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April 16, 1979

Bruce C. Waltzer, Esq.
Fine and Waltzer
335-337 Decatur Street
Vieux Carre
New Orleans, Louisiana 70130

Re; MUR 497 (78)

Dear Mr. Waltzer:

On April 11, 1979, the Federal Election Commission
approved the enclosed conciliation agreement and closed
the file in this matter.

Thank you for your cooperation in this matter.

Sincerely,

William C. Oldaker
. I General Counsel

Enclosure

u T I"o



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
MUR 497 (78)

Edgar Poree, Jr. )

CONCILIATION AGREEMENT

This matter was initiated by the Commission in the ordinary

course of carrying out its supervisory responsibilities, in the course

of which the Commission found reasonable cause to believe that

Edgar Poree, Jr. (Respondent) violated 2 U.S.C. §441b.

WHEREFORE, the Commission and Respondent, having duly entered

into conciliation as provided for in 2 U.S.C. §437g(a) (5), do hereby

agree as follows:

I. The Federal Election Commission has jurisdiption over

the Respondent and the subject matter of this case.

II. The Respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this

matter.

III. The pertinent facts in this matter are as follows:

A. The Republic National Bank of Louisiana, prior to

its dissolution on July 27, 1977 was a national bank

subject to the provisions of 2 U.S.C. §441b.

B. Respondent was Chairman of the Board of Directors of

the Republic National Bank from February 1976 through

July 1977.

C. On May 7, 1976, Robert P. Aulston, officer and director

of the Republic National Bank wrote a check to the Kelly

Nix Testimonial Dinner for $12,500. Kelly Nix was a

candidate for the State Board of Education.
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D. On September 2, 1976, Robert P. Aulston wrote a check in

the amount of $500 reimbursing himself for a contribution

he had made to A. L. Davis, a candidate for New Orleans

City Council.

E. The payments described in paragraphs C and D created

overdrafts in Aulston's accounts for the entire amounts

of the checks.

F. In or around October 1976, Robert P. Aulston covered the

overdrafts described in paragraphs C and D with the

proceeds from a loan from the Republic National Bank.

Thereafter, the loan was repaid.

G. On August 6, 1976, Robert P. Aulston was reimbursed $100

by the Republic National Bank for a contribution he had

made to A. L. Davis.

IV. The payments described in paragraphs C, D, and G constituted

contributions from the Republic National Bank to candidates

for state and local office and therefore were in violation of

2 U.S.C. §441b.

V. Respondent, as an officer and director of the Republic National

Bank, violated 2 U.S.C. §441b by consenting to the above-

described contributions.
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Vr. Respondent will pay a civil penalty in the amount of $200

to the U.S. Treasury.

VII. This conciliation agreement, unless violated, shall constitute

a complete bar to any further action by the Commission with

regard to the matters set forth in this agreement.

VIII. General Conditions

A. The Commission, on request of anyone filing a complaint

under 2 U.S.C. §437g(a) (1) concerning the matters at

issue herein or on its own motion, may review compliance

with this aqreement. If the Commission believes that

this agreement or any requirement thereof has been

violated, it may institute a civil action for relief in

the United States District Court.

B. It is mutually agreed that this agreement shall become

effective on the date that all parties hereto have

executed same and the Commission has approved the

entire agreement.

FEDERAL ELECTION COMMISSION

Z////17 q
Date

Date

William C. O1ake
General Counsel

Poree, Jr.
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Edgar Poree, Jr.
MUR 497 (78)

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal

Election Commission, do hereby certify that on April 11,

1979, the Commission approved by a vote of 6-0 the

following recommendations, as set forth in the General

Counsel's Memorandum dated April 9, 1979, regarding

the above-captioned matter:

1. Accept the conciliation agreement
attached to the above-named memorandum.

2. Close the file.

Attesti

Date S Marjorie W. Emmons
Secretary to the Commission

Received in Office of Commission Secretary: 4-9-79, 10:42
Circulated on 48 hour vote basis: 4-9-79, 4:30



April 9, ,1979

UJORANDUM TO: Marge imono

FROM: Elisea T. Garr

SUBJECT: MUR 497

Please have the attached Memo distributed to the

Commission on a 48 hour tally basis.

Thank you.

4Z.
1Z

&



BE2FORE TI-fE FEDERAL ELX'TICOJ COMMISSION

In the Matter of
)MUR 497 (78)

Republic National Bank, et al.

CERTI I FICAPIION

1, MA-rjoa-ie W. Mvnri, Secretary to the Federal Election

ConMssion, certify that on March 14, 1979, :t an execative session

at which a quorunm was crescnt, the Conmi ssion determined by a vote

of 5-0 to adopt the roccxrinendation of the General Counsel to take

the fo1owinq actions in he a bove-capLioned matter:

2. rineA fDYQLbiLe Jcause o) 'LICve thalt ha'obert P.
Auiston and E.Lray 'kt.,ii.re? have violated 2 U.S.C.
'3441b a--nd autcrize t e Li.Lina of a civil action
for reJ. i e f.

Cu scli.SioneLrs Aikenns, £ri eacru-drf, iLLrris, McGarry, aia

Thcmson voted affirmatively f ur the albve acticis. Ccmvussioncr Tiernan

was not present at the tin-e of the vote.

Attest:

Date 7Ma4rjorie W. Emrns
Secretary to the Cownmission



(@0EXECUTIVE SESSION
March 14, 1979

BEFORE THE FEDERAL ELECTION COMMISSION

En the Matter of )
MUR 497 (78)

ReDublic National Bank, et al. )

GENERAL COUNSEL'S REPORT

On Novemnber 2, L978, the Commission found ceasonable cause to

believe that Robert P. Aulston, Eflrav Venice, and Edaar Poree, Jr.,

had violated 2 U.S.C. 5441h by consentinq to contributions being

maci by the Republic National Bank, ot w"hich the three were officers

and/or directors.

Notification letters and conciliation aareements were sent on

Novcmber 6, 1978..L/  Initial responses from the attorneys for

V, 1ni- ic ., ,d PoIrcc werc rceivyed n Ievc-mbc-_r 1.7, J.P78, kid .rom

, Luiston s 3 ittorne on Jiua v ,:, 1979.

On Januarv. LS, .9711, ti s offiice rcciv_ a letter in wnicn

Aulston r , uested Thit the conciliation period be - :tended for

60 day. - since he .vas under federal indictnienc concernincg charges

stemming from his activities as a director of the Republic

National Bank. 2  This request was denied.

I/ Aulston's initial notification letter and conciliation agree-
ment never reached him and a second package, which he received,
was sent on November 29, 1978.

2/ Since then Aulston has been convicted on five felony counts
including 1 count 18 U.S.C. §1007; 18 U.S.C. §1014; 18b U.S.C.
§371; and 2 counts 18 U.S.C. J657. Venice has been convicted
on 3 felony counts including 1 count 18 U.S.C. 5371 and 2 counts
18 U.S.C. §656. Poree was not charged with the violation of any
criminal laws. These convictions include general conspiracy
charges, misapplication of Small Business Administration funds
and misapplication of national bank funds. Sentencing has been
set for March 7, 1979.
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It is therefore recommended
that the CommLjssionfind probable cause to believe that Aulston

and Venice iiave violated 2 U. .C. ,441b and authorize the filing

of a civil action foi relief.
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RECOMMEN DAT I ON

2. Find probable cause to believe that Robert P. Aulston and

Elray Venice have violated 2 U.S.C. §441b and authorize the filing

of a civil action for relief.

a /, a&k e1/r

General Counsei

AtLacInient

Conci Lj.cton Aureement

Da r-
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
MUR 497 (78)

The Republic National
Bank, et. al.

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal

Election Commission, do hereby certify that on November 2,

1978, the Commission determined by a vote of 4-0 to

adopt the following recommendations, as set forth in the

General Counsel's Report dated October 30, 1978, regarding

the above-captioned matter:

1. Find reasonable cause to believe that
Robert P. Aulston, Elray Venice and
Edgar Poree, Jr. violated 2 U.S.C.
$441b.

2. Take no further action against the
Republic National Bank.

3. Take no further action against James R. Bobo,
Wilfred Dialett, A. L. Davis (now deceased),
Joseph Epps, Leon R. Fulton, Nolan A. Marshall,
Sr.. Lewis C. Mason, Jr., John W. Pitts,
Charles Teamer, E. W. Bashful, Milton Bechnel,
Dennis Cross, Mortimer D. Evans, Robert L.
r edfearn, Lloyd Villiavaso, Rebecca Marshall,
Jacob Emmer, and Ernest Cadro.

4. Approve the conciliation agreements attached

to the above-named report.

Voting for this determination were Commissioners

Springer, Tiernan, Thomson, and Harris.

Marjorie W. Emmons
Jcretary to the Commission

Received in Office of Commission Secretary: 10-30-78, 1:22
Circulated on 48 hour vote basis: 10-31-78, 4:00



October 30, 1978

MEMORANDUM TO: Marge Emmons

FROM: Elissa T. Garr

SUBJECT: MUR 497

Please have the attached General Counsel's Report

on MUR 497 distributed to the Commidssion on a 48 hour

tally basis.

Thank you.



RLCEIVED
BEFORE THE FEDERAL ELECTION CQIMMISSON -

In the Matter of ) R4%1 8 1:22
) MUR X" 9)

The Republic National Bank, et. al. )

GENERAL COUNSEL'S REPORT

Bakg round

This matter was referred to the Commission by the Comptroller of

the Currency on January 18, 1978. The Commission on February 13, 1978

found reason to believe that the Republic National Bank of Louisiana and

its directors and officers may have violated 2 U.S.C. §441b by reim-

bursing one of its directors, Robert P. Aulston, $100. for a contri-

bution he made to the campaign of A. L. Davis, a candidate for New

Orleans city council and a member of the bank's board of directors.

Depositions of Ms. Rebecca Marshall, assistant cashier of the

bank, and Mr. Robert P. Aulston have been taken. In addition,

subpoenaed documents have been received from Ms. Marcia Carrigan,

of the Federal Deposit Insurance Corporation. i/

Evidence

Information ascertained shows that the Republic National Bank

reimbursed Aulston $100 for the contribution to A. L. Davis and

also made a contribution of $25. to the campaign for state representative

of Ms. Diana Bajoic..2 /  Additionally, the bank appears to have. made a

$12,500. contribution to the campaign of Kelly Nix, a candidate for the

Louisiana State Board of Education and a $500. contribution to the

campaign of A. L. Davis.

1/ The Republic National Bank was declared insolvent by the
Comptroller of the Currency and the F.D.I.C. was appointed as
receiver and liquidator. The assets of the bank were sold to
the First City Bank (state chartered bank) on July 27, 1977.

2/ Checks attached for reference. (Attachment '11)
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In May 1976, Robert Aulston drew a check in the amount of $12,500

on his and his wife's joint (Account with the Republic National Bank.

The bank records show that the check created an overdraft on that

accounL for the entire amount of the check.3 /  The overdraft status

of that account continued until August 1976, at which time Aulston

opened a "special account" at tle Republic National Bank in his own

name. Hfe then drew a check to himself on that account for $12,400,

creating an overdraft equal to that amount. That check was then

deposited in his joint account thereby eliminating the overdraft

in that account.4/ The overdraft in the special account was covered

by proceeds from a loan from the bank to Aulston in October, 1976.

In his deposition, Aulston acknowledged that the $12,400 August

check corresponded to the May 1976 $12,500 political contribution

and that the transaction simply shifted the overdraft from one

account to the other.

The $12,400 August check was inscribed as follows:

"Testimonial Contribution on Behalf of RNB Directors."

Mr. Aulston states in his deposition,

I was extending myself on behalf of the
directors of the bank so that they would
have been recognized as making a contribution
as a body and whatever benefits that would
inure to us as a result of helping a friend,
would help the institution. This is what we
were trying to accomplish.

Moreover, Aulston stated (in response to a question concerning

the approval of the overdrafts) that since the officers who would be

3/ At that time Aulston was a member of the bank's board of directors.

4/ On July 7, 1976, Aulston resigned from the board and became the
bank's Chief Legal Counsel.
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approving the overdraf-ts were familiar with the purpose of the funds,

he had reason to believe the checks "would be cleared until such time

as I received funds from the persons who were to reimburse me."

A September 7, 1976 Memorandum 5/ from Elray Venice (president

of the bank) to Edqar Poree (chairman of the board) demonstrates

Mr. Venice's belief that the bank should approve and pay the $12,400.

check. It states, "However, the $12,400 expense incurred on behalf

of Republic National Bank directors should be presented to the Board

of Directors for payment."

On September 2, 1976, Aulston drew a check on his special account

in the amount of $500. payable to himself. That check was inscribed

as follows:

"A. L. Davis Campaign for RNB"

At the time the check was drawn, the special account was already

overdrawn. This created an additional overdraft in the amount of

$500.

Analysis

2 U.S.C. §441b prohibits national banks from making contributions or

expenditures in connection with any election.

Under the Act, contributions or expenditures for purposes of Section

441b "shall include any direct or indirect payment, distribution, loan,

advance, deposit, or gift of money... to any candidate, campaign committee,

or political party or organization, in connection with any election to

any of the offices referred to in this section."

5/ Attached for reference. (Attachment #2)
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There is direct evidence that on August 6, 1976 the Republic

National Bank reimbursed Robert Aulston $100 for a contribution

he had made to A. L. Davis, at that time a candidate for New Orleans

City Council. It is also clear that the Republic National Bank itself

made a $25 contribution to the Diana Bajoie Testimonial Committee on

August 3, 1976.

The question of whether the overdrafts on Aulston's accounts of

$12,500 and $500 constitute contributions from the bank and its directors

requires a more complex analysis.

On ray 7, 1976, Robert Aulston drew a check for $12,500 to a Kelly

Nix Testimonial. At that time Nix was a candidate for the Louisiana

State Board of Education. As discussed above, Aulston ha a negative

balance in the account on which he drew the check; the officers of the

bank approving the payment of the check had knowledge of its purposes;

andit remained an overdraft until October 1976, four (4) months after

it had been paid by the bank.

Although Mr. Aulston contends that the contribution was made on

behalf of individuals who happened to be members of the bank's board

of directors, it is apparent that the contribution was made on behalf

of the board of directors as a body. Moreover, the contribution was

achieved with the bank's funds and with the bank officers' knowledge

of the use to which the funds would be put.

The above analysis applies as well to the $500 contribution to the

campaign of A. L. Davis.

In October 1976, the overdraft status of Aulston's account was

eliminated, through a loan from the bank to Aulston. Ultimately, Aulston

repaid this loan. Aulston contends that this reimbursement proves that

the $12,400 and $500 contributions were personal and not the bank's; that

the liability from the beginning was his alone.
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Nevertheless, this reimbursement by Aulston to the bank does not

negate the fact of the bank's contribution. As in the case of other

unlawful contributions, although reimbursement, after the fact, can be

considered a mitigating factor, it does not erase the act which constituted

the violation. For a period in excess of four (4) months the recipient

candidates had the use of the bank's assets. Both the $12,500 contribution

to Kelly Nix and the $500 contribution to A. L. Davis should be

considered indirect payments and, therefore contributions from the Republic

National Bank, through Aulston, to the respective candidates.

Republic National Bank

As noted above, the Republic National Bank was declared insolvent

by the Comptroller of the Currency and its assets sold to a state

chartered bank on July 27, 1977. Under the contract of sale, the new

bank would be liable only for those liabilities expressly assumed.

In this case, the new bank has not expressly assumed the liability

for unlawful acts committed by its predecessor.

. It is, therefore, recommended that no further action taken against

the Republic National Bank, or its successor.

Directors and officers of the RNB

Under 2 U.S.C. §441b it is unlawful "for any officer or any director

of any corporation or any national bank... to consent to any contribution

or expenditure by the corporation, national bank, or labor organization,

as the case may be, prohibited by this section."

According to the F.D.I.C. there are no records of official bank

action approving the overdrafts, the direct contribution to Diana BajoiO,

or the reimbursement to Aulston for the $100 A. L. Davis contribution.
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The responses to the RTB notification letters deny knowledge and consent

of the possible contributions and generally state that the contributions

were not discussed at board meetings. The minutes of the meetings

bear this out, as there is no mention in the minutes of these issues.-
6 /

The FDIC has divided the directors into two categories: inside

directors and outside directors. The inside directors are those

individuals concerned with the day to day operations of the bank;

those that had offices in the bank. The outside directors are those

individuals who simply sat on the board, but had little, if anything,

to do with the day to day operations.

The Office of General Counsel has adopted a similar analysis.

As there is no evidence showing knowledge or consent on the part

of the individuals considered to be outside directors, it is recommended

that no further aciton be taken by the Commission concerning them.

Included in this category are: James R. Bobo, Wilfred Dialett, A. L. Davis

(now deceased), Joseph Epps, Leon R. Fulton, Nolan A. Marshall, Sr.,

Lewis C. Mason, Jr., John W. Pitts, and Charles Teamer.

E. W. Bashful, Milton Bechnel, Dennis Cross, Mortiner D. Evans, and

Robert L. Redfearn although named as respondents were not members of

the board of directors at the time the contributions were made and

therefore no further action should be taken concerning them.

Ms. Rebecca Marshall as the assistant cashier of the bank had no

authority to approve or disapprove overdrafts or other disbursements.

Her position was a ministerial one and therefore no further action

should be taken against her.

6/ According to FDIC.
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Those directors that are considered inside directors are Edgar

Poree, Jr. (Chairman of the Board), Elray Venice (President of the

bank), and Robert P. Aulston (Chief Legal Counsel of the bank).7/

Although there is no direct evidence showing approval of the overdraft

by these individuals, we do know, that it was standard procedure for

such overdrafts to be reviewed by the officers.8/

Ms. Marshall also indicated that overdrafts as large as $15,000

would merit special concern.

The attached September 7, 1976 memo from Venice to Poree indicates that

both Venice and Poree knew of the overdrafts. In addition, it is clear

that such overdrafts would not be paid without some approval by one or

more of the officers of the bank.

Although there is no evidence indicating which officer or director

approved the overdrafts, the above-named persons all had the power and

knowledge to do so.*

Also, according to Ms. Marshall, Jacob Emmer and Ernest Cadro,

officers of the bank, had the authority to approve such overdrafts.

The approv&l process involved the review by the President or Vice

President of the daily sheet listing the overdrafts.

Although Emmer and Cadro would be in the position to approve or

disapprove the overdrafts, the daily listing detailed the name

of the drawer and the amount. It did not detail the payee or purpose

of the check. Therefore Emmer and Cadro would be consenting to the

overdraft, without necessarily having the knowledge that they were

contributing to a political campaign.

7/ Although Lloyd Villavaso is considered an inside director by the FDIC,
there is no other evidence indicating that he had anything to do with
matters with which we are concerned.

8/ Deposition of Rebecca Marshall, assistant cashier p.9.
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It appears that Aulston, Venice, and Poree were the individuals

in charge of the operations of the bank. Through the depositions and

the Venice memo, (Attachment 2) it is clear that all three knew of the

overdrafts and their purpose and consented to their being carried by

the bank. The Office of General Counsel is recommending that the

Commission find RCTB that they violated 2 U.S.C. §441b by consenting

to the overdrafts, thereby contributing bank assets to the campaigns

of the respective candidates. Mr. Aulston states, in his deposition,

"by approving it [the overdraft] there was acknowledgment that this

was an attempt to use the bank assets to do this."

Conciliation Agreements

of the $13,125 in contributions, $13,000 was returned to the bank

by Auiston. It is therefore recommended that civil penalties of

be assessed.

Recommendations

1. Find reasonable cause to believe that Robert P. Aulston, Elray

Venice and Edgar Poree, Jr. violated 2 U.S.C. §441b.

2. Take no further action against the Republic National Bank.

3. Take no further action against James R. Bobo, Wilfred Dialett,

A. L. Davis (now deceased), Joseph Epps, Leon R. Fulton, Nolan A. Marshall,

Sr., Lewis C. Mason, Jr., John W. Pitts, Charles Teamer, E. W. Bashful,

Milton Bechnel, Dennis Cross, Mortimer D. Evans, Robert L. Redfearn,

Lloyd Villiavaso, Rebecca Marshall, Jacob Emmer, and Ernest Cadro.

4. Approve attached conciliation agreements.

oN

'Date William < Oldaker
General Counsel

Attachments

1. Conciliation agreement and letters
2. Attachment I-A
3. Attachment I-B
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Ir p-Office Memorar.n

Mr. Edgar F. Poree .;. Date: September 7, 1976
.%32

'F*o)A:-c- Elray Venice

Copies: Mr. Robert P. Aulston, III Subject: Robert P. Aulston's Expenses

The attached expenses statements were submitted by
Mr. Aulston in the month of June. It was agreed at that

tii,.2 to hold back the payment until such time Republic'--.
National Bank could afford to make the payment. However,
I have also enclosed a photostat of the items processed
for credit to Mr. Aulsotn's personal account of which
includes the following:

1. Check # 102 in the amount of $2,929.99
for reimbursement of expenses incurred
on behalf of Republic Naitonal Bank from
April 3, 1974 thru February 1, 1976.

2. Check # 101 in the amount of $12,400.00
for reimbursement of expenses incurred--
on behalf of Republic National Bank

r directors.

The account the above items are drawn on is presently
C in an overdraft status and I would like to clear up the

$2,929.99 payment to Mr. Aulston immediately. liowever,

the $12,400.00 expense incurred on behalf of Republic
National Bank directors should be presented to the Board
of Directors for payment. May I suggest to you to speak
to Mr. Aulston before pursuing collection of the total
amount.

The total amount due Mr. Aulston is $15,429.99 of
which includes of $100.00 deposit made to open the special
account.

EV/rrhm

Attachments

kTfq~t TAjr o 2w..



FEDERAL ELECTION COMMISSION
1Q5 K SK RI I N.W.
VVNlllN(, I()N I ) .20461'

MEMORANDUM TO CHARLES STEELE

FROM: MARJORIE W. EMMONS

DATE: AUGUST 15, 1978

SUBJECT: MUR 497 (77) -- Interim Report dated
8-10-78, Signed: 8-11-78
Received in Office of
Commission Secretary:
8-11-79, 3:31

The above-named document was circuldted on a 24

hour no-objection basis at 9:00 a.m., August 14, 1978.

The Commission Secretary's Office has received

no objections to the Interim Report as of 10:00 a.m.

this date.



August 11, 1978

NFMRANDUNTO:t Marge mons

FROM: lElsa T. Qarr

S JTC: MUR 497

Please have the attached Interim Vaport on MUR 497

distributed to the Couaission.

Thank you.

WO

am
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BEFORE THE FEDERAL ELECTION COMMISSION
August 10, 1978

In the Matter of

The Republic National Bank
of Louisiana, et al.

MUR 497(77)

Interim Report

This matter concerns possible illegal political campaign

contributions by the Republic National Bank during 1976.

On August 8, 1978, the deposition of Robert P. Aulston,

ex-officer of the bank was taken in Commission offices.

We are awaiting the transcript of that deposition to determine

what additional information, if any, is needed prior to our making

a recommendation to the Commission.

Date
William C. Ol0daker
General Counsel
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August 3. 1978

Ms. Rebecca Masha]ll
Lakewood Sank, & Trust
P. 0. Box 14000
Dallas, Texas 75214

Re: Federal Election Comission-
In The atter of Republic National Bank
No. MUiR 497(77)

Dear Ms. Marshall:

We sent you a letter on June 6. 1978 requesting
that you sign your deposition and then return
it to us for filing.

As of this date we have not received it. Please
give this matter your prompt attention.

.Very truly yours.

Patricia Rodenberger, RPR

PR/mjr
cc: Hal Ponder

8051-29



FEDERAL COURT REPORTERS
REGISTERED PROFESSIONAL REPORTERS

P. 0. BOX 2023

DALLAS. TEXAS 75221

'73 AUG 7 PM 12?: 4~q
Mr. Hal Ponder
General Counsel
Federal Election Commission
1325 K Street, N.W., 4th Floor
Washington, D.C. 20463

r
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JOHNzR. MAnrzELLx
WiYLmoigM. ?4owrmno. JR.
FRA m i E. LAmom z, In
CwARn'm. W. I)ITTFmE..

CHAR,... F. (jAY. .1g
RoisruT G ~LA14P
,Itourf WII4,oN Rp.KI)
.IANI?#H SYM, DIINCILEMAN

MARTZELL & MON'TERO
ATroRNYs Ar LAw

A PROFBSOONAL _ORMPORCATIOW

336 LAFAYFTTE STREET

NO w ORLnak&y LOUISIANA 701.0

July 31, 1978

,Av A4,00 E 504

iELEPHONE 581-9065

Federal Election Commission
1325 K Street N.W.
Washington, D. C. 20463

ATTN: William C. Oldaker, General Counsel

Re: MUR 497(78)

Dear Mr. Oldaker:

I confirm receipt of yours of July 25, 1978 in the above-referred

to matter.

The purpose of this letter is to advise you that this firm has with-

drawn from any further representation of Mr. Aulston.

By carbon copy of this letter, along with a copy of your July 25,

1978 letter, we are advising Mr. Aulston of the scheduling of his deposi-

tion by your office for August 8, 1978, at 1:30 P.M.

Sincerely yours,

/'

Charles F. Gay, Jr.

CFGj r/cg

cc: Mr. Robert P. Aulston

'id~** ~



[ARTZE LL &- MONTEIRO
I ATTORNEYS AT LAw

PSPROFBHNIOqNAL CORPORATION
F AF AYE--I i " IF I

W"IilRLEANS. LOIISIANA 701,M)

Federal Election Commission
1325 K Street, N.W.
Washington, DC 20463

ATTN: WILLIAM C. OLDAKER
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FEDERAL ELECTION COMMISSION

1 , 2 r S I .-N W .
S 

uIuIt.1,2046
August 1, 1978

Ms. Rebecca 
Marshall

7148 Dalewood

Dallas, TX 
75214 RE: MUR 497 (78)

Dear Ms. 
Marshall:

Enclosed is a 
money order in the amount 

of $20 pursuant

to 11 CFR §111.14 
which states that 

witnesses whose depositions

are taen are 
entitled to 

the same fees 
and mileage 

that are

adr t hesurtsof 
the United States.

paid for these services in te-Pourts,

WilliamGeneral

Enclosure

I,.%,
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FEDERAL ELECTION COMMISSION

1325 K STREET N.W
WASHING TOND.C. 20463

Charles F. Gay, Esquire
Martzell and Montero
Attorneys at Law
338 Lafayette Street
New Orleans, Louisiana

RE: MUR 497(78)

Dear Mr. Gay:

This is to confirm our scheduling of the deposition

of your client,

August

Mr. Robert P. Aulston, at 1:30 p.m. on

8, 1978, at the Commission's office at 1325 K Street,

N. W., Washington, D.C.
20463.I '

William C. Oldaker
General Counsel

cc: Robert P. Aulston
6941 Lake Willow
New Orleans, La.

2...
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12 FEDERAl ELECTION COMMISSION

I25 K ',IKII I N.W.

July 25, 1978

MEMORANDUM TO: CHARLES STEELE

FROM: MARJORIE W. EMMONS

SUBJECT: MUR 497 - Interim Renort dated 7-21-78
Received in Office of Commission
Secretary: 7-21-78, 3:59

The above-mentioned document was circulated on a 24

hour no-objection basis at lO:O0 a.m., July 25, 1978.

As of 10:09 a.m. this date, no objections have been

received in the Office of Commission Secretary to the

Interim Report.

10



T ~3~''I~ -

4- ~7"~

*8
W* P, -

July 22, 1978

XMEORADUI TO: Marge Hnmoms

FROM: Elissa T. Garr

SUBJ CT: MUR 497

Please have the attached Interim Report on NUR 4W7

distribueed to the Commission.

Thank you.

'4, %ris



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
MUR 497 (78)

Republic National Bank )

Interim Report

On February 13, 1978, the Commission found reason to

believe that the Republic National Bank and its officers and

directors may have violated 2 U.S.C. §44lb(a) by reimbursing

Robert P. Aulston, an officer of the bank, $100 for a contribu-

tion he made to A. L. Davis, another bank officer who was a

candidate for New Orleans City Council.

The deposition of Rebecca Marshall, secretary of the

bank's board of directors has been taken. In addition, subpoenaed

materials have been received from Marcia Carrigan of the F.D.I.C.,

the liquidator of the bank.

The deposition of Robert P. Aulston will be taken in

Washington, D.C. in early August (the precise date has yet to be

set).

At that time, the Office of General Counsel will evaluate

the matter and make a recommendation to the Commission.

-aeWilliam C. O aker
General Counsel



I N S U R A Ni: CO PR 1 ATI 0 N
New Orleans,'o oiis, nq 70160
(504) 589-3731'

'10 JUN 26 AM 9;~

80391,

June 20, 1978

Mr. William C. Oldaker
General Counsel
Federal Election Commission
1325 K. Street N. W.
Washington, D. C. 20463

Dear Mr. Oldaker:

Subject: Republic National Bank of Louisiana
New Orleans, Louisiana AP-261
Your Ref.: MUR 497

Enclosed are productions of documents of items concerning contributions of
Robert P. Aulston and Republic National Bank in response to your subpoena
of June 7, 1978.

If we can be of further assistance, please do not hesitate to contact our office.

Very truly yours,

FEDERAL DEPOSIT INSURANCE CORPORATION

By C. CMarcia C. Cria, Liqu ao

MCC/jm

FEDERAL
P. 0. Box

DEPOSIT
60020
Telephone:
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P. 0. Box 60020
Telephone:

New Orleans, Louisiana '70160
(504) 589-3731

March 23, 1978

Mr. Andrew Athy
Federal Election Conmission
1325 K. Street N.W.
Washington, D. C. 20463

Dear Mr. Athy:

Subject: Republic National Bank of
New Orleans, Louisiana
Contributions

Louisiana
AP-261

Enclosed are photostatic copies of items concerning contributions by Robert
P. Aulston and an expense check of Republic National Bank payable to Diana
Bajole Testimonial Committee.

If we could be of further assistance, please do not hesitate to contact our
office.

Very truly yours,

Marcia C. Carrigan,
Liquidator

HCC/sjf
Enclosures

9
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From: C/ray Venic

7he attached paper(s) are referred to:

. J. Cadro Bookkeeping

S. Cmmer Loans: Comm.

.,B. Marshall Consumer

. K. Collins _- Receptionist

.... Tellers

-ot ihe purpose indicated by the check:

... P/('ase review and see me about this.

.... Please take care of this and follow through.

...-. Please examine, comment, and return.

Please make deletions and/or additions and return.

- or your information and edification.

Other - /
Re..marks: C £"



DIANA BAJOIE TESTIMONIAL
COMMITTEE

and
12th WARD SAVE OUR COMMUNITY

ORGANIZATION

Jul1 7, 1976

Dear Friends of Representative Bajois:

It has been almost a year since Diana made her bid

for State Representative. Through the sincere efforts of

Representative Bajole and her workers the desired goal

was reached.

In order to meet campaign expenses and debts incurred

in her successful campaign, we are holding a testimonial

cocktail party for Diana. The testimonial will be held on

Wednesday, August 11, 1976 from 7:00 o'clock p.m. to 9:00

o'clock p.m. in the Pelican Room of Frank's Steak House

4529 Freret Street, Tickets for this event are $25.00 each.

We are happily looking forward to seeing you at this

event.

Sincerely,
DIANA BAJOIE TESTIMONIAL

f"....COPMITTE

-::---.-.~-.---.. 1'IPEEairman

PLEASE CLIP AND MAIL TO:

DIANA BAJOIE TESTIMONIAL CO1*I1TTEE
P.O. Box 15168
New Orleans, La. 70115

X Ys,25.00 one
X Yes, I will attend. Enclosed is $_25.00 for one__

tickets.

No, I cannot attend but enclosed is my check in the

a:ount of $______

IIAEE: Elray Venice, President, Republic National Bank of La)

ADDRESS: r

PHONE: 586-8900



R U_U BIC

Dear Elray,

To be successful in our business it's important to have represen-

tatives in State government, who will respond to our needs.

Diana, as a freshman State Representative, has already proven

that she will work extremely bard for our various interests.

To run a successful campaign, as you may know, it cost several

thousand dollars. Now we are in the process of trying to liquidate

our old debts and you could help us greatly by donating $25.00

and attending the testimonial for Diana.

Please send your donation to Diana Bajoie Testimonial Committee

in care of Vincent L. Broi0,n, 1000 Howard Avenue - Suite 504,

New Orleans, Louisiana 70113.

Thank you for your kind consideration of this matter.

Sincerely,

Vince B ro\,n
Campaign Managerfor State Representative
Diana Bajoie

Enclosure



P. 0. Box 60020
Telephone:

New Orleans, Louisiana. 70160
(504) 589-3731

February 13, 1978

Mr. Andrew Athy
Federal Election Commission
1325 K. Street N.W.
Washington, D. C. 20463

Dear Mr. Athy:

Subject: Republic National Bank of Louisiana
New Orleans, Louisiana AP-261
A. L. Davis Contribution

Enclosed are the items you requested concerning a contribution to A. L. Davis.

If we can be of further assistance, please do not hesitate to contact our

office.

Very truly yours,

arcia C. Carrigan,
Liquidator

mcc/sj f
Enclosure
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Ier-Office Memorarfum
Mr. Edgar F. Poree Date: September 7, 1976

r a yVenice

Copies: Mr. Robert P. Aulston, III Subject: Robert P. Aulston's Expenses

The attached expenses statements were submitted by
Mr. Aulston in the month of June. It was agreed at that
tit:, to hold back the payment until such time Republic
National Bank could afford to make the payment. However,
I have also enclosed a photostat of the items processed
for credit to Mr. Aulsotn's personal account of which
Includes the following:

1. Check # 102 in the amount of $2,929.99
for reimbursement of expenses incurred
on behalf of Republic Naitonal Bank from
April 3, 1974 thru February 1, 1976.

2. Check # 101 in the amount of $12,400.00
for reimbursement of expenses Incurred
on behalf of Republic National Bank
directors.

-The account the above items are drawn on is presently
in an overdraft status and I would like to clear up the
$2,929.99 payment to Mr. Aulston immediately. However,
the $12,400.00 expense incurred on behalf of Republic
National Bank directors should be presented to the Board
of Directors for payment. May I suggest to you to speak
to Mr. Aulston before pursuing collection of the total
amou n t .

The total amount due Mr. Aulston is $15,429.99 of
which includes of $100.00 deposit made to open the special
account.

EV/rifm

At t achments
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FEDERAL DEPOSIT INSURANCE CORPORATION
P. 0. Box 60020

New Orleans, Louisiana 70160
OFFICIAL BUSINESS

PENALTY FOR PRIVATE USE, $300.

POSTAGE AUiWfES PAIDFEDERAL DE60S1T
INSURANCE CORPORATIOI

Mr. William C. Oldaker
General Counsel
Federal Election Commission1325 K. Street N. W.

Washington, D. C. 20463
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SUITE 3828

ONE SHELL SQIAHE

NEW ORLEANS, LOUISIANA 70130

ATTORNEYS AND COUNSELLORS AT LAW

'jJ JL 8 A I1:57June 5, 1978

Mr. William C. Oldaker
General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D. C. 20463

Dear Mr. Oldaker:

Sometime ago I called your office and explained to
an attorney on your staff that Rev. A. L. Davis was un-
able to be available to be deposed as requested by the
annexed, because he was hospitalized at the time for
which the deposition was scheduled. I am writing so that
this fact will be of record with you in writing. Rev.
Davis has no objection to furnishing any information to you
that he might have.

William J. Esq.

cc:
Rev. A. L. Davis, Jr.

~(~C 3235

504-561- 8933

803402



FEDERAL ELECTION COMMISSION
I V5 k SIIRI I NW.
WAS111N(#I()NI)U .2040

April 28, 1978
('IIkTiI'I E1.) MAIL
iIKIT'IJRN RLCEIPT REQUESTED

A. L. Davis, Jr.
Councilman District 8
231.9 3rd Street
New Orleans, Louisiana 70113

Re: MUR 497 (77)

Dear Mr. Davis:

In furtherance of its investiqation in the above
referenced matter, the Commission has issued a subpoena
requiring your appearance for a deposition and the pro-
(luction of certain documents. The subpoena is enclosed
ierewith.

We call your attention to 2 U.S.C. §437g(a) (3)(B)
which prohibits any person from making public any
notification or investigation of the Commission without
the written consent of the person with respect to whom
the investigation is made.

If you intend to be represented by counsel in this
niatter, please so notify us prior to the time of the
deIposition. If you have any questions concerning this
maLter, please contact Andrew Athy, Jr. of my staff at
(202) 523-4075.

Sincerely yours,

William C. Oldaker
General Counsel

Enclosure



UNITED STATES OF AMERICA

FEDERAL ELECTION COMMISSION

In the Matter of ) SUBPOENA)
Republic National Bank ) To Appear for Deposition

) Upon Oral Examination
) And to Produce Documents
)
) MUR 497 (77)

TO: A. L. Davis, Jr.
Councilman District 8
2319 3rd Street
New Orleans, Louisiana 70113

At the instance of the Federal Election Commission

pursuant to §437d of Title 2 of the United States Code, you are

hereby subpoenaed to anpear for the purpose of beinq deposed.

Notice is hereby given that the deposition is to be taken at

the offices of Dietrich and Bendix, 333 St. Charles Street,

New Orleans, Louisiana, on May 9, 1978 at 1:30 p.m. and at

any and all adjournments thereof.

You are hereby subpoenaed to appear for this deposi-

tion and, pursuant to §437d of Title 2, United States Code, to

produce at the Lime of the deposition:

(a) All correspondence, memoranda, or other relevant

documents pertaining to any political contributions made by

Robert P. Aulston and/or the Republic National Bank; any reimburse-

ments made by the bank for political contributions; any requests

made to obtain reimbursement(s) from the bank; any memoranda

regarding political contributions, or reimbursements; including



V
SUBPOENA: A. L. Davis, Jr.

