Draft Final Audit Report of the
Audit Division on the Tennessee

Democratic Party
(January 1, 2011 - December 31, 2012)

Why the Audit

Was Done

Federal law permits the
Commission to conduct
audits and field
investigatians of any
political committee that is
required to file reports
under the Federal
Election Camipaign Act
(the Act). The
Commission generally
conducts stich audits
when a committee
appears not to have mct
the threshold
requirements for .
substantial comphanc
with the Act. "The audit
determmgss*wh’ether the..
commitfte complied W
the lrlmitatwns, '
prohxbmons :and
disclosure régi
of the Act.

Future Actio‘;if;i‘;% |

The Commission mdy
initiate an enforcement
action, at a later time,
with respect to the matter
discussed in this report.

1 2U.8.C. §438(b).

About the Committee @-ﬁ%)l
i ¥ is a state party committee
ee. For more information,

Financialﬁmé‘ivitygp 3)
¢ Receipts
o Contributions e o4 Ind1v1duals $1,371,485
oP lmcal Commit8 ) 160,485
jbutions Wi,
o By “gggn Afﬁhate.‘ﬁﬁ“‘» 426,007
) Tr“&;nsfers’ﬁq'__'- on-federal and
Levip AdbountS3s” 647,358
) Other'ﬁecelpts 3 79,155
§ Total Rece;;pts $2,684,490
Fi)j?bursements
d"w@pgranng Expenditures $1,536,893
. 0 Transfers to Affiliates 10,185
e-. ..ndependent Expenditures 20,100

¥ Coordinated Party Expenditures 975

o Federal Election Activity 1,091,186
o Other Disbursements 46,828
Total Disbursements $2,706,167
o Levin Receipts $150,000
e Levin Disbursements $137,180

Finding and Recommendation (p. 4)
Filipg of Levin Schedules
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Part I
Background

Authority for Audit

This report is based on an audit of the Tennessee Democratic Party (TDP), undertaken by
the Audit Division of the Federal Election Commission (the Commission) in accordance
with the Federal Election Campaign Act of 1971, as amended (the Act). The Audit
Division conducted the audit pursuant to 2 U.S.C. §438(b), which permits the
Commission to conduct audits and field investigations of any poljtical committee that is
required to file a report under 2 U.S.C. §434. Prior to conductlﬁg any‘audit under this
subseetion, the Commission must perform an internal 1ev1qy§ _=s;%ports fited by snlected
commitrees to determine if the reports filed by a partlculpr;connm ee roeet the threshold

requirements for substential compliance with the Act.; 2 UiS C. §438m).

ik

#f»"s?

Scope of Audit : 5
Following Commission-approved procedures«’ﬁﬁu Audit sté?ﬁf evaluated varéﬁ risk
factors and as a result, this audit examined: }

1. the receipt of excessive contributions;

2. the disclosure of individual contri®j tors’ occupation an smamc of employer;

3. the disolosure of disoursements, debjsijid cmhgatlons,

4. the disclosure of expenses aiiocatod bot e ral, non- h.&eral and Levin

accounts; i »J,'-'
the consistency between._ﬁ_ ¢ goned flgures and bank
the disclosure of mdépe'ﬂ" nt-.expendltures,

the completenessiof records:ig
other committee opérations

0N

ssary to thewxewew



Part II
Overview of Committee

Committee Organization

Important Dates

e Date of Registration May 19, 1983

e Audit Coverage January 1, 2011£Becember 31, 2012
Headquarters Nashville, Teiifiesse¢

Bank Information I ' o e

e Bank Depositories Two <

Flvgﬁege%al Thred

£

e Bank Accounts

on-federal, One

Treasurer

o Treasurer When Audit Was Conducted

e Treasurer During Period Covered by Audit

ison: October 11, 2011-

"3g,;2@,, 12

Management Information

¢ Attended Commission Campalgn Finafice .. Ye€
Seminar _.-;r

e  Who Handled Acgounting‘and .
Recordkeeping’ Tasks e e




Overview of Financial Activity

(Audited Amounts)
Cash-on-hand @ January 1, 2011 $ 45,680
Receipts
o Contributions from Individuals 1,371,485

Polltical Committee Contributions 160,485

o
o Transfers from Affiliates <. 426,007
o Transfers from Non-federal and Levin 647,358

Accaunts
o Other Receipts 79,155
Total Reeeipts - ﬁﬁ&l 490
Disbursements 1 B
o Operating Expenditures AN 1 53%% &
o Transfers to Affiliates TR B lﬁ'
o Independent Expenditures W 20,100
_o Coordinated Party Expenditures . k=N ] 975
o _Federal Election Activity R, _ 1,091,186
o Other Disbursements % 46,288
Total Disbursements Tk, & $2,706,167
Cash-on-hamd @ December 31, 2012 1 g $ 23,804
A‘é‘;’é&%:gsﬂv % s "*ln:
Levin Cash-on-hand.@ Jantary 1, 2011 Y $0
Total Levin Recelptsﬁfa £ Bl $ 150,000
Total Levin Dlsburseﬁéi’its e A $ 137,180
¢) $ 12,820

