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HASTERT FOR CONGRESS COMMITTEE AND DALLAS INGEMUNSAN’S

RESPONSE TO COMPLAINT

Hastert for Congress Committee (“HFC”) and Dallas Ingemunson (collectively the
“Respondents™) submit this Response to the above-styled complaint (the “Complaint™) filed with
the Federal Election Commission (“FEC” or the “Commission”) by Citizens for Responsibility
and Ethics in Washington (“CREW™). The allegations against the Respondents contained in the
Complaint are groundless and merely based on the unsubstantiated and false musings of a
politically-motivated article written to sell magazines through repetition of unsubstantiated and
false innuendo against House Speaker J. Dennis Hastert (Speaker Hastert™). As the claims of the
Complaint have absolutely no basis in fact, the Commission need not give this matter further
investigation or action. Rather, the Complaint should be dismissed immediately. Moreover,
because the allegations of the CREW Complaint, verified under oath as being accurate by
CREW Executive Director Melanie Sloan, are so patently false on their face, Respondents
respectfully request an Order from the Commission publicly admonishing CREW for such an
abuse of process and the Commission’s time. The Commission should further obligate CREW to

reimburse Respondents their attorneys’ fees incurred in responding to the Complaint.
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I. INTRODUCTION

Relying on nothing more than false innuendo and fourth-hand information proffered by
individuals having nothing to do with HFC, CREW has filed the present Complaint with the
Commission alleging that the Respondents have violated the Federal Election Campaign Act of
1971 (“FECA” or the “Act”). From the utter and complete lack of evidence proffered in support
of the allegations against the Respondents, one can only conclude that CREW filed this action
against the Respondents — and loudly trumpeted its having done so in the media — as a political
ploy to harm the image of Speaker Hastert rather than to lodge a legitimate complaint.
Consequently, there is no foundation to initiate an investigation of HFC or Treasurer
Ingemunson and their activities or to conclude that reason exists to believe that any laws have
been violated.

IL. THE ALLEGATIONS RAISED IN THE COMPLAINT AGAINST THE RESPONDENTS

At its core, the Complaint claims that the Respondents may have accepted contributions
from foreign nationals in violation of federal campaign finance laws. Complaint, p. 4.
Specifically, the Complaint alleges that an article in the September 2005 issue of Vanity Fair
relays that unnamed sources remember that a discharged FBI translator reviewed some wiretaps
wherein certain Turkish targets of an FBI bribery investigation claim that they have “arranged
for tens of thousands of dollars of campaign contributions to be sent to Rep. Hastert’s campaign
committee in small (i.e., less than $200) checks that did not have to be itemized.” Id. The
Complaint then simply references HFC’s publicly available FEC reports to show that HFC did in
fact accept un-itemized contributions during the relevant period of time identified in the Vanity
Fair article. Finally, the Complaint asserts that “I/F"” the Respondents “received an unusually

large number of contributions in amounts just under $200 in a relatively condensed period of
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time, the treasurer’s suspicions should have been raised, particularly if many of these checks
appeared to be made out by individuals with foreign names.” Id.

Even a cursory review of the Complaint reveals that CREW secks to have the
Commission embark on nothing more than a “fishing expedition” to uncover wrongdoing on the
part of Speaker Hastert and his campaign committee. The sole “evidence” the Complaint
manages to muster against the Respondents relates to completely unsubstantiated claims in the
Vanity Fair article along with publicly available information about HFC’s un-itemized
contributions. Id., pp. 1-3. However, even accepting, arguendo, that foreign nationals attempted
to bribe Speaker Hastert as described in the Vanity Fair article, the Complaint fails to assert any
allegations meriting further inquiry by the Commission because CREW presents no evidence that
HFC accepted these phantom contributions. For example, the Complaint is unable to cite any
facts indicating that the Respondents did not follow FECA procedure as it pertains to
contributions of questionable legality or origin. Rather, the Complaint merely reaffirms the
obvious notion that HFC’s treasurer should have followed FECA procedures /F a contribution of
questionable legality was received by HFC. Id., p. 4. Moreover, CREW is unable to point to any
evidence that HFC even received a single contribution of questionable legality such that the
Respondents would have been required to return the contribution or investigate whether it was
made by a foreign national.