-2 -

also any contemporaneous memoranda, including telephone logs,

and any other records under your control regarding phone calls

or other oral communications.

WHEREFORE, tie Chairman of the Federal Election Com-

mission has hereunto :;t his hand at the office of the Federal

Election Commission, 1325 K Street, N.W., Washington, D.C.

20463, thi.s ,-.I day of , 1978.

Thomas E. Harris, Chairman
Federal Election Commission

ATTEST:

Majorie- W. Emmnons
Secret y to the Commission



ATTORNE:YS AND (OiCNSI-I,() AT LAW

S' in: :iT8U8 ONE sllEI.I. SQ I!AIHE

NEW O LFANS, I()1" i.IAN 70134

0
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Mr. William C. Oldaker
General Counsel
Federal Election Commission
1325 1< Street, N.W.
Washington, D. C. 20463

( i.,,danp 6



FEDERAL ELECTION COMMISSION

1325 K SIR1II N.W
WAS!IN( 0N.I).(. 2.2461

June 8, 1978

'1EIORANOUM TOn: CHARLES STEEILE
FROM: MARJORIE W. ."MONS

SUBJECT: MUR 497 - Interim Investigative Report dated 6-6-78
41 Received in Office of Commission Secretary: 6-6-78, 3:13

'he abcve-mentioned document was circulated on a 24 hour

no-objectiort nasi-- at 1:00 p.m., June 7, 1978.

As of 2:00 p.m., this date, no objections have been

received in the Office of Comission Secretary to the Interim Investiqative

Report.

(O. ~k)TIoQ
4

V_"L M0,V



June 6, 1978

IUNOMNUJ TO: Marge Romn.

from: Elissa T. Garr

SUBJUC: MUR 497

Pleaso have the attached Interim Investigative

Rport on MUR 497 distributed to the ComnissLon.

Thank you.



00

BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Republic National Bank

) ) MUR 49 7

Interim Investigative Report

This matter involves indirect contributions of bank

funds to candidates for local office in Louisiana. In

connection with its investigation the Commission issued a

subpoena for Robert P. Aulston a bank officer and a principal

in the concerned matter, Aulston failed to appear by the U.S.

District Court for the Eastern District of Louisiana. In

response Aulston agreed to be deposed in Washington within

the next two weeks. After receipt of that testimony the

staff will make a recommendation for further action.

June 6, 1978
Date William C. Oldaker

General Counsel

00



FEDERAL ELECTION COMMISSION

12 USK ~ I RlI I N.W
\~V~4IIN I(') I 20461

June 7, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Marcia C. Carrigan
Liquidator
Federal Deposit Insurance Corporation
P. 0. Box 60020
New Orleans, La. 70160

RE: MUR 497

Dear Ms. Carrigan:

Enclosed please find subpoena requesting production

of documents as described therein.

Thank you for your continued cooperation in this

matter.

Sincer41Y•

William C. Oldaker
General Counsel

Enclosur

ZLO
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UNITED STATES 
OF AMERICA

FEDERAL ELECTION 
COMMISSION

In the Matter of

Republic National 
Bank

SUBPOENA

) To Produce Documents 
and Records

TO: Marcia C. Carrigan
Liquidator
Federal Deposit 

Insurance corporation

P.O. Box 60020

New Orleans, Louisiana 70160

At the instance 
of the Federal 

Election Commission,

pursuant to §437d 
of Title 2 of 

the United states 
code, you

are hereby subpoenaed 
to produce at 

the office of 
General Counsel,

Federal Election commission# 1325 K street, N.W., Washington# D.C.

20463 on or before June 23, 1978: memoranda, records, or othe

(a) All correspondence, 
memolitical contributions or

relevant documents 
pertaining to any POlt a bu or

reimbursement for any 
POlitical contributions 

made by or rei-

bursed by the Republic 
National Bank or 

any of its officers or

directors;(b) All correspondence' memoranda, records, or 
other

relevant documents 
pertaining to 

the making of political 
contribu-

tions by any officers
, directors or 

individuals 
by means of 

the

overdrawing of 
any account 

held at the 
Republic National 

Bank.
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WHEREFORE, the Chairman of the 
Federal Election

Commission has hereunto set her 
hand at the office 

of the

Federal Election Commission, 
1325 K Street, N.W. 1

Washington, D.C. 20463, this 1st day of June 1978.

Joan D. Alkens, Chairman

Federal Election 
Commission

ATTEST:

Scret y to the Commlfissionl



FEDERAL ELECTION COMMISSION
1125 K SIRIi I N.W.
W,,\SI IN( I, ()NI ).( 2()40 1

June 1, 1978

MEMORANDUM TO: CHARLES STEELE

MARJORIE W. EMMONS

ISSUANCE OF SUBPOENA IN RELATION TO MUR 497

The attached subpoena, approved May 31, 1978, has been

signed and sealed this date.

FROM:

SUBJECT:
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
)Republic National Bank ) MUR 497

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal Election

Commission, do hereby certify that on May 31, 1978, the

Commission approved by a vote of 6-0 the recommendation

in the memorandum from the General Counsel, dated May 26,

1978, authorizing issuance of a subpoena for the production

of documents by Marcia C. Carrigan liquidator for the F.D.I.C.

Marjorie W. Emmons
Secretary to the Commission

Received in Office of Commission Secretary
Circulated on a 48 hour vote basis

5-26-78
5-30-78, 1:30

Date:



Nay 26p 1978

MUMONDUM TO: Marge Zins

FRW: Uliea T. Barr-

SUIJBCT: NMR 497

Please have the attached NI and request for subpoena

on HU 497 distributed to the Coutasion on a 48 hour

tally basis.

Thank you.

C
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FEDERAL ELECTION COMMISSION
1325 K SIR I-I N.W
WAStIN(ION, 1) ( 2040

May 26, 1978

MEMORANDUM TO: The Commission

FROM: William C. Oldaker (.A)"'

SUBJECT: MUR 497 - Request for Issuance of
Subpoena

On February 13, 1978, the Commission found reason to

believe that the Republic National Bank violated 2 U.S.C.

§44lb(a) by reimbursing Robert P. Aulston, an officer of

the bank, for a $100 contribution which he made to

A. L. Davis, a candidate for New Orleans City Council and

also a bank officer. This finding was based on informa-

tion supplied by the Federal Deposit Insurance Corporation.

In addition together with a letter dated March 23, 1978

the Federal Deposit Insurance Corporation forwarded copies

of records which showed that Aulston made contributions to

other candidates by overdrawing his account at the

respondent bank. These checks included a $12,400 contribu-

tion to a candidate for state office. Documentation pertain-

ing to these contributions is necessary to further establish

the facts in this matter. Marcia C. Carrigan liquidator for

the F.D.I.C., states that she would prefer that if further

information is supplied that it be done so in compliance

with a subpoena. Accordingly, the issuance of the attached

subpoena is requested.

RECOMMENDAT ION

The Commission should authorize the attached subpoena

for the production of documents by Marcia C. Carrigan

liquidator for the F.D.I.C.



Before~he Federal Election Commislon

May 18, 1978

In the Matter of

Republic National Bank
MUR 497 (78)

Approval of Subpoenas

The Commission hereby approves the subpoenas for

deposition which are to be sent to Marcia C. Carrigan, Liquidator,

Federal Deposit Insurance Corporation, who is custodian of the

described documents.

Thomas E. Harris
Chairman

Joan D. Aikens
Vice Chairman

Robert 0. Tiernan
Commissioner

William L. Springer
Commissioner

Neil 0. Staebler
Commissioner

Vernon W. Thomson
Commissioner



UNITED STATES OF AMERICA

FEDERAL ELECTION COMMIISSION

In the Matter of )SUBPOENA

Republic National Bank ) To Appear for Deposition
) Upon Oral Examination
) And to Produce Documents

MUR 497 (77)

TO: Elray Venice
4815 Mithra Street
New Orleans, Louisiana 70126

At the instance of the Federal Election Commission

pursuant to S437d of Title 2 of the United States Code, you are

hereby subpoenaed to appear for the purpose of being deposed.

Notice is hereby given that the deposition is to be taken at

the offices of Dietrich and Bendix, 333 St. Charles Street,

New Orleans, Louisiana, on May 9, 1978 at 4:30 p.m. and at

any and all adjournments thereof.

You are hereby subpoenaed to appear for this deposi-

tion and, pursuant to S437d of Title 2, United States Code, to

produce at the time of the deposition:

(a) All correspondence, memoranda, or other relevant

documents pertaining to any political contributions made by

Robert P. Aulston and/or the Republic National Bank; any reimburse-

ments made by the bank for political contributions; any requests

made to obtain reimbursement(s) from the bank; any memoranda

regarding political contributions, or reimbursements; including



SUBPOENA: Elray Venice
MUR 497 (77)

-2-

also any contemporaneous memoranda, including telephone logs,

and any other records under your control regarding phone calls

or other oral communications.

WHEREFORE, the Chairman of the Federal Election Commis-

sion has hereunto set his hand at the office of the Federal

Election Commission, 1325 K Street, N.W., Washington, D.C.

20463, this ,tg day of 1978.

Thomas E. Harris, Chairman
Federal Election Commission

ATTEST:

Marjor W. Emmons
Secre ty to the Commission



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of 3
Republic National Bank )

MUR 497 (78)

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal

Election Commission, do hereby certify that on May 10, 1978

the Commission approved the recommendation in the Memorandum

from the General Counsel, dated May 4, 1978, to authorize the

subpoena for deposition to be sent to Elray Venice.

Commissioners Harris, Aikens, Tiernan, Thomson, Staebler

and Springer voted for approval.

Date: 4. / z/ V ie W. Emmons

Received in Office of Commission Secretarv: 5-8-78, 11:10
Circulated on 48 hour vote basis: 5-8-78, 3:00
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FEDERAL ELECTION COMMISSION
I 25 K SIRI I NW.
W\AS1 IN( I( )N,I ).(. 20461

May 10, 1978

MEMORANDUM TO:

FROM:

SUBJECT:

CHARLES STEELE

MARJORIE W. EMMONNS5 , A' ,

Subpoena in Relation to MUR 497 (77)

The attached subpoena was approved, signed and

sealed this date.

ATTACHMENT:
Subpoena



IS*

May 8, 1978

MEMORAWDUIM TO: Marge Ens

FROM: Elissa T. Garr

SUBJECT: 4UR 497

Please have the atached Request for Subpoena

distributed to the Commission for approval on a 48

hour tally basis.

Thank you.

00,
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SFEDERAL ELECTION COMMISSION
1325 K SIREET N.W
WASHING ION,I).. 204b.1

MEMORANDUM

TO: The Commission
FROM: William C. OldakAerA

RE: MUR 497 (76) - Request for Issuance of Subpoena

DATE: May 4, 1978

On February 13, 1978, the Commission found reason

to believe that the Republic National Bank of New Orleans

and its officer and directors may have violated 2 U.S.C.

§441b(a) by reimbursing Robert P. Aulston, an officer of

the bank for a $100 contribution which he made to A. L.

Davis, a candidate for New Orleans City Council and also

a bank officer. In connection with its investigation of

these matters the Commission approved the issuance of

subpoenas for Ms. Rebecca Marsh, Mr. Robert P. Aulston,

and Mr. A. L. Davis for May 9, 1978. In addition, we are

seeking authorization to subpoena Mr. Elray Venice, President

of Republic National Bank, who should have knowledge of

the facts alleged.

Recommendation

The Commission should authorize the attached deposition

subpoena duces tecum for Elray Venice.



Before the Federal Election Commission

May 4, 1978

In the Matter of

Republic National Bank
MUR 497 (78)

Approval of Subpoena

The Commission hereby approves the subpoena for deposition

which is to be sent to Elray Venice.

Thomas E. Harris
Chairman

Joan D. Aikens
Vice Chairman

Robert 0. Tiernan
Commissioner

William L. Springer
Commissioner

Neil Staebler
Commissioner

Vernon W. Thomson
Commissioner



FEDERAL ELECTION COMMISSION
125 K IRII I NW.
W,,\AI fN{( )N,I .( . 20},16t

May 9, 1978

MEMORANDUM

FROM:

SUBJECT:

TO: CHARLES STEELE

MARJORIE W. EMMONS

MUR 497 (78) - Interim Investigative Report
Dated: 4-13-78
Signed by General Counsel: 5-5-78
Received in Office of Commission
Secretary: 5-8-78, 11:10

The above-mentioned document was circulated on a 24 hour

No-objection basis at 3:00 p.m., May 8, 1978.

As of 4:00 p.m., this date, no objections have been

received in the Office of Commission Secretary to the Interim

Investigative Renort.



S1M

May 8, 1978

MEMORANDUM TO: Marge Emons

FROM Elissa T. Garr

SUBJ CT: MUR 497

Please have the attached Interim Investigative

Report on MUR 497 distributed to the Commission on a

24 hour no-objection basis.

Thank you.

A
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Before the Federal Election Commission

April 13, 1978

In the Matter of
MUR 497 (78)

Republic National Bank of )
Louisiana, et al.

Interim Investigative Report

This matter originated by referral from the Comptroller

of the Currency, Administrator of National Banks, who submitted

records showing reimbursement by respondent bank to bank officer

Robert P. Aulston for a $100 contribution to A. L. Davis another

bank officer who was a candidate for local office. Reason to

believe as to §441b(a) was found with regard to all of the officers

and directors. Rebecca Marshall, who signed the reimbursement

check, has not been located. Aulston, through his attorney, has

offered to conciliate.

By letter of March 23, 1978, the Federal Deposit Insurance

Corporation, liquidator of respondent bank, has supplied additional

records indicating that Aulston was permitted to overdraw his account

with checks to other candidates for local office, including a $12,400

contribution to a candidate for the Louisiana State Board of Educa-

tion and an overdraft of $12,400 payable to himself marked "testi-

monial contribution on behalf of RNB directors." These additional

apparent violations of §441b(a) warrant further investigation.

Accordingly, the staff is scheduling a deposition of Aulston, as



-2-

well as making continuing efforts to locate Ms. Marshall.

In addition# the FDIC has forwarded a copy of the Purchase

and Assumption Agreement executed by and between FDIC as receiver

of respondent bank at First City Bank, a newly chartered state

bank in which the succeeding bank accepts no liability in the

nature of our action.

Date William C. Oldaker
General Counsel
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April 22, 1978

Mr. Andrew Athy
Federal Elections Commission
1325 K Street, N.W.
Washington, DC 200463

RE: MUR 497 (78)

Dear Mr. Athy:

I have received authorization from my client to
indicate that he would be prepared to accept a $100.00 civil
penalty regarding the alleged contribution. I would
appreciate your advising me the manner in which that can
be handled if it is acceptable.

Sincerely,

MartzelI

JRM/rem
cc: Mr. Robert P. Aulston

r.-I I



" lAi'rzIMI, &c MONTIER()
ATTORNIYS AT LAW

A PRkOFFINI4(ONA. RI )RATJON

NiPw OLIANS, 1ItSlIANA 701'10

Mr. Andrew Athy
Federal Elections Commiswion
.1325 K Street, N.W.

Q;v c ,K uWashington, DC 200463

.1



FEDERAL ELECTION COMMISSION
'1125 K STREET N.W
WASHINGION,D.C. 20463

April 28, 1978
CERTIFIED MAIL
RETURN RECEIPT REQUESTED

A. L. Davis, Jr.
Councilman District 8
2319 3rd Street
New Orleans, Louisiana 70113

Re: MUR 497 (77)

Dear Mr. Davis:

In furtherance of its investigation in the above
referenced matter, the Commission has issued a subpoena
requiring your appearance for a deposition and the pro-
duction of certain documents. The subpoena is enclosed
herewith.

r" ' We call your attention to 2 U.S.C. §437g(a) (3) (B)
which prohibits any person from making public any
notification or investigation of the Commission without
the written consent of the person with respect to whom

Cthe investigation is made.

If you intend to be represented by couns,l in this
matter, please so notify us prior to the time of the
deposition. If you have any questions concerning this
matter, please contact Andrew Athy, Jr. of my staff at
(202) 523-4075.

"VN OMi UiO aON O3flINI 313iSIOM JdI]3 NUlJ.M LL61 .V '118E UJ Sd ly yours,
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UNITED STATES OF AMERICA

FEDERAL ELECTION COMMISSION

In the Matter of )SUBPOENA

Republic National Bank )To Appear for Deposition
) Upon Oral Examination
) And to Produce Documents

MUR 497 (77)

TO: A. L. Davis, Jr.
Councilman District 8
2319 3rd Street
New Orleans, Louisiana 70113

At the instance of the Federal Election Commission

pursuant to §437d of Title 2 of the United States Code, you are

hereby subpoenaed to apear for the Purpose of beinq deposed.

Notice is hereby given that the deposition is to be taken at

the offices of Dietrich and Bendix, 333 St. Charles Street,

New Orleans, Louisiana, on May 9, 1978 at 1:30 p.m. and at

any and all adjournments thereof.

You are hereby subpoenaed to appear for this deposi-

tion and, pursuant to §437d of Title 2, United States Code, to

produce at the time of the deposition:

(a) All correspondence, memoranda, or other relevant

documents pertaining to any political contributions made by

Robert P. Aulston and/or the Republic National Bank; any reimburse-

ments made by the bank for political contributions; any requests

made to obtain reimbursement(s) from the bank; any memoranda

regarding political contributions, or reimbursements; including



SUBPOENA: A. L. Davis, Jr.

-2 -

also any contemporaneous memoranda, including telephone logs,

and any other records under your control regarding phone calls

or other oral communications.

WHEREFORE, the Chairman of the Federal Election Com-

mission has hereunto set his hand at the office of the Federal

Election Commission, 1325 K Street, N.W., Washington, D.C.

20463, this day of ,1978.

Thomas E. Harris, Chairman
Federal Election Commission

ATTEST:

Marjorie W. E.-imons
Secret y to the Commission



FEDERAL ELECTION COMMISSION

,1 K ( I )1 .I4 NA.

April 28, 1978

RE IRN RECEIPT REQUESTED
CERTIFIED MAIL

Mr. Charles F. Gay, Jr.
Attorney at Law
338 Lafayette Street
New Orleans, Louisiana 70130

Re: MUR 497 (77)

Dear Mr. Gay:

Per your conversation with Andrew Athy, Jr. of this office,
in which you indicated that you will be serving as counsel for
Mr. Robert P. Aulston, we are sending you the letter and
subpoena for deposition for Mr. Aulston. If you have any questions,
please contact Mr. Athy at 202-523-4075.

Sincerely,

op.

William C. daker
General Counsel

Enclosures
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FEDERAL ELECTION COMMISSION
12" K SI RU I N.W
WASIfuN( IONI).(.. 204b,

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Robert P. Aulston
6941 Lake Willow Drive
New Orleans, Louisiana 70126

Re: MUR 497 (77)

Dear Mr. Aulston:

In furtherance of its investigation in the above
referenced matter, the Commission has issued a subpoena
requiring your appearance for a deposition and the pro-
duction of certain documents. The subpoena is enclosed
herewith.

We call your attention to 2 U.S.C. §437g(a) (3) (B)
which prohibits any person from making public any
notification or investigation of the Commission without
the written consent of the person with respect to whom
the investigation is made.

If you intend to be represented by counsel in this
matter, please so notify us prior to the time of the
deposition. If you have any questions concerning this
matter, please contact Andrew Athy, Jr. of my staff at
(202) 523-.4075.

6incerely yours,

William C. Oldaker
General Counsel

Enclosure



UNITED STATES OF AMERICA

FEDERAL-ELECTION COMMISSION

In the Matter of )SUBPOENA

Republic National Bank )To Appear for Deposition
) Upon Oral Examination
) And to Produce Documents

MUR 497 (77)

TO: Robert P. Aulston
6941 Lake Willow Drive
Now Orleans, Louisiana 70126

At the instance of the Federal Election Commission

pursuant to §437d of Title 2 of the United States Code, you are
hereby subpoenaed to appear for the purpose of being deposed.

Notice is hereby given that the deposition is to be taken at

the offices of Dietrich and Bendix, 333 St. Charles Street,

New Orleans, Louisiana, on May '9, 1978 at 3:30 p.m. and at

any and all adjournments thereof.

You are hereby subpoenaed to appear for this deposi-
tion and, pursuant to §437d of Title 2, United States Code, to

produce at the time of the deposition:

(a) All correspondence, memoranda, or other relevant

document-- Pertaining to any political contributions made by

Robert P. Aulston and/or the Republic National Bank; any reimburse-

ments iiade by the bank for political contributions; any requests
made to obtain reimbursement(s) from the bank; any memoranda

regarding political contributions, or reimbursements; including
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also any contemporaneous memoranda, including telephone logs,

and any other records under your control regarding phone calls

or other oral comununications.

WHEREFORE, the Chairman of the Federal Election Com-

mission has hereunto set his hand at the office of the Federal

Election Commission, 1325 K Street, N.W., Washington, D.C.

20463, this Z day of 1978.

Thomas E. Harris, Chairman
Federal Election Commission

ATTEST:

A' /-u-I, ?, >- f-.. '<-
Marjorie W. Emmons
SecretaU to the Commission



0 0

FEDERAI ELECTION COMMISSION

\ %1 I K[ I( I )k 20

April 28, 1978

RETURN RECEIPT EQU1S'I1L-D
CERTzIFIED MAIL

Mickey Waldie Court Reporting Service
P. 0. Box 2023
Dallas, Texas 75221

Re: MUR 497 (77)

Dear Sir or Madam:

Attached is the letter and subpoena for deposition which
are to be served on Rebecca Marshall per the telephone conver-
sation between a person in your office and Andrew Athy, Jr. of
this office. Please note that the date of the deposition has
been changed from May 2, 1978, to May 8, 1978 as indicated by
Mr. Athy. If you are unable to serve the subpoena, please
contact Mr. Athy at 202-523-4075.

Sincerely,

William C. Oldaker
General Counsel

Enclosure



FEDERAL ELECTION COMMISSION
1325 K STREET N.W
WASHINGTON,D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Rebecca Marshall
7148 Dalewood
Dallas, Texas 75214

Re: MUR 497 (77)

Dear Ms. Marshall:

In furtherance of its investigation in the above
referenced matter, the Commission has issued a subpoena
requiring your appearance for a deposition and the pro-
duction of certain documents. The subpoena is enclosed
herewith.

We call your attention to 2 U.S.C. §437g(a) (3) (B)
which prohibits any person from making public any
notification or investigation of the Commission without
the written consent of the person with respect to whom
the investigation is made.

If you intend to be represented by counsel in this
matter, please so notify us prior to the time of the
deposition. If you have any questions concerning this
matter, please contact Andrew Athy, Jr. of my staff at
(202) 523-4075.

tincerely yours,

William C 1ae
General Counsel

Enclosure



UNITED STATES OF AMERIC-A

FEDERAL ELECTION COMMISSION-

In the Matter of )SUBPOENA

Republic National Bank )To Appear for Deposition
) Upon Oral Examination
) And to Produce Documents

MUR 497 (77)

TO: Rebecca Marshall
7148 Dalewood
Dallas, Texas 75214

At the instance of the Federal Election Commission

pursuant to §437d of Title 2 of the United States Code, you are

hereby subpoenaed to appear for the purpose of being deposed.

Notice is hereby given that the deposition is to be taken at

the offices of Mickey Waldie Court Reporting Service, 1226

Commerce, Suite 411, Dallas, Texas 75202, on May 8, 1978 at

2 p.m. and at any and all adjournments thereof.

You are hereby subpoenaed to appear for this deposi-

tion and, pursuant to §437d of Title 2, United States Code, to

P~roduce at the time of the deposition:

(a) All correspondence, memoranda, or other relevant

documents Pertaining to any political contributions made by

Robert P. Aulston and/or the Republic National Bank; any reimburse-

ments made by the bank for political contributions; any requests

made to obtain reimbursement(s) from the bank; any memoranda

regarding political contributions, or reimbursements; including



SUBPOENA: Rebecca Marshall
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also any contemporaneous memoranda, including telephone logs,

and any other records under your control regarding phone calls

or other oral communications.

WHEREFORE, the Chairman of the Federal Election Com-

mission has hereunto set his hand at the office of the Federal

Election Commission, 1325 K Street, N.W., Washington, D.C.

20463, this . d of /1978.

Thomas E. Harris, Chairman
Federal Election Commission

ATTEST:

Marjorie W. Emmons
Secretay to the Commission



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )

Republic National Bank )
MUR 497 (77)

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal Election

Commission, do hereby certify that on Aoril 25, 1978, the

Commission approved by a vote of 5-0 the issuance of subpoenas

in the above-captioned matter to Rebecca Marshall, Robert P.

Aulston and A. L. Davis.

( Marjorie W. Emmons
Secretary to the Commission

Date: -



FEDERAl ELECTION COMMISSION
I-25 k IR1I I NW.
W,,\t IIN( I( )N,I).( . 20)401

April 25, 1978

MEMORANDUM TO:

FROM:

SUBJECT:

CHARLES STEELE

MARJORIE W. EM"IONS

MUR 497 (77) - Issuance of Subpoenas

The attached subpoenas, approved by Commissioners

Harris, Aikens, Staebler, Thomson and Springer, have been

signed and sealed this date.

ATTACHMENTS:
Subpoenas
Certification



W9

April 21, 1978

NN4OLMDUM TO: Marge Emons

ram: ElissR T. Garr

SUBJECT: SUR 497

Please have the attache Request for Subpoenas

distributed to the Commssion for approval.

Thank you.
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FEDERAL ELECTION COMMISSION

1325 K SIRIU I NW.
,\WASHIN(IN,[).C. 20463

MEMORANDUM

TO: The Commission

FROM: William C. Oldakero4r (Ae3

RE: MUR 497 (76) - Request for Issuance of Subpoenas

On February 13, 1978, the Commission found reason

to believe that the Republic National Bank of New Orleans

and its officers and directors may have violated 2 U.S.C.

§44lb(a) by reimbursing Robert P. Aulston, an officer of

the bank, for a $100 contribution which he made to A. L.

Davis, a candidate for New Orleans City Council and also

a bank officer. Letters were sent to all of the officers

and directors of the bank, however, only Mr. Aulston

admitted knowledge of the reimbursement. We recently

obtained a new address for Ms. Rebecca Marshall, the per-

son who signed the check; a letter was re-sent to her,

however, we have not received a response as yet.

Included with a letter dated March 23, 1978 sent by

the Federal Deposit Insurance Corporation were copies

of records which show that Mr. Aulston had overdrawn his

account by writing checks to other local candidates.

These checks included a $12,400 contribution to a Louisiana
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state Board of Education candidate and an overdraft of

$12,400 made out to himself. The purpose for which this

check was written is indicated as "testimonial contribu-

tion on behalf of RNB (Republic National Bank) directors."

In order to resolve this matter it is necessary to

determine who authorized the reimbursement and the contribu-

tion on behalf of the RNB and why Mr. Aulston was allowed

to overdraw his account.

Recommendation

The Commission should authorize the attached depo-

sition subpoenas duces tecum for Rebecca Marshall, Robert P.

Aulston and A. L. Davis.



In the Matter of

Republic National Bank
MUR 497 (78)

Approval of Subpoenas

The Commission hereby approves the subpoenas for depo-

sition which are to be sent to Rebecca Marshall, Robert P.

Aulston, and A. L. Davis, Jr.

Thomas E. Harris
Chairman

Joan D. Aikens
Vice Chairman

Robert 0. Tiernan
Commissioner

William L. Springer
Commissioner

Neil Staebler
Commissioner

Vernon W. Thomson
Commissioner
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WItION M. MONTR RO. JR.
FRIANK E. LI.&OTR~n, LII
CHAR.LH14 W. DrrrMH,.Ju.
CIIA1.mH F. GAY,,JR.

ROIBmHT (lLAHN
,JoINI WYLLoN IIE .
.IANIqB SYLIL DILEtLMAN

MARTZELL & MONTERO
ATommzys AT L&w

A PnorsUUONAL Gommo nT

338 LAFAYETTE STREET

NEw ORLEANi% LOUISI&NA 70180

80221P

AREA CODE 504

TELEPHONE'58i'I906I
. I - C- p)

April 25, 1978

Mr. Andrew Athy
1325 K Street, N.W.
Washington, D. C. 20463

Dear Mr. Athy:

This will confirm our telephone conversation of April 24, 1978,
wherein we arranged a meeting to be held at Dietrich & Bendix, 333 St.
Charles Avenue, Suite 1221, New Orleans, Louisiana at 10:00 A.M., with
our client, Mr. Robert P. Aulston. We understand that Dietrich & Bendix
is a court reporting service here in New Orleans. In that connection,
would you have any opposition to having the court reporter come to our
office on the above date and time in order to conduct this meeting.
Please let me know your responses.

With kind regards, I am

Sincerely yours,

Cr F ay / ir '

Charles F. Ga,~1*

CFGj r/cg



NIAflTZE 1,1 & MONTJRJ1
%r ATTORNEYS AT LAW

A IPROVI'.tONAI. COR)RA'I(IN

Nip~w OR)HANS, 1,o)T![IANA 701:10

Mr. Andrew Athy
13'l9 K St .,N.W.
Waishing ~'tonI, DC 20463
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SIT INSURANCE CORPORATION
New Orleans, Louisiana 70160

(504) 589-3731

801301

March 23, 1978

Mr. Andrew Athy
Federal Election Commission
1325 K. Street N.W.
Washington, D. C. 20463

Dear Mr. Athy:

Subject: Republic National Bank of Louisiana
New Orleans, Louisiana AP-261
Contributions

Enclosed are photostatic copies of items concerning contributions by Robert
P. Aulston and an expense check of Republic National Bank payable to Diana
Bajoie Testimonial Committee.

If we could be of further assistance, please do not hesitate to contact our
office.

Very truly yours,

Marcia C. Carrigan,/

Liquidator

MCC/sjf
Enclosures

i ,,) I'ii ,,

FEDERAL DEPO

P. 0. Box 60020
, 1 Telephone:
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Date:

Froth: Elray Venice

lhe attached paper(s) are referred to:

E. /. Cadro - Bookkeeping

-I. Emmer - Loans: -Comm.

.,_ i. Marshall .... _.Consumer

-K. Collins - Receptionist

-Tellers

For the purpose indicated by the check:

-Please review and see me about this.

-Please take care of this and follow through.

_ Please examine, comment, and return.

-Please make deletions and/or additions and return.

-For your information and edification.

~Other 7 /

Remarks: ( ( "



DIANA BAJOIE TESTIMONIAL
COMMITTEE

and
12th WARD SAVE OUR COMMUNITY

ORGANIZATION

July 7, 1976

Dear Friends of Representative Bajoie:

It has been almost a year since Diana made her bid
for State Representative. Through the sincere efforts of

Representative BaJoie and her workers the desired goal

was reached.

In order to meet campaign expenses and debts incurred

in her successful campaign, we are holding a testimonial

cocktail party for Diana. The testimonial will be held on

Wednesday, August 11, 1976 from 7:00 o'clock p.m. to 9:00

o'clock p.m. in the Pelican Room of Frank's Steak House

4529 Freret Street. Tickets for this event are $25.00 each.

We are happily looking forward to seeing you at this

event.

Sincerely,
DIANA BAJOIE TESTIMONIAL
CO ITTEE

airman

PLEASE CLIP AND MAIL TO:

DIANA BAJOIE TESTIMONIAL COMMITTEE
P.O. Box 15168
New Orleans, La. 70115

X Yes, I will attend. Enclosed is $ 25.00 for one

tickets.

No, I cannot attend but enclosed is my check in the

amount of $

NAME: Elray Venice, President, Republic National Bank of La/

ADDRESS: I/. Qt

PHONE: 586-8900



July 26, 1976 -

a pa

Dear Elrav,

To be successful in our business it's important to 
have represen-

tatives in State government who will respond 
to our needs.

Diana, as a freshman State Representative, has already 
proven

that she will work extremely hard for our various 
interests.

To run a successful campaign, as you may know, it cost several

thousand dollars. Now we are in the process of trying to liquidate

our old debts and you could help us greatly 
by donating $25.00

and attending the testimonial for Diana.

011 Please send your donation to Diana Bajoie Testimonial Committee

in care of Vincent L. Brown, 1000 Howard Avenue - Suite 504,

New Orleans, Louisiana 70113.

Thank you for your kind consideration of 
this matter.

Sincerely,

VAince Brox-m
Campaign Manager
for State Representative
Diana Bajoie

Enclosure
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Mr. Andrew Atiy
Federal Eltection Commission
1325 K. Street N.W.
Washington, 1). (. 20463
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JORN H. AMRTZRLL MARTZELL & MONT hO
WKILoN M. MowrE3mo, Ja. ATTor BYS AT L&w
FRAxE E. LUom,[., M
CnARtxn W. D'rTyMiU,JH. A POFUUUiG&L ooil ito REA CODE 504ClAIuias F. (AY. JR. 338 LAFAYETTE STREET 7 I1-P14ONE 581-9065RonzHT GAsw

.IOlIN WILbON R ED NRW ORLZAN, ILOUINIANA 7010

.IANINR HYLL DINazMAN

March 14, 1978

Mr. Andrew Athy, Jr.
Federal Election Commission
1325 K Street N.W.
Washington, DC 20463

RE: MUR 497 (78)

,, Dear Mr. Athy:

This will confirm our conversation of March 13, 1978in the captioned matter. I advised you that I had conferred with
Mr. Robert Aulston and reviewed his records with reference to the
question of whether or not he had received reimbursement for a state
election campaign contribution from the Republic National Bank.
I am advised by Mr. Aulston that he has no personal recollection of
receiving such a payment from the bank nor am I able to find any
record thereof. I asked if you would kindly review your file
and send me whatever evidence of payment has been provided to you
by the Comptroller's Office. You advised that the file was not
immediately available to you but would be within the next two
days and that you would provide me what information you had in
that regard.

I will await your further advices on the evidence of
the payment referred to in Mr. William C. Oldaker's letter of
February 15, 1978 to Mr. Aulston.

Sincerely yours,

hnR artzel 1

JRM/rem
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AIrTZE LL & HONTEJIO

ATTORNEYH AT LAw

A PROFER#IOWAt, (.ORPORATION
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W ORLEANS. IA)ItlSIANA 701110

Mr. Andrew Athy, Jr.
Federal Election Commission
1325 K Street N.W.
Washington, DC 20463



S FEDERAL ELECTION COMMISSION

I 25 K sIRIt I N.W.
WAYt tN(,I( )N,I .(_. 20)403

141i

March 15, 1978

MEMORANDUM1 TO: CHARLES STEELE

FRI'I: MARJORIE W. EMMONS X r* " f400

SUBJECT: MUR 497 (78) - Interim Report dated 3-10-78
Signed by General Counsel 3-10-78
Received in Office of Commission
Secretary - 3-13-78, 10:15

The above-mentioned document was circulated to the

Commissioners on a 24 hour no-objection basis at 12:30,

March 13, 1978.

No objections were received in this office to the Interim

Report on MUP 497 (78).

II z
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March 13, 1978

MEMORANDUM TO: Marge Emmons

IRONs Elissa T. Garr

SUBJECT: MUR 497

Please have the attached Interim Report on MUR 497

distributed to theCommission on a 24 hour no-obJoction

basis.

Thank you.



Before the Federal Election Commnission

March 10, 1978

In the Matter of)
MUR 497

The Republic National Bank)
of Louisiana, et al.

Interim Report

This matter which originated by means of a referral from

the Comptroller of the Currency (see General Counsel's Report,

* February 13, 1978) concerns the reimbursement by the Republic

National Bank of a $100 contribution made by bank director Robert P.

Aulston to director A. L. Davis another bank officer who was a

r candidate for New Orleans City Council.

The bank and its officers and directors were named as

C respondents. The staff is awaiting information which was requested

from these individuals.

Date William C. Oldaker
General Counsel



-OJN[ILMAN DIrR aTR [3

February 28, 1978

Mr. William C. Oldaker
General Counsel
Federal Election Commission
1325 K Street, N. W.
Washington, D. C. 20463

Dear Mr. Oldaker:

I am writing in answer to your letter to me dated
February 16, 1978, which states that I consented to the
reimbursement of a political contribution to Robert P.
Aulston by Republic National Bank in violation of Federal
campaign laws.

I did not consent to this reimbursement and have
no personal knowledge of it. Your letter to me brought
the matter to my attention for the first time. I have
not participated in any board meeting at which this
reimbursement to Mr. Aulston was approved.

Please contact me if there are further questions.

Very t your

ALD: jd
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Mr. William C. Oldaker
Genera] Counsel
Federal Election Commission
1325 K Street, N. W.
Washington, D. C. 20463



HARRIS, STAMPLEY, MCKEE. BERNARD & BROUSSARD

ARTHUR L HARRIS, SR.

A PROFESSIONAL LAW CORPORATION GILBERT E. STAMPLEY

WILFRET R McKEE
1440 CANAL STREET SUITE 1714 DONALD J. BERNARD

NEW ORLEANS, LOUISIANA 701 12 TERREL J. BROUSSARD

PAUL S ADAMS
SIDNEY H CATES, IV

(504) 561 5831

March 6, 1978

Mr. Andrew Athy, Jr.
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

RE: MUR 497 (78)

Our office has been requested to respond to your
inquiry of February 15, 1978 directed to Mr. Louis
C. Mason, Jr. in regard to a campaign contribution

* and reimbursement from Robert P, Aulston to
A.L. Davis. In connection therewith, the following
is offered and believed to be sufficient to suggest
that violation of 2 U.S.C. §441b(a) should not be
pursued against Louis C. Mason, Jr.

The $100 campaign contribution made by Robert P.
Aulston to A.L. Davis was an individual contribution
not sanction by the Board of Republic National Bank
of New Orleans. Further our client has advised
that he does not recall his presence at the meeting
of August 6, 1976, and furthermore had he been present,
he specifically knows that he did not vote to have The
Board of Directors make a contribution or reimburse
Robert P. Aulston for any contribution made by him to
A.L. Davis.

