.605.366.0222 (C)

Follow South Dakota Democrats on Facebook: https://www.facebook.com/SoDakDems
Follow South Dakota Democrats on Twitter: https://twitter.com/SoDakDems
Sign up for Founders Club!: Monthly Donor Program


mailto:mfavin@fec.gov
mailto:RKrogen@fec.gov
http://1.605.271.5405/
http://1.605.366.0222/
https://www.facebook.com/SoDakDems
https://twitter.com/SoDakDems
https://www.sddp.org/contribute/founders-club/

Audit Committee,

In cooperation with your requests per your findings and recommendations, below is our
response to “Finding 1. Misstatement of Financial Activity - Increased Activity.”

The Audit staff found that the South Dakota Democratic Party (SDDP) had understated
disbursements on original reports field for the two year period ending December 31, 2016. The
SDDP failed to properly comply with FEC guidelines during this period by not disclosing
disbursements by $2,500,147 on the originally filed reports.

Reason for not properly disclosing the disbursements was a failure on the part of the SDDP due
to overlooking filing procedures and need for better training on reporting of receipts and
disbursements to the FEC. There was no intent to not report the disbursements on the originally
filed reports.






Audit Committee,

In cooperation with your requests per your findings and recommendations, below is our
response to “Finding 2. Contributions from Unregistered Political Organizations” Below are
permissible fund notes from committees in question for Finding 2 in the SD IAR.

We obtained statement’s from each organization confirming that the funds contributed to the
SDDP’s federal account were made with federally permissible donations.





From: Daniel Ahlers <danahlers1973@gmail.com=
Date: Wed, Sep 5, 2018 at 11:30 AM

Subject Re: Permissible Funds Letter

To: Sam Parkinson <sam(@sddp org=

Dear SDDP,

Donations made on Oct. 14, 2016 were made from permissible funds from my Dan Ahlers for State House account.

Dan Ahlers

From: Shelly Alvine <sdalvine@msn com>
Date: Wed, Sep 5, 2018 at 12:31 PM
Subject: Permissible Funds Letter

To: Sam Parkinson <sam@sddp.org>

Dear SDDP,

Donations made on June 27, 2016 were made from permissible funds from the Alvine For House account.

Michele Alvine
1315 W. Maple
Watertown, SD 57201
605-581-1694

------ - Forwarded message ————

From: Robert Rademacher <bobrade1884@gmail com>
Date: Wed, Sep 5, 2018 at 1:44 PM

Subject: Re: Permissible Funds Letter

To: Sam Parkinson <sam@sddp.org=

My review of the records shows that funds were collected from individuals to cover their cost of attending an event sponsored by the SDDP and than a chack was
submitted to the SDDP for the full amount.
Bob Rademacher

From: Tim Benson <tbenson36@sic.midco.net>
Date: Tue, Sep 11, 2018 at 9:19 PM

Subject: Re: Permissible Funds Letter

To: Sam Parkinson <sam@sddp.org=

Donations made on May 20, 2016 & June 22, 2016 were made from permissible finds from the Bob Benson for SD House of Representatives - District 12 account”

Lawrence Novotny <actup@brookings.net> Tue, Sep 11,2018, 1:25PM Y7
to Mary, Lawrence, me ~

To SD Democratic Party:

The donation made on April 4, 2018, at the McGovern Day event came from permissible funds from the Brookings County
Democrats account

Lawrence Novotny, treasurer
Brookings County Democrats





From: Burg <gburg@yventurecomm.net>
Date: Wed, Sep 5, 2018 at 1:58 PM
Subject: Re: Permissible Funds Letter
To: Sam Parkinson <sam@sddp.org>

Dear SDDP,
Yes, donations given to SDDP on Sept 21, 2016 and Sept 28, 2016 were from permissable funds from the Burg for Senate account.
Quinten Burg

From: Cathi Powell <pwrmom@hotmail.com>
Date: Mon, Sep 10, 2018 at :39 PM

Subject: Permissible funds

To: "sam@sddp.org” <sam@sddp.org>

"Dear SDDP,
Donations made on June 22, 2016 were made from permissible funds from the Clay County Democrats account.”

