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BEFORE THE
FEDERAL ELECTION COMMISSION - =5 i Bt 1J
OF THE
UNITED STATES OF AMERICA

In the Matter of:
National Legal and Policy Center

Lohww L

Rep. Alexandria Ocasio-Cortez

Brand New Congress (C00613810)

Isra Allison MUR 7575
Brand New Congress LLC

Saikat Chakrabarti

Frank Llewellyn

Alexandria Ocasio-Cortez for Congress (C00639591)

Justice Democrats (C00630665)

Alexandra Rojas

Complaint

National Legal and Policy Center, a corporation organized and existing under the District
of Columbia Non-Profit Corporation Act and having its offices and principal place of business at
107 Park Washington Court, Falls Church, Va. 22046, files this complaint with the Federal
Election Commission pursuant to 2 USC 434(b)(5), (6) 11 CFR 104.3(b)(4)(i), (vi) ; 104.9(a), (b)
(political committees).

The primary purpose of the National Legal and Policy Center, a charitable and
educational organization described in section 501(c)(3) of the Internal Revenue Code, is to foster
and promote ethics in government and public life.

Respondents include an individual candidate for federal office, a federal candidate
campaign committee and its treasurer, an unauthorized committee and its treasurer, the federal
candidate’s chief of staff and an LLC run by the chicf of staff . The complaint documents an
elaborate scheme to avoid proper disclosure of campaign expenditures in accordance with 2 USC
434(b)(5), (6) 11 CFR 104.3(b)(4)(i), (vi) ; 104.9(a), (b) (political committees).
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Respondents
Alexandria Ocasio-Cortez 229 Cannon HOB, Washington, DC 20515
Alexandria Ocasio-Cortez for Congress PO Box 680080, Corona, NY 11368

Frank Llewellyn (Treasurer for Alexandria Ocasio-Cortez for Congress), PO Box 680080,
Corona, NY 11368

Brand New Congress (C00613810) 2830 Wesley Avenue, Charlotte, NC 28205

Isra Allison (Treasurer for Brand New Congress) 2930 Wesley Avenue, Charlotte, NC 28205
Brand New Congress LLC 714 S. Gay St., Knoxville, Tn. 37902

Brand New Campaign LLC 714 S. Gay St., Knoxville, Tn. 37902

Saikat Chakrabarti (Chief of Staff for Alexandria Ocasio-Cortez) 229 Cannon HOB,
Washington, DC 20515

Justice Democrats (C00630665) PO Box 910, Knoxville, Tn. 37902
Alexandra Rojas (Treasurer for Justice Democrats) PO Box 910, Knoxville, Tn. 37902
Facts

The facts supporting this complaint are all taken from materials publicly available,
including Federal Election Commission records. All material facts relied upon in this complaint
are cited as to their source.

On April 5+ 2016, Brand New Congress PAC filed a statement of Organization with the
Federal Election Commission. See Exhibit 1. On its website, Brand New Congress PAC states
that it was founded *“to recruit candidates who were not thinking about running already and to
actually fully run all of their campaigns as if it was one big presidential race.”

Respondent Saikat Chakrabarti was one of the founders of Brand New Congress PAC.
Most of the money it raised was paid to Brand New Campaign LLC, not to be confused with
Brand New Congress, LLC. Brand New Campaign LLC used the same address at which
Chakrabarti was paid by the Bernie 2016 committee in 2016. See Exhibits 2 and 3.

According to FEC filings, Brand New Congress PAC raised $252,562.56 in the 2016
cycle. Nearly 90% of that money came in the form of unitemized contributions, yet no expenses
were disclosed by Brand New Congress PAC for fundraising, administrative expenses, travel,
communications, or staff salary.

On its website, Justice Democrats states Justice Democrats was formed on January 9
2017 in partnership with Saikat Chakrabarti and Brand New Congress LLC to “get a campaign
going from 0 to 60 in a very short period of time and extremely cheaply.” See Exhibit 4.

Ten campaigns were launched by Justice Democrats in April of 2017 through Brand New
Congress LL.C. Brand New Congress PAC, and Justice Democrats continued running campaigns
for federal candidates through the 2018 elections cycle.

Brand New Congress LL.C’s apparent role in this endeavor was to act as a conduit for
money raised by federal candidates, Brand New Congress PAC, and Justice Democrats PAC


https://252,562.56

MUR757500003

throughout this period. Brand New Congress LLC employed all of the staffers working for
federal campaigns throughout the country during the 2018 cycle, Yet none of the work was
disclosed by Brand New Congress PAC, Justice Democrats PAC, Alexandria Ocasio-Cortez for
Congress or any of the other federal campaigns being run by Brand New Congress LLC.

A search of all 50 states could not confirm the existence of Brand New Congress LLC as
an incorporated entity. National Legal and Policy Center was able to confirm Brand New
Congress exists as a 527, but no contribution or expenditure reports has been filed to date with
the IRS.

Apparent Violations

Complainant National Legal and Policy Center has found reason to believe Respondents
knowingly and willfully violated 2 U.S.C. 434(b)(5)(A). The Federal Election Campaign Act of
1971, as amended, requires each treasurer of a political committee to file reports of receipts and
disbursements in accordance with the provisions of the Act, 2 U.S.C. 434(a). With respect to
disbursements, the reports must include, among other things, the total amount of all
disbursements and all disbursements for expenditures made to meet candidate or committee
operating expenses, 2 U.S.C. 434(b)(4)(a). The report of disbursement must include the name
and address of each:

person to whom an expenditure in an aggregate amount or value in excess of $200 within
the calendar year is made by the reporting commilttee to meet a candidate or committee
operating expense, together with the date, amount, and purpose of such operating
expenditure.

