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FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463

April 2, 2018

MEMORANDUM

TO: The Commission

FROM: Erin Chlopak ¢
Acting Associate General Counsel
Policy Division

Lorenzo Holloway J&2

Assistant General Counsel
for Compliance Advice

Joshua Blume /6
Attorney

SUBJECT: Debt Settlement Plan #17-05 - Friends of Jonathan McConnell
(C00603324)

l. FRIENDS OF JONATHAN MCCONNELL SEEKS COMMISSION APPROVAL
OF DEBT SETTLEMENT PLAN AND PERMISSION TO CEASE REPORTING
ONE DISPUTED DEBT

Friends of Jonathan McConnell (the “Committee”) has submitted a debt settlement plan
(“DSP” or “plan”) for the Commission’s approval. The Committee owes a total amount of
$70,173.52 to seven creditors. See Attachment 1, at 2. The Committee proposes settlements
with five of the seven creditors that would entail their forgiveness of all of the Committee’s
outstanding debt that is owed to those creditors. The Office of General Counsel has reviewed the
plan and recommends that the Commission approve it.

The Committee also requests that the Commission determine that the Committee is no
longer required to report a disputed debt in the amount of $7,132.29 owed to Red Clay
Communications. We recommend that the Commission deny this request at this time.
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1. THE COMMISSION SHOULD APPROVE THE DEBT SETTLEMENT PLAN
BECAUSE IT WOULD NOT RESULT IN EXCESSIVE OR PROHIBITED
CONTRIBUTIONS

The Office of General Counsel recommends that the Commission approve the
Committee’s debt settlement plan. The plan is summarized in the following chart, which
identifies the five creditors listed in Part Il of the plan, itemizes the amounts owed, the amounts
proposed to be paid, the amounts proposed to be forgiven and the percentage of the amounts
proposed to be forgiven:

Creditor Amount Amount Amount Percentage to
Owed to be Paid to be Forgiven be Forgiven

Gober Hilgers, $5,350.00 0 $5,350.00 100%
PLLC
Carr, Riggs & $5,200.00 0 $5,200.00 100%
Ingram, LLC
Red Square $18,373.75 0 $18,373.75 100%
Agency
The J Harris $23,040.00 0 $23,040.00 100%
Company, LLC
Stratigos $5,761.00 0 $5,761.00 100%
Dynamics
Totals $57,724.75 $0 $57,724.75 100%

A. The Gober Hilgers Debt Is Not A Contribution Because It Is Exempt

We believe that the debt owed to Gober Hilgers,* for legal services, is exempt from the
definition of a contribution.? The Committee indicated that the legal services in question were
furnished solely for the purpose of facilitating the Committee’s compliance with the Federal
Election Campaign Act (“Act”).3

Commission regulations do not count as a contribution the provision of employer-
compensated legal and accounting services for the sole purpose of ensuring a committee’s

! Since the time that the services were performed and the submission of the DSP, the firm Gaober Hilgers has
divided into two entities, one of which, the Gober Group, retained the campaign finance aspect of the practice.

2 The candidate obtained and forwarded to us a copy of the Committee’s agreement with Gober Hilgers. See
Attachment 2.
3 The Candidate also opined that the services of a second creditor, Carr, Riggs & Ingram, LLC, fell into this

category, however a copy of the engagement agreement with the firm indicates that the firm also provided income
tax preparation-related services in addition to having regularly prepared Federal Election Commission filings. See
Attachment 2.
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compliance with the terms of the Act. 11 C.F.R. § 100.86.* The Committee states that its debts
owed to Gober Hilgers were for such purposes. Accordingly, those services would not have
been considered contributions to the committee even when originally provided, and they are not
considered contributions in evaluating the Committee’s debt settlement.

B. Carr, Riggs & Ingram, Red Square Agency, J. Harris Company, and Stratigos
Dynamics Debts Are Not Contributions Under Factors Examined For Debt
Settlement Plans

The remaining debts that the Committee settled for this debt settlement plan are not
automatically exempt from the definition of contribution, and therefore must be analyzed under
the six factors the Commission considers in reviewing debt settlement plans: (1) information
provided by the Committee and its creditors; (2) the amount of each debt that remains unpaid and
the length of time each debt has been overdue; (3) the amount and percentage of each debt that
would be forgiven under the plan; (4) the total amount of debts and obligations owed by the
terminating committee to all creditors, compared to the total amount of cash on hand and other
amounts available to pay those debts and obligations; (5) the year-to-date expenditures and
receipts of the terminating committee; and (6) whether the total percentage that was or will be
repaid on any loans made by the candidate to the terminating committee is comparable to the
total percentage that was or will be paid to other creditors. 11 C.F.R. 8 116.7(f)(1)-(6).

With respect to the first factor, the Committee must submit information that supports its
DSP. 11 C.F.R. § 116.7(f)(1); see also 11 C.F.R. 8 116.7(e) (listing required information). The
supporting information must include information about the origination and satisfaction of the
debt. This includes information about: 1) the terms of the initial extension of credit, 2) the
candidate’s or the committee’s efforts to satisfy the debts, and 3) the creditor’s use of remedies
to satisfy the debt. 11 C.F.R. § 116.7(e)(1)(i)-(iii).

Here, the Committee has submitted the required information. Its plan sets forth the
nature of the debts the Committee seeks to settle and, in a supplemental communication, the
Committee described the terms of the initial extensions of credit for one of the remaining four
creditors.® According to the Committee’s disclosure reports, all four of the debts were incurred
between mid-February and late-March 2016. The debt to Carr, Riggs & Ingram was incurred for
the provision of certain accounting services, including the administration of the Committee’s
payroll, the preparation and filing of disclosure reports with the Commission, and the preparation
and filing of tax returns and certain other financial statements with the Internal Revenue Service
when necessary. The debt to Red Square Agency was incurred for the preparation of campaign
materials and the design and development of the Committee’s website. The J Harris Company
served as the Committee’s campaign consultant. See Attachment 1. Finally, Stratigos Dynamics

4 See, e.g., Advisory Opinions 2012-16 (King, Pierce Attwood LLP), 2006-22 (Wallace), and 1980-137
(Richardson).

5 The plan itself does not state the terms of the initial extension of credit for any of the five creditors. The
candidate submitted a copies of the Committee’s agreements with Carr, Riggs & Ingram and Red Square Agency.
See Attachment 2.
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made telephone calls and undertook a get-out-the-vote campaign on the Committee’s behalf.
Bills for services rendered by Carr, Riggs & Ingram were delivered monthly and were payable
upon their presentation to the Committee. Attachment 2. Similarly, the Red Square Agency’s
bills were due upon their receipt.® See Attachment 2. The Candidate states he has no knowledge
of the terms of payment applied by the other creditors, as those terms were either not
memorialized in written agreements, or, in the alternative, if they were memorialized, he was not
given copies of the contracts. See Attachment 1.

The DSP also describes the efforts the Committee made to satisfy the debt. The
Committee attempted to raise funds by making over 100 telephone calls to donors, however,
these requests for assistance were not successful. See Attachment 1. 11 C.F.R. § 116.7(e)(1)(ii).

The candidate describes the efforts made by certain creditors to collect the debts. See
Attachment 3. Carr, Riggs & Ingram stated in a telephone conversation with this office that it
attempted to collect the debt” through conversations with the Committee. The J Harris Company
states that it attempted to collect the debt, Attachment 4, and the Committee confirmed that J
Harris in fact made oral requests for payment. Attachment 5. Stratigos Dynamics called the
Committee, but it understood that the Committee no longer had funds. Attachment 3. Red
Square Agency attempted to collect the debt by making telephone calls and sending e-mails. See
Attachment 2, at 2. 11 C.F.R. § 116.7(e)(2)(iii).

A debt settlement plan must also include information about the terms of the settlement
and a comparison of those terms to the terms of any settlements that the creditor has entered into
with other nonpolitical debtors. 11 C.F.R. 8 116.7(e)(1)(iv). Here, the creditors signed the
creditor sections of the DSP, and each affirmed that the efforts they made to collect the debts
were similar to their collection efforts against nonpolitical debtors. Attachment 1. They also
each affirmed that the terms of their settlements were comparable to the terms of their
settlements with other nonpolitical debtors. Id.

With respect to the second factor — the amount of debt that remains unpaid and the
length of time that the debt has remained overdue — the Committee’s DSP discloses that all four
debts were first incurred in February or March 2016, and have thus been extant for a period of
approximately two years. The Committee’s disclosure reports also indicate that it originally had

6 The contract itself does not include provisions regarding due dates of payments. However, an invoice
included with the contract lists a number of services provided during the month of October 2015, recites fees for
each of these services, and indicates that sum of these charges is “due upon receipt”. Since the bill is dated on
October 31, 2015, we are inferring that the total October charge was intended to be due upon the receipt of the
statement of charges for the month, and that this was true of the due dates of charges for Red Square Agency’s
services generally.

7 Carr, Riggs & Ingram has continued to provide a single service to the Committee for free since
approximately January 2017: its partner, Chad Mason Singletary has continued to act as the Committee’s treasurer
and is continuing to file quarterly disclosure reports on the Committee’s behalf until the Committee is permitted to
terminate its reporting obligations. Because Mr. Singletary is volunteering this service, the provision of the service
has not added to the amount of the debt that the Committee proposes to settle in the DSP. Also, because it is an
accounting service provided solely to help the Committee comply with its reporting obligation under the Act, the
value of the service is not a contribution. 11 C.F.R. § 100.86
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incurred larger debt amounts with all four creditors, and made prior payments that reduced the
outstanding balances on those debts to the levels reflected in the DSP. 11 C.F.R. § 116.7(f)(2).
For example, the Committee paid $9,000 of an original debt of $14,200 to Carr, Riggs and
Ingram. The Committee paid $16,000 of an original debt of $34,373.75 to Red Square Agency.
Similarly, the Committee paid $6,000 of its $11,761 debt to Stratigos Dynamics and $4,000 of its
$27,040 debt to The J Harris Company.® Thus, although the DSP proposes complete debt
forgiveness of the current outstanding debt amounts by all four creditors, the Committee has
made previous payments. We believe that this is a consideration militating in favor of approval
of the DSP.

As to the third factor — the amount and percentage of each debt that would be forgiven
under the plan — the relevant information is summarized in the chart above. 11 C.F.R.
8 116.7(f)(3). Although the DSP contemplates complete forgiveness of debt by all three
creditors, we do not believe that this precludes the Commission from approving the DSP. The
Commission’s debt settlement regulations do not require that a terminating committee pay a
specific settlement amount, and the Commission has previously approved debt settlement plans
in which committees proposed 100% debt forgiveness for creditors. See Jim Gilmore for
President, DSP #10-01 (Commission approved the terminating committee’s proposed settlements
with its different creditors in percentage amounts ranging from 53% to 100% of the debt); David
Davis Victory Fund, DSP # 16-01 (Commission approved the terminating committee’s proposed
settlements with its three creditors in percentage amounts of 99.8% and 100%).

Under the fourth factor, the Commission compares the Committee’s total debts and
obligations with its total cash on hand and other amounts available to pay those debts and
obligation. Here, the DSP shows that the total amount of debts subsumed in the plan
($57,724.75) exceeds the Committee’s available cash on hand, which is $0 as of December 31,
2017, according to the Committee’s most recently filed disclosure report,® and the Committee
has no remaining assets to liquidate. 11 C.F.R. § 116.7(f)(4).

With respect to factor five — the Committee’s year-to-date expenditures and receipts, the
Committee’s disclosure reports indicate that it had no receipts and made no disbursements in the
year 2017.1° 11 C.F.R. § 116.7(f)(5).

Lastly, the sixth factor, which compares the total percentage that was or will be repaid on
any loans made by the candidate to the terminating committee to the total percentage that was or
will be paid to other creditors — is not implicated by this DSP, because the candidate is not
currently a creditor. 11 C.F.R. 8 116.7(f)(6).

8 See Friends of Jonathan McConnell, Termination Report, FEC Form 3, at 23, 25, 28 (Apr. 5, 2017).
9 See Friends of Jonathan McConnell, Year-End Report, FEC Form 3, at 5 (Jan. 18, 2018).
10 In its final year-end report, the Committee reports election cycle to date receipts and disbursements of

approximately $940,600 each. However, each of the Committee’s 2017 quarterly reports discloses no receipts and
no disbursements during the period subsumed by the report.


http://docquery.fec.gov/pdf/899/201704050200085899/201704050200085899.pdf
http://docquery.fec.gov/pdf/970/201801180200002970/201801180200002970.pdf
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Given our analysis of the debts under the applicable five factors, we do not believe that
the creation or the settlement of these debts result in contributions to the Committee.
11 C.F.R. § 116.7(f); see Debts, 55 Fed. Reg. 26378 (Jun. 27, 1990). We, therefore, recommend
that the Commission approve the debt settlement plan.

1.  THE COMMISSION SHOULD DENY THE COMMITTEE’S REQUEST TO
CEASE REPORTING ITS DEBT TO RED CLAY COMMUNICATIONS AT THIS
TIME

The Committee presents two arguments in support of its request that the Commission
determine that it is no longer required to report the debt to Red Clay Communications. First, the
Committee contends that it was not required to report this debt to Red Clay Communications in
the first instance because the Committee has disputed it.** Second, the Committee requests that,
if the Committee was required to report the disputed debt, the Commission determine that the
Committee is no longer required to report the debt owed to Red Clay Communications. The
Committee purports to rely on Advisory Opinion 1999-38 (Calvert) to support this argument.

We conclude that the Committee was required to report the disputed debt owed to Red
Clay Communications. The obligation to report a disputed debt depends upon whether the
creditor provided something of value to the political committee. 11 C.F.R. 8 116.10(a). The
Committee, however, contends that it did not receive the service that Red Clay Communications
alleges it performed. To address this issue, we contacted Red Clay Communications, to obtain
its perspective regarding the Committee’s allegation. See 11 C.F.R. 8 116.7(¢e)(7). Red Clay
Communications claims that it disseminated mass e-mails on the Committee’s behalf, and either
rented an e-mail list directly to the Committee or furnished the Committee with data from that
list. Further, Red Clay Communications states that the Committee would have been aware of the
distribution of the e-mails, and thus the receipt of this service, because the Committee composed
the text to be used in the e-mails. Finally, Red Clay Communications submitted a contract and
has asserted that the “open rate” information that the Committee has alleged it unsuccessfully
sought from the vendor was available at all times to the Committee through a shared Google
platform to which both Red Clay Communications and the Committee had continuous access.*?
This information indicates that Red Clay Communications provided something of value to the
Committee. 11 C.F.R. 8 116.10(a). Therefore, the Committee was required to report this debt as
a disputed debt. 13

1 In its most recently filed report, the Committee indicates that Red Clay Communications has forgiven this
debt. See Friends of Jonathan McConnell, Year-End Report, FEC Form 3, at 9 (Jan. 18, 2018). In a subsequent
conversation with our office, the Candidate stated that this was a reporting error.

12 Because of technical difficulties and protections on the document, we are unable to attach both the contract
and a document containing open rate information drawn from the shared Google platform that the Committee sent to
us electronically. However, both of these documents, as well as invoices and a chart detailing outstanding bills due
from the Committee that Red Clay Communications also submitted, are available for review upon request.

13 Because the testimony and documentation provided by Red Clay Communications appear to conflict with
the Committee’s allegation, the Committee should have an opportunity to challenge this information. Therefore, in
our letter to the Committee informing it of the Commission’s determination, we propose to inform the Committee


http://docquery.fec.gov/pdf/970/201801180200002970/201801180200002970.pdf
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We Dbelieve that the Committee should continue to report the debt. First, the Commission
based its decision in Advisory Opinion 1999-38 (Calvert) on the fact that the statute of
limitations had run on any collection action to recover the debt. In this case, however, the
Committee has informed us that the applicable state statute of limitations — that of Alabama —
has not yet expired.*

Second, in Advisory Opinion 1999-38 (Calvert), the requesting committee indicated that
the three creditors were not actively pursuing the debts. More specifically, the requestor had not
received any communications from one creditor for several years; that a second creditor had not
contested the requestor’s contentions or pressed any claim for the disputed amount, and, in fact,
appeared to have gone out of business; and that a third creditor had dropped its claim. Advisory
Opinion 1999-38 (Calvert). Here, the Committee reports having received a communication from
Red Clay Communications.'® Consequently, we recommend that the Commission at this time
deny the Committee’s request to cease reporting this debt.

IV. RECOMMENDATIONS

=

Approve the debt settlement plan filed by Friends of Jonathan McConnell;

2. Deny the Committee’s request to cease reporting debt to Red Clay Communications at
this time;

3. Approve the appropriate letter; and

4. Close the file.

Attachments:

1. Debt Settlement Plan of Friends of Jonathan McConnell (Sept. 13, 2017) and
Memorandum from Patricia C. Orrock to Lisa J. Stevenson, Referral of Friends of Jonathan
McConnell — Debt Settlement Plan (Oct. 13, 2017).

that it will have the opportunity to challenge Red Clay Communications’ information, should it wish to pursue its
assertion as a separate request.

14 In a telephone conversation with our office conducted on December 18, 2017, the candidate opined that
what he considered the applicable statute of limitations period under Alabama law, two years, had not yet expired,
although he did not specify when he believed the two years began to run. We note that the Committee has been
reporting the debt to Red Clay Communications, and reported that it first incurred the debt between February 11,
2016 and March 31, 2016. See Friends of Jonathan McConnell, April Quarterly Report, FEC Form 3, at 88 (Apr.
18, 2016). Consequently, it is unclear whether the Candidate would consider the statute of limitations to which he
was alluding to have expired at this time. However, even if the candidate has selected the correct Alabama statute of
limitations period to apply and is applying it correctly (there are multiple potentially applicable limitations periods
under Alabama law depending upon the facts), Red Clay Communications is a Georgia corporation, raising a further
potential conflict of laws issue. In our notification letter to the Committee, we intend to invite the Committee to
allege the expiration of a statute of limitations, if it believes this is the case, and to expound upon its legal and
factual basis for doing so.

15 The Committee reports having last received a communication from Red Clay Communications 18 months
ago.


http://docquery.fec.gov/pdf/294/201604190200136294/201604190200136294.pdf
http://docquery.fec.gov/pdf/294/201604190200136294/201604190200136294.pdf
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2. E-Mail from Jonathan McConnell, dated Oct. 24, 2017, with attachment.
3. E-Mail from Jonathan McConnell, dated Oct. 27, 2017.
4. E-Mail from Jonathan McConnell, dated Feb. 5, 2018, with attachment.

5. E-Mail from Jonathan McConnell, dated Feb. 5, 2018.
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

October 13, 2017
MEMORANDUM

TO: Lisa J. Stevenson
Acting General Counsel

Lorenzo Holloway
Assistant General Counsel for Compliance Advice

THROUGH: Alec Palmer
Staff Director

FROM: Patricia C. Orrock AL
Chief Compliance Officer

Debbie Chacoﬁau%c\/f""’ 2C

Assistant Staff Director
Reports Analysis Division

AR

BY: Kristin Roser/Chris Ritchie at-
Reports Analysis Division

SUBJECT: Referral of Friends of Jonathan McConnell — Debt Settlement Plan

Attached is a debt settlement plan (DSP) filed by Friends of Jonathan McConnell
(C00603324) on September 8, 2017.

The amount of non-candidate debt owed by the Committee, as disclosed in the
July Quarterly report, filed on July 7, 2017, is $70,173.52. According to the 2017-2018
RAD Review and Referral Procedures (Standard 19), all DSPs seeking to settle debts
greater than $50,000.00 require further examination by your office.

All the information provided by the Committee within the DSP has
been reviewed. If you have any questions regarding this referral, please contact Chris

Ritchie at 694-1146.