Therefore, for the foregoing reasons, it is respectfully
urged that no further investigation should lie against
Louis C. Mason.

Should you need additional information of Louis C.
Mason, kindly advise and I shall reply immediately.

Very truly yours,

G

GILBERT E. STA' LEY

vgn
cc: Louis C. Mason



HARRIS, STAMPLEY. MCKEE, BERNARD & BROUSSARD

A PROFESSIONAL LAW CORPORATION

1440 CANAL STREET - SUITE 1714

NEW ORLEANS, LOUISIANA 701 12

Mr. Andrew At-by, Jr.
Federal Elect ion Commission
1325 K Strect N.W.
Washington, I).C. 60311
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5734 Chatham Drive
New Orleans, Louisiana 70122

I U KK i February 24, 1978 A

Mr. William C. 0ldaker Mr. Andrew Athy, Jr.
General Counsel Attorney
Federal Election Commission Federal Election Commission
1325 K Street, N. W. 1325 K Street, N. W.
Washington, D. C. 20463 Washington, D. C. 20463

Gentlemen:

The following is given in response to your letter of February 15, 1978, in which
you claim reason to believe that I and other officers and directors of Republic
National Bank "consented to a reimbursement of a $100 contribution made by
Robert P. Aulston to A. L. Davis, a candidate for the New Orleans City Council."

First, I did not know that Robert P. Aulston had given A. L. Davis a campaign
contribution at any time, until I received your letter.

Second, the contribution and reimbursement at issue here was never either
discussed or implied by me with anyone at any time, nor was it discussed by
anyone else or with any other person(s) prior to receipt of your letter.

Third, the alleged contribution and reimbursement was never discussed
formally or informally at a Board of Directors meeting that I attended. Political
campaign contributions and elections were never discussed either formally or
informally at Board meetings.

Fourth, Mr. William Stout, Liquidator-at- Large, F.D.I1. C. , presently liquidating
Republic National Bank, has refused me access to the Minutes of the Board.
However, Mr. Stout did agree to search the Minutes for me. He has authorized
me to quote him as follows: "The Minutes contain nothing relating to a contribution
or reimbursement between Aduston and Davis."

Therefore, I wish to attest that I had no knowledge either formally or informally,
nor did I consent to it formally, or either by inference or implication (not possible
since I lacked the requisite knowledge). Moreover, if I had known about it, it would
not have transpired, because I am not a fool. Given the intense application of
Federal election laws, only a very foolish person would have consented to what
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Mr. William C. Oldaker
Mr. Andrew Athy, Jr. Page 2

you have alleged. And given the stringent financial condition of

$100 could not be afforded.

Gentlemen, I have tried to fully respond to your letter. Please

compliance or response has been satisfactory.

February 24, 1978

the Bank, a paltry

notify me if my

Sincerely yours,

(2
James R. Bobo

JRB:ww

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

SwornYjJ ,d" r3

~~f,4yyal



James R. Bobo
5734 Chatham Drive

V" New Orleans, Louisiana 70122

CFRTIFIED MAIL - Return Receipt Requested

RETURN !FECEIPT
. ., . ,: .' .. , j

Mr. William C. ()ldaker, Gezperal Counsel
Mr. Andrew Athy. Jr., Atfto 4 1ey '
Federal Election Commission
1325K Street, N. W.

Washington, D. C. 20463

9
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James R. Bobo
5734 Chatham Dr.
New Orleans, LA 701.22

RETURN EE~
REQOUSTED

CERTIFIED MAIL Mr. Andrew Atity, Jr.
RETURN RECEIPT REQUESTI D At torney

Federal Election Commission
1325K Street, N. W.

_____Washington, D. C. 20463



952 Elmeer Place

Metairie, Louisiana 70

February 28, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Federal Election Commission
1325 K Street N.W.
Washington, D.C. 20463

Attention: Mr. William C. Oldaker
Re: MUR 497 (78)

Dear Mr. Oldaker:

This is in reply to your letter of February 15, 1978 wherein you
advised that "on August 6, 1976 1 consented to a reimbursement by
the Republic National Bank of New Orleans of a $100 contribution
made by Robert P. Aulston to A.L. Davis, a candidate for the New
Orleans City Council".

Please be advised that, not only have I not consented to any such
reimbursement, but I have no knowledge of this incident whatsoever.
I was employed by the bank from July 1975 to July 1977 as a vice-
president-cashier. My immediate superior was Elray Venice who was

the president and my position with the bank did not put me in a
position of power to even consent to such a reimbursement. My
duties were such that I was in charge of the "day to day" operation
of the bank, but I did not engage in policy matters, etc.

I do know that Robert P. Aulston was Chairman of the Board of
Directors of the bank and that A.L. Davis, in addition to being a
candidate for the City Council, was also a member of that Board.

Let me reiterate that I have no knowledge of the matter you refer
to in your letter and if you require any further clarification of
my duties, etc. with the bank, please advise.

Very trul or,

Ernest J. CadrolJ7

EJC :ph



FEDERAL ELECTION COMMISSION

WASHING1ON.).. 2046.

February 15, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Ernest J. Cadro
952 Elmeer Place
Metairie, Louisiana 70001

Re: MUR 497 (78)

Dear Mr. Cadro:

This is to notify you that the Federal Election
C. Commission has found reason to believe that you, as well

as other officers and directors, violated 2 U.S.C.
S 441b(a) when on August 6, 1976 you consented to a
reimbursement by the Republic National Bank of New Orleans
of a $100 contribution made by Robert P. Aulston to A. L.
Davis, a candidate for the New Orleans City Council.

Pursuant to 2 U.S.C. S 437g(a) (4) you have an
opportunity to demonstrate that no action should be taken
against you. Accordingly, please submit within ten (10)
days of receipt of this letter any legal or factual
evidence pertinent to this matter.

If you have any questions, please contact us. The
attorney assigned to this matter is Andrew Athy, Jr.
(202-523-4074).

Sincere yj / /

William C odaker
General Counsel

U O.



Mr. Ernest J. Cadro
952 Elmeer Place
Metairie, Louisiana 70005

Federal Election Coiffiisisl I,
1325 K Street N.W.
Washington, D.C. 20463

Attention: Mr. William C. Oldaker



JOH R. MRTLRZLL MA1RTZELL & MONT[rm O
WILtON M. MONTYIRO. J1u. AItON yIy AT LAW
I 'UANx E. I.A.MOIE:, I
(UARIBOOW. )MDr-,,J. A PR.Or.JONAL UOAtA4 , /.' q : PEA CODE 504
CIIAXLms F. (AY, JH. 338 LAFAYFT IT STREET ELEPHONE 58I-906b)
HROBRT ( IxH
,Joux WILsON IR'I) NEW ORLAMN, Lous sIN& 70180
,JANINEl Smi DI4ULIcMAN

March 2, 1978

Mr. Andrew Athy, Jr.
Federal Election Commission
1325 K Street N.W.
Washington, DC 20463

RE: MUR 497 (78)

Dear Mr. Athy:

This will confirm our conversation of March 1, 1978
in the captioned matter. I confirmed my representation of Mr.
Robert P. Aulston and advised you that due to Mr. Aulston's
business affairs in Chicago the letter was late in reaching
my office. I further advised that I would promptly be in
contact with Mr. Aulston to determine the facts of the
matter and that I would promptly respond to you and discuss
further procedures under the Act.

JRM/rem
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Mr. Andrew Athy, Jr.
Federal Election Commission
1325 K Street N.W.
Washington, DC 20463



909 One Shell Square
New Orleans, Louisiana 70139
March 1, 1978

Attorney Andrew Athy, Jr.
* ~ Federal Election Commission

1325 K Street, N. W.
Washington, D. C. 20463

Dear Mr. Athy:

In answer to your letter pursuant to U. S. C.- 4 37 9(a) (4) in reference to my
violating the above law by consenting to a reimbursement by Republic National
Bank to Robert P. Aulston for a campaign contribution to A. 1. Davis, I have not
consented to such reimbursement nor have any knowledge what so ever of any
such transaction. I personally did not participate in any board meeting in which
this authorization was given.

If further information is desired, feel free to call upon me.

Sincerely,

Leon R. Fulton



Leon R. Fulton
909 One Shell Square
$ 4ew Orleans, La. 70139

Attorney Andrew Athy, Jr.
Federal Election Commission
1325 K Street, N. W.
Washington, D. C. 20463 co



February 27, 1978

Mr. William C. Oldaker
General Counsel
Federal Election Commission
1325 K. Street, N. W.
Washington, D. C. 20463

Re: MUR. 497 (78)

Dear Mr. Oldaker:

This is given in response to your letter of February 15, 1978 wherein
you express belief that I, along with other officers and directors of
Republic National Bank of New Orleans(should be of Louisiana - not New
Orleans) violated 2 U. S. C. 5 441b(a) in consenting to a reimbursement
by Republic to Robert P. Aulston for a contribution he made to A. L.
Davis, a candidate for the New Orleans City Council.

I have been aware of restrictions against such contributions for several
years and I am certain that I did not knowingly approve one to A. L. Davis,
and not solely for reason that it would violate the law. The fact that
the Bank had not established a profit trend or made progress toward doing
so would have been another reason not to approve a contribution.

Your letter concerned me with the possibility of such an expense being
buried in a monthly report, so I attempted to research the Minutes which
are now in possession of the FDIC under liquidation proceedings. Mr.
Willard Stout Chief Liquidator of the FDIC had already made this search
however, and assures me that this expenditure is not disclosed in the
minutes nor reports supporting same and further, that I can quote him to
this effect.

For the reasons cited herein I deny any and all knowledge and responsibility
for the alleged violation and would certainly hope that I will be spared the
time and expense of defending and proving my innocence which I will do, of
course, if necessary.

Sincerely,

ohn W. Pitts
JWP/be
CC: Mr. Andrew Athy, Jr
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Mr. William C. Oldaker
General Counsel
Federal Election Commission
1325 K. Street, N. W.Washington, D. C. 20463

1105 Commerce Bldg.
821 Gravier Street
New Orleans. La. 70112
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FIRST
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Mr. Andrew Athy, Jr.
General Counsel
Federal ElectiQn CoFi41sIo 4
1325 K. Street.0%: .
Washington, D. C. 20463

1105 Commerce Bldg.
821 Gravier Street
New Orleans. La. 70112
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February 24, 1978

Mr. Andrew Athy, Jr.
Federal Election Commission
1325 K Street N.W.
Washington, D.C. 20463

Dear Mr. Athy:

RE: MUR 497 (78)

Such a contribution, if made, would have had to have
been made or approved by either the executive com-
mittee or the President of the bank.

On August 6, 1976, I was neither the Chief Executive
Officer, or a member of the executive committee of
the bank.

Further, to my knowledge, this is the first I have
heard of such a contribution.

Sincer 1y,

JacOb Emmer

/



J. Emmer
'-Z16 Beverly Garden Drive
,4etairie, LA 70003

Mr. Andrew Athy, Jr.
Federal Election Commission
1325 K Street N.W.
Washington, D.C. 20463

P"OCILM 110fr
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MURRAY, MURRAY, EIIS, BRADEN iA RY
A PROFESSIONAL. LAW CORPOnATION
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k 1 I',1 .1,p.IOttFebruary 28, 1978
SI'TVIN I1. I III

Mr. William C. Oldaker
General Counsel
Federal Election Commission
1325 K Street N.W.
Washington, D.C. 20463

Re: Milton Becnel
11200 Chef Menteur Highway
New Orleans, Louisiana 70128

Re: MUR 497 (78)

Dear Mr. Oldaker:

This will confirm my telephone conversation of last week with
Andrew Athy, Jr., wherein I advised that the undersigned represented
Milton J. Becnel and had so represented him for the past 15 years.

Mr. Becnel resigned from the Board of Republic National Bank
as per letter submitted on April 12, 1976. Mr. Becnel resigned on
the same date as Dr. E. Bashful.

I was advised by Mr. Athy that at the present time he merely
needed a letter from me so stating that Mr. Becnel had resigned. In
the event your office has any other requirements, please advise and
we will comply with same.

In closing, it would suffice to say that Mr. Becnel was not a
Member of the Board on August 6, 1976 and at the time the alleged
violation took place.

Very truly yours,

J. Landr.

Rob t J. Landr
RJL/e c
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Mr. William C. Oldaker
General Counsel
Federal Election Commission
1325 K Street N.W.
Washington, D.C. 20463
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Mr. William C. Oldaker
General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D. C. 20463

12 i 12

February 28, 1978

Dear Mr. Oldaker:

I am writing in answer to your letter to me dated February
16, 1978, which states that I consented to the reimbursement of
a political contribution to Robert P. Aulston by Republic Nation-
al Bank in violation of federal campaign laws.

I did not consent to this reimbursement and have no personal
knowledge of it. Your letter to me brought the matter to my at-
tention for the first time. I have not participated in any board
meeting at which this reimbursement to Mr. Aulston was approved.

Please contact me if there are further questions.

Very truly yours,

A. L. Davis

)Y'§~5

1. .
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Mr. William C. Oldaker
General Counsel
Federal Election Commission
1325 K Street, N.W.
ashinqton, D. C. 20463
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ATTORNEYS AND COUNSELLORS AT LAW

tbNI1: SHELL SQUARE

N"WORLEANS, LOUtISIANA 7013S February 28, 1978 '18 S-51 0 [9:43 : :

Mr. William C. Oldaker
General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Dear Mr. Oldaker:

I represent Mr. Wilfred Daliet as his personal legal counsel.
I am writing, at Mr. Daliet's request, to respond to your letter
of February 19, 1978, to him in which you state, among other things,
that the Federal Election Commission has cause to believe that Mr.
Daliet has violated certain federal election laws by consenting to
the reimbursement to Robert P. Aulston by Republic National Bank, of
a one hundred dollar ($100.00) contribution to Reverend A. L.
Davis, a New Orleans City Councilman. Mr. Daliet received your
letter, asI understand it, on Tuesday, February 21, 1978.

Mr. Daliet has asked me to report to you that he unequivocally
did not consent to this reimbursement by the Republic National
Bank to Mr. Aulston and, in fact, has no knowledge whatsoever
concerning the reimbursement. He is not aware of any action by
the board of directors of the bank on the question of reimbursing
Mr. Aulston, nor was the matter even considered by the board of
directors to his knowledge.

I trust that this response will be deemed a good and suffi-
cient one on behalf of Mr. Daliet. If there is any further
question whatsoever regarding this matter, please do not hesitate
to contact me.

Ver truly yours,

cc:
Mr. Wilfred Daliet
1817 Delery St.
New Orleans, La.
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Mr. William C. Oldaker
General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D. C. 20463
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I FEDERAL DEPOSIT INSURANCI CORPORATrGN, *ashington, D.C. 20429

nf ( :ic t i i, GENERAL COUNSEL " " .,

February 24, 1978

Andrew Atby, Esquire
Office of the General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D. C. 20463

Dear Mr. Atby:

Subject: Republic National Bank
New Orleans, Louisiana - In Liquidation
Purchase and Assumption Transaction

I am enclosing per your request a copy of the Purchase and
Assumption Agreement executed by and between FDIC as Receiver
of subject bank and First City Bank, a newly chartered state
bank which purchased certain assets and assumed certain
liabilities of subject bank upon its closing in July, 1977.

You will note from the enclosed Agreement that, apart from
the liabilities specified in Section 2 thereof, First City
Bank assumed no liabilities whatsoever regarding actions of
subject bank of the type currently being investigated by
your agency.

If I can provide any additional information regarding this
matter, please do not hesitate to contact me again.

Sincerely,

Michael B. Burgee
Attorney

Enclosure

cc:
Marcia C. Carrigan, Liquidator



PURCHASE AND ASSUMPTION AGREEMENT

This Agreement, made and entered into this 29th

day of July, 1977, by and between the FEDERAL DEPOSIT INSURANCE

CORPORATION, Receiver of Republic National Bank of Louisiana,

New Orleans, Louisiana, formerly a national banking associa-

tion (hereinafter the "Receiver") and E f z C- ,T7-vC &9,iJ2/(

I New Orleans, Louisiana, duly organized and

existing under and by virtue of the laws of LUvSd?,1iJ/ and

having its principal place of business in New Orleans, Louisiana

(hereinafter the "Assuming Bank").

W I T N E S S E T H:

WHEREAS, Republic National Bank of Louisiana, New

Orleans, Louisiana (hereinafter the "Bank") has been found

to be insolvent and the Federal Deposit Insurance Corporation

(hereinafter the "Corporation") appointed Receiver of the

Bank by the Comptroller of the Currency pursuant to 12 U.S.C.

S1821(c) and 12 U.S.C. S191; and

WHEREAS, it is in the best interest of the public

and the depositors and other creditors of the Bank that cer-

tain assets and deposit and certain other liabilities of the

Bank be immediately transferred to and assumed by another

insured bank as herein provided; and

WHEREAS, Assuming Bank has proposed to enter into

an agreemernt whereby it will purchase certain assets and as-

sum the deposit and certain other liabilities of the Bank

as hereinafter set forth;

NOW, THEREFORE, in consideration of the mutual pro-

mises herein set forth and other valuable consideration, each

of the parties hereto, intending to be legally bound hereby,

do severally undertake, promise, covenant, and agree with

each other as follows:

Exhibit B



SECTION 1. DEFINITION OF TERMS

For the purpose of this Agreement, the terms defined

in this Section shall have the meanings assigned to them herein,

and, except as so defined, such terms shall have no independent

meaning.

1.1 Bank Closing. The term "Bank Closing" shall

mean the close of business on July 29, 1977.

1.2 Book Value. The term "book value" shall mean

the dollar amount stated on the books and records of the Bank

at the Bank Closing, after adjustment for differences in ac-

counts, suspense items, unposted debits and credits, and other

similar corrections.

1.3 Deposits. The term "deposit" shall include,

but not be limited to, all uncollected items included in the

depositor's balances and credited on the books of the Bank,

provided however that the term "deposit" shall not include

all or any portion of those deposit balances which may be

required, in the opinion of the Corporation as per Section

10.3 hereof, to satisfy the Corporation for (1) any loan or

loans which have been classified as loss or doubtful or are

past due or (2) any liquidated or contingent liability to

the Corporation by virtue of an unauthorized or unlawful trans-

action.

1.4 Payment Date. The term "Payment-Date" shall

mean the date on which Assuming Bank receives funds from

the Corporation as contemplated under Section 3 hereof and

specifically referred to thereunder as "Cash from FDIC" but

in no event to be later than Assuming Bank's first day of

business after the date of execution of this Agreement.

1.5 Settlement Date. The term "Settlement Date"

shall mean the first business day (not a Saturday) following

the expiration of ninety (90) calendar days after the Bank

Closing, subject to extension at the sole discretion of the

Receiver.

-2-
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SECTION 2. ASSUMPTION OF LIABILITIES

2.1 Assuming Bank hereby expressly assumes and

agrees to pay, perform, and discharge the following liabilities

of the Bank as and to the extent shown on the books of the

Bank as of the Bank Closing (except as provided in Section

1.3 and as provided in Section 10 hereof) and none other,

at book value unless otherwise stated:

(a) All demand deposits, including outstanding

cashier's checks and other official checks;

(b) Time and savings deposits, including accrued

and unpaid interest thereon computed to Pay-

ment Date;

(c) All accrued real estate, sales and use, social

security and unemployment taxes, taxes withheld

or collected from customers and all accounts

payable and accrued operating expenses, includ-

ing, but not limited to salaries, attorneys'

fees, telephone, utility, advertising, and

public relations expenses, all of which are

subject to prior review and certification

by the Corporation; and

(d) Such other liabilities as shall have been

certified by the Corporation to have consti-

tuted valid non-contingent balance sheet

lialilities of the Bank as of the date of

Bank Closing. Such liabilities shall be

limited to those which have accrued and be-

come unconditionally fixed as of such date.

2.2 All liabilities assumed under this Agreement

by the Assuming Bank are assumed as of the Bank Closing, and

the Assuming Bank agrees that interest accruals on the obliga-

tions assumed shall thereafter be accrued and paid by the

Assuming Bank in accordance with the terms of such obliga-

tions, except as otherwise provided herein.

-3-



2.3 The Schedule of Liabilities annexed hereto

and made a part hereof sets forth the liabilities assumed

by the Assuming Bank under Section 2.1 hereof. Said Schedule

is based upon the best information available and shall be

used and adjusted as provided in Section 10 hereof.

2.4 Subject to the provisions of adjustment set

forth in Section 10 hereof, the Receiver retains liabilities

not expressly assumed by Assuming Bank.

SECTION 3. SALE OF ASSETS

3.1 Receiver agrees to and does hereby sell, as-

sign, transfer, convey and deliver to Assuming Bank the right,

title and interest of the Receiver in and to the following

assets in an amount equal to the liabilities assumed under

2.1 hereof less the premium set forth in Section 9 hereof:

ASSETS

(a) Cash and Due from Banks. $ z/-7k,

(b) State, Municipal, Federal and
other Securities at Book Value
Plus Accrued Interest as of -2

Bank Closing. 
$ 2 9 ,3? c/2"3

(c) Furniture, Fixtures, Equip-
ment and Office Supplies
at Book Value.

(d) Cash from FDIC. $ ',

Estimated - to be adjusted following completion of audit

of accounts by the Corporation.

** To be adjusted to market value as of the date preceding
the Assuming Bank's first day of business.

**To be adjusted within forty-five (45) calendar days to

appraised value, said appraisal to be made by an appraiser

mutually acceptable to the Corporation and the Assuming

Bank.

-4-



3.2 The valuation to be given to United States
Government Securities, securities of Federal Agencies, and

other securities shall be determined by using the closing

quotation as reported in The Wall Street Journal, New York

edition, on the date preceding the Assuming Bank's first day

of business. If no quotation shall have been reported on

the date hereof, the last preceding quotation shall be used

to determine the value thereof. In the event certain securities

are not reported in The Wall Street Journal, New York edition,

the value of such securities shall be determined by using

a figure supplied by a broker mutually acceptable to the Corpora-

tion and the Assuming Bank.

3.3 Receiver agrees that the Assuming Bank shall

have the option to purchase any and all loans belonging to

the Receiver, such option to be exercised not later than sixty

(60) calendar days from the date hereof.

3.4 All securities, notes and other evidences of

debt or property and all other property to be transferred

to the Assuming Bank hereunder shall be transferred without

recourse and without any warranties whatever as to genuiness,

collectibility, in whole or in part, or otherwise.

3.5 [omit]

-5-



3.6 All sales, use and transfer taxes which may

be imposed on the transfer of any personal property to the

Assuming Bank pursuant to this Agreement shall be the obliga-

tion of the Assuming Bank.

3.7 With respect to any contract providing for

the rendering of services to the Bank outstanding as of the

Bank Closing, the Receiver shall, to.the extent and for the

period requested by the Assuming Bank, use its reasonable

best efforts to make available to the Assuming Bank the con-

tinuing benefit of such contract. Within thirty (30) calendar

days after the Bank Closing, the Assuming Bank shall notify

the Receiver of such contracts which it elects to assume and

such contracts that it elects not to assume. The Assuming

Bank shall pay, at the contract rate, for any services rendered

to it pursuant to any such contract. At the request of the

Assuming Bank and by notice to the Receiver, the Receiver

shall make and deliver original or duplicate copies of records

(including but not limited to, magnetic tape, disc storage,

card forms, and printed copy) of application files, machine

operating and applications software, full documentation of

all application and processing routines and any other backup

material which would facilitate the continued orderly operation

-6-
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of the Bank's electronic data processing operations, provided

such material is owned by or is in the possession of the Re-

ceiver. Assuming Bank shall bear the cost (based on standard

accepted industry charges to the extent applicable) or provid-

ing such duplicate records and documentation. By receiving

benefits under contracts referred to in this section, the

Assuming Bank shall not be deemed to have assumed any such

contract or any liability or obligation in respect to its

termination unless the Assuming Bank shall have specifically

designated such contract for assumption within the time period

provided. In the event the Assuming Bank shall assume any

contract, the Receiver shall assign all the Bank's and the

Receiver's right, title and interest in such contract so as-

sumed to the Assuming Bank.

3.8 Assuming Bank hereby agrees to conduct normal

banking operations at the Bank's main office located at 348

Baronne Street, New Orleans, Orleans Parish, Louisiana for

a period of not less than thirty (30) calendar days following

the Bank Closing.

3.9 Receiver hereby grants to the Assuming Bank

an exclusive thirty (30) calendar day option to receive an

assignment or sublease of the Bank's April 6, 1973 Lease Agree-

ment for the Bank's main office located at 348 Baronne Street,

New Orleans, Orleans Parish, Louisiana. Assuming Bank agrees

that in the event it receives an assignment or sublease of

the Bank's main office it shall purchase the leasehold improve-

ments located in such premises, the valuation for the same

to be made pursuant to the terms set forth in Sections 3.10

and 3.11 hereof. Such assignment or sublease shall be on

the same terms, including the duration (less, in the case

of a sublease, any such period of time as is necessary for

the sublease to be a sublease and not an assignment) and the

amount of rent, provided in such lease, to the extent consis-

tent with the provisions of such lease and the rights of the
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parties thereto. This option is subject to the right of appro-

val by the lessor under the Lease Agreement as provided therein.

3.10 The Purchase price of leasehold improvements

purchased by the Assuming Bank pursuant to 3.9 hereof shall

be fair market value as of the Bank Closing, determined in

accordance with Section 3.11, less the amount of any outstand-

ing indebtedness for borrowed or purchase money secured by

mortgages, chattel mortgages, security interests or other

liens effecting such leasehold improvements. As of the Bank

Closing, leasehold improvements have a book value of approxi-

mately $400,000.00. In no event shall leasehold improvements

have a purchase price uf less than zero. Conveyance of real

and personal property interests shall be made, as appropriate,.

by Receiver's Deed or Receiver's Bill of Sale without warranty

of title. Assuming Bank shall pay all closing costs and ex-

penses with respect to closing, except for counsel fees of

Receiver.

3.11 In the event Assuming Bank exercises its op-

tion set forth in Section 3.9 hereof, then within forty-five

(45) calendar days after the Bank Closing, leasehold improve-

ments shall be appraised bya property appraiser mutually

acceptable to the Corporation and the Assuming Bank to deter-

mine the fair market value as of the Bank Closing, provided

that the balanb~e of the term of the lease and the right of

renewal, if any, shall be taken into account. Appraisal costs

shall be shared equally by the Corporation and Assuming Bank

in such event.

- 3.12 Risk of loss with respect to all parcels of

real estate, leased premises and leasehold improvements occu-

pied or used by the Assuming Bank pursuant to this Section



4.2 Assuming Bank agrees to preserve and safely

keep all of the files, books of accounts, and records referred

to above for the joint benefit of itself, the Receiver and

the Corporation, and that it will permit the Receiver or the

Corporation to inspect, and make extracts from, or copies

of, any of such files, books of account, or records, at any

reasonable time.

SECTION 5. DUTIES WITH RESPECT TO DEPOSITORS

5.1 Assuming Bank agrees to pay all properly drawn

checks, drafts, and withdrawal orders presented to it by mail,

over its counters or through the clearings by depositors of

the Bank, whether drawn on the check or draft forms provided

by the Bank or by the Assuming Bank, to the extent that the

assumed balances to the credit of the respective makers or

drawers shall be sufficient to permit the payment thereof,

and in all other respects to discharge, in the usual course

of the banking business, the duties and obligations of the

Bank with respect to the balances now due and owing to the

depositors of the Bank assumed by it, provided, that the As-

suming Bank does not assume any special or unusual duties

of the Bank to its depositors unless the terms thereof shall

be disclosed by the Receiver.

5.2 Assuming Bank agrees to pay interest on all

time deposits assumed by it in accordance with the terms there-

of and on all savings deposits assumed by it at the declared

rate established by the Bank, subject to the provisions of

law and the individual contracts relating to such deposits.

SECTION 6. NOTICE TO DEPOSITORS

6.1 Assuming Bank agrees and is hereby authorized,

for and on behalf of the Receiver, to give notice to depositors

of its assumption of the deposit balances of the Bank assumed

by it. Such notice shall be given within thirty (30) calendar

days after the date of acquisition pursuant to the provisions

-10-
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Bank shall carry insurance coverage, including public lia-

bility and fire and extended coverage insurance, on all real

estate, leased premises and leasehold improvements occupied

and used by the Assuming Bank hereunder and amounts reasonably

required by the Receiver and by any applicable lease. All

such insurance policies shall, where appropriate, name the

Receiver as an additional insured. The Assuming Bank agrees

to give the Receiver sufficient notice of its intention to

return possession of such premises and leasehold improvements

and personalty for the Receiver to obtain satisfactory insur-

ance coverage for such property. Such notice shall be re-

ceived not less than five (5) days prior to vacating the pre-

mises.

SECTION 4. RECORDS

4.1 Receiver hereby assigns, transfers, and delivers

to the Assuming Bank the following records pertaining to the

deposit liabilities to be assumed by -Assuming Bank:

(a) Signature cards, orders and contracts between

the Bank and its depositors, and records

of similar character;

(b) Depositors' passbooks held by the Bank, de-

posit slips and cancelled checks cr with-

drawal orders representing charges to de-

positors' accounts;

and the following records pertaining to assets to be transferred

to Assuming Bank:

(c) Records of deposit balances carried with

other banks, bankers and trust companies;

(d) Loan and collateral records and credit files;

and

(e) Deeds, mortgages, abstracts, surveys and

other instruments or records of title, per-

taining to real estate or real estate mort-

gages.

-9-



of Section 8(q) of the Federal Deposit Insurance Act, 12 U.s.c.

S1818(q) and Section 307.3 of the Corporation's Rules 
and

Regulations.

6.2 Receiver agrees that the-Assuming Bank may

give notice to depositors of its assumption of the deposit

balances of the Bank in the form of an open letter or similar

form in addition to the form of notice required hereby. The

Assuming Bank agrees that in the event it should desire to

send, publish, or give such additional notice it shall submit

the same for approval to counsel for the Corporation or the

Liquidator. Such additional notice shall not be sent, pub-

lished or given until it shall have been so approved.

SECTION 7. SAFE DEPOSIT BOXES

7.1 Receiver agrees to sell, assign and transfer

to the Assuming Bank its safety deposit box buies 
nldn

removable safety deposit boxes and safety deposit box 
stocks

in its vault, and all right and benefit heretofore accrued

or hereafter accruing to it under rental agreemients with any

persons to whom any of such boxes are rented, and all, 
of the

keys, combinations, signature cards, agreements and records

pertaining to the operation of such lock boxes by the 
Bank,

the method of valuation of such safety deposi:- boxes 
and stacks

and for such ..safety deposit business being shown in Section

3.1 hereof.

7.2 Assuming Bank agrees to assume and to discharge,

in the usual course of the banking business, the 
duties and

obligations of the Bank with respect to all of such 
boxes

and to maintain all necessary facilities for the use or such

boxes by the renters thereof during the period for which such

person have adrent therefor in advance to the Bank, subject

-11-



the date to which rent is paid are set forth in the Schedule

of Safety Deposit Boxes.

SECTION 8. SAFEKEEPING ITEMS

8.1 Receiver agrees to transfer and deliver to

the Assuming Bank all securities and papers held by the Bank

in safekeeping for its customers together with all the records

relating thereto.

8.2 Assuming Bank agrees to assume, honor, and

discharge the duties and obligations of the Bank with respect

to such safekeeping items and shall be entitled to any right

or benefit heretofore accrued or hereafter accruing therefrom.

The safekeeping articles herein referred to, the names of

the persons entitled to delivery thereof, and the charges

due for the service, if any, are set forth in the Schedule

of Safekeeping Articles.

SECTION 9. PAYMENT OF PREMIUM

9.1 Assuming Bank agrees to pay a premium of

$ 35' 000oo for the assets purchased and liabilities

assumed hereunder, such premium to be paid as set forth in

Section 3.1 hereof.

SECTION 10. ADJUSTMENTS

10.1 All computations necessary for Payment Date,
4

including the amount of cash conveyed by the Receiver under

Section 3.1 hereof, shall be based upon the assets and lia-

bilities respectively set forth in Schedule A and the Schedule

of Liabilities. It is understood, however, that these Schedules

are as of dates other than the Bank Closing and that certain

of the figures set forth in such Schedules may be as of dif-

ferent dates. It is further understood that the descriptions

and schedules of assets and liabilities transferred to and

assumed by the Assuming Bank may not be complete because of

lack of full information concerning the Bank's operations,

and that certain assets and liabilities of a nature similar

-12-



to those set forth in the Schecules have not been included

therein because they are carried in the Bank's suspense accounts

at the Bank Closing. The Receiver, after the Bank Closing,

shall prepare as of the Bank Closing new Schedules of Liabilities

actually assumed under Section 2.1 and assets actually purchased

under Section 3.1 hereof. Such new Schedules shall include

such additional assets and liabilities of a nature similar

to those set forth in the Schedules which at the Bank Closing

were carried in the Bank's suspense accounts, and shall also

include accruals as of the Bank Closing for all income related

to assets and operations of the Bank purchased or acquired

by the Assuming Bank hereunder, whether or not the Bank reflected

such accruals on its books in the normal course of its operations.

Such new Schedules shall be prepared on the basis of the best

information then available to the Receiver. The parties agree

to make on the Settlement Date any payments or transfers re-

quired to adjust other assets and liabilities.

10.2 In the event any omissions or errors in the

attached Schedules shall be discovered in compiling the new

schedules required by this Section or in completing the trans-

fers and assumption contemplated hereby, the parties severally

agree to adjust therefor in cash on the Settlement Date, or

promptly upon the discovery thereof if after the Settlement

Date, it being the intention of the parties that the assets

transferred pursuant to Section 3 hereof shall equal the lia-

bilities assumed pursuant to Section 2 hereof, valued as set

forth therein less the premium. If it is discovered subse-

quent to the date hereof that any claim exists against the

Bank which is of such a nature that it would have been included

in any Schedule compiled under Section 2 hereof had the existence

of such claim or the facts giving rise thereto been known

at the Bank Closing, the Receiver may in its discretion re-

quire such claim to be assumed by the Assuming Bank in a manner

consistent with the intent of the Agreement.

-13-



10.3 If it is discovered subsequent to the date

hereof that all or any portion of the deposit liabilities

assumed by the Assuming Bank constitute funds the depositor

obtained from the Bank as the result of an unauthorized or

unlawful transaction as determined by the Corporation, the

Assuming Bank shall pay t( the Corporation, upon its demand,

all or any portion of such funds then on deposit and the Assum-

ing Bank shall be discharged from further liability to such

depositor and shall be indemnified and held harmless by the

Corporation to the extent of the payment so made to the Corpora-

tion. Likewise, if it is determined subsequent to the date

hereof that all or any portion of the deposit liabilities

assumed by the Assuming Bank constitute funds of a party obligated

on a loan which shall have been transferred to the Corpora-

tion by the Receiver and such loan has been classified as

loss or doubtful or is past due, the Assuming Bank shall pay

to the Corporation, upon its demand, all or any portion of

such funds then on deposit; the Assuming Bank shall be dis-

charged from further liability to such depositor and shall

be indemnified and held harmless by the Corporation to the

extent of the payment so made to the Corporation.

10.3 In the event that the amount due to any depositor

of the Bank is less than book value, the Assuming Ban; agrees

to pay the amount of such excess to the Receiver at the Settle-

ment Date.

SECTION 11. PAYMENT DATE

11.1 The payments pursuant to Section 3.1 hereof

and delivery of possession of books, records, documents and

real and personal property contemplated hereby shall take

place as soon as possible after this Agreement becomes effec-

tive and in no event later than the Payment Date.

-14-
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SECTION 12. CONTINUING COOPERATION

12.1-Receiver agrees at any time and from time

to time upon request of the Assuming Bank to execute and de-

liver such further instruments and documents of conveyance

as shall be necessary or proper to vest in the Assuming Bank

the full legal or equitable title ot the Receiver to the prop-

erty transferred to the Assuming Bank hereunder.

12.2 It is hereby agreed that the Receiver shall

have the right, at its option, to defend or settle any claim

or suit against the Assuming Bank as to which the Corporation

had indemnified and held Assuming Bank harmless, which may

result in a loss to the Receiver arising out of this Agree-

ment or which may have existed against the Bank on or before

the Bank Closing. The Assuming Bank shall have no duty to

defend or take any action with respect to any such claim or

suit, but the Assuming Bank shall cooperate in the defense

of such claim or suit to the extent reasonably required by

the Receiver.

12.3 If any of the depositors, instead of accepting

the obligation of the Assuming Bank to pay the deposit lia-

bilities of the Bank, shall-assert a claim against the Re-

ceiver for any part of any such assumed deposit liabilities,

the Assuming Bank agrees on demand to provide the Receiver

with money safficient to enable it to pay the claims of such

depositors, not exceeding the amount set forth opposite their

respective names as they appear on the records of the Assuming

Bank as of the time of making such demand; upon the payment

thereof to the Receiver, the Assuming Bank shall be discharged

from any further liability to such depositors under this Agreer

ment.

SECTION 13. MISCELLANEOUS

13.1 Counterparts. All Schedules herein referred

to shall constitute a part of this Agreement. This Agreement
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may be executed in any number of counterparts, each of which

shall constitute an original, but all of which taken together

shall constitute one and the same instrument, and any party

hereto may execute this Agreement by signing any such counter-

part.

13.2 Severability. If any provision of this Agree-

ment is invalid or unenforceable, then to the extent possible

all the remaining other provisions of this Agreement remain

in full force and effect and shall be binding upon the parties

hereof.

