THE FEDERAL ELECTION COMMISSION

Washington, DC 20463
November 14, 2017
MEMORANDUM
To: The Commission

Through: Alec Palmer
Staff Director

From: Patricia C. Orrock £/
Chief Compliance Officer

Thomas E. Hintermister 753/

Assistant Staff Director
Audit Division

Nicole Burgess < e

Audit Manager
By: Tesfai Asmamaw
Lead Auditor
Subject: Resubmission: Audit Division Recommendation Memorandum on the NY

Republican Federal Campaign Committee (NYR) (A13-11)

This Office is resubmitting the subject Audit Division Recommendation Memorandum
(ADRM). The original ADRM was circulated on October 20, 2017, and was withdrawn
on November 6, 2017 to provide additional clarification in the presentation of Finding 4,
Reporting of Apparent Independent Expenditures, which arose after a teleconference with
NYR counsel on November 3, 2017.

Pursuant to Commission Directive No. 70 (FEC Directive on Processing Audit Reports),
the Audit staff presented the Draft Final Audit Report (DFAR) to the NY Republican
Federal Campaign Committee on August 10, 2017 (see attachment). In response to the
DFAR, the committee provided additional information, as noted below. NYR did not
request an audit hearing.



This memorandum provides the Audit staff’s recommendation for each finding outlined in
the DFAR. The Office of General Counsel has reviewed this memorandum and concurs
with the recommendations.'

Finding 1. Misstatement of Financial Activity
In response to the Interim Audit Report (IAR), NYR stated that, it would be costly
and perhaps impossible to reconstruct the records necessary to recreate its filings.
_Additionally, NYR stated that none of the non-federal funds were used for federal
activities; these funds were not reported on its disclosure reports because they
were not subject to FEC regulation. In response to the DFAR, NYR reiterated its
IAR response, stating that the misstatements were predominantly driven by the
processing of non-federal credit card contributions through the federal account.
NYR stated that it no longer processes credit card receipts in this manner and
further believes that by promptly transferring the non-federal contributions and not
using these funds on federal activity, it remained compliant at all times and
correctly omitted this activity from its FEC disclosure reports, again referring to
Advisory Opinion 2001-17 (DNC Services) to support its position. NYR
contended that although the advisory opinion refers to receipts of “composite”
contributions made by a single check, its logic applies.

NYR did not file amended disclosure reports to correct the misstatements. As
such, NYR’s reported financial activity for 2011 and 2012 remains materially
misstated for receipts and disbursements.

The Audit staff recommends that the Commission find that in 2011, NYR
understated its receipts by $204,900 and its disbursements by $191,367; and in
2012, NYR understated its receipts by $149,247 and its disbursements by
$151,593.

Finding 2. Recordkeeping for Employees

In response to the IAR, NYR concurred with the finding by stating that it was
unable to provide time logs for its employees during the audit period and
implemented procedures to ensure it maintains the payroll logs in the future.
However, NYR stated in response to the DFAR that it disagreed with the Audit
staff’s assertion that it concurred with this finding. NYR believes it has
established through sworn affidavits that its employees who spent a significant
portion of their time with federal elections during the 2011-2012 election cycle
were paid properly from its federal account, as the law requires. NYR stated the
sworn affidavits should satisfy the Audit staff with respect to the employee
recordkeeping requirement.

The Audit staff recommends that the Commission find that NYR failed to maintain
monthly payroll logs totaling $713,427, as required, to document the percentage of
time each employee spent in connection with a federal election.

Finding 3. Disclosure of Occupation/Name of Employer

! The Office of General Counsel forwarded formal comments in regards to the NYR DFAR response to
Finding 1. Misstatement of Financial Activity.



In response to the IAR, NYR established “best efforts” by including memo entries’
in its most recent disclosure report specifically addressing 91 contributions totaling
$276,197. However, since this submission did not include all the contributions for
which NYR had the contributor information, it did not materially correct the
disclosure errors. In response to the DFAR, NYR stated that “the Committee
satisfied the “best efforts” requirements of 11 C.F.R. § 104.7(b), and thus is in
compliance with its reporting obligations under Federal Election Campaign Act.
52 U.S.C. § 30102(i).”

Of the 205 contributions totaling $563,191:
e NYR did not provide documentation for 95 contributions showing it made
follow-up best efforts for contributions totaling $214,944.
e NYR had the required documentation for 110 contributions totaling
$348,247, however this information was not disclosed on its FEC reports.

The Audit staff recommends that the Commission find that NYR failed to
materially disclose occupation/name of employer information for 205
contributions from individuals totaling $563,191.

Finding 4. Reporting of Apparent Independent Expenditures

In response to the IAR, NYR provided five additional affidavits including four
from its mail vendors and a second affidavit from the Executive Director during
the audit period and two new direct mail pieces. NYR stated that these additional
affidavits detail the active role volunteers played in the production and distribution
of the mailers, in coordination with NYR and the former Executive Director. In
response to the DFAR, NYR reemphasized that these disbursements are part of
NYR'’s non-allocable mail program. In addition, NYR reiterated that these
disbursements were not independent expenditures thus 24/48- hour reports did not
need to be filed. Finally, NYR challenged the express advocacy conclusion for 31
mailers attributed to 11 CFR §100.22(b).

The Audit staff recommends that the Commission find that NYR failed to report
mailers containing express advocacy totaling $236,476 (no records provided
documenting the volunteer materials exemption) and failed to file 24/48-hour
reports for these mailers.

For $906,027 of apparent independent expenditures in which NYR provided
affidavits to document the volunteer materials exemption, due to the lack of a clear
standard for the exemption, the Audit staff recommends that the Commission
make a final decision regarding this amount.

Finding S. Recordkeeping for Communications
NYR did not address this finding in its response to the IAR. In response to the
DFAR, NYR stated that it has been unable to locate the records at issue.

The Audit staff recommends that the Commission find that NYR failed to provide
the necessary records for expenditures totaling $77,354.



If this memorandum is approved, a Proposed Final Audit Report will be prepared within
30 days of the Commission’s vote, which will reflect the changes above for Finding 4.

In case of an objection, Directive No. 70 states that the Audit Division
Recommendation Memorandum will be placed on the next regularly scheduled open
session agenda.

Documents related to this audit report can be viewed in the Voting Ballot Matters folder.

Should you have any questions, please contact Tesfai Asmamaw or Nicole Burgess at
694-1200.