Attachments

Attachment 1 - Page 1 of 42
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O-Index (2017-2018)
Cmte. ID: C00603324  Cmte. Name: FRIENDS OF JONATHAN MCCONNELL
Treasurer Name: JONATHAN MCCONNELL  Address: 812 DOWNTOWER BLVD SUITE A, MOBILE AL 36609

plRpt Tp Begin Imo# Beg Cvg Dt | End Cvg Dt | _Lttr Mail Dt_| Begin Cash End Cash Debts & Loans

MS- B 5/9/2017 201705090300086373

MS-C 5/14/2017 2 201705140300086500 - - - - o 2 -

MS-E 71212017 1 201707020300087695 - - - - - - -

MS-B 9/18/2017 1 201709180300092893 - - - - o 2 -

MS-C 9/22/2017 2 201709250300174672 - - - - - - -

MS-C 9/24/2017 2 201709240300093080 - - - - o 2 -

MS-T 10/9/2017 7 201710100300175998 - - - - - - -
F3 Q1 A 3/31/2017 15 201704050200085884 1/1/2017 3/31/2017 $0 $0 $0 $0 $70,173 = $70,173
F3 Q2 N 7/7/2017 15 201707120200164783 4/1/2017 6/30/2017 $0 $0 $0 $0  $70,173 - $70,173
F8 N 5/2/2017 11 201705050200147614 - - - - o 2 -
F8 N 9/8/2017 12 201709130200263044

IRCIZIEN I (N N N N S N [ E_—_— E_—__— S___— E___——

O-Index (2015-2016)
Cmte. ID: C00603324  Cmte. Name: FRIENDS OF JONATHAN MCCONNELL

Treasurer Name: JONATHAN MCCONNELL Address: 812 DOWNTOWER BLVD SUITE A, MOBILE AL 36609

plRpt Tp Begin Imo# Beg Cvg Dt | End Cvg Dt | Lt Mail Dt_| Begin Cash End Cash Debts & Loans

MS- T 2/11/2016 201602160200071137

MS-B 11/13/2016 1 201611130300068233 - - - - o 2 -

MS-E 11/24/2016 1 201611240300069061 - - - - - - -
RQ1 N 2/4/2016 2 201602040300010402 2/4/2016 - - - - = = -
RQ2 TER N 2/1/2017 3 201702010300076692 10/1/2016  12/31/2016 2/1/2017 - - - - - - -
F3 YE N 1/28/2016 114 201602020200039147  10/25/2015  12/31/2015 $0 $586,516 $293,431 $293,084 - $36,483 $36,483
F3 12P N 2/16/2016 125 201602190200072715 1/1/2016 2/10/2016 $293,084 $179,881 $380,850 $92,115 - $39,256 $39,256
F3 Q1 N 4/13/2016 93 201604190200136294 2/11/2016 3/31/2016 $92,115 $171,164 $263,047 $232 $114,173 $76,448 $190,621
F3 Q2 N 7/5/2016 20 201607110200214927 4/1/2016 6/30/2016 $232 $3,010 $3,114 $127 $111,173 $76,448 $187,621
F3 Q3 N 10/4/2016 17 201610070200399424 7/1/2016 9/30/2016 $127 $0 $112 $15 $111,173 $76,448 $187,621
F3 TER N 1/18/2017 32 201701230200017041 10/1/2016  12/31/2016 $15  $47,463  $47,479 $0 $0 $0 $0
F3 TER A 3/31/2017 35 201704050200085899 10/1/2016  12/31/2016 $15 $47,463  $47,479 $0 $70,173 $0 $70,173
F6 N 2/12/2016 3 201602120200071076 - - - - - - -
F1 A 2/8/2016 7 201602110200071062 - - - - o 2 -
F6 N 2/19/2016 4 201602190200072223 - - - - - - -
F6 N 2/22/2016 3 201602220200074953 - - - - o 2 -
F2 N 11/5/2015 4 201511090200312981 - - - - - - -
F1 N 1/8/2016 7 201601110200000276 - - - - o 2 -
F6 N 2/18/2016 3 201602180200071440 - - - - - - -
F6 N 2/17/2016 4 201602170200071236 - - - - o 2 -
F6 N 2/15/2016 3 201602160200071108 - - - - - - -
F6 N 2/26/2016 3 201602260200075442 - - - - o 2 -
F8 N 10/31/2016 11 201611030200655856

| otas [ | [ [ Il | ] | ]  [|s%9%88034/ w8033 | [ [ |
O-Index (2013-2014)

Page 1 of 2
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Cmte. ID: C00603324 Cmte. Name: FRIENDS OF JONATHAN MCCONNELL
Treasurer Name: JONATHAN MCCONNELL Address: 812 DOWNTOWER BLVD SUITE A, MOBILE, AL 36609
Cmte. Type: S (SENATE) Cmte. Designation: P (PRINCIPAL CAMPAIGN COMMITTEE OF A CANDIDATE) Filing Frequency: QUARTERLY FILER

Rpt Tp Recpt Dt Begin Img# Beg Cvg Dt | End Cvg Dt [ Lttr Mail Dt | Begin Cash End Cash Debts & Loans

No records were found for this cycle.

Page 2 of 2
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Friends of Jonathan McConnell i R ggﬁo&mr&_
812 Downtowner Blvd Suite A 175&3 /4 S
Mobile, AL 36609 TP, 2

ldentification Number: C00603324
08 September, 2017

Secretary of the Senate

Office of Public Records

232 Hart Senate Office Building
Washington, DC 20510-7116

Dear Secretary of the Senate,
Please find attached my Debt Settlement Plan for the Committee Friends of Jonathan
McConnell. Please note the change of address to 812 Downtowner Blvd Suite A,
Mobile, AL 36609. In addition, please note that Jonathan McConnell has taken over
as treasurer of the committee.

If there are any questions, please contact me at 334-524-6763.

Respectfully,

athan McConnell

Attachments Debt Settlement Plan

Attachment 1 - Page 4 of 42
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SECRETAGCEIYED
DEBT SETTLEMENT PLAN AR Fel e st
NAME OF COMMITTEE 17SEP 13 PHIZ: 26
f{feﬂas o‘c Jom:H\M\ Me C.Me,ll
ADDRESS
812 Douatounmer B/ Sk A
CITY, STATE AND 2P CODE FEC 1.0. NUMBER "
Ml AL 26604 C00 60 3324

PART | — COMMITTEE SUMMARY INFORMATION

1.CASH ONHAND AS OF 9[5[;;;:7 g# O 6 TOTAL AMOUNT OF DEBTS OWED BY THE COMMITTEE ,f70, 17352
2. TOTAL ASSETS TO BE LIQUIDATED \# O 7. TOTAL NUMBER OF CREDITORS OWED 7

3, TOTAL {ADD 1 AND 2) _ﬁ ') & NUMBER OF CREDITORS IN PART (| OF THIS PLAN 5

4. YEAR TO DATE RECEIPTS j o PR e S OF DEBTS OWED TO THE CREDITORS £57, 72475
5. YEAR T0 DATE DISBURSEMENTS # 0 3}; %moumm BE PAID TO CREDITORS IN PART i &

11, IS THE COMMITTEE TERMINATING TS ACTIVITIES?

[)ves [JNO YES, WHEN DOES THE CONMITTEE EXPECT TO FLLE A TERMINATION REPORT? ¥ NO, COMMITTEE IS NOT ELIGIBLE TO FILE A DEBT
SETTLEMENT PLAN (SEE msmucnou'fs&. e A
A‘ son ac aprbVD-‘ b Thbt = ment a5 .

12 IF THIS IS AN AUTHORIZED COMMFTTEE, DOES THE CANDIDATE HAVE OTHER AUTHORIZED COMMITTEES?

[Cdves [¥]no  Fves, usTeeLow.

13. DOES THE COMMITTEE HAVE SUFFICIENT FUNDS TO PAY THE TOTAL AMOUNT INDICATED IN THIS PLAN?

] ves [Jwo IF NO, WHAT STEPS WILL BE TAKEN TO OBTAIN THE FUNDS?

MHASTHECOMMNEF&EDPRNOUS.DEMWWMS?M# oo Hlement Ph-\ wHh rhe FEC | Pocaine l
EYES DNO e cuth'EC Died o J . T , )
. 5 ? Aot e gty m
L‘-| "‘Ll Fe-‘ FYS MV I& 'Jolb. _IL Gmﬂn"*( A ?00'\

Heereboe e orbH “‘qe“""— pt“" TN, r"-&n;{&/-

15. AFTER DISPOSING OF ALL THE COMMITTEE'S DEBTS AND OBLIGATIONS, WILL THERE BE ANY RESIDUAL FUNDS?

[Jyes [ZJno  IF YES, KOWWILL THE FUNDS BE DISBURSED?

1 cortify, to the best of my knowlsdga, that the information contelned in this Debt Setlemant Pian is true, camect and compiata.

ey | %4, | FECFORMS

FE1ANDS1.PDF
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DEBT SETTLEMENT PLAN

PASITA
KAME OF OCAAMTTEE FECAD, AR PASE - Ics
FRIBDS OF GONATHAN MOCTIOELL COORITH 2 '8
i
CREDITOR SUMMARY (NFORMATION
JRUL GRIT FIR EACH CREDITON & RLAR)
FAL KAME AN MARD(D AURESS OF CRECITOR CATEOURRED | avouxTOwED ALRPNT
*T) TOCAERTOR CFFERED N
e ;amm us (¢ SETREMDT
e -
VRROUS smmn s
TYFE GF CREDICR:

O coacrou vaanos Em O cwonm [ cowmeanons [ onerecmouy

4, TERS OF THE GSTIAL EXTENSION OF GREDIT AKDNATURE GF THE 0£8T

TRADS RECEIELE EXTBUED UNDER KO COURIS OF BUSIESS RTINS, ¢ R gorved as e ofh and Freasier
.Pw Aou o annlfles,

8. ERROATS MADE BY THE COMTATTEE TO PAY THE GEBT

CRERITUR 1S ABREED TO ACCEPT THE AMCUNT GFFERED M SETTLEZENT A3 STRTED ABOVE

€. STEF3 TAKEN BY THE CRECITUN TO COWLECT THE GEBY

CROECORTIONS WTH THE COMMITTEE UKIER KORMAL OCURSE GF BUSBEESS CPERATION c,m.#u a{kmpk‘/ L e
an mulie ollic Alafheb trade monen Aav Lo oxha,dos, Then ase

’I" LYyl cgn-ﬂ:ﬂ'ﬂt Q}fbh-

CREDITCR SECTION
{0 62 RLLED GUT BY CREDITOR)
0. A3 THE EFFOAT HADE 0V THE CREDSTON 1 COLLECT THE GEST SMILAR T OTHER GEBY COLLESTION EFFORTS AGANSY MOGOUTICAL CEATORST
"f: Bvws Qo  roRessesum

wn
M
<«
e
)
@
~
e
n
o]
n
(e
[

€ ARE THE TERME CF THE E3T SEFTLEVENT COMPAARBLE 1 CTHER SETTUEMENTS MAD BY THE CREDITOR VelTH OTHER NONPGLITICAL GEBTGRST
Eves Qo reorescerun
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DEBT SETTLEMENT PLAN

PARTO

NANE OF COMMITTEE FEC LD, NUMBER PAGE | OF
FRIENDS OF JONATHAN MCCONNELL Cotax 213
CREDITOR SUMMARY INFORMATION
{FUL OUT FBR EACH CREDITOR UFLAN)

FULL NAME AND KALING AGDRESS OF CREDITOR DATEMONCURRED |  AxOUNT OWED AMOUNT

TOCREBTCR | OFEREDM:
RED SQUARE AGENCY
84 SANT EMANUS: STREET SETTLEMENT
HOBILE, A2 36502
VARIOUS $18ITTS w0
TYPE OF CREITOR:
INCORPORATED

A TERMS OF THE (ITIAL EXTENSION OF CREDIY AND NATURE GF THE 08T
mmmmmmm%mms o) Sypwmse clsguosd € agpassa

sk s o/ Coded Commiffes we

6. EFFORTS MATE BY THE COMMITTEE T0 PAY THE CEBY

WWWNWWMWWMNMASSMMW

€. STEPS TAXEN 8 THE CREDITOR TO COULECT THE DEBY

COMMUNICATIONS WITH THE COMMITTEE UNDER NORMAL COURSE OF BUSINESS GPERATIONS COMI%B a&,ﬂd" Kolraiie.
b mak Pa.,mga,tg g\...ch;a kit fcrdtn, A,L(QW h e Monee APorie. 6o o

€rlan,cle/

CRECITOR SECTION
{TO GE F.LED OUT BY CREDITOR)

nmmmmwmmmmmmmmmmmmmmmm

Flves (e rao,rease expoan

ammmwmmm&mm&mmﬁmmmmmm CREQIFOR WITH OTHER NGMPOUTICAL OERTORSY

[Jves Qw0 oo, AEasE exran

201705050200147617

l?/eﬁﬁ?
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DEBT SETTLEMENT PLAN

PART ]

NAME OF COMASTTEE FEC 10, NUMEER PaGE | OF
PRIEKDS OF JONATHAN MECONNELL 00050320 ¥ |3
CREDITOR SUMMARY INFORMATION
(AL OUT FOR EACH CREDITOR 84 FLAN}

RUYLL NALE AND MATLING ADORESS QF CREDITOR DAYE INCARRED AMOUNT OWED AMOUNT
GOBER HILGERS, TO CREDITCA CFFERED
PO.6TRSE L SETRLEMBT

AUST, TX TOTH
VARIOUS $5.35%0.00 00
TYPE OF CREOTTOR:

O{CORPORATED UNINOORPORATED
[0 covmRcwvenocn (3] cOMERCALVENDOR [} CADDATE  [[] COMRGTTEE EMFLOVEE O oriesamovoua

A TERMS OF THE RIITIAL EXTENSION OF CREDIT AND RATURE OF THE OEGT

TRAGE RECEIVABLE EXTENTIED UNDER NORMAL COURSE OF BUSINESS GPERATIONS . Gokes IJ'Z; se{vw’ os te
Cpﬂmlﬂ'ﬂ'} a,fﬁfﬁec’, Aﬁa.v“ oa\.‘b*ﬂ-""s ” A/ Fiive J-‘lé-/ cm.#zc a(tfj

nt Pon 19/‘-

6. EFFOATS MADE @Y THE COMMITTEE TO PAY THE DEBT

CREDITOR HAS AGREED TO ACCEPT THE AMGUNT GRRERED b SETYLEMENT AS STATED ABOVE

C. STEPS TAUEN BY THE CREDITOR TO COLLECT THE OEBT

COLRRACATICHS WITH THE COMMITTEE UNDER NORMAL COUREE OF EUSIESS CFERATONS  (pmmrffee aflmpled Ao roue
ardmly Phore 2llf. Toe are %0 More cammiles asch. Mook 4 Farse ey, hove boon

Belle

CREDITOR SECTION
(TO BE RLLEDGUT 6Y CREDITGR

0. WAS THE EFFORT MAGE BY THE CREDITCA TO COLLECT THE DEBT SE4ILAR TO OTHER DEST COLLECTION EFFORTS AQAOST KOKPGUTICAL OEBTORSY
Klves (Jo  ruo.REASEERAN

£ ARE THE TERMS GF THE GEST SETTLEMENT COMPARARLE TO OTHER SETTUEMENTS MADE BY THE CRECITOR WITH OTHER NOXPOLMICAL CEBTORS?
Kves [0 oo mease ooum

As amprasentativa ol tho eredioy, | hareby eoeeg? (ha sstfsmend ofier mad o ;8 by th commitieo and «pon payment ggree i consiter
bt soffsfiod (o attach a copy of the signed salfmsny).

g - o Sfacfer

FRIANGRLPOP

g —
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DEBT SETTLEMENT PLAN

PARTD
NAME OF COMMITTEE FECLD. NUMBER FAGE | OF
FRIENDS CF JONATHAN MCCONNELL cosan 5 | g
CREDITOR SUMMARY INFORMATION
(FLL OUT ROR EACH CREGITCA B4 FUAN)

FULL NAME AND MALING ACORESS OF CAEDITOR OATE DRURED T o

TOCREBTCA | GFREREDDY
THE | AR COMPAAY LG
TR oI, ektoe il

VARICUS $200
TYPE CF CREDITOR: 2,000
INCGRRGRATED UNNCORFGRATED
[ cosecnvenon [x] coomaunveoom [] coonde  [7) coodmer BNAOYEE [T OTHER NVIGUAL

A. TERNS OF THE DOTIAL EXTENSION OF CRERTT AND NATURE OF THE BEBT

TRADE RECEAGLE EXTBAED LITER HORMAL COURSE OF USIESS CPERATs . The 3 blms  Gopns LEC. sem
as ca-n/au'u-\ Casulidt o) Jc_nq..o-wf Cora

B. EFFOATS MADE 6 THE CONMITTEE TO PAY THE OEBT

CREDITCA HAS AGREED 10 ACCEPT THE AMOUNT CFFERED IN SETRLEMENT AS STATED ABCVE

C. GTEFS TAXEN BY THE CREDITOR TO COLLECT THE QEBY

Tmmmmmmmwmmm Camgptisn Commithe be Frid

rise & pade ﬂ"‘ A oveam e agget ke beoa Lju.sbded.
Ther angno Moe assets & ooy Ha aly
CREDITOR SECTION
(TOEE FILED CUT BY CREDITGR)

nwnmmmwmmmmmmmmmmmmmmmm

o Fves (Jwo  FxopEsseran

emmmmmmmmmmmmmmmmmmmm

Eves Qo  rwomescema

As a prasentativg of ths credor, 'memmmum by 8 cosvmiten and qpan payment sgves o consider
e dn] aatisled (or atach & aopy of the 50

SRATURECF - ' e
REFRESENTATNE W %
FEIARTSLITF ~
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DEBT SETTLEMENT PLAN

PARTH

NAME OF CCRORTTTEE FEC L0, MUMEER PAGE | OF
FRIENDS OF JONATHAN MOCOMNELL COOEIIN ¢ 18

CREQITOR BUMMARY INFORMATION

{FRLOUT FOR EACH CREDTTOR & AN}
FULL RAME AND MARDYG ABOSESS OF CREDTOR OATEDLURRED | AMGUNTOWED ANOUNT

CRETMA [ RN
STRATIGOS DWAMICS
P ) ORVE SEMELENT
e
VARXRSS aw

TYPE OF CREDTOR: R

Dm E}m& O e 7] ocsamres sumoves ] oneroomoun

A TERS OF THE (HITWL EXTENSIIN O CREDIY AND ATURE ©F THE CEBT

TRAGE RECENASLE EXTENDED UNGER NORIAAL COURSE OF BUSHESS GRERATGIS ,  (/e/or

G saj owl"f‘!.l& Anl o C“‘)ﬂ-@d

PQ,GMJ Plcﬂt A

B. EFFORTS MABE BY THE OOMMITTEE TO PAY THE DEST

MWWWMMMNMBWAMM

GS@BTMWMMTDWWW

ORAALECATIENS WITH THE COIDETTEE UNDER NORML COURSE 0F
@) made ﬁo-.w-“’- ,4” 1“«-):—:1!5"'3

BUSMESSOPERARONS . (4.myme Hlee ..,H:APJ i Lod e
£ bowe  beon exbinusfed

CREDTTOR SECTION
(TOBE FULEDQUT BY CREGTOR)

')

WAS THE ERFORT MADE BY THE CREDITOR TOOOLLECT THE CERT SIlLAR T OTHER BT QOLLECTEON EFFCATS AGARIST NORPOLITICAL CERTORSY

Eves o Fxoressomun

€ ARE THE TERMS OF THE DEST SETTLEMENT COMPARABLE TO OTHER SEYTLEXENTS MADE BY THE CREDITOR WITH OTHER NORFOLMEAL DEETORSY

e Or  Fsresorm

mmumma%mmmwumwmmmwmwmm

b dobe seistiod for eech o copy ol tho

OATE

4lash

SICRATURE ¥ -
CREDTUA OR >
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DEBT SETTLEMENT PLAN

PARTII

NAME OF COMMITTEE FEC LD. NUMBER PAGE | OF
FRIENDS OF JONATHAN MCCONNELL Cog6mae 7 |8
LIST REMAINING DEBTS
A FULL NAME, MATLING ADDRESS AND ZiP CODE OF CREDITOR AMOUNTOWED | AMOUNY EXPECTED
MARY ASHLEY MILLER TOCREDTOR | TOPAYOFFER
U220 STATE
STREET. 81
JACKSON, MS 332016
TYPE OF CREOTTOR: INCORPORATED UNINCORPORATED CAMDIDATE | gs318.8 $0.00
L COMMERCIAL VENDOR U COMMERCIAL VENDOR .
[X] comavee enpiovee 7] OTHER NbMDUAL -
5 THISA DISPUTED OEBT?  [X] YES [Jao  SEEATIACHEDSTATEMENT
B. FULL NAME, MAILING ADDRESS AND ZiP CQOE OF CREDTTOR AMOUNTOWED | AMDUNT EXPECTED
RED CLAY COMMUNICATIONS TOCREDITOR | 7O PAYDSFFER
3333 FEDMONT ROAD NE,
SUITE 2050
ATLANTA, GA 30335
TYPE OF CREDITOR INCORPORATED UNINCORPORATED [ cavomate
COMMERCIAL VENDOR COMMERCIAL VENDOR sns $0.09
[[] comunTeE EMPLOYEE  [™) OTHER BNDIVDUAL
15 THISA DISPUTED CEBT?  [X] YES [] %0  SEEATTACHED SYATEMENT
C. FULL NAME, MAILING ADDRESS AND ZIP CODE OF CREDITOR AMOUNT OWED | AMOUNT EXPECTED
TO CREDITOR O PAYROFFER
TYPE OF CREDITOR: [[] MCORFORATED [[] UNNCORPORATED [[] CAiDATE
COMMERCIAL VENDOR COMMERCIAL VENDOR
[ comwTeEEMPLOVEE  [T] OTHER NDIVIDUAL
IS THISA DISFUTED OEBT? [T VES L
D. FRL NAME, MARING ADDRESS AND 21P CODE OF CREDITOR AMOUNT OWED | AMOUNT EXPECTED
TOCREDTOR | TOPaAvOFFER
TYPE OF CREDITOR: [[] McoRPORATED UNNCORPORATED [ Cesvioare
COMMERCIAL VENDOR COMMERCIAL VENDOR
[ comsTee BAROYEE [ omenmombuaL
ISTHISA DISPUTED OEBT?  [T] YES ]~
E. FULL NAME, MAILING ADDRESS AND ZIP CODE OF CREDITOR AMOUNT OWED | AMOUNT EXPECTED
TO CREDITOR TO PAYAFFER
TYPE OF CREDTTOR: INCORFORATED UNINCORPORATED [ cavtioaTe
COMMERCIAL VENDOR COMMERCIAL VENDOR
[] cowaTTEEEMPOYEE ) OTHER WDIVIDUAL
15 THIS A DISPUTEB OEBT?  [7] YES %

OOES THE COMMITTEE HAVE SUFFICIENT FUNDS TO PAY THE REMAINING AMOUNTS TO GE £AID OR OFFERED?