13.3 Successors; No Third Party Rights. All covenants,

representations, warranties and conditions of this Agreement

shall be binding on the successors and assigns of the Assuming

Bank and the Receiver. Nothing expressed or referred to herein

is intended or shall be construed to give any person other

than the Assuming Bank, the Receiver and the Corporation any

legal or equitable right, remedy or claim under or in respect

of this Agreement, or any provision herein contained, it being

the intention of the parties hereto that this Agreement, the

assumption of obligations and statements of responsibilities

hereunder and all other conditions and provisions hereof are

for the sole benefit of the Assuming Bank, the Receiver and

the Corporation and for the benefit of no other person.

13.4 Headings. The headings of the sections and

subsections contained in this Agreement are inserted for con-

venience only and shall not affect the meaning or interpretation

of this Agreement or any provisions hereof.

13.5 Notices. Any notices, request, demand or

other communication to either of the parties hereto or to

the Corporation shall be deemed given when received and shall

be given in writing, and deliver or sent by certified mail

in a prepaid envelope, to such party at its address set forth

-16-
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below or at such other address as such party shall hereafter

furnish in writing.

Assuming Bank

F rrC(-&4-y

3~(?L4/a3A~~A T- s

Attention: 12 -Tv ' ,qU Q,

Receiver
Federal Deposit Insurance Corporation
550 Seventeenth Street
Washington, D.C. 20429
Attention: Chief, Division of

Liquidation

IN TESTIMONY WHEREOF, Federal Deposit Insurance

Corporation, Receiver of Republic National Bank of Louisiana,

New Orleans, Louisiana, and (- S T i- t 4 6,(A.) J(-

New Orleans, Louisiana, have executed these presents by their

duly authorized officers on the day and year first above written.

FEDERAL DEPOSIT INSURANCE CORPORATION
Receiver of Republic National
Bank of Louisiana, New Orleans,
Louisia§a,

By:" r -

Sherwin R. Koopmans

At:

Mich ae l Br e

F 0 5r
By:_A

Attest:

.y3oo44
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SCHEDULE A

ASSETS PURCHASED BY ASSUMING BANK

1. Cash and Due from Banks

2. State, Municipal, Federal
and other Securities at
Book Value Plus Accrued
Interest as of Bank Closing

3. Furniture, Fixtures,
Equipment and Office
Supplies at Book Value

q,77$71S,1

r73$ w P :



SCHEDULE OF LIABILITIES

1. (a) Total Ti1me Deposits

(b) Total Demand Deposits

Total deposit Liabili-
ties Plus Interest as of
Bank Closing

$ Ia

s;*

2. Other Liabilities to be
Determined During Settlement
Period

. I

Estimated - to be adjusted following completion of audit

of accounts by the Corporation.



-I; I. ,, 6 c

FEDERAL DEPOSIT INSURANCE CORPORATION

WASHINGTON. D, C. 20429

OFFICIAL BUSINESS
PENALTY F OR PHIVATL UL;E, $300.

POSTAGE AN FEES PAID
FEDERAL DEPOSIT

INSURANCE CORPORATION
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EBERHARD P. DEUTSCH R. EMMETT KERRIGAN

BRUNSWICK 0. OFUTSCH MARIAN MAYER BERKETT

RALPH L. KASKEL L, JR. MALCOLM W. MONROE
H. PAUL SIMON BERNARD MARCUS
A. MORGAN BRIAN, JR. FRANK J. PERAOINE
GUY W. SMITH CHRISTOPHER TOMPKINS
CORNELIUS G. VAN DALEN FRANCIS G. WEL LER
ROBERT L. REOFEARN FREDERICK R. BOTT

WILLIAM W. MESSERSMITH,11I CHARLES K. REASONOVER
CHARLES F. SEEMANNJR. RALPH E. SMITH
ROBERT G. STASSI ROBERT E. KERRI(-GAN, JR.
BERTRAND M. CASS, JR. THOMAS R. BLUM
JAMES A. BURTON HARRY S. ANDERSON
RAYMON 5. JONES H. BRUCE SHREVE

f
O

FRANCIS J. BARRY, JR.

CHRISTOPHER M. GUIOROZ MARCEL J. GUENIOT
ALLEN F, CAMPBELL NANCY P. McCAR

I H
Y

THOMA', J. FISCHER VICTOR E. STII.WtL
1
,JR.

PETER L. KOERBER MATT J. FARL EY
JOHN K. I7RD WALTER C. PARLANGEfl.

PHILIP n. LORIOIM

DEUTSCH, KERRIGAN & STILES

I.U 1 j ~U iL0sZ~ LAW

FORTY-SEVENTH FLOOR

ONE SHELL SQUARE

NEW ORLEANS 70139

February 23, 1978

HARRY F. STILES (1902 1953)

OF COUNSEL

RENE H. HIMEL, JR.

TELEPHONE

(504) s1 II

CABLE ADORESS

'DEKEST"

TELEX

584358

Federal Election Commission
1325 K Street N.W.
Washington, DC 20463

Attention: Andrew Athy, Jr., Esq.

Re: MUR 497 (78)

Gentlemen:

This is to confirm our telephone
conversation of yesterday that the writer,
Dennis A. Cross and Mortimer D. Evans, Jr.
ceased to be directors of the Republic National
Bank of New Orleans long prior to August 6,
1976 and, accordingly, have no knowledge of,
or responsibility for, any reimbursement of
a campaign contribution made by Robert P.
Aulston to A. L. Davis.

It is my understanding that this
letter will clear up this matter for the three
of us, and that you will confirm same by re-
turn mail.

Awaiting your confirmation, I am

Sincerely,

Robert L. Redf earn

RLR:lkl
cc: Dennis A. Cross

Mortimer D. Evans, Jr.



DEUTSCH, KERRIGAN & STILES

(-) rNS' L 1i.F0'-, AT ILAW

()N O11E A N S 03IJAFf

NEW ORLEANS 70139

['ed(]eral !'lection Conmuission
1325 K' Street, 'J.4v.
v-,ashinjtori, D 20463

Attention: Andrew Athy, Jr., r '

h. ~

Mill



CHARLES C. TEAMER. SR.
2601 GENTILLY BOULEVARD

NEW ORLEANS. LOUISIANA 70122
,I ii'

.i a i 0 ,,. O( al-er
(:,"eflrn) I. <.ounsel

I E.efction Cornmission
"7' '  !K Street,, N. W.

flffh n )f, t , J. .. 20463

)e'" ,r. ]lake r:

l wil acknowledr.e receipt of your letter of Pebruary 13,
of F b ua y P -

11lease be advised that T was not present nor
; ,')wl-epge of anr. action taken b-y the Directors of
% ri _ ,Pa. as spilated in your letter.

do T have any
Republic

wa; o'jt :f the City of HIew Orleans beginning on
1 _ and did not return until August 16, 1-)76. Cn Fr Ia.

.u~~i,, , 1" 6 T was in Africa. T will forward an affidavi 1,
C , r','iL.yInr this as soon as possible.

Yours ry truly,

Charles C. Tenmer

k- , ty. And rew Atny, Jr

I

FLA*23, 1)7 '
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SoUTERN UNIvERSIrY iN NEW ORLEANS
6400 PlRESS DRIVZ F .

Nir ORU.NS., LOUIStiANA 70126

OFF=c OP TH6 CHANCILLO
'ia FEB 2 1 Hi 12

February 22, 1978

RE: MUR 497 (78)

Mr. William C. Oldaker, General Counsel
Federal Election Commission
1325 K Street, N. W.
Washington, D. C. 20463

Dear Mr. Oldaker:

This acknowledges receipt of your letter of February 15, 1978, in which you
cite action taken by the Board of Directors of Republic National Bank of New
Orleans on August 6, 1976, which you feel violated federal law.

Please be advised that I resigned from the Board of Directors of the Republic
National Bank on February 12, 1976 (see enclosed). Moreover, at the next

C" annual meeting of stockholders in March or April, 1976, a new Board of

Directors was elected. My name was not even on the slate. Therefore, I
fail to see why I am being contacted for some action taken by the Board in
August, 1976.

I respectfully request that these facts be added to your record.

Very sincerely yours,

Emmett W. Bashful
Chancellor

/fdw

Enclosure

--



6400 Press Drive
New Orleans, LA 70126
February 12, 1976

Mr. Robert Aulston, Chairman
Board of Directors
Republic National Bank
348 Baronne Street
New Orleans, LA 70112

Dear Mr. Aulston:

I wish to respectfully submit my resignation as a Member
Directors of the Republic National Bank as of this date.
all stocks which I purchased for myself and my family on
dollar ($10) per share sale price.

of the Board of
I will also place

sale at the ten

It is my sincere hope that Republic National Bank will become the strong
financial institution that all of us desire.

Please send a copy of this letter to the proper regulatory office.

Very sincerely yours,

Emmett W. Bashful

/fdw

cc: Mr. Elray Venice

ILA



OFFICE OF THi GHANCELLOR

! ~ N A 1+,+ '{,.4; )1 {11 ,;N

rREGISTERED RETURN RECEIPT REQUESTED

Mr. William C. Oldaker, General Counsel
Federal Election Commission
1325 K Street, N. W.
Washington, D. C. 20463
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FEDERAL DEPOSIT INSURANCE CORPORATION
P. 0. Box 60020 New Llrleans, Louisiana 70160

Telephone: (504) 589-3731

,13 FE, 16 "A,, 12 30

February 13, 1978

Mr. Andrew Athy
Federal Election Commission
1325 K. Street N.W.
Washington, D. C. 20463

Dear Mr. Athy:

Subject: Republic National Bank of Louisiana
New Orleans, Louisiana AP-261
A. L. Davis Contribution

Enclosed are the items you requested concerning a contribution to A. L. Davis.

If we can be of further assistance, please do not hesitate to contact our
office.

Very truly yours,

Marcia C. Carrigan,
Liquidator

MCC/sj f
Enclosure
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1. 0. Box 60020 New Orleans, LA 71[60

O CIAL Ii(ISINESS
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Mlr. Andrew Atty
Federal ElecLion Commiss ion

1325 K. Street N.W.

Washington, 1). C. 20403
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FEDERAL. ELECTION COMMISSION

12r K SIRI I N.W
WAttINCION,I).(. 204f6

Sits February 15, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Edgar F. Poree, Jr.
6219 Providence Place
New Orleans, Louisiana 70126

Re: MUR 497 (78)

Dear Mr. Poree:

This is to notify you that the Federal Election
Commission has found reason to believe that you, as well
as other officers and directors, violated 2 U.S.C.
S 441b(a) when on August 6, 1976 you consented to a
reimbursement by the Republic National Bank of New Orleans
of a $100 contribution made by Robert P. Aulston to A. L.
Davis, a candidate for the New Orleans City Council.

Pursuant to 2 U.S.C. S 437g(a) (4) you have an
opportunity to demonstrate that no action should be taken
against you. Accordingly, please submit within ten (10)
days of receipt of this letter any legal or factual
evidence pertinent to this matter.

If you have any questions, please contact us. The
attorney assigned to this matter is Andrew Athy, Jr.
(202-523-4074).

Sincerely,

William C. Oldaker
General Counsel
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FEDERAL ELECTION COMMISSION

IV5 K SI kitI N.W,
WASIN( ION,).(. 20461

February 15, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Mortimore D. Evans
823 Marigny
New Orleans, Louisiana 70117

Re: MUR 497 (78)

Dear Mr. Evans:

This is to notify you that the Federal Election
Commission has found reason to believe that you, as well
as other officers and directors, violated 2 U.S.C.
§ 441b(a) when on August 6, 1976 you consented to a
reimbursement by the Republic National Bank of New Orleans
of a $100 contribution made by Robert P. Aulston to A. L.
Davis, a candidate for the New Orleans City Council.

Pursuant to 2 U.S.C. S 437g(a) (4) you have an
opportunity to demonstrate that no action should be taken
against you. Accordingly, please submit within ten (10)
days of receipt of this letter any legal or factual
evidence pertinent to this matter.

If you have any questions, please contact us. The
attorney assigned to this matter is Andrew Athy, Jr.
(202-523-4074) .

Sinceely,

William C. Oldaker
General Counsel

' U .O
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FEDERAL ELECTION COMMISSION
1125 K SIRlT NW.
WASHINC TONV.C. 2046-

March 17, 1978

(I3R'fTIFIED MAIL
RETURN RECEIPT REQUESTED

Ms. Rebecca Marshall
7148 Dalewood
Dallas, Texas 75214

Re: MIJR 497 (78)

Dear Ms. Marshall:

This is to notify you that the Federal Election Comission
has found reason to believe that you, as well as other officers
and directors, violated 2 U.S.C. Section 441b(a) when on August 6,
.1976 you consented to a reimbursement by the Republic National
Bank of New Orleans of a $100 contribution for the New Orleans
City Council.

Pursuant to 2 U.S.C. Section 437g(a)(4) you have an
opportunity to demonstrate that no further action should be
taken against you. Accordingly, please submit within ten (10)
days of receipt of this letter any legal or factual evidence
pertinent to this matter.

If you have any questions, please contact us. The attorney
assigned to this matter is Andrew Athy, Jr. (202-523-4074).

Sincere

William C. Oldaker
General Counsel

zI



FEDERAL ELECTION COMMISSION

1325 K S IRt I N.W
WASHINC KI()).C. 20463

ItN( )February 15, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Ms. Rebecca Marshall A 49
7148 Dalaewook 4) O&A
Dallas, Texas 75214)

Re: MUR 497 (78)

Dear Ms. Marshall:

This is to notify you that the Federal Election
Commission has found reason to believe that you, as well
as other officers and directors, violated 2 U.S.C.
§ 441b(a) when on August 6, 1976 you consented to a
reimbursement by the Republic National Bank of New Orleans
of a $100 contribution made by Robert P. Aulston to A. L.
Davis, a candidate for the New Orleans City Council.

Pursuant to 2 U.S.C. S 437g(a) (4) you have an
opportunity to demonstrate that no action should be taken
against you. Accordingly, please submit within ten (10)
days of receipt of this letter any legal or factual
evidence pertinent to this matter.

If you have any questions, please contact us. The
attorney assigned to this matter is Andrew Athy, Jr.
(202-523-4074).

Since ely,

William C. Oldaker
General Counsel

T0 IUT 0
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FEDERAL ELECTION COMMISSION

• ' 8125 K SIR[ I I NW.

S26February 15, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Abraham L. Davis
2319 3rd Street
New Orleans, Louisiana 70113

Re: MUR 497 (78)

Dear Mr. Davis:

This is to notify you that the Federal Election
Commission has found reason to believe that you violated
2 U.S.C. § 441b(a) when on August 6, 1976 you consented
as a bank director to a reimbursement by the Republic
National Bank to Robert P. Aulston, III for a $100
contribution which he made to support your candidacy
for City Council in New Orleans.

Pursuant to 2 U.S.C. § 437g(a) (4) you have an
opportunity to demonstrate that no action should be taken
against you. Accordingly, please submit within ten (10)
days of receipt of this letter any legal or factual
evidence pertinent to this matter.

If you have any questions, please contact us. The
attorney assigned to this matter is Andrew Athy, Jr.,
(202-523-4074).

Sinc rely,

William C. Oldaker
General Counsel
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FEDERAL ELECTION COMMISSION

1325 K SI R1.[ N.W
WASHIN(;IONl).C 20463

February 15, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Lloyd Villavaso
7121 Retgate
New Orleans, Louisiana 70127

Re: MUR 497 (78)

Dear Mr. Villavaso:

This is to notify you that the Federal Election
Commission has found reason to believe that you, as well
as other officers and directors, violated 2 U.S.C.
§ 441b(a) when on August 6, 1976 you consented to a
reimbursement by the Republic National Bank of New Orleans
of a $100 contribution made by Robert P. Aulston to A. L.
Davis, a candidate for the New Orleans City Council.

Pursuant to 2 U.S.C. S 437g(a)(4) you have an
opportunity to demonstrate that no action should be taken
against you. Accordingly, please submit within ten (10)
days of receipt of this letter any legal or factual
evidence pertinent to this matter.

If you have any questions, please contact us. The
attorney assigned to this matter is Andrew Athy, Jr.
(202-523-4074).

ly ,

S__ C. Oldaker
S' Counsel

0m0
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PS Form 3811, Apr. 1977



FEDERAL ELECTION COMMISSION

1125 K SIR1r[IN.W
WASHIN|ONI).(. 20461 February 15, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Charles C. Teamer
2601 Gentilly Road
New Orleans, Louisiana 70122

Re: MUR 497 (78)

Dear Mr. Teamer:

This is to notify you that the Federal Election
Commission has found reason to believe that you, as well
as other officers and directors, violated 2 U.S.C.
§ 441b(a) when on August 6, 1976 you consented to a
reimbursement by the Republic National Bank of New Orleans
of a $100 contribution made by Robert P. Aulston to A. t.
Davis, a candidate for the New Orleans City Council.

Pursuant to 2 U.S.C. § 437g(a)(4) you have an
opportunity to demonstrate that no action should be taken
against you. Accordingly, please submit within ten (10)
days of receipt of this letter any legal or factual
evidence pertinent to this matter.

If you have any questions, please contact us. The
attorney assigned to this matter is Andrew Athy, Jr.
(202-523-4074).

,"' * l

; , I 2C. Oldaker
S .. l .[ ,Counsel
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FEDERAL ELECTION COMMISSION

IIQ1 5 K S1 I N.W.

41S 0% February 15, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Robert L. Redfern
3713 Carondelet
New Orleans, Louisiana 70115

Re: MUR 497 (78)

Dear Mr. Redfern:

This is to notify you that the Federal Election
Commission has found reason to believe that you, as well
as other officers and directors, violated 2 U.S.C.

S 44lb(a) when on August 6, 1976 you consented to a
reimbursement by the Republic National Bank of New Orleans
of a $100 contribution made by Robert P. Aulston to A. L.
Davis, a candidate for the New Orleans City Council.

Pursuant to 2 U.S.C. S 437g(a) (4) you have an
opportunity to demonstrate that no action should be taken

against you. Accordingly, please submit within ten (10)

days of receipt of this letter any legal or factual
evidence pertinent to this matter.

If you have any questions, please contact us. The
attorney assigned to this matter is Andrew Athy, Jr.
(202-523-4074).

Sinc rely,

William C. Oldaker
General Counsel

_T JA



FEDERAL ELECTION COMMISSION
1125 K SIRtItI N.W.
WASHING ION,I).C. 20461 February 15, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. John W. Pitts
4913 Cleveland Place
Metairie, Louisiana 70003

Re: MUR 497 (78)

Dear Mr. Pitts:

This is to notify you that the Federal ElectionCommission has found reason to believe that you, as well
as other officers and directors, violated 2 U.S.C.
§ 441b(a) when on August 6, 1976 you consented to areimbursement by the Republic National Bank of New Orleans;of a $100 contribution made by Robert P. Aulston to A. L.Davis, a candidate for the New Orleans City Council.

Pursuant to 2 U.S.C. § 437g(a) (4) you have an
opportunity to demonstrate that no action should be taken
against you. Accordingly, please submit within ten (10)
days of receipt of this letter any legal or factual
evidence pertinent to this matter.

If you have any questions, please contact us. The
attorney assigned to this matter is Andrew Athy, Jr.
(202-523-4074).
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S FEDERAL ELECTION COMMISSION

I Q 5 , K IRII N.W.W A Y I\S tN (; IO-N , . C.. 2046 3T

February 15, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Lewis C. Mason, Jr.
8931 South Claiborne Avenue
New Orleans, Louisiana 70118

Re: MUR 497 (78)
Dear Mr. Mason:

This is to notify you that the Federal ElectionCommission has found reason to believe that you, as wellas other officers and directors, violated 2 U.S.C.§ 441b(a) when on August 6, 1976 you consented to a
reimbursement by the Republic National Bank of New Orleansof a $100 contribution made by Robert P. Aulston to A. L.
Davis, a candidate for the New Orleans City Council.

co 
Pursuant to 2 U;S.C. S 437g(a)(4) you have anopportunity to demonstrate that no action should be takenagainst you. Accordingly, please submit within ten (10)days of receipt of this letter any legal or factualevidence pertinent to this matter.

If you have any questions, please contact us. Theattorney assigned to this matter is Andrew Athy, Jr.(202-523-4074).

a

L6 P- W-"-- C. Oldaker
MO o 

Counseli V.



FEDERAL ELECTION COMMISSION
1125 kSIRFETN.W
W,\NtIN(ION.I).(. 2046

February 15, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Nolan A. Marshall, Sr.
1604 Mirabeau Avenue
New Orleans, Louisiana 70122

Re: MUR 497 (78)

Dear Mr. Marshall:

This is to notify you that the Federal Election
Commission has found reason to believe that you, as well
as other officers and directors, violated 2 U.S.C.
§ 441b(a) when on August 6, 1976 you consented to a
reimbursement by the Republic National Bank of New Orleans

--of a $100 contribution made by Robert P. Aulston to A. L.
Davis, a candidate for the New Orleans City Council.

Pursuant to 2 U.S.C. § 437g(a)(4) you have an
opportunity to demonstrate that no action should be taken
against you. Accordingly, please submit within ten (10)
days of receipt of this letter any legal or factual
evidence pertinent to this matter.

If you have any questions, please contact us. The
attorney assigned to this matter is Andrew Athy, Jr.
(202-523-4074).

- ly,

. .4'.t! "" m C. Oldaker

:W :Cg '1Counsel
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FEDERAL ELECTION COMMISSION
1125 k SiRMI.! NW
WA4IlNG ION,D).(. 20461

February 15, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Leon R. Fulton
5700 Campass Boulevard
New Orleans, Louisiana 70126

Re: MUR 497 (78)

Dear Mr. Fulton:

This is to notify you that the Federal Election
Commission has found reason to believe that you, as well
as other officers and directors, violated 2 U.S.C.
§ 441b(a) when on August 6, 1976 you consented to a
reimbursement by the Republic National Bank of New Orleans
of a $100 contribution made by Robert P. Aulston to A. L.
Davis, a candidate for the New Orleans City Council.

Pursuant to 2 U.S.C. 9 437g(a)(4) you have an
opportunity to demonstrate that no action should be taken
against you. Accordingly, please submit within ten (10)
days of receipt of this letter any legal or factual
evidence pertinent to this matter.

If you have any questions, please contact us. The
attorney assigned to this matter is Andrew Athy, Jr.
(202-523-4074) .

Im C. Oldaker
> 1, Counsel

RETURN RECEIPT. REGISTERED. INSURED ANn rFPT!FrtUO MAltPS Form 3811. Apr. 1977



FEDERAL ELECTION COMMISSION

I. i" ' IRII I N. W.

February 15, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Mortimore D. Evans
823 Marigny
New Orleans, Louisiana 70117

Re: MUR 497 (78)

Dear Mr. Evans:

This is to notify you that the Federal Election
Commission has found reason to believe that you, as well
as other officers and directors, violated 2 U.S.C.
§ 441b(a) when on August 6, 1976 you consented to a
reimbursement by the Republic National Bank of New Orleans
of a $100 contribution made by Robert P. Aulston to A. L.
Davis, a candidate for the New Orleans City Council.

Pursuant to 2 U.S.C. § 437g(a) (4) you have an
opportunity to demonstrate that no action should be taken
against you. Accordingly, please submit within ten (10)
days of receipt of this letter any legal or factual
evidence pertinent to this matter.

If you have any questions, please contact us. The
attorney assigned to this matter is Andrew Athy, Jr.
(202-523-4074)

Sincerely,

William C. Oldaker
General Counsel

t,' I' "



FEDERAL ELECTION COMMISSION
1225 K SIRELI NW
WASHING TON t).C(. 20463

its February 15, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Wilfred Dailet
1817 Delery
New Orleans, Louisiana 70117

Re: MUR 497 (78)

Dear Mr. Dailet:

This is to notify you that the Federal Election
Commission has found reason to believe that you, as well
as other officers and directors, violated 2 U.S.C.
§ 441b(a) when on August 6, 1976 you consented to a
reimbursement by the Republic National Bank of New Orleans
of a $100 contribution made by Robert P. Aulston to A. L.
Davis, a candidate for the New Orleans City Council.

Pursuant to 2 U.S.C. S 437g(a) (4) you have an
opportunity to demonstrate that no action should be taken
against you. Accordingly, please submit within ten (10)
days of receipt of this letter any legal or factual
evidence pertinent to this matter.

If you have any questions, please contact us. The
attorney assigned to this matter is Andrew Athy, Jr.
(202-523-4074).

KINS M C. Oldaker

ad IT."I counsel



FEDERAL ELECTION COMMISSION

WAS N(H ION.I).C. 204H

February 15, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Dennis A. Cross
A.- 4819 Carondelet

New Orleans, Louisiana 70115
40
r" Re: MUR 497 (78)

Dear Mr. Cross:

This is to notify you that the Federal Election
Commission has found reason to believe that you, as well
as other officers and directors, violated 2 U.S.C.
§ 441b(a) when on August 6, 1976 you consented to a
reimbursement by the Republic National Bank of New Orleans
of a $100 contribution made by Robert P. Aulston to A. L.
Davis, a candidate for the New Orleans City Council.

Pursuant to 2 U.S.C. 9 437g(a)(4) you have an
opportunity to demonstrate that no action should be taken
against you. Accordingly, please submit within ten (10)
days of receipt of this letter any legal or factual
evidence pertinent to this matter.

If you have any questions, please contact us. The
attorney assigned to this matter is Andrew Athy, Jr.
(202-523-4074).

ly
'0 C
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FEDERAL ELECTION COMMISSION
1 1H25 K S1RILJ N.W
WASt ING ION,I ).C. 204H

February 15, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. James R. Bobo
5734 Chatham Drive
New Orleans, Louisiana 70122

Re: MUR 497 (78)

Dear Mr. Bobo:

This is to notify you that the Federal Election
Commission has found reason to believe that you, as well
as other officers and directors, violated 2 U.S.C.
S 441b(a) when on August 6, 1976 you consented to a
reimbursement by the Republic National Bank of New Orleans
of a $100 contribution made by Robert P. Aulston to A. L.
Davis, a candidate for the New Orleans City Council.

Pursuant to 2 U.S.C. § 437g(a)(4) you have an
opportunity to demonstrate that no action should be taken
against you. Accordingly, please submit within ten (10)
days of receipt of this letter any legal or factual
evidence pertinent to this matter.

If you have any questions, please contact us. The
attorney assigned to this matter is Andrew Athy, Jr.(2fl?.- ?3-4O)741 -

a :, d1~ 4 • ,,k

a IiWA 4 am C. Oldaker
"0 1 ral Counsel
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FEDERAL. ELECTION COMMISSION

H25 K SIRINW
WA1NGIC)N D. 20403

February 15, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Milton Becknel
11200 Chef Menteur Highway
New Orleans, Louisiana 70128

Re: MUR 497 (78)

Dear Mr. Becknel:

This is to notify you that the Federal Election
Commission has found reason to believe that you, as well
as other officers and directors, violated 2 U.S.C.
§ 441b(a) when on August 6, 1976 you consented to a
reimbursement by the Republic National Bank of New Orleans
of a $100 contribution made by Robert P. Aulston to A. L.
Davis, a candidate for the New Orleans City Council.

Pursuant to 2 U.S.C. § 437g(a)(4) you have an
opportunity to demonstrate that no action should be taken
against you. Accordingly, please submit within ten (10)
days of receipt of this letter any legal or factual
evidence pertinent to this matter.

If you have any questions, please contact us. The
attorney assigned to this matter is Andrew Athy, Jr.
(202-523-4074).

z Az
, - " C. Oldaker-r4 N NMI/ Counsel



FEDERAL ELECTION COMMISSION

125 K SIt R1H N.W
WASHN(;IONI).( ,-20461

February 15, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Emmett W. Bashful
6400 Press Drive
New Orleans, Louisiana 70126

Re: MUR 497 (78)

Dear Mr. Bashful:

This is to notify you that the Federal Election
Commission has found reason to believe that you, as well
as other officers and directors, violated 2 U.S.C.
S 441b(a) when on August 6, 1976 you consented to a
reimbursement by the Republic National Bank of New Orleans
of a $100 contribution made by Robert P. Aulston to A. L.
Davis, a candidate for the New Orleans City Council.

Pursuant to 2 U.S.C. S 437g(a)(4) you have an
opportunity to demonstrate that no action should be taken
against you. Accordingly, please submit within ten (10)
days of receipt of this letter any legal or factual
evidence pertinent to this matter.

If you have any questions, please contact us. The
attorney assigned to this matter is Andrew Athy, Jr.
(202-523-4074).

,'ly,

C. Oldaker
/3 f-4Counsel



FEDERAL ELECTION COMMISSION

1Q92 k )IKII I N.W.
WASH IN(, ( N. .. 2046.3I
-N() 4February 15, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Ms. Rebecca Marshall
7148 Dalaewook
Dallas, Texas 75214

Re: MUR 497 (78)

Dear Ms. Marshall:

This is to notify you that the Federal Election
Commission has found reason to believe that you, as well
as other officers and directors, violated 2 U.S.C.
§ 441b(a) when on August 6, 1976 you consented to a
reimbursement by the Republic National Bank of New Orleans

'- of a $100 contribution made by Robert P. Aulston to A. L.
Davis, a candidate for the New Orleans City Council.

Pursuant to 2 U.S.C. S 437g(a)(4) you have an
opportunity to demonstrate that no action should be taken
against you. Accordingly, please submit within ten (10)
days of receipt of this letter any legal or factual
evidence pertinent to this matter.

If you have any questions, please contact us. The
attorney assigned to this matter is Andrew Athy, Jr.
(202-523-4074).

Since ly. -

William C. Oldaker
General Counsel

C')

V,,, jl



. FEDERAL ELECTION COMMISSION

1125 K SIRIfI NW
WANSIIN(5 I()N.I)( 20461

February 15, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Ernest J. Cadro
952 Elmeer Place
Metairie, Louisiana 70001

Re: MUR 497 (78)

Dear Mr. Cadro:

This is to notify you that the Federal Election
Commission has found reason to believe that you, as well
as other officers and directors, violated 2 U.S.C.
§ 441b(a) when on August 6, 1976 you consented to a
reimbursement by the Republic National Bank of New Orleans
of a $100 contribution made by Robert P. Aulston to A. L.
Davis, a candidate for the New Orleans City Council.

Pursuant to 2 U.S.C. S 437g(a)(4) you have an
opportunity to demonstrate that no action should be taken
against you. Accordngly, please submit within ten (10)
days of receipt of this letter any legal or factual
evidence pertinent to this matter.

If you have any questions, please contact us. The
attorney assigned to this matter is Andrew Athy, Jr.
(202-523-4074) .

L y,
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FEDERAL ELECTION COMMISSION
125 kSItI NW.

WAI),INCI()N, . 20461
February 15, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Jacob Emmer
516 Beverly Garden Drive
Metairie, Louisiana 70003

Re: MUR 497 (78)

Dear Mr. Emmer:

This is to notify you that the Federal Election
Commission has found reason to believe that you, as well
as other officers and directors, violated 2 U.S.C.
§ 441b(a) when on August 6, 1976 you consented to a
reimbursement by the Republic National Bank of New Orleans
of a $100 contribution made by Robert P. Aulston to A. L.
Davis, a candidate for the New Orleans City Council.

Pursuant to 2 U.S.C. § 437g(a)(4) you have an
opportunity to demonstrate that no action should be taken
against you. Accordingly, please submit within ten (10)
days of receipt of this letter any legal or factual
evidence pertinent to this matter.

If you have any questions, please contact us. The
attorney assigned to this matter is Andrew Athy, Jr.
(202-523-4074) .

IT H "'Y
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FEDERAL ELECTION COMMISSION
112r k SIRl I N.W
WASt INGION,).(. 20461

February 15, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Elray Venice
4815 Mithra Street
New Orleans, Louisiana 70126

Re: MUR 497 (78)

Dear Mr. Venice:

This is to notify you that the Federal Election
Commission has found reason to believe that you, a-s well
as other officers and directors, violated 2 U.S.C.
§ 441b(a) when on August 6, 1976 you consented to a
reimbursement by the Republic National Bank of New Orleans
of a $100 contribution made by Robert P. Aulston to A. L.
Davis, a candidate for the New Orleans City Council.

Pursuant to 2 U.S.C. S 437g(a)(4) you have an
opportunity to demonstrate that no action should be taken
against you. Accordingly, please submit within ten (10)
days of receipt of this letter any legal or factual
evidence pertinent to this matter.

If you have any questions, please contact us. The
attorney assigned to this matter is Andrew Athy, Jr.
(202-523-4074).

L4 Counsel

"--'--" I .I = .. . , _ZP"W I..i .. .= , ! • _ Z ~ /~n e
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FEDERAL ELECTION COMMISSION
112" K SIR1l I N.W.
W,,\SHIN(.CI( NI).C. 20461

February 15, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Robert P. Aulston
6941 Lake Willow Drive
New Orleans, Louisiana 70126

Re: MUR 497 (78)

Dear Mr. Aulston:

9,. This is to notify you that the Federal Election
Commission has found reason to believe that you violated
2 U.S.C. 441b(a) when on August 6, 1976, you received
reimbursement by the Republic National Bank of New Orleans
for a $100 contribution made by you to A. L. Davis, a
bank officer and candidate for City Council in New Orleans.

Pursuant to 2 U.S.C. § 437g(a)(4) you have an
opportunity to demonstrate that no action should be taken
against you. Accordingly, please submit within ten (10)
days of receipt of this letter any legal or factual
evidence pertinent to this matter.

If you have any questions, please contact us. The
attorney assigned to this matter is Andrew Athy, Jr.
(202-523-4074).

40
.., ! 0),,, - -

- -- - - ,Lliam C. Oldaker
. - eral Counsel
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FEDERAL ELECTION COMMISSION
1125k SIR1| I N.W.
4. O( r)( 2

04()

February 15, 1978
CERTIFIED MAIL
RETURN RECEIPT REQUESTED

President
Republic National Bank348 Baronne StreetNew Orleans, Louisiana 70112

Da SRe: 
MUR 497 (78)I , Dear Sir:

This is to notify you that the Federal Election Com-
mission has found reason to believe that the Republic
National Bank violated 2 U.S.C. S 44 1b(a) when on August 6,1976 it reimbursed a $100 contribution made by its officer,
Robert P. Aulstonto A. L. Davis a candidate for New OrleansCity Council.

Pursuant to 2 U.S.C. S 43 7g(a)(4) you have an opportu-
nity to demonstrate that no action should be taken against
you. Accordingly, please submit within ten (10) days ofreceipt of this letter any legal or factual evidence per-
tinent to this matter.

If you have any questions, please contact us. The
attorney assigned to this matter is Andrew Athy, Jr., (202-523-4074).

_ ely,

V) I 
William C. OldakerS: 

. . General Counsel



FEDERAL ELECTION COMMISSION

125 k lRIt I N.W,
WAStHING ION.).C. 20461

February 15, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Edqar F. Poree, Jr.
6219 Providence Place
New Orleans, Louisiana 70126

Re: MUR 497 (78)

Dear Mr. Poree:

This is to notify you that the Federal Election
Commission has found reason to believe that you, as well
as other officers and directors, violated 2 U.S.C.
S 441b(a) when on August 6, 1976 you consented to a
reimbursement by the Republic National Bank of New Orleans
of a $100 contribution made by Robert P. Aulston to A. L.
Davis, a candidate for the New Orleans City Council.

Pursuant to 2 U.S.C. S 437g(a)(4) you have an
opportunity to demonstrate that no action should be taken
against you. Accordingly, please submit within ten (10)
days of receipt of this letter any legal or factual
evidence pertinent to this matter.

If you have any questions, please contact us. The
attorney assigned to this matter is Andrew Athy, Jr.
(202-523-4074).

Sincerely,

William C. Oldaker
General Counsel
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

The Republic National Bank of
New Orleans and its Officers
and Directors, namely:
Edgar F. Poree, Jr.,
Elray Venice, Jacob Emmer,
Ernest J. Cadro, Rebecca Marshall,
Robert P. Aulston, E.W. Bashful,
Milton Becknel, James R. Bobo,
Dennis A. C ross, Wilfred Dialett,
A. L. Davis, Joseph Epps, Mortimore
D. Evans, Leon R. Fulton, Nolan
A. Marshall, Sr., Lewis C. Mason, Jr.,
John W. Pitts, Robert L. Redfern,
Charles C. Teamer, Lloyd Villavaso

MUR 497 (78)

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal Election

Commission, do hereby certify that on February 13, 1978, the

Commission adopted the recommendation of the General Counsel to

find reason to believe that a violation of 2 U.S.C. S44lb(a) was

committed by the above named respondents and that the letters

attached to the General Counsel's Report be sent upon establishment

of appropriate addresses.

Secretary to the Commission



FEDERAL ELECTION COMMISSION

12US K S RIR I N.W.
WASHIN( (N I.C. 20461

February 13, 1978

MEMORANDUM TO: CHARLES STEELE

FROM: IARJORIE 1. EMMONS

SUBJECT: MUR 497 (78) - First General Counsel's Report

The above-mentioned document was circulated to the

Commissioners on February 9, 1978 at 12:30.

As of 2:90, February 13, 1978, no objections have been

received in the Office of Commission Secretary to the recom-

mendations that reason to believe be found and the letters

attached to the report sent.

ATTACHMENT:
Certi fication

l O

6
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41 "1 1, 1 'I'd.77.

lebruary 9, 1978

M N0M NDUM TO: Marge ftsons

FROM: Elissa T. Garr

SUBJECT: MUR 497

Please have the attached 7 day report on UR 497

dfstributed to the Commission on a 24 hour no-objection

basis.

Thank you.

k

~
;~
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FEDERAL ELECTION COMMISSION
1325 K Street, N. W.