Attachments:
- Draft Final Audit Report of the Audit Division on the NY Republican Federal
Campaign Committee
- LRA 1038 (NY Republicans) — Draft Final Audit Report
- LRA 1038 (NY Republicans) — Audit Division Recommendation Memorandum

cc: Office of General Counsel



Draft Final Audit Report of the
Audit Division on the NY
Republican Federal Campaign

Committee
(January 1, 2011 - December 31, 2012)

Why the Audit
Was Done

Federal law permits the
Commission to conduct
audits and field
investigations of any
political committee that is
required to file reports
under the Federal
Election Campaign Act
(the Act). The
Commission generally
conducts such audits
when a committee
appears not to have met
the threshold
requirements for
substantial complxance
with the Act.! The audit
determines whither the

3.,

committeg-complied wni:h

the llmLthtmns,
prohxbltféms and
disclosure reguirements
of the Act. *: .

Future Action .
The Commission may
initiate an enforcement”
action, at a later time,
with respect to any of the
matters discussed in this
report.

152 U.S.C. §30111(b).

About the Committee (p,2)

The NY-Republican Federal Campaign. Committee is a state party
committee headquartered in Albany, New York. For more
information, see the chart qm the Commlttg?.()rgamzatlon p. 2.

Financial Activi;y (. 2)

s Receipts
o Contributions from Indlvxduals $ 1,606,371
o Contributions from Pofmcal
Cothmittees 257,350
o Transfets from Affiliated and
Other Political’ Cammxttees 2,522,875
., © Transfers fromi Non-ﬁ’.deral
Y Accounts. - ) 1,682,587
".~'o  Other Receipts 177,507
"Fotal Receipts $ 6,246,690
= Dlsbursements
s 0 Operéting Expenditures $ 2,921,022
“6 ~ Refunds of Contributions 20,200
o . Eederal Election Activity 2,716,291
o Other Disbursements 350,929
Total Disbursements $ 6,008,442

Findings and Recommendations (p. 3)
Misstatement of Financial Activity (Finding 1)
Recordkeeping for Employees (Finding 2)

Disclosure of Occupation/Name of Employer (Finding 3)
Reporting of Apparent Independent Expenditures (Finding 4)
Recordkeeping for Communications (Finding 5)



Draft Final Audit Report of the
Audit Division on the

NY Republican Federal Campaign
Committee

(January 1, 2011 - Decgfnber 31, 2012)
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Part I
Background

Authority for Audit

This report is based on an audit of the NY Republican Federal Campaign Committee? (NYR),
undertaken by the Audit Division of the Federal Election Commission (the Commission) in
accordance with the Federal Election Campaign Act of 1971, as amended (the Act). The Audit
Division conducted the audit pursuant to 52 U.S.C. §30111(b), which penmts the Commission to
conduct audits and field investigations of any political committee that is réq,q;red to file a report
under 52 U.S.C. §30104. Prior to conducting any audit under this subsectlon thie Commission must
perform an internal review of reports filed by selected committees to detemune if the reports filed
by a particular committee meet the threshold requirements for substantial mpliance with the Aet.
52 U.S.C. §30111(b). %

" N

r
L

Scope of Audit :

Following Commission-approved procedures, the Audxt staff evaluated various nsk factors and as a
result, this audit examined:

the disclosure of individual contributors’ occupation and name of employer;

the disclosure of disbursements, debts and obligations; - '.- ;

the disclosure of expenses allocated betvgten federal and non‘-federal -accounts;

the consistency between reported figures and bgnkhrecords, wioos

L]

the completeness of records; 1 T =

e, " »

the disclosure of independent expenditures; and .: ..
other committee operatnqna neg,essary to the feview.

NOUA LN

Commission Gu:dance

Request for Early Commlsslop,,Conslde;at_gon ofa Legal Question

Pursuant to theCon;ﬂussnon’s “Policy Statemént Establishing a Program for Requesting
Consideration of Legal‘Questlons by the Commission,” several state party committees unaffiliated
with NY,I}.-requested early" c’énmderatron of a legal question raised during audits covering the 2010
election cyele . Specifically, tﬁ‘es,Commssmn addressed whether monthly time logs under 11 CFR
§106. 7(d)(l) were requlred for" employees paid with 100 percent federal funds.

The Comm1ss1on cbncluded by a vote of 5-1, that 11 CFR §106.7(d)(1) does require committees to
keep a monthly log for employees paid exclusively with federal funds. Exercising its prosecutorial
discretion, however, thé Cﬁmmlssmn decided it will not pursue recordkeeping violations for the
failure to keep time logs or to provide affidavits to account for employee salaries paid with 100
percent federal funds and reported as such. The Audit staff informed NYR representatives of the
payroll log requirement and of the Commission’s decision not to pursue recordkeeping violations
for failure to keep payroll logs for salaries paid and correctly reported as 100 percent federal. This
audit report does not include any findings or recommendations with respect to NYR employees paid
with 100 percent federal funds and reported as such.

2 On December 23, 2013, the Commission received a Statement of Organization from the New York Republican Federal
Campaign Committee officially changing its name to NY Republican Federal Campaign Committee.



Part 11

Overview of Committee

Committee Organization

Important Dates

o Date of Registration

August 2, 1976

e Audit Coverage

January 1, 2011 - December 31, 2012

Headquarters Albany, News¥ork™.. .
Bank Information . = i
e Bank Depositories Two K

o Bank Accounts

E.lght'Federal Two Non-fedetal

Treasurer

o Treasurer When Audit Was Conducted

J ohn Rigdmaq (3/18/11 — Present)

e _Treasurer During Period Covered by Audit

Jane Corwin (10/5/09 — 3/17/11)

Management Information

B

e Attended Commission Campaign Fmanee Py . Yes
Seminar S T
e Who Handled Accounting and P'iia-'s,:tgg
Recordkeeping Tasks 4? .
AL, )

Overvxz"w of quncial Activity

% . (Audited Amounts)

#
B

Cash-on-hand:@:Jaiiuary 1, 2011 $ 59,732
Receipts %7 2T ’.-
o__Conttibiutions from Indwrliuals iy 1,606,371
o Contri‘b,uhons from Politiéal rCommm'ées 257,350
o Transfers- fom Affiliated a- . Other Political

Committees %, :_ 2,522,875
o__Transfers froni Nen-federal Accounts 1,682,587
o Other Receipts “.ik & 177,507
Total Receipts F 4 $ 6,246,690
Disbursements '
o Operating Expenditures 2,921,022
o Refunds of Contributions 20,200
o Federal Election Activity 2,716,291
o Other Disbursements 350,929
Total Disbursements $ 6,008,442
Cash-on-hand @ December 31, 2012 $ 297,980
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Part III
Summaries