O~

[F MO, WHAT STEPS WILL BE TAXEN TOOBTAIN THE FUNDS?
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Friends of jonathan McConnell
FEC 1.D. Number — C00603324

MARY ASHLEY MILLER

Mary Ashley Miller is a former employee of the Campaign. At the time, she departed the
campaign, there was a disagreement related to the total wages that were owed to her. The
Campaign previously reported a liability for $11,316.48 which represented the maximum
amount of the contingent wages. Eventually, the Campaign reached an agreement with Ms.
Miller for the lessor sum of $6,000.00. Miller accepted the lessor amount and cashed the check
for this lessor amount, but has not provided the Campaign with a signed copy of the Part If ,
Debt Settlement Plan form. The Campaign believes Miller's acceptance and cashing of the
check for the lessor amount indicates she agreed with the lessor amount.

RED CLAY COMMUNICATIONS

Red Clay Communications alleges that they performed certain work for the Committee. The
Committee requested that Red Clay provide a copy of the signed contract for the services. Red
Clay has not produced one to date. Red Clay alleges the Campaign owes them $7,132.29 for an
email they sent out. The Campaign also asked them for the open rate for the $7,132.29 email
they allegediy sent out. Once again, Red Clay did not provide this information. Based on this,
the Committee has denied payment of this invoice.
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

September 18, 2017

JONATHAN MCCONNELL, TREASURER
FRIENDS OF JONATHAN MCCONNELL
812 DOWNTOWNER BLVD SUITE A
MOBILE, AL 36609

IDENTIFICATION NUMBER: C00603324
REFERENCE: DEBT SETTLEMENT PLAN
Dear Treasurer:

We are in receipt of your debt settlement plan. The Commission is in the process of
reviewing the plan to ensure that it complies with the requirements of the Federal
Election Campaign Act (the Act) and Commission Regulations governing debt
settlements (11 CFR Part 116).

Until you are notified by the Commission that the debt settlement plan complies with the
Act and Regulations, you should continue to file all required reports and continue to
report all debts including debts involved in the debt settlement plan (11 CFR § 104.11).

If you have any questions regarding this matter, please do not hesitate to contact me in
our Reports Analysis Division on the toll free number (800) 424-9530 (at the prompt
press 5 to reach the Reports Analysis Division). My local number is (202) 694-1146.

Sincerely,
Christopher Ritchie

638 Sr. Campaign Finance & Reviewing Analyst
Reports Analysis Division

Attachment 1 - Page 16 of 42



POSEC D 1 D ) e ) 0D 1 T

MS-C

FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

September 22, 2017

JONATHAN MCCONNELL, TREASURER
FRIENDS OF JONATHAN MCCONNELL
812 DOWNTOWER BLVD SUITE A
MOBILE, AL 36609

IDENTIFICATION NUMBER: C00603324
REFERENCE: DEBT SETTLEMENT PLAN, RECEIVED 9/8/2017
Dear Treasurcr:'

This letter is prompted by the Commission's review of your Debt Settlement Plan (DSP).
In order to complete our review, the following information is needed: .

- Please provide a more specific explanation of the terms of the initial extension of
credit by the creditors included in Part II (i.e., specific terms of original contract, any
amended contracts and/or terms, payment plans, etc.).

- Please provide a more -speciﬁc explanation of the efforts made by the committee to pay
the debts included in Part II, Section B (i.e.,, efforts to raise funds, liquidation of
committee assets, etc.).

Unlike previous election cycles, you will not receive an additional notice from the
Commission on this matter. If the information is not provided, the processing of
the DSP will be discontinued. You are reminded that until the Commission is able to
complete its review, all debts including the debts involved in the DSP must be
continuously reported. (11 CFR § 104.11)

Electronic filers must file amendments (to include statements, designations and reports)
in_an electronic format and must submit an amended report in its entirety, rather than just
those portions of the report that are being amended. If you should have any questions
regarding this matter or wish to verify the adequacy of your response, please contact me
on our toll-free number (800) 424-9530 (at the prompt press 5to reach the Reports
Analysis Division) or my local number (202) 694-1146.
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FRIENDS OF JONATHAN MCCONNELL
Page 2 of 2

Sincerely,

Christopher Ritchie

638 Sr. Campaign Finance & Reviewing Analyst
Reports Analysis Division
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REPORT OF RECEIPTS

PAGE 1/12

=

FEC SEERFTAAT O T SENAKE
AND DISBURSEMENTS
FORM 3 For An Authorized Committee 17 JuL leﬁ%e UEBHOE 0l
: ME OF : na. p—y—p——y
" COMMITTEE fin full TYPE OR PRINT v Sxemple: I voing, type | 12FE4MS |

FRIENDS OF JONATHAN MCCONNELL

LIlnglJlllll!ILllllll_Lllgllj;lll!

IlIIlLllLlli!lJ

IJIIII[II]IIJIIIilIIIJ;IlJ_IILIll

lll#llAll_llLlll

DOWNTO\NN .ER !BLVD

liIlJ_llJ;liJ;ILJl

ADDRESS (number and strest)
v l SlIJITF A

D Check if different
than previously
reported. (ACC)

2. FEC IDENTIFICATION NUMBER ¥

v . R 8 ) g 4

C C00603324

A& g

1 A&

| N I I T I S A I T O I |

!J;iiillg{!llllll!lIlLIILI]L![JIIi

MOBILE Al 35509
Ll!ll!ll!lﬂllllj_l’lll.ll ]_ILLII

CITY A STATE 4 ZIP CODE A

STATE ¥ DISTRICT

3. IS THIS E NEW AMENDED -
REPORT Ny  OR (A) {‘]:&;;a | AL || 00 |

4. TYPE OF REPORT (Choose One)
(@) Quarterly Reports:

D April 15 Quarterly Report (Q1)

July 15 Quarterly Report (Q2)

QOctober 15 Quarterly Report {Q3)

January 31 Year-End Report (YE)

o
O
0
O

{t) 12-Day PRE-Election Report for the:

D Primary (12P)

D Convention (12C)

D General (12G}

D Runoff (12R)

D Special (128}

CI’Y W

Election on o i

in the
State of A

. D General (30G)

D Runoff {308)

[c) 30-Day POST-Election Report for the:

D Special (305)

fo
ps. -
Termination Report {TER) _ :t ey [P wuare BN v pvn pen g in the Y
Electicn on . ~ el State of N
PR WA ENER BE EAENEAE: "I B2 EREY U KR A
5. Covering Period 04 01 _ 2017 through 06 30 L2017

I certify that | have examined this Report and to the best of my knowledge and belief it is true, correct and complete.
SINGLETARY, MASON, CHAD, ,

Type or Print Name of Treasurer

SINGLETARY, MASON, CHAD. ,

Signature of Treasurer

TS BB TR A EAEEERE]
Qa7 07 2017
Date o e o

NOTE: Submission of false, emoneous, or incomplete information may subject the person signing this Report to the penatties of 52 U.S.C. §30109,

Office
Use
Only

L

FEC FORM 3
{Revised 05/2016)

_
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-

SUMMARY PAGE

-

FEC Form 3 {Revised 05/2016) of Receipts and Disbursements PAGE 2/12
Write or Type Committee Name
FRIENDS OF JONATHAN MCCONNELL
*mi:fo "o Qs fY Y "y NN M A IR B2 B
Report Covering the Period:  From: g4 01 2017 To: 06 30 2017
COLUMN A COLUMN B
This Period Election Cycle-to-Date
6. Net Contributions (other than loans})
{a) Total Contributions L S S L L 0-00 ¥ L L L A
{other than loans) (from Line 11{e}).. PR S T T e il .853.893,390 o
(b) Total Contribution Refunds T e W T
0. 155644.00
(from Line 20(d)) . PEEE W) NN WA DY N Lgnoo A PO, U T ) N S T G |
{¢) Net Contributions (other than loans) LA S R S S A 0-00 b R R A '708-2 9.80 v
(subtract Line 6{b) from Line 6(a))... P N U R N S S P U T, T 3249.80
7. Net Operating Expenditures
(a) Total Olperatlng Expenditures T 0700‘ L S -781-9 44702 ¥
(from Line 17).. M P U U W N N N W
(&) Total Oflfsets to Oper.atlng L A R S R A 0700' e '229'.58'
Expenditures {from Line 14)... P R Y, R T N Y T S N
(c) Net Operat.mg Expendltun_es A A AR A 0700 v i '7 8 1'7 14744 d
(SUbe’ECt Line 7(b} from Line 7(@)... U U, N T B, N TN TN | SV S T, (S SN T
8. Cash on Hand at Close of I R S S 0‘00'
Reporting Period {from Line 27)... PR, U, S R
9. Debts and Obligations Owed TO
the Committee (ltemize all on A A R B A S 0'0 0 r
Schedule C andfor Schedule D).. PP T S VO U
10. Debts and Obligations Owed BY

the Committee {ltemize all on
Schedule C and/or Schedule D)...

70173.52

For further information contact:

Federal Election Commission
999 E Street, NW
Washington, DC 20463

Toll Free 800-424-89530
Local 202-684-1100
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FEC Form 3 (Revised 05/2016)

DETAILED SUMMARY PAGE

of Receipis

A

PAGE 3712

Write or Type Committee Name

FRIENDS OF JONATHAN MCCONNELL

MTM oo Qs Y VY T Ty MM p"p Y y vy Vy
Report Covering the Period:  From: 04 01 L 2017 Tor 06 30 207
COLUMN A COLUMN B
I. RECEIPTS Total This Period Election Cycle-to-Date
11, CONTRIBUTIONS (other than loans) FROM:
{a) Individuals/Persons Other Than
Palitical Cormmittees e ————— r——r— L
() Memized (use Schedule A).. L a2 0.00 R 54058300
- . ) LS L] Ll x LJ LJ Ld 0'.00 - Li L Bi L3 40-5 1 87'?7 LJ
(i) Unitemized...........oonu.. . A e PN e e g
(i) TOTAL of contributions gy ey —— N——————
from individuals > e o, 000 810177
(b) Political Party Committees... . a y 000 L L _ 000
{c) Other Political Committees e ——— _ v g —_
{such as PACs).. P o, 000 B _ ., 500000
{d) The Candidate......ccccoonennt L s 000 . L, 27779208
(e} TOTAL CONTRIBUTIONS )
(other than loans) P — r——— ey ———
(add Lines 11(a)(ii}, {b), (c), and (d)).. A o 0.00 P . 863893.80
12. TRANSFERS FROM OTHER P ——————Y oy p——p———
AUTHORIZED COMMITTEES .. L ., 000, P o _ 0.00
13. LOANS:
{a) Made or Guaranteed by the e —— A —— g——y ———————
Candidate... PR T T 0;90. PR PR 76f48,f7.
(b} Al Other Loans... A raa 00 e s A U0,
(c) TOTAL LOANS r——y Yy ey P p———
{add Lines 13(a) and (b))... e a s g 000, s s OMBAT
14. OFFSETS TO OPERATING
EXPENDITURES Y —— P ——
(Refunds, Rebates, etc).. e 000 L, 2858
15. OTHER RECEIPTS e ———— yr—— P g————
{Dividends, Interest, 818} vw......coorerrcreeneen: PP 0.00 s e L, g 000
16. TOTAL RECEIPTS {add Lines
11{e), 12, 13(c), 14, and 15) con R R T or e E
{Carry Total to Line 24, page 4).. . > L e, 000 e J40571.85

L
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DETAILED SUMMARY PAGE

—

FEC Farm 3 (Revised 05/2016) of Disbursements PAGE 4 /12
Il. DISBURSEMENTS COLUMN A COLUMN B
Total This Period Election Cycle-to-Date
17. OPERATING EXPENDITURES... L e e e 000 Lo, 78194402
18. TRANSFERS TQ QOTHER e T e —— | Jme Sumn Eamn s s s smmn s
AUTHORIZED COMMITTEES .. L 000 e, 000
19. LOAN REPAYMENTS:
(a} Of Loans Made or Guaranteed p—— Y —— e ————
by the Candidate... _—— P 0,00 P, S P 0.00 ,
(b) Of All Other LOaNS .....cocconvrrn. — e eaa e 000 — s ., 000
() TOTAL LOAN REPAYMENTS ——t e e e —p— e ————
(add Lines 19(a) and (6))... e, 000 e g 000
20. REFUNDS OF CONTRIBUTIONS TO:
{a) Individuals/Persons Other L e e e e e ——————
Than Political Commitiees... N PR ,B,‘.?o M Rt VpunmdinaY: -155.64 4'-90.
(b) Political Party Committees... PP 0.00 P 00,
(¢) Other Political Committees ey e sa Sns S e — e —
(such as PACs).. L ., 000 a4, g 000
{d) TOTAL CONTRIBUTION REFUNDS r—r—t —r—rrr—r Yy
(add Lines 20(a), {b), and (c))... L s s 000 Lo 15564400
21. OTHER DISBURSEMENTS .. aa a0, — e 20000,
22. TOTAL DISBURSEMENTS ey yummp—p——— ey ———p——p—y—
(add Lines 17, 18, 19(c), 20(d), and 21) P> PP o o0s88.02
{il. CASH SUMMARY
0.00
23. CASH ON HAND AT BEGINNING OF REPORTING PERIOD... P N, NP
) 0.00
24 TOTAL RECEIPTS THIS PERIOD (from Line 16, page 3)... PP P I
. . 0.00
25. SUBTOTAL (add Line 23 and Line 24)... PR T ST S e 1
_ 0.00
26, TOTAL DISBURSEMENTS THIS PERIOD (from Line 22)... PEEPU, PR, N ol
'27. CASH ON HAND AT CLOSE OF REPORTING PERIOD T oo
(subtract Line 26 from Line 25)... P N S T S S T

L
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SCHEDULE D (FEC Form 3) (Use separate [PAGE 5 OF 12
DEBTS AND OBLIGATIONS v A el s T
Excluding Loans numbered ling) x |10

NAME OF COMMITTEE (In Full)

FRIENDS OF JONATHAN MCCONNELL

A. Full Name (Last, First, Middle Initial) of Debtor or Creditor

CARR, RIGGS & INGRAM, LLC

Mailing Address 7550 HALCYON SUMMIT DRIVE

Nature of Debt (Purpose):
ACCOQUNTING SERVICES

SUITE 300
City State Zip Code
MONTGOMERY AL 36117
QOuistanding Balance Beginning This Period Transaction ID : SD10.7281
5200.00
- N e i) A a4 I’\ il 1 £'» 24
Amount Incurred This Period Payment This Period Qutstanding Balance at Close of This Period
0.00 0.00 5200.00
o F N T Y A R Y B I T G e |\ | e’ * 2 Bl ¥ Fy — B, ol

B. Full Name (Last, First, Middle Initial) of Debtor or Creditor

GOBER HILGERS PLLC

Mailing Addrass  p o BOX 341016

Nature of Debt (Purpose):
LEGAL SERVICES

City State Zip Code
AUSTIN > 78734
Qutstanding Balance Beginning This Period Transaction ID : SD10.7285
5350.00
Iy 'l Y I B a3 A i A
Amount tncurred This Period Payment This Period Qutstanding Balance at Close of This Period
L x L4 ki L L Ll L L L L] L u Ll T L L L v L J L d L3 L L L] L L
0.00 0.00 5350.00
A A B 1 Y A ¥ A A A () R S, [ F U A A L Bt ¥ A A » A
C. Full Name (Last, First, Middle Initial) of Debtor or Creditor Nature of Debt {Purpose):
MILLER, MARY, ASHLEY, PAYROLL
Mailing Address 3422 N STATE STREET
#1
City State Zip Code
JACKSON MS 39216
Outstanding Balance Beginning This Period Transaction |D : SD10.7284
5316.48
n a s 'l el T B »
Amount Incurred This Period Payment This Period Qutstanding Balance at Close of This Period
P ——— 0?001 P ——— 0700. eE
R 3 et el * s il 7 el 5 vt — P T T S Y T W S
1} SUBTOTALS This Period This Page {opticnal) -- > 15866.48
2) TOTALS This Period (last page this line number only) - [
3) TOTAL OUTSTANDING LOANS from Schedule C {last page only)- >

4) ADD 2} and 3) and carry forward to appropriate line of Summary Page {last page only] P

L 25
L 35
J

Bt $ el R Y R T
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PAGE 6 /12
FEC MISCELLANEOUS TEXT RELATED TO A REPORT, SCHEDULE OR ITEMIZATION

Form/Schedule: Sp10
Transaction 1D gnqg 7281

{Current loan amount of 5200.00 from a balance of 5200.00 has been forgiven){(A previous settlement amount of
5200.00 has been rescinded)

Form/Schedule: SD10
Transaction ID: $D10.7285

(Current loan amount of 5350.00 from a balance of 5350.00 has been forgiven){A previous settlement amount of
5350.00 has been rescinded)

Attachment 1 - Page 24 of 42



2017D0712020015478%9

PAGE 7 /12

FEC MISCELLANEOUS TEXT RELATED TO A REPORT, SCHEDULE OR ITEMIZATION

Form/Schedule: $D10
Transaction 1D : $D10.7284

(Current loan amount of 5316.48 from a balance of 5316.48 has been forgiven)(A previous settlement amount of
5316.48 has been rescinded)