Washington, D. C. 20463

FIRST GENERAL COUNSEL'S REPORT

MUR NO. 497

DATE COMPLAINT RECEIVED
BY OGC January 24, 1978

STAFF MEMBER: Athy

COMPLAINANT'S NAME: Referral from the Comptroller of the Currency,
Administrator of National Banks

RESPONDENTS' NAMES: The Republic National Bank of New Orleans and its
Officers and Directors, namely: Edgar F. Poree, Jr.,
Elray Venice, Jacob Emmer, Ernest J. Cadro, Rebecca
Marshall, Robert P. Aulston, E. W. Bashful, Milton
Becknel, James R. Bobo, Dennis A. Cross, Wilfred
Dialett, A. L. Davis, Joseph Epps, Mortimore D. Evans,
Leon R. Fulton, Nolan A. Marshall, Sr., Lewis C.
Mason, Jr., John W. Pitts, Robert L. Redfern,
Charles C. Teamer, Lloyd Villavaso.

RELEVANT STATUTE: 2 U.S.C. 441b(a)

INTERNAL REPORTS CHECKED:

FEDERAL AGENCIES CHECKED:

SUMMARY OF ALLEGATIONS

That the Republic National Bank and consenting officers and directors

violated 2 U.S.C. § 441b(a) when on August 6, 1976 Robert P. Aulston an

officer of the bank was reimbursed by the bank for a $100 contribution

which he made to A. L. Davis, another bank officer who was a candidate

for New Orleans City Council.

The reimbursement was discovered in an examination of respondent

bank by the Comptroller of the Currency. This bank was declared insolvent

on July 29, 1977 and sold to a group which formed a state bank.

The staff of the Enforcement Section of the Comptroller of the

Currency's Office advises that the successor bank represents a separate



-2-

and distinct entity and is not liable for the actions of the Republic

National Bank. We are naming the Republic National Bank as a respondent

until it is established that it or the successor bank is beyond reach of

this action. The directors and officers remain liable for their actions

and investigation should determine the extent of their respective

knowledge of the matters alleged.

RECOMMENDATION

Find reason to believe that a violation of 2 U.S.C. S 441b(a)

was committed by the above named respondents. Send attached letters

' upon establishment of appropriate addresses.*

C.

* Addresses of the individual officers which were not supplied are being

developed by the staff.

40 0
0 0



FED[ RAL ELECTION COMMISSION
115K S I R1 I IN."'

s),NfI 0NfN(Io)N,I).( , 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Republic National Bank
348 Baronne Street
New Orleans, Louisiana 70112

t Re: MUR 497 (78)

Dear Sir:

This is to notify you that the Federal Election
Commission has found reason to believe that you the
Republic National Bank violated 2 U.S.C. § 441b(a) when
on August 6, 1976 it reimbursed a $100 contribution made
by its officer Robert P. Aulston to A. L. Davis a
candidate for New Orleans City Council.

C- Pursuant to 2 U.S.C. § 437g(a)(4) you have anopportunity to demonstrate that no action should be taken
against you. Accordingly, please submit within ten (10)days of receipt of this letter any legal or factual
evidence pertinent to this matter.

If you have any questions, please contact us. The
attorney assigned to this matter is Andrew Athy, Jr.,
(202-523-4074) .

Sincerely,

William C. Oldaker
General Counsel



FEDERAL ELECTION COMMISSION
1 125 K ,I Rt I N.
WAYI lN(D IONI).. 2046 1

Dear Mr. Aulston:

This is to notify you that the Federal ElectionCommission has found reason to believe that you violated
2 U.S.C. 441b(a) when on August 6, 1976, you receivedreimbursement by the Republic National Bank of New Orleonsfor a $100 contribution made by you to A. L. Davis, abank officer and candidate for City Council in New Orleans.

. Pursuant to 2 U.S.C. § 437g(a)(4) you have anopportunity to demonstrate that no action should be takenagainst you. Accordingly, please submit within ten (10)days of receipt of this letter any legal or factual
evidence pertinent to this matter.

If you have any questions, please contacc us. Theattorney assigned to this matter is Andrew Athy, Jr.
(202-523-4074).

Sincerely,

William C. Oldaker
General Counsel

V



FEDERAL. ELECTION COMMISSION
1325 K IR1I I NW

WAY ING ION,).C. 20461

Dear Mr. Davis:

This is to notify you that the Federal Election
Commission has found reason to believe that you violated2 U.S.C. § 441b(a) when on August 6, 1976 you consented

as a bank director to a reimbursement by the Republic
National Bank to Robert P. Aulston, for a $100 contribution
which he made to support your candidancy for City Council in
New Orleans.

Pursuant to 2 U.S.C. § 437g(a) (4) you have an
opportunity to demonstrate that no action should be taken
against you. Accordingly, please submit within ten (10)
days of receipt of this letter any legal or factual
evidence pertinent to this matter.

If you have any questions, please contact us. Theattorney assigned to this matter is Andrew Athy, Jr.,
(202-523-4074).

Sincerely,

William C. Oldaker
General Counsel



FEDERAL El FCTION COMMISSION
1125 K SIRI I NW,

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Re: MUR 497 (78)

Dear j:

This is to notify you that the Federal ElectionCommission has found reason to believe that you, as well__ as other officers and directors, violated 2 U.S.C.§ 441b(a) when on August 6, 1976 you consented to areimbursement by the Republic National Bank of New Orleansof a $100 contribution made by Robert P. Aulston to
A. L. Davis, a candidate for the New Orleans City Council.

Pursuant to 2 U.S.C. § 437g(a)(4) you have anopportunity to demonstrate that no action should be takenagainst you. Accordingly, please submit within ten (10)days of receipt of this letter any legal or factual
evidence pertinent to this matter.

If you have any questions, please contact us. Theattorney assigned to this matter is Andrew Athy, Jr.
(202-523-4074)

Sincerely,

William C. Oldaker
General Counsel

. JT,
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FEDERAL ELECTION COMMISSION
I.125 K SIRIt I N.W.
WASHING IONI).('. 2046 1

February 7, 1979

MEMRANDUM

TO:

FROM:

SUBJECT:

Hal Pounder, Assistant General Counsel

Keith A. Vance, Senior Investigatoow( "

MUR 497 - lOCATION OF INDIVIDUALS

As per your request of February 3, 1978, please find below the
addresses, determined through investigative inquiry, of the individuals
listed in NUR 497 as being officers and directors of the Republic National
Bank of New Orleans.

1) POREE, Edgar F. Jr.
6219 Providence Place
New Orleans, La. 70126

3) EMMER, Jacob
516 Beverly Garden Drive
Metairie, La. 70003

5) MARSHALL, Rebecca
7148 Dalaewook
Dallas, Texas 75214

7) BASHFUL, Emett W. (E. W.)
6400 Press Drive
New Orleans, La. 70126

9) BOBO, James R.
5734 Chatham Drive
New Orleans, La. 70122

11) DAILET (DIALET), Wilfred
1817 Delery
New Orleans, La. 70117

2) VENICE, Elray
4815 Mithra Street
New Orleans, La. 70126

4) CADRO, Ernest J.
952 Elneer Place
Metairie, La. 70001

6) AUISIN, Robert P.
6941 Lake Willow Drive
New Orleans, La. 70126

8) BECKNEL (BECNEL), Milton
11200 Chef Menteur Highway
New Orleans, La. 70128

10) CROSS, Dennis A.
4819 Carondelet
New Orleans, La. 70115

12) DAVIS, Abraham L. (Councilmember)
2319 3rd Street
New Orleans, La. 70113

2



0
Memo To: Hal Pounder S
February 7, 1978
Page 2

13) EVANS, Mortimore D. 14)
823 Marigny
New Orleans, La. 70117

15) MARSHALL, Nolan A., Sr. 16)
1604 Mirabeau Avenue
New Orleans, La. 70122

17) PITrS, John W. 18)
4913 Cleveland Place
Metairie, La. 70003

19) TEAMER, Charles C. 20)
2601 Gentilly Road
New Orleans, La. 70122

Our inquiry was unable to determine any
Mr. Josep M. Epps of New Orleans.

abject: MUR 497

FULTON, Leon R.
5700 Campass Boulevard
New Orleans, La. 70126

MASON, Lewis C., Jr.
8931 South Claiborne Avenue
New Orleans, La. 70118

REDFERN, Robert L.
3713 Carondelet
New Orleans, La. 70115

VILIAVASO, Lloyd
7121 Retgate
New Orleans, La. 70127

information pertaining to

cc: Lester Scall
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Comptroller of the Currency
Administrator of National Banks

Washington, D. C. 20219

January 18, 1978

Mr. William C. Oldaker
General Counsel
Federal Election Commission
General Counsel's Office
1325 K Street NW
Washington, D. C. 20469

Re: Republic Nation Bank of Louisiana, New Orleans, Louisiana

(RNB)
RNB director Robert P. Aulston

Dear Mr. Oldaker:

During a recent examination of the subject bank (which was
declared insolvent and sold on July 29, 1977), it was discovered
that the bank may have violated the provisions of 2 U.S.C.
¢441b(a) by reimbursing its director, Robert P. Aulston, for

a $100 political contribution he made on behalf of the bank.

Specifically, on August 4, 1976, Aulston purchased twenty
tickets, at $50 each, for a fund raising reception for the

campaign of A. L. Davis, who was running for the office of

City Councilman in New Orleans, and who was also a director

of the subject bank. On August 6, 1976, the bank apparently
reimbursed Aulston for two of these tickets and attributed
the expense to "Public Relations". This $100 reimbursement,
therefore, appears to have been in violation of 2 U.S.C.
¢441b(a), which prohibits any national bank from making "a
contribution or expenditure in connection with any election
to any political office".

Related Background Information

Aulston purchased the twenty tickets for the A. L. Davis
reception mentioned above with a check drawn on his account
that he shares with his wife. On August 23, 1976, he opened
a special account with a $100 deposit (which may represent
the $100 reimbursement he received from the bank), and, on
September 2, 1976, wrote the following four checks, overdrawing
(apparently intentionally) the account by $16,229.99:

1. Check 101, made out to himself, in the amount of
$12,400, with the notation "Testimonial Contribution
on behalf of RNB Directors".



2. Check 102, made out to himself, in the amount of
$2,929.99, with the notation "Reimbursement Due
From RNB".

3. Check 103, made out to himself, in the amount of
$500, with the notation "Contribution to N.O.S.C.A.F.
(New Orleans Sickle Cell Anemia Fund) on behalf of
RNB Directors and RNB".

4. Check 104, made out to himself, in the amount of
$500, with the notation "A. L. Davis Campaign for
RNB".

(All four checks were deposited into the joint account he
shared with his wife. The overdraft status was corrected on
October 20, 1976 with the proceeds of a loan to his law firm
from RNB.)

The first and the fourth checks appear to be political
contributions made on behalf of the bank, which, if reimbursed
by the bank, might consitute a violation of 2 U.S.C. §44lb(a).
Although the bank refused to reimburse Aulston for these
expenditures, his request for reimbursement may be construed
as an attempt to violate the statute.

If you have any questions concerning this letter, please
contact Robert S. Pasley in our Enforcement and Compliance
Division at 447-1989.

Sincerv,

H. 
o e

Fir sDeputy Comptroller for Operations

Enclosures



CAI. ; +,.. . + ,o o r

i(5)i~Re Rh P.0.~ 8v an n<+ 0. .... _ ij+

Wi

00-.+ , Aw 701

I &SO , s..o yj 0 &. Co --f"7l"UflklC NA

0NC ra oto

W4
~ 

.~ 
"

LAW

A

a _jJ" r 
le4 ,.. .,+ 

+.



tt2
, .

0 r. " '

, . ,. ,

. ,,.L ,.

. , ¥ ,

I--



00~. ,*- 1 ;- I

&-f3/ 619 -7

"a 1

(5?O 7'0

J IQteAZ mauni

K~4% Kid

t-,dI

(; )
L.0-a

4r'-4

REPUBLIC NATIONAL BANK OF LOUISIANA

New Orleans,, Louisiana Aurgust 6,p

PL*RCHASER Pepublic Natio-al Brnk of La.

D l~i WIN TO
TUE HI)E OF obe-t P. Au1aton, III

hil ';a.~ r1 ~ r'- ~*; d * ~~':~* iIt~~Ii. in' MU II

'~1~~

EXPENSE &HLECKi
2 tickets C 50o.

Prceptlon A.I. Davis

T7OUIt p zmce i uu-,itd at tI tzce1 2 Uon

c 4q. J2c 96aulll 6Zdj Cowzcl'rnan

on 'dayc~u~J~t6, 1976 - 7:b.rn.ti 9:00 g1m.

:SwOfazcti qntFatconzarf Lnlon <94;faf

63o qacflwotzc7lvitnuz

e9VAzw c&T 9Canzi
MUSIC AND REFRESHMENTS

DONATION $50.00

PER PERSON

N?

'lJ~~t.~f~t ~-i1 rl t-dat t& TretEfionz

on9,,jday, -4 uquid 6, 1976 - 7:00 6.m. tit 9:00 tm

Swa/azzi ntwzationat 2 lnton 9/=aft

630o 1acd.on cZqvLflUZ

*czA/'Ew' itans

MUSIC AND REFRESHMENTS

DONATION $50.003
PER PERSON

102

I-. rIA

.2 ,rr"Ir 0C3fnI flr~rl A~

1, 7 0O

FEE PAID

8100.00

MEMO * NOT NEGOTIABLE

CE)
1B-L

110

-- t

I -

I -Ylb

00.1

I_ 4x- --- . - - -I

I

11 - - - - -

!90.

............. .. ..........

1 9 THRU.
I

1



BFI'IiLIC ATI* 1 ii NK OF LO)UISIANA

Ne, w Orlens, TLori .1k a :

0
~. 4 ~ st £,

1570
... ......... 9 :6._

,, ~ ~ ~~ c ,,,Na]uo:¢ tion:. I 5;nk of IF,
53Do05P31" .

Ivl.. ' rI I i-
O !.1(i,"- b e rt P. Au1,ton, II

].,X I"INS.H CII I 'ClK
2 tnck,-ts A'$i.OO

" c .".n . * :, f

- : A !:' '! I'! [ t-.!(.,N A . f.it

! 1' Q 2. 2A. I '

,:06 50-,10 22813:.. -200 22 30 10011 3693 b10D0001, i0000,"

-I

47, kI( t \" M

__.[).,j .x .N i'

|Iii'I'LBIIC NAIIONALI B\NK 0 F 1

New Orican, lmui.shn'a -

-:- o

() 3:'.' , 1 :

THEobrt P. Auirton, 7iI

-I E,'X I-N S.1

JU !SI ANA
'-4

1570
Auzust 6,

FEE PAIDj

100. .00

'T il 1. T I tfif"1:.11 ; it;I I r ,L LEDG ER CREDIT

f UN~ PANK IN01 ''t , IAHI E I t I F f ,J [Af f llUND

CU 4 E,..

ti.ckC* (.50O0
" c' n. ..

:0P3 50,,,0 2 28,:
'",4

000 22 30 100, 364 3 ,,0000010(300,'

100.00

7-

c'



'a'
'- ,

0

i. 'Z';

LYJ

0 9

Ii'

~



H(B IIRrP Al i t ON, III

l2t k-PAVIEH 4 ,l 51,1il t110

Ito fj NSIA rI~

'of

/0i/0, i ' fr "

0
2f~~b 

.

,t i I fs e ' f A I r j V

foop.A'-A

1 0 3

0o 50000411

SHOBERT P. AUlSION. III) PI f Al Ai .(,OIIN 1

i1 1 AVI~Fn SY. ShlLt 1100

Nt (IIOMEANj, JA 70112

0 1

-1~i ts$

000110#

10 Iviteaa -O ;76

;4v~
4E~b'I" 74de~l.J,4pp~/00,d~~~ 4 44~I

fitf I t# Ato)N At rIIA f4

#2"13 0 eo SO 2 t'oo(

ROBERT P. AULSTON, IIIS SPECIAL ACCOUNT
1121GRAVIERIST. 81i11i 1100
NiWkOfliFANS. LA 70112

-fie ? fit A *t /? ~ j~ r j

06".0 20 rj ItsI

'El Vi,

I T i A tIilON, i

1., d A I A I I 0

7-
* ,~P,:, ,)4 / k' 46 /v'1~44. ~.

104

4

1,000000 500 0(U.

mA

/

'.1 .'~ ~

c

/ , .- w , I

elo 0. loo

1

AWof



0

'4

AM , .% V ".

4,>

~a d
.h~ 3~ ? ~.K 4 t.'

~

~4)

N

'N'!



Ao.0*Ot P. f* VjA *AW.A , Of

ms a~, uI

E oj&Awd ot a. sur IO S'AN
$anM .4~ L "ip

406.,1j- p4 O04.. *'
miham d Ah-~ A A t.

Att

-* I

a.
I 44

DCPOOIT
TICKET

"h* rl

.Y m YWI

-11 1 MM

. .. . ... A,



OO~c~
o o~4~

2

N

- ~ ~ ~ ~~ ~c a)J().tLC l~ C-)
~ ro~ll

u~N'

z

0

Q 
0

o

4a -

W

' Z I x xXi

a.,

I 1G I

RoBERT P. oR Sy'LVIA AULS
°TON, il

821 GRAVE ST. SUT GPUB

NEW ORLEANS, LA "70-l

DATE 
2- FY K F. I t 

- 

F THE

oY TTt,

ALL . ., 

E, , x ...
L.. i t E r

TION~ ~ ~ ~ Al O,,_ :qjjN

CODE A ERD 
: 
A P -- fOR ITE ARE PP

VlAt4K AILrH

Of T15NAU BANK

FIEP BU- 2 7 -

a
E.
C0

U.

_a

U'

.10r50 s0 2 2B1:

,,.+ A ND t 
-

V16 (9/731

'+0 0 kl" 311

'_'+ -h

I

Ch

'14 ,'000 240,348 II0



bIsq Is

Int1-Office Memoran In

T: Mr. Edgar F. Poree

Copies: Mr. Robert P. Aulston, LII

Date: September 7, 1976

"FFoM:, -Elray Venlce

Subject: Robert P. Aulston's Expenses

The attacled xpe, ;es statements were submitted by
Mr. Aulston In the month of June. It was agreed at that
time to hold back the t-lyinent until such time Republic
National Bank could afford to make the payment. However,
I have also enclosed a photostat of the Items processed
for credit to Mr. Aulsotn's personal account of which
Includes the following:

1. Check # 102 in the amount of $2,929.99
for reimbursem ent of expenses incurred
on behalf of Republic Naitonal Bank from
April 3, 1974 thru February 1, 1976.

2. Check V 101 in
for r e iml) ti rs cm
on behalf of P.e
directors.

t, e amount of $12,400.00
nt, of expenses incurred
ptublic National Bank

The account the ;1bove items are drawn on is presently
in an overdraft status and I would like to clear up the
$2,929.99 payment to Mr. Atilston immediately. However,
the $12,400.00 expense incurred on behalf of Republic
National Bank directors should be presented to the Board
of Direcrtors for payment. May I suggest to you to speak
to Mr. Aulston before pursuing collection of the total
a.mount.

The total
which includes
account.

amount due Mr. Aulston is $15,429.99 of
of $100.00 deposit made to open the special

EV/rhm

Attachments

0, -
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GULF S01 1-11 \'ENT'iU]E (,CORP)RATION
SUITE 1202

I OMMERCE BUILDING

$1,1 LYRAVIER STREET

NEW rJRLEANS, LOUISIANA 70112

June 7, 1976

Mr. Elray Venice
P I-.:i dent

Re)ublic National Bank
348 11aronne Street
New Orlenas, Louisiana 70112

RE: Expense Statements

C Dear Mr. Venice:

I am enclosing herewith my long-overdue expense
statements which itemize those certain expenses which I in-
curried on behalf of Republic National Bank from the period
" ginning April 3, 1974 and ending February 1, 1976,
iHilc] Usive of my tenures as President and Chief Executive
Wt fic_'r and as Chairman of the Board of Directors.

I have attached receipts of all travel and travel-
related expenses to the statements, and I have given reasonable
esti,(iktes of taxicab, parking and eating expenses while travell-
ing, where receipts are unavailable.

Because some of the expenses incurred were paid by
Gulf South Venture Corporation, I have itemized the expenses
in terms of what is to be reimbursed separately to Gulf South
Venture Corporation and to me.

As you know, these expenses cover over a
period and should be examined accordingly.

AMOUNT DUE
.)AI.E EMPLOYEE

two (2) year

AMOUNT DUE
GSVC

4/3/74 thru 1/12/76
as incurred on personal
BankAmericard and American
Express (See Attachments)

6/6/74 thru 12/30/75
(Miscellaneous cash expendi-
tures; See Attachments)

$1,400.53 -0-

513.44

TELEPHONE

AREA CODE S04

XXXX2
56 1-2 120

Nor-

-0-
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Page 2 of Memo to
Mr. Elray Venice
June 7, 1976

11/ 4/74 thru 1/25/76
(Fair mont Rooseviet breakfast
and luncheon expense; See
Attachments)

1/ 2/75 - Washington trip
1/15/75 - Washington trip
3/16/75 - Washington trip
6/30/75 - Memphis trip

10/19/75 - Miami trip
2/ 1/76 - Washington trip

'TOTAL DUE

208.34
221.60
117.60
47.75
95.00

325.73

$2,929.99

-0-
164.47
181.46

-0-
162.73
241.48

$1,408.16

This does not, of course, include several trips
to Washinyton on behalf of Gulf South Venture Corporation or the
American Association of MESBICs at which time Republic National
Bank matt-. rs were discussed and resolved, e.g. the trip taken
by me to o;,ishingLon and New York during the week of April 26,
1976.

Please remit the respective amounts in checks made
j)ayable to CGulf South Venture Corporation and me.

Sincerely,

obbertO.Alt I

RPA, III :vk

Enclosures

cc: Lloyd L. Villavaso
Executive Vice President
Gulf South Venture Corporation

-0- 658.02
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N THl MATTER OF REPUBLIC NAT2O§AI%1 BJWIC5j

NO. MUR 497(77)

SWORN STArEMENT

OF

REBECCA MARSHALL

R A N C E S:

RS. HAL PONDER and ANDREW ATHY
rral Election Commission

K Street, N.W.
ington, D.C.

LN STATEMENT OF REBECCA MARSHALL, taken before

Rodenberger, Certified Shorthand Reporter in

he State of Texas, on the 10th day of May,

8, at 8:30 a.m., at the offices of Federal

orters, Suite 411, 1226 Commerce Street,

allas County, Texas.
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2 aigbotl isdl wont etf h tuh h

4 her oath as- follova:

5 EXAMINAT ION

* :6 BY MR. ATHY:

7 Will the witness state her name, address

8 and occupation?

9 ". Becky Marshall, 7148 Dalewood, 75214; Lakewoo

10 Bank G Trust in New Accounts.

11 You appreciate you have a right to be

12 represented by a counsel with respect to this proceedinc':

13 A. Yes.

14 Do you have a counsel with you?

15 L No.

16 My name is Andrew Athy and with me is Hal

00 "17 Ponder. We're officers of the Federal Election

18 Commission charged with the responsibility of enforcing

19 the Federal Election Campaign Act.

20 This is part of an investigation conducted

21 after the Commission found reason to believe a violation

22 of 441(b) was committed by you and other officers and

23 directors of the Republic National Bank, and the

24 questions shall deal with matters raised on the

25 authority of that investigation.

FEDERAL COURT REPORTERS
DALLAS- TEXAS
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9 at an .g want to go Off the record,

Just say.so to me and X'l1 instruct the stenographer

to go off the record; but she won't go off the record

on your request.

Becky, when did you commence work at the

Republic National Bank?

L Let's see, January, 19 -- wait, let's see,

the bank opened . . .

Were you with the bank when it opened?

A. Right.

Until when it closed?

A. No, before it closed.

Qb What is the date of that, when you left?

A May the llth or 12th of 1977.

4 What positions and responsibilities did you

hold when you were at the bank?

L I was assistant cashier responsible for

supervising the tellers and making the call report and

Board of Directors' report. For a year I was secretary

to the Board.

0 What was the time period you were secretary

to the Board?

A. Let's see, I was there three years and it was

the middle year.

Did your responsibilities increase during you:



tenure at the bank?

2 A i

8 Would you describe those?

4 A. Okay, I had the general lodger; I was in

5 charge of balancing the general ledger and paying

6 invoices and -- did I say the call report?

7 Q Previously.

8 L Okay, that's about it.

9 In your association with Republic National

io Bank did you ever have knowledge of any policy with

II respect to the making of political contributions by

12 the bank?

13 A No.

14 To your knowledge were any directors or

15 officers given any special privilege with respect to

16 reimbursement of expenses or overdrawing of accounts?

17 . Were they given special

18 O Privilege.

19 A. I know the overdrafts were paid in most

cases.

21 Q Of all directors?

22 Well, not all of them were overdrawn.

23 And I will return to that subject matter

24 later. Okay, in August of 1976 you signed a bank check

-- excuse me, your signature is on a bank check25

EDERAL COURT REPORTIERS
OALLAS. TEXAS



1 re imburs Robert P. Aulston for a contribution he

2 nmade to A. L. Davis.

8 Do you reoajll authorizing such a check, havinc

4 your signature on such a check?

5 L Well, all invoices presented to me for paymen

6 had to be initialed btho president or in some cases

7 the Executive Comnmittee.

8 I didn.t have a#y authority to disburse the

9 money; I typed the checks andmade the entries and

10 all the paperwork, bUt all the invoices were initialed.

11 How many ijndividual reimbursements are on an

12 invoice? Are you saying each invoice was signed, each

13 expense was authorized individually?

14 A. Right. And like -- okay, the directors and

15 the officers would monthly submit an expense sheet,

16 and that was initialed; but it was all listed on the

17 expense list.

18 Explain what was stated on the expense list.

19 A Travel, entertainment; just different re-

20 imbursements.

21 So if a check, on the face of the check it

22 said reimbursement for tickets to A. L. Davis testi-

23 monial, then that same statement would have also appeare

24 on the invoice?

A. Right. Now, some -- okay, some of the -- wel25

FEDERAL COURT REPORTERS
DALLAS. TEXAS



let's see, on all -- okay, like for rent and everything

like that, there was A specific invoice; on an expense

sheet it was a bank form, and just whatever they put on

the expense form I'd submit to the president, which

there were three different presidents.

a If a notation was on the check, then you woulc

have been trAnscribing information from the invoice to

the check? In other words, if it said rent --

A A lot of times, but not always.

If there was Other information where would it

come from?

A. The invoice, or someone told me to pay some-

thing.

All

But

right.

I didn't have any authority just to issue

checks.

nave had

Executive

A.

know what

All right, in each case the president would

the authority, but you're saying sometimes the

Committee or both --

Right. Say it was a large expense -- I don't

the limit on what the president was able to

initial.

If he didn't have the authority, then he took

the matter to the Executive Committee?

A. Right.

FEDERAL COURT REPORTERS
DALLAS TEXAS

12 1



7

. It didn't bypass -- "tou.'re not 4ayiAg any

2 time it automatically bypassed the president?

. L. No, not necessarily.

4 Would other officers execute for the president

5 That is, could Mr. Emmer --

6 A. Uh-huh, in his absence. In other words, one

of the officers had to have knowledge of it or know it

8 or give me instructions to do it, because I didn't have

9 the authority.

10 I remember a couple 9,f times there was the

LOIN 11 leyal expense, you know, and one time they came in and
12 they wantedthe " pay ent a'd I was the only officer

13 there, so I couldn't give' it to them. And like

14 Mr. Emmer, they passed a memo that he could issue it

15 in Mr. Venice's absence, when Mr. Venice was absent.

16 . You don't have any particular recollection

17 of signing a check for reimbursement of --

18 A. I signed so many checks in three years, you

19 know.

20 Q Do you have any personal recollection of

21 signing a check for a $25.00 contribution to a Diane

22 B-a-j-o-i-e testimonial committee upon the instruction

23 of Mr. Venice?

24 A. I could have. I don't remember it necessaril3

0 25 that particular check. Like I said, I signed so many.

FEDERAL COURT REPORTERS
DALLAS. TEXAS
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sI ut want the clart fy this point: You had

no discretion as to the payment of any reimbursement

by tne bank for expenses made by officers?

A. You mean I didn't question it.

U You had no right to question it?

A No.

Or no right to not sign the check ordinarily?

A. No.

That is, ,it just appeared for your process?

A Right. They initialed it and okayed it and

I typed up the check and paid it.

a, And in your cap.acity .as iSecretary to the,

board do you have any reqollection of a discussion of

making a political contribution or reimbursement to

officers for political contributions?

A. No.

Q I want to move now into the subject of over-

drafts. If an officer wrote a check in excess of an

amount held in an account in his name at the bank and

that check was presented for payment to the bank, what

process would occur that would either authorize or deny

payment of that check?

A. Okay, I would review the daily overdrafts,

and then after they were marked before processing, I had

to review them with either the president or Mr. Emmer,
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FEDERAL COURT REPORTERS
DALLAS. TEXAS

or in their absence Mr. Cadro, on the overdrafts.

96 How frequently would there be overdrafts?

L In the bank?

No, of an officer.

A. Oh, gosh, it happened occasionally; it wasn't

every day necessarily.

L Was there any threshold amount at which

special attention would be paid on an overdraft? If

I quoted an amount of, saY, $154000.00, in terms of the

way the bank was managed, did that indicate special

concern?

A. Definitely.

Q. An amount that large?

A. Yes.

I have in front of me a copy of a check that

I'm looking at made to the Kelly Nix Testimonial Dinner,

$12,500.00, which was drawn on an account that was opend

with $100.00.

Whether there were any funds in the bank at

the time I'm not sure, but it constituted an overdraft

nearly equal to the amount of the check.

Do you have any recollection of a check of

that nature written by Robert P. Aulston --

No.

-- on an account held by Robert P. and
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1 Sylvia Aul.ston?

2 A No. I know he had several accounts.

1 91 Do you have any recollection of reviewing

4 overdrafts made by Mr. Aulston?

5 L Oh, I can remember from time to time there

6 was an overdraft on his account, but it was already

7 referred to Mr. Emmer or Mr. Venice.

8 Would the check itself, presented for payment

9 be sent to Mr. Ventce for review or Mr. Emmer?

10 A. Sometime they asked for the item.

11 And, sometimes they would not?

12 A Well, they might have known what it was or

13 were efpecting the check tb ,dome through, or they would

14 have knowledge that a lown would be put on the books

15 or something to that effect, you know. Like in other

16 businesses, you know, sometimes a check would come

17 through and Mr. Lmmer would say "They're supposed to

18 have a loan processed today," whatever, something to

19 that effect.

20 Q Would it be unusual if there was no incoming

21 cash expected within the next few days, that is if

22 the account remained overdrawn for a number of months?

23 & To my knowledge it would be.

24 Q Would the fact that that account remained

25 in deficit be regularly brought to Mr. Venice's or



1 Mr. zmer's attention?

2 A. Yeah. It would remain on the print-out.

4 And they would be aware of that?

4 A. Uh-huh.

5 Returning to the question I asked a minute

6 ago which is in the case of a -- what we might label a

7 substantial overdraft, that is $12,000.00, would the

8 authorization process include a copy of the check being

9 sent to the president or Mr. Emmer, and if not, would

10 it only be in situations where they had previous know-

i ledge of what the-purpose of the check was for?

12 A. Right.

13 Q Do'you have any knQwledge Abot an overdraft

14 made uy Mr. Aulston in the amount of $5,000.,,. by means

15 of a check paid to the order of Robert Tucker Campaign

16 Fund or Robert Tucker Committee?

t 17 A. No.

18 QL Let's see if we can pinpoint this; May of

19 1976 -- is there any way of determining whether or not

20 in a particular instance a substantial overdraft by an

21 officer -- and again, I'm concerned with the particular

22 overdraft by Mr. Aulston -- would have been approved

23 by either Mr. Venice or Mr. Emmer?

24 A. If there was an overdraft in that month, whick

25 I can't remember 1976, it would have been reviewed by

FEDERAL COURT REPORTERS
DALLAS. TEXAS



Mr. Eumet or Mr. Venice.

2 You can't say which? Could one approve a

3 substantial overdraft without another knowing about it?

A. At that particular time if one of the

5 officers wasn't there, like if Mr. Emmer or Mr. Venice

6 wasn't there.

7 If one of them wasn't there and the other,

8 in that person's absence, authorized you or someone

9 else to pay a check presented for payment constituting

10 an overdraft could that fact of authorization by the

11 suDstituting officer or the accounting officer be

12 concealed from the other officer,? Or would, in the

13 ordinary course of their responsibility, would they

14 become aware of the fact that a certain account,

15 especially by an officer and former president, was

16 in overdraft?

17 L Now, whether, you know -- it one came back

18 and, you know, he didn't tell him, and if he didn't loo]

19 at the sheet or review, you know, what transpired

20 earlier in the morning, I don't think it would

21 necessarily be concealed. But it -- whether it was

22 brought to his attention or not by the approving person

23 1 don't know.

24 Q. My first question was, could it be concealed?

25 Well, let me restate: Could one officer prevent anothei

FEDERAL COURT REPORTERS
DALLAS TEXAS
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1 officer from knowing there was a large overdraft?

2 L No, because the overdraft record was a daily

3 record maintained by the bank.

4 And it was readily available?

5 A. Yeah.

6 Q In the course of ordinary banking practices

7 would it be reasonable to assume a president of a bank

8 would be aware of a conti,,uing outstanding deficit in

9 an account? Or would you say things were so busy at

10 the bank, there were so many overdrafts, that a

11 substantial overdraft would have been overlooked? And

12 I'm talking about fourtfeln, $15,000.00 deficit.

13 A. I don't want. to say it was impossible, but

14 1 guess it couid.Ibe if. l I isd, if he did not

15 take it upon himself to go and look, necessarily, you

16 know. Incther words, I can't really say if on a certai

17 day, if he didn't look at the sheets or was out a week

18 on vacation or whatever, you know, to that effect, that

19 he didn't come back and review. I know that they were

20 there in a journal form daily maintained by the bank.

21 Q. Were they reviewed by the -- either the Board

22 or the president as a regular practice, to review

23 these journals?

24 A. The uncovered list was. I worked on that,

25 you know, on the president's instructions, you know.
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i. Not in every case.

Would Mr. Aulston get a letter like that?

A. No.

Okay, going through the procedures again, if

Mr. Venice as president was absent --

A. Uh-huh.

Q -- authority would automatically pass to

FEDERAL COURT REPORTERS
DALLAS. TEXAS

What do you mean $Uncovered"?

L Two lists, a daily list, you know, the ourren

activity

OL Uh-huh.

L -- and an uncovered list, the previous days

that weren't covered. And that appeared right followini

the daily overdrafts. So any overdrafts that, say,

occurred a week before that hadn't been covered in the

meantime was still on the list, okay? And a lot of timi

I'd have to call, whether it wai ian individual or

busineas account and say, you know, the account was

still overdrawn, that it had to bc, covered and there

were some form letters that went out on personal

accounts as well as business that if your overdraft

wasn't covered in such and such -- so many days, the

bank would have to close the account.

L Did you say those letters went out in every

case?



cf

2 Uh-huh.

a If Ma. Emmer and Mr. Venice were absent --

4 A. It would be Mr. Cadro.

i Authority would pass to Mr. Cadro. When a

6 check was presented for payment and authorization was

7 made to make payment would that be done in writing?

8 Would someone initial something?

9 A. The actual overdraft sheet?

10 Uh-huh.

11 A Okay, it was initialed.

12 Q Was therea a she'et for every check presented

13 for payment?

14 A. No.

15 A, whole sheet was--

16 A. Listing.,

17 Say in the course of a day that a thirteen

18 thousand dollar check was presented which constituted ar

19 overdraft -- we've gone through some of this, but let's

20 just trace the course of that check within the bank and

21 pinpoint responsibility in how that responsibility was

22 effected or noted. Can we do that again?

23 A. Okay.

24 Great.

25 A. Okay, in the morning all the checks would come

FEDERAL COURT REPORTERS
DALLAS, TEXAS



1On ed~~ ur work s we dget a computerprint-out

2 of th tdAt*s and I would rule on the overdrafts, mark

3 them,..,like on business accounts or large overdrafts.

4 The whole sheet would be reviewed by either the president

5 or Mr. Bmmer, and changes would be made.

6 a What would it say on that sheet?

7 Daily overdrafts.

8 The amount?

9 A. The name, account number and amount.

10 Q Would it have the person to whom the check

Lt 11 was paid?

12 A. Oh, no, nuh-uh.

13 So say, Robert P. -Aulston --

14 A And account, such, and such and the dollar

15 amount.

16 Okay, go ahead.

CO 17 A And then it would say pay, pay and charge or

18 return, and you'd mark them accordingly, and then we'd

19 review, before the checks were sent back, they'd be

20 reviewed by the president or Mr. Emmer in his absence.

21 You'd have the sheet and the sheet would go

22 forward, just to clarify it for me, you'd have the shee

23 or the ledger or whatever?

A. Uh-huh.
24

* 25 Detailing the checks, indicating --

FEDERAL COURT REPORTERS
DALLAS, TEXAS



_____ ____ __ A17

1L,. No, it wouldn't have that, '.ist the dollax

__ 2 amount.

W 8 But you said the checks were forwarded,

4. Were the checks themselves forwarded?

5 LA Okay, the checks were pulled after we marked

6 the sheet, then you give the sheet to the girl that

7 pulled the checks and stamped them and returned them,

8 I think, by a deadline, I think of 11:00 o'clock that

9 they had to be ruled on by a certain time.

10 Would the officer with the authority, would

I he see the cqheck?

12 A. Not necessarily. Like I said, if be re-

13 quested that, you know, I pull it or the girl pull it

14 and let him see what it is, yes. But like I said, if

" ~15 he anticipated, an overdraft --

16 A thirteen thousand dollar overdraft on an

017 account, that's the kind of check he would ask to have

18 pulled?

19 A Probably.

20 I mean, do you see a -- is there kind of a

21 threshold on scrutiny?

22 A. Well, I guess in the thousands, but sometimes

23 they would look at the hundreds.