According to FEC filings, Alexandria Ocasio-Cortez for Congress disbursed $18,720.86
to Brand New Congress LLC for “strategic consulting” in the 2018 election cycle.

According to FEC filings, Justice Democrats PAC disbursed $605,849.12 for “strategic
consulting” to Brand New Congress LLC in the 2018 clection cycle.

According to FEC filings, Brand New Congress PAC disbursed $261,165.18 to Brand
New Congress LLC for “strategic consulting” in the 2018 election cycle.

It appears “strategic consulting” was a mischaracterization of a wide range of activities
that should have been reported individually. In fact, Saikat Chakrabarti stated on national
television on May 19,2016 that Brand New Congress LLC created the campaign infrastructure
and ran all of the fundraising and volunteering operations for the campaigns. In his own words
concerning Brand New Congress, “Campaign infrastructure and fundraising is set aside from the
candidates.”

A post dated May 8, 2018 on the Justice Democrats website (Exhibit 4) went further to
say, “we created Brand New Congress, LLC to keep things simple, we put all our staff in that
LLLC and had it act as the vendor for both the PAC and all the candidates.” The actual vendors,
staff, and fundraising expenses were not disclosed. Brand New Congress LLC was simply a
cutout,

A cursory look at social media and Respondent’s websites reveals examples of significant
campaign work performed for federal candidates or PAC’s that have no corresponding
expenditures on disclosure forms. For instance:

* OnJune 24,2017, Brand New Congress announced they created a *20.,000 person
national door knocking and phone canvassing campaign.” See Exhibit 5.


https://261,165.18
https://605,849.12
https://18,720.86
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* On October 14,2018, Brand New Congress hosted an organizing rally at The
Sanctuary in McKinney, Texas for federal candidate Lorie Burch. See Exhibit 6.

*  On October 13,2018, Brand New Congress hosted an organizing rally at
Armadillo Ale Works in Denton, Texas for federal candidate Linsey Fagan. See
Exhibit 7.

*  OnJune 27,2017, Brand New Congress announced they organized the
“#KnockDowntheHouse” event where, “thousands of people learned first-hand
about Brand New Congress candidates this weekend thanks to hundreds of
volunteers who knocked on more than 6,300 doors from Seattle to Charleston,
New York to Houston, Illinois to Arkansas.” See Exhibit 8.

*  On August 9,2017, Brand New Congress PAC announced they were a “premier
sponsor for the Netroots Nation 2017 conference.” See Exhibit 9.

Respondent’s actions appear to be coordinated. From the Justice Democrats May 8, 2018
website posting:

Justice Democrats started off running full campaigns for candidates and the only way to
do that legally is with a vendor. Therefore, since the entire staff of JD was within that
vendor, there are large expenditures to Brand New Congress, LLC in 2017. We've since
moved to a mix of candidates and therefore are able to do this work through a fee-for-
service model through Justice Democrats PAC. All JD staff now work direcily for JD and
their salaries are published in our latest FEC reports.

Rep. Alexandria Ocasio-Cortez was a board member of Justice Democrats when money was
being disbursed to Brand New Congress LLC. Rep. Ocasio-Cortez spoke at the Netroots
National 2017 event, of which Brand New Congress PAC was a premier sponsor. This event
gave unknown candidate Ocasio-Cortez much needed exposure. Following the 2018 election,
Charkrabarti became Rep. Ocasio-Cortez’s Chief of Staff,

nclusion

Complainant National Legal and Policy Center is asking the Commission to conduct an
investigation, including an audit of named respondent committees, in accordance with the
Federal Election Campaign Act of 1971, as amended, for the purpose of identifying expenditures
by Brand New Congress, LLC that were made in connection with Congressional elections in
2018,

It appears that Respondents orchestrated an extensive off-the-books operation to make
hundreds of thousands of dollars of expenditures in support of multiple candidates for federal
office. The relationship between the Respondents appears to be incestuous, with the likelihood
that they were aware, or should have been aware, of the sweeping and apparently illegal nature
of the enterprise.

Disclosure of receipts and expenditures is the heart of the Federal Election Campaign
Act. Failure to enforce the disclosure provisions of the Act would render it meaningless.

The Commission has taken action when presented with similar circumstances in the past.
See MUR 4872 (Jenkins), MUR 6724 (Bachmann for President et al), and MUR 3847
(Stockman). In all three cases, cutouts were used to hide the true destination of money disbursed
to influence federal elections.
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belief.