Form/Schedule:
Transaction ID:
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SCHEDULE D (FEC Form 3}
DEBTS AND OBLIGATIONS

Excluding Loans

[PAGE 8

OF

12

{Use separate
schedule(s)
for each
numbered line)

FOR LINE NUMBER:
{check only one}

H

1

9
0

NAME OF COMMITTEE {In Full)

FRIENDS OF JONATHAN MCCONNELL

A. Full Name (Last, First, Middle Initial) of Debtor or Creditor

RED CLAY COMMUNICATIONS

Nature of Debt {Purpose):
DATABASE SERVICES

Mailing Address 3333 PIEDMONT ROAD NE
SUITE 2050
City State Zip Code
ATLANTA GA 30305
Outstanding Balance Beginning This Period Transaction ID : SD10.7287
7132.29
B A L) & Il r]\ 'l Es S A
Amount Incurred This Period Payment This Period Cutstanding Balance at Close of This Period
0.00 0.00 713229
A e il 3 A P it A N SR ' Il L l!\ P I J,\ s rl /n Il I Y i Y a l’\ N R » I

RED SQUARE AGENCY

B. Full Name {(Last, First, Middle Initial) of Debtor or Creditor

Nature of Debt (Purpose):
CAMPAIGN ADVERTISING

Mailing Address g4 SAINT EMANUEL STREET

City State Zip Code
MOBILE AL 36602
QOutstanding Balance Beginning This Period Transaction 1D : SD10.7290
18373.75
eV el S s d el
Amount incurred This Period Payment This Period Qutstanding Balance at Close of This Period
L LJ LJ L) L L LI L L] L] n L L o L Ll L L L L v L Ll Ll Ll Ll Ll w LJ LS
0.00 0.00 18373.75
A 2 P [N A L A - B a i 'y & A o9 N JL v Rk N o L] Y 2 £y - & fu B
C. Full Name (Last, First, Middle Initial) of Debtor or Creditor Nature of Debt (Purpose):
STRATIGOS DYNAMICS CAMPAIGN CONSULTING
Mailing Address 1744 SOUTH TALLOWOOD DRIVE
City State Zip Code
LAKE CHARLES LA 70605
Qutstanding Balance Beginning This Period Transaction [D : $D10.7296
5761.00
a a e ] 2 {14 B 't F P edh
Amount Incurred This Period Payment This Period Qutstanding Balance at Close of This Period
T —p——— 'OTOO- e ——— .otoo- o100
A 'l JiL e _B J! A 11 PN R A .- Ii\ 2 B f"\ & 2 S . i 'l r!'\ I 24 ¥y A A JSan ' N
1) SUBTOTALS This Period This Page {optional) - » 31267.04
2) TOTALS This Period {last page this line number only) - »
3) TOTAL OUTSTANDING LOANS from Schedule C {last page only}-- »
4) ADD 2) and 3) and carry forward to appropriate line of Summary Page (last page only} »
2 B LY asandh e el s i 5

FEC Schedule D (Form 3) {Revised 05/2016)
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PAGE 9112
FEC MISCELLANEOUS TEXT RELATED TO A REPORT, SCHEDULE OR ITEMIZATION

Form/Schedule: Sp10
Transaction ID : gnqp.7287

(Current loan amount of 7132.29 from a balance of 7132.29 has been forgiven){A previous settlement amount of
- 7132.29 has been rescinded)

Form/Schedule: SD10
Transaction ID: $D10.7290

(Current loan amount of 18373.75 from a balance of 18373.75 has been forgiven)(A previous settlement amount of
18373.75 has been rescinded)

Attachment 1 - Page 27 of 42



201707120200164792

PAGE 10/ 12
FEC MISCELLANEOUS TEXT RELATED TO A REPORT, SCHEDULE OR iTEMIZATION

Form/Schedule: Sp10
Transaction ID : gnqp 7296

(Current loan amount of 5761.00 from a balance of 5761.00 has been forgiven)(A previous settlement amount of
5761.00 has been rescinded)

Form/Schedule:
Transaction I1D:
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SCHEDULE D (FEC Form 3)
DEBTS AND OBLIGATIONS

Excluding Loans

(Use separate
schedule(s)
for each
numbered ling)

[PAGE 11

oF 12

FOR UINE NUMBER:
{check only one)

9
X |10

NAME OF COMMITTEE (In Full)

FRIENDS OF JONATHAN MCCONNELL

A. Full Name {Last, First, Middle Initial) of Debtor or Creditor Nature of Debt (Purpose):
THE J HARRIS COMPANY LLC CAMPAIGN CONSULTING
Mailing Address 1301 SOUTHWEST BLVD
City State Zip Code
JEFFERSON CITY MO 65109
Qutstanding Balance Beginning This Period Transaction ID : SD10.7283
23040.00
A o 79 -y F r!\_L L g &
Amount Incurred This Period Payment This Period Qutstanding Balance at Close of This Period
0.00 0.00 23040.00
¥ 1 (1 I!\ Y I8 () A o g N I A Y A 'l FILe e I8 e 5l A - l, — a I! o Y PR i
B. Full Name (Last, First, Middle Initial) of Debtor or Creditor Nature of Debt {Purpose):
Mailing Address
City State Zip Code
Outstanding Balance Beginning This Period
a3 ettt e 85 b
Amount Incurred This Period Payment This Period Outstanding Batance at Close of This Period
-y . £ i a LY el » B 2 9 e a2 95 a N B & Bessaal 1 » A y a & w '
C. Full Name (Last, First, Middle Initial} of Debtor or Creditor Nature of Debt (Purpose):
Mailing Address
City State Zip Code
Qutstanding Balance Beginning This Period
'y P el 2 I N | &
Amount Incurred This Period Payment This Period Qutstanding Balance at Close of This Period
i A N N {3 B F () B & b /i\_l_ o I',\ o [ Fon e A £ ' y ! 1Y Y ] el bl
1} SUBTOQTALS This Period This Page {opticnal} - 4 23040.00
' R Il f;'\ Il 2 {;\ i i M
2} TOTALS This Period (last page this line number only) - [ 70173.52
3) TOTAL OUTSTANDING LOANS from Schedule C (last page only)--- [ 3 0.00
4) ADD 2) and 3) and carry forward to appropriate line of Summary Page (last page only] W 70173.52
'y a FTL— | [ O (N Y » FLTE 1

FEC Schedule D (Form 3) {Revised 05/2016)
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PAGE 12/12
FEC MISCELLANEOUS TEXT RELATED TO A REPORT, SCHEDULE OR ITEMIZATION

Form/Schedule: $p10
Transaction 10 : gpqg 7283

(Current toan amount of 23040.00 from a balance of 23040.00 has been forgiven){A previous settlement amouni of
23040.00 has been rescinded)

Form/Schedule:
Transaction ID:
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RECEIVED

Jonathan McConnell, Treasurer FEC MAIL CENTER
Friends of Jonathan McConnell
812 Downtowner Blvd Suite A - W01T0CT {0 AMI10: 57

Mobile, AL 36609

1

08 October, 2017

Mr. Christopher Ritchie
Sr. Campaign Finance & Reviewing Analyst
Reports Analysis Division

Dear Mr. Ritchie,

Thank you for your Sept 2214, 2017 letter regarding clarification on original
contracts and efforts made to liquidate committee assets. | want to apologize. Our
campaign went through a lot of changes in management and was run largely one a .
shoe-string budget. If there was ever a contract with someone, it wasn’t in writing.
If it was in writing, I was never given a copy of the contract—therefore terms of
payments and agreements are very hard to come by. However, | have noted below
what the terms were made through our conversations with the vendors.

Carr, Riggs & Ingram, LLC -

The campaign originally contracted with Carr, Riggs & Ingram, LLC to provide
accounting services and to serve as the official Treasurer of the campaign. Mr. Chad
Singletary, CPA was the accountant who assisted with preparation of filings for this.
Mr. Singletary billed at an hourly rate. Mr. Singletary billed way more than was
budgeted, due to the volume of work coming in. Therefore, when the campaign
concluded there were no longer funds set aside to pay for his services. Since the
campaign committee had been billed for these services, the committee felt that it
must be disclosed. Mr. Singletary has been working on a voluntary basis since.

i

Gober Hilgers, PLLC

The campaign originally contracted with Chris Gober, Attorney to provide Legal
Advice. Mr. Gober billed at an hourly rate. Mr. Gober billed way more than was
budgeted, due to the volume of work coming in. Therefore, when the campaign
concluded there were no longer funds set aside to pay for his services. Since the
campaign committee had been billed for these services, the committee felt that it
must be disclosed. Mr.Gober has been working on a voluntary basis since.

Red Square Agency
Red Square Agency was contracted to build the Committee’s website and initial

design work for the committees logo. There was a fixed fee that was charged on top
of hourly work. The hourly work was way more than was expected. Therefore,
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time.

when the committee received the final bill, it was not budgeted. Payments were

made to Red Square Agency. Eventually, Red Square Agency agreed to forgive down
some of the amount owed.

Stratigos Dynamics

Stratigos Dynamics assisted with Get Out The Vote efforts and phone calls. There
was no physical contract with Stratigos, however, they worked on an hourly basis.
Therefore the payment as made to them in December of 2016 to settle their hourly.
The ] Harris Company, LLC .
The ] Harris Company, LLC is the company that provided the General Consultant fo;:
the Committee. The General Consultant also took a percentage of all mailers that |
went out and a percentage of any media/advertising that was booked. Their )
monthly retainer was $10,000 per month. Because they were receiving :
compensation from TV commercials that were being booked, they waived the :
$10,000 per month fee for a few months as well as travel costs for the GC. The _\
$23,040.00 represents two months of retainer and the travel expenses for the GC to
travel to Alabama for a meeting. | Harris Company LLC received well over this
amount in TV bookings in the final two months. '
Mary Ashley Miller ',
I
Mary Ashley Miller is a former employee of the Campaign. When she departed the |
campaign, there was a disagreement related to the total wages that were owed to !
her. The campaign previously reported a liability for $11,316.48, which representéd
the maximum amount of the contingent wages. Mary Ashley was paid a monthly fee
of $5,000 per month and then 8% of any money she raised. It was disputed the
amount of money she actually brought in. Therefore, the Campaign committee :
eventually reached an agreement with Ms. Miller for the sum of $6,000.00. Miller ;
accepted that sum and cashed the check for that amount, but did not provide a ;
signed copy of the Part I], Debt Settlement Plan form. The Campaign believes i|
Miller’s acceptance and cashing of the check for the lessor amount indicates she
agreed to the lessor amount. In addition, there are materials from the campaign thiat
Ms. Miller left with that have still not been returned. i

F

]

Red Clay Communications - Amount allegedly owed $7,132.29. Red Clay alleges
they performed certain work for the Committee. The Candidate has spoken with
Red Clay and requested a copy of the signed contract for the services that they :
supposedly rendered. Apparently, Red Clay sent out an email to several hundred '
thousand people and wants to be compensated $7,132.29. The candidate found it i
ludicrous that an email would be worth that much. The candidate told Red Clay that
they should provide a copy of a contract that stated that stated the email went out :
AND that there should be an open rate associated with that. At this time, Red Clay ;

|

!
¥
|
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|
|
!
i
!
!
!
has not provided this information. Based on this, the Committee has denied .‘
payment to Red Clay. ’
i
Friends of Jonathan McConnell Campaign Committee’s efforts to fundraise and payE
off debts. The campaign committee did not have any assets to liquidate in order to
pay off debts. Efforts were made to fundraise via phone calls. The Candidate ,
Committee made over 100 phone calls to donors asking if they would assist in ‘
paying off the debt. Solicitations for funds were denied. ';
¢ !
If you have any further questions, please feel free to contact me at 334-524-6763. '

Respectfully,

Jortathan McConnell
Treasurer, Friends of Jonathan McConnell
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FEDERAL ELECTION COMMISSION I
WASHINGTON. D.C. 20463

September 22, 2017
JONATHAN MCCONNELL, TREASURER 1
FRIENDS OF JONATHAN MCCONNELL :
812 DOWNTOWER BLVD SUITE A
MOBILE, AL 36609

IDENTIFICATION NUMBER: C00603324
REFERENCE: DEBT SETTLEMENT PLAN, RECEIVED 9/8/2017

}
)
]
|
Dear Treasurer: :

l
This letter is prompted by the Commission's review of your Debt Settlement Plan (DSP).

In order to complete our review, the following information is needed: !

t

p
\
- Please provide a more specific explanation of the terms of the initial extensior of

credit by the creditors included in Part II (i.e., specific terms of original contract, ;any

amended contracts and/or terms, payment plans, etc.). !
!
|
- Please provide a more specific explanation of the efforts' made by the committee totpay

the debts included in Part II, Section B (i.e., efforts to raise funds, liquidatiori of
commiittee assets, etc.). :
[
Unlike previous election cycles, you will not receive an additional notice fromfthe
Commission on this matter. If the information is not provided, the processing of
the DSP will be discontinued. You are reminded that until the Commission is ablt'p to
complete its review, all debts including the debts involved in the DSP musti be

continuously reported. (11 CFR § 104.11) :
|

Electronic filers must file amendments (to include statements, designations and reprts)
in_an_electronic format and _must submit an amended report in its entirety. rather than'just
those portions of the report that are being amended. If you should have any queséions
regarding this matter or wish to verify the adequacy of your response, please contact! me
on our toll-free number (800) 424-9530 (at the prompt press Sto reach the Reports
Analysis Division) or my local number (202) 694-1146.

|
|
|
|
|
|
I
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FRIENDS OF JONATHAN MCCONNELL

Page 2 of 2

638

Sincerely,

Christopher Ritchie

Sr. Campaign Finance & Reviewing Analyst
Reports Analysis Division
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From: Jonathan McConnell

To: Joshua Blume

Subject: Response from Friends of Jonathan McConnell Campaign Committee
Date: Tuesday, October 24, 2017 10:16:06 AM

Attachments: 20171024 FEC_Response.pdf

CRI_Signed Engagement Letter.pdf
Gober_McConnell Engagement Letter - Executed.pdf
RSQ_Contract.pdf

RSQ_McConnelll.pdf

RSQ_McConnell2.pdf

RSQ_McConnell3.pdf

Mr. Blume,

Thanks for taking the time to speak with me over the phone yesterday. Please find attached
the answer to your questions. | believe this should be al of them, but if not, please let me
know. | remain available at your convenience.

Respectfully,

Jonathan McConnell
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Jonathan McConnell, Treasurer
Friends of Jonathan McConnell
812 Downtowner Blvd Suite A

Mobile, AL 36609

24 October, 2017

Mr. Joshua Blume
Federal Elections Commission

Dear Mr. Blume,

Thank you for our most recent correspondence and your diligence in
communicating with me regarding my attempts to close down the Campaign
Committee Friends of Jonathan McConnell. I have attempted to answer each of your
questions below in an orderly fashion. Please let me know if the below will suffice
and if there are any gaps in the information provided.

What were the terms of most of your contracts?

[ have attached the physical contracts that I could obtain. Carr, Riggs & Ingram, LL.C
employs Mr. Chad Singletary, who was our accountant and Treasurer. The Terms of
payment were not stipulated in the Engagement Letter/Contract. However, I
assumed the industry standard of Net 30.

Gober Hilgers, PLLC’s contract is attached. The terms outlined in that contract were
NET 30. As noted, Mr. Gober ended up working more than was initially anticipated.
Upon the conclusion of the election, Mr. Gober told the Campaign not to worry about
any of the remaining amounts. However, the amount due was reported.

Red Square Agency’s contract is attached. Red Square’s terms were due upon
receipt. However, they were not paid until very late in the campaign.

What were the terms of Mary Ashley Miller’s debt and departure?

Ms. Miller was an employee of the campaign and was fired from the campaign for
numerous reasons. Upon her departure from the campaign, she requested
temporary access to the network so she could pull personal files. She ended up
wiping her entire drive, deleting a great deal of financial information and
proprietary data. In addition, she stole numerous items of value from the campaign
office. All items were requested back. However, she has not complied. The
campaign decided not to involve law enforcement due to the potential for bad
publicity. Ms. Miller was owed $11,316.48 upon her departure, but that was
pending her giving the materials back. She never did. A good faith payment was
made in December of 2016 in the amount of $6,000 along with the settlement
agreement. She was asked to sign the settlement agreement, but a statement





accompanying the $6,000 check stated that “by cashing this $6,000 check, Mary
Ashley Miller accepts this as payment in full of any amount owed by the Committee
and that she will sign and return the Debt Settlement Plan and return all stolen
items from the campaign office. The check was cashed, but she did not sign the Debt
Settlement Plan nor did she return any of the items. Below is a copy of the check
from the bank statement.

Check: 1354 Amount:6,000.00

Was the effort made by the creditor to collect the debt similar to other debt collect
efforts against nonpolitical debtors?

The Campaign can’t necessarily comment on whether normal efforts were made by
Ms. Miller to collect on this debt. Ms. Miller has not been in contact with the
campaign and she has not responded for requests to sign the Debt Settlement
Agreement. Likely, she is embarrassed that she stole information and items of value
and is looking to move on with her life.

Are the terms of the debt settlement comparable to other settlements made by the
creditor with other nonpolitical debtors?

The campaign can’t necessarily comment on this due the fact that Ms. Miller is 22
years old and she may not have nonpolitical debtors.

It is requested that Ms. Miller’s debt be considered debt owed to a Salaried
Employee under 11 CFR 116.6.

Red Clay Communications move to non-reportable

It is requested that Red Clay Communications no longer be reported since it is not a
valid debt. Red Clay Communications claims that it is owed $7,105.29. The





Campaign has requested evidence of Red Clay Communication’s claim for that
amount. Unfortunately, no valid response has been received by Red Clay
Communications or their collections agency, Empire Collection Agency. The
Campaign Committee draws similarity to this as Gangi Graphics referenced in FEC
Advisory Opinion 1999-38. Red Clay Communications Debt should have never been
reported as debt because it was disputed. Therefore, the Campaign Committee
would like to remove it from the Debt Settlement Plan.

Should you have any questions or concerns, please contact me at 334-524-6763.

Respectfully,

4 SMbr

Jonathan McConnell






CARR Carr, Riggs & Ingram, LLC
f}\ c RI RIGGS & 7550 Halcyon Summit Drive
é-?:n\ INGRAM Mentgomery, AL 36117
(334 2116678

(334) 2716897 {fax|
www.cricpa.com

September 29, 2015

Jonathan McConnell

The McConnell Campaign
1880 Oxmoor Road, Apt 264
Homewood, Alabama 35209

We are pleased to confirm our understanding of the services we are to provide for The
McConnell Campaign for the period October 1, 2015 to December 31, 2016.

We will prepare the financial statements of The McConnell Campaign, which comprise the
monthly statements of assets, liabilities, and net assets — income tax basis and the related
statements of revenues and expenses — income tax basis for each month end during the period
October 1, 2015 to December 31, 2016 (as applicable) perform a compilation engagement with
respect to those financial statements.

Our Responsibilities
The objective of our engagement is to:

1) Prepare financial statements in accordance with the income tax basis of accounting based
on information provided by you and;

2) Apply accounting and financial reporting expertise to assist you in the presentation of
financial statements without undertaking to obtain or provide any assurance that there are no
material modifications that should be made to the financial statements in order for them to be in
accordance with the income tax basis of accounting.

3) We will also provide additional professional services as outlined in the attached Exhibit A.

We will conduct our engagement in accordance with the Statements on Standards for
Accounting and Review Services (SSARS) promulgated by the Accounting and Review
Services Commiittee of the AICPA and comply with other applicable professional standards,
including the AICPA’s Code of Professional Conduct, and its ethical principles of integrity,
objectivity, professional competence, and due care, when performing these services.

We are not required to, and will not, verify the accuracy or completeness of the information you
will provide to us for the engagement or otherwise gather evidence for the purpose of
expressing an opinion or a conclusion. Accordingly, we will not express an opinion or a
conclusion nor provide any assurance on the financial statements.

