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RE: Complaint against Greg Gandrud, Treasurer-Elect of the Califomia Republican Party

Dear Sir or Madam,

Please find the enclosed Complaint against Greg Gandrud, Treasurer-Elect of the California Republican

Party.

The Complaint provides evidence and description of Mr. Gandrud's misappropriation and commingling
of Santa Barbara County Republican Party (SBGOP) funds, and the intentional misclassification of
expenses om FEC Reports while he served as Chairman and Vice Chairman of the Committee.

Also, please find evidence that Mr. Gandurd accepted SBGOP funds to business bank accounts to avail
himself of illegal employee tax deductions for his sole proprietorship, Gandrud Financial Services,

Corporation located in Carpinteria, Califomia.

SBGOP Treasurer, Ronald Hurd was aware of Mr. Gandrud's acceptance of SBGOP funds but did not
report to other committee members.

Chair Dale Francisco hired Political Finance Solutions mid-2016 and on their advice ceased any future
funds to Mr. Gandrud's accounts.

Mr. Gandrud served as the Treasurer of the SBGOP from2002-2008. Gandrud Financial Services, Corp.
is a bookkeeping and tax preparation firm which provide him of knowledge of proper accounting and

reporting rules.

Enclosed is an original Complaint document with a signed page and a CaliforniaJurat with Affiant
Statement signed by Susan Cervantes, California Notary. A complete copy of the full original is also

enclosed.

February 27,2019

Office of the General Counsel
Federal Election Commission
1050 First Street, NE
V/ashington, DC 20463

  
Santa Barbara, CA 93105

i,,.,iLil,{L C0UHSf L

Êtlt MÂ& 4 $: f?' 57

MUR # 15,74

I am available for questions.

rnuÃ ør vour attention"
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February 27,2019

To: Federal Elections Commission

RE: Santa Barbara County Republican Party / Gregory Gandrud

o FEC Internal Controls Guidelines knowingly disregarded

. Misappropriation of Political Committee Funds; Conflict of interest

. Committee funds illegalty received / commingled w/ Officeros private business

o Political Committee expenses disguised for improper useo Officer intentionally

takes illegat tax deductions for Political Committee employees

o Misclassification of Expenditures on FEC and CA FPPC Filings

Complainant:

Valerie Watson
  

Santa Barbara, CA 93105

Respondents:

1.) Santa Barbara County Republican Party ("SBGOP")
Federal Acct. C001 7 4334
California FPPC ID 7 42537

2.) Gandrud Financial Services, Inc. ("GFS")
Gregory Gandrud, sole proprietor, former Chairman and Treasurer, SBGOP

Mailing address for both Gandrud Financial Services & SBGOP:
1180 Eugenia Pl, Ste 220
Carpinteria, CA 93013

Office: (805) 566-147s
Mobile:  

3.) Jessica Patterson, Chair of California Republican Party ("CAGOP")
.l001 K St, Sacramento, CA 95814

Office: (916) 448-9496

4.) Ronald Hurd, Treasurer, SBGOP
1339 Vallecito Road
Carpinteria, CA 93013

Home:  
Mobile:  
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Abbreviations used in this document:

.OSBGOP" Santa Barbara County fCalifornia] Republican Party,
California FPPC ID 742537
Federal Acct C00174334

Website : hitps ://www. santabarbâragop,orglcentrAl-commitlee.htfIl!

Address: 1180 Eugenia Pl, Ste 220, Carpinteria, CA 93013

"CAGOP" : California Republican Party
1001 K St, Sacramento, CA 95814

"Gandrud": Gregory Gandrud

Treasurer, CAGOP, Elected February 24,2019 (won by 2 votes at Convention)

SBGOP officer from 2002 to 2016:
Treasurer -2002- 2008,
Chairman - 2009-2015,
2nd Vice Chairman - 2015-2016

CAGOP Committee Member - various positions 2002-Cunent

..GFS'': Gandrud Financial Services, Inc.- Tax Preparation and bookkeeping firm, sole
proprietorship owned by Greg Gandrud

Address:1180 EugeniaPl, Ste 220,Carpinteria, CA 93013

"Hurd": Ronald Hurd, SBGOP Treasurer,20Il to current. FEC, FPPC filings and
expenses approved by Gandrud, former Chair and Treasurer

"E.D.t': Executive Director, the only employee of the SBGOP

(Typically, E.D.'s served a one-year term)

66PFSrr. Political Finance Solutions, Inc.
Campaign finance and compliance firm for SBGOP and CAGOP.