The best the Complaint can produce is an allegation that IF the Respondents received
contributions that should have raised suspicions, then the Respondents should have followed
FECA procedures to discover whether HFC illegally received contributions from foreign

nationals. Of course, such an empty claim applies equally to all campaign committees at all
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times. The Complaint is utterly unable to allege facts or data that even potentially give rise to a
reasonable basis for inquiry into whether the Respondents violated the Act.
III. ANALYSIS OF THE ALLEGATIONS RAISED IN THE COMPLAINT

A. THE OBJECTIVE DATA REVEALS THAT THE CREW COMPLAINT, LIKE THE
VANITY FAIR ARTICLE IT IS BASED UPON, IS FALSE ON ITS FACE.

As stated above, the core allegation in the current Complaint is that the Respondents may
have accepted contributions from foreign nationals in violation of federal campaign finance laws.
Complaint, p. 4. Not only does CREW fail to provide any proof in support of that accusation,
but rather, all available evidence supports the exact opposite conclusion. While perhaps
unnecessary to defend against a complaint so lacking in merit on its face, the Respondents herein
include with this Response the affidavit of its Assistant Treasurer, Lisa Post, to address, and
refute, the baseless allegations set forth in the Complaint. Both publicly available and HFC
internal documents attached to the Post affidavit and included herein, confirm that the
implications of the Vanity Fair article are entirely false and that HFC did not illegally accept
contributions from foreign nationals and at all times fully follows FECA procedures to ascertain
the origin of any questionable contribution.

Moreover, contrary to the Vanity Fair article’s statements and CREW’s innuendo, HFC
actually retains information on the identity and residence of all contributors, including those
contributing less than $200. Affidavit of Lisa Post, p. 1 (attached as Exhibit “1””). The data
regarding these “under $200” contributions for the time period mentioned in the article, April
1996 to December 2002, confirms the identity and residence of 100% of Speaker Hastert’s un-
itemized contributions with NONE attributable to contributions of questionable origin or legality.
See Exhibit “A” of Affidavit of Lisa Post. Indeed, the data confirms that over 90% of all the

referenced contributions (over $450,000 of the $483,000 total of such contributions) were from
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residents of Illinois with approximately 70% (almost $340,000.00) of these contributions coming
from annual low ticket price events (between $25.00 and $150.00) held in the Fourteenth
Congressional District. Affidavit of Lisa Post, p. 3.

Furthermore, to supply sufficient intrigue to the alleged bribery scheme peddled in its
article, Vanity Fair reports that certain Turkish targets bribed Speaker Hastert with illegal
campaign contr!ibutions to withdraw House Resolution 596 in October 2000. David Rose, An
Inconvenient Patriot, Vanity Fair, p. 281, September 2005. Historically, it is accurate to state
that House Resolution 596 was of intense concern to, and was vehemenfly opposed by, the
Turkish government because House Resolution 596 sought to have Congress designate as a
genocide the killings of Armenians in Turkey between 1915 and 1923. Id. Of importance,
however, are publicly available documents including President Clinton’s correspondence
(attached as Exhibit “2”) and a contemporaneous statement from the Speaker’s Press Office in
2000 (attached as Exhibit “3”) which confirm that there was NO connection between the
withdrawal of House Resolution 596 in October 2000 and (in reality, non-existent) contributions
from foreign nationals. Rather, the publicly available information reveals that Speaker Hastert
withdrew the resolution in question on the eve of a vote solely because he was specifically
requested to do so by President Bill Clinton in the interest of national security. See Exhibits 2
and 3.