Our engagement cannot be relied upon to identify or disclose any financial statement
misstatements, including those caused by fraud or error, or to identify or disclose any wrong
doing within the entity or noncompliance with laws and regulations. However, we will inform the
appropriate level of management of any material errors and any evidence or information that
comes to our attention during the performance of our procedures that fraud may have occurred.





Jonathan McConnell

The McConnell Campaign
September 28, 2015
Page 2

In addition, we will inform you of any evidence or information that comes to our attention during
the performance of our compilation procedures regarding any wrongdoing within the entity or
noncompliance with laws and regulations that may have occurred, unless they are clearly
inconsequential. We have no responsibility to identify and communicate deficiencies or material
weaknesses in your internal control as part of this engagement. We, in our sole professional
judgment, reserve the right to refuse to perform any procedure or take any action that could be
construed as assuming management responsibilities.

Your Responsibilities

The engagement to be performed is conducted on the basis that you acknowledge and
understand that our role is to prepare financial statements in accordance with the income tax
basis of accounting and provide certain other professional services. We will also assist you in
the presentation of the financial statements in accordance with the income tax basis of
accounting. You have the following overall responsibilities that are fundamental to our
undertaking the engagement in accordance with SSARS:

1) The selection of the income tax basis of accounting the financial reporting framework to be
applied in the preparation of the financial statements.

2) The preparation and fair presentation of financial statements in accordance with the income
tax basis of accounting.

3) The design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of the financial statements.

4) The prevention and detection of fraud.

5) To ensure that the Company complies with the laws and regulations applicable to its
activities.

6) The accuracy and completeness of the records, documents, explanations, and other
information, including significant judgments, you provide to us for the engagement.

7) To provide us with:

e Access to all information of which you are aware is relevant to the preparation and fair
presentation of the financial statements, such as records, documentation, and other
matters.

e Additional information that we may request from you for the purpose of the compilation
engagement.

You are also responsible for all management decisions and responsibilities and for designating
an individual with suitable skills, knowledge, and experience to oversee our bookkeeping
services and the preparation of your financial statements. You are responsible for evaluating the
adequacy and results of the services performed and accepting responsibility for such services.





Jonathan McConnell

The McConnell Campaign
September 29, 2015
Page 3

Our Report

As part of our engagement, we will issue a report that will state that we did not audit or review
the financial statements and that, accordingly, we do not express an opinion, a conclusion, nor
provide any assurance on them. If, for any reason, we are unable to complete the compilation of
your financial statements, we will not issue a report on such statements as a resuit of this
engagement.

Tax Returns

The law provides various penalties that may be imposed when taxpayers understate their tax
liability or fail to file certain retuns. If you would like information on the amount or
circumstances of these penalties, please contact us.

The returns may be selected for review by the taxing authorities. In the event of an audit, you
may be requested to produce documents, records, or other evidence to substantiate the items
of income and deduction shown on a tax return. Any proposed adjustments by the examining
agent are subject to certain rights of appeal. In the event of a tax examination, we will be
available, upon request, to represent you. However, such additional services are not included in
our fees for preparation of the tax returns.

Certain communications involving tax advice may be privileged and not subject to disclosure to
the IRS. By disclosing the contents of those communications to anyone, or by turning over
information about those communications to the government, you, your employees, or agents
may be waiving this privilege. To protect this right to privileged communication, please consuit
with us or your attorney prior to disclosing any information about our tax advice.

Should you decide it is appropriate for us to disclose any potentially privileged communication,
you agree to provide us with written, advance authority to make that disclosure.

The Internal Revenue Code and regulations impose preparation and disclosure standards with
noncompliance penalties on both the preparer of a tax retum and on the taxpayer. To avoid
exposure to these penalties, it may be necessary in some cases to make certain disclosures to
you and/or in the tax return concerning positions taken on the return that do not meet these
standards. Accordingly, we will advise you if we identify such a situation, and we will discuss
those tax positions that may increase the risk of exposure to penalties and any recommended
disclosures before completing the preparation of the return. If we conclude that we are obligated
to disclose a position and you refuse to permit disclosure, we reserve the right to withdraw from
the engagement. Likewise, where we disagree about the obligation to disclose a position, you
also have a right to choose another professional to prepare your retum. In either event, you
agree to compensate us for our services to the date of the withdrawal. Our engagement with
you will terminate upon our withdrawal.





Jonathan McConnell

The McConnell Campaign
September 29, 2015
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If, during our work, we discover information that affects prior-year tax returns, we will make you
aware of the facts. However, we cannot be responsible for identifying all items that may affect
prior-year returns. If you become aware of such information during the year, please contact us
to discuss the best resolution of the issue. We will be happy to prepare appropriate amended
returns as a separate engagement.

Dispute Resolution

In the event of a dispute between the parties which arises out of or relates to this contract or
engagement letter, the breach thereof or the services provided or to be provided hereunder,
and, if the dispute cannot be settled through negotiation, the parties agree that before initiating
arbitration, litigation or some other dispute resolution procedure, they will first to try in good faith
to resolve the dispute through non-binding mediation. The mediation will be administered by the
American Arbitration Association under its Dispute Resolution Rules for Professional Accounting
and Related Services Disputes. The costs of any mediation proceedings shall be shared equally
by all parties.

Engagement Administration, Fees, and Other

M. Chad Singletary is the engagement partner and is responsible for supervising the
engagement and signing the report or authorizing another individual to sign it.

Our estimate of fees for these services is included in the attached Exhibit A. The fee estimate is
based on anticipated cooperation from you and/or your personnel and the assumption that
unexpected circumstances will not be encountered during the work performed. If significant
additional time is necessary, we will discuss it with you and arrive at a new fee estimate before
we incur the additional costs. Our invoices for these fees will be rendered each month as work
progresses and are payable on presentation.

We appreciate the opportunity to be of service to you and believe this letter accurately
summarizes the significant terms of our engagement. If you have any questions, please let us

know. If you acknowledge and agree with the terms of our engagement as described in this
letter, please sign the enclosed copy and retumn it to us.

Very truly yours,

&W, /?[?70 £ Jnyme, L.,

Montgomery, Alabama
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RESPONSE:

This letter correctly sets forth the understanding of The McConnell Campaign:

Signature: 1% %

Date: <0 Sep-)* S S






The McConnell Campaign

Accounting and Compliance

October 1, 2015 to December 31, 2016

____Monthly Quarterly Annual Onetime  Total

G

S

Description

i

Monthly Accounting

Payroll (6 employees), including: $ 300 % - $ -3 - $ 4,500
Direct deposit employee payroll
E-file Returns (Quarterly/Annual)
Transmit tax deposits periodically

Monthly preparation/compilation, including: 300 - - - 4,500
Cash receipts
Cash disbursements
Bank reconciliations

Federal Election Commision Filings

Form 1 - Statement of Organization - - - 200 200
Form 2 - Statement of Candidacy - - - 200 200
Form 3 - Report of Receipts and Disbursements
Quarterly - 1,000 - - 5,000
Pre-Election (Primary/General) - - 500 - 1,000
Post-Election (Primary/General) - - 500 - 1,000
Form 3L - Report of Contributions Bundled by
Lobbyists/Registrants and Lobbyist/Registrant PACs - - - 500 500
Form 6 - 48-Hour Notice of Contributions/Loans Recd - - - 400 400

Internal Revenue Service Filings

Form 8871 - Initial Notice - - - 200 200
Form 8872 - Periodic Report - 1,000 - - 5,000
Form 1120POL - - 750 - 1,500
Form 990 - - 1,500 - 3,000

$ 600 $ 2000 $ 3250 $ 1,500 $ 27,000

Exhibit A
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October 18, 2015
VIA ELECTRONIC MAIL

Jonathan McConnell
jonathan.e.mcconnell@gmail.com

Re: Engagement Agreement
Dear Jonathan:

Gober Hilgers PLLC (the “Firm”) is pleased to be entering into a professional relationship
with you (“Client”) for legal services related to your potential candidacy for U.S. Senate.
This is an engagement agreement (“Agreement”) and its primary purpose is to be sure both
parties have a clear understanding of how the attorney-client relationship will work. If you
have any questions or concerns, please let us know immediately.

Description of Client, It is the Firm’s understanding that our attorney-client relationship
will be with Client, and we will be representing Client as an organization (as such, the
Firm’s communications with you as well as the employees and agents of Client will be
covered by the attorney-client privilege). We will not be undertaking the individual
representation of other persons associated or affiliated with Client, including, but not
limited to, shareholders, directors, officers, or board members.

Responsibilities of Firm and Client. I, Chris Gober, will have primary responsibility for

the services to be provided to Client by the Firm, and I will review the bills each month. The
Firm will take reasonable steps to ensure Client is informed of the progress on the matter
and to respond to Client inquiries. In addition, Client has a duty to communicate honestly,
openly and, if necessary to the matter, regularly with the Firm, especially with regard to
those facts pertinent to Client’s representation. Client also has a duty to keep the Firm
informed of its current address and telephone number.

Fees, The hourly billing rates of the Firm's professionals who we currently expect to be
working on your behalf are as follows:

Chris Gober: $425.00 per hour

Steve Hoersting: $395.00 per hour
Karen Blackistone: $350.00 per hour
Ross Fischer: $350.00 per hour
Shannon O’Leary: $300.00 per hour

Other attorneys, law clerks, legal assistants, paralegals, and compliance personnel may also
provide assistance. We typically review and adjust our billing rates annually. The Firm and
Client each reserve the right to renegotiate the scope and/or specifics of this Agreement,
including the fee schedule, at any time.

www.goberhilgers.com
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Out-of-Pocket Disbursements, Any out-of-pocket disbursements made by the firm on
Client’s behalf will be billed at actual cost. The Firm reserves the right to charge Client for

copying and fax services on a per page basis, as follows: $0.20 for black and white copies,
$1.00 for color copies, and $1.00 per page for outgoing faxes. Please note that billing for
some disbursements may be delayed several months because of delays in our own receipt
of invoices; however, we will make every effort to bill such disbursements in a timely
manner.

Frequency of Billing and Terms of Payment, The Firm normally sends bills on a monthly

basis. If there are any special circumstances that require a different arrangement, please let
me know right away. As you receive our bills, please do not hesitate to call if there are any
questions. We are eager not only to provide outstanding services but also to be sure that
the charges for those services are fair and appropriate. In the absence of a problem with a
bill, or a special arrangement made in advance, we expect payment within thirty (30) days
from Client’s receipt of our bill. In the unlikely event of delinquency, we reserve the right to
add an interest charge of 12% per annum to the bill’s outstanding balance. If any bill
remains unpaid for more than ninety (90) days, then the Firm reserves the right to cease
performing services for Client until arrangements satisfactory to the Firm have been made
for payment of any and all outstanding bills.

Waiver of Future Conflicts. In the event additional conflicts waivers are required, they
will be executed in separate agreements that will be considered along with this Agreement

to be the complete agreement of the representation between the Firm and Client.

Dispute Resolution, We do not anticipate having any disagreements with Client about the
quality, cost or appropriateness of our services, but please notify us immediately if any
concerns about these matters arise. Any dispute arising out of, or relating to, this
Agreement shall be settled by arbitration administered by the American Arbitration
Association in accordance with its Commercial Arbitration Rules then in effect to be held in
Dallas County, Texas, and judgment on the award rendered by the arbitrator(s) may be
entered in any court having jurisdiction thereof. If the amount in controversy exceeds
$500,000, arbitration shall be conducted under the Procedures for Large, Complex
Commercial Disputes.

Right to Terminate Representation. Client has the right to terminate the attorney-client

relationship with the Firm at any time and for any reason. Client, however, will continue to
be responsible for any accrued fees as well as fees that it continues to accrue. The Firm has
the right to terminate the relationship with Client if the relationship requires termination
pursuant to the rules of ethics and conduct for attorneys, and/or if Client (or third party
payer for Client) becomes delinquent in payment of fees/costs due to the Firm. At Client’s
request, its papers and property will be returned to it promptly upon receipt of payment
for outstanding fees and costs. Our own files, including lawyer work product, pertaining to
Client’s representation will be retained by the Firm. For various reasons, including the
minimization of unnecessary storage expenses, we reserve the right to destroy or

www.goberhilgers.com
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otherwise dispose of any such documents or other materials retained by us after a
reasonable time following the termination of the representation.

Governing Law. This Agreement will be governed and interpreted in accordance with the
laws of the state of Texas.

Disclosure of Client Identity, While all our communications remain confidential, we wish

to have the right to identify your organization as a client of the Firm.

Acknowledgement, Client has the right to seek independent counsel regarding the terms
of this Agreement. Client acknowledges having had the opportunity to seek the advice of
independent counsel if so desired. Please have the appropriate person sign both the
original and enclosed copy of this letter. Then, retain the original for your files and return
the signed copy to us.

Please indicate by signing below that you have read the foregoing, understand it, and give
your consent to the representation on the terms and conditions set forth in this Agreement.

Sincerely,

= o

Chris K. Gober

Understood and agreed to by:

Tt Melool]

Print Name of Client Representative Title of Client Representative

_/j/;o/?éi)’
Date /

Client Representative

www.goberhilgers.com






SCOPE OF WORK

MCCONNELL CAMPAIGN
PHASE 1
10.19.2015





RSQ
OVERVIEW

RSQ will be partnering with McConnell Campaign to design and develop a new website presence, which
will live at jonathanmcconnellcom. The secondary urls, meconnell2016.com, mcconnellforsenate.com and
meconnellforalcom, will all redirect to the main site. The following pages outline RSQis role in the project and
present a comprehensive plan for execution. Any deviation from these services, deliverables or assumptions

constitutes an out-of-scope condition.





RSQ
COMMUNICATION

RSQ will utilize OneHub, our agency extranet, as a client gateway to review documents, make comments
and track milestones. OneHub will act as the central portal for client, production team and third-party

vendors. This will allow all parties to have access to project documents and stay up-to-date on project status.

Status meetings will be held regularly to ensure both parties understand their responsibilities and stay on
schedule. Additional meetings will be scheduled as needed throughout the project timeline, including initial

project planning and review sessions for wireframes and designs.

McConnell Campaign and RSQ will appoint main contacts for the duration of the project who will be

responsible for responding to each party in a timely manner.

Communication responsibilities will include, but not be limited to, the following:
*  Responding to information requests

*  Ensuring involvement and cooperation of appropriate parties

*  Collecting and consolidating feedback

*  Providing necessary information that could impact project decisions and planning, including technical

and business requirements

If team members are unavailable to attend critical meetings, an alternate team member must be arranged to

speak on their behalf and provide feedback andfor make approvals.





Rs@.
PROCESS

1 ' DISCOVERY & PLANNING 2 | DESIGN

* Auditing existing programs and platforms * Presenting designs

+ Gathering assets * Implementing feedback

* Defining strategy and goals * Confirming flow and functionality
* Determining feature requirements * Designing templates and rules for

+ Choosing site technology design assets

* Drafting site maps
¢ Outlining a project timeline

* Calculating costs

2 | DEVELOPMENT

4 | TESTING

* Constructing site technology * Examining site functionality and

* Implementing CMS solution quality assurance

* Preparing for SEO functionality * Troubleshooting issues

* Integrating analytics reporting * Preparing for deployment

* Loading content

5 | DEPLOYMENT

* Transferring site to hosting

environment
* Troubleshooting issues

* CMS training if needed





RS@

DISCOVERY & PLANNING

Upon project sign-off, RSQ will work with the developer to define the technical plan for the project. At this
time, McConnell Campaign should provide RSQ any IT information needed and access to any systems
or services (including domain hosting and server access, if applicable) in order to gain full insight and

understanding of technology requirements.

VISUAL DESIGN

RSQ will establish a direction for the website with an emphasis on cleaner, contemporary design with an
easier user experience. The defined look and feel will complement McConnell Campaign’s brand identity

and will be consistent throughout the site. RSQ) is responsible for all creative direction on the project.

Final visual elements and copy/content for the project will be delivered to the developer upon client
approval and before development commences. RSQ will explore visual designs for all main pages of the
website. Additional views (including error messaging, if applicable) will be integrated into the approved

designs during development and site build.

Two rounds of designs will be delivered for the site. The standard review period will follow this process:

* Round 1 Designs: RSQ will provide a first draft of visual designs for the website to establish the design
direction, or “lock and feel,” to be used throughout the site. A call will be scheduled to walk through the
designs and discuss issues or questions. Client Feedback is due according to the schedule. Feedback should
be provided in written format via OneHub or email. Note: this is the only opportunity to provide design
feedback.

* Final Designs: RSQ willimplement final feedback from client, and refined visual designs will be presented for
the website. Client Approval is due according to the schedule. Approval should be provided via OneHub

or email.

CONTENT

RSQ will write copy for the site based on information provided by McConnell Campaign. This includes
an About section that will provide biographical information about Jonathan McConnell. McConnell

Campaign is responsible for providing all legal text and contact information for the site.





DEVELOPMENT

Development will commence immediately after Design approval. During this phase, RSQ will communicate
with the developer on a regular basis in order to stay on schedule. RSQ will manage questions or issues that

arise during development, and provide the developers with any resources they may need during this period.

The site will be built using the following technologies: HTML, CSS and Javascript. The site will be
built on top of WordPress content management system (CMS) to allow McConnell Campaign to edit
content after launch. RSQ will work with McConnell Campaign to set up a new hosting environment,
and will assist in initial setup of the new environment prior to launch. We will also use additional third
parties as a payment service provider and an email provider. RSQ will assit with setting up these third

parties, as well.

Important: This project scope is based on the assumption that RSQ and its developers will have direct
access to the hosting environment for the duration of the project. This may include, but is not limited

to, VPN access, remote desktop access and FTP credentials information.





RSQ.

TESTING AND DEPLOYMENT

RSQ will extensively test the website to ensure that all functionality, performance and visual elements meet
the standards defined in the previous stages of the project. The project will be tested on the following

browsers and devices:

DESKTOP VERSION 0S

Chrome The 2 versions with the most market share Mac and PC
Firefox The 2 versions with the most market share Mac and PC
Safari The 2 versions with the most market share Mac
Internet Explorer 10+ PC
MOBILE VERSION BROWSER
i0S 8+ Safari
Android 5+ Chrome

Browsers listed above are the most current at the time of draft of proposal. Browser versions released during
development will not be supported. Browser versions that lose support status during development will also

not be supported.

Project testing and inspection are conducted by RSQ team members, and all deliverables are proofread.
After that, a functional test site will be delivered to the client for review. At this time, all known issues should

be reported and tested in a timely manner in order to meet designated launch date.

Upon written approval from the client, the site will be deployed. NOTE: DNS resolution and propagation

can take up to 72 hours from launch depending on where the domain is registered.

Once the site has been deployed, a project completion agreement will be delivered to the client to formally

acknowledge that both parties duties, as defined in the scope of work, have been completed.





RSQ
ASSUMPTIONS

Maintenance. support or changes outside of project timeline are not included in scope of work.
Feedback must be in written, consolidated format.

Any changes to designs once development stage has begun will constitute a change order to scope

of work, schedule and budget.

Any additional rounds of reviews or revisions to wireframes or designs will result in a change order to

the scope of work, schedule and budget.
A late delivery of feedback or client assets will cause a delay in schedule.
Client agrees the site will not launch within two days before a weekend or a holiday.

RSQ and developer will enter content prior to launch. Access to the content management system
(CMS) will be provided to the McConnell Campaign following launch to manage content in the

future.
Security and technology requirements must be provided by the client upon sign-off of the project.
RSQ is not liable for risks associated with code or software.

RSQ is not liable for third parties or costs involved in the integration of third-party APls or systems,

including hosting and email providers.
Client is responsible for providing any legal information or policies to be used on the site.
RSQ and its developers will have direct access to servers.

Support for browsers, devices or software not included in this document is not covered within the

scope of this project.

Future releases of the site are not covered within the scope of this project.





APIS

RSQ is not responsible for the information utilized from third parties. RSQ and developers will work with
third parties to the best of their abilities to gather any information needed for development. Interactions
with third-party APls assume that the AP] will not change during development and that the terms of service
for the AP allow the intended interaction. The development timeline assumes all APls are available and

working during the development pericd.