Web site : h ttp : /1w ww. pol i ti cal fi nancescl uti on s. ccm
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Narrative

Gandrud was Treasurer of the SBGOP from2002 to 2008, Chairman of the SBGOP from 2009 to 2015, and
2nd Vice Chairman from 2015 to 2016. He remains a committee member.

Gandrud is now the Treasurer of the Califomia Republican Party.

At the beginning of Gandrud's tenure as Chairman in2009, the SBGOP Treasurer was Debra Thompson.
Ms. Thompson filed accurate FEC / FPPC reports. Disbursements were paid directly to SBGOP E.D.
employees for salary and expenses, and payments were made directly from the SBGOP to the IRS for E.D.
payroll taxes. Thompson calculated payroll taxes and withholding for the one employee without difficulty.
Likewise, payments to SBGOP vendors were made directly to vendors.

In 2011, Thompson resigned as Treasurer and Chairman Gandrud selected Ron Hurd to serve as SBGOP
Treasurer. Hurd had no previous finance experience. He is a neighbor and friend of Gandrud.

At the same time, Gandrud changed the SBGOP mailing address. SBGOP mail had been delivered to a post
office box accessible by several officers. Gandrud directed all SBGOP mail be sent to his business, GFS.
SBGOP correspondence was received only by Gandrud.

Also beginning in 2011, virtually all SBGOP expense disbursements were routed through Gandrud's sole-
proprietorship, GFS, instead of payments being made directly to employees and vendors as previously done.
Under Treasurer Hurd, more than $1 10,000 of SBGOP funds went to GFS from 20II to 2016.

Concealment of transactions: There was never an agreement between the SBGOP and GFS authorizing
GFS to receive SBGOP funds. No other person on the SBGOP's Executive Committee or Central Committee
was aware of the sizable payments made directly to GFS. Hurd's monthly "treasurer's report" to the
committee consisted of only the current checking account balance. All SBGOP financial information was
received by Gandrud, and he selected the information he shared with Hurd.

FEC / FPPC internal controls guidelines not followed: Gandrud had complete control over all SBGOP
financial transactions. The SBGOP mailing address was Gandrud's business address. Bank statements, FEC
and FPPC inquiries were received by Gandrud. All checks were signed by either Gandrud or Hurd on
Gandrud's approval. Treasurer reports did not provide insight into the actual processes or nature of SBGOP
financial transactions.

Gandrud created this process that allowed him to commit violations over several vears.

Misappropriation of funds: Funds received by contributions to SBGOP political committee allowed the
SBGOP to incur payables. Gandrud routed all SBGOP payments (payables) through his firm knowing that
this was a misappropriation of SBGOP funds.

Gandrud was knowledgeable of FEC, FPPC,IRS and CAGOP bylaws requiring financial disclosure and
transparency. He was also aware of conflict of interest rules. Each of these regulatory/goveming
organizations has guidelines prohibiting Officers having a financial stake in a political 527 tax-exernpt
organization.

Fraudulent tax deductions: Between 2011 and 2016, Gandrud and GFS took fraudulent employee tax
deductions for SBGOP salary payments for E.D. employees. GFS issued V/2s using GFS's EIN to SBGOP
employees between 20lI and2016. Though Gandrud later claimed that GFS was an "employer of record"
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for SBGOP E.D. employees, none of the IRS required forms or employment contracts were in place to
legally allow an Employer of Record, "EOR" relationship.

Documents Required by Law to perform as the Employer of Record, or'EOR'
Gandrud claimed that GFS was the EOR but GFS has none of the following requirements:

o IRS Form 2678 (IRS form authorizing agent to act as employer for third-party payments)
o IRS Form 8566 Reporting Agent (IRS form allowing third party to use clients EIN to file taxes)
o Federal Unemployment Tax Form 940 (never filed by SBGOP)
o Certified Professional Employment Organization (CPEO) professional certification for GFS
o Contract for service agreement between GFS and SBGOP as a
r Contract between GFS and each of the SBGOP E.D. employees as required by law.
o Benefits provided to the SBGOP employees through GFS
o Insurance coverage specific to CPEO organizations
o Professional license to practice as a CPEO

None of the IRS authorizations, professional certifications, required insurance coverages or contractual
agreements ever existed. Gandrud was directing the SBGOP Political Committee funds to his personal
business to take illegal employee tax deductions.