24 H fiow would they indicate that authority, by

25 initialing? In other words, if I wanted to retrace to

FEDERAL COURT REPORTERS
DALLAS. TEXAS



1 *see who approved

2 A. It wouldn't necessarily be initialed, the

3 check initialed. It would be if someone came into the

4 bank during the course of the day and presented it to

5 the teller for payment, then she would have to get an

6 initial on it; she couldn't pay a check, you know .

7 a Hlow could I tell what officer would have

8 authorized the particular check, knowing it showed up

9 on the ledger?

10 A. You could check the sheet for that day.

1 O And they would have signed it?

12 A Rignt.

13 Q Okay. Now, as the account remained outstand-

14 ing and in deficit -- I'm repeating myself a little bit

15 -- would that be re-presented to the president or some-

16 one in the peesident's absence on a regular basis?

17 A. Yeah., they were regularly reviewed, the un-

18 covered Ast.

19 Q How regularly?

20 A. Oh, once a week.

21 t Would the Board ever sit and review -- the

22 board or Executive Committee sit in review of overdrawn

23 accounts?

24 A. Yeah, sometimes they would review the un-

25 covered or overdraft list. I know on one, the S.S.I.

FEORAL COURT REPORTERS
DALLAS TtXAS
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I
0 What's 5.8.1.?

. Superdome. Services, Inc. They had loans

with us* And I don't know whether it was just loans tha

weren't processed, whatnot, but I know overdrafts were

reviewed by the board. Now,, I don't know what particuli

ones were, but . . .

a From your view, what role did Robert P. Aulstc

play in -- at the bank in 1976 other than acting as a

director?

. IkioW-- he was Chairman of the Board for a

while, but I don't know what period it was.

Iin interested more in the way he'd function

at the bank 0n a daily or regular basis, whether he was

- other t hs -- the rea#06nsibilities incident to

whatever office he migh havp held, whether he had any

special authority in and around the bank?

A. Not necessarily, not any more than any of the

other Board members.

If you can recall 1976, did he have an

especially close relationship with either Mr. Emmer

or Mr. Venice, and did that relationship change at any

point subsequently?

A. I don't know.



the timo

known

going

menune

allia

in th

You ddn'It know?

Nuh-uh. He was in and out of the bank all

Were ybu aware of any, what's traditionally

as power struggle going on in the bank?

A. Yeah, there was always something like that

on, because they changed presidents and Board

rs several times.

Q You didn't notice anything special, a special

nce between Mr. Aulston and Mr. Venice or Mr. Emme

A. Special alliance, I don't -- he talked to ther

eir office a lot, both of them.

Could you determine whether or not he was --

whether either Mr. Venice or Mr. Emmer would be more api

to approve a large, overdraft on Mr. Aulston's account?

L . Oh, I don't know.

You have no way of telling

A. Gosh, no.

-- wheher he got more favorable treatment

from Mr. Venice or Mr. Emmer?

A. Not necessarily, no.

Q. I'll repeat a question I asked before, which

was you had no independent authority to authorize the

payment for a check that constituted an overdraft?

A. No.

FEDERAL COURT REPORTERS
DALLAS. TEXAS
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And repeating again, do you have any reoiljec.

tion of the subject of political contributions being

raised in the course of bank business?

. No, nuh-uh.

L Do you have any recollection of signing a

check reimbursing any officer for a contribution to a

political candidate?

. No. I signed a lot of reimbursement checks,

like I said, that once a month different directors and

officers would submit an expense sheet.

a As secretary of the Board at the bank do you

have any recollection of an'officer seeking and being

refused payment for a contribution to a political

candidate?

A. No.

Do you have any special recollection of

particular reimbursements that were sought that were

refused in generl?

A (No response.)

Let me say, what part of the reimbursements

sought were refused? were they refused only -- were

they occasionally refused or were they being carefully

reviewed and scrutinized?

A. I remember one large reimbursement for

Mr. Aulston, and it was reviewed by the Executive



1 Committee, you know it was -- likeA, I don't

2 remember how much it was. It was a large reimbursement

3 for several months, and they reviewed it, but it was

4 paid eventually.

5 06 Did the Board know the particular purpose

6 for each reimbursement? In other words, it was stated,

or could they be categorized as miscellaneous or were

8 they very generically described, like

9 A. Well, I did an expense sheet that went to the

10 Board of Directors report, and Mr. Venice would review

11 -- or whoever was handling it, presented the Board of

12 Directors report, wouald go over all of the expenses; and

13 they were broken down by each category. And they

14 reviewed that once a month at the Board meeting.

15 Do you remember a category called Political

C 16 Contributions?

CO 17 A. No. We had, I guess, about twenty different

18 categories, but I don't think they were in the politi-

19 cal .

20 What category would political contributions

21 fit?

22 I would -- every month I'd have a question

23 as to 'Where am I supposed to charge whatever', whether

24 it was a cleaning expense or whatnot; and he would tell

0 25 me, you know, which one to charge it to if I had a

FEDERAL COURT REPORTERS
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is that correct?

, No, he wouldn't necessarily show it to the

Board for authorization.

He might just authorize it himself?

L Sure.

And it would be paid?

L Uh-huh.

When would the Board sea it?

L That month, that cycle.

q. Are you suggesting in some cases he reserved

judgment or authorization until the Board approved --

. On some things, yeah; I can remember that

would happen.

Q. In what situations was the Executive

Committee substituting for the Board?

A. They met more regularly; and I just assumed

it depended on how immediate or whatever, you know . .

V I wonder ,f you could describe one more time

for me exactly what is presented to Mr. Venice in terms

of an expense; what does he see? If you had a request

for a one hundred dollar reimbursement for a political

contribution presented to you, you'd have no independent

authority to sit on this?

A To pay it, no.

Q. You would send it on to Mr. Venice?
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EXAMINATION

BY MR. PONDER:

. Yeah, I just would like to understand better,

you described earlier that there is a threshold, althoug

you're not sure what it would be for overdrafts, at

which time Mr. Venice or the approving officer would as

FEDERAL COURT REPORTERS
DALLAS. TEXAS

L

could ha

on a mem

-- would

A.

wouldn 't

for the

Q.

A.

purpose?

A.

que

2R;

Right.

What would he be told about that particular

Well, it could have been a letter or it

kve been an expense sheet or it could have been

no pad.

The exact purpose of the expenditure would be

I be stated?

Yeah, 'Please reimburse for such and such.'

You wouldn't take the authority, or you

have the responsibility of categorizing it

purpose?

No, nuh-uh. I just presented the bills.

Exactly as presented to you?

Right.

They wouldn't be described by you for his

MR ATHYs Mr. Ponder, do you have any

stions?
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perhaps te see the check, see what the money was for if

he was already not aware of that. This would be true,

I'm sure, of banking customers. But were bank officers

treated ditferently, or would this be true also for

them?

L What, that they -- that the officer would

ask to see the check?

9 If Mr. Aulston had an outstanding overdraft,

a large one like $13,000.00, and if the approving office

that day was Mr. Venice, assuming he was there that

day --

A. Uh-huh.

-- because of the largeness of the amount,

you were sa ying if he did not already known about that,

what the money was going for, he would want to know the

purpose of that --

A Right.

Is, that right?

A. Well, not necessarily in all cases. But

sometimes theyd look at the checks and sometimes they

wouldn't. And I'm just assuming -- sometimes they wouli

have knowledge of what it was, say this is such and suc$

whatever was going on, a loan or whatever was going on

the books.

Was Mr. Aulston's authority so great in the

, .~5 ;26



1 bank that any overdraft he wou1d have would auto'atcal

2 be approved?

3 L. (Pause) Not necessarily.

4 9 Was his line of credit so good that any over-

5 draft he had would automatically be approved?

6 L I don't know what his line of credit was.

7 Q Was it common knowledge in the bank that he

8 had a lot of overdrafts that no one questioned?

9 . No.

10 Q Were there other officers who had similar

11 overdrafts?

12 I don't think so -- the officers?

13 Q Uh-huh.

14 A. There were only four; I don't think so, not

15 that I remember.

C 16 Do you remember any other overdrafts that
son-

17 were allowed to go on for so long, like two or three

18 months?

19 A. S.S.I.

20

21 . Uh-huh. I don't know that it went consistentl

22 for a month or if it would be covered and become over-

23 drawn again, you know. Sometimes that would happen,

24 you know; maybe it would be covered and it would be

2overdrawn again, like a new overdraft. But that one

FEDERAL COURT REPORTERS
DALLAS TEXAS
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1 as or there a lot.

2 MR, POlDBRt I Okay, I don't :ha. any more

questions.

MR. ATHY No more questions; thank you.

6

REBECCA MARSHALL
7

8 STATE OF TEXAS
)

9 COUNTY OF DALLAS )

10 SUBSCRIBED AND SWORN TO by the said witness,

11 REBECCA MARSHALL, before me, the undersigned authority,

12 on this the day of , A.D., 1978.

13
14

NOTARY PUBLIC IN AND FOR
15 " THE STATE OF TEXAS

16

20 17

18

19

20

21

22

23

24

*) 25
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1 STATE OF TEXAS )
)

2 COUNTY OF DALLAS )

3

THIS IS TO CERTIFY THAT I, PATRICIA RODENBERGER,

5 Certified Shorthand Reporter and Notary Public in and

6 for the State of Tex&s, reported in shorthand the pro-

7 ceedings had at the time and place set forth in the

8 caption hereof, and that the above and foregoing 28 pageu

9 contain a full, true and correct transcript of the

10 said proceedings.

11 THIS thel'14 day of June, A.D., 1978.

12 -+

13

PATRICIA RQDENBERGER, Certified
14 Shorthand Reporter and Notary Public

in and for the State of Texas

C

co 17
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23

24

* 25
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FEDERAL COURT REPOR
RaoIsTaaD PROFESSIONAL RKPORnI

P.O. sOx seas
DALLAS. TEXAS 75221

rERS

August 10, 1978

Mr. Hal Ponder
General Counsel
Federal Election Commission
4th Floor
1325 K Street, N.W.
Washington, D.C.20463

Re: In The Matter Of Republic National Bank
No. MUR 497(77)

Dear Mr. Ponder:

Please find enclosed the original sworn statement
of Rebecca Marshall that was taken on May 10, 1978.

If we can be of any more assistance, please don't
hestitate to call.

Very truly yours,

Patricia Rodenberger, RPR

PR/mjr
Encl.

r/ :

749-2095742-3035
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UNITED STATES OF AMERICA

FEDERAL ELECTION COMMISSION

IN THE MATTER OF REPUBLIC NATIONAL BANK

NO. MUR 497(77)

h °
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AP P E A R A N C E S:

MESSRS. HAL PONDER and ANDREW ATHY
Federal Election Commission
1325 K Street, N.W.
Washington, D.C.

SWORN STATEMENT OF REBECCA MARSHALL, taken before

Patricia Rodenberger, Certified Shorthand Reporter in

and for the State of Texas, on the 10th day of May,

A.D., 1978, at 8:30 a.m., at the offices of Federal

Court Reporters, Suite 411, 12,26 Commerce Street,

Dallas, Dallas County, Texas.

SWORN STATEMENT

OF

REBECCA MARSHALL
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having beoA first duly sworn to testify the truth, the

whole truth and nothing 'but the truth, testified on

her oath as follows:

EXAMINATION

BY MR. ATHY:

SWill the witness state her name, address

and occupation?

A. Becky Marshall, 7148 Dalewood, 75214; Lakewoo

Bank & Trust in New Accounts.

SYou appreciate you have a right to be

represented by a counsel with respect to this proceedinc

A. Yes.

Q Do you have a counsel with you?

A. No.

SMy name is Andrew Athy and with me is Hal

Ponder. We're officers of the Federal Election

Commission charged with the responsibility of enforcing

the Federal Election Campaign Act.

This is part of an investigation conducted

after the Commission found reason to believe a violatio

of 441(b) was committed by you and other officers and

directors of the Republic National Bank, and the

questions shall deal with matters raised on the

authority of that investigation.
+~

Nor; -,



k1want t c go o a h record,

2 just sa Y:L8s6i me and 1'11 instruct the stenographer

3 to go .ff the record; but she won't go off the record

4 on your request.

5 Becky, when did you commence work at the

6 Republic National Bank?

7 Let's see, January, 19 -- wait, let's see,

8 the bank opened .

9 Were you with the bank when it opened?

10 I. Right.

11 Until when it closed?

12 A. No, before it closed.

13 What is the date of that, when you left?

14 A May the llth or 12th of 1977.

15 What positions and responsibilities did you

16 hold when you were at the bank?

17 A I was assistant cashier responsible for
0

18 supervising the tellers and making the call report and

19 Board of Directors' report. For a year I was secretary

20 to the Board.

21 Q What was the time period you were secretary

to the Board?22

23 A Let's see, I was there three years and it was

24 the middle year.

25 QL Did your responsibilities increase during youl

PEDERAL COURT REPORTERS
DALLAS. TXAG
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officers

reimburs

A.

Q.

No.

To your knowledge were any directors or

given any special privilege with respect to

ement of expenses or overdrawing of accounts?

Were they given special --

Privilege.

I know the overdrafts were paid in most

cases,

Of all directors?

A Well, not all of them were overdrawn.

SAnd I will return to that subject matter

later. Okay, in August of 1976 you signed a bank check

-- excuse me, your signature is on a bank check

FEDERAL. COURT REPORTERS
DALLAS, TEXAS

4

tenure at the bank?
A. Yes.

Would you describe those?

A. Okay, I had the general ledger; I was in

charge of balancing the general ledger and paying

invoices and -- did I say the call report?

Q Previously.

A. Okay, that's about it.

L In your association with Republic National

Bank did you ever have knowledge of any policy with

respect to the making of political contributions by

the bank?
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reimbursing Robert P. Aulston for a contribution he

2 made to A. L. Davis.

Do you recall authorizing such a check, havini

your signature on such a check?

5 A. Well, all invoices presented to me for payment

6 had to be initialed by the president or in some cases

7 the Executive Committee.

8 1 didn't have any authority to disburse the

9 money; I typed the checks and made the entries and

10 all the paperwork;,but all the invoices were initialed.

11 Q Ho$# manyindividual veimbursements are on an

12 invoice? Are.you.sayingeach"i Invoice was signed, each

13 expense was authorized individually?

14 & Right. And like -- okay, the directors and

15 the officers would monthly submit an expense sheet,

16 and that was initialed; but it was all listed on the

17 expense list.

18 Explain what was stated on the expense list.

19 A. Travel, entertainment; just different re-

20 imbursements.

21 L So if a check, on the face of the check it

22 said reimbursement for tickets to A. L. Davis testi-

monial, then that same statement would have also appeare23aper

24 on the invoice?

A. Right. Now, some -- okay, some of the -- well25

FEDERAL COURT REPORTERS
DALLAS TEXAS
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13 thing

14

15 A

16 check

17

18 have f

19 Execut

20

21 know

All

But

right.

I didn't have any authority just to issue

9 o

ad

:ive

L

h at

All right, in each case the president would

the autnority, but you're saying sometimes the

Committee or both --

Right. Say it was a large expense -- I don't

the limit on what the president was able to

initial.

SIf he didn't have the authority, then he took

the matter to the Executive Committee?

A. Right.

FEDERAL COURT REPORTERS
DALLAS. TEXAS

2
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12

iet's sees on ll -- okay, like for rent and everything

like that, there was a specific invoice; on an expense

sheet it was a bank form, and just whatever they put on

the expense form I'd submit to the president, which

there were three different presidents.

If a notation vas on the check, then you woul

have been trnscfibing information from the invoice to

the check? In other words, if it said rent --

L A lot of timls, but not always.

If' there' was/other information where would it

come, Thro

L. The invoice, or somaoppe told me to pay some-

qr

0o

22

23

24

25
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It didn~t bypass -- you're not saying any

time it automatically bypassed the presideat?

L No, not necessarily.

L Would other officers execute for the president

That is, could Mr. Emmer --

A. Uh-huh, in his absence. In other words, one

of the officers had to, have knowledge of it or know it

or give me instructions to do it, because I didn't have

the authority.

I rememIer a couple of times there was the

legal expense, you know, and one 4me they came in and

they wanted the payment and I was the only officer

there, so I couldn't give it to them. And like

Mr. Emmer, they passed a memo that he could issue it

in Mr. Venice's absence, when Mr. Venice was absent.

You don't have any particular recollection

of signing a check for reimbursement of --

L I signed so many checks in three years, you

know.

Do you have any personal recollection of

signing a check for a $25.00 contribution to a Diane

B-a-j-o-i-e testimonial committee upon the instruction

of Mr. Venice?

A. I could have. I don't remember it necessarily

that particular check. Like I said, I signed so many.

I IT

7
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A. No.

I want to move now into the subject of over-

drafts. If an officer wrote a check in excess of an

amount held in an account in his name at the bank and

that check was presented for payment to the bank, what

process would occur that would either authorize or deny

payment of that check?

A. Okay, I would review the daily overdrafts,

and then after they were marked before processing, I hac

to review them with either the president or Mr. Emmer,

FEDERAL COURT REPORTERS
DALLAS TEXAS

-fLy 1. " -. - - - . a ;w4.r-

uVt want the "larify this points You had

no discretio# s to the payaent of any reimbursement

by the bank fO*, 'expenses made by officers?

L. YOu an -- I didn't question it.

V You ,ha d no right to question it?

A. No.

Q. ornO right, to not sign the check ordinarily?

. NO.

T40 is, it just ,.ppeared for your process?

A. Ribt., They'* itiaied it and okayed it and

I typed up the chvk and'paid it.

Sa yur a ,tV.,as secretary to the

board do you have any recoJ;lection of a discussion of

making a political contribution or reimbursement to

officers for political contributions?
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1. or in their absence Mr. Cadro, on the overdtrfts.

2 How frequently would there be overdrafts?

SA. In the bank?

4 Q No, of an officer.

5 A. Oh, gosh, it happened occasionally; it wasn't

6 every day necessarily.

7 Q. Was there qny thveshold amount at which

8 special atte±1tion would be paid on an overdraft? If

9 I quoted an amount of, say, $15,000.00, in terms of the

jo way the bank was managed, did that indicate special

11 concern?

12 A. Definitely.

13 Q. An amount that large?

14 A. Yes.

Q. I have in front of me a copy of a check that

16 I'm looking at made to the Kelly Nix Testimonial Dinner

17 $12,500.00, which was drawn on an account that was opened

18 with $100.00.

19 Whether there were any funds in the bank at

20 the time I'm not sure, but it constituted an overdraft

21 nearly equal to the amount of the check.

22 Do you have any recollection of a check of

23 that nature written by Robert P. Aulston --

24 & No.

25 -- on an account held by Robert P. and

FEDERAL COURT REPORTERS
DALLAS TEXAS
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FEDERAL COURT REPORTERS
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Sylvia Aulston?

A. No. I know he had several accounts.

a Do you have any recollection of reviewing

overdrafts made by Mr. Aulston?

A. Oh, I can remember from time to time there

was an overdraft on his account, but it was already

referred to Mr. Emmer or Mr. Venice.

Q Would the cheqk itself, presented for payment

be sent to Mr. Venice for review or Mr. Emmer?

A. Sometime they asked for the item.

QL And sometimes they would not?

A. Well, they might have known what it was or

were expecting the check to come through, or they would

have knowledge that a loan would be put on the books

or something to that effect, you know. Like in other

businesses, you know, sometimes a check would come

through and Mr. Emmer would say "They're supposed to

have a loan processed today," whatever, something to

that effect.

SWould it be unusual if there was no incoming

cash expected within the next few days, that is if

the account remained overdrawn for a number of months?

A. To my knowledge it would be.

Q. Would the fact that that account remained

in deficit be regularly brought to Mr. Venice's or

I n
1N
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Mr. fmmr's attention?

A. Yeah. It would remain on the print-out.

And they would be aware of that?

. Uh-huh.

Returning to the question I asked a minute

ago which is in the case of a -- what we might label a

substantial overdraft, that is $12,000.00, would the

authorization process i!%Cude a copy of the check being

sent to the president or Kr. Emmer, and if not, would

it only be in situations where they had previous know-

ledge of what the purpose of the check was for?

A. Right.

Do you have any knowledge* abq;ut an overdraft

made by Mr. Aulston in the amo4nt of $5,000.00 by means

of a check paid to the order of Robert Tucker Campaign

Fund or Robert Tucker Committee?

A. No.

Let's see if we can pinpoint this; May of

1976 -- is there any way of determining whether or not

in a particular instance a substantial overdraft by an

officer -- and again, I'm concerned with the particular

overdraft by Mr. Aulston -- would have been approved

by either Mr. Venice or Mr. Emmer?

A. If there was an overdraft in that month, whict,

I can't remember 1976, it would have been reviewed by

FEDERAL COURT REPORTERS
DALLAS. TEXAS
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Mr. Euer or Mr. Venice.

You can't say which? Could one approve a

substantial overdraft without another knowing about it?

L At that particular time if one of the

officers wasn't there, like if Mr. Emmer or Mr. Venice

wasn't there.

a If one of them wasn't there and the other,

in that person's absenace, authorized you or someone

else to pay * check presented for payment constituting

an overdraft, cowld that fact of authorization by the

substituting pfflcer or° the accounting officer be

concealed from the other offi~er? Or would, in the

ordinary course of their responsibility, would they

become aware of the fact that a certain account,

especially by an officer and former president, was

in overdraft?

A. Now, whether, you know -- if one came back

and, you know, he didn't tell him, and if he didn't loo)

at the sheet or review, you know, what transpired

earlier in the morning, I don't think it would

necessarily be concealed. But it -- whether it was

brought to his attention or not by the approving person

I don't know.

Q My first question was, could it be concealed?

Well, let me restate: Could one officer prevent anothei

FEDERAL COURT REPORTERS
DALLAS. TEXAS
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13

officer from knowing there was a large overd aft?

A. No, because the overdraft record was a daily

record maintained by the bank.

Q. And it was readily available?

A. Yeah.

q. In the course of ordinary banking practices

would it be reasonable to assume a president of a bank

would be aware of a continuing outstanding deficit in

an account? Or would you say things were so busy at

the bank, there were so many overdrafts, that a

substantial overdraft would have been overlooked? And

I'm talking about fourteen, $15,000.00 deficit.

A. I don't want to say it was impossible, but

I guess it could be if -- like I said, if he did not

take it upon himself to go and look, necessarily, you

know. Inother words, I can't really say if on a certair

day, if he didn't look at the sheets or was out a week

on vacation or whatever, you know, to that effect, that

he didn't come back and review. I know that they were

there in a journal form daily maintained by the bank.

Q. Were they reviewed by the -- either the Board

or the president as a regular practice, to review

these journals?

A. The uncovered list was. I worked on that,

you know, on the president's instructions, you know.

FEORAL COURT REPORTERS
DALLAS TEXAS
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case?

A.

A.

Mr. Venice

A.

Q.

Not in every case.

Would Mr. Aulston get a letter like that?

No.

Okay, going through the procedures again, if

as president was absent --

Uh-huh.

-- authority would automatically pass to

FEDERAL COURT REPORTERS
DALLAS TEXAS

ke

What do you mean %neovered"?

A Two lists, a daily list, you know, the curreni

activity --

uh-huh.

A. -- and an uncovered list, the previous days

that weren't covered. And that appeared right followin(

the daily overdrafts. So any overdrafts that, say,

occurred a week before that hadn't been covered in the

meantime was still on the list, okay? And a lot of timi

I'd have to call, whether it was an individual or

business account and say, you know, the account was

still overdrawns that it had to be covered and there

were some form letters that went out on personal

accounts as well as business that if your overdraft

wasn't covered in such and such -- so many days, the

bank would have to close the account.

q Did you say those letters went out in every
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Mr. Emme r?

A Uh-2ah.

If M . Earner 2nd Mr. Vefioe were absent

A. It would be Mr. Cadro.

Authority would pass to Mr. Cadro. When a

check was presented for payment and authorization was

made to make payment would that be done in writing?

Would someone initial something?

A. The actual overdraft sheet?

QL Uh-hh°

A. Okay,;it was initialed.

Was there a sheet for every check presented

for payment?

A. No.

A whole sheet was --

A. Listing.-

SSay in the course of a day that a thirteen

thousand dollar check was presented which constituted al

overdraft -- we've gone through some of this, but let's

just trace the course of that check within the bank and

pinpoint responsibility in how that responsibility was

effected or noted. Can we do that again?

A. Okay.

Q. Great.

A. Okay, in the morning all the checks would com

FEDERAL COURT REPORTERS
DALLAS. TEXAS
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in. We'd get our work; wod get & computer print-out

-Qf the drafts 4nd I would rule on.the overdrafts, mark

, like on businessa counts or large overdrafts.

*,be whole sheet would be reviewed by either the presides

or Mr. Emmer, and changes would be made.

What would it say on that sheet?

A. Daily overdrafts.

CL The amount?

&. The name, account number and amount.

Swould it have the person to whom the check

was paid?

Oh, no, nuh-uh.

So say, Robert P. Aulston --

A. And account such and such and the dollar

amount.

okay, gp ,ae*c "

A. And then it would say pay, pay and charge or

return, and you'd mark them accordingly, and then we'd

review, before the checks were sent back, they'd be

reviewed by the president or Mr. Emmer in his absence.

Q You'd have the sheet and the sheet would go

forward, just to clarify it for me, you'd have the sheel

or the ledger or whatever?

A. Uh-huh.

ODetailing the checks, indicating --

16



2 '2~"

,Y. t

K ' / i; . No, it wouldn'It have that, just the dollar

amount.

Were th

the she

pulled

I think

they ha

he see

A.

quested

and let

he anti

Qa

account

But you said the checks were forwarded.

e checks themselves forwarded?

Okay, the checks were pulled after we marked

et, then you give the sheet to the girl that

the checks and stamped them and returned them,

, by a deadline, I think of 11:00 o'clock that

d to be ruled on by a certain time.

Would the officer with the authority, would

the check?"

Not necessarily. Like'I said,. if he re-

that, you know, I pull it or the girl pull it

him see what it is., yes. But like I said, if

cipated an overdraft-- ..

A thirteen thousand dollar overdraft on an

., that's the kind of' check he would ask to have

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

A. Probably.

I mean, do you see a -- is there kind of a

threshold on scrutiny?

A. Well, I guess in the thousands, but sometimes

they would look at the hundreds.

Q. iiow would they indicate that authority, by

initialing? In other words, if I wanted to retrace to

FEDERAL COURT REPORTZRS
DALLAS, TEXAS

pulled?
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844seeho approved

2 J. It wouldn't Aeaessexil¥ybe initialed, the

3 check Initialed, It would be if someone came into the

4 bank during the course of the day and presented it to

5 the teller for payment, then she would have to get an

6 initial on it; she couldn't pay a check, you know . .

7 How could I tell what officer would have

8 authorized the particular check, knowing it showed up

9 on the ledger?

10 . You could check the sheet for that day.

11 And they would haire signed it?

12 A. Right.

13 Okay. Now, as the account remained outstand-I

14 ing and in deficit -- I'm repeating myself a little bit

15 -- would that be re-presented to the president or some-!

16 one in the president's absence on a regular basis?

17 A. Yeah, they were regularly reviewed, the un-

18 covered list.

19 How regularly?

20 A Oh, once a week.

21 Would the Board ever sit and review -- the

22 Board or Executive Committee sit in review of overdrawn

23 accounts?

A. Yeah, sometimes they would review the un-24

covered or overdraft list. I know on one, the S.S.I.25
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19

overdr'aft., they were very largeg and they would be

reviewed.

Q What's S.S..?

. Superdone serviceo Inc. They had loans

with us. And I don It know whether it was just loans th

weren't processed, whatnot, but I know overdrafts were

reviewed by the Board. Now, I don't know what particuls

ones were, but . . .

From your view, what role did Robert P. AulatC

play in -- at the bank in 1976 other than acting as a

director?

A. I know be was Chairman of the Board for a

while, but I don't know what period if was.

I'uinteresed, more in the way he'd function

at the bank on a daiilor regular basis, whether he was

- other thanhis -ei-,the responsibilities incident to

whatever office he mif~t havecheld, whether he had any

special authority in and around the bank?

A. Not necessarily, not any more than any of the

other Board members.

Q. If you can recall 1976, did he have an

especially close relationship with either Mr. Emmer

or Mr. Venice, and did that relationship change at any

point subsequently?

A. I don't know.

FEDERAL COUNT REPORTERS
DALLA. TEXAS



-. You don t know?

2 A. Nuh-uh. He Vas in and out of the bank all

3 the time.

4 Were you aware of any, what's traditionally

5 known as power struggle, going on in the bank?

6 A. Yeah, there was always something like that

7 going on, because they changed presidents and Board

8 members several times.

9 You didn't notice anything special, a special

10 alliance between Mr. Aulston and Mr. Venice or Mr. Emme:

11 A Special alliance, I don't -- he talked to thei

12 in their o~fice a lot, both of them.

q -. 13 Could you determine whether or not he was --

0 14 whether either Mr. Venice or Mr. Emmer would be more ap

C.- 15 to approve a large overdraftl on Mr. Aulston's account?

16 A. Oh, I don't -know.

- 17 You have no way of telling

18 A Gosh, no.

19 Q. -- wheher he got more favorable treatment

20 from Mr. Venice or Mr. Emmer?

21 A. Not necessarily, no.

22 Q. I'll repeat a question I asked before, which

23 was you had no independent authority to authorize the

24 payment for a check that constituted an overdraft?

S25 A. No.

FEDERAL COURT REPORTERS
DALLAS TEXAS
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Committee, you know-- it was -- like, I don't

remember how much it was. It was a large reimbursement

for several months, and they reviewed it, but it was

paid eventually.

Q. Did the Board know the particular purpose

for each reimbursement? In other words, it was stated,

or could they be categorized as miscellaneous or were

they very generically described, like --

A. Well, I did an expense sheet that went to the

Board of Directors report, and Mr. Venice would review

-- or whoever was handling it, presented the Board of

Directors report, woulA go over all of the expenses; and

they were broken down by each category. And they

reviewed that once a month at the Board meeting.

Do you remember a category called Political

Contributions?

A. No. We had, I guess, akbout twenty different

categories, but I don't think they were in the politi-

cal . . .

SWhat category would political contributions

fit?

A. I would -- every month I'd have a question

as to 'Where am I supposed to charge whatever', whether

it was a cleaning expense or whatnot; and he would tell

me, you know, which one to charge it to if I had a

FEDERAL COURT REPORTERS
DALLAS TEXAS



1 question.

2 Who would tell -you?

81 Mr. Venice or Mr. Emaer.

4 In all cases, any reimbursement that was

5 sought that was presented to the Board would have been

6 first okayed by Mr. Venice, is that correct?

7 L Any what?

8 Any reimbursement sought that was presented

9 to the Board for approval would have been initially

10 approved by Mr. Venice or okayed for presentation to

11 the Board, is that correct?

12 . Okay, on reimbursements -- well, it would be

13 handled like an invoice, and I would present the bills

14 to Mr. Venice and then those would appear on the report

v 15 to the Board of Directors after they were paid.

C 16 And in the procqss M1r. Emmer sometimes sub-

17 stituted fLor Mr. Venice?

18 . Uh-huh.

19 Or was therertime to wait for Mr. Venice's

20 return?

21 A Mr. Emmer would approve them from time to time

22 Would he weed out certain ones himself?

23 A. No, not necessarily.

24 Q He would just review them, indicate he had

25seen such and present it to the Board for authorization

FEDERAL COURT REPORTERS
DALLAs$ TEXAS
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is that correct?

& No, he wouldn't necessarily show'it to the

Board for authorization.

.QL He might just authorize it himself?

A. Sure.

QL And it would be paid?

L Uh-huh.

When would the Board see it?

A. That month, that cycle.

SAre you suggesting in some cases he reserved

judgment or authorization until the Board approved --

L On some things, yeah; I can remember that

would happen...

Q In what situations was the Executive

Committee substituting for the Board?

A. They met more regularly; and I just assumed

it depended on how immediate or whatever, you know . .

-I wonder if you could describe one more time

for me exactly what is',presented to Mr. Venice in terms

of an expense; what does he see? If you had a request

for a one hundred dollar reimbursement for a political

contribution presented to you, you'd have no independen

authority to sit on this?

. To pay it, no.

Q You would send it on to Mr. Venice?



1 Right.

2 G What would he be told about that particular -

L. Wel, it could have been a letter or it

4 could have been an expense sheet or it could have been

5 on a memo pad.

6 ( The exact purpose of the expenditure would be

7 -- would be stated?

8 A Yeah, 'Please reimburse for such and such.'

9 i You wouldn't take the authority, or you

10 wouldn't have the responsibility of categorizing it

1 11 for the purpose?

12 . No, nuh-uh. I just presented the bills.

13 Q. Exactly as presented to you?

14 A Right.

15 They wouldn't be described by you for his

C 16 purpose?

17 A No.

18 MR. ATHY: Mr. Ponder, .do you have any

19 questions?;

20 EXAMINATION

21 BY MR. PONDER:

22 a Yeah, I just would like to understand better,

23 you described earlier that there is a threshold, although

24 you're not sure what it would be for overdrafts, 
at

25 which time Mr. Venice or the approving officer 
would as

FEDERAL COURT REPORTERS
DALLAS TEXAS
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perhaps to seethe cheek, see what the money was for if

2he was alzeSady not aware of that. This would be true,

I'm sure, of banking customers. But were bank officers

4 treated differently, or would this be true also for

5 them?

SA What, that they -- that the officer would

7 ask to see the check?

8 Q If Mr. Aulston had an outstanding overdraft,

9 a large one like $13,000.00, and if the approving officq

10 that day was Mr. Venice, assuming he was there that

11 day --

12 A. Uh-nuh.

13 -- because of the largeness of the amount,

14 you were, saying if he did not already known about that,

15 what the0, money was going for, he would want to know the

16 purpose of that

17 A. Right.

18 Is that right?

19 A Well, not necessarily in all cases. But

20 sometimes they'd look at'the checks and sometimes they

21 wouldn't. And I'm just assuming -- sometimes they woulc

22 have knowledge of what it was, say this is such and sucl

23 whatever was going on, a loan or whatever was going on

24 the books.

25 Q. Was Mr. Aulston's authority so great in the

FEDERAL COURT REPORTERS
DALLAS. TEXAS



Q S..I.?

A. Uh-huh. I don't know that it went consistent

for a month or if it would be covered and become over-

drawn again, you know. Sometimes that would happen,

you know; maybe it would be covered and it would be

overdrawn again, like a new overdraft. But that one

FEDERAL COURT REPORTERS
DALLAS. TEXAS
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bank that any overdraft he would have lwould automatic

be approved?

A. (Pause) Not necessarily.

gbWas his line of credit so good that any ove

draft he had would automatically be approved?

A. I don't know what his line of credit was.

9 Was it common knowledge in the bank that he

had a lot of overdrafts that no one questioned?

A No.

a Were there other officers who had similar

overdrafts?

A. I don't think so -- the officers?

L Uh-huh.

A. There were only four; I don't think so, not

that I remember.

Do you remember any other overdrafts that

were allow5 to go on for so long, like two or three

months?

X.

rs



was on there a lot.

2 MR. PONDER: Okay, I don't have any more

questions.

MR. ATHY: No more questions; thank you.

5

REBECCA MARSHALL
7

8 STATE OF TEXAS )
)

9 COUNTY OF DALLAS )

10 SUBSCRIBED AND SWORN TO by the said witness,

11 REBECCA MARSHALL, before me, the undersigned authority,

12 on this the jj_ day of l., A.D., 1978.

13

14
NOTAR? PUBLIC IN AND FOR

15 THE STATE OF TEXAS

16

17

18

19

20

21

23

24

25
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UNITED STATES OF AMERICA :,I/4 (i
FEDERAL ELECTION COMMISSION

In the Matter of ) SUBPOENA ' ,

Republic National Bank To Appear for Depos- tion)Upon Oral Examination
) And to Produce Documents,-

) MUR 497 (77)

TO: becca Marshall
7148 Dalewood. 10
Dallas, Texas /5214

%r At the instance of the Federal Election Commission

pursuant to §437d of Title 2 of the United States Code, you are

hereby subpoenaed to appear for the purpose of being deposed.

Notice is hereby given that the deposition is to be taken at

the offices of Mickey Waldie Court Reporting Service, 1226

Commerce, Suite 411, Dallas, Texas 75202, on May 8, 1978 at

2 p.m. and at any and all adjournments thereof.

You are hereby subpoenaed to appear for this deposi-

tion and, pursuant to §437d of Title 2, United States Code, to

produce at the time of the deposition:

(a) All correspondence, memoranda, or other relevant

documents Pertaining to any political contributions made by

Robert P. Aulston and/or the Republic National Bank; any reimburse-

ments made by the bank for political contributions; any requests

made to obtain reimbursement(s) from the bank; any memoranda

regarding political contributions, or reimbursements; including



!77777.~

SUBPOENA: Rebecca Marshall

-2-

also any contemporaneous memoranda, including telephone logs,

and any other records under your control regarding phone calls

or other oral communications.

WHEREFORE, the Chairman of the Federal Election Com-

mission has hereunto set his hand at the office of the Federal

Election Commission, 1325 K Street, N.W., Washington, D.C.

20463, this . day of , 1978.

Thomas E. Harris, Chairman
Federal Election Commission

ATTEST:

Marjore/ W. Emmons
Secret y to the Commission



Return of Writ

Received thisSubpoena at Dallas, Texas on May-3-1978 and executed same by
delivering a true copy of this writ to Rebecca Marshall, in person on her
job at Lakewood Bank & Trust Co. at at 1:l5 pm. at 6333 La Vista Dr.at
Dallas, Texas on May-3-1978

Xt1leage 26 at .200 Mi. $5.20

2 Hrs. at $10.00 per hr. 20.00

Service of Writ 1

Total

5.00

$30.20

Henry G. White

Notory Publicn and for Dallas
Texas MaY- ." 1978

County



FE~DERAL COURT REPORTERS
P. 0. BOX 2023
DALLAS, TEXAS 75221

Mr. Hial Ponder
General Counsel
Federal. Election Commission
1325 K Street, N.W., 4th Floor
Washington, D.C. 20463
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Milton & Greenwood Reporting Associates, Inc.