SUPPORT

RSQ and the developer are available for support for a peried of thirty (30) days from the date of
initial launch to ensure the non-ordering pages of the site conform to the specifications set forth in the
scope of work. If it is determined that any reported nonconformity was caused, directly or indirectly,
by improper use or modification of the deliverable(s) by the client, this scope of work will be nullified,
and RSQ and the developer shall be entitled to charge the client for time spent investigating andfor
resolving the reported non-conformity at both parties” then-current hourly rate, plus reasonable and

customary expenses incurred.

Additional support or maintenance after launch is not included in this scope of work, but may be
available upon client request, constituting a new scope of work and contract. Likewise, any live updates

made to the site by the agency after launching will constitute a new scope of work and contract.

TERMINATION AGREEMENT

Client is responsible for compensating RSQ and vendors for time worked up to the date of termination at a

rate of $200 per hour.





RSQ
SITE FEATURES
PHASE T

Below is an overview of the site content for Phase 1. Layout will be determined during the Design stage of

SECTIONS

the project.

NOTES

Landing Page The Landing Page will introduce the site visitor to the McConnell
Campaign brand.

About The About section will include an overview of biographical information
and a video about Jonathan McConnell.

Donate The Donate section will use Stripe, a third-party payment service.
Donation information fields will be determined and applied.

Email The Email section will allow users to sign-up for McConnell Campaign

specific emails and will be integrated with MailChimp, a third-party
email service. Required fields to include: first name, last name & email.
Optional fields to include: city of residence (drop down menu) and

phone number.

Legal/Privacy Policy

The Legal/Privacy Policy section will be linked in the footer, and will
open a page with minimal design so the text is easy to read. This page
will contain the exact copy provided from the McConnell Campaign

attomey.
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RSQ

PROJECT TIMELINE
PHASE 1

In order to meet deadlines outlined in project schedule, it is essential that all feedback and approval dates

TASK

and times be met.

START

DUE

Design Round 1

Design Round 1 Client Feedback Due

Design Final Round
Design Approval Due
Legal Content Due
Development

QA

Client QA/Feedback
Development Fixes
Launch Approval

Launch Prep and Launch

Tues. 10.20 at 8:30am
Wed. 10.21 at 12:00pm
Thurs. 10.22 at 12:00pm
Fri.10.23by EOD
Mon.10.26 at 12:00pm
Mon. 10.26 at 8:30am
Wed. 10.28 at 12:00pm
Thurs. 10.29 at 12:00pm

Thurs. 10.29 at 3:00pm
Fri. 10.30 at 9:00am

Fri. 10.30 at 9:00am

n

Wed. 10.21 by 12:00pm
Thurs. 10.22 by 12:00pm
Fri.10.23 by 12:00pm
Fri.10.23 by EOD

Mon. 10.26 at 12:00pm
Wed. 10.28 by 12:00pm
Thurs. 10.29 by 12:00pm
Thurs. 10.29 by 3:00pm

Thurs.10.29 by EOD
Fri. 10.30 at 9:00am

Fri.10.30 at 9:00am





RSQ
INVESTMENT
PHASE 1

Allincidental costs incurred on behalf of and approved by McConnell Campaign (travelfasset licensing/
freight) will be billed at net cost. Based on the immediacy of the deadline, the fees for Phase 1 of the website

will be billed upon approval of this scope document.

Total cost: $17500
MILESTONE COST PAYMENT DUE
SOW Approval $17.500 Immediately

Photography and video production costs are not included and will be estimated separately upon request.

12





RSQ
APPROVAL
PHASE 1

Approval of this document includes approval of the aforementioned budget. timeline and project details.

Specifically, the feature outline and overall strategy/approach is approved as is.

RSGQ g |
Signature: cuw i L a Date: 10.19.15

Sarah Jones

President

MCCONNEL
Signature: Date: %
~£Emity-York

St Mt
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POST OFFICE BOX 2945 T 2516500118
(J MOBILE, ALABAMA 36652 F 251476 1582

McConnell Campaign Invoice Number: 021154-00
1880 Oxmoor Rd. Date: 10/31/2015
Homewood, AL 35209

Attn: Emily York

October Media

Insertion Bill
Line Vendor Name Date Amount
Order: 029016 - MCCON - eTargetMedia Email Nov15
0001 eTargetMedia.com 11/12/2015 2,373.75

Email blast for Birmingham Event Kickoff to rented email list in Shelby and Jefferson counties.

Total Due Upon Receipt: $2,373.75






POST OFFICE BOX 2945 T 251650 0118
(J MOBILE, ALABAMA 36652 F 251476 1582

McConnell Campaign Date: 10/31/2015
Attn: Emily York Invoice: 021153-00

October Production

Job: 039514-01 MCCON Campaign Website

Interactive 17,500.00
Design and development of Phase 1 McConnell site. Phase 1 includes the homepage,
About page, Donate form, Email Sign Up form and downloadable PDF press kit.

Job: 039514-02 MCCON Campaign Website

Interactive 17,500.00
Design and development of Phase 2 McConnell site. Phase 2 includes additional navigation for
the Issues landing page and 9 individual pages, the Blog, the Download Design Assets form
and Volunteer form.

Job: 39514-01 Campaign Website

Interactive 1,500.00
App Page for the McConnell website.

Job: 039517-01 MCCON Introductory Video

Video Prod 1,500.00
FILMING OF A FILING VIDEO FOR THE MCCONNELL CAMPAIGN.
Includes crew time for filming at one location using teleprompter equipment on
Monday 10/26. After filming, video was cancelled, so all editing and mastering
of video is therefore cancelled as well.

Job: 039517-01 MCCON Introductory Video

Video Prod 5,000.00
CREATION OF ONE 1 1/2 MINUTE "WHEN | GROW UP" VIDEO FOR
THE MCCONNELL CAMPAIGN. Includes time for creative supervision, pre
and post-production, shooting Jonathan McConnell and 5-7 kids at 2 locations,
logo & end card animation, plus editing & mastering.

Partial Billing

Total Due Upon Receipt: $43,000.00






POST OFFICE BOX 2945 T 2516500118
(J MOBILE, ALABAMA 36652 F 251476 1582

McConnell Campaign Invoice Number: 021369-00
1880 Oxmoor Rd. Date: 12/22/2015
Homewood, AL 35209

Attn: Emily York

Job: 039512 - MCCON Campaign Logo
Creative development of a graphic identity for the McConnell Campaign including 3 20,000.00
primary logos, regional logo variations, 5k running variation, campus program variation
and secondary design elements and color palate. Using this identity, development of two
yard signs, letterhead, series of event invitations and envelopes, 4 eblasts, email signature
graphics and social media graphics.

Job: 039513 - MCCON Graphic Standards 5,000.00
Creative development of a comprehensive graphic standards manual for the
McConnell Campaign design assets, logo variations and usage, printing specifications
and colors, as well as typography.

Total Due Upon Receipt: $25,000.00






Jonathan McConnell, Treasurer
Friends of Jonathan McConnell
812 Downtowner Blvd Suite A

Mobile, AL 36609

24 October, 2017

Mr. Joshua Blume
Federal Elections Commission

Dear Mr. Blume,

Thank you for our most recent correspondence and your diligence in
communicating with me regarding my attempts to close down the Campaign
Committee Friends of Jonathan McConnell. I have attempted to answer each of your
questions below in an orderly fashion. Please let me know if the below will suffice
and if there are any gaps in the information provided.

What were the terms of most of your contracts?

[ have attached the physical contracts that I could obtain. Carr, Riggs & Ingram, LL.C
employs Mr. Chad Singletary, who was our accountant and Treasurer. The Terms of
payment were not stipulated in the Engagement Letter/Contract. However, I
assumed the industry standard of Net 30.

Gober Hilgers, PLLC’s contract is attached. The terms outlined in that contract were
NET 30. As noted, Mr. Gober ended up working more than was initially anticipated.
Upon the conclusion of the election, Mr. Gober told the Campaign not to worry about
any of the remaining amounts. However, the amount due was reported.

Red Square Agency’s contract is attached. Red Square’s terms were due upon
receipt. However, they were not paid until very late in the campaign.

What were the terms of Mary Ashley Miller’s debt and departure?

Ms. Miller was an employee of the campaign and was fired from the campaign for
numerous reasons. Upon her departure from the campaign, she requested
temporary access to the network so she could pull personal files. She ended up
wiping her entire drive, deleting a great deal of financial information and
proprietary data. In addition, she stole numerous items of value from the campaign
office. All items were requested back. However, she has not complied. The
campaign decided not to involve law enforcement due to the potential for bad
publicity. Ms. Miller was owed $11,316.48 upon her departure, but that was
pending her giving the materials back. She never did. A good faith payment was
made in December of 2016 in the amount of $6,000 along with the settlement
agreement. She was asked to sign the settlement agreement, but a statement
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accompanying the $6,000 check stated that “by cashing this $6,000 check, Mary
Ashley Miller accepts this as payment in full of any amount owed by the Committee
and that she will sign and return the Debt Settlement Plan and return all stolen
items from the campaign office. The check was cashed, but she did not sign the Debt
Settlement Plan nor did she return any of the items. Below is a copy of the check
from the bank statement.

Check: 1354 Amount:6,000.00

Was the effort made by the creditor to collect the debt similar to other debt collect
efforts against nonpolitical debtors?

The Campaign can’t necessarily comment on whether normal efforts were made by
Ms. Miller to collect on this debt. Ms. Miller has not been in contact with the
campaign and she has not responded for requests to sign the Debt Settlement
Agreement. Likely, she is embarrassed that she stole information and items of value
and is looking to move on with her life.

Are the terms of the debt settlement comparable to other settlements made by the
creditor with other nonpolitical debtors?

The campaign can’t necessarily comment on this due the fact that Ms. Miller is 22
years old and she may not have nonpolitical debtors.

It is requested that Ms. Miller’s debt be considered debt owed to a Salaried
Employee under 11 CFR 116.6.

Red Clay Communications move to non-reportable

It is requested that Red Clay Communications no longer be reported since it is not a
valid debt. Red Clay Communications claims that it is owed $7,105.29. The
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Campaign has requested evidence of Red Clay Communication’s claim for that
amount. Unfortunately, no valid response has been received by Red Clay
Communications or their collections agency, Empire Collection Agency. The
Campaign Committee draws similarity to this as Gangi Graphics referenced in FEC
Advisory Opinion 1999-38. Red Clay Communications Debt should have never been
reported as debt because it was disputed. Therefore, the Campaign Committee
would like to remove it from the Debt Settlement Plan.

Should you have any questions or concerns, please contact me at 334-524-6763.

Respectfully,

4 SMbr

Jonathan McConnell
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gober | hilgers

October 18, 2015
VIA ELECTRONIC MAIL

Jonathan McConnell
jonathan.e.mcconnell@gmail.com

Re: Engagement Agreement
Dear Jonathan:

Gober Hilgers PLLC (the “Firm”) is pleased to be entering into a professional relationship
with you (“Client”) for legal services related to your potential candidacy for U.S. Senate.
This is an engagement agreement (“Agreement”) and its primary purpose is to be sure both
parties have a clear understanding of how the attorney-client relationship will work. If you
have any questions or concerns, please let us know immediately.

Description of Client, It is the Firm’s understanding that our attorney-client relationship
will be with Client, and we will be representing Client as an organization (as such, the
Firm’s communications with you as well as the employees and agents of Client will be
covered by the attorney-client privilege). We will not be undertaking the individual
representation of other persons associated or affiliated with Client, including, but not
limited to, shareholders, directors, officers, or board members.

Responsibilities of Firm and Client. I, Chris Gober, will have primary responsibility for

the services to be provided to Client by the Firm, and I will review the bills each month. The
Firm will take reasonable steps to ensure Client is informed of the progress on the matter
and to respond to Client inquiries. In addition, Client has a duty to communicate honestly,
openly and, if necessary to the matter, regularly with the Firm, especially with regard to
those facts pertinent to Client’s representation. Client also has a duty to keep the Firm
informed of its current address and telephone number.

Fees, The hourly billing rates of the Firm's professionals who we currently expect to be
working on your behalf are as follows:

Chris Gober: $425.00 per hour

Steve Hoersting: $395.00 per hour
Karen Blackistone: $350.00 per hour
Ross Fischer: $350.00 per hour
Shannon O’Leary: $300.00 per hour

Other attorneys, law clerks, legal assistants, paralegals, and compliance personnel may also
provide assistance. We typically review and adjust our billing rates annually. The Firm and
Client each reserve the right to renegotiate the scope and/or specifics of this Agreement,
including the fee schedule, at any time.

www.goberhilgers.com
Attachment 2 - Page 5 of 29



ENGAGEMENT LETTER
PAGE 2 OF 3

Out-of-Pocket Disbursements, Any out-of-pocket disbursements made by the firm on
Client’s behalf will be billed at actual cost. The Firm reserves the right to charge Client for

copying and fax services on a per page basis, as follows: $0.20 for black and white copies,
$1.00 for color copies, and $1.00 per page for outgoing faxes. Please note that billing for
some disbursements may be delayed several months because of delays in our own receipt
of invoices; however, we will make every effort to bill such disbursements in a timely
manner.

Frequency of Billing and Terms of Payment, The Firm normally sends bills on a monthly

basis. If there are any special circumstances that require a different arrangement, please let
me know right away. As you receive our bills, please do not hesitate to call if there are any
questions. We are eager not only to provide outstanding services but also to be sure that
the charges for those services are fair and appropriate. In the absence of a problem with a
bill, or a special arrangement made in advance, we expect payment within thirty (30) days
from Client’s receipt of our bill. In the unlikely event of delinquency, we reserve the right to
add an interest charge of 12% per annum to the bill’s outstanding balance. If any bill
remains unpaid for more than ninety (90) days, then the Firm reserves the right to cease
performing services for Client until arrangements satisfactory to the Firm have been made
for payment of any and all outstanding bills.

Waiver of Future Conflicts. In the event additional conflicts waivers are required, they
will be executed in separate agreements that will be considered along with this Agreement

to be the complete agreement of the representation between the Firm and Client.

Dispute Resolution, We do not anticipate having any disagreements with Client about the
quality, cost or appropriateness of our services, but please notify us immediately if any
concerns about these matters arise. Any dispute arising out of, or relating to, this
Agreement shall be settled by arbitration administered by the American Arbitration
Association in accordance with its Commercial Arbitration Rules then in effect to be held in
Dallas County, Texas, and judgment on the award rendered by the arbitrator(s) may be
entered in any court having jurisdiction thereof. If the amount in controversy exceeds
$500,000, arbitration shall be conducted under the Procedures for Large, Complex
Commercial Disputes.

Right to Terminate Representation. Client has the right to terminate the attorney-client

relationship with the Firm at any time and for any reason. Client, however, will continue to
be responsible for any accrued fees as well as fees that it continues to accrue. The Firm has
the right to terminate the relationship with Client if the relationship requires termination
pursuant to the rules of ethics and conduct for attorneys, and/or if Client (or third party
payer for Client) becomes delinquent in payment of fees/costs due to the Firm. At Client’s
request, its papers and property will be returned to it promptly upon receipt of payment
for outstanding fees and costs. Our own files, including lawyer work product, pertaining to
Client’s representation will be retained by the Firm. For various reasons, including the
minimization of unnecessary storage expenses, we reserve the right to destroy or

www.goberhilgers.com
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ENGAGEMENT LETTER
PAGE3 OF 3

otherwise dispose of any such documents or other materials retained by us after a
reasonable time following the termination of the representation.

Governing Law. This Agreement will be governed and interpreted in accordance with the
laws of the state of Texas.

Disclosure of Client Identity, While all our communications remain confidential, we wish

to have the right to identify your organization as a client of the Firm.

Acknowledgement, Client has the right to seek independent counsel regarding the terms
of this Agreement. Client acknowledges having had the opportunity to seek the advice of
independent counsel if so desired. Please have the appropriate person sign both the
original and enclosed copy of this letter. Then, retain the original for your files and return
the signed copy to us.

Please indicate by signing below that you have read the foregoing, understand it, and give
your consent to the representation on the terms and conditions set forth in this Agreement.

Sincerely,

= o

Chris K. Gober

Understood and agreed to by:

Tt Melool]

Print Name of Client Representative Title of Client Representative

_/j/io D)
D te/

Client Representative

www.goberhilgers.com
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POST OFFICE BOX 2945 T 2516500118
(J MOBILE, ALABAMA 36652 F 251476 1582

McConnell Campaign Invoice Number: 021154-00
1880 Oxmoor Rd. Date: 10/31/2015
Homewood, AL 35209

Attn: Emily York

October Media

Insertion Bill
Line Vendor Name Date Amount
Order: 029016 - MCCON - eTargetMedia Email Nov15
0001 eTargetMedia.com 11/12/2015 2,373.75

Email blast for Birmingham Event Kickoff to rented email list in Shelby and Jefferson counties.

Total Due Upon Receipt: $2,373.75
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POST OFFICE BOX 2945 T 2516500118
(J MOBILE, ALABAMA 36652 F 251476 1582

McConnell Campaign Invoice Number: 021369-00
1880 Oxmoor Rd. Date: 12/22/2015
Homewood, AL 35209

Attn: Emily York

Job: 039512 - MCCON Campaign Logo
Creative development of a graphic identity for the McConnell Campaign including 3 20,000.00
primary logos, regional logo variations, 5k running variation, campus program variation
and secondary design elements and color palate. Using this identity, development of two
yard signs, letterhead, series of event invitations and envelopes, 4 eblasts, email signature
graphics and social media graphics.

Job: 039513 - MCCON Graphic Standards 5,000.00
Creative development of a comprehensive graphic standards manual for the
McConnell Campaign design assets, logo variations and usage, printing specifications
and colors, as well as typography.

Total Due Upon Receipt: $25,000.00
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POST OFFICE BOX 2945 T 251650 0118
(J MOBILE, ALABAMA 36652 F 251476 1582

McConnell Campaign Date: 10/31/2015
Attn: Emily York Invoice: 021153-00

October Production

Job: 039514-01 MCCON Campaign Website

Interactive 17,500.00
Design and development of Phase 1 McConnell site. Phase 1 includes the homepage,
About page, Donate form, Email Sign Up form and downloadable PDF press kit.

Job: 039514-02 MCCON Campaign Website

Interactive 17,500.00
Design and development of Phase 2 McConnell site. Phase 2 includes additional navigation for
the Issues landing page and 9 individual pages, the Blog, the Download Design Assets form
and Volunteer form.

Job: 39514-01 Campaign Website

Interactive 1,500.00
App Page for the McConnell website.

Job: 039517-01 MCCON Introductory Video

Video Prod 1,500.00
FILMING OF A FILING VIDEO FOR THE MCCONNELL CAMPAIGN.
Includes crew time for filming at one location using teleprompter equipment on
Monday 10/26. After filming, video was cancelled, so all editing and mastering
of video is therefore cancelled as well.

Job: 039517-01 MCCON Introductory Video

Video Prod 5,000.00
CREATION OF ONE 1 1/2 MINUTE "WHEN | GROW UP" VIDEO FOR
THE MCCONNELL CAMPAIGN. Includes time for creative supervision, pre
and post-production, shooting Jonathan McConnell and 5-7 kids at 2 locations,
logo & end card animation, plus editing & mastering.

Partial Billing

Total Due Upon Receipt: $43,000.00
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CARR Carr, Riggs & Ingram, LLC
f}\ c RI RIGGS & 7550 Halcyon Summit Drive
é-?:n\ INGRAM Mentgomery, AL 36117
(334 2116678

(334) 2716897 {fax|
www.cricpa.com

September 29, 2015

Jonathan McConnell

The McConnell Campaign
1880 Oxmoor Road, Apt 264
Homewood, Alabama 35209

We are pleased to confirm our understanding of the services we are to provide for The
McConnell Campaign for the period October 1, 2015 to December 31, 2016.

We will prepare the financial statements of The McConnell Campaign, which comprise the
monthly statements of assets, liabilities, and net assets — income tax basis and the related
statements of revenues and expenses — income tax basis for each month end during the period
October 1, 2015 to December 31, 2016 (as applicable) perform a compilation engagement with
respect to those financial statements.