Complainant, upon information and belief, swears under penalty of perjury that the
statements and facts of this complaint are true and correct to the best of his knowledge and

( ﬁ '\
Peter Flaherty, Chairman
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04/05/2016 11 : 30
Image# 201604059012223244

r FEC STATEMENT OF ]
FORM 1 ORGANIZATION

Office Use Only
1.  NAME OF (Check if name Example:If typing, type
COMMITTEE ¢n-ful is changed) over the lines. 12FE4MS
Brand New Congress
l,.‘__,‘_ALJJ [lillllllllll;lllllJlLllll#llll[llllLJ;]
|14111L11111r1111||1 !11111111[LL1111L:11'LJ]
PO Box 416
ADDRESS (number and street) G (L (S Y (W S LY Y Y R A T R R L | [ T I () I, O l
(Check If address l I
is changed) S T T M VY N (Y 0 15y S!S 1 = S 1 O O T N i L 1 O
Crane MO 65633
l VR R O Y O OO (S P Y0 ) P L [ l I | I L1 I"‘ L3 |
CITY Ao STATE & ZIP CODE A
COMMITTEE'S E-MAIL ADDRESS
is changed) I.._l_‘ | [ (A Y W T T (N | ALY TN T R s 0 (N PO [N YO [ I 0 0] TR :_l
Optional Second E-Maii Address
! S [ Y Lo k) 0 TN, N T A I (S T [ (Y gl | J
COMMITTEE'S WEB PAGE ADDRESS (URL)
(C.heck If address bfaﬂdnewcongrﬁss.ofg
is changed) L% A 1 b -f o jpefe—-of 3| a4 3 ¥ § B4 448§ p_Ji] l
I B T O O T I N [ . T b S O S A () O T (Y LY O Lo a4t I

2. DATE 04 05 2016

3. FEC IDENTIFICATION NUMBER » C coos13810
4. IS THIS STATEMENT X  NEW (N) OR AMENDED (A)

| certify that | have examined this Statement and to the best of my knowledge and belief it is true, correct and complete.

Type or Print Name of Treasurer Zack Exley

M L I a o ! ¥ v
Signature of Treasurer Zack Exley [Electronically Filed] Date 04 05 2016

NOTE: Submission of false, erronecus, or incomplete information may subject the person signing this Statement to the penalties of 2 U.S.C. §437g,
ANY CHANGE IN INFORMATION SHOULD BE REPORTED WITHIN 10 DAYS.

Office For turther information contact: FEC FORM 1

Use Fedaral Election Commission 4
I ) Onl Toll Free 800-424-9530 {Revised 06/2012) I
L Local 202-694-1100
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Image# 201604059012223245
FEC Form 1 (Revised 02/2000) Page 2
5 TYPE OF COMMITTEE
Candidate Committee:
(a) This committee is a principal campaign committee. (Complete the candidate Information below.)
(b) This committee is an authorized committee, and is NOT a principal campaign committee. (Complete the candidate
information below.)
Name of
Candidate [Illtil|11|1|11111lllllI»lllJ_L_LIfJLJlLI
Candidate Office State
Party Affiliation Sought: House Senate President
District
(c) This committee supportsiopposes only one candidate, and is NOT an authorized commitiee.
Name of i | I
Candidate SEIFREERESEERRTINNSEREET A RSN RN EER RN
Party Committee:
(National, State (Democratic,
(d) This committee is a or subordinate) committee of the Republican, etc.) Party.
Political Action Committee (PAC):
(e) This committee is a separate segregated fund. (Identify connected organization on line 6.) Its connected organization is a:
Corporation Corporation w/o Capital Stock Labor Organization
Membership Organization Trade Association Cooperative

In addition, this committee is a Lobbyist/Registrant PAC.

f) x This committee supports/opposes more than one Federal candidate, and is NOT a separate segregated fund or party
committee. (i.e., nonconnected committee)

In addition, this committee is a Lobbyist/Registrant PAC.

In addition, this committee is a Leadership PAC. (Identify sponsor on line 6.)

Joint Fundraising Representative:

(9) This committee collects contributions, pays fundraising expenses and disburses net proceeds for two or more political
committegs/organizations, at least one of which is an authorized committee of a federal candidate.

(h) This committee collects contributions, pays fundraising expenses and disburses net proceeds for two or more political
committees/organizations, none of which is an authorized commitiee of a federal candidate.

Committees Participating in Joint Fundraiser

oo LD L L] )reconme G
e LLLIOL I L LI I il ll]])reconmeC
S 1 1 O I O e
& LLId PPl ettt g it iyl yl] |reconmesC
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Image# 201604059012223246

-

FEC Form 1 (Revised 02/2009)

.

Page 3

Write or lype Committee Name

Brand New Congress

6. Name of Any Connected Organization, Affiliated Committee, Joint Fundraising Representative, or Leadership PAC Sponsor

NN L

RN .

LAl et tid g8 8 L]

0 O 0 1 A 0 0 0

SENTHESEEEEEREERENENN SN NNE AN S

Mailing Address

it e e ey

LLLEL LT IN QB i Bty Lo Laaw al-lasal
CiTY STATE ZIP CODE
Relationship: Connected Organization Alfiiated Committee Joint Fundraising Representalive Leadership PAC Sponsor

1. Custodian of Records: Identify by name, address (phone number --

books and records.

Carrie Olson
Full Name O ST Y T O VY [ S 1T}

optional) and position of the person in possession of committee

1408 Grant St

Mailing Address Lt g pg i g pagd

[ | T WO O S W R Y ORI S S NN VO] (1T NN < OO RO T (AN (O T O (N = 00 s (TN 290 NN (Y I

Berkeley ca 94703

I ONNRY F YO O T ) S ) S 1 N I I | J I o kL I‘L_l__l_l_J
Title or Position CITY STATE ZIP CODE

I[liLlllllll

(I B I L e

Telephone number

8. Treasurer: List the name and address (phone number -- optional) of the treasurer of the committee: and the name and address of

any designated agent (e.g., assistant treasurer).