Findings and Recommendations

Finding 1. Misstatement of Financial Activity
During audit fieldwork, a comparison of NYR’s reported financial activity with bank
records revealed material misstatements in both 2011 and 2012. In respense to the
Interim Audit Report recomitieridation, NYR stated that, it would-be costly and perhaps
impossible to reconstruct the records necessary to recreate.its ﬂlmgs NYR did not file
arended disclosure reports to correct the miisstatements. As such, NYR's reported
financial activity for 2011 and 2012 remains matenally iisstated for reeexpts and
disbursements. (For more detail, see p. 5.)
Finding 2. Recordkeeping for Em;ployees: '
During audit fieldwork, the Audit staff determined thht}giﬁ did not maintain any-
monthly payroll logs, as required, to document the perceiitage of time each employee
spent in connection with a federal election. For 2011 and 2612, the Audit staff identified
payments to NYR employees totaling $7 3,427 for which NYRdid not maintain monthly
payroll logs. This consisted of payroll which wés- allocated with federal and non-federal
funds: There was no payroll paid exclusively wnth ndn-,fgderal funds. In response.to the
Interim Audit Report recgmmendauon, NYR corcurred with the finding by
acknowledging the need 8 uﬁproVe its systemn for keepmg and maintaining monthly
employee payroll logs, and has: 1mplemented ptocedures that will maintain the necessary
documentation in theiix;ure (For more detail, see p. 8.)
--'- 1. :‘ k

Finding 33 Disclé”sq‘re of Occupation /Name of Employer
A reviéw of comnbu'iiops frdrri’ ,pdwlduals requiring itemization indicated that 205
contfj,butlons totaling“$563,191 ldcked or had inadequate disclosure of occupation and/or
riame of employer. In a’a;imon, “bést efforts” to obtain, maintain and submit the
informatién had not been suft' ciently documented for these contributions. In response to
the Interim Audit Report rééommendation, NYR included memo entries in its most
recently filed disclosure réport providing the missing contributor information.
(For more detail, se¢ p.10.)

%
Finding 4. Reporting of Apparent Independent Expenditures
During audit fieldwork, the Audit staff reviewed expenditures totaling $1,352,118, that
NYR disclosed on Schedule B, Line 30(b), (Federal Election Activity Paid Entirely with
Federal Funds), that appear to be apparent independent expenditures that should have
been disclosed on Schedule E, Line 24, (Independent Expenditures). NYR maintained
that these expenditures were part of its non-allocable mail program. NYR provided
documentation supporting the use of volunteers, totaling $209,615.



Additionally, NYR did not provide sufficient documentation pertaining to dissemination
dates to verify whether 24/48-hour reports were required to be filed for the apparent
independent expenditures totaling $1,142,503.

In response to the Interim Audit Report recommendations, NYR submitted additional
documentation and reiterated that the expenditures were part of its volunteer mail
program. (For more detail, see p. 12.)

Finding 5. Recordkeeping for Communications
During audit fieldwork, the Audit staff reviewed disbursements tbwbﬁfy the accuracy of
information and proper classification of transactions dlscbsemqﬁmpons The Audit
staff identified $77,354 for which sufficient records were ngf- p?‘O’\‘hd_Gd Without a copy
of the invoices and the associated communications, the Aodit staff" rs‘,unable to determine
how NYR should have reported these disbursements. , NYR-did not ada’_rgss_ this finding
in its response to the Interim Audit Report. (For more detail, see p. 17.) ™.,
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Part IV
Findings and Recommendations

| Finding 1. Misstatement of Financial Activity

Summary

During audit fieldwork, a comparison of NYR’s reported financial activity with bank
records revealed material misstatements in both 2011 and 2012. In:résponse to the
Interim Audit Report recommendation, NYR stated that, it would be costly and perhaps
impossible to reconstruct the records necessary to recreate lts,ﬁl . NYR did not file
amended disclosure reports to correct the misstatements. As such; XR’s reported
financial activity for 2011 and 2012 remains matenally;nxsstated fof'i’é‘célpts and

disbursements. o %9,
Legal Standard. _ S
A. Contents.of Reports. Each report must dlscl'dsn 4

o the amount of cash-on-hanid at the beginning and end of the reporting period;

o the total amount of receipts for the reporting period and for the calendar year;

o the total amount of disbursements fpr. the reportlng perlod and for the calendar year;
and

e certain transactions that. réquire - 1tem|zat|on on:Schedule A dtemlzed Receipts) or
Schedule B (Itemized Disbursements). .52 U S.C. ’§‘3§2104(b)(1), (2), (3), (4) and (5).

B. Federal vs. Nou-Fedetﬁ ccount; The federal account may not.accept funds that.
are not permissible’ under feder 1 electjon law. 1] CFR §§102.5(a)(1)(i) and 11 CFR

§§102.5(a)(2)()-(iii}: -
Facts and Analysis

.
3 R

. " ! ",
A. acts - 1,
Duringaudit. ﬁeldwork tﬁe Audlt Staff reconciled NYR’s reported financial activity with
its bankﬁg:ords for 2011 and 2012. The reconciliation identified that NYR misstated
receipts afid: d15bursements for 2011 and 2012. The following charts outline the
dlscrepancles between NYR’s disclosure reports and its bank records, and the succeeding

paragraphs explau__; why the discrepancies occurred.



2011 Committee Activity
Reported Bank Records Discrepancy

Beginning Cash Balance @ $57,528 $59,732 $2,204
January 1, 2011 Understated
Receipts $1,620,406 $1,825,306 $204,900
' Understated
Disbursements $1,562,000 $1,753,367 $191,367
el Understated
Ending Cash Balance @ $115,934 $l3l,‘_6".7'1 $15,737
December 31, 2011 L Understated

resulted from pnor-penod discrepancies.

The understatement of receipts resulted from tb,e:f llpwmg

l‘..
s
ok s

. Fa
.