Cathi Powell Treasurer
Clay County Democrats

Sent from my iPad

L g
From: Shelly Alvine <sdalvine@msn. com>
Date: Wed, Sep 5, 2018 at 12:25 PM
Subject: Permissible Funds.

To: "Sam@sddp.org” <Sam@sddp.org>

Dear SDDF,
Donations made on June 27, 2016 were made from permissible funds from the Codington County Democrats account.

Michele Alvine

Codington County Treasurer
1315 N. Maple
Watertown, SD 57201
605-881-1694

wes

------- -- Forwarded message -————

From: Tom Cool <coolsd2012@gmail. com>
Date: Tue, Sep 11, 2018 at 5:58 PM
Subject: Cool Permissible Funds

To: Samuel Parkinson <sam@sddp.org=

Dear SDOP,
Donations made on November 15, 2016 were made from permissible funds from the Cool for Senate account.

Tom Cool





Mary Boots <bootsmla2@gmail.com= Thu, Sep 13, 2018, 12:01 PM - :
tome ~

Dear SDDP,

Donations made on May 23, 2018 were made from permissible funds from the Custer County Democrats account for a table at fair market value for McGovern Day 2018.

Mary Boots
Chairman of Custer County Democrats of South Dakota

From: Mitchell, Dave <Dave Mitchell@dwu. edu>
Date: Wed, Sep 5, 2018 at 1:.33 PM

Subject: RE: Permissible Funds Letter

To: Sam Parkinson <sam@sddp.org=

The contributions in question by the Davisen County Demacrats came from permissible funds raised from individuals via normal donations and fund-rising activities.

Dave Mitchell, chair

Denny Pierson 3:02 PM (Ominutes ago) Yy 4
to Jackie, me -

Dear SDDP, regarding payments made to SDDP on July 12, 2016 and November 1, 2016, please be advised that these payments were made by permissible funds from my campaign

account as a candidate for D13 State Senate in 2016. Denny Pierson

From: Mary Burrows <emt@gwtc.net>
Date: Fri, Sep 7, 2018 at 4:02 PM
Subject: Fall River County Democrats
To: sam@sddp.org

To Whom It May Concern:

Fall River Democrats collects small donations at each meeting that go in to our checking account, which is then debited by the South Dakota
Democratic Party for our $10/monthly donation.

All donations made in 2015 and 2016 were made from permissible funds from our checking account.

Mary Burrows, Treasurer
Fall River County, South Dakota, Democrats

From: Haven Stuck <HStL;ck@Iymjacksen.com>
Date: Tue, Sep 11, 2018 at 10:48 AM
Subject: Permissible Funds Letter

To: "sam@sddp.org” <sam@sddp.org>

Dear SDDP:

Donations from Haven Stuck for State Legislature made on October 17, 2016, to the South Dakota Democratic Party were made from permissible funds from the
Haven Stuck for State Legislature account.

b (

Haven L. Stuck
Phone: 605-348-7947

Email: havenstuck@gmail.com





From: Cory Allen Heidelberger <cory@coryheidelberger. com>
Date: Wed, Sep 5, 2018 at 12:28 PM

Subject: Permissible Funds Letter

To: Sam Parkinson <sam(@sddp.org>

Dear SDDP:
Donations made on June 20, 2016, September 6, 2016, December 6, 2016, &
December 7, 2016 were made from permissible funds from the Heidelberger

Campaign Fund account.

CAH

wx

Cory Allen Heidelberger

Democrat for District 3 Senate

Learn about the campaign: htip: coryheidelberger.com

Donate Now: https://secure.actblue. com/donate/coryforsd2018
605-291-6459

W Amanda Thronson <hughescountychair@gmail.com= Tue, Sep 11,2018, 141 PM ¥y
tome -

Dear SDDP,
Donations made on April 4, 2018 were made from permissible funds from the Hughes County Democrats account for a table at McGovern Day at fair market value.