Full Name Zack Exley
of Treasurer I, T R R O o ] ) 1= O i |, S L iy D | S v N L [ o o T o o i (S0 o s | ;J
E“O 418 I
Mailing Address T e | N Y PO S ST\ O ) T (A SO T (Y O = V] N N SN IO R ) L
l 1 AP e S T Y PR VO YT O (N 10 00 Y O 93 I 1T (0 I SO O Y O A l
Crane 65633
ST O N T | R T S SO I T e VS ||J |MLO| [ b= | I‘l__LILJ
CITY STATE Z\1P CODE

Titie or Position
Treasurer
I SO ) O N TS O T [0 P S TN VOO P A ) ] 10 I

-

L_.J;.....I - L_,L_L_] - [.A_,_L.._J_..L.._l

-

Telephone number l.
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Image# 201604059012223247

-

FEC Form 1 (Revised 02/2009)

Page 4

Full Name of

Designated
Agent I | S T S T N O [T o L (1 (S N T TV O T O = =5 =, = O (O I /S S G I
Mailing Address I O N L S I Y S S (N N M T U W (L A T [, (A N S [ ) AT O T O | J
l N RSV O VO T Y " L [ [ Ty O Y S N N (T 1N 1 Y [T O N O |
I 0 I Gy 1O e L [ e e LT Y 13 S TS [ | [ | I L A e 55 |‘| g |
CITY STATE 2IP CODE
Title or Position
l__l_l I N [ LT Y TN ) S O S S (1A [ D A Telephone number I | I‘[ ) ]‘I ! :J
Banks or Other Depositories: List all banks or other depositories in which the committee deposils funds, holds accounts, rents
safety deposit boxes or maintains funds.
Name of Bank, Depository. etc,
IWeIIs Fargo |
Lt O [ S8 I O (W (Y ) L S o O O S ) O N O ) O NN (38 T (1
1 California St
Mailing Address l . Y N [N (S O L) S T A R Y (o) A S [ S S 1, DO (SN [ T Y I ) FEN N AR U A I
l s vl PR S R o (O TSRS O O R Y B o S US| i B 1 I e O I
lSan Francisco J l CA I 194111 ] I I
ICAR WS S R o s RO N N (1A GO O, O ) (O | S S I O I O O
CiTY STATE ZIP CODE
Name of Bank, Depository, elc.
l | e (1 I Sl I, T TN (DT N ) S D NI A 1 PO D T S RN G S 1L N IS OS5 5 (SN0 OO I R [V LI l
Mailing Address l S S S O I I T = 1 o B I ARSI EEEEE S RESER l
I N T R T ey | I VRS o VO O O (O S T S S Y S I
| RTINS O TR O S R M TS T IR W AR L | I e || 1Y |
city STATE ZIP CODE
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Image# 201607139020444100

SCHEDULE B (FEC Form 3X) FOR LINE NUMBER: IP«"‘\GE 11 OF 11
Use separate schadule(s) h

ITEMIZED DISBURSEMENTS prapleaiabp ol RS 7L T,
Detailed Summary Page - H ai H 86 FI o H a9 H 305

Any information copied from such Repors and Statements may not be sold or used by any person for the purpose of soliciting contributions
or for commercial purposes, other than using the name and address of any political committee to solicit contributions from such committee.

NAME OF COMMITTEE (In Full)
BRAND NEW CONGRESS

Full Name (Lasl, Firsl, Middle Iniial)
A. ActBlue Technical Services Date of Disbursement

" YTy e

Mailing Address 366 Summer Street 06 30 2016

City State Zip Code
Somersville MA 02114
Purpose of Disbursement

Credit Card Processing Charges | Amount of Each Disbursement this Period

Candidate Name

Transaction ID : SB21B.5007

Calogoryt 3370.01
Type ’ ’ .

Office Sought: | | House Disbursement For:
Senale [1 Primary | ] General

President |1 ower (specity) v
Slate: District: :

Full Name (Lasl, First, Middle Initial)
Brand New Campaign LLC Date of Disbursement

“ 1 ' v v

Mailing Address 57 Christopher St 05 17 2016

City State Zip Code
New York NY 10114
Purpose of Disbursement

Strategic Consulting Amount of Each Disbursement this Period

Candidate Name

Transaction ID : SB21B.5002

Category/
Type : : 10000.00

| House Disbursement For:

| | senate 1 Primary [—] General
- { —

[ | President Other (specily) v

State: District:

Full Name (Lasl, First, Middle Initial)

Brand New Campaign LLC Date of Disbursement

Office Sought:

o

M o C ¢ v Y [}

Mailing Address 57 Christopher St 06 17 2016

City State Zip Code
New York NY 10114

Purpose of Disbursement
Strategic Consulting

Transaction ID : SB218B.5004

Amount of Each Disbursement this Period

Candidate Name Category/

o 10000.00

Office Sought: " House Disbursement For:
| senate | | Primary | | General
| President || Other (specity) v
State: District:

23379.01

SUBTOTAL of Disbursements This Page (optional).......... ; >

23379.01

TOTAL This Period (last page this line number only).......... [ .