Our Responsibilities
The objective of our engagement is to:

1) Prepare financial statements in accordance with the income tax basis of accounting based
on information provided by you and;

2) Apply accounting and financial reporting expertise to assist you in the presentation of
financial statements without undertaking to obtain or provide any assurance that there are no
material modifications that should be made to the financial statements in order for them to be in
accordance with the income tax basis of accounting.

3) We will also provide additional professional services as outlined in the attached Exhibit A.

We will conduct our engagement in accordance with the Statements on Standards for
Accounting and Review Services (SSARS) promulgated by the Accounting and Review
Services Commiittee of the AICPA and comply with other applicable professional standards,
including the AICPA’s Code of Professional Conduct, and its ethical principles of integrity,
objectivity, professional competence, and due care, when performing these services.

We are not required to, and will not, verify the accuracy or completeness of the information you
will provide to us for the engagement or otherwise gather evidence for the purpose of
expressing an opinion or a conclusion. Accordingly, we will not express an opinion or a
conclusion nor provide any assurance on the financial statements.

Our engagement cannot be relied upon to identify or disclose any financial statement
misstatements, including those caused by fraud or error, or to identify or disclose any wrong
doing within the entity or noncompliance with laws and regulations. However, we will inform the
appropriate level of management of any material errors and any evidence or information that
comes to our attention during the performance of our procedures that fraud may have occurred.
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Jonathan McConnell

The McConnell Campaign
September 28, 2015
Page 2

In addition, we will inform you of any evidence or information that comes to our attention during
the performance of our compilation procedures regarding any wrongdoing within the entity or
noncompliance with laws and regulations that may have occurred, unless they are clearly
inconsequential. We have no responsibility to identify and communicate deficiencies or material
weaknesses in your internal control as part of this engagement. We, in our sole professional
judgment, reserve the right to refuse to perform any procedure or take any action that could be
construed as assuming management responsibilities.

Your Responsibilities

The engagement to be performed is conducted on the basis that you acknowledge and
understand that our role is to prepare financial statements in accordance with the income tax
basis of accounting and provide certain other professional services. We will also assist you in
the presentation of the financial statements in accordance with the income tax basis of
accounting. You have the following overall responsibilities that are fundamental to our
undertaking the engagement in accordance with SSARS:

1) The selection of the income tax basis of accounting the financial reporting framework to be
applied in the preparation of the financial statements.

2) The preparation and fair presentation of financial statements in accordance with the income
tax basis of accounting.

3) The design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of the financial statements.

4) The prevention and detection of fraud.

5) To ensure that the Company complies with the laws and regulations applicable to its
activities.

6) The accuracy and completeness of the records, documents, explanations, and other
information, including significant judgments, you provide to us for the engagement.

7) To provide us with:

e Access to all information of which you are aware is relevant to the preparation and fair
presentation of the financial statements, such as records, documentation, and other
matters.

e Additional information that we may request from you for the purpose of the compilation
engagement.

You are also responsible for all management decisions and responsibilities and for designating
an individual with suitable skills, knowledge, and experience to oversee our bookkeeping
services and the preparation of your financial statements. You are responsible for evaluating the
adequacy and results of the services performed and accepting responsibility for such services.
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Jonathan McConnell

The McConnell Campaign
September 29, 2015
Page 3

Our Report

As part of our engagement, we will issue a report that will state that we did not audit or review
the financial statements and that, accordingly, we do not express an opinion, a conclusion, nor
provide any assurance on them. If, for any reason, we are unable to complete the compilation of
your financial statements, we will not issue a report on such statements as a resuit of this
engagement.

Tax Returns

The law provides various penalties that may be imposed when taxpayers understate their tax
liability or fail to file certain retuns. If you would like information on the amount or
circumstances of these penalties, please contact us.

The returns may be selected for review by the taxing authorities. In the event of an audit, you
may be requested to produce documents, records, or other evidence to substantiate the items
of income and deduction shown on a tax return. Any proposed adjustments by the examining
agent are subject to certain rights of appeal. In the event of a tax examination, we will be
available, upon request, to represent you. However, such additional services are not included in
our fees for preparation of the tax returns.

Certain communications involving tax advice may be privileged and not subject to disclosure to
the IRS. By disclosing the contents of those communications to anyone, or by turning over
information about those communications to the government, you, your employees, or agents
may be waiving this privilege. To protect this right to privileged communication, please consuit
with us or your attorney prior to disclosing any information about our tax advice.

Should you decide it is appropriate for us to disclose any potentially privileged communication,
you agree to provide us with written, advance authority to make that disclosure.

The Internal Revenue Code and regulations impose preparation and disclosure standards with
noncompliance penalties on both the preparer of a tax retum and on the taxpayer. To avoid
exposure to these penalties, it may be necessary in some cases to make certain disclosures to
you and/or in the tax return concerning positions taken on the return that do not meet these
standards. Accordingly, we will advise you if we identify such a situation, and we will discuss
those tax positions that may increase the risk of exposure to penalties and any recommended
disclosures before completing the preparation of the return. If we conclude that we are obligated
to disclose a position and you refuse to permit disclosure, we reserve the right to withdraw from
the engagement. Likewise, where we disagree about the obligation to disclose a position, you
also have a right to choose another professional to prepare your retum. In either event, you
agree to compensate us for our services to the date of the withdrawal. Our engagement with
you will terminate upon our withdrawal.

Attachment 2 - Page 13 of 29



Jonathan McConnell

The McConnell Campaign
September 29, 2015
Page 4

If, during our work, we discover information that affects prior-year tax returns, we will make you
aware of the facts. However, we cannot be responsible for identifying all items that may affect
prior-year returns. If you become aware of such information during the year, please contact us
to discuss the best resolution of the issue. We will be happy to prepare appropriate amended
returns as a separate engagement.

Dispute Resolution

In the event of a dispute between the parties which arises out of or relates to this contract or
engagement letter, the breach thereof or the services provided or to be provided hereunder,
and, if the dispute cannot be settled through negotiation, the parties agree that before initiating
arbitration, litigation or some other dispute resolution procedure, they will first to try in good faith
to resolve the dispute through non-binding mediation. The mediation will be administered by the
American Arbitration Association under its Dispute Resolution Rules for Professional Accounting
and Related Services Disputes. The costs of any mediation proceedings shall be shared equally
by all parties.

Engagement Administration, Fees, and Other

M. Chad Singletary is the engagement partner and is responsible for supervising the
engagement and signing the report or authorizing another individual to sign it.

Our estimate of fees for these services is included in the attached Exhibit A. The fee estimate is
based on anticipated cooperation from you and/or your personnel and the assumption that
unexpected circumstances will not be encountered during the work performed. If significant
additional time is necessary, we will discuss it with you and arrive at a new fee estimate before
we incur the additional costs. Our invoices for these fees will be rendered each month as work
progresses and are payable on presentation.

We appreciate the opportunity to be of service to you and believe this letter accurately
summarizes the significant terms of our engagement. If you have any questions, please let us
know. If you acknowledge and agree with the terms of our engagement as described in this
letter, please sign the enclosed copy and retumn it to us.

Very truly yours,

&W, /?[?70 £ Jnyme, L.,

Montgomery, Alabama
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Jonathan McConnell

The McConnell Campaign
September 29, 2015
Page 5

RESPONSE:

This letter correctly sets forth the understanding of The McConnell Campaign:

Signature: 1% %

Date: <0 Sep-)* S S

Attachment 2 - Page 15 of 29



The McConnell Campaign

Accounting and Compliance

October 1, 2015 to December 31, 2016

____Monthly Quarterly Annual Onetime  Total

G

S

Description

e

Monthly Accounting

Payroll (6 employees), including: $ 300 % - $ -3 - $ 4,500
Direct deposit employee payroll
E-file Returns (Quarterly/Annual)
Transmit tax deposits periodically

Monthly preparation/compilation, including: 300 - - - 4,500
Cash receipts
Cash disbursements
Bank reconciliations

Federal Election Commision Filings

Form 1 - Statement of Organization - - - 200 200
Form 2 - Statement of Candidacy - - - 200 200
Form 3 - Report of Receipts and Disbursements
Quarterly - 1,000 - - 5,000
Pre-Election (Primary/General) - - 500 - 1,000
Post-Election (Primary/General) - - 500 - 1,000
Form 3L - Report of Contributions Bundled by
Lobbyists/Registrants and Lobbyist/Registrant PACs - - - 500 500
Form 6 - 48-Hour Notice of Contributions/Loans Recd - - - 400 400

Internal Revenue Service Filings

Form 8871 - Initial Notice - - - 200 200
Form 8872 - Periodic Report - 1,000 - - 5,000
Form 1120POL - - 750 - 1,500
Form 990 - - 1,500 - 3,000

$ 600 $ 2000 $ 3250 $ 1,500 $ 27,000

Exhibit A
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SCOPE OF WORK

MCCONNELL CAMPAIGN
PHASE 1
10.19.2015

Attachment 2 - Page 17 of 29



RSQ
OVERVIEW

RSQ will be partnering with McConnell Campaign to design and develop a new website presence, which
will live at jonathanmcconnellcom. The secondary urls, meconnell2016.com, mcconnellforsenate.com and
meconnellforalcom, will all redirect to the main site. The following pages outline RSQis role in the project and
present a comprehensive plan for execution. Any deviation from these services, deliverables or assumptions

constitutes an out-of-scope condition.
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RSQ
COMMUNICATION

RSQ will utilize OneHub, our agency extranet, as a client gateway to review documents, make comments
and track milestones. OneHub will act as the central portal for client, production team and third-party

vendors. This will allow all parties to have access to project documents and stay up-to-date on project status.

Status meetings will be held regularly to ensure both parties understand their responsibilities and stay on
schedule. Additional meetings will be scheduled as needed throughout the project timeline, including initial

project planning and review sessions for wireframes and designs.

McConnell Campaign and RSQ will appoint main contacts for the duration of the project who will be

responsible for responding to each party in a timely manner.

Communication responsibilities will include, but not be limited to, the following:
*  Responding to information requests

*  Ensuring involvement and cooperation of appropriate parties

*  Collecting and consolidating feedback

*  Providing necessary information that could impact project decisions and planning, including technical

and business requirements

If team members are unavailable to attend critical meetings, an alternate team member must be arranged to

speak on their behalf and provide feedback andfor make approvals.
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Rs@.
PROCESS

1 ' DISCOVERY & PLANNING 2 | DESIGN

* Auditing existing programs and platforms * Presenting designs

+ Gathering assets * Implementing feedback

* Defining strategy and goals * Confirming flow and functionality
* Determining feature requirements * Designing templates and rules for

+ Choosing site technology design assets

* Drafting site maps
¢ QOutlining a project timeline

* Calculating costs

2 | DEVELOPMENT

4 | TESTING

* Constructing site technology * Examining site functionality and

* Implementing CMS solution quality assurance

* Preparing for SEO functionality * Troubleshooting issues

* Integrating analytics reporting * Preparing for deployment

* Loading content

5 | DEPLOYMENT

* Transferring site to hosting

environment
* Troubleshooting issues

* CMS training if needed
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RS@

DISCOVERY & PLANNING

Upon project sign-off, RSQ will work with the developer to define the technical plan for the project. At this
time, McConnell Campaign should provide RSQ any IT information needed and access to any systems
or services (including domain hosting and server access, if applicable) in order to gain full insight and

understanding of technology requirements.

VISUAL DESIGN

RSQ will establish a direction for the website with an emphasis on cleaner, contemporary design with an
easier user experience. The defined look and feel will complement McConnell Campaign’s brand identity

and will be consistent throughout the site. RSQ) is responsible for all creative direction on the project.

Final visual elements and copy/content for the project will be delivered to the developer upon client
approval and before development commences. RSQ will explore visual designs for all main pages of the
website. Additional views (including error messaging, if applicable) will be integrated into the approved

designs during development and site build.

Two rounds of designs will be delivered for the site. The standard review period will follow this process:

* Round 1 Designs: RSQ will provide a first draft of visual designs for the website to establish the design
direction, or “lock and feel,” to be used throughout the site. A call will be scheduled to walk through the
designs and discuss issues or questions. Client Feedback is due according to the schedule. Feedback should
be provided in written format via OneHub or email. Note: this is the only opportunity to provide design
feedback.

* Final Designs: RSQ willimplement final feedback from client, and refined visual designs will be presented for
the website. Client Approval is due according to the schedule. Approval should be provided via OneHub

or email.

CONTENT

RSQ will write copy for the site based on information provided by McConnell Campaign. This includes
an About section that will provide biographical information about Jonathan McConnell. McConnell

Campaign is responsible for providing all legal text and contact information for the site.

Attachment 2 - Page 21 of 29



DEVELOPMENT

Development will commence immediately after Design approval. During this phase, RSQ will communicate
with the developer on a regular basis in order to stay on schedule. RSQ will manage questions or issues that

arise during development, and provide the developers with any resources they may need during this period.

The site will be built using the following technologies: HTML, CSS and Javascript. The site will be
built on top of WordPress content management system (CMS) to allow McConnell Campaign to edit
content after launch. RSQ will work with McConnell Campaign to set up a new hosting environment,
and will assist in initial setup of the new environment prior to launch. We will also use additional third
parties as a payment service provider and an email provider. RSQ will assit with setting up these third

parties, as well.

Important: This project scope is based on the assumption that RSQ and its developers will have direct
access to the hosting environment for the duration of the project. This may include, but is not limited

to, VPN access, remote desktop access and FTP credentials information.
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RSQ.

TESTING AND DEPLOYMENT

RSQ will extensively test the website to ensure that all functionality, performance and visual elements meet
the standards defined in the previous stages of the project. The project will be tested on the following

browsers and devices:

DESKTOP VERSION 0S

Chrome The 2 versions with the most market share Mac and PC
Firefox The 2 versions with the most market share Mac and PC
Safari The 2 versions with the most market share Mac
Internet Explorer 10+ PC
MOBILE VERSION BROWSER
i0S 8+ Safari
Android 5+ Chrome

Browsers listed above are the most current at the time of draft of proposal. Browser versions released during
development will not be supported. Browser versions that lose support status during development will also

not be supported.

Project testing and inspection are conducted by RSQ team members, and all deliverables are proofread.
After that, a functional test site will be delivered to the client for review. At this time, all known issues should

be reported and tested in a timely manner in order to meet designated launch date.

Upon written approval from the client, the site will be deployed. NOTE: DNS resolution and propagation

can take up to 72 hours from launch depending on where the domain is registered.

Once the site has been deployed, a project completion agreement will be delivered to the client to formally

acknowledge that both parties duties, as defined in the scope of work, have been completed.
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RSQ
ASSUMPTIONS

Maintenance. support or changes outside of project timeline are not included in scope of work.
Feedback must be in written, consolidated format.

Any changes to designs once development stage has begun will constitute a change order to scope

of work, schedule and budget.

Any additional rounds of reviews or revisions to wireframes or designs will result in a change order to

the scope of work, schedule and budget.
A late delivery of feedback or client assets will cause a delay in schedule.
Client agrees the site will not launch within two days before a weekend or a holiday.

RSQ and developer will enter content prior to launch. Access to the content management system
(CMS) will be provided to the McConnell Campaign following launch to manage content in the

future.
Security and technology requirements must be provided by the client upon sign-off of the project.
RSQ is not liable for risks associated with code or software.

RSQ is not liable for third parties or costs involved in the integration of third-party APls or systems,

including hosting and email providers.
Client is responsible for providing any legal information or policies to be used on the site.
RSQ and its developers will have direct access to servers.

Support for browsers, devices or software not included in this document is not covered within the

scope of this project.

Future releases of the site are not covered within the scope of this project.
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APIS

RSQ is not responsible for the information utilized from third parties. RSQ and developers will work with
third parties to the best of their abilities to gather any information needed for development. Interactions
with third-party APls assume that the AP] will not change during development and that the terms of service
for the AP allow the intended interaction. The development timeline assumes all APls are available and

working during the development pericd.

SUPPORT

RSQ and the developer are available for support for a peried of thirty (30) days from the date of
initial launch to ensure the non-ordering pages of the site conform to the specifications set forth in the
scope of work. If it is determined that any reported nonconformity was caused, directly or indirectly,
by improper use or modification of the deliverable(s) by the client, this scope of work will be nullified,
and RSQ and the developer shall be entitled to charge the client for time spent investigating andfor
resolving the reported non-conformity at both parties” then-current hourly rate, plus reasonable and

customary expenses incurred.

Additional support or maintenance after launch is not included in this scope of work, but may be
available upon client request, constituting a new scope of work and contract. Likewise, any live updates

made to the site by the agency after launching will constitute a new scope of work and contract.

TERMINATION AGREEMENT

Client is responsible for compensating RSQ and vendors for time worked up to the date of termination at a

rate of $200 per hour.
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RSQ
SITE FEATURES
PHASE T

Below is an overview of the site content for Phase 1. Layout will be determined during the Design stage of

SECTIONS

the project.

NOTES

Landing Page The Landing Page will introduce the site visitor to the McConnell
Campaign brand.

About The About section will include an overview of biographical information
and a video about Jonathan McConnell.

Donate The Donate section will use Stripe, a third-party payment service.
Donation information fields will be determined and applied.

Email The Email section will allow users to sign-up for McConnell Campaign

specific emails and will be integrated with MailChimp, a third-party
email service. Required fields to include: first name, last name & email.
Optional fields to include: city of residence (drop down menu) and

phone number.

Legal/Privacy Policy

The Legal/Privacy Policy section will be linked in the footer, and will
open a page with minimal design so the text is easy to read. This page
will contain the exact copy provided from the McConnell Campaign

attomey.

10
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RSQ

PROJECT TIMELINE
PHASE 1

In order to meet deadlines outlined in project schedule, it is essential that all feedback and approval dates

TASK

and times be met.

START

DUE

Design Round 1

Design Round 1 Client Feedback Due

Design Final Round
Design Approval Due
Legal Content Due
Development

QA

Client QA/Feedback
Development Fixes
Launch Approval

Launch Prep and Launch

Tues. 10.20 at 8:30am
Wed. 10.21 at 12:00pm
Thurs. 10.22 at 12:00pm
Fri.10.23by EOD
Mon.10.26 at 12:00pm
Mon. 10.26 at 8:30am
Wed. 10.28 at 12:00pm
Thurs. 10.29 at 12:00pm

Thurs. 10.29 at 3:00pm
Fri. 10.30 at 9:00am

Fri. 10.30 at 9:00am

n

Wed. 10.21 by 12:00pm
Thurs. 10.22 by 12:00pm
Fri.10.23 by 12:00pm
Fri.10.23 by EOD

Mon. 10.26 at 12:00pm
Wed. 10.28 by 12:00pm
Thurs. 10.29 by 12:00pm
Thurs. 10.29 by 3:00pm

Thurs.10.29 by EOD
Fri. 10.30 at 9:00am

Fri.10.30 at 9:00am
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RSQ
INVESTMENT
PHASE 1

Allincidental costs incurred on behalf of and approved by McConnell Campaign (travelfasset licensing/
freight) will be billed at net cost. Based on the immediacy of the deadline, the fees for Phase 1 of the website

will be billed upon approval of this scope document.

Total cost: $17500
MILESTONE COST PAYMENT DUE
SOW Approval $17.500 Immediately

Photography and video production costs are not included and will be estimated separately upon request.
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APPROVAL
PHASE 1

Approval of this document includes approval of the aforementioned budget. timeline and project details.

Specifically, the feature outline and overall strategy/approach is approved as is.

RSGQ g |
Signature: cuw i L a Date: 10.19.15

Sarah Jones

President

MCCONNEL

Signature: Date: %
~EmityYork

St Mt
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From: Jonathan McConnell

To: Joshua Blume

Subject: Re: Response from Friends of Jonathan McConnell Campaign Committee
Date: Friday, October 27, 2017 3:18:52 PM

Mr. Blume,

| anwell. Thanksfor asking. | hope thisfindsyou well also. | apologize for the delay in
response.