Levin Cash-onzlian

2 TDP's ending cash-on-hand was understated by $199 due to immaterial reporting errors.



Part III
Summary

Finding and Recommendation

Filing of Levin Schedules
A review of Levin activity indicated that TDP received and disbursed Levin funds during

calendar year 2012 that totaled $150,000 and $137,180, respectivels,, TDP did not,
however, disclose this activity on Sehedule L (Aggregation Page: Levin Funds), Schedule

L-A (Itemized Receipts of Levin Fuuds), or Schedule L-B ﬁé; ctitized Disbursements of
Levin Funds). After the Audit staff brought this omissiotifo attention, TDP filed
the missing schedales. In response to the Interim Aqg}"l;g , ieport reco Qdation, TDP
stated that its omission of Levin schedules L on itsPost-General reportiyas inadvertent
and the information for those schedules was ed into it compliance sofs are for
inclusion on the Post-General report. However, thé:data wg%gmitted when jé
filed. (For more detail, see p. 5.) e ¢




Part IV
Finding and Recommendation

| Finding 1. Filing of Levin Schedules

Summary
A review of Levin activity indicated that TDP received and disbursed Levin funds during
calendar year 2012 that totaled $150,000 and $137,180, respectively. TDP did not,
however, disclose this activity on Sehedule L (Aggregation Pa xz%e&m Funds), Schedule
L-A (ltemized Receipts of Levin Funds), or Schedule L-B (Ite%zed Disbursements of
Levin Funts). After the Audit staff brought thiis omissio attentmn TDP filed
the missing schedules. In response ta the Interim Audit E%Sb _9' endation, TDP
stated that its omissina of Levin schedules L on its Pg§t:Géncral rép Oftawas inadvertent
and the information for those schedules was entcrtfd ‘into its compliance?

iiaf_;:ware for
inclusion on the Post-General report. However he data was omitted whéi
filed. 25

Legal Standard
A. Reporting. S :
If a state, district or local party committe ii’.combmed annuai ‘receipts and disbursements
for federal election activity (FEA) total f‘S Oo&grgmggg durmg"’ihe calendar year, the
committee must disclose receipts and dlsba:sements (:; eral funds and Levin funds
used for FEA. 11 CFR §30036(b)2). '
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B. Contents of Léﬁn%’wlgeportssg"‘jliach report fhiyst.disclose:
e the amount of cagh:-on hénd for Levin fumis at the beginning and end of the

I

¢ thgitotal amount ofifevin fi $54 disbursements (including allocation transfers) for
thé‘**fé‘ggmng period: Find th calendar year; and

. certam‘mansactlons vﬁat reouire itemization on Schedule L-A (Itemized Receipts
of Levin Funds) I Schedule L-B (Itemized Disbursements of Levin Funds) -
itemize receipts and disbursements of $200 or more to ar from any person for
Federal election activities. 11 CFR §300.36 (b)(2).

Facts and Analysis

A. Facts

The Audit staff reviewed TDP’s Levin activity and noted that TDP received $150,000
and disbursed $137,180 durmg the 2012 Post-General reporting period (October 18, 2012
— November 26, 2012).> For this period, the beginning cash balance was $0 and the

3 This was TDP’s only Levin activity for the period covered by the audit.



ending cash balance was $12,820. TDP did not, however, file the required Schedules L,
L-A and L-B until the Audit staff brought the omission to TDP’s attention during audit
fieldwork. A TDP representative acknewledged that TDP did not file the schedules due
to an exror during treasmission of the reports requirnd for the reporting period.

TDP maintained a separate bank account for its Levin fund receipts and disbursements.
The 2012 Levin fund receipts consisted of transfers from TDP’s non-federal account.
The 2012 Levin fund disbursements consisted mainly of a transfer to TDP’s non-federal
account and payments for voter identification and get-out-the-vote programs.

B. Interim Audit Report & Audit Divisien Recommendatid
The Audit staff discussed this issue with TDP representative
TDP representatives reiterated that TDP did not disclose ﬂ‘rg
oversight and that as saon as the Audit staff notified TDI%f this omi
missing Levin schedules with the Commission. 2 -

ing the exit conference.
B fund activity due to an
sion, it filed the

it considered relevant to the matter.

C. Committee Response to the Interlm Audit Reportys:,
In its response, TDP reiterated that an* mended report was> e when notified of the
omlssmn Further, TDP explamed that% gvthe Levin fisidigal