FEBANO26 FEC Schedule B (Form 3X) Rev. 12/2015
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Image# 201606149017899118

|-;CMEDULE B-P
ITEMIZED DISBURSEMENTS

Use separate schedule(s)
for each category of the
Detalled Summary Page

b |
FOR LINE NUMBER:; PAGE 318483 /319800
(chsck only one)

27a
27b 28a 28b 28c

Any information copied from such Reports and Statements may not be sold or used by any person for the purpose of soliciting contributions
or for commercial purposes, other than using the name and address of any political committee to solicit contributions from such committes,

NAME OF COMMITTEE (In Full)

Bernie 2016
Full Name (Last, First, Middle Initial)
A. Saikat Chakrabarti Date of Disbursement
M M / 0 o I ¥ ¥ Y ¥
Mailing Address 57 Christopher St 03 30 2016
Apt 48
City State Zip Code Transaction ID : VPEB3A15XNT7
New York NY 10014-3534
Purpose of Disbursement
Payroll i : :
Amount of Each Disbursement this Period
Candidate Name Category/ -
. Type 4 ; :
Office Sought: ' House Disbursement For. 2016 X
| Senate 7\ Primary r General v
i | President = Other (specify) w
State: District:
Full Name (Last, First, Middie Initial)
B. William Chandler Date of Disbursement
— M ™ i D 0 ! ¥ Y v b 4
Mailing Address 308 Madison Hills Blvd 03 30 2016
i Apt 1
Gty State ap Cods Transaction ID ; VPES3A15W24
Richmond KY 40475-8108
Purpose of Disbursement
Payroll i i
Amount of Each Disbursement this Period
Candidate Name Category/ ——
Type s y .
Office Sought: House Disbursement For: 5016 x
| Senate Primary J General .
| | President Other (specify) w
State: District:
Full Name (Last, First, Middle Initial)
c Daphne Charette Date of Disbursement
" L] / 4] n ¢ v Y Y Y
Mailing Address PO Box 14227 03 30 2018
City State  Zip Code
Richmond VA 23221 Transaction ID : VPE83A165Z3
Purpose of Disbursement
Payroll
Amount of Each Disbursement this Period
Candidate Narme Category/
Type ¥ 1 528' 22
Office Sougnht: House Disbursement For: 2016 x
Senate Primary General .
| President Other (specify) V
State: District:

Subtotal Of Receipts This Page (optional)

Total This Period (last page this line number only))........

B 000

I

FEC Schedule B-P (Form 3P) (Rev. 12/2015)
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When 1 look at the FEC report for Justice Demaocrals in 2017, why ... ttps://justicedems.freshdesk.com/support/solutions/articles/33000...

When | look at the FEC report for Justice Democrats in 2017, why are there so
many expenditures to "Brand New Congress"?

Modified on: Tue, May 8, 2018 at 2:24 PM

This is a longer answer because we'd like to be as transparent as possible about how we got started and why this is the
case.

To give some context, many of the founding members of Justice Democrats also helped start Brand New Congress in
April of 2016. At that time, the goal was not just to endorse existing candidates who have campaigns. Our goal with
Brand New Congress was to recruit candidates who were not thinking about running already and to actually fully run all of
their campaigns as if it was one big presidential race. This was right after the Bernie campaign, so this was our thought
for how to recreate that Bernie movement in a giant 400-candidate national race. This would let us have all kinds of
efficiencies that come with a big national race and also, we believed, was one way we could create a national movement
around taking over Congress. It would also, we believed, let us recruit different kinds of candidates who may not have
had a lot of experience running campaigns but who believed in this big vision to change our country. Normally, running a
campaign requires all kinds of ops and legal headaches, but we thought we could possibly short circuit that by having
this big national campaign that all the candidates could plug into and one central team was doing the annoying work of
keeping the actual campaign logistics running. That way each candidate would not have to become an expert in
campaigns -- they would just need to be an expert in the policies and getting the message out. It was definitely a very
new idea in the world of politics in the US (though anyone familiar with parliamentary politics in Europe would find this to
be a very obvious idea as this is basically how new parties work there}), and in hindsight was perhaps too ambitious, but
we did believe it could be possible if we could unleash a movement similar in size to the one Bernie had just unleashed.
Here's a video of us talking about this model on MSNBC from April of that year: hitps://www.youtube.com
/watch?v=rvGtVuBgmtg (https://www.youtube.com/watch?v=rvGtVu8gmtg)

Legally, however, this was incredibly complicated. One thing we knew we needed to have was a Federal PAC (not a
SuperPAC -- Federal PACs have a $5,000 donation limit, and we wanted to make sure that we had a cap on donations).
This PAC would be necessary to do the work of policy development and candidate recruiting. So we created Brand New
Congress as a PAC. But actually running the campaigns -- meaning doing direct work for campaigns -- is not something
a PAC can do for a candidate for free. If a PAC did free work for a campaign, that would literally be the definition of dark
money (technically, a PAC can 'in-kind' work like this, but we'd be capped at $5,000 worth of work). The FEC puts value
on many kinds of campaign work (e.g. direct message consulting, writing press statements, any field work or voter
outreach work, etc.). So, we knew that in addition to a PAC to recruit and train candidates, we needed some mechanism
to charge the campaigns for the work we'd be doing for them as cheaply as possible while doing it all legally and
according to FEC rules.