Gandrud issued payment to his business, GFS, for administrative fees for issuing direct deposit to SBGOP
employees. These payments far exceed cost to GFS for fees and were not reported to the SBGOP.
Gandrud, as GFS, did not file a tax retums or 940's FUTA's for the SBGOP.

Misclassification of expenditures in FEC / FPPC fÏlings:
SBGOP payments to GFS were described as 'Fundraising' in FEC / FPPC filings 2015-2016.
GFS did not provide fundraising or any other revenue generating service to the SBGOP.

FEC / FPPC violations exposed - Conflict of Interest, misuse of Committee funds, Commingling
SBGOP Committee Funds with GFS business bank accounts

In March 2015, Dale Francisco became SBGOP Chairman and Gandrud remained an officer of the
commiffee, serving as2nd vice chairman. Financial arrangements continued as before.

In June 2016, Treasurer Hurd told Chairman Francisco that several outstanding FEC RFAIs requests he did
not know how to respond to. Francisco hired outside fìnance professionals, Political Finance Solutions, to
review and correct the FEC filings.

Political Finance Solutions informed Francisco of SBGOP funds being diverted to GFS. PFS advised
payments to GFS cease immediately. PFS corrected expense descriptions on some FEC filings. Upon
learning of advice from PFS, Gandrud attempted to discredit and to fire PFS and to force Francisco to resign
as Chairman. Gandrud was successful in firing then Executive Director, Valerie Watson (Watson was
subsequently rehired by the SBGOP because of her excellent work, and then paid directly by the SBGOP).

In summary, between 20Il to mid-2016, Gandrud misappropriated Political Committee funds,
knowingly created a conflict of interest by directing that Committee funds be deposited to the bank
account of his sole proprietorship, disregarded FEC/FPPC internal control guidelines, deliberately
misclassified the purpose of payments to his firm, GFS from the SBGOP on FECÆPPC reports, and
posed as an 'EOR' to take illegal employee tax deductions.

On February 24,2019, Gandrud was named Treasurer of the California Republican Party.
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List of Supporting Documents

Complaint Santa Barbara County Republican Party / Greg Gandrud

1.) SBGOP Summary of Officers, address, payments process to SBGOP employee E.D.
and other SBGOP expenses

o 2002-2015 (1-page)

2.) FEC / FPPC charts of payments for SBGOP employee E.D.'s

. 2009 -2016 (11 pages)

3.) GFS., Payroll Summary SBGOP employee E.D.'s (2 pages)

o 2010-2016 from GFS QuickBooks - SBGOP E.D.'s direct deposit by GFS
o Gandrud distributed this payroll summary to SBGOP officers 811512017
o E.D.'s were employees of SBGOP (serves about a one-year term)
o SBGOP employee E.D. names and the amounts paid to GFS
o SBGOP funds to GFS accounts, Gandrud's private bookkeeping business
¡ SBGOP funds are political contributions

4.) GFS EIN# W-2's to SBGOP employee E.D.'s; SBGOP 1099 FIN # differs (3-pages)
o Summary: Gandrud's actions to misappropriate funds, take illegaltaxdeduction

o GFS EIN # 72-1528488,
o SBGOP FIN # 7l-0901615

o W-2 issued Watson, payor SBGOP, using GFS EIN # 72-1528488 (2016)
. 1099 issued'Watson, payor SBGOP FIN # 7l-0901615 (2015)

5.) IRS third-party payor affangement (6 pages, IRS website)
Required documents not completed by GFS:

o IRS form 8655
o IRS form 2678
r IRS Form 940 FUTA (Federal Unemployment Tax return)
o CPOE license and contract between GFS and SBGOP
o No third-party payment alrangement was applied for or approved by the IRS

Required contracts not completed by GFS:
. Employment contract between GFS and each SBGOP E.D.
¡ No contract for GFS to serve as SBGOP payroll agent to pay employee E.D.

oo/fcSigned

Valerie L. Watson
Date J

Page 5 of6



CALIFORNIA JURAT WITH AFFIANT STATEMENT GOVERNMENT CODE S 8202

See Attached Document (Notary to cross out lines 1-6 below)
n See Statement Below (Lines 1-6 to be completed only by document signer[s], not Notary)

;},

Signature of Document Signer No. 1 Signature of Document Signer No.2 (if any)

A notary public or other officer completing this certificate verifies only the identity of the individual who signed the

document to which this certificate is attached, and not the truthfulness, accuracy, or validity of that document.