5. .
» Transfers from non-federal accounts for allggable actmty,
not reported & K +  $14,321
e Unreported deposit K + 975
Non-federal contributions depésited in the
federal account, not reported =~ + 190,000
e Unéxplained differences ¢ ) - 396
Net Understatement of. Receipts o $204,900
The understatement of dlsbursements resulted from the followmg
o Transfer of gon-fedeta[ c,ontrlbutlons to,the non-federal
account, not réported " + 190,000
Net credit card chdl:ges, not: f;ported + 1,563
Unexpidiiied. dlfferenges e - 196
‘Net Understatement of Dlsbunements $191,367
The $15,737 understaterment of the endmg cash balance resulted from the misstatements
described: ‘aQove
2012 Comiittee. Aétivity
B Reported | Bank Records Discrepancy
Beginning Cash Balance @ { $115,934 $131,671 $15,737
January 1, 2012 Understated
Receipts $4,272,137 $4,421,384 $149,247
' Understated
Disbursements $4,103,481 $4,255,074 $151,593
Understated
Ending Cash Balance @ $284,590 $297.981 $13,391
‘| December 31, 2012 Understated
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The understatement of receipts resulted from the following:
o Transfers from non-federal accounts for allocable activity,

not reported + $11,750
e Non-federal contributions deposited in the

federal account, not reported + 157,447
e Unexplained differences - 19.950

Net Understatement of Receipts + §149.247

The understatement of disbursements resulted from the. followmg 4
¢ Transfer of non-federal contributions to the non-federal i

account, not reported . ” + 157,447
¢ Unexplained differences i “h % 5.854
Net Understatement of Disbursements "' + $151,593

The $13,391 understatement of the ending cash. balance resulted from the nﬁ{gtatements
described above. - :

. E rr.- - '
For the $347,447 ($190,000 + $157,447) not reported abc1ve, NYR stated it used a federal
account as its merchant account, depositing federal and nonfederal contributions,
Subsequently, NYR would transfer * :f%’ i:orgnbutlon that w’ﬁs m federally
impermissible funds® or that exceeded feJera ,rlbutlon limi ; %'to the appropriate non-
federal account. NYR stated that some o the cies wer%‘ due to the manner in
which the credit cards contributions were pgoce,_s - —

f-“_

The Audit staff conﬂ“rmed tﬁé jwas one wué’and three credrt card deposits into the
federal account total:ng $310 09 that were 1dent1fied by NYR as non-federal
contributions. The Atdit staff, was unable to ldentlfy the bank deposits for the remaining
$37,447, however, was able (] venﬁ; $347,447 was transferred to the non-federal account
via 12 jndividual trgnsaetrons ; Finally, the Audit staff was able to verify $321,647 of
these tion-federal ﬁ‘ansfers weret:eported as contributions on the state reports.

{ i
B. Intergm Audit Report& Audjt 'Dw:sron Recommendation
The Audfl; staﬂ' discussed:tfre misstatement of receipts and disbursements with the NYR
representatwes at the exit cqnfererree NYR representatives asked questions for
clarification andsald théy-would respond after having time to réview each issue. The
Audit staff prowdeﬂ -schedules detailing the misstatement of receipts and disbursements.
In response to the exit. conference, NYR stated all federal and non-federal credit card
contributions were deposited in the federal account as a matter of administrative
convenience.

Furthermore, the NYR representatives stated that the order to ensure greater compliance
and avoid accepting impermissible funds in the federal account, they have implemented a

3 In response to the exit conference, NYR representatives stated these contributions were federally
permissible. Due to the lack of documentation, the Audit staff was unable to verify the permissibility of
the contributions.
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new system for processing credit card contributions. Through a new software vendor,
NYR staff determines whether the contributions should be deposited in the federal or
non-federal account based on the Commission and New York State Board of Elections
regulations. Once identified, contributions are deposited directly into the appropriate
NYR bank account.

The Interim Audit Report recommended that NYR amend its disclosure reports to correct
the misstatements noted above and reconcile the cash balance on its most recent report to
identify any subsequent discrepancies that could affect the recommended adjustments,
A
C. Committee Response to Interim Audit Report -
In response to the Interim Audit Report recommendation, N‘ﬁR s‘tated that, it would be
costly and perhaps impossible to reconstruct the records necessary’to recreate its filings.
Additionally, NYR stated that none of the non-federal funa‘s were used’:%r federal
activities; these funds were not reported on its dlscloé'ure reports because.they were not
subject to FEC regulation. NYR elaborated that thé non-federal funds werexre,ported on
the public record as a part of its state reports. .N'¥R.also cited Advisory Oplmqn 2001-17
(DNC Services) in support of its position. Howevé ‘1'% the Advisory Opinion, the
Commission primarily addressed the question of | hoW‘a,-,pa;gonal committee should report
contributions intended to be split into,federal and a non-fedleral component. Thus to the
extent that the contributions routed thno iigh the federal dccoupit were composite
contributions, containing both federal af o ""mx-«fe,deral componen&_;, its treatment of these
would appear to be permissible under the: reasoniﬁ' iset forth in ﬂi‘g Advisory Opinion.
However, in this case, the funds were depqsnted n Be%,g of the “composite” nature of
the contributions, but fer:administrative coivenience. Thérefore, some-of the
contributions intended to be ‘whiolly non-federgl and-having no federal component could
have been routed thmugh the federal -account.*: The Audit staff requests. that NYR clarify
with respect to the cbﬂf_pbutlon,s ‘at issue whethé%z-aﬁd to what extent the contributictis
involved were composltei con bu%o tal ing both a federal and a non-federal
component, sich:as, a copy-8f.the solitii tioH i device for credit card contributions

mdlcatn’fhg that a fe'aeral/non-fcidcral -component was raised.
v‘

NYR, did not file: amendpd dlsclosurc reports to correct the misstatements. As such,
NYR’s1gported financiat ‘activity for 2011. and 2012 remains materially misstated for
receipts and: dlsbursements

l Finding 2. --Reqpi'dkegping for Employees

Summary
During audit fieldwork, the Audit staff determined that NYR did not maintain any

monthly payroll logs, as required, to document the percentage of time each employee
spent in connection with a federal election. For 2011 and 2012, the Audit staff identified

4 Absent clarification of the “composite” nature of these contributions, this could result in a violation of 11
CFR §102.5 (a)(2)(i)-iii).



payments to NYR employees totaling $713,427° for which NYR did not maintain
monthly payroll logs. This consisted of payroll which was allocated with federal and
non-federal funds. There was no payroll paid exclusively with non-federal funds. In
response to the Interim Audit Report recommendation, NYR concurred with the finding
by acknowledging the need to improve its system for keeping and maintaining monthly
employee time logs, and has implemented procedures that will maintain the necessary
documentation in the future.