We originally thought that we could set ourselves up similar to PCCC (boldprogressives.org). They do something similar,
where the PAC is set up to do activities like training and recruiting candidates, and then they provide some campaign
services for a fee to candidates. However, when we talked to our lawyer, he explained to us that this kind of 'fee-for-
service' work has to be a small percentage of a PAC's total work. With BNC, our plan was to essentially run the full
campaigns for the vast majority of our candidates, so we were advised that this would definitely be too much fee-for-
service work for a Federal PAC to do and still maintain its status as a Federal PAC. The ONLY way to do work for multiple
candidates legally at this scale is to create an LLC and act as a vendor.

For that reason, we created Brand New Congress, LLC. To keep things simple, we put all our staff in that LLC and had it
lof 3 3/3/19, 10:00 PM


https://boldprogressives.org
https://www.voutube.com/watch?v=rvGtVu8gmtg
https://www.youtube.com

When | look at the FEC report for Justice Democrats in 2017, whiyjyr7s5750001 Rt ps:/justicedems. freshdesk.com/suppory/SoOIuonNSaricIes d swvy..

act as the vendor for both the PAC and all the candidates. We had in our operating agreement that the goal of the LLC
was not to make a profit, and as such, we made our prices as low as possible while still satisfying the FEC's requirement
that we are charging something reasonable because, again, if we weren't we would essentially be doing heavily
discounted work for candidates and that is illegal and immoral since fighting dark money is literally what we want to do.
To try to make this as clean as possible, we not only had the language in our operating agreement about the LLC's
purpose, but we also made sure that Saikat Chakrabarti was the only controlling member of the LLC, and that he took no
salary (either from the LLC, from Justice Democrats, or from Brand New Congress the PAC). Saikat is lucky to have a
small side business that generates him enough income that he is able to do all of this work as a volunteer.

Fast forward to January, Cenk Uygur and Kyle Kulinski approached us with the idea of starting Justice Democrats. We
decided to partner up, so Saikat was a co-founder of Justice Democrats and we decided to keep the same structure
because with JD, at that stage, we still wanted to recruit non-traditional candidates and give them the infrastructure to run
their campaigns. The first 10 campaigns we launched in April had this setup -- at that stage we were not sure we'd be
able to get to a big national campaign, but we realized that with our LLC structure we had two big advantages: 1) we were
able to get a campaign going from 0 to 60 in a very short period of time and extremely cheaply and 2) we were able to
keep DCCC consultants from taking over the campaigns. Our experience with campaigns at this stage has taught us that
the DCCC consultants are a big part of the problem -- they push candidates to move away from progressive ideas as the
strategy to 'win' and we all know how well that's worked for Democrats. Of course, there are good progressive'campaign
workers out there too, and so we began to make it our job to try to get as many campaigns as possible to start hiring
these progressive workers.

Fast forward to today. JD has moved away from the model of fully running campaigns from the bottom-up and has now
backed a number of candidates whose campaign teams are at various stages of formation. We moved to this model for a
few reasons: 1) An unprecedented number of progressives began running for office on their own so it started to make
sense for us to back those candidates instead of trying to continue putting lots of effort into recruiting new candidates
and running their full campaigns, 2) A lot of great progressive campaign workers who came out of the Bernie movement
have continued working on campaigns, and 3) We did not ignite a movement as big as the Bernie Sanders presidential
campaign, so our all-in-one model for running these candidates as a big national race no longer made sense.

We still have a number of campaigns where we are doing most of the work, but we also have a number that have a large
campaign team doing their work for them and where we help in other ways like providing organizing support or
connecting their campaign workers with our supporters. This mix of candidates is something that started to become the
case at around August of 2017 as tons of new progressives began running for office, so we made the decision in
September of 2017 to move all our staff from the LLC onto Justice Democrats PAC and have moved {o a aforementioned
'fee-for-service' model in which we charge for services at-cost because it is no longer a majority of the PAC's business
(since the majority of our campaigns don't need to rely fully on us for their work). This is the reason that when you look at
the FEC reports for Justice Democrats from 2017, you will see large expenditures to Brand New Congress, LLC because
the entire staff of Justice Democrats was working within that LLC.

TLDR: Justice Democrats started off running full campaigns for candidates and the only way to do that legally is with a
vendor. Therefore, since the entire staff of JD was within that vendor, there are large expenditures to Brand New
Congress, LLC in 2017. We've since moved to a mix of candidates and therefore are able to do this work through a fee-
for-service model through Justice Democrats PAC. All JD staff now work directly for JD and their salaries are published in
our latest FEC reports.

20f3 3/3/19, 10:00 PM
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Missouri at Hearl of Enormous National Deor-Knocking Campaign for 2018 Elections | Brand New Congress

202-769-3044 (Main) 606-312-1410 (Press) us@branduneweongress,org

. BRAND NEW CONGRESS

Missouri at Heart of Enormous National Door-
Knocking Campaign for 2018 Elections

by | Jun 24, 2007 | News | o comments

Respanding (o DemocratJon Ossoft's defeat Tueaday night in Georgia's 6th distriet election, Cori
Wish, crndidate for Missouri's st Congressional Distriet, will lead part of Brand New Congress
10,000-person national door-knoeking and phone canvassing eampaign on June 24. Is aim s to

hoost hnndeeds of gragsroots progressive candidates into Congress in 2018

e defeat in Georgia this week showed that the establishment Demoerat plavbook ol big money
donilions is not going to get us back into office. We need strong policies, platforms, and people,” said

“In Missourt, we need polibeians that represent the people, not profit. I'm championing Medicare for

ML new sehiools, and opportunity for all,” said Bush. *That's why today tens of thousands of people

are setting oul on the doorstep.”