Subscribed and sworn to (or affirmed) before meState of California

ã*"- "ì-srtZa¿ar- on this Jtday or
Date Month

20lq,
Yearby

(1 Vn n?, L hJ n.f çn

(and
Name(s) of Signer(s)

proved to me on the basis of satisfactory evidence
(s) who appeared before me.

),

to be the

Signature of Notary Public

Sea/

- OPTIONAL
Place Notary Seal Above

Though this section is optional, completing this information can deter alteration of the document or
fraudulent reattachment of this form to an unintended document.

Description of Attached

Document oarc: L -L7 - 14Title or Type of Document:

Number of Pages: Signer(s) Other Than Named Above:

@2014 National Notary Association . www.NationalNotary.org . 1-800-US NOTARY (1-800-876-6827) ltem #5910

z2

SUSAN I. CERVANTES

Notary Public - Ca¡ibmia

Sant¿ Barbara Coünty
Com¡nission # 2219675

lvly Comm. Exphes Nov 20, 2021
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Summary: Gandrud used SBGOP funds for "GFS" illegal tax deduction; GFS EIN on \ü-2os

Greg Gandrud illegally and knowingly took employee tax deductions for "GFS"
his private business, using funds he misappropriated from SBGOP Political Corn*itt."

Entity: Gandrud Financial Services Corporation "GFS"
Greg Gandrud, Sole Proprietor

Greg Gandrud SBGOP Officer Positions:
SBGOP Treasurer, 2002-2008; SBGOP Chair, 2009-2015; SBGOP 2nd Vice Chair, 2015-2016

Gandrud Financial Services Corp .óGFS" EIN # 72-1528488
o Attached 2016W-2 for Valerie Watson in amount of $16,500
o \il-2 shows GFS EIN # 72-1528488

Entity: Santa Barbara County Republican Party
Political Committee regulated by FEC and FPPC

Santa Barbara County Republican Party EIN # 71-0901615
o Attached 2015 1099 for Valerie 

'Watson 
in the amount of $3000

o 1,099 shows SBGOP EIN # 71-0901615

66GFS" EIN - # 72-1528488 appears on W-2's issued to SBGOP Employee E.D.'s 20ll-2016
SBGOP was employer and payor of E.D. salary and expenses, not *GFS"

o Gandrud illegally used SBGOP's employee tax deduction for "GFS" between 20Il -2016.

SBGOP employee E.D.'s paid exclusively with funds Gandrud intentionally misappropriated from
SBGOP. Gandrud commingled SBGOP funds with "GFS" business bank accounts

o Funds to pay SBGOP employee E.D.'s came exclusively from political donations to the SBGOP

o Gandrud was SBGOP Chairman, or 2nd Vice Chair the entire time he directed SBGOP funds to his
business, "GFS", through Treasurer Ron Hurd

o Gandrud paid his company, "GFS", a fee for issuing paychecks to SBGOP Employee E.D.'s

o Gandrud had no aufhorizafion to receive funds from the SBGOP

o Gandrud never requested nor received IRS authorization to perform any of the following roles
o Gandrud did not have licenses or insurances required to perform any of the following roles
o Gandrud had no contract with SGGOP to perform any of the following roles:

. Payroll service provider

. Reporting Agent

. 3504 Agent

. Certified Professional Employer Organization CPEO Employer of Record, 'EOR'

o Gandrud had no contract with any SBGOP employee E.D., required to act as the 'EOR'

Political Finance Solutions "PFS" stopped all funds transfers from SBGOP to GFS when
they were hired by Chairman Francisco mid-2016

o

o



â Emolovee's SSN OMB No. l&S0008

C Êmploye/s
GANDRUD

namè, addres, ãnd AP æde
FTNANCIAL SERVICES CORP.