R. E. Milton
Pmidet

P. L. Greenwood
Vice Presiden
Secretary

Y. Deutschman
Tftasure

Suite 301
1601 Connecticut Ave., N.W.

Wshinston, D.C. 2009
September 19, 1978

David Federman, Esq.
Counsel
Federal Election Commission
4th Floor
1325 K Street, N. W.
Washington, D. C. 20463

Re: IN THE MATTER OF: REPUBLIC NATIONAL BANK, MUR 497 (77).

Dear Mr. Federman:

Mr. Robert P. Aulston has made the
deposition taken August 8, 1978:

Page Line From
4 4 "1974,1"
4 12 "date"
4 19 "because legal"
4 21 "representative."
4 22 Delete "in particular"
5 4 Delete "and"
5 12 "submitted"
5 13 "cashier"
5 14 "board"
6 9&10 Delete "expenses reimbursed
6 19 "benefit"
7 8 "Sims & Austin"
7 18 "as other"
7 19 "accounts"
8 20 "which"
8 12 "time"
9 1 "misjudge"
9 1 "write"
9 5 "record"
9 7 "others, it"
9 8 Change line to read: "I had
9 18 "whatever"
9 19 "our"
9 20 Delete second "in"

10 10 "Sometimes people"
10 10 "call to"
10 12 "your"
10 13 "your"

following corrections to his

To
"1975,,"
"dates"
"because previous legal"
"representation.

"prepared"
"cashier,"

"board,"

"benefit,"
"Simmons & Aulston"
"as are other"
"accounts :"

"when"
"time,$"
"misjudged"
"wrote"
"records"
"others as well,"

overdrafts."
"wherever"

"the"

"Sometimes bank people"

"call customers to"

"their"
"the"

- 1

Phone:
202-833-3598
202-833-3599

. *. otar9 'Publ"
D.C.-Va.-Md.



(Corrections made by Mr. Robert P. Aulston to his deposition-
taken August 8, 1978 -- Continued)

Page Line
11 13
16 5
16 13
20 14
21 17&18
25 15
25 16
25 18
25 19
25 19
27 7
27 9
29 9
29 14
30 7
31 13
33 3
33 6
33 7
33 13
33 19
34 9
34 17
34 20
35 18
36 1
37 2
37 14
37 19
39 12
41 7
41 12
42 8
43 11
47 17
47 22

From
"critiria"
"approve on"
"I"
"regular"

Delete "them-selves"
Change line to read: "bank or
"campaign for"
"instance"
"wought"

"something"
"majority, since"
Delete "certain directors,"
"says the"
"payment. "
Delete "that"
Delete "don't"

To
"criteria"
"approve overdrafts on"
"he"
"record"

its directors as individuals."
"campaign contributions for"
"instance,"
"ought"

"something,"
"pejorative sense"

"says "the"
"payment. "

"directors not" "directors, not"
"was incurred" "was "incurred
"directors." "directors."
"should be presented." ""should be presented.""
"but" "or"
"either the" "either to the"
"seems it should be presented""says "it should be presented.""
"randa and that" "randa, that"
"the" "other"
Change line to read: "I don't"
Before"and" add: "without their knowledge"
"Other" "Another"

"Knashing" "gnashing"
Delete "today"
Delete "else"
Delete "that"
After "time" add: "(4 months),"
"I want my money back." ""I want my money back.""
"I am merely opening" " I merely opened"
Change line to read: "may not have been formally submitted."

Mr. Aulston read, corrected, but neglected to sign his deposition,
however, said deposition is submitted to you for filing.

Sincerely yours,

MILTON & GREENWOOD
REPORTING ASSOCIATES, INC.

-. 4&A ,

D. S. George

cc: Administrative Assistant
file

-2-



ORIGINAL
BEFORE THE FEDERAL ELECTION COMMISSION

-- x

In the Matter of:
MUR 497 (77)

REPUBLIC NATIONAL BANK

-- x

Washington, D.C.

Tuesday, August 8, 1978

Deposition of

ROBERT P. AULSTON

a witness in the above-entitled matter, called for examination

by counsel for the Federal Election Commission, pursuant to

notice, at the offices of the Federal Election Commission,

1325 K Street, N.W., Washington, D.C., beginning at 1:30 p.m.,

before Joyce Callahan, when were present on behalf of the

parties:

For the Federal Election Commission

DAVID FEDERMAN, Esq.
Counsel, Federal Election Commission

HAL PONDER, Esq.
Counsel, Federal Election Commission

Milton & Greenwood Associates, Inc.
(NOTARY. D.C.-VA..MD.)
OFFICIAL REPORTERS

1028 Connecticut Ave., N.W., Suite 1100
Washington, D,C. 20036
Phones (202) 833-3598

833-3599



Marked for identification:

FEC Exhibit No. 1 - Check dated 8-8-76
of f 2 - Check dated 8-31-76

3 - Check dated 5-7-76
4 - Check dated 6-4-76
5 - Check dated 8-30-76
6 - Bank statement dated 9-3-76
7 - Cashier's check dated 5-5-77
8 - Memio dated 9-7-76

1-A

11
12
13
i5
19
20
27
28
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Whereupon,

ROBERT P. AULSTON

having been called as a witness in the above-entitled matter,

and after having been first duly sworn by Joyce Callahan, a

Notary Public in and for the District of Columbia, was

examined and testified as follows:

EXAMINATION BY COUNSEL FOR THE COMMISSION

BY MR. FEDERMAN:

Q Would you please state your name and address and

occupation?

A Robert P. Aulston. And my address is 1204 East

53rd Street, Chicago, Illinois. And I am an attorney.

Q Where is your business?

A At 1204 East 53rd Street.

Q Do you understand that you have a right to be

represented by counsel with respect to this proceeding?

A Yes, I do.

Q You have no counsel with you?

A I do not.

MR. FEDERMAN: I am David Federman, and with me is

Hal Ponder, and we are from the office of the Federal Election'

Commission.

4~.

I
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This is part of an investigation conducted by the

Federal Election$ Commission who has found reason to believe

that a violation of section 441(b) was committed by you and

other officers and directors of the Republic National Bank.

And the questions shall deal with matters raised on the

I authority under that investigation.

If at any time you want to go off the record, say

Itso and I will instruct the stenographer to go off the record.

BY MR. FEDERMAN:

Q Hlave you ever served as an officer, director,

emiployee of the Republic National Bank?

I A Yes'.

ht Q Wotrld you please state when and in what capacity

you so served?

A I became an organizing director of the bank in

June, 1974, a few weeks before it opened. I had not been a

part of the organizing group. That was instituted approxi-

mately three years before the June, 1974 opening day.

Thereafter, I served as a director until November

of 19714, at which time I became a temporary, interim president

of the bank while the board searched for a replacement to

Ask the president who had resigned in November. While the
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appointment was to have been temporary and only for six

I months as recorded both in the minutes of the Republic Nationa

Bank and in the minutes of the company that I was employed

with at that time, my tenure continued until June of 197,,

at which time I resigned as president. I don't recall the

exact date. Shortly thereafter I resigned as a director as

well.

LQ Since that time you have had no official position

with the bank?

CA Well, I served as counsel after my resignation as a

director, and I was reappointed t6 -the board. I don't have

the date in front of me. That is a matter of record in the
C

minutes of the bank.

0 During 1976 what services and' functions did you

perform for the bank, you as counsel or as, subsequently,

director?

A Well, the services during this period I was

0 counsel. I don't recall the exact date because I inheritedr

the responsibility of being the legal counsel becaus

counsel resigned to leave town. My services included general

corporate legal representative. As a director my respon-

sibilities were those common in pa-titlta to all directors
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serving on the board.

Q Did you ever incur expenses on the bank's behalf?

A I would say, yes, I did, in my capacity as

president of the bank. an* I did have a modest expense

account, and on occasion I was reimbursed as I can best

recall. I don't have the details.

Q Can you remember what kind of expenses these were?

, A The typical breakfast meetings, luncheon meetings,

V air travel, hotel expense.

Q Once you incurred expenses, how did the reimburse-

ment process operate?

S A I -M h.-itted an expense statement and submitted it

C to the board and the cashier of the bank. The cashierVUpon

approval by the board would reimburse me for the out-of-
to

pocket expenses as justified.

o Q Would the expenses have to be approved prior to the

being incurred?

A I don't recall that they had to be.

ri Q Did the entire board have to approve them? Was it

a vote?

A No.

Q How did that operate?
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A It didn't have that kind of formality. It was a

matter of the board being apprised, the Executive Committee

being apprised. It was reported in the financial statements

as presented on a monthly basis. There was no formal sub-

mission each time. It would be cumbersome for the board to

approve every expense item for every officer.

I was not the only officer who had ..... -

.roe-, business expenses reimbursed.

Q As a director and president of the bank, did the ban

extend to you certain privileges that were not extended to

regular, say, bankers, excuse the expression, "customers,"

in terms of checking accounts or drafts, things of that

nature?

A Well, first of all, as to overdrafts I had no con-

trol over overdrafts, so I didn't extend or approve over-

draft privileges to anyone else.

As to the question of whether or not the bank ex-

tended to me overdraft privileges, no, there was no formal

expression of a benefi. but I would suspect on occasion I did

have an overdraft. I don't recall with what frequency I had

overdrafts. I do know that I covered all of my overdrafts,

and upon the demise of the bank, I didn't have any overdrafts

ki
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at that time.

Q How many accounts do you have with the Republic

National Bank?

A I really don't recall.

Q Well, do you have one with you and your wife, a

joint account?

A That seems possible, yes.
.Som,,&5 & AAWJ

V Q Do you have one with your law firm, 4-- Ie ?.--4In

A Yes.

SQ Was there a special account in your name only?

A Yes.

Q What was the special account used for?

C THE WITNESS: Can we go off the record?

R . . .MR. FEDERMAN: Sure.
o°

(Brief discussion off the record.)

BY MR. FEDERMAN:

Q What was the purpose of the special account?

A The special account was merely asAother special

accounts: to have a segregation of funds available for businesS,

O charitable and other purposes.

Q As an officer-director of the bank, do you have

O overdraft privileges yourself?
*t

I _



A I did not have a privilege as expressed or enume

ated anyplace. I on occasion had an overdraft, as I would

suspect many people did.

Q As president of the bank, did you have the autho

to approve overdrafts?

A No, I didn't.

Q Who actually did have authority to approve over-

rity

drafts?

A Other officers of4 the bank, the Executive Committee,

and the board itself. 1 "'specitically did not have any loan

authority or any authority to approve overdrafts.

Q What was the process for overdrafts? Say you

overdrafted your accMU.tZ How lIfft would the bank carry the

overdraft?

A I really cannot say With any specificity as to how

I long. It varied, I guess, from customer to customer. I do

know that when overdrafts did.occur fees were charged per

check and I don't know if there was a per diem. I don't

recall if there was a per diem charge or not, but I do recall

there was a per check charge wh every officer approved the

overdraft at that, time/or he would have the choice of return-

ing the checks.

I also had checks returned on occasion where I might

Lr

C

.0

0

;, i Iti

r-



A4 misjudgejmy balance or if I wrM from the wrong accoun or

whatever.

I would like to clarify one thing. I don't think

that I had any overdrafts at the time that I was president of

the bank. Your recortwould be the best evidence of whether

or not I did. I don't recall that I did, but I recall inter-

mittently at Republic/and not only our bank but others4

I, Q Did you ever have to pay a fee for the overdraft --

for overdrafting your account?

A I recall paying fees.

Q In the overdraft process, if someone overdrafted an

C account, you mentioned some officers or Executive Board had to

okay it, had to approve it, to carry it. Could you elaborate
.40
0 on that? Be more specific in terms of which officers.

o A Well, let me start with the process. As a mechani-

zi cal matter, all checks are paid automatically unless an

officer directs the corresponding bank or directs wha4ietr Mvt

4M&* account is held that the check not be honored. Checks

come in itt the morning. All of the items are processed and

go through transit approval. When they come in, they are all

*automatically paid until the officer says return.

~~ act& 0/i4d



It is really not a question of approving an over-

draft. It is moe a question of not returning checks for

insufficient funds or uncollected funds.

Q I see.

A As far as who, you would have to look to the initiai

that would appear on the debit memo item, which is sent to

the customers indicating that an overdraft has been created.

He has been charged "X number of dollars, he should come in

immediately and cover the overdraft.

SometimesA people would callAto bring i rney befo°el

a certain time, like 11 o'clock. If o b444 haVethe money
POW by 11, 'eT check is going to be returned. If you can cover

C. it, which is the proper term, by 11, then ch ak w4l be

paid.

On occasion there was some flexibility of _someone

saying "I can't get there today, I will get there tomorrow or

B in two days." It varied, and it was in the discretion of the

officer handling it.

Again, I didn't handle any overdrafts at any time.

Q Would it be unusual for an overdraft, for an account

to remain in an overdraft status for a period of, say, two,

three, four, five months?



i 

k o

0

11

A I think on occasion we did that. I don't know the

specifics, but on occasion I am sure that that may have

happened. I don't know the extent of the time, whether it

was a month, two, three, four, five months.

Q What criteria was used to determine if an account

should be allowed to be in the status for that period of time?

A Well, it varied from situation to situation. One

particular overdraft that I am familiar with, the circumstancels

.were such that if we returned checks we would have created a

serious problem for a corporation that was suffering from

sqme severe cashflow problems. So we were carrying them

through a period of time until they could collect on certain

,,!,"receivables due to them. That is one cri na that I am

,,familiar with.

MR. FEDERMAN: We have some checks here. If you

want to mark them. I have a check paid to Robert Aulston III

for $100 made on August 8, 1976. It is an expense check and

says two tickets at $50 apiece, reception for A. L. Davis.

Mark this as FEC No. 1.

(A document was marked FEC Exhibit

1 for identification.)

BY MR. FEDERMAN:

Q I show you a check, Mr. Aulston. Would you please
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explain the purpose of the reimbursement?

A Well, as best I can recall, I apparently purchased

tickets on behalf of the directors of the bank for the recep-

tion honoring A. L. Davis and asked that I be reimbursed for

*having purchased the tickets. I don't recall the specifics.

Q A. L. Davis at that time was a candidate for city

councilman?

A Yes.

Q How large a reception was it? Was it a fundraising

* campaign for Mr. Davis?

S A Let me ee the date on the check. I am not certain,

whether this was prior to his election or subsequent to his

election. It could have been a reception, post-election.

You would have to look at the date and tell me. It is either

a reception for fundraising or it is a post-election reception

O That is very common in New Orleans.

Q There is a check made payable to Diana Baget,

Testimonial Committee, for $25, an expense check for the

Republic National Bank dated August 31st, 1976.

MR. FEDERMAN: Would you mark this as Exhibit No. 2?

(A check for $25 dated August 31,
1976 was marked FEC Exhibit No. 2

* for identification.)
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BY MR. FEDERMAN:

Q I show you Exhibit No. 2, a check. Do you know

about this expense?

A No.

Q Now would it have been approved?

A An officer of the bank would have had to direct the

cashier to prepare a check, or a director may have requested

of an officer this contribution to the Baget Testimonial

Committee be paid.

Q Did you attend that testimonial?I
+

A No.

MR. FEDERMAN: I have here a check made payable to

the Kelly Knicks testimonial dinner dated May ', L976, ,In the

amount of $12,500 on the account of Robert P.., r ylviA

Aulston, signed by R. P. Aulston with an annotation, purchase

of ten tables.

Can we have this marked as FEC No. 3?

(A check dated May 7, 1976 was
marked FEC Exhibit No. 3 for
identification.)

BY MR. FEDERMAN:

Q I show you Exhibit No. 3. At that time Kelly Knicks

was a candidate for the State Board of Education; is that

:1
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correct?

A That is correct.

Q For whom were the tables purchased?

A For myself and business associates.

Q Did any officer or director from the Republic

National Bank go to the dinner?

A I don't recall. Perhaps one or two did.

Q Did you seek reimbursement from the Republic Ntoa

Bank for this expense?

VA No, I did not.

Q Was this an overdraft of your account?

A I don't recall. Are you asking did it create an

overdraft?

C Q Did it create an overdraft?
X

A I don't recall. I would like to add to your

question, did I seek reimbursement from the bank, do I recol-I

lect reimbursement from certain directors of the bank - yes,

as individuals.

MR. FEDERMAN: I have here a bank statement from

the account of Robert or Sylvia Aulston III, Republic National

Bank, a statement dated June 4, 1976.

Mark this as No. 4.
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(A bank statement dated June 4,
1976 was marked FEC Exhibit No.
4 for identification.)

BY MR. FEDERMAN:

Q I show you the bank statement, which is Exhibit

No. 4. Would this $12,500 check correspond to the $12,500

Kelly Knicks check?

A The check is dated May 7th and the $12,'500 item

cleared May 12th, I have no reason to believe that it is not

the same item.

Q At the time that check cleared, what was the balance

P prior to it clearing?

A There was an overdraft of $1,592.59.

QSo at the time that the $12,500 check to the Kelly

Knicks testimonial dinner was paid, it created -- your account

was already in the overdraft status at that point?

A That is what the record indicates.

Q Was Mr. Venice at that time president of the bank?

A Yes.

Q Did he have overdraft approval?

*A Yes.

Q Were there any policy memos or statements of the

position which set out the procedure on overdrafts and reim-
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bursement once Mr. Venice took office as president?

A I don't recall any explicit statement of overdraft

procedure, except that the board reserved the right to approve

or disapprove overdrafts. Mr. Venice did have the authority

O"RAWOS 00
on his own as an officer to approveAon a day-to-day basis.

He alone, and Mr. Emmer approved overdrafts, and they were

the only two officers.

Mr. Livermore had overdraft approval authority

Lrsubject to the 4pproval of the board. When I came in as

president, I-.id -=t want it. I didn't seek it and did not

exercise it.-_

Mr. Venice, as my successor and during my tenure

as president1 while '-1as vice president, did have the

- authority to disapproVe or approve checks. And then Mr. Emmer

also had that authority.

I don't recall whether Mr. Cadro did or didn't. He

may have exercised that authority. But I think it is a normal
o

bank procedure that the officers in their discretion up to

certain limits can approve overdrafts and it must be reported

* on a regular basis to the board.

Q So the board would be fully apprised of the over-

drafts which were approved by the officers?

A Yes. The board should have been apprised. Whether
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the board was apprised, I don't recall. I don't recall any

overdrafts that they were apprised of. I remember having

board meetings and discussing overdrafts, so I would think

that in every instance there was full disclosure unless you

present something where there was not disclosure.

(Brief discussion off the record.)

BY MR. FEDERMAN:

Q You stated that there were meetings in which over-

idrafts were discussed and policies. Were minutes kept of

these meetings?

A Yes.

Q Who would be in possession of those at this time?
A Presumably the Federal Deposit InsUrance Corporation

Q Going back to the Kelly Knicks check for $12,500,

who were the directors that you sought reimbursement from?

A All of them. What happened on many occasions was

that we would be asked as individuals to make political con-

tributions to various candidates. And any individual director
Lmight come in with a request from certain political aspirants

!or officeholders who might say I would appreciate a contri-

.bution or I would appreciate your attending my banquet, and
* we would respond by saying the bank cannot make contributions
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but individual directors can.

And in a couple of instances directors would say,

all right, I will contribute 11X1 number of dollars. Another

director would say, I will contribute "Yin number of dollars,

etc. But this was not a part of the board meetings. It would

be either after the meeting or before the meeting or in some

other informal setting where we were being asked individually

to make contributions.

Vr On a couple of occasions -- and the check to

Mr. Knicks was one of those occasions -- one of us would say

I will make the contribution because time is of the essence

and I would like your check for $1,000 or your check for $500

or however much each person committed himself in terms of

Fl buying tickets or tables. And it was usually in the banquet

situation and not so much a contribution situation that we

would have a director say, well, I will put up the $500 and

Director A will be sure to reimburse me, Director B, but not

as a director but as Mr. Jones, Mr. Smith, Mr. Whomever.

W And in that particular instance it was agreed that

I would make the contribution and that I would be reimbursed

by certain individuals and individuals who were the directors

a of the bank as well, I should add.
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Q So prior to your making the $12,500 contribution

you had an agreement from the people who you would be reim-

bursed from that you would be reimbursed?

A Yes. Several people said you can count me in and

I will pay you back, or I will give you a check for "X"

number of dollars. I will buy five tickets, for example.

Or, I will buy ten tickets. And severaX people indicated that

and several people did in fact honor the commitment.

MR. FEDERMAN: I have here a check made payable to

Robert P. Aulston III dated August 30, 1976 for the amount of

$12,400 written on Mr. Robert P. Aulston III's special account

and check number 101, and it is for testimonial contributions

on behalf of the Republic National Bank directors.

Can we have this marked FEC 5?

(A check dated August 30, 1976,
was marked FEC Exhibit No. 5 for
identification.)

BY MR. FEDERMAN:

Q This check was written from your special account andl

subsequently deposited in your regular account, your joint

account with your wife; is that correct?

A Yes. I don't know if that is correct but it makes

sense, because that means that I was reimbursing myself and I

fitR

.

.1 1"': "i, . , ., - ; ,
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Q So then did this $12,400 check create an overdraf

in your special account?

A The Li indicates that it did, yes.

Q How much was in your account at the time the chec

was written?

A $100.

Q And this check for $12,400 was written from the

special account and subsequently deposited in your joint

account. That was to cover the previous overdraft; is that

correct, of $12,500 of the Kelly Knicks check?

A Yes.

t

k

5tn dm r fI% *44A

didn't want to hold my account in an overdraft status waiting

for reimbursement from other persons.

Q So this $12,400 check was overdrawing your special

account; is that correct?

A I don't know. Can you show me?

MR. FEDERMAN: I have a bank statement of Robert P.

Aulston III, a statement dated September 3, 1976. This is a

special account. We should mark this as Exhibit No. 6

(A bank statement dated September
3, 1976 was marked FEC Exhibit No.1
6 for identification.)

BY MR. FEDERMAN:

C

'o

6

0

20
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Q All right. So then your account, your joint account

was in an overdraft status in upwards of 12,000 from May

through September 3, 1976?

A I don't know. If that is what the record indicates.j

I do know that this check was written -- perhaps the better

wordage would be not to cover but to separate out from the

1 special account those amounts due me from individuals as a

result of these tickets being bought.

It So I don't know if any other accounts remained

overdrawn. I don't recall if the joint Account was over-
drawn during this period of time, duringthe entire period of

time.

Q Did you seek reimbursement 9f this.$12,400 check

from the Republic National Bank?

A No, not from the bank.

o Q From whom did you seek reimbursement?

A From several individuals who had committed

o n Heve that they would participate in buying tickets to the

banquet for Kelly Knicks.

Q Were these the same individuals whom you sought

reimbursement from previously for the $12,500 Kelly Knicks

testimonial?
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A It is all the same transaction, yes.

Q Which officers or directors of the bank did you

specifically request reimbursement from?

A Nolan Marshall, Lewis Mason, Jack Parker, Elray

Venice, Leon Fulton. I don't recall but there may be others.

Again, it was a matter of someone approaching me personally

and asking for a contribution, and I indicated that I could

H not afford it but perhaps together we could do that. And I

Lr broached the subject to other individuals and I said, we have

I been asked to make a contribution and how much can each p~rson

contribute because I certainly can't afford $12,500 on my own.

Q So in May you first wrote the check for $12,500 to,

Kelly Knicks?

F A Yes.

0Q And in September you wrote a check on your special

i account to yourself for $12,400, which would actually cover tho

overdraft status in your regular account?

A Yes. And the special account then became evidence

of what was owed with respect to these particular tickets and

there may have been some other contributions made that were

also owed.

Q Wasn't this $12,400 check made payable to you and



4:l

is 5

Q

directors

A

Were you eventually reimbursed by the individual

for this?

Not all of it. Some did make reimbursement. Some

did not. I ultimately had to pay the majority of the con-

tributions.

Q I have a check number 104 drawn on Robert P.

Aulston III's special account made payable to Robert P.

Aulston in the amount of $500 for the A. L. Davis campaign

for the Republic National Bank, and this is part of the FEC

Exhibit No. 5.

overdrawing your special account by almost the entire amount

of the check? it is a reimbursement from the bank for the

Kelly Knicks testimonial dinner?

A No, because this overdraft was ultimately covered.

So it was not a reimbursement.

Q How was the overdraft covered eventually?

A I deposited monies in the account which eliminated

the overdraft, and you would probably have the records of

when that took place.

Q Do you have a record of the reimbursement by the

individual directors to you?

A No.



24

If you will look at that.

A Yes.

Q Would you explain the purpose of that check?

A Well, to the best of my recollection it was a

contribution to the A. L. Davis campaign.

0 Presumably this created a further overdraft in your

special account?

A If that is what the record indicates.

Q" Showing you FEC Exhibit No.

A The statement dated September 3rd shows a check in

the amount of $500 in conjunction with the other checks re-

sulted in an overdraft.

Q I have before me check number 102 drawn on the

account of Robert P. Aulston III's special account dated

August 30, 1976 and made payable to Robert P. Aulston III in
o

the amount of $2,929.99 for reimbursement due from the

Republic National Bank.

This is part of FEC Exhibit No. 5. Showing you this!-

A Yes.

Q Would you explain the purpose of that check?

A I really don't recall, but I believe that it was in

iconjunction with an expense statement that I submitted and
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does not have any relationship to campaign contributions as

noted.

As you have indicated, I noted on the checks what

these checks were for so that there would be a permanent

record. I do recall, and the bank directors could recall,
what the checks were for. But the third check does not

II
relate to any political contributions I don't believe, unless

cH you have something that indicates it.

I think you will find .a4corresponding expense

statement covering a period Of #our or five months or more

that I submitted all at once, and the check had not been paid

to me. And, again, the purpose of this check was to segre-

gate it out so that it would be easily identifiable as an

F amount due to me for having incurred expenses on behalf of thei
Ii *lbanksvO is5 VD0MJB S/ot/4~0SO

° And here, when it says campaign4for Republic Nationa

zW! Bank, it doesn't mean for the bank. That means that one of the

0 directors in that instance/either A. L. Davis or some other

director asked informally, said we pought to do somethin aso g)
has been the case in a lot of this.

I would agree to make the contribution, or to incur

*the expense provided that I get reimbursed and I wanted to

* 70 C#tjftm Ve W FOOS -
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make sure that I noted it that way all the time.

Q By writing it on your special account this was to

ensure that it was segregated, that you were due reimburse-

11 ment f rom the directors?

A Well, the special accountdecitodest

Iaccomplish that as much as my notations on the check, but,

Iyes, the special account was an account to segregate it from

my personal account.

~ V I don't know if there were other checks a& a~ in

that account or not. I think there were some other chedkcs

drawn for other purposes similar to an escrow account that

would be maintained by an attorney.

Q So on this account after September 2nd there was a

i$12,400 check for the testimonial contributions and Ole $500

check for A. L. Davis campaign resulting in a $12,900-con-
o tribution to candidates with the intention of being reimbursed

Is that correct?

A Yes, by individual persons. I want to stress that.

I Q At the time these checks were written which officers:

would approve these overdrafts?

A I don't know.

Q Before you wrote the check for $12,400 and the $500
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check,, did you see if they would be carrying overdrafts?

A No, I didn't.

Q You simply assumed it would be okay?