(1) A description of the debt collection efforts made by each Creditor:

J. Harris Group - No effort was made by the creditor to collect the debt. JHarris Group made
plenty of money off the campaign through media buys.

Stratigos Dynamics Inc. - made contact viatelephone afew times. They were completely
understanding of the fact that the campaign had run out of money. They accepted the $6,000
offer for the money outstanding and said they appreciated doing business with the campaign.

Red Square Agency - Made numerous phone calls and emails following the election in an
effort to collect the debt.

The Gober Group did not make an effort to collect the debt.
CRI did not make an effort to collect the debit.

(2) 1 had to ask the Treasurer, Chad Singletary, at the time about Item 2. Please see below his
response:

Attached is the 9/30/2017 filing. The statement you emailed me about begins on PDF page 6 and continues on pages for each
loan. The 12/31/2016 filing indicated the loans were forgiven based on the first debt settlement plan. The loans had to be put
back on the records when that first debt settlement plan was not approved in full by the FEC. When we went into the FEC
provided software and put the loans back on the records based on my phone conversation with the FEC, it auto generated this
statement. |t made sense to me because we recorded as forgiven and then they were put back (rescinded).

Chad

If | don't talk to you before Close of Business, | hope you have a great weekend. If you need
anything at a, please feel free to call me on my cell 334-524-6763.
Respectfully,

Jonathan
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On Wed, Oct 25, 2017 at 12:08 PM, Joshua Blume <JBlume@fec.gov> wrote:

Hello again, Mr. McConnell, how are you? | am very sorry to bother you again, but | am wondering
if | might request just two additional items of information that | believe we may have discussed
during our first telephone conversation? If that would be OK, these are:

(1) a description of the efforts made by each of the creditors in Part Il of the DSP to collect the
debts; and

(2) a description of the meaning of a statement made in the Committee’s most recent disclosure
report about each of the outstanding debts listed in

Schedule D — “(Current loan amount of [x] from a balance of [x] has been forgiven)(A previous
settlement amount of [x] has been rescinded)”.

Please feel free to let me know should you have any questions or concerns, and thanks very much
again for providing these materials.

Joshua Blume

Attorney, Compliance Advice

Policy Division, Office of General Counsel
Federal Election Commission

(202) 694-1533

jblume@fec.gov

From: Jonathan McConnell [mailto:jonathan.e.mcconnell@gmail.com]
Sent: Tuesday, October 24, 2017 10:16 AM

To: Joshua Blume <JBlume@fec.gov>
Subject: Response from Friends of Jonathan McConnell Campaign Committee

Mr. Blume,
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Thanks for taking the time to speak with me over the phone yesterday. Please find attached
the answer to your questions. | believe this should be al of them, but if not, please let me
know. | remain available at your convenience.

Respectfully,

Jonathan McConnell
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From: Jonathan McConnell

To: Joshua Blume

Subject: Re: Response from Friends of Jonathan McConnell Campaign Committee
Date: Monday, February 05, 2018 8:15:40 AM

Attachments: Debt Foraiveness Letter.pdf

Dear Mr. Blume,

| hope you had a great weekend. | finally heard back from the James Harris Co. Please find
attached the written statement. Please let me know if this meets the needs of your intent
outlined in your previous email.

Respectfully,

Jonathan

On Wed, Jan 17, 2018 at 8:56 AM, Joshua Blume <JBlume@fec.gov> wrote:

Hello, Mr. McConnell, how are you? Thanks very much for your kind wishes, and | hope that your
New Year is going well as well.

Thanks very much also for providing this information about the J Harris company, and no apology
with respect to timing is necessary, because, as | mentioned in our previous conversation, you
should feel free to take as much time as you need in order to gather any requested information.

| do have some questions about the J Harris response that you have communicated to me, if that
would be OK?

The J Harris company’s response appears to compare its debt collection efforts with respect to the
McConnell committee to its debt collection efforts with respect to other campaign committees.
However, it is my recollection that in our previous conversation | had requested specific examples
of the nature of the debt collection efforts J Harris has undertaken with respect to non-political
debtors of similar size and level of debt to the Committee. | am wondering whether this accords
as well with your recollection of our conversation?

If not, | would like to apologize for any inadvertent miscommunication on my part that may have
culminated in a misunderstanding of my intent, and to ask whether it might be possible for you to
obtain the above information from the J Harris company?
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JHARRIS

COMPANY

January 24, 2018
RE: Debt Forgiveness

It is The J. Harris Company’s practice to collect all service and product income from all political and
corporate clients. However, from time to time it is necessary to discount or “write off” uncollectable
income that has been booked in our accounting system. This practice is used conservatively by our
company but is necessary to clear the books of uncollectible receivables.

After reviewing the receivables from the Friends of Jonathan McConnell Committee and attempting to
collect, it was determined that our policy of writing-off the amount owed to our company was necessary
to move on for accounting purposes. We used every effort to collect the receivables in the same fashion
we used with other campaigns and corporate clients.

| hope this clears up the matter.

Post Office Box 74 - Jefferson City, Missouri - 65102
Phone: 573-761-7875 « Fax: 573-761-7870 - www.thejharrisco.com






Alternatively, | am wondering whether J Harris responded in the manner that it did because it
does not have any non-political clients, but only political ones? If this is the case, | would still like
to request specific examples of its debt collection efforts with respect to other campaign
committees of similar size and obligation to the McConnell committee from J Harris to the extent
that its legal counsel feels at liberty to provide them, if | may?

Finally, in response to your question about whether we would ultimately like a written statement
from the J Harris company, | believe we would like to have that, if that would be OK.

Please feel free to let me know if you have any questions or concerns, or would like further
clarification, of any of the above.

Thanks very much again.

Joshua Blume

Attorney, Compliance Advice

Policy Division, Office of General Counsel
Federal Election Commission

(202) 694-1533

jblume@fec.gov

From: Jonathan McConnell [mailto:jonathan.e.mcconnell@gmail.com]
Sent: Monday, January 15, 2018 1:39 PM

To: Joshua Blume <JBlume@fec.gov>
Subject: Re: Response from Friends of Jonathan McConnell Campaign Committee

Good day Mr. Blume,

I hope that you had a good holiday and the New Y ear istreating you well. | wanted to
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follow up with you regarding our phone conversation before the holidays. | apologize that |
was not able to get to you before now. | had trouble tracking down my contact, as heisno
longer with JHarris Group. | wasfinally able to speak to their legal counsel and he said that
Friends of Jonathan McConnell was treated no different than any other campaign committee
and that the Campaign Committee's debt was in their accounts receivables. They understand
that sometime they are not going to be able to collect on accounts receivables and that they
eventually write them off as bad debt. He said with hundreds of candidates they deal with
per year, this happens with several candidates per cycle.

Does that suffice or would you like a written statement to the above effect?

Respectfully,

Jonathan

On Mon, Oct 30, 2017 at 11:46 AM, <jonathan.e.mcconnell @gmail.com> wrote:

Thank you, Mr Blume. Have agreat week!

On Oct 30, 2017, at 11:37 AM, Joshua Blume <JBlume@fec.gov> wrote:

Hi again, Mr. McConnell. | just wanted to thank you for supplying this additional
information.

In the event that | should have additional questions, | will let you know.

Thanks again.

Joshua Blume

Attorney, Compliance Advice

Policy Division, Office of General Counsel
Federal Election Commission

(202) 694-1533
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From: Jonathan McConnell [mailto:jonathan.e.mcconnell@gmail.com]
Sent: Friday, October 27, 2017 3:19 PM

To: Joshua Blume <JBlume@fec.gov>
Subject: Re: Response from Friends of Jonathan McConnell Campaign Committee

Mr. Blume,

I amwell. Thanksfor asking. | hope thisfindsyou well aso. | apologize for
the delay in response.

(1) A description of the debt collection efforts made by each Creditor:

J. Harris Group - No effort was made by the creditor to collect the debt. J
Harris Group made plenty of money off the campaign through media buys.

Stratigos Dynamics Inc. - made contact via telephone afew times. They were
completely understanding of the fact that the campaign had run out of

money. They accepted the $6,000 offer for the money outstanding and said
they appreciated doing business with the campaign.

Red Square Agency - Made numerous phone calls and emails following the
election in an effort to collect the debit.

The Gober Group did not make an effort to collect the debt.

CRI did not make an effort to collect the debt.

(2) | had to ask the Treasurer, Chad Singletary, at the time about Item 2.
Please see below his response:
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Attached isthe 9/30/2017 filing. The statement you emailed me about begins on PDF page 6
and continues on pages for each loan. The 12/31/2016 filing indicated the loans were forgiven
based on the first debt settlement plan. The loans had to be put back on the records when that
first debt settlement plan was not approved in full by the FEC. When we went into the FEC
provided software and put the loans back on the records based on my phone conversation with
the FEC, it auto generated this statement. It made sense to me because we recorded as forgiven
and then they were put back (rescinded).

Chad

If I don't talk to you before Close of Business, | hope you have a great
weekend. If you need anything at al, please feel free to call me on my cell

Respectfully,

Jonathan

On Wed, Oct 25, 2017 at 12:08 PM, Joshua Blume <JBlume@fec.gov>
wrote;

Hello again, Mr. McConnell, how are you? | am very sorry to bother you again,
but I am wondering if | might request just two additional items of information
that | believe we may have discussed during our first telephone conversation? If
that would be OK, these are:

(1) a description of the efforts made by each of the creditors in Part Il of the DSP
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to collect the debts; and

(2) a description of the meaning of a statement made in the Committee’s most
recent disclosure report about each of the outstanding debts listed in

Schedule D — “(Current loan amount of [x] from a balance of [x] has been
forgiven)(A previous settlement amount of [x] has been rescinded)”.

Please feel free to let me know should you have any questions or concerns, and
thanks very much again for providing these materials.

Joshua Blume
Attorney, Compliance Advice
Policy Division, Office of General Counsel

Federal Election Commission

(202) 694-1533
jblume@fec.gov

From: Jonathan McConnell [mailto:jonathan.e.mcconnell@gmail.com]
Sent: Tuesday, October 24, 2017 10:16 AM

To: Joshua Blume <JBlume@fec.gov>
Subject: Response from Friends of Jonathan McConnell Campaign Committee

Mr. Blume,

Thanks for taking the time to speak with me over the phone yesterday.
Please find attached the answer to your questions. | believe this should be
al of them, but if not, please let me know. | remain available at your
convenience.

Respectfully,
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Jonathan McConnéll
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JHARRIS

COMPANY

January 24, 2018
RE: Debt Forgiveness

It is The J. Harris Company’s practice to collect all service and product income from all political and
corporate clients. However, from time to time it is necessary to discount or “write off” uncollectable
income that has been booked in our accounting system. This practice is used conservatively by our
company but is necessary to clear the books of uncollectible receivables.

After reviewing the receivables from the Friends of Jonathan McConnell Committee and attempting to
collect, it was determined that our policy of writing-off the amount owed to our company was necessary
to move on for accounting purposes. We used every effort to collect the receivables in the same fashion
we used with other campaigns and corporate clients.

| hope this clears up the matter.
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From: Jonathan McConnell

To: Joshua Blume
Subject: Re: Response from Friends of Jonathan McConnell Campaign Committee
Date: Monday, February 05, 2018 2:47:49 PM

Good afternoon: Mr. Blume,

Thank you for the quick response. Yes, | was mistaken. In my statement of no efforts were
made, | leaned more towards no action was taken to send to collections or no suit wasfiled in
acourt of law. JHarris Company did make oral requests for payment and did discontinue
services to the Campaign Committee.

Does that make sense? If you would like, please feel free to call me any time on my cell- 334-
524-6763.

Respectfully,

Jonathan

On Mon, Feb 5, 2018 at 9:52 AM, Joshua Blume <JBlume@fec.gov> wrote:

Hi, Mr. McConnell, and thanks very much for your good wishes and for your efforts to obtain and
send this statement from the J Harris Company. | very much appreciate it, and | hope that you had
a pleasant weekend as well.

There is one question | have about the statement that | would like to ask, if that would be OK? |
am wondering whether there might not be a bit of a discrepancy between a statement in Mr.
Harris’s letter, which seems to say that the J Harris company attempted to collect the debt from
the committee (assuming that my interpretation of the letter is correct?), and your October 27 e-
mail (which | believe is in the e-mail chain below) stating that “No effort was made by [J Harris] to
collect the debt”? | am wondering whether you agree that there appears to be a discrepancy
between these statements, and if so, how you think we might be able to resolve it?

If it turns out that the J Harris company actually did make efforts to collect the debt from the
committee, | am wondering if you could let me know what efforts it made? Might it, for example,
have made oral or written requests for payment, or withheld delivery of additional services
pending payment of debt, or assessed additional charges or fees, or referred the debt to a
collection service, or undertaken litigation? | should state that these are just illustrative examples
in an FEC regulation, 11 C.F.R. 116.4(d)(3), and you should not take this list as a list of required
actions, either individually or collectively. | am just wondering if it did one or more of these things,
or, if not, whether it did other things to attempt to collect the debt?
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Thanks very much again.

Joshua Blume

Attorney, Compliance Advice

Policy Division, Office of General Counsel
Federal Election Commission

(202) 694-1533

jblume@fec.gov

From: Jonathan McConnell [mailto:jonathan.e.mcconnell@gmail.com]
Sent: Monday, February 05, 2018 8:14 AM

To: Joshua Blume <JBlume@fec.gov>

Subject: Re: Response from Friends of Jonathan McConnell Campaign Committee

Dear Mr. Blume,

I hope you had a great weekend. | finally heard back from the James Harris Co. Please find
attached the written statement. Please let me know if this meets the needs of your intent
outlined in your previous email.

Respectfully,

Jonathan

On Wed, Jan 17, 2018 at 8:56 AM, Joshua Blume <JBlume@fec.gov> wrote:

Hello, Mr. McConnell, how are you? Thanks very much for your kind wishes, and | hope that
your New Year is going well as well.
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Thanks very much also for providing this information about the J Harris company, and no
apology with respect to timing is necessary, because, as | mentioned in our previous
conversation, you should feel free to take as much time as you need in order to gather any
requested information.

| do have some questions about the J Harris response that you have communicated to me, if
that would be OK?

The J Harris company’s response appears to compare its debt collection efforts with respect to
the McConnell committee to its debt collection efforts with respect to other campaign
committees. However, it is my recollection that in our previous conversation | had requested
specific examples of the nature of the debt collection efforts J Harris has undertaken with
respect to non-political debtors of similar size and level of debt to the Committee. | am
wondering whether this accords as well with your recollection of our conversation?

If not, | would like to apologize for any inadvertent miscommunication on my part that may
have culminated in a misunderstanding of my intent, and to ask whether it might be possible for
you to obtain the above information from the J Harris company?

Alternatively, | am wondering whether J Harris responded in the manner that it did because it
does not have any non-political clients, but only political ones? If this is the case, | would still
like to request specific examples of its debt collection efforts with respect to other campaign
committees of similar size and obligation to the McConnell committee from J Harris to the
extent that its legal counsel feels at liberty to provide them, if | may?

Finally, in response to your question about whether we would ultimately like a written
statement from the J Harris company, | believe we would like to have that, if that would be OK.

Please feel free to let me know if you have any questions or concerns, or would like further
clarification, of any of the above.

Thanks very much again.
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Joshua Blume
Attorney, Compliance Advice
Policy Division, Office of General Counsel

Federal Election Commission

(202) 694-1533
jblume@fec.gov

From: Jonathan McConnell [mailto:jonathan.e.mcconnell@gmail.com]
Sent: Monday, January 15, 2018 1:39 PM

To: Joshua Blume <JBlume@fec.gov>
Subject: Re: Response from Friends of Jonathan McConnell Campaign Committee

Good day Mr. Blume,

| hope that you had a good holiday and the New Y ear istreating you well. | wanted to
follow up with you regarding our phone conversation before the holidays. | apologize that
| was not able to get to you before now. | had trouble tracking down my contact, asheis
no longer with JHarris Group. | wasfinally able to speak to their legal counsel and he
said that Friends of Jonathan McConnell was treated no different than any other campaign
committee and that the Campaign Committee's debt was in their accounts receivables.
They understand that sometime they are not going to be able to collect on accounts
receivables and that they eventually write them off as bad debt. He said with hundreds of
candidates they deal with per year, this happens with several candidates per cycle.

Does that suffice or would you like a written statement to the above effect?

Respectfully,

Jonathan
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On Mon, Oct 30, 2017 at 11:46 AM, <jonathan.e.mcconnell @gmail.com> wrote:

Thank you, Mr Blume. Have agreat week!

On Oct 30, 2017, at 11:37 AM, Joshua Blume <JBlume@fec.gov> wrote:

Hi again, Mr. McConnell. | just wanted to thank you for supplying this additional
information.

In the event that | should have additional questions, | will let you know.

Thanks again.

Joshua Blume
Attorney, Compliance Advice
Policy Division, Office of General Counsel

Federal Election Commission

(202) 694-1533
jblume@fec.gov

From: Jonathan McConnell [mailto:jonathan.e.mcconnell@gmail.com]
Sent: Friday, October 27, 2017 3:19 PM

To: Joshua Blume </Blume@fec.gov>

Subject: Re: Response from Friends of Jonathan McConnell Campaign
Committee

Mr. Blume,

| anwell. Thanksfor asking. | hope thisfindsyou well aso. | apologize
for the delay in response.
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(1) A description of the debt collection efforts made by each Creditor:

J. Harris Group - No effort was made by the creditor to collect the debt. J
Harris Group made plenty of money off the campaign through media buys.

Stratigos Dynamics Inc. - made contact via telephone afew times. They
were completely understanding of the fact that the campaign had run out of
money. They accepted the $6,000 offer for the money outstanding and said
they appreciated doing business with the campaign.

Red Square Agency - Made numerous phone calls and emails following the
election in an effort to collect the debt.

The Gober Group did not make an effort to collect the debt.

CRI did not make an effort to collect the debt.

(2) | had to ask the Treasurer, Chad Singletary, at the time about Item 2.
Please see below his response:

Attached isthe 9/30/2017 filing. The statement you emailed me about begins on PDF page 6
and continues on pages for each loan. The 12/31/2016 filing indicated the |oans were
forgiven based on the first debt settlement plan. The loans had to be put back on the records
when that first debt settlement plan was not approved in full by the FEC. When we went
into the FEC provided software and put the loans back on the records based on my phone
conversation with the FEC, it auto generated this statement. It made sense to me because we
recorded as forgiven and then they were put back (rescinded).

Chad

If I don't talk to you before Close of Business, | hope you have a great
weekend. If you need anything at al, please feel free to call me on my cell
334-524-6763.
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Respectfully,

Jonathan

On Wed, Oct 25, 2017 at 12:08 PM, Joshua Blume <JBlume@fec.gov>
wrote:

Hello again, Mr. McConnell, how are you? | am very sorry to bother you
again, but | am wondering if | might request just two additional items of
information that | believe we may have discussed during our first telephone
conversation? If that would be OK, these are:

(1) a description of the efforts made by each of the creditors in Part Il of the
DSP to collect the debts; and

(2) a description of the meaning of a statement made in the Committee’s
most recent disclosure report about each of the outstanding debts listed in

Schedule D — “(Current loan amount of [x] from a balance of [x] has been
forgiven)(A previous settlement amount of [x] has been rescinded)”.

Please feel free to let me know should you have any questions or concerns,
and thanks very much again for providing these materials.

Joshua Blume
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Attorney, Compliance Advice

Policy Division, Office of General Counsel
Federal Election Commission

(202) 694-1533

jblume@fec.gov

From: Jonathan McConnell [mailto:jonathan.e.mcconnell@gmail.com]
Sent: Tuesday, October 24, 2017 10:16 AM

To: Joshua Blume </Blume@fec.gov>
Subject: Response from Friends of Jonathan McConnell Campaign Committee

Mr. Blume,

Thanks for taking the time to speak with me over the phone yesterday.
Please find attached the answer to your questions. | believe this should
be all of them, but if not, please let me know. | remain available at your
convenience.

Respectfully,

Jonathan McConnéll
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