To further sensationalize its summer reading and CREW’s subsequent press statements,
however, Vanity Fair includes a purported claim by an unidentified Turkish consulate senior
official that “the price for Hastert to withdraw the resolution would have been at least $500,000.”
Rose, p. 281. Notably, the total amount of all un-itemized contributions to HFC over the entire

six year period referenced in the Vanity Fair article did not total $500,000. Affidavit of Lisa
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Post, p. 3. More significantly, as reflected in public filings, the un-itemized contributions
received from July 1, 2000, through November 27, 2000 (the three months preceding and the
month following the withdrawal of the resolution on October 19, 2000), totaled a meager amount
less than $36,000 and not even close to $500,000. See Compilation of HFC Contributions
(attached as Exhibit “4”). And again, NONE of these un-itemized contributions were of
questionable legality or origin. Interestingly, less than $9,200 was donated to HFC in October
2000 (the month the resolution was withdrawn) of which only 5 contributors (Pennsylvania (1),
Wisconsin (2), Michigan (1), and California (1)) were from somewhere other than Illinois. See
Exhibit “A” of Affidavit of Lisa Post and HFC’s October 2000 Un-itemized Contributions
(attached as Exhibit “5”).

B. HASTERT FOR CONGRESS IS WELL AWARE OF, AND FoLLOwS, FECA
REGULATIONS REGARDING __DISPOSITION OF CONTRIBUTIONS OF

QUESTIONABLE ORIGIN.
Notwithstanding the above data which neuters the bribery scheme of the Vanity Fair

article, even if foreign nationals had attempted to contribute to HFC in violation of federal law,
HFC is well aware of, and abides by, FECA prohibitions and procedures regarding the origin of
contributions.

As the Commission well knows, federal law prohibits campaign committees from
knowingly accepting contributions from “foreign nationals” in connection with any election to
public office. 2 U.S.C. section 441(e); 11 C.F.R. 110.20(g). FEC regulations define
“knowingly” as having actual knowledge or having awareness “of facts that would lead a
reasonable person to conclude that there is a substantial probability that the source of the funds
solicited, accepted or received is a foreign national” or being “aware of facts that would lead a

reasonable person to inquire whether the source of the funds solicited, accepted or received is a
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foreign national” but failing to so inquire. 11 C.F.R. 110.20(a)(4). Commission regulations go
on to specify that pertinent facts to determine “knowingly” in this context include, but are not
limited to: a contributor’s use of a foreign passport or passport number for identification, use of
a foreign address, use of checks or other written instruments drawn on a foreign bank, or the fact
that a contributor resides abroad. 11 C.F.R. 110.20(a)(5).!

All available evidence reveals that HFC scrupulously follows FECA and the
Commission’s regulations. As explained by HFC’s Assistant Treasurer:

On such occasions when the circumstances surrounding an intended donation caused me,

or any other reasonable person, to inquire whether a foreign national was the source of

funds solicited, accepted or received by Hastert for Congress, such as instances when we
received funds from a contributor with a foreign return address, it was always my

practice to return the contribution accompanied by a letter explaining and including a

copy of the specific Federal Election Commission (“FEC”) guideline which prohibits the

accepting of donations from foreign nationals.

Affidavit of Lisa Post, p. 1. As one might expect, HFC requests and maintains
information on the identity and residence of its contributors and includes on its donor cards the
disclaimer that “contributions from foreign nationals and corporations are prohibited.” See
Eighteenth Annual Farmers’ Picnic Ticket Order Form (attached as Exhibit “6”).

More specifically, the Assistant Treasurer of HFC testifies that:

To my knowledge, for the [entirety] of the time that I have been working for Hastert for
Congress, which includes all but ten months from April 1996 to December 2002, this

! Significantly, the Commussion has advised that it is NOT appropnate to initiate inquiry upon the receipt of
donations from “individuals with foreign names” as CREW alleges HFC should have done 1n paragraph 11 of its
Complamnt. Rather, the Commussion recognized that:

Given the multi-ethnic national identity of the United States population 1n general, and its Pacific
territories and the associated states in particular, the Commission agrees . . . that "surnames would
not be indicative of [foreign national status]." Therefore, the use of any surname on a contribution
check (or similar instrument) would not, by itself, give any reason to imnquire as to the person's
nationality.

FEC Advisory Opinion 1998-14. Nonetheless, in the instant case, as shown by Exhibit “A” of the Affidavit of Lisa
Post, this is not truly an issue in any event.