Brand New Congress is building momentum lor its populist, non-partisan platform following the

rocent lanneh of 14 candidates for national office. The organization, founded last vear by formor

statfees af the Bernic Sanders eampaign, i€ committed to repairing the mtion’s infrastructure, o 100%
can enerey eeanomy. Medicare for All and debt-free college. Bush and hor fellow Brand Now

Congress candidates all reject corporate donations, opting only for individual small donations

Signup Form

Join Brand New Congress!

SUBSCRIBE

hitps:/fbrandnewcongress org/missouri-at-heart-of-enormous-national-door-knocking-campaign-for-20 1 8-elections/[3/1/2019 12:02:20 PM|
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Missourt at Heart of Enormous National Door-Knocking Campaign for 2018 Elections | Brand New Congress

First Name
Last Name
Email *

Zip/Postal Code *

HHRH-HHH-HRHH

VAE TEX T YO OCOASIDNALLY?

O vyes
O no

O Male
O Female
O Other

Sponsored by: Brand New Congress

hitps //brandnewcongress. org/missouri-at-heart-of-enormous-national-door-knocking-campaign-for-2018-clections/[3/1/2019 12:02 20 PM]
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Search
I . U W'¥ Organizing Rally with Brand New Congress
Events ' and Lorie Burch
Events
Calendar o
Bmhdays Candidate lLr:.c cé'.'.i,'.'es, TX 03 SUNDAY GCTOBER 74TH
Discover % THE SANCTUARY

Hosting 2. PR 6633 VIRGINIA PKWY #102
L P MCKINNEY, TX 75070
tap KR Biget ‘ : 5:30-7:00 PM.

CONGRESS (S BROKEN, LET'S FIX IT

oI Organizing Rally with Brand New Congress
and Lorie Burch

Brand New Congress

W interested + Going

Sunday, October 14, 2018-at 5:30 PM - 7 PM CDT

6633 Virginia Pkwy, McKinney, TX 75071-5513, United States

Hosted by Brand New Congress

Message Hoslt

About Discussion

17 Went - 28 Interested

Details

Learn about Brand New Congress’ mission, challenges, successes and next
steps. Hear from Lorie Burch and discuss what this movement means for her
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and how you can help take back our democracy by volunteering on a
campaign and helping us win in November.

About Brand New Congress

Brand New Congress
S

Political Organization

.
O...

' »,
)
* s

| ARAND NEW CONGRESS
W

SORRIURT
OLIIIHANS:
DOTE el
SPARRYOYES |
: =T || P

L

ot
" flh

LIKE NETFLEX

hopetul

disimal

*

BrandMewCongress ooy

\J Brand New Congress
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Cop. SR

Bﬁﬂ:l;il] NE'.U"'J CONGRESS "7 7 |REILREE L) PULLEN MEMORIAL

e HKonJ March 801 Hhllsborongh St

Seea All Photos
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[Search
- : I Organizing Rally with Brand New Congress
Events and Linsey Fagan
Events
Calendar - . S -
Birthdays S 1 & Coarnas TXN SATURDAY, OCTOBER 13TH
Discover e | ARMADILLO ALE WORKS
Hosting 221 BELL AVE.
S - DENTON, TX 76201
‘ 7:008:00 P.M.

Ista Allison

BNC Execulive Ditecton CONGRESS IS BRDKEN. LET'S Hx “'

Organizing Rally with Brand New Congress
and Linsey Fagan

Brand New Congress

% Interested ' Going

Saturday, October 13, 2018 at 7 PM - 9 PM CDT

Armadillo Ale Works

Hosted by Brand New Congress

About Discussion

9 Went - 19 Interested

Details

Learn about Brand New Congress’ mission, challenges, successes and next

w.lacebook.com/events/552525021857328/[3/1/2019 12:20:37 PM]


https://ebook.com/e

MUR757500026
;s and Linsey Fagan

steps. Hear from Linsey Fagan and discuss what this movement means for
her and how you can help take back our democracy by volunteering on a
campaign and helping us win in November.

Recent Posts

@ Beth Porter Varma — With Linsey, “We will fix it."

f

G

.-a Pamela Gail Johnson — There’s still time to join us ...

Sae All Fosts

About Brand New Congress

Brand New Congress
Political Organization

About the Venue

L)

- ) i)
(UAKERTOW
3 % w RN

Go o ".'11_']?':

More Events at Armadillo Ale Works

MAR  Armadilio Ale Works Pint Night .

MAR - Dffapac City Council Candidate Forum % Interested
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Summer ol Action kicks off with #KnockDownthieHouse event | Brand New Congress

1 202-769-3944 (Main) 606-312-1410 (Press) us@brandnewcongress.org

"
*
e o _aWgy ¥

Sapeviteet, e BRAND NEW CONGRESS

Summer of Action kicks off with
#KnockDowntheHouse event

L § ‘ " -4 B RAND u:-_clqniipi_t’l:.