Thanks,
Amanda Thronsen

Sent from my iPhone

aes

—————— - Forwarded message —-———--

From: Bernie Hunhoff <bernie@southdakotamagazine com>
Date: Fri, Sep 7, 2018, 8:38 AM

Subject: Re: Permissible Funds Letter

To: Sam Parkinson <sam(@sddp.org=

Hi Sam, sorry | missed your email.

Donations | made to SDDP on April 22, 2015 were made from permissible funds from the Bernie Hunhoff campaign account.

— Bernie Hunhoff
Sept. 6, 2018

.
From: Ina Winter <inawinterforlegislature@gmail.com>
Date: Fri, Sep 7, 2018, 11:37 AM

Subject: Donation

To: Sam Parkinson <sam(@sddp.org=

Dear SDOP,

The funds for the donation of 14 July 2016 were made from permissible contributions to the Ina Winter for State House Committee fund.





"""" == L Ulhwalueu Hisssadys mmmmm
From: Jim Powers <jim@jimpowers org>
Date: Mon, Sep 10, 2018 at 9:54 PM
Subject: Permissible Funds Latter

To: "sam@sddp.org” <sam@sddp.org=

Dear South Dakota Democratic Party,

Donations made on October 7, 2016 were made from permissible funds from the Jim Powers for State Senate account.
Respectfully,

Jim Powers
605.310.7535

From: Joan W. <joankaz@hotmail.com:>
Date: Wed, Sep 12, 2018 at 11:13 PM
Subject: Re: Permissible Funds Letter
To: Sam Parkinson <sam@sddp.org=

Dear South Dakota Democratic Party;

Donations made on October 14, 2016 & November 15, 2016 were made from permissible funds from the Joan Wollschlager District 22 House account.”
Thank you,

Joan Wollschlager

43808 US Hwy 14

Lake Preston, SD 57249

Joan Wollschlager

Dear SDDP,
Donations made on November 10, 2015 and October 14, 2016 were made from permissible funds from the Karen Soli for House account.

Karen L Soli, Representative
South Dakota Legislature
810 West 6th Street

Sioux Falls, SD 57104

Sent from my Verizon LG Smartphone

From: Kathy Tyler <kathy-tyler@outlook com>
Date: Wed, Sep 5, 2018 at 7:41 PM

Subject Permissible funds letter

To: "sam@sddp.org” <sam{@sddp.org>

"Dear SDDP,

Donations made on October 14, 2016 were made from permissible funds from the Kathy Tyler for District 4 account.”

Kathy Tyler for District 4

48170 144" st
Big Stone City, SD 57216
605.237.0228

aas





Kyle Boese

11:39 AM (16 minutes ago) ¢ 4
tome =

Dear SDDP,
Donations made on May 20, 2016 & September 16, 2016 were made from permissible funds from the Kyle Boese for Legislature account.
Sincerely,

Kyle C. Boese

Travis Wicks =traviswicks@hotmail.com=

Tue, Sep 11,2018, 1207PM Yy ‘&
tome ~

Dear SDDP,

Donations made on May 2, 2018 were made from permissible funds from the Lake County Democrats account for lunch at fair market value for McGovern Day 2018,

Thank You,

Travis Wicks
Chairperson

Lake County Democrats
605-480-1512

Oren Lesmeister <crensfarm@hotmail.com>

Wed, Sep 5, 2018, 11:18 AM -
tome «

Dear SDDF

Donations made on May 3. 2016 were made from permissible funds from the Lesmeister for District 28 account.”

Sent from my iPhone

ase

Val Parsley

2:48 PM (0 minutes ago) Yy 4
tome =

Donations made on October 9, 2015, March 30 2016 and September 7, 2016 were made from permissible funds from the Parsley for Senate account.
Sent from my iPad

From: Raymond Ring <mingsd@gmail.com>

Date: Wed, Sep 5, 2018, 12:21 PM

Subject: Permissible donors
To: South Dakota Demaocratic Party <info@sddp org=

Dear SDDP

Donations made on July 19, 2016 were made from permissible funds from the Ray Ring for State House accournt.