ATLANTA'4761767.1
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organization has never solicited, accepted or received funds from a contributor or donor

using a foreign passport or passport number for identification purposes. To my

knowledge, Hastert for Congress has never solicited, accepted or received funds from a

contributor or donor providing a foreign address. To my knowledge, Hastert for

Congress has never solicited, accepted or received funds from a contributor or donor

using a check or other written instrument drawn on a foreign bank or a wire transfer from

a foreign bank. To my knowledge, Hastert for Congress has never solicited, accepted or

received funds from a contributor or donor where the bank identification or the account

owner information imprinted on the contribution check indicates a foreign address. To
my knowledge, Hastert for Congress has never solicited, accepted or received funds from

a contributor or donor residing abroad.

Affidavit of Lisa Post, p. 2. Consequently, there is nothing improper or illegal about the
campaign contribution history or procedures of the Respondents. On the contrary, HFC has
diligently abided by FECA and has maintained evidence to prove as much.

In the present case, the Complaint is unable to verify any of the false and malicious
statements included in the Vanity Fair article, nor is it capable of justifying any allegation that
the Respondents solicited, accepted or received a contribution from a foreign national in
violation of FECA, because, in fact, the Respondents have never knowingly solicited, accepted or
received a contribution from a foreign national. As such, the Complaint is devoid of any
allegations possibly giving rise to a reason to believe that the Respondents have engaged in any
activity contrary to the Act.

IV. CONCLUSION

The Commission should not allow the complaint process to continue to be abused in this
way. The Respondents have done nothing to violate FECA. Conversely, it is quite apparent that
the Respondents have taken great steps to ensure that their activities will be in compliance with
Federal law. However, despite the fact that there is absolutely no evidence indicating that the
Respondents have, or will, violate the Act, CREW has seen fit to adopt false allegations and

unsubstantiated “evidence” as the basis of its Complaint. The Commission must dismiss the
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Complaint against the Respondents and find no reason to believe that the Respondents have
violated the Act or the regulations promulgated thereunder.

Moreover, as stated above, the allegations of the CREW Complaint, verified under oath
as being accurate by CREW Executive Director Melanie Sloan, are patently false on their face
and presented solely in furtherance of a larger partisan attack. In the absence of some public
rebuke of CREW, the Commission will continue to face such objectively specious complaints
and will have to devote valuable investigatory resources to these matters. Respondents therefore
respectfully request an Order from the Commission publicly admonishing CREW for such an
abuse of process and the Commission’s time and obligating CREW to reimburse Respondents

their attorneys fees incurred in responding to the Complaint.

Respectfully Submitted,

A Pase =

J. Randolph Evans

Stefan C. Passantino

McKenna Long & Aldridge LLP
303 Peachtree Street, NE

Suite 5300

Atlanta, Georgia 30308

1900 K Street, NW
Washington, DC 20006
Telephone: (202) 496-7138

Designated counsel for Hastert for Congress
Committee and Dallas Ingemunson
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FEDERAL ELECTION COMMISSION

In the matter of : Hastert for Congress Committee

Dallas Ingemunson, Treasurer MUR No: 5677
AFFIDAVIT OF LISA POST
THE STATE OF ILLINOIS )
COUNTY OF KANE )

\  On this day, personally appeared before me Lisa Post, who is known to me, and on her oath
deposed and said:

1. My name is Lisa Post. I am over eighteen (18) years of age and have personal
knowledge of the facts set forth herein. They are true and correct.

2. I am employed by Hastert for Congress as Assistant Treasurer with my principal
office at 335 North River Street, Suite 203, Batavia, Illinois 60510. I am in charge of assuring
that Hastert for Congress complies with Federal campaign and election law. More specifically, I
ensure that Hastert for Congress does not accept contributions in violation of any Federal rule or
regulation.

3. In my capacity as Assistant Treasurer, I review and am very familiar with
contribution requests, mailings or other such solicitations for Hastert for Congress. Importantly,
Hastert for Congress solicitations include a disclaimer in these documents emphasizing that
Hastert for Congress will not accept contributions without identification of the contributor or
donor by name and address.