- i i -

Sarah Smith, running for the Washinglon oth Distriel, stands with volunteer canvassers al the BNC

Campaign Kickoff event last weekend.

housands of people learned first-hand aboul Brand New Congress candidates this weekend thanks (o
hundreds ol volunteers who knocked on mare than 6,300 doors {rom Scattle to Charleston, New York
to Houoston, [Hnaois to Arkansas. Candidates and their canvassers also flocked to Pride and other
events throughoul the weekend, connecting with thousands of voters in their districts, and spreading
the ward ahout their campaigns. People who couldn't attend a weekend event person were invited to

phonebank instead,

Chis weekend's event was o promising sigh [or the 2018 primary elections. Our curvent congressional
representatives (on both sides of the aisle) do more finger pointing than actually putting their fingers

o the pulse of what their constituents really want—and need

While Republicans continue o push forward a “healtheare” bill that will kick at least 22 million people
off of health insuvance aceording to the latest repoet from the Congressional Budget Office, Democrats
cling to eorporate-Mriendly ideals and scrateh their heads when they lose elections despite throwing

millions of dollars at chosen eandidates. Republicans and Democrats in congress are onl of touch with

hitps //brandnewcongress org/summer-ol-action-kicks-off-with-knockdownthehouse-event/[3/3/2019 5:37: 14 PM)
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Summer of Action kicks off with #KnockDowntheHouse event | Brand New Congre
[ | " ¢l rkin 1S5 Ppeop 20 (i
ceess candidales do not aceept corporate cash, they elv on small-dollar donations
peopl the v Fhe BNC plattorm I8 peopld *.||!I1'|"£l-i. and offers real solutions to 15808
\ | ont lif ( 1171 he ec 1 l¢ ener O 11 )

Last weekend's nationwide event proved thal when you have a message thal vesonates, people wi

ALEXANDRIA

OCASIO-CORTEZ

Fat U Comgrias i 9 W

hitps-/brandnewcongress org/summer-of-action-kicks-o ff-with-knockdownthehouse-event/[3/3/2019 5:37:14 PM]
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Sumimer of Action Kicks ofT with #KnockDowntheHouse event | Brand New Congress

T = iy '\
\' " S Y \d’
{ Mira T e g F N

vitetiesi'te BRAND NEW CONGRESS

L AE R,
~u=d Kk L...  wwwbrandnewcongress.org

hitps /brandnewcongress org/summer-of-action-kicks-off-with-knockdownthehouse-event/[3/3/2019 5:37:14 PM|
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Summer of Action kicks off with #KnockDowntheHouse event | Brand New Congress

To learn more about Brand New Congress visit brandnewcongress.org.

Signup Form

Join Brand New Congress!

SUBSCRIBE

First Name
Last Name
Email *

Zip/Postal Code *

3 PO

HH#-HHH-HHHH

| Add YourName

iy o upcintos from Brand New

Connrgss

Sponsored by: Brand New Congress

hitps.//brandnewcongress org/summer-of-action-kicks-off-with-knockdownthchouse-event/[3/3/2019 5:37:14 PM]
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Summer of Action kicks ofT with #KneckDowntheHouse event | Brand New Congress

hutps (/brandnewcongress.org/summer-of-action-kicks-off-with-knockdownthehouse-event/| 3/3/2019 5-37.14 PM]
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Hrand New Congress Candidates Head to Atlanta for Netroots Nation Conlference | Brand New Congress

1 202-760-3944 (Main) 606-322-1410 (Press) us@brandnewcongress.org

.,tillissl. BRAND NEW CONGRESS
vens W Sia

Brand New Congress Candidates Head to
Atlanta for Netroots Nation Conference

by | Aug o, 2017 | News | o comments

Brand New Congress will be participating in this year's Netroots Nation. the largest annual political

arganizing conlerence in the Umited States.

Fhe eveat takes place from Augost 10-13 in Atlanta and will tndlude training, panels and keyvnote
speakers. Brand New Congress joins the National Education Association, The Action Network, the

Center lor Constitutional Rights and others as a premier sponsor for the Netrools Nation 2017

“This conference prines }i:-||l1'.‘ Loy ther from all aeross the ¢ wniry to come together to discuss

solutions (o the issues Americans are facing today,” suid Paola Jean Swearengin, Brand New Congross

candidate tor the 11,8, Senate in West Virginin, "America is eeyving out for common sense solutions on

health care, the cconomy, immigration and mare, What we've seen is that it we don't provide any

answets, false prophets like Donald Tromp end up in the White Hose,”

Swenrengin will be joined by three other Brand New Congress candidates, all of whom nre ranning for
Congress  the 2008 midterms: Adrienne Bell (1X-14), Rohb Byerse (AR-03), and Alexandria Ocasio

Cortez INY-14)

On August g, all four will host a panel diseussion on how Lo tin a grassrools campaign thal puls

peaple above party.

Lo the past, Nelroots Nation featured speakers such as Senatars Flizabeth Warven, Al Franken and

Bermie Sanders, Rev, De. Witham Bacber 11, and Linda Sarsour, But the heart of the convention are the

panel diseussions, led by activists and political organizers in the fields of eriminal justice reform,

fm'u'.!g.',l":l wn vights, renewable Energy andd more.

All Brand New Congress candidates have conmnitted to putting people before profit by not taking any

CoOrporate donations,

https /fbrandnewcongress org/brand-new-congress-candidates-head-to-atlanta-for-netroots-nation-conference/[ 3/3/2019 4,55:.08 PM]
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