Legal Standard _
Maintenance of Monthly Logs. Party committees must keep a mefithly log of the
percentage of time each employee spends in connection with a fedéral election.
Allocations of salaries, wages, and fringe benefits are to be _"’dgﬁa,ken as follows:

e employees who spend 25 percent or less of their coff pe_ns'af J:time in a given
month on federal election activities must be paid either from th¢federal account
or be allocated as administrative costs; : éﬁ*

e employees who spend more than 25 percerit of their compensated tiingin a given
month on federal election activities mus'%ﬁé,paid only. from a federal a‘égg?_s\int; and,

e employees who spend none of their compeh’s’fé?%ﬁd i€ 'iri-a given month on federal
election activities may be paid entirely with fu c‘l‘%’tﬁat comply with state law. 11

>

CFR §106.7(d)(1). e #g&
Facts and Analysis n :':;f% ‘#3 ”
A. Facts ;y". =, - ]

During audit fieldwork, fhr‘; Audit staff revié'w"e'a disbuxsq‘"n’iits for payroll. NYR did not
maintain any monthly payroll-iogs or equivalent records to document the percentage of
time each emplqye'a\'g:p_e;nt in cofihection with a federal election. These logs are required
to documeit the. propér_fallocat_ign of federal and;:-ﬁb’;\-federal funds used to pay employée
salaries and wages. For20.1dnd"2012; NYR.did not maintain monthly logs for
$713,427 ki pay#oll;. This ahepnt includes Payroll paid as follows to NYR employees:
iy Fie.
=, Employees réji&i_‘fg,d on Schedule H4 (Disbursements for Allocated Federal
*:and Nonfederal Agtivity) afid paid with allocated federal and fion-federal

-

%ftli,g’c_l_s during the sa;'zx‘;_)e month (totaling $713,427).

NYR provided:the Audit staff with affidavits from the former Executive Director
attesting to the fdétthat Tie. was able to determine those employees. who spent less than
25% of their time inféderal activity. There was no payroll paid exclusively with non-
federal funds.® The affidavits provided by NYR do not resolve the recordkeeping finding
because they do not document the time that an employee spent in connection with a
federal election and the documents were provided after notification of the audit.

5 This total does not include payroll for employees paid with 100 percent federal funds and reported as
such. (See Part I, Background, Commission Guidance, Request for Early Commission Consideration of a
legal Question, Page 1.) Payroll amount does not include taxes and fringe benefits.

6 This is based on the Audit staff’s review of the available disbursement records and state reports.
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B. Interim Audit Report & Audit Division Recommendation

The Audit staff discussed the recordkeeping requirement with NYR representatives
during the audit fieldwork and at the exit conference. NYR representatives asked
questions for clarification and said they would respond after reviewing each issue.
Subsequently, NYR representatives stated that contemporaneous payroll logs were not
kept; however, every effort was made to ensure that employees that spent significant time
on federal elections were paid properly from the federal account. Further, NYR stated
that a policy had been adopted and implemented to maintain monthly payroll logs.’

The Interim Audit Report recommended that NYR provide monthly: faayroll logs that
indicated the time spent in connection with a federal election and provrde a copy of the
policy implemented in January 2014. R

C. Committee Response to Interim Audit Report .. - e,

In response to the Interim Audit Report recommendation, NYR concurred with the
finding by stating that it is unable to provide time.logs for its employees dum,;g the audit
period, most of whom no longer work for NYR.:"However, NYR stated it has %,
implemented procedures to ensure it maintains the’ri‘ecessary documentation i in =’the future.
In addition, NYR submitted a copy of its policy and & -samﬁle monthly payroll log.

| Finding 3. Disclosure of" Occupation / Na"me of Employer
. o 5’4-5 w

Summary » i
A review of contributions from individuals; requmng ﬂermzatron indicated that 205
contributions totalmy,,;,sé:g;fl 1, lacked or haﬂqnadcquate disclosure of occupation and/or
name of employer. . In addition;best efforts*o obtain, maintain and submit the
information had noﬁz en sufﬁc;, intly documerited for these contributions. In response to
the Interim Audit Rej ogt recomm ndation, NYﬁ’fmcluded memo entries in its most

recently ﬁled disclosure re%rt prevl,d’mg tbg mrssmg contributor information.

.-e;‘g- & nr "
Legal Standard . “‘*_ '
A Ttemization requu’ijl for Cdn't ibutions from Individuals. A pglitical committee

exceeds’ 5200 per calendat;year, either by itself or when combined with ather

other than an authorizéd: ;élmrttee miust itemize any contribution from an individual ifit
contnbuhons" from the sarfié contributor. 52 U.S.C §30104(b)(3)(A).

B. Required lnfé'ﬁmatrbn for Contributions from Individuals. For each itemized
contribution from amndlvrdual the committee must provide the following information:
e The conitribuitor's full name and address (including zip code);
e The contributor’s occupation and the name of his or her employer;
o The date of receipt (the date the committee received the contribution);
¢ The amount of the contribution; and

7 The Audit staff did not receive a copy of the policy nor a sample timesheet as noted in the narrative
supplied by NYR.
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‘e The calendar year-to-date total of all contributions from the same individual.
11 CFR §§100.12 and 104.3(a)(4) and 52 U.S.C §30104(b)(3)(A).

C. Best Efforts Ensures Compliance. When the treasurer of a political committee
shows that the committee used best efforts (see below) to obtain, maintain, and submit
the information required by the Act, the committee’s reports and records will be
considered in compliance with the Act. 52 U.S.C. §30102(i).

D. Definition of Best Efforts. The treasurer and the committee will be corisidered to
have used “best efforts™ if the committee satisfied all of the following criteria:
e All written sglicitations for contributions included: .
o A clear request for the contributor's full name, mallmg address occupation,
and name of employer; and
o The statement that such reporting is required. by l‘ederal law :
e Within 30 days after the receipt of the contubutlon, the treasurer thade at least one
effort to obtain the missing mformatlon, i, “either a wntten request or a

AM

documented oral request. R ¥ '

L1 TR .
The treasurer reported any contributor information the% g;t’iliugh not initially provided by
the contributor, was obtained in a follow-up commumcatnon or was contained in the
committee’s records or in prior reportE %ﬂgne committee fil Iedtdurmg the same two-yea:
election cycle. 11 CFR §104.7(b). : ‘:.g" o