4, From the time that I began working for Hastert for Congress in 1995 up to and
until today, which includes all but ten months from April 1996 to December 2002, I have
encountered nothing that would lead me to believe that Hastert for Congress solicited, accepted

or received a contribution from a foreign national. I also have no actual knowledge that a foreign
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national was the source of funds solicited, accepted or received by Hastert for Congress. I am
not aware of facts that would lead me, or any other reasonable person, to conclude that there is a
substantial probability that a foreign national was ever the source of funds solicited, accepted or
received by Hastert for Congress. On such occasions when the circumstances surrounding an
intended donation caused me, or any other reasonable person, to inquire whether a foreign
national was the source of funds solicited, accepted or received by Hastert for Congress, such as
instances when we received funds from a contributor with a foreign return address, it was always
my practice to return the contribution accompanied by a letter explaining and including a copy of
the specific Federal Election Commission (“FEC”) guideline which prohibits the accepting of
donations from foreign nationals.

5. To my knowledge, for the entirely of the time that I have been working for
Hastert for Congress, which includes all but ten months from April 1996 to December 2002, this
organization has never solicited, accepted or received funds from a contributor or donor using a
foreign passport or passport number for identification purposes. To my knowledge, Hastert for
Congress has never solicited, accepted or received funds from a contributor or donor providing a
foreign address. To my knowledge, Hastert for Congress has never solicited, accepted or
received funds from a contributor or donor using a check or other written instrument drawn on a
foreign bank or a wire transfer from a foreign bank. To my knowledge, Hastert for Congress has
never solicited, accepted or received funds from a contributor or donor where the bank
identification or the account owner information imprinted on the contribution check indicates a

foreign address. To my knowledge, Hastert for Congress has never solicited, accepted or

received funds from a contributor or donor residing abroad.

ATLANTA 4760513 1



6. In sum, I have examined all contributions to Hastert for Congress since 1996 for
evidence of illegality and conclude that no such evidence exists. In the performance of my job
duties, I made my best efforts to determine the legality of any contributions that presented
genuine questions as to whether they were made by foreign nationals or other unlawful sources.

7. To my knowledge, Has‘tert for Congress has at all times abided by Federal rules
and regulations by not soliciting, accepting or receiving funds from foreign nationals. In
addition to the itemized contributions filed with the FEC, Hastert for Congress maintains a
record of the name and address of all un-itemized (i.e. under $200) contributions. I am attaching
to this affidavit as Exhibit A a list of the name and address of all un-itemized contributions to
Hastert for Congress from 1996 to 2002.

8. To the best of my knowledge and upon review, Hastert for Congress received
approximately $483,000 in un-itemized donations between April 1996 and December 2002.
Hastert for Congress data indicates that over 90 percent (over $450,000) of the un-itemized
contributions during that time period were from residents of Illinois. Hastert for Congress data
also indicates that approximately 70 percent (almost $340,000) of these contributions came from
annual low ticket price events (between $25.00 and $150.00) held in Speaker Hastert’s
Fourteenth Congressional District. Indeed, Hastert for Congress data regarding contributions for
this time period confirms the identity and residence of 100 percent of Speaker Hastert’s un-

itemized contributions with NONE attributable to contributions of questionable origin or legality.
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FURTHER, Affiant sayeth not.

Ds foit

LISA POST

Sworn to and subscribed befpre me on
this the 7™ day of@@h&m 2005.

q {
Vot o Ve \ ,‘&L LN

Notary Public
My Commission Expires: 7} - le- 09
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THE WHITE HOUSE

Office of the Press Secretary

For Immediate Release October 19, 2000

TEXT OF A LETTER FROM THE PRESIDENT
TO THE SPEAKER OF THE HOUSE OF REPRESENTATIVES

October 19, 2000
Dear Speaker Hastert:

I am writing to you to express my deep concern about H. Res. 596, dealing with the tragic events in
eastern Anatolia under Ottoman rule in the years 1915-1923.

Every year on April 24, I have commemorated Armenian Remembrance Day, mourning the deportations
and massacres of innocent Armenians during that era. And every year, I have challenged all Americans
to recommit themselves to ensuring that such horrors never occur again.