1]-80 EUGENIA PL STE 220

CARPINTERIA cA 93013-2000

I wgs, lips, other æmpn

r-6500.00
2 Fed ¡nc þx w¡lhheld

L827.00
3 Social wriçwagæ

r-6s00.00 ro W'2
Wage and

Tax
Statement

2016

coov B To Bo F¡lsd with
Eniríloyee's FEDERAL
Tax Rêûm
This informat¡on ¡s be¡ng
furnished to the lntemal
Revenue Seryiæ.

4 SS tax withheld

1-023.00
5 Medicâre wages & lips

16s00.00
6 Mêd¡care tax withheld

239.25
7 social secutitytjps I Aloæted t¡ps 9

d côntrol number 10 Depdnt ære benefits 1 1 Nonqualilied plans 12a

e Employee's name, address, and zlP @de Suff.

VALERIE L IVATSON

PO BOX 8522
FLEMTNG ISLAND FL 32006

13

Statutory employee. tr
I
n

Retirement plan .

Th¡rdÐarv sick Dav

14 ot¡er

cA-sDr 148.50
12b

12c

12d

16 Statewages, tips, etc
i-6500.00

17 State income tax
388.30

18 Lælmges, tips, etc Locál income tax 20 Locality name

b idenl¡fication number

REV 1207116 QEDT Departnent oflhe Treasury - IRS

a EmDtoveelssN ID b EmÞloyer identifiæt¡on number (ElN) 72-L528448. oMB No. 154il008

C Employe/s nãme, âddrêss, and zlP code

GAIIÐRUD FTNANCTAI SERVICES CORP-
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16500.00 ro* ìlV-2
Wage and

Tax
Statement

2016
copy
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Employee's State,
City, or Local
lncome Tax
Retum.

2ToBe
with

4 SS tax wilhheld

l-023 .00
5 Med¡€re wages & lips

15500.00
6 Mediøetaxw¡thheld

239.25
7 Social secutity tips I Aaocatedt¡ps

d control nmber 10 Oepdntcarebenefits 11 Nonqualifiedplans 12a

I

e Employee's name, addæss, andzlP code

VALERTE L V'IATSON

PO BOX 8s22
FLEMTNG TSLAND FI, 32006

Suff. 13
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Retirement plðn . -

Thirdrartv s¡ck pay

n
n
n

14 otnar

cA-sDr l-48.50
12b

I

12c

1 2d
I

State wages, t¡ps, etc

16500.00
Siate ¡ncome Îd

388 .30
Locâl wagos, lips, etc nameLocal ¡næme üax

REV 1Z07T6 QBOT

a b number No.1545.0008

to file penalty orTh¡s ¡nfomation ¡s fum¡shed to a
and

I Wgs, tips. other compn

16500.00
2 Fed ¡nctax wilhheld

L827.OA
3 Soc-tslse€iiritymges

1_6500.00 ro*W'2
Wage and

Tax
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4 ss tâxwilhh€ld

l-023.00
5 Medicare wagres & tips

16500.00 239 -25
Sæ¡al security l¡ps I Allocated t¡ps

1 Nonqualifed plans 12a1 0 Dep¿nt care Þeneñts

l3
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14 ottrer

cA-sDr 148.50
12b

12c Copy C For
EMPLOYEE'S
RECORDS.
(See Notice to
Employee.)

Ret¡rement plan .

12d

c Employe/s nam, sddEss. and AP code

GANDRUÐ FTNANCIAL SERVTCES CORP

11-80 EUGENI.A

CARPINTERIA

PL STE 220

cA 9301-3 -2000
d Control No.

g Employee's nâme, address, and ZIP code Suff.

VAIERIE L WATSON

PO BOX 8522
FLEMING ISI,AND FL 32006

16 Statewaçs, tips, etc

r.6500.00
17 State income tax

388 .30
Locâl wages, l¡ps, etc Local ¡nærne tax Locality name

REV r207nô OBDT
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(keep for Your records)

CORRECTËD

Miscellaneous
lncome

Copy B

For ReciPient

This is imPortant tax
information and is
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the lnternal Revenue
Service. lf You are

required to file a
return, a negligence

penalty or other
sanction may.be
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taxable and the IBS
rdetermines that it

has hot been
rePorted.