Ray Ring

giddingsftpierre@pie.midco.net

Mon, Sep 10, 2018, 6:10 PM 4o
to me, Wanda «

Dear SDDP,

Donations made on March 19, 2015 and April 19, 2016 were made from permissible funds from the Stanley County Democrats
account.

Mary Giddings

Stanley County Treasurer

ses





smkelts@rushmore.com Thu, Sep 6, 2018, 4:39 PM -
to me, rkwbB ~

I sent an email with the FEC letter attached but you may have received a blank document! If that is the case here is what I wrote:
South Dakota Democratic Party

2121 West 63rd Place, Suite 20

Sioux Falls, SD 57108

Attn: Megan Forster

Dear Megan,

This letter is to verify that the donation made to the SDDP on May 20, 2016 was made from permissible funds from the Susan Kelts for
House account.

Sincerely,

Susan Kelts

Paul Slattery <psiattery@teamstersiocal120.0rg> Wed, Sep 5, 2018, 12:57 PM -
to me, BWEDERBRAND@teamsterslocal120.0org ~

"Dear SDDP,

Danations made on March 19, 2015, June 5, 2015, Aprif 10, 2015, April 28, 2018, and May 3, 2016 were made from permissible funds from the Teamsters Local 120
PAC account.”

Paul Slattery
Organizer/Political Director
Teamsters Local 120

wes

@ Ann Tornberg =anntornberg@yahoo.com= Thu, Sep 6, 2018, 3:59 PM L Y
tome ~

"Dear SDDF,
Donations made on December 21, 2015 and September 22. 2015 were made from permissible funds from the Union County Democrats account.”
Ann Tornberg

Treasurer of Union County Democrats

Sent from Mail for Windows 10





Ardon Wek <wekfordistrict19@gmail.com> Sun, Sep 9, 2018, 7:51 PM
tome -

Dear SDDP,

Donations made on June 22, 2016 were made from permissible funds from the Wek for House account.

SOUTH DAKOTA
REALTORS®

PO Box 1175, Pierre, South Dakota 57501
G5-224-0554 | fax: 605-224-8%75

REALTOR® sdar@sdrealtor org / whw.sdrealtor org
The Voice for Real Estate in South Dakota

April 30, 2019
Dear SD Democratic Party,

In response to your request, the sponsorship donation made on April 22, 2015 was made from
permissible funds from the SD RPAC account,

Thank you.

Sincerely,

UM s Keuen,






Any organization that did not respond above will receive a returned donation from the SDDP.
Until those donations are returned, they will be listed as a ‘debt or obligation’ on our upcoming
monthly FEC report.






Audit Committee,

In cooperation with your requests per your findings and recommendations, below is our
response to “Finding 3. Reporting of Debts and Obligations”

The SDDP has filed amendments to reflect the debts & obligations listed on the Interim Audit
Report on the relevant monthly report(s) they appear on.






Audit Committee,

In cooperation with your requests per your findings and recommendations, below is our
response to “Finding 1. Misstatement of Financial Activity - Increased Activity.”
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SDDP failed to properly comply with FEC guidelines during this period by not disclosing
disbursements by $2,500,147 on the originally filed reports.

Reason for not properly disclosing the disbursements was a failure on the part of the SDDP due
to overlooking filing procedures and need for better training on reporting of receipts and
disbursements to the FEC. There was no intent to not report the disbursements on the originally
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Audit Committee,

In cooperation with your requests per your findings and recommendations, below is our
response to “Finding 2. Contributions from Unregistered Political Organizations” Below are
permissible fund notes from committees in question for Finding 2 in the SD IAR.
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SDDP’s federal account were made with federally permissible donations.
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