Facts and Analysis L e
Ty -”._J < "-. ’l

A. Facts %
A review of i |temlzeg cbntnbutmns indicated that 205 contributions totaling $563,191, or
40 percent of the dolla;‘value ofindividual contqbuhons required to be itemized by
NYR, lacked or had mad;é_quaté dj;’elpsure of occupatlon/name of employer.
. .M
A rev of the §ch§.dule A (I'E’“ ized Recelpts) filed with the Commission determined
the féllowing: 120 e totahe;l? $334,027 did not disclose the occupation or name of
emﬁg\’j[er, 77 errors totdl ng $191 ?’64 disclosed the occupatlon or the name of employer
as “Inféirmatlon Requestéd ko » and 6f the eight remaining errors totaling $37,400, seven
madequately dlsclosed the’% ‘©ccupation or name of employer as self-employed.
"P
e NYR dnd nigt prpwde documentation for 95 contributions showing it made follow-
up best efforts’ for contributions totaling $214,944.
¢ NYR had the required documentation for 110 contributions totaling $348,247,
however this information was not disclosed on its FEC reports.

 f,
L e
<
:

B. Interim Audit Report & Audit Division Recommendation

At the exit conference, the Audit staff discussed this matter with the NYR representatives
and they asked questions for clarification. Subsequent to the exit conference, NYR
provided the Audit staff a list of individual contributors with occupation and name of
employer information omitted. NYR representatives stated that since the 2012 cycle,
NYR has made a point of sending and keeping records of follow-up correspondence.
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NYR representatives further stated that NYR’s record of demonstrating that best efforts
have been made is supported by the fact that it has not received any Commission
Requests for Additional Information letters on this issue in the 2013-2014 cycle.®
Further, it has implemented a policy that when additional information arrives, the public
record will be updated to reflect that information.

The Interim Audit Report recommended that, NYR establish “best efforts” by amending
its reports to disclose the missing information relating to the 110 contributions for which
it had the required documentation.

C. Commiittee Response to Interim Audit Report

In response to the Interim Audit Report recommendation, NYR estabhshed “best efforts”
by including memo entries in its most recent disclosure report spetfﬁcally addressing 91
contributions totaling $276,197. However, this submnssnon did net maf‘enally correct the
disclosure errors. : W,

Finding 4. Reporting of Apparent; Independent
Expenditures

Pt

Summary

During audit fieldwork, the Audit staff revxewed expendxtures.;o aling $1,352,118, that
NYR disclosed on Schedule B, Line 30(b). (Fedgyal Election Adfivity Paid Entirely with
Federal Funds), that appear to be apparentrmdepeﬂﬁent eXpendltures that should have
been disclosed on Schedyle E, Line 24, (Indepefident Expénditures). NYR maintained
that these expenditures weré part of its non-él]ocable mail program. NYR provided

‘documentation sugportmg the'i use of voluntee;s,, totaling $209,615.

Additionally, NYR did ny t proi’nde sufficient documentatuon pertaining to dissemination
dates to verify whether 2(/48-h6ur repm'ts were required to be filed for the apparent
mdependenf expendlg.xres totahng $1,142,503.

In pes_mnse to the Inte‘rl% ; Audit Regort recommendations, NYR submitted additional
documentatlon and reltev:”a”,(‘ed that the eéxpénditures were part of its volunteer mail
program:**

Legal Standard .

A. Definition of Indepéndent Expenditures. The term “independent expenditure”
means an expenditure by a person for a communication expressly advocating the election
or defeat of a clearly identified candidate that is not made in coordination with any
candidate or authorized committee or agent of a candidate. No expenditure shall be
considered independent if the person making the expenditure allows a candidate, a
candidate’s authorized committee or their agents, or a political party committee or its
agents to become materially involved in decisions regarding the communication as
described in 11 CFR 109.21(d)(2), or shares financial responsibility for the cost of
production or dissemination with any such person. 11 CFR §100.16(a) & (c).

® The Audit staff has verified that the Commission has not sent Requests for Additional Information letters.
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B. Expressly Advocating. Expressly advocating means any communication that — (a)
Uses phrases such as “vote for the president,” “re-elect your Congressman,” “support the
Democratic nominee,” “cast your ballot for the Republican challenger for the Republican
challenger for U.S. Senate in Georgia,” accompanied by a picture of one or more
candidate(s), or communications of campaign slogan(s) or individual word(s), which in
context can have no other reasonable meaning than to urge the election or defeat of one or
more clearly identified candidate(s). (b) When taken as a whole and with limited
reference to external events, such as the proximity to the election, could only be
interpreted by a reasonable person as containing advocacy of the election or defeat of one
or more clearly identified candidate(s). 11 CFR §100.22.

C. Disclosure Requirements — General Guidelines. An mdependeq_t expenditure shall
be reported on Schedule E (Itemized Independent Expendltures) if, whén ,added to other
independent expenditures made to the same payee duting the same caleli'dm: year, it
exceeds $200. Independent expenditures made (i.€., publicly disseminated)’ prior to
payment should be disclosed as memo entries on Schedule E and as a debt on Schedule
D. Independent expenditures of $200 or less need not be itemized, though the committee
must report the total of those expenditures on line (b) on Schedule E. 11 CFR
§§104.3(b)(3)(vii), 104.4(a) and 104. ll "

D. Last-Minute Independent Expendlture Reports (24-Honr Reports). Any
independent expenditures aggregating $1,000 or‘inore, with respect to any given election,
and made after the 20" day but more than 24 hours be"fore the day of an election, must be
reported and the report.muist be received by the Comm1ssm3n within 24 hours after the
-expenditure is made,: A 24-hom report is required each time additional mdependent
expenditures aggregate $1,000°4t more. The date that a communication is publicly
disseminated serves as the date that the committee must use to determine whether the
total amount of mdependén; expendl,t,ures has, in the aggregate, reached or exceeded the
threshold rqporting amourit'ﬁf $1 ,000. T1 EFR §§104.4(f) and 104.5(2)(2).

E.. ‘Hdependent Expendlture Reports (48-Hour Reports). Any independent
expc‘ndxtures aggregating-$10,000 6r more for an election in any calendar year up to and
mcludm‘.g the 20th day before an élection, must be disclosed within 48 hours each time
the expend1tﬁﬂ5es aggregate!! $10,000 or more. The reports must be filed with the
Commission’ wl%nn 48 hours after the expenditure is made. 11 CFR §§104.4(f) and

104.5@)(1). %

F. Formal Requirements Regarding Reports and Statements. Each political
committee shall maintain records with respect to the matters required to be reported
which shall provide in sufficient detail the necessary information and data from which the
filed reports may be verified, explained, clarified, and checked for accuracy and
completeness. CFR §104.14(b)(1).