18 State income

$

www.irs.gov/f orml 099misc Department of the Treasury - lnternal Revenue Service
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RECIPIENT'S name f

#**¿,s L, Udp"rco#
Street address (including apt' no')

F, *, #,Y 1'þ të] F

Êäi *-äin 
"ffi '-"' 

rii' 
"iÏ 

t
or town, stâlF

f\
14 Gross proòeeds Paid to ân

attomêY

$

Excoss golden,
paymçnts

$

FATCA
requirement

I
.Account numb€r (se€ instructions)

17 State/PaYer's state no'

$

16 State tax withhêld
l5a Section 4094 deferrals



!:?ó¡?{} I I 'l'hird l¡srty Arriì¡19*r1e1r1 lll]urt I lntl¡:-n*l làt:r'rlttle 5etv1{:e
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Third Party Arrangement Chart

Th*re års sür'ì1# differ*nces b*tw*en * payrolls*rvir* pr*vi*cr, rep*rting ûSenï

auth*rized *nder 1ì:ùrnr $655. fi*¡:*rtìng,qä*fi1År¡iit*rirali** {F*F), an IRC srctión
3Sû4 ðgânt app*ir:ted usíng f-onn tüî8, ä*:¡:1.*y*rli};*yci'Åp¡:*ì*t**ltt *f .{H*nt {PilF}
and s eertifi*d prof*ssiannl *mpl*y*r orgxnieati*n {{PEü} identified using F*rrn

8$?3, Certified Fr*fessi*na[ ämploycr *rganirati*r":fe*st*m*r Reporting Agre*me nt.

A f*rm SSSS {püf} rcp*rting *getrt pr*vid*s p*yr*ll s*rvices for c** ür nl*re
e n:p{*yers, using ea*h clisnt'* {erxpl*yer's} *mpl*y*r id*ntific¿tic* nunb*r {f tN} to
fil* s*par*t* r*turns {g*nerally *-fil* *nly} s* th* c[ient's behatf. Å r*p*rting ägent

mæy al** dep*sit and pay tax€s Õ* lÈ:e cl1*¡':t's be half.

Å F*rrrr äû?å {püË) êgent âcts ðs th* *nrpl*ye1 assumìng liabili:y along with the
*n'rploy*r f*r the exployer\ Soeisl S*curiïy. Medicar* and federal incoms tax
wi{hh*ldìng r*sp*nsibiliti*s" An ågent uppuint*cì under Ë*rn"r 36?8 files *ggregat*
r*ti":rn* {*-fi1* *r paper) r.rsi*g th* âgânt'$ ãlhl.

A e pfû påy$ iqrefi** t* w*rk*ru p*rfcrrning s*rvices l*r its *mpl*y*r {il$t*¡"tr*rs under
* CFËü conträct *nd is r*sp*nsible for the withhüld:ng, rep*r{!ng *nd paying *f
iederai enrplayment lax*s *n lþe*e w*ü,*s" Å tp*ü files aggregåte r*turns using the
CPñü's f lN"

The eh*rl bslow iåå*strx{*s th* m*st s}gnificani differ*nees"

T*ird-ParÈy

årra*gernent

åuthcrity

Fayreåå Service

Frovider tP$P¡

lH{ Seetlon 35û4

Agent {eg*nÈ}

Retated Toplcs

* üuls*urcing Payroll
*nd Th{rd Farty
il*r¡ore{ sj!¡d

{ertifÍed
Professioñal

Imptoyer
*rganleatiun

{cpËû}

Reporting

,egent {Rå}

hrt¡rr:r.rt rvu.ii'*.gr¡v/hnsiness*s¡'sn¡all-hurin*.s¡;¿rs-rr:lf-*lnpl*y*ir'thìrtl-¡xrrly-aniu¿enrelrl-r:h;il{ I/tl



3l?{,iXl}ä

Third-Party

Årrangernent

Authcrity

Can fíls türtåin

empl*ym*rt
tax returns?

Payraål $*rviEe

Frovider {PSP}

Ye*. The P$P

Fr€pårs$ a

separate return

T*r *ach clisnt

üs¡ng the c[í*nt's

LlN. .A.ft*r

empl*y*r/e Ii*nt

signs th* rå:urn,

ëither thc *li**t
or ths FSF may

fiie th* rstilrn rn
påpËr.