However, I am deeply concerned that consideration of H. Res. 596 at this time could have far-reaching
negative consequences for the United States. We have significant interests in this troubled region of the
world: containing the threat posed by Saddam Hussein; working for peace and stability in the Middle
East and Central Asia; stabilizing the Balkans; and developing new sources of energy. Consideration of
the resolution at this sensitive time will not only negatively affect those interests, but could undermine
efforts to encourage improved relatlons between Armenia and Turkey -- the very goal the Resolution's
sponsors seek to advance.

We fully understand how strongly both Turkey and Armenia feel about this issue. Ultimately, this
painful matter can only be resolved by both sides examining the past together.

I urge you in the strongest terms not to bring this Resolution to the floor at this time.
Sincerely,
WILLIAM J. CLINTON

#Hi##

http://clinton6.nara.gov/2000/10/2000-10-19-text-of-letter-from-the-president-on-turkey-a...  8/22/2005



J. Dennis Hastert , http://www.speaker.sov
Fourteenth District
Illinois .
Speaker’s Press Office

.United States House of Representatives
Washington, DC 20515

FOR IMMEDIATE RELEASE: - CONTACT: 202-225-2800
October 19, 2000 - John Feehery or Pete Jeffries

Regarding the Armenian Genocide Resolution
(Washington D.C.) Speaker Denny Hastert released the following statement today:

“Because the President has raised grave national security concerns, he has requested that the
House not consider H Res. 596, Affirmation of the United States Record on the Armenian Genocide
Resolution. I have acceded to this request.

I support this resolution and I supported bringing it to the floor. I believe that the Armenian
people suffered a historic tragedy and that this resolution was a fitting condemnation of those events.
But the President of the United States, the Commander and Chief of our Armed Forces, has asked us
not to bring this resolution to the House Floor.

The President believes that passage of this resolution may adversely impact the situation
in the Middle East and risk the lives of Americans.

This is not an idle request. We all know that the situation in the Middle East is unusually
tense. The cease-fire now in place between Israel and the Palestinians is fragile. The Congress, while
it has a right to express its opinions on critical issues of the day, also must be cognizant of the
consequences of the expression of those opinions.

The President has made plain his very strong concerns about the timing of this resolution and
its possible impact on our interests in the Middle East. We must take these concerns into
consideration, especially given the latest developments in the Middle East.

This is a bipartisan resolution that I believe would have enjoyed support among the majority of
the House. Every patriotic American should heed the President’s request~Current circumstances
dictate that we must proceed with caution, and for that reason, I have asked the Majority Leader to take
H Res. 596 off the schedule for the remainder of the 106™ Congress. The President’s letter is
attached.”

###
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4/1-6/30
7/1-9/30
10/1-10/16
10/17-11/25
11/26-12/31

TOTAL

1/1-6/30
71/-12/31

TOTAL

1/1-2-25
4/1/98-6/30/98
2/26/98-3/31/98
7/1/98-9/30/98
10/1/98-10/15/98
10/15/98-11/23/98
11/24/98-12/31/98

TOTAL

1/1/99-6/30/99
7/1/99-12/31/99

TOTAL

1/1/00-3/1/00
3/2/00-3/31/00
4/1/00-6/30/00
7/1/00-9/30/00
10/1/00-10/18/00
10/19/00-11/27/00
11/28/00-12/31/00

TOTAL

CdMPILATION OF HFC CONTRIBUTIONS

1996

1997

1998

1999

2000

2001

20,435
29,077
1920
1985
350

53,767

26,276
23,032

49,308

8350
7875
8411
19969
935
1190

46,730

44,954.00
33,770.00

78,724.00

7825
19,505.00
14,738.00
22,795.00

5,187.50
7,412.50
275.00

77,737.00

approx Ag, Mega, Sp $

(unitemized amt)

30,898

36,283

36,495

1999

65,387

2000

58,705

2001
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1/1/01-6/30/01
7/1/01-12/31/01

TOTAL

1/1/02-2/27/02
2/28/02-3/31/02
4/1/02-6/30/02
7/1/02-9/30/02
10/1/02-10/16/02
10/17/02-11/25/02
11/26/02-12/31/02

TOTAL

GRAND TOTAL

2002

65,470.00
45,390.00

110,860.00

1582
9335
14,801.00
31,584.99
2150
6000

0

65,452

482,578

71,617

2002

40,192

339,577

70%
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