G. Volunteer Activity. The payment by a state committee of a political party of the
costs of campaign materials (such as pins, bumper stickers, handbills, brochures, posters,
party tabloids or newsletters, and yard signs) used by such committee in connection with
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volunteer activities on behalf of any nominee(s) of such party is not a contribution,
provided that the conditions below are met.

1. Such payment is not for costs incurred in connection with any broadcasting,
newspaper, magazine, bill board, direct mail, or similar type of general public
communication or political advertising. The term direct mail means any
mailing(s) by a commercial vendor or any mailing(s) made from commercial lists.

2. The portion of the cost of such materials allocable to Federal candidates must be
paid from contributions subject to the limitations and prohibitions of the Act.

3. Such payment is not made from contributions designated by the donor to be spent

on behalf of a particular candidate for federal office. Eal
4. Such materials are distributed by volunteers and not by cbmmerelal or for-profit
operations. ‘.

5. [f made by a political committee, such payments’ shiall be re‘ﬁbrted by the political
committee as a disbursement in accordance with 11 CFR §104"3, but need not be
allocated to speclﬁc candidates in committeg ‘féports. '

6. The exemption is not applicable to campaign materials purchased by,the national
party committees. 11 CFR §100.87 (a), (b) (c) (d), (e) and (g) and 11 GF-R

§100.147 (), (b), (c), (), () and (g)-

Facts and Analysis
A. Reporting of Independent Expend“l‘tures .
1. Facts ' - L

During audit fieldwork, the Audit staﬂ' réwewed dlsbursements to ensure proper
reporting. The Audit sta;?f noted that KEYR did not disclose. any independent
expendltu:es*on Schedul€;E, however, rhade apparent media-related expenditures
‘totaling $1, 142’503 and glsclosed them a$ Féderal Election Activity on Schedule
B. NYR mamtam‘s;hat these gxpendttgres are part of its non-allocable mail
_p,;b ”““»i];he breakda}vn analy&is'ofthese expenditures is as follows:

" a. Independent.Expendlturcs Reported as Federal Election Activity
‘»_ (Associated Mmler and Tivoice Provided under 11 CFR §100.22(a))

" NYR made 88 disbursements for apparent independent expenditures for direct
m&tl totaling $8§6 372 for which it provided a copy of the miailer with an
associated i invoice. According to the Audit staff, each of these direct mailers
contained language expressly advecating the election or defeat of a clearly
identified é‘andndaue as defined under 11CFR §100.22(a).

b. Independent Expenditures Reported as Federal Election Activity
(Associated Mailer and Invoice Provided under 11 CFR 100.22(b))
NYR made 31 apparent.independent expenditures for direct mail totaling
$276,131 for which it provided a copy of the mailer with an associated invoice.
These communications encouraged the reader to vote for Republicans noting
various reasons why the Democrats were bad for New York. Based on the
definition of express advocacy under 11 CFR 100.22(b), the Audit staff
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believes that these communications could only be interpreted by a reasonable
person as advocating the election or defeat of clearly identified candidate(s).

. Volunteer Material Exemption

To support the volunteer material exemption, NYR representatives provided
seven affidavits with the associated invoices and mailers from vendors and
campaign officials, totaling $906,027. The affidavits detailed that the
volunteers sorted, bundled, bagged and tagged the mail pieces by local zip
code as part of the NYR “non-allocable volunteer program” during the audit
period. NYR did not submit affidavits for the remaining $236,476 in invoices
and mailers. Based on the limited documentation provided, the Audit staff
determined these disbursements totaling $1,142, 503 to. be  apparent
independent expenditures. : g

I
.f

In addition to the expenditures discussed above, one invoice t’a’thlmg $209,615
included pictures of a single volunteer working on each mdmdff;lgmall piece.
NYR provided signed volunteer forris:; gor eight mml pieces which réflgcted the
volunteer’s name, address, the date and th% title Qf' the mail piece. Thé job
performed was left blank on all of the form"g {Biised on the dates on the forms,
it appeared most of this volunteer activity occhl:?ed lmmedlately prior to the
2012 General Election. Dué:to.the lack of clanty ing the degree of
volunteer involvement and thé qu"&xtgm :and type(s of&wdence neéded fo
qualify-a given disbursement for an express advocacy.communication as
exempt under the volunteer materials exemp&é'n* the disbursement will not

deemed an mdqpendent expenditure” #.‘

The. Cmmmsslon has dddressed the apphcabnllty of the volunteer materials
exemption'ia the Fmgl Audit Reports‘efthe Arizona Republican Party, the
‘Démocratic F’x%u-.ve Qgrqmltte,e g,f Florida, and the Tennessee Republican

. -Paiti- In these Eégorts ‘the Cdrnmi'sswn recognized a lack £ clarity. regardinp:
© the apphcatmn of theyolunteer materials exemption. The Commission had

attempted ‘t6- férmulate & conserisus policy regiarding what constitutes

i .. . substantial volﬁhteer mvplvement for the purpose of applying the. excmpthn"
.. "but this was nev€r achieved. Since a lack of clarity exists concetning the

apghcatlon of thé volunteer materials exemption, it follows. that the type and
amount of docurhentation needed to support volunteer involvement is also
unclear,

In view of the uncertainty regarding the amount of volunteer involvement
needed to qualify for the volunteer materials exemption, as well as the amount
of documentation required to support such an exemption, the Audit staff
recommended that, NYR provide more detailed information and
documentation for any volunteer involvement associated with each mailer.