Reprrting

Ag*nt {RA}

Yes. Ths ËÅ

sígns and is

generelly

requir*d ts fite

*lectr*nically a

separåte r*turn

f*r each *lient,

using the clí*nt's

Ëtl'-1. Th* ËÅ

must e-file

rsTiirn$ list*d ln

*ev. Fr*c. ?üÏ3-

32 and shnwn

on th* F*rrn

åuth*r¡¿åtir*

r*quest, if th*
fcrn:s are

*vaitabl* f*r
sl*ctr*níe filing.

ünly iorrr''*s that

å¡"* n*t abi* t*
be *l*ctronically
filed ean b* filed

*sing paper

fornns.

lRt S¿ction 350¡1

Agent {Agent}

Ves" The *g*nt
filss an aggregel*

r*turn fcr all

*mpl*yors/cli*nts,

using the ðgenl's

ülfti. Âgent *an file

thos* r*turns

liçted on Ë*rryr

?ñ?8 app*intment

request"

lertified
Profes¡ional

Ëmployer

Organization

{cPsû}

Yes. The CPË*

files an üggregête

r*tur$ f*r all

cust*merslclients,

using th* tFfCI's

ã!N. CPIü files

thos* ruturns

lísted *n Farm

s973.

'l'hírtl ìkrty r{rangcmell {-ihrrr llnt¡:m*l Reve*üc Servi¿:e

h{tì}$;ii1trl*\s.irs-¡t$v'lbus¡Àess{li/stltall-busi¡tes:ies-stlll-*rnpl*yfdÍhird"pårt}-¿¡rrângcR}e*r-{:hi¡$ "t I ¡;.
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Third-Ftrty
Årrangenrent

Authority

tan rnsk*

d*¡:osits and

p*yrxcnts f*n

*mpl*y*r*nt
tax*s r*p*rted

ün {srtðín

r*au¡"ns?

Fayrøll Service

Pr*vid*r {PSP}

Yes. The F$F

depesils and

pålrs Tåx

liabilities on

behalf *f sach

clienl, uxing th*
cli*nl's $*påråtë

Ëili, a*ccrdíng

tu each ciieît's
d*p*sit
requir*ment*"

Êeportíng

Ag*nt {*Ai

'isx. Th* ËA

d*p*sits *nd
payË Tåx

liabiiitíss *n
behall *f **ch
c1í*nt, using the

cli*nt's sëpåråt*
-lhl* according

to each elient's

deposit

r*quirernsrìts,

l*t Section 35ü¡t

Agent {Ag*nt}

Yes. The agent

deposits and p*ys

for rax liabilitie*

the agent has

aggregated and

r*p*rt*d r"rsing the

ðgent's älN,

aecording tÕ thq

ag€r:t'r dep*sít

r*quirements. Ths

***nt ean maks

depasits and

payment* f*r
those

e:rrp{*yrn*nt tåxes

rep*rt*d on

reTur*å li*ted *n

Ferrn ?ü?$

appointm*nt

requ**t.

Certified

Frofessional

Ërnploy*r

Srganizrtion

tcpËûl

Yes. The CPfü

deposíts and pays

f*r tax liabilities

th* CPã0 has

aggregated and

r*parted using the

ePËt's ElN,

accerding t0 the

tP[0's d*pasit

req:;lr*m*nts, Th*

CPËü make¡

d*p*sits *nd

paym*nts for

thosg

*mp{*yment tåxe$

rep*rf*d an

r*t{Jrrìs lisl*d *n
Fçrr¡ 8S?3"

'likircl llxrty Arrang*mrr::':{ {lhart I intern¿rj R*ve¡** Sr:n¡ice

htlps:liwww.irs.p{:}r"bü$in*$sijs/$majl-þusin¡rsses-c¡:11'-e*rployed/t}rinl-pärt}¡-ärràr¡Ssììßnt-c!¡tf{ .rio



Thård-Party

Arrangement

Authnrity

tan líl* F*rn:

$4ü_

finpJ*y*r's

.Ánn¿¡oJ Fcder*l

{."/nc*rpfoyrxr*f

fsUL4J Tax

Retu rr"¡?

Payr*1{ Service

Provider tFSPI

Ves" Åfter

*mploy*r/cli*nt

signs th* r*lurn,

c1¡enr ür rbF
fìl*s separate

r*turns using

cli*nt's Ëlf{.

Rep*rting

Agent {Rå}

Yes. Th* ft,{

sig*s and

g*nerally files

*l*etrcnicet[y

sep*r*te rsturñ$

uring cli*nt's
Etst.