% Proposed [nterim Enforcement Policy, Agenda Document No. 10-16.
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2. Interim Audit Report & Audit Division Recommendation
At the exit conference, the Audit staff presented a schedule detailing these
expenditures to NYR representatives. In response to the exit conference, the
NYR representatives provided invoices, mailers, photographs, signed volunteer
forms and signed affidavits specifically addressing the volunteer component in
processing the direct mailers. Further, NYR representatives stated that as a result
of the audit process, NYR was developing a policy that documents the volunteer
component of the NYR non-allocable mail program. o
The Interim Audit Report recommended that NYR provnde documentatlon and
evidence that apparent independent expenditures totah?i'ﬁ*Sl 142,503 did not
require reporting as independent expenditures. vadence sh‘E'uld have included
any documentation such as volunteer tlmeshegts and photographs to support the
involvement of volunteers in the processmg%or di¢tribution of thé: cpmmumcatlons
noted above. Absent such evidence, the Interim Audit Report recommgnded that
NYR amend its reports to disclose theswa' ursements as mdependentz 7
expenditures on Schedule E and submit revi§ ed, ures for reporting
independent expenditures. a&_

3 Comnmniittee Response to the In;g:;m Audit Report
In response to the Interim Audit Répoit rgcommendattbm NYR submitted five
additional affidavits, including four from: |t§ mail vendors ‘and a second affidavit
from the Executive Director durmg-;he audit’ peq&d gnd two new direct mail
pieces'®. NYR. stated.that these addmonal affidavits detail the active role
volunteers played nfthe production afid distributidn of the mailers, in
coordination w1th NYR; and the formerExecutive Director. Further, the affidavit
from the former- Executlve Director attested that “[a]ll of the express advocacy
mailings reportea - 4S fedé"‘al - élection apuvnty on Line 30(b) of the Commiittee’s
FEC; dlsglosure re;ibrts duting the %013 Election Cycle were part of the
Committee’s: MplunteenManl Program,” and that he “followed the same
.. procedures degéiibed in [h1§ sarliér affidavit] to. ensure there was substanual
... volunteer, partlc*iﬁtlon in afl-of the mailings® production:and distribution.” NYR
indintains that thes“é,gddﬂronal affidavits along-with the previously submitted
matenals ‘more than sufficiently established that the. expenditures were properly
reported, as non-alldcable mailers under the volunteer materials exemption. Due
to the latk gf a (cfear standard for applying the volunteer materials exemption, the
Audit staff it is.unable te determine whether sworn affidavits of the nature
submitted by NYR suffice to document the involvement of volunteers.

' NYR associated two new direct mail pieces with two invoices previously provided. Although both of the
new direct mail pieces still contain express advocacy, the characteristics of one piece have requalified its
classification from 11 CFR §100.22(a) to 11 CFR §100.22(b), revising the totals to $854,557 and
$287,947, respectively.
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B. Failure to File 24/48-Hour Reports for Independent Expenditures

1. Facts
In addition to not reporting any independent expenditures during the audit period,
NYR also did not file 24 or 48-hour reports for any independent expenditures.
Therefore, the apparent independent expenditures identified above by the Audit
staff may also have required such filings.

2. Interim Audit Report & Audit Division Recommendation's.
At the exit conference, the Audit staff discussed with NY-'R representatives the
requirements for filing 24/48-hour reports. NYR reprg"§ ggwes did not offer
any comments regarding this matter. ’*,h
The Interim Audit Report recommended that;. absent documentdﬁon and evidence
that apparent independent expenditures totéling $1,142,503 did not' rgq
reporting as independent expenditures Gper Part A- above), NYR prowﬂq,ﬁ
documentation to support the date of public a|§semménon foreach -~
communication to determine whether a 24/48"‘hagp,report was required,

e

3. Committee Response to the Initerim Audit Repo?th‘*"
In response to the Interim Audit Repor;‘recommendafl YR submitted
additional documentation addressed in Pait:A.above. Thé udit staff maintains
that NYR failed to file 24/48-hour- eporty #5% 2 4% .

| Finding 5. Rgcordkggging forfcommunications

Summary S : .|; ,
During audit ﬁeldwork the Audlt staff reviewed disbursements to verify the accuracy of
information and:j p_'mper classxﬁcatlon of transactions disclosed enreports. The Audit
staff, np‘en'uﬁed $77,354 for wﬁnéh sufficient records weré nof provided: ‘Withoit:a copy
of thie-invoices and the assmmtedsebmmumcatlons, the Audit staff is unable to determine

how' N}Xg should have r'éported these disbursements, N'YR did not address this finding in

its respons"e tb the Interifii ‘Audlt Report.

Legal Standard

A. Formal Reqmrements Regarding Reports and Statements. Each political
committee shall mathtain records with respect to the matters required to be reported
which shall provide in sufficient detail the necessary information and data from which the
filed reports may be verified, and checked for accuracy and completeness. 11 CFR

§104.14(b)(1).

B. Preserving Records and Copies of Reports. The treas{lrer of a political committee
must preserve all records and copies of reports for 3 years after the report is filed. 52
U.S.C. §30102(d).
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Facts and Analysis

A, Facts

During the fieldwork, the Audit staff reviewed disbursements to verify the accuracy of
the information and proper classification of transactions disclosed on reports. NYR made
seven expenditures totaling $77,354 for which documentation was insufficient to make a

determination pertaining to whether these disbursements were correctly reported on
Schedule B, Line 30(b).

The Audit staff’s analysis resulted in the following: ﬁ%\

1. DisbuiSernent- Invoice Provided -No Copy of the Cominuni¢atioi Provided:
(811,747) g
A disbursement totaling $11,747 was paidto a vend d was d‘%%é%:l‘ on Schedule
B, Line 30(b) with purpose FEA - Mail Productiof wnth a candidate hﬁcatlon
number, but no mailer associated with the di lgu?#sement was provided. ‘Fh
requested copies of the associated mailers fot tiis. dlsbuls%ent To date ‘i
other documentation to associate the payment ¢ p,amg;r mail: preduequ“has not
been provided.

2. Disbursements- No Cdpics of C(#i’lmumcatlons or’!- - . iges Providéd (565,60
" Disbursements totaling $65,607 wer€pdid:to.three vendor$§®Hd reparted-on Schedule

B, Line 30(b) with purposes FEA — ERern fage— candidate name, FEA —
Postage — candidate name/district, FEK%Mall | didate identification
number, FEA - 100%] ral FEA Maill g"énd Fl - ™rail Production — candidate
name. However, décumeritat
details, the Au,ej; ; }iaff is u@e to verify N¥R’s reporting of these amounts as Federal
Election Activity#fle Aud §ﬁthziff requestédgeiimentdtion for each of these

dnsbursements. To: é,,thj éﬁumentatlonh' ‘not been provided.

presented NYR with schedules of the invoices and
1sSOcidte W] § were necessary to verify the accuracy of
repoft g2 The Interim # dit Repdrt recommended that, NYR provide the invoices and

the assocla%mall pieces; _'r disbursements totaling $77,354.

C. Commlttee" Rﬁp {Kz;e to Interim Audit Report

NYR did not add i§ finding nor did it provide any additional documentation in its
response to the Ifitérim Audit Report. The Audit staff considers the matter a violation of
the recordkeeping requirements at 11 CFR §104.14(b)(1).