IRC Section 3$04

Age*t {Agent}

ì'lo"

Irnp{*ycrsle li*nts

must fil€ ËUTÅ tax

r*turn$ using their

*wn *lNs.

Nüw$v*r, th*re is

*n *xeepti*n f*r
Hnn'¡e t*r*
S*rvice Recipi*nls

thrcugh ä sïaþ *r
localprogrern.

Centifìed

Proferslon¡l
Êmplcyer

ürganiEation

{€FES}

Yes, The CP!Ð

iiles an eggr*gâIe

FUTÅ retilrn fcr all

cust*nrerslcli*nts,

using the CPËü's

ËtN.

'I hird Part;''. Arrangcnrent {-"hurt I Ir¡b¡rrral l{*¡v*rtu* licrvi**

httpri:liwrvrt.írs.g+çib$ri nexçesisnr;*l -Ì¡l¡sì n*ss*s-r*lf-*mplrry**r'ihiril*party-arrang*mènt-rha¡'t
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?hird-Party

årrangement

åuthority

H*s

errpl*y*:ent

ti¡x ìîäbility?

Payroll Servic*

Frovider {P$F}

l.le.

tmploy*r/Cli**t,
n*t ìhe FSP,

rem*ins lisbl*
fr:r ensuríng aål

lax r*turns år*

fí{*d tim*{y and

alldepcxit* n*d

påyr]1€i1t$ årÈ

rrrade tim*ly.

Reporting

Agent {RÅi

No.

Fmpby*rlÇli*n1,

nct ftA, rerngins

li*ble f*r
e*suring ¿lltax
Teturns a¡e fll*d
tir**ly and all

dep*sitr and

pðyJï*nt$ ärs

rn*de timely.

lR( $**tion 35ü¡t

Agent {Agent}

Ygs"

Ën:pl*yerlClicnt

and ag*nt are

both liebl* f*r
paying ths client's

*rnpl*ynr*nt

tax**, filing

r*turr:s, and

rnæking d*p*rits
and paym*nTs fsr

The taxes
r*n n rler4

C*rtåfied

Professi*nal
Ëmployer

ûrganiration

{cPËü}

Yes.6*n*rslly, th*
CPf* is s*l*ly
liahle for paying

thg clrst*msr's

employme:rt

tax*x, filing

rôtut*s, *nd
nrakí*g depc*its

and payr:'rent: f*r'

the tax*s report*d

ruith regard to
r*muneration it
påystr worksite

employm* {ax

defined in tRC

?r05{*}}. çpe*
¿nd <u*torner

nray both be

ti¡bl* with
reg*rd to
s'emuneration

the CPñ* pays to
non-worksite

empåoyees.

'lLrird llart¡ ;\na*¡*nrcnl. f,.hart I l*ternal Rerenus l;çr'vl*e

kups:lirl**!Y.i¡'5.Sor''¡btt:i*egr¡r:s^tnrall-h¡:sin*ssr:s-t¿*lf-*mplo¡'rrtl/thìrd-Ë¿ìrtì.-;lmanËi¡¡ïonþ¡:h;trl S¡{¡
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Third-Party

*rrangerrtent

åuthority

Sp*cific

guidance in

additi*n to

lÊ{.

regulati*n*

ard

Fublicatic* åS,

tircular Ë"

Payroll Servicn

Frovider {PSF}

teporting
Ågent {RÀ}

ñev, Proc. lü12-
s2,

IRC Sertiun 350¡t

Agent {åg*nt}

*ev, Prcc,2013-

3*

Tr*as. Reg,

31"3ä04-l

Cortified

Frofes¡ional

ãmployer

Organization

{cpÊÕ}

Rev. Froc.28tT-

14

Tlird lla*y Àrrl*¡tem{:nt Cba$ I l¡tternal Rtvenue Service

It*l* th* 5m*lå *usiftcsc s¡'rel $*if-ärr¡på*y*d Vr¡sb*it*

P*$rç ts$f ñ*vl*w*d *r {/pdCIfðd: åS-M#}-"3ül&

hltprirlrk*'tv.ím.govihusincssesirDrall-ì:usi¡tesses-s*lf"*rxpl*y*dlthírd-p{¡$}-eryeflgenle$T-c.h,irl 6i{i