A They could have been returned, but since the

officers who would be approving the overdrafts were familiar

with the commitments which I would reluctantly call an arn

* ~~~ment and not in the JI i arneet u

they knew that I had incurred this liability on behalf of

I~rpta..~all of the directors of the bank, and I

had reason to believe that the check would be cleared until

such time as I received funds from the persons who were to

reimburse me.

MR. FEDERMAN: I have in front of me a cashier's

Fcheck in the amount of $25,000 made payable to the Republic

'CO National Bank of Louisiana written on the Whitney National

Bank dated May 5, 1977.

Mark this FEC Exhibit No. 7.

o (A cashier's check dated May 5,
1977 was marked FEC Exhibit No.
7 for identification.)

BY MR. FEDERMAN:

Q, I show you Exhibit No. 7.

A Yes.

~ e.~eit14
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A

Q

special

A

minute.

I Venice t

I Robert P

Are you familiar with this check?

No, I am not.

Do you recall when the overdraft status of your

account was eliminated?

No, I am not.

MR. FEDERMAN: We will take a short break for a

(Brief recess.)

MR. FEDERMAN: Can we mark this memo from Elray

o Mr. Edgar Poree dated September 7, 1976, subject

* Aulston's expenses, as FEC Exhibit No. 8, please?

(A memo dated September 7, 1976
was marked FEC Exhibit No. 8 for
identificaton.)

BY MR. FEDERMAN:

Q I show you Exhibit No. 8.

A Yes.

Q We were discussing the overdraft status of the

special account in Mr. Aulston's name. Could you please ex-

plain how you sought reimbursement of the $12,400 expense,

please?

A Well, number one, as indicated in the memorandum

I agreed to hold back certain expenses I incurred on behalf of

C

7 F

C
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the bank until the bank was in a better financial position,0
and it was not Robert Aulston but the Gulfsouth Venture

Corporation and there should be some backup record someplace

indicating that these expenses were incurred partly by me and

partly by Gulf south Venture Corporation on behalf of the

Republic National Bank during its formative stages.

Q Let's deal with the second one, the $12,400.

A I don't know how to deal with it other than reading

the memorandum. It says the account, the above items are

i drawn presently in an overdraft btatus and I would like to

clear up the $2,929.99 paymdnt to Mr. Aulston immediately.

However, the $12,400 ekpense incurred on behalf of the

Republic National Bank directors should be presented to the

board of directors for payment."

Q Did you seek reimbursement from Edgar Poree regard-

ing the $12,400 incurred?

A I may have. It would seem that I did because he had

a lot of contact with the politicians involved at that time.

He was chairman of the bank, and Mr. Venice was president.

* And a lot of requests would come through them and then come to

me, as it would go to other directors.

* :I would also like to add that other directors made
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contributions and they were reimbursed individually.

Q We are dealing with a fairly substantial sum of

money. Is that a sum of money which you are ordinarily

accustomed to dealing with in your everyday business goings

on?

A Well, my bank statements which apparently you have

a copy of at this point would indicate th, what amounts of

C money I handle in either my company account or personal

account.

I would not may that $12,000 is a regular daily

expense.

CI Q It seems unusual that that expense you would-not

remember seeking reimbursement from particular individuals

from whom you sought reimbursement of such a sum in that you

-:O seem to have been seeking reimbursement since it was made in
"4I

I May and this was on into September.

Do you remember seeking reimbursement from Elray

Venice?

A I think I mentioned him already, yes.

Q Did you seek reimbursement from Jacob Emmer?

A No.

* Q Did you seek reimbursement from Ernest Cadro?
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A No.

Q From Rebecca Marshall?

A I doubt it, no.

Q E. W. Bashful, did you seek reimbursement from?

A I don't think he was on the board at that time.

Q Milton Becknel?

A No.

Q James R. Bobo?

A Perhaps, I don't vecall.

Q Dennis Cross?

A I don't recall.

C- Q Wilfred Dialett?

A I 4. believe so.

Q Did you seek reimbursement from A. L. Davis?

A Most definitely.

Q Did you seek reimbursement from Joseph Epps?

ii A No.

Q Did you seek reimbursement from Mortimore Evans?

A No.

Q Did you seek reimbursement from Leon Fulton?

A I didn't seek reimbursement from Leon Fulton, but

he did commit to make a contribution, that he was to be part

,#'I 6liipm70 " rAM



of the consortium.

Q Did you seek reimbursement from Nolan Marshall?

A Nolan made a commitment. When you say did I seek

reimbursement, I don't recall saying Nolan was part of this?

but I recall -- you see, before the contribution was made

there was

put

Q

A

Q

A

Q

A

Q

up

an informal agreement as to who could be counted on

a portion of the purchase of the tickets.

Did you seek reimbursement from Lewis Mason, Jr.?

Lewis said that he would put it up.

Did you seek reimbursement from John R. Pitts?

I doubt it.

Did you seek reimbursement from Robert Redfern?

No.

Charles C. Teamer, did you seek reimbursement from

him?

A

Q

A

been part

Q

I don't recall.

Did you seek reimbursegnt from Lloyd Villavaso?

I don't recall. I would say that Lloyd would have

of the group.

Returning to Exhibit No. 8, which is the memo from

Elray Venice to Edgar Poree. This memo indicates that you

sought reimbursement directly from the bank for the $12,400

C

'C'
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expense?

A Correction, it says that I sought reimbursement

from the directorsnot from the bank.

Q We can read it again. This is Mr. Venice's state-

ment.

A That was incurred on behalf of the Republic

National Bank directors.'

Q 0 I agree with you there, but it was presented it

seems that -- _this memo indicates that it was presented to th4

board for reimbursement along with the 2,929.99 and the

$12,400, and it seems they were presented together to the

I board for reimbursement by the bank?

A Well, the wording here is, should be presented. I

don't see any indication that it was presented, and the

minutes would be the best evidence of whether or not it was

i presented.

That memorandum is merely one communication from

Mr. Venice. It doesn't indicate that it be presented at any

formal meeting of the board be to the members of the board.

Q Was it presented to the members of the board?

S A I don't recall that it was. Do you have the

minutes?
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Q Was not item number one, check 102, in the amount

0 of $2,929.99 presented to the board for reimbursement by the

bank?

A This memorandum does not indicate that it was. I

don't recall whether it was. I do recall that it was paid.

Q And you were subsequently reimbursed by the bank

for that?

A When you say "you," I think the check was to Gulf-

south Venture Corporation. It is eithelctIOGi-south Venture

Corporation or to me, but you would have, that infor"'ation,

but that was in no way related to any purcbase .of tickets or

rCl political contributions.

Q That is correct. But this memo 'indicates ;that it

was presented in conjunction with the $12,500 check for
0

CO isimilar treatment by the bank; is that not correct?

A I don't want to seem obstinate on the point, but it

me it should be presented. I don't know whether it was in

o fact presented. I think if you have the minutes of the board

I meetings that would be subsequent to the date of this memo-

randi av that would tell us whether or not it was presented.

I don't recall that it was formally presented.

a Q Did you request that it be presented?
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A No, I didn't request that it be formally presented

to the board for a decision by the board with respect to the

bank assets. Yes, to the individual members who were to

reimburse me for purchasing the tickets because some people

participated in the banquets and some did not.

Q This would be done in a board meeting?

A It would not be part of the. formal meeting of the

board, but since the persons would be gathered in the room

at the same time either before the meeting or after the meet-

ing, I can't speak for why Mr. Venice would have worded it

like that, but my recollection is that this was not the only

time that this occurred. And when it did occur, it would

occur at the time that the members of the board would be in a

room prior to the meeting.

We would talk about the political situations,
o

competition, whatever before there was a formal submission or

resolution and the minutes were read from the previous meet-

ing and the official business of the bank.

QIt says, my suggestion to you is to speak to Mr.

Aulston before pursuing collection of the total amount. Did

Mr. Poree speak with you concerning the payment of the reim-

bursement of the $12,400 check?
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1

'
Ata m4 ', I o'

know if he spoke to me in response to that memoranda. I think

I was the one doing a lot of the speaking about that partic-

ular matter most of the time.

Q Mr. Venice indicates that the total amount due

Mr. Aulston is $15,429.99, which includes a $100 deposit made

to open the special account. Presumably this came about by

adding to the $2,229.99 check number 102 and check number 101,

the $12,400 -- Is there any reason why Mr. Venice should be

Af of the opinion that the bank should be reimbursed for the sum

of both checks?

A Yes.

Q What would that be?

A Because he understood that I was extending myself

jon behalf of the directors of the bank so that they would have
obeen recognized as making a contribution as a body and what-

''ever benefits that would inure to us as a result of helping a

1friend, would help the institution. That is what we were try-

Iing to accomplish.

So that means Mr. Venice was aware of the fact that,

as were other directors, that I had written a check to make,

to purchase these tickets with their knowledge beforehand.

rv t U*4Fj MC ELO
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It was not a matter of my purchasing the tickets

Aand telling them after the fact that I had purchased them,

that now fellows I want you to make your individual con-

tributions to help reimburse me for this expense. That is

what I think the memorandum says.

Q What was Mr. Poree's title at that time?

A Presumably he was chairman of the board of the

bank. He would have to make the proper presentation and

approval.a ard 'recommendations.

Q - You stated,.that prior to buying the tables for the

Kelly Knicks dinner that the directors had agreed prior to

that that they would buy the tickets ultimately for reimburse4

ment for the tickets; is that correct?

F A Yes, but there was no rigid formality. 4 ther

directors made the request originally that we, the group of

0directors, be represented at the Kelly Knicks testimonial,

and he indicated that each director should take a certain

number of tickets.After little lashing of the it agreed

. .Atra ltl ahnofheteeth, itwasaged

that I would make the contributions and then I would be reim-

bursed by those who were willing to do that. Those who were

not willing to do that would not be held to it. It was an
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informal situation.

It didn't have any contractual, formal implications.

Q So in other words the $12,500 check which you wrote

for the tables at the Kelly Knicks testimonial would have to

be your personal assets, you would be ultimately liable for

that?

A You mean my personal assets?

sum Q Yes.

A Yes. I recognize that, but on many occasionsI

exposed myself on behalf of the bank directors, seeking to

help the institution.

C Q But the time you wrote the check you overdrew your
joint account with your wife by the amount of the check which

F was already in overdraft status?

A And she and I were upset about that.

Q To ultimately pay your joint account back, you over-

11drew your special account by the amount of the check, is that

flnot correct?

aA As further evidence of the fact that I was expect-

i~ng reimbursement, yes.

Q But if the bank had not extended the overdraft

status to your account and not carried you along, you would
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have no assets with which to pay the bank; is that not

correct?

A Well, that statement is not correct. If the bank

had returned the check as insufficient, for insufficient funds,

Ithen I would have been unable to purchase the tickets to begin

with. I think that is the point that you are trying to make,

land by approving it there was acknowledgement that this was an

attempt to use the bank assets to do this.

It was supposed to be a short-term, temporary

situation that became a long-term situation that I ultimately

had to clean up by getting a couple of guys to help out and

11then ted-a pay for the balance of it myself.

S Q And the directors of the bank in approving the

.. $12,500 overdraft knew the purpose of that $12,500 check?

HThey knew it was for the Kelly Knicks testimonial?

A Well, it is on the check. This had been discussed

oIbeforehand but I do not want to ascribe to them any motives

11that would make them in violation of the regulations. I accept

Z ithe responsibility for writing the check.

* Q You stated previously that prior to your writing the

.,,checks other directors had acknowledged that they wished to

reimburse subsequently, and it was decided that you would write

*the check among a group of the directors?
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A Yes.

Q So that group at least of directors knew the purpose

of the $12,500 check?

A Can we go off the record for a moment?

Q Sure.

(Brief discussion off the record.)

THE WITNESS: A certain group did know, as in-

dividuals, yes. Not acting in their capacity as directors.

_ BY MR. FEDERMAN:

Q When the directors with you met to determine who

would irite the checks, who would contribute the money, it was

with the feeling that the directors would be represented at

the testinonial dinner. Is that correct?

A That is correct. That the individuals who happened

to serve on the board would be represented and, therefore, we

ould like our institution to be recognized.

Q What was your capacity at the bank at that time?

A I don't recall if that was at a time when I was merely

a counsel or a director. I don't recall. I would have to be in

One of those capacities to have been present to discuss this

$ith them.

Q At that time, during August of 1976, there was a $100

9

C.
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check for A. L. Davis and a $25 check on the bank, for Bajoie,

was writto presumably with the approval of the board of

directors.

Why wouldn't they also contribute to the Knicks'

testimonial dinner?

A I don't know that those others were with the

0 approval of the board of directors. I don't know who else'

ii Iknew about the Bajoie contributions.

I didn't know about it. Arguably, other dirertors

Imay not have known about it. It would have been an individual

Idecision as to the A. L. Davis contribution. I don't recall

whether everybody knew. Some people knew. I knew t% b-.

cause I was asked. I said, fine. If we are going to buy.

tickets, fine.

Now why would they not contribute? Some did Con-

;!tribute. On the Kelly Knicks business it took them time to do

it. The bank was never intended as the payor or obligator on

o ithis particular purchase of tickets.

Wi Evidently from the evidence it appeared that the bank

idid.

Q For at least a period of six months, the bank was the

6bligator on a testimonial, is that not correct?

$1741 lze-Copc
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A I think it mentioned that the overdraft was created

in August.

Q May?

A And when was it ultimately covered?

0 We are not certain of the date, but it went through

September and October. I am not sure when it was.

A If the overdraft existed that long, there was an

overdraft in my account for that period of time And al that

,point, I guess, I would have to accept responsibility for

.. .having made a contribution to purchase tickets and the bank

allowed me an overdraft.

.. Q I am sort of confused. You mentioned over here a

minute ago, out of context I think of this discussion when

tyou said over here and pointed to the other exhibits. Were you

,Imeaning to compare the Bajoie and Davis contributions to the

;lKnicks contributions? If not, I think we had better back up

Iand read it again.

Do you remember the statement that I am describing

a few minutes ago?

A Yes. I said that it appears from the copy you have

.,of the check to Diana Bajoie's testimonial committee that the

bank apparently, or an officer of the bank apparently used the
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bank funds to make that contribution and the bank was not

reimbursed.

And the A. L. Davis situation, it appears that the

tickets I purchased on behalf of the directors was in fact

reimbursed with the bank funds.11

In the Kelly Knicks situation, and, again, I don't

know how the bank check was written for the A. L. Davis Com-

mittee. It was not intended that it would be the bank that

would*kurohase the tickets, but, again, it would happen that

SI would &~ree in these instances that we have been discussing

to Purchase them. And I would say, I want my money back.!t

I would ask the individual directors. However, they

j wanted to handle it was fine with me. And in this particular

sittatioh we knew that an overdraft had existed. At least I

cc did, and I was trying to get it cleared up.

o When it became apparent to me that it wasn't going

Ito be cleared up, a couple of people did help and I paid off

'the balance. And I think from the proceeds of the loan took

!it off the books and the bank didn't incur any loss, unless

iyou have evidence to the contrary.

Q For clarification, let's briefly go over from the

_beginning the Kelly Knicks banquet testimonial. In May of 1976
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on your Joint account with your wife, you wrote a check in the

amount of $12,500 to the Kelly Knicks testimonial dinner. ThatI

is FEC Exhibit No. 3.

Now, which directors did you discuss this with?

A The ones I have named. I think I named Mr. Mason,

Mr. Fulton, Mr. Marshall, Mr. Parker -- because it was Mr.

i'Parker who was the friend of Mr. Knicks who brought it to our

,!attention to begin with.
toq-~'. A

A Presumably.

Q Now, when was'thd dizaner held?

A I don't recall..-.

Q Which directors attended?

A I don't recall. I did not.

Q You did not?

A

0

ntly

NO.

On May 7th the $12,500 check was written and sub-

on August 30th you wrote the $12,400 check to your-

self on your special account and subsequently deposited it in

your joint account. What was the purpose of that check?

A Again, to segregate the purchase of tickets as a

group obligation from my personal account and personal obliga-

tions.

inv
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Q What group would be obligated?

A Certain individuals heretofore named.

Q So in other words the special account was simply to

reflect those expenses which you incurred for which you would

ultimately be reimbursed by the board of directors of the bank

A By individuals of the bank who happened to be

members of the board with the exception of the expense checks

1,which was from the bank as approved by the board of directors.

%C. c Q From May until August of 1976, what was the reason

that that gap existed between writing a special aqcd1Ont check

,which ultimately may cover the check in your joint 4cougit?

C-. ! A Because I became irritated that the persons who had

11promised to help with that particular obligation had not done

so, and I wanted to have some record separate and apart fromo 
"

11my personal records of the contribution.

'. Q When was the special account established?

A You would have that date, when the $100 was deposited

o LI suspect.

Q It was August 23, 1976 you started the special

Iaccount with the deposit of the $100. Subsequent to that date

:'you wrote a check for $12,400 to your own account, $500 to your

*own account, and $2,929.99 to your own account, as well as
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another $500 check to your own account creating an overdraft

of $16,129.99. Is that correct?

A That is correct.

Q Prior to the opening of the special account did you

discuss this special account, or the possibility of such a

special account with the directors of the bank?

A Yes.

1 Q What did you discuss with them concerning the special

iaccount?

A I told Mr. Venice and other directors that these

funds were due me by a number of them and that I had carried

,it for as long as I could, and that I wanted this to serve as

isome evidence of what was owed by certain individual directors.

Q So not being reimbursed by the individual directors

from May until September, you established a special account

°with the bank in the amount of $16,000 in overdrafts thereby

1'transferring the obligation from yourself to the bank?

A No. I did not transfer it from myself to the bank.

;!I would have preferred to have transferred it from myself to

* !the individual accounts that the directors maintained at the

•Ibank. It was merely to serve as a record for my purposes of

what had been done, what was owed to me.
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Q But in your discussions with Mr. Venice and the

other directors at the establishment of the time that account

was established was not the understanding that Ve are not

going to carry the obligation any longer, that it was now on

,.your shoulders as directors that this special account would be

Icreated, and knowing that the checks would be written to your

11joint account with your wife having no funds in the special

account?

A No, I would disagree with you.

Q Is that not what happened?

A No. I just merely transferred an overdraft from oneI;
account to another account.

Q Transferred one overdraft from your joint account

,1with your wife to your special account, and this was done with

i the bank's approval?

A I can't say that it was done with the bank's

' approval. I -m merely openBg6 he account. I wrote checks on

,'the account and the checks you have in evidence which were

paid. And if there were some which were not, you would have

1 evidence of that.

SJ I would not say it was with the bank's approval. it

was a-MWks t ubmtted.
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Q You discussed the opening of a special account and
its use prior to the opening of it with the officers of the

bank; is that not correct?

A Yes.

SQ So presumably the officers knew the purpose of the

special account and what the overdrafts were concerned with,

what they were for?

A I would rather state that I had an overdraft

n obligation which -r4irehaps I abused the resources of the bank.
I ultimately paid ,the obligation, the overdraft, to the extent

i! that the period ci,' time covered was unreasonable and created

i a hardship on the-bank.

I am responsible.

MR. FEDERMAN: I ddn't have any further questions.

MR. PONDEr: I don't have any questions.

(Whereupon, at 3:20 p.m., the deposition was con-

cluded.)

(I have read the foregoing pages
2 through 48, inclusive, which
contain a correct transcript of -
the answers made by me to the

B iquestions therein recorded.)

ROBERT P. AULSTON
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CERTIFICATE OF SHORTHAND REPORTER

It John Dauteuji, shorthand reporter, do hereby certify

that the testimony of the witness appearing in the foregoing

deposition at paqes 2 through 48, inclusive, was taken by me

in shorthand and thereafter reduced to typewriting under my

direction; that the said deposition at said pages is a true

record of the testimony given by said witness; that I am

neither counsel for, related to, nor employed by any of the

parties to the action in which this deposition was taken; and

further that I Pim not. a relative or employee of any attorney

or counsel employed by! the parties thereto, nor financially or

otherwise interested in the outcome of the action.

Shor thand Reporter
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Dear Mr. Aulston:
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duction of certain documents. The subpoena is enclosed

herewith.
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which prohibits any person from making public any

notification or investigation of the Commission without
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haivIn been OaUed as a vitaegs in %he abov-entitbdWr,

a", after hav$*g begm first duly 61"= by: Joyce Ca1,a

Votary PubUa, inan4d for the Distrit Of COlumbia,

*z""ine 44 teoftelod an fO11M:-

EAM*RTOW S COMN=POR2NCOSUO

*Q, VouA You please state your nam and adS m

occupation?

A Robert P. Ailston * And AW add~ftGO is 1204 ~~

53rd Streetv Chicago# IlliMoi8. And I Man attornk4Y,

Q Wixere is your business?

A At 1204 Rant S3td Street&

Q Do you understand that you have a right to bi K

repreSebted by counsel with riespect to this procedig

AAU

Q You have no counsel with you?

A I do not*

MR. I MMIW: 1 aM David Fderman, and with W is

Hal Pondero and we are from the office of the Federal rtlction

commwission*
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,ederal it,. ga C.Leaua wbMihj reason W
that a violation of sectio 441,( IVas C ttd by
@ the, Officee and directors of the, Zeoio x.
And the questob shall deal with matteiki raised
authority that iaestigatiola. 

-

If at any ti you want to f the re
* so and I vJiii instruft the IVA~abr og f tqM~d-ju +rapbor to go of fl~ d .

d Y MML INDUNAZI

Rave you ave serped as an ofifloer, dire4tr #~K
employee of the fPubftZ Matioa4 3ank"'o

A Yes,

Q fould y~ou ple. state wa ~ nwa a.9 o ervedd ,,, .

A I became an organizing director of the bank
June, 1974, a few weeks before it opened* I had no
part of the orgaMlsing roup. That was Lntituted WedL-

mately three years before the June, 1974 Opening d -

Thereafter, I served as a director until.
of 1974, at which time I became a temporary, interim sident
of the bank while the board searched for a replacm +
the president who had resigned in No . While t +

+ +X1 ,
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ezmct date. WaWAlY threa"rIre~ sadr

Va~l

Q #iaeithat iMe you have had no official Vo4,,,

with *he bisk?

A ,ell. r served as counsel af ter my r~signa a as

directorv and I was reappointed to the beard. * i~

the date In ftwnt of a- 'That 1* 4 ***f t09-*C*9

minutes of the bdb*.

0 During 1916 w&at services 6m functions did,

perform for the bak, you as counsel' or as# subs~unt)*Jk*

director?

A Well, the services during tkis period - 1 *am~

counsel.* I don 't recall the exact date because I ±nhtetd

the responsibility of being the legal oounel because_,....l

counsel resigned to leave town. My services included g~a

corporate legal representative. As A Siractor my respa*m

sibilities, were those coinn in partalar to all direoti've

~jr

-P P.
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o n th bank S'

.. of And 1. 4• .

~q~ut.an ow cae was x"iuse as

0.Cap -,W *sbhb r *hat kind Of esese

,ht"ca breakfast meeti''s luncheon mwiftesr

dr trvel hetel M#n

0 Once you incurred expenses, bow did the

Smat process operate?

A I submitted an expense sa a nd subuittet I t

tthe .board 4nd :the cashier of the bakk. The cashier tWOn

approval by the board wold reimburse as for the out-of-

pocket exp sq as justif ied.

Q Would the expenses have to be approved prLor- them

being incurred?

A I don't recall that they had to be.

Did the entire board have to approve them* Waw it
4I++.+

a vote?

A Noe

Q How did that operate?



I
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K

I~.

A be"ti~ 4

matter of )L pr~~

bein apprised. I;* was reotdI befsa~~

Psensuted on a MoathlY biasis. !hA" was EiO forMs3

Aissios . Atime. It ould be funerm for the b to

appre every iten for every offIeer.

1 vs .o t-ae only offoa :_e r~ a ~lSIS

Q As a Lireotor and presideat of tho bak, did-

extend to you certain privileges that were vt et

regular, say, bankers, exuse the e e oP , "custmst,

4n term of checking aconsOr dtafte, tgs of that

A Well, first of all, as to overdrafts I bad w. e1n-

trol over ov"drafts, so I didn't extand or approve 0

draft pri,*lege to anyone lse.

As to the question of wheIthr o not the baik

tendeo to mo overdraft privileges,-no, t are was no formal

expressipa of a benefit but I would suspect on ocaasioa , did

have an overdraft. I don't recall with what frequemz I had

overdrafts. I do know that I covered all of my overats,

and upon the demise of the bank, I didn't have any ovrdrafts
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ik IV the
44-Oc

~ ~ you Aw @11 ViU 'A ndYw if=

Jon a addm.

A s*bJes

Q Do you have ame withyour lAM its,5i

A Yes.p

Q W there a spmeela account it. your A&M

Q Meht w as the special form

YES V~~ss~Can we VO ot ~w r

EL 1~U~wtMare.

0 ~~(Rrief dm lOn ff -th.ta- .

MY~~, MR...=

0 What was 'the. prpose of ikik Oal acomt?'.

A Thespecial amcount mws naer. q other speciaZ

accounts, to have a segregation of fund "'ailable for isie,

charitable and other purposes.

Q As an of ficer-.direator of the bank, do you haVe

Overdraft privileges yourself?
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. mmwafts?

'A

-it o l d u' Ab, ,TW Y

$1 r714

. A..rd3,*', .

4.-

-~ A Other offloers of th ha*, timte 3~~wa te

and the board itsalf. I specifioally 41* not '"TWO ba

aig thority or aa

0 Wha t was the proces fox etfs? Say 'you

adraf ted. your hacoma * ftow long would thWhera e X the

isverdraf t?

*A Ireally capast say with ay Opctificity a~~hiw

long. It varied, - gess, fr~m tsme Woosoe~I4

know that when ov~at ~~ fees echrdpe

*back and I dou 't knwif there was, a We 4im. I 4M33't

recall if there was a per diem charge or not,, but I 41*, kimall

there was a per chem* charge which every officer aWppO Z Wwe4 the

averdraft at that tim or he would have the choive of retur'n-
ing the checks.

I also had nheeki retuArm oU ooasiOn where 'I mnight

4

4

A



'md f obthe. wroag aqx*

Iu AIk.ti~t' f ou t0A.Ido t:t*~

Stha I h anyoorrd t atthe t that I was prosl w of

the bank. Your reco4 "oid be the best evidence of whether

or not I did. Z don't teoall that I did, but 3 real .aor

mittently at RepublIc Wd not ouly our bank but othets, It

wa't smtg that I was fftqmently doing.

qc- Q DId you ever have to pay a fee for the overdraft

for overdrafting your au ?
A I rec I paying fees.

Q in the overdraft process, if someone overdr&tftd an

Sauoumt, you mentioned some officers l zimcutive Board had to

okay it, had to apprpove itp. to carry it. Could you elaborate

on that? Be ore specitic in terms of which officers.

A Well, let o start with the process. As a inohani-

cal matter, all checks are paid antomtioally unless anWL

officer directs the correasponding bank or directs whatever

our account Is held that thd check not be honored. Checks

come in in the morning. All of the items are processed and

- go, through transit approval. When they come in, they are'.all

automatically paid until the officer says return.
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++, O ols.: '+
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Iny

1* i ~ly not a qus O proig mK

laufImt ISm o -of afle t Jm ads

VA As far as who* u wo*A haveto look to theaovtial

tht would Appear ca thie debitB' it.., lhch Is sent.*

the customrs indeatimg that an t hai been yuONwie

He b. been. do Oil030 aer of dollars he should ocip in

sdately and cover the overdraft.

Sc m~ms people would call to brihe In moew eore

a certain time, like 11 o'clock. If youd'thvte oy

Sin t days. It varied, and it wh n the discretion of the

~officer handling it.
by Aain, I diednk' handle any overdrafts at any tme.

0 Would it be unusual for a overdraft, for an acount

to rmain In an overdraft status for a period of, say, two,

three, four, five months?
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o ser ahloo r!m .the m ~ee" Wto-I .

'V" 46 on& 
ALI

-b e t b In thea tus ir a that myTie,

patcua 1, ii 2

.. . ovas $1 0 md o- Au u t 8,1 7 . jt1 n 8

satwoa toet aft "At aiee ailia rwith the i zWV. tsuces
Ilsn that If we o ie would a t a

serious problem for a corporatieft tbat was suffering from

4some severe cashflow pro"*=. ai

n a hoerio a hokof time, util theyoA od u

kin~valesdue, to, them. -ht sone critLia. that'I.am

f"Id-Ha 4 i wih'

want to mark them., I have a check paid to ftbert s~ Z
for $100 Sade cm August S, 1976. It is an ~a~~eI

SAYS; two tickets at $50 apiece, reception for A.s. Dws

Mark this as FEC No. 1.

(A document was marked FMC fhibit

1 for identifiation..)

BY MR, FEDR3N:

0 Ishow you a check, 1rAuso.Wldyou pes



i , O &. - avs w4lm was t nidt
44T

ticketOR bw ofre ae directlors O? W ibank forundip~l

tic. hathi, 6~£~ e amA ae that I be rei or_9

havin Lot mse the kt o I don't rea. l the

00A. Lr Davis at that t was ,,a candidate to htY

A Yen*

Q Now large a reception was It.? Was it a fund Aising

campign for Mr. Davis?

A Let me see the date on the cheek. I an not certain

whether this was prior to his election or subsequent to his

election. It could have boon a reception, post-electi".

. You would have to look at the date and tell me. It is either

a reception for fundraising or it is a post-election remeption.

That is very comon in New Orleans.

Q There is a check made payable to Diana Baget,

T Testimonial Committee, for $25, an expense check for the

flepublic'National Bank dated August 31st, 1976.

MR. FRDERWtI: Would you mark this as Exhibit No. 2?

(A check for $25 dated August 31,
1976 was xrked FEC Exhibit Io. 2
for identification.)



X A yft Zlhbit No. 2, aDo e0

A

*b++ + Shut thiUs xpslw.; *. ..... +

&*' + NO. U?++

Q NO .v void it have been a ---- I
++++ +"+' +bOd to dtw t he +

...A a offier of the bank wd h bad

cakhier to prepare a obeoke or a d may have reqte

q of an officer this contribution to the 0 e8" TetiADmial

Comittee be paid.

Q Did you attend that testimonial?

A No.

C FEDIIN: I have here a phe. made &dXs".I &1

he 'lelly Knikg testimonial dinner dated May 7, lflta h the

amnt '"Of $1J, 50n the account of, mbet P. or--

Au ;to, .si"gd by R., P. AvIston with an anntation, purchase

ofr -tn" table.

z u we have this marked as FIC Io. 3?

(A check dated May 7, 1976 was
marked FE Bxhibit No. 3 for
identifica to.)

BY MR. FEDflM:

Q I show you Exhibit No. 3. At that tim. Kelly_ Kicks

was a candidate for the State Board of Educationy :s that
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A ~t!w ~ t
* I'

C fer ubomn were -the tableo purchased?
:. nA myself ead buiss associates.

Q vid any of fioer or director fom the euiI

Niational BDhk go to tkad di~~e?

Aj I don't recall. W a one or two 4$4.

Q Did you seek re ~~rt fromteapbUlt±ta

Ranc fr this epne

" A No, I did not.

Q was this an overdraft of your ~onit

C A I don' t recall Are you Askitr

overdraft?

QDid it create an overdraft?

: A I don"t recall. I would like tb add to YoM

question, did I seek reimbureaent fno the ,b.nk, do Itiecol-

lect reimbursement from certaln directows of the MeA - yes,

as individuals.

MR. ,BMAN: I have here a bank statement from

the acount of Robert or Sylvia Aulston III, Republic National

Bank, a statement dated Jiune '4, 1976.

Mark this as No. 4.
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1976 v"s Wstke.. SC31**
4. for Amej fleatioa.

Q X RPM h ba ttna~ *hisKIk*

fot. 4. Wotald tbi $1 S beck ccrspm to the *~*

Kelly Knicks: i)6?

A 2gCheck is -dated M~y 7th so& the 243ZM itm

cleared Nay l2th. I have no reaesos t* beol o that It is not

the Bam iteS.

Q At the time that check cleared, what was the banoe

prior to it clearing?

A There Va an overdraft of #1,S92.51.

Q So at the tim. that the $12, s 0 check to the Selly

Knicks testmiial dinner vas paid, ',t revatsd Vet. W-CssUnt

was already in the overdraft status at that point?

A That is what the record imp.eat**.

Q Was Mtr. Venice at that tim. president of tho bank?

A Yes.

Q Did he have overdrft appwmal?

A Yes.

Q Were there ay policy =mos; or statements of

position which set out the procedure on overdrafts and reim-

v~
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~A
* ~ A'

A MA t keea~l a y . p ot st m nt f Rr ft

'Vpoue XCOpt. that the b xteseve the right ~

ac disp e Mverta r. VeIce"O 4±4 have the ty

ohis & sAn officeer to approe en dy-to,-day

11 tZm~and Mr. liner appoaved overdraf ts, and thqtW

.-Ithe only t~ofes

t w. veuore had overdraft approval authority

subject to the approval of the board. When I came in as

1resident, I did not vant it. I didn't seek it and did not

bieriseit.

Wr. Venice, as my successor and during my

' is president, while I was vice president, .44 have .

-Atuthority to disapprov, or approve checks. And thoa,

also had that authority.

X don t recall whether Mr* Cadro did or 4 m: t. e

-lay have exeCised that authority. Rut I think it is i n al

bank procedure that the officers in their discretion up to

'ertain limits can approve overdrafts and it must be reported

on a regular basis to the board.

So the board would be fully apprised of the'veWr-

drafts which were approved by the officers?

A Yes. The board should have been apprised. Whether

re-

44~

F NW11
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oard',

bo"nM and eren overiGMNStft, so I would,
t)W",.~n VWYISNtaU t ereWs full disclosure U~dA. ty"

premnt somethiA where there was not dim i 11.

(IrLef disusslon off the recordo)

Q You stated that there wer. etis in whifh Over-

at were disoussed and poliLies. Were minutes, kept,:.

these eetings?

A Yes.

Q Who would be in possession of thme at this t ?

A Presumbly 'tb. Federal Deposit , a Corporation.

Q Going back to the xely Kf "ikc for $2,500,

who were the directors..that you sought reimburment frm?

A All of them. What happened on many voa was

that we would be askedr.as individuals to-mpake pbliti"a' son-

tributions to various candidates. And any individual director

might come in with a request from certain political aspirants

or officeholders who might say I would apprealate a contri-

bution or I would appreciate your attending my banqwt, and

we would respond by saying the bank cannot make contributions



Pit,

4

C

,~ . .

417

A j 'k'

O rikt l of WILLee of &*.. j,

Mxestor womuld say, I will contribute i a"w of

ete. Bt.t this was not a part of the boamd m tLapg f*

te either after the ms4gOW e~e~ et~o

other Informal' settiAg' zre we vexe- beinga Fs~iv iZ

to make oout rI-t.

On a couple of occasions --- a" the cheek to 

Mr. Wadoks was ons of those occasions -- om of us would say

I will make the contribution becaus time $ of the es ,

and I would lik, your check for $1o" or your ahbek for $500

or however much each person comitted himself in

buying tickets or tAMbs. And it wa usualT in th

situation and not so mb a contribution sitmatioa that .e

would have a director s, well, I will put up A 00 #SOO

Director A vill be sure to reimburse me Roreo 5 bm L ..

as a director but an r* Jones, Mr, Saith, INr*",,Vb~mWvqt

And in that particular instance it was agreed that

I would make the contribution and that I would be reimbursed

by certain individuals and individuals who were the directors

of the bank as well, I should add.
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4,4

-5. h8q.OM ,, .trom the .

4~ ~~f~f 4 y Woold be o ii

A Ye S~1pp*si aicount

4 'M .Z i ll p ay i, c g o I dile g iv e .3 . fo r r W i ll oA

o~r f &W3i0M I vi.Ii buy fiSvel 'IdWt'A ftr

Ot.. Ivii nuBy ton tiaket. And several ol ia4rauf toat

*ad seval oF Pe Re a ic fact onor the etmmint

•( . ,4 3. V,

MR, flDUx N, I Xhae here a Aab*.k maNS& a* to

X*Mt P. Aultn III dated Augst 10 1 0 'for the f

$12400 written on Mr. Robert fom Uyou spe t ant

And chck nube 101o and it IS' fr testiial contribitions

as behalf of the Republic Natioa Dsk drectuorse

se-e- Can we have ths harked 3 s?

(A cheak 4dktea AIMguOt 3*o14
was narkad FE xiitV.tfor

Dy =s10DNEM

0 This; check was written from your spcial acftilat and

subsequently depoosited in your regular account, your joint

account with Your wife-i is that correct?

A yes. I don't know if that is correct but-It makes

sense, because that means that I was reimbursing myself and 1
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et, it
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Al
At

~ e~ s m t in m. ~ TaI
imiM A..&

t~40,0 corcc

fti ! oit know. -Cam yo

WR NO am r haVe a ba)Atmeto s * .
Ulaston MI, a statementdated a"tobe AMC7. Wmi is a

Speal oout Weshold ar this as Exhibit io * 6

(A bank statemmt dt SOPtember
S3, 19 76 was ma~ked FEc Eaiiit No.

6for idmtiftotion.)

BY MRL FKRI A

QSO than did this $2400 * reate an overdraft

In your special account?

On"A A01~ ZOV1ar indates that it dd yes.

0 mnew was in your accout a t the turn the check

:W" vrittent-

0 Andthis.. check for'$12.400 was written from the

special account'and subsequently deposited in Your Joint

aout. ?htWas to cover the previous Overdraft; isthat

correct, Of $12,500O of the Kelly Knicks check?

A yes*



'V -,, • .O , So oOtyou1/ I

wat In am .t statm IA upwards of 12,000 fr,

A I don t kmov.' "I that La what the, recot ton

. do know that this ohe was vritten perhaps the,

wotdage wul',*L not to oever but to separate out rawSth
speelal a~m those amicuWntsdv fra individua)*aS$

result of tese tickets being bought.

d 1 a't know i any other aegmots r

:'ov krdrawn. I don't recall if the aaeu t was 17",,

,,;'' ! l ,i .dramn during this period of tins, 4ku .tkl*, enlire . .,.2

tim
0 Did you seek reimbursement of this $12.40

from the Republic Me~s~~ Bank?

A XW, st from the bank.
o h om whom did you seek reimbursement? .

A Prom several individuals who had cmusitted

selves that they would participate in buyifA tickets to -he

banquet for Kelly Knicks.

K. 0 Were these the same individuals whom you s*b

reimbursement from previously for t" $12,500 Kelly Knicks

testimonial?
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oee a W.ers .otr te e a of -the ank did V.t

pe -oi Oly Lg.- A?

A 1asa

Ve"ice. eoa loIufl Z on't "call but, there My b the

Aga"e, it was a mttio ofeaaccount

alwand asking for a Iotrbtin and Kittt I 8

not aford it bt"t erhaps together we pOV d do that. Ae n

it" trea he WOOsmt to other individuals and I -aid# we hVe

been, asked to ask* a contributLon and bOW MCh can each jro

Contribt because I certaLinly 'taford $12,S e5"wn

Q Slo in Ifay you first wrote the check. for $12,r 0 to

Klly Knicks?

A Yen.

Q And in Septemlber you wrote a check on your special

account to yourself for *120400t* which would actually cover the

overdraft status in your regular maount?

A yes. * nd the special account then became evidence

of what was owed with respect to these particular tickets and

there may have been SOme Other contributions made that were

al0so owed.

Q Wasn't this $12,400 check made payable to you d
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tthehek C64sa

Ee2iy Anufts teatim X 1ar

QNvftfw fthe, ~~tOovered eventually?

A, , "deposited. so"**s in Uhe 1111161" whc lIsAt

fthe WOMq~raftr and yuwould probly have fte'rcrsO

*w that took place.

Q Do you have a reaord of the ribre atb the

inadividual directors to yen?

A No*

* ~Q -were YOU eventually ribre ~ h~idv~~

kJrq~tows for this?

SA not all of it. Sam did make reimburst some

did. not,* I ulti metely had to pay the majority of the cs

tribetions.

Q r have a check number 104 draws on rAort V.

AmltonIll's Special account made payable to Robet P.

Aulston inthe ammunt of $500 for the A. L. Davis CAMPaign

for the. RPublic, National Bank, and this is part of the FEC

Exhibit ft. So
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Mulid 'you expl' the pOawps 10of that @hP*

A Nl.), to the bea ofMY rA104!L.w

Contribution to the Alb L. Davis a ga

Q PresUUMbly this created a further oirltisyr

spewia accouat?

A If that is What the reoord iLaadiat.. -

0 ShO LJg you 23 3hibit No.

A The stateent dated SePt iW., a., in

the amount of $500 in conjuWotiOn Vi11h the ho"30 a ,,

salted in an overdraft.

1 have before sm check number 02 davn onithe

amount of rbert P, *ulston III' , special +ot uat

ikUgst 30, 1976 and made payable tb* Robet. Po~ o III in

the amount of $2,929.99 for. r*eibUX wft M frm the

-Republic National Sank.

This is part of FEC Zxhibit No. S. Showiag you this--

A Yes.

Q Would you explain the purpose of that check?

A I really don't recall, but I beliee that it was in

conjunction with an expense stateMeit that I submitted "ld
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-7aPUM rm amay to . contrib a

As you have Indicated, I noted on the ob0 ht

thale checks Vero for so that there would be a p~Su

rec.rd. I do recal, and the bank directors could Csali,

what the ches were for. But the third chec does st •

rel ate to- political ontributions I don t believe, inless

y~vhav nometig that indicates it.

I think you will find a oorres expense

statement covering * period of four or five months orCAt'!

that I submitted Rl at once, and the check had not been paid

to me. And, again, the purpose of this check was to s 4 ,

fate it out so that it would be easily Identifiable a ..

woauat due to me for having' incured expensesan

bank.

And here, when It says campaign for RepublI oA

Dank, it doesn't mean for the bank, That means that u thW

directors in that instance either A. L. Davis at soms OehR*

drvc tor asked informally, said we wought to do something as

has the case in a lot of this.

I would agree to make the contribution, or ttan .,

the expense provided that I get reimbursed and I vant o
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mae w*wt ItMIt thft ~myb tetine.

Q ft- Wrttibt It -an yo pc a oount, this "'Wto

aure tha.t At w~ ated, that you were u111M
ORt z~ thp iretts

A WIL , the special accoumt desription doom' t

aeco,,1iuh th at a inAts ax my not W oS an the cheek, t

yes, the mpecial acutwas an acount to segregate i

v 'Personal un46ilt

I don't knw if there were other cheeks a$ ill in

that account or not, I think there were some other checks

dam for other purposes similar to a escraw aocount 4at

would be maintained by an attorney.

o So on this account after September 2nd there was a

$12,400 check for the testimonial contributions and tw ,#590

check for A .L. Davis campaign resulting in a $12,00 *a-

tribution to candidates with the intention of beln mwd*se.

Zs that correct?

A Yes, by individual persons. I want to stress that.

0 At the time these checks were written vLch off icers

would approve these overdrafts?

A I don't know.

Q Before you wrote ths check for $12.400 and $00



'I M' *'A

4 v4I

a, yo st&I I

-... . &' ' . r' . . . '.", .. .

ok, myI V

- -i~xynyo~~a*

Vh thantolee 40Mbut whih h would b~caal 11 eaon,.t~

;++;'++-%Awt an o h Ino t in the reevae +; %m si rncte busn wov t o

t ,+ 44  reb,~~e ..

S ona rrdth4 is okabhlity ? alf

J n d oll ob th etrs uf the ank WM' I

ha reason to beiv ht h,_c wud eOlao m

SmaOt me, pot inthe Rjuli tt nce ab

Sau date Uht 1977nc0 e hi ibliyc ehl ~

~._

-(A casher's heck dated May 5,,

,,1977 wais mrk ed P Exhb t no ,

• . 7 for idetihfication. )

]BNR. FZDMR aeinfoto e ahe'

1aI show you Exhibit No. 7.

A Yes.
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AAl

?+1

oow A, m

o DO you wecal I When the 6 oerraft stat" *C

A NOV. I -A not*

MR,* PgSawe will take &shcort break..

canIS we makthis-a fzom

*naice to Mrs Udgar pore dated 8etme 7, 1976,m~

ftbert P. Akuls ton' a expeu~fat*3C3WLJIj3v

Q I show Yo~ midit moo S.

A Yes.

Q We we discussing the mtatstatus 0

SPsoia account in Mr. * ulston s nam. *could: y~u 1i*-

Plain how YOU, S'Ouot reimbursement Of the $128,400

A Wll, aumber one, an indicated iA, the ~al

agreed to hold ba4o certain e*nesIimvre Rbehaf of

r~AC"



C>m."

thba unt*W mubak was in a botter. ps ial
it was I W UI~ u h ~ p

Corporatica mW .there should be n bo .evk* record ...........

ladimsting. that these expenses were, ineut*wed partly rn
v 'A

Peftly by Gulf south venture CorPoratjAA OP behalf of ta
Republic Vttlnal Bank during its £etmntive stages*

Q Letts deal with the second Oo the

A I don t know how to deal with it.r th"ea4 09n

the •morand It says the acount, the above it a

drawn presently in an overdraft status ad I would lik.

olear up the $2,929.99 paymnt to Mi. A148ton iaiediaoZ.

Hover, the $12,400 expense Inarted , Imehalf of t

Republic National Bank directors should be preseted. to0, e

board of directors for payment.

Q Did you seek reimbursement fri Zgar Pores. .....-

Lag the $12,400 incurred?

A I may haIe. It would seem that I did b" b bad

a lot of o1Poat4 with the politicians involved at that",m.

He was chaian of the bank, and mr. Venice'was AMsit

And a lot of requests would com through them and then e to

me, as it would go to other directors.

I would also like to add that other direo.... made

1-. Y7 A
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itil volvltsa h t of 2 0isa zug4ar4.3
Uwe pense.1il

4~~~~y "O *Se uh re rmut oft" suam S a*"ty

Q Did you eok reimburse..at f=W Ujrsst r?
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he did comit to make a contribution# that he mae to bo part

A

0

A

Q

A

a
A

I

I

C

I

C

I

J

I

0~

T>

i * tv, , O

Iof da t ahn e~ n the. Op t. tMw t

Milton eM

No.

Jams R. Sabo?

perbaps, x ftn't wecafl

Dwis Cross?

T. don't recall.

wilf red DiaXett?

i don't bleeso*

Did you seek reuusmmit EJ"ma. . a-l

Most definitaely

Did you seek rel bursesalt from Joseph 2"87?

Did you 555k tiUriefflet from N~*fr Y*

NO*

Q Did you seek re1 usen~t from Leon Iwiton?

A I didn't seek Veimburseifnt fromf Leon' Fultong,but



'Af 1"n A ma...

, A PoS Ma COmLtumst. When you may didI 446k

-. ~

10 fta* yo sebfrbacnrbt

V,,

Q id ou o 
tepeL 

o t rp ame f thi tAMk NM

"" A X&WL m~ta that he would put It ape

Q Did you seek reimbursement from John Re Pitts?

At I deal- ou sit, bfr eomrbaisu

Q Did you seek reimbursement from LRobert oedfrn?

A NOS so

0 Dialo C Teamers, did you seek rembusa.tf

A I don't recall.

Q .Did you snk reimburseusnt from Lloyd V dllfrao?

A No.

A I don't recall. I would say that Lloyd would have

been part of the group.

Q Returning to Exhibit No. 8, which is the memo from
21lray Venice to Edgar Poree. This memo iliates that 14

sought reimbursement directly from the bank for the $12,40
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M at wsa 'itdOn behalf of Ah INS II&4

Q x awl" With ym- 0 v b~t *t VUe• L

in f tat -- i mt c thd Lt it s v ,s ,,s~t. tootne

board few reimbursement along with the 2, RR2 91 an the

#12,4001' and it sems they wee prve~nted 1getheWio te

board for rebrs et by the bank?

A Well, the wording here is, should. be ptesed,' I

don't s any ladtcation that it was presentd, and te

minates would be the best evideme of whether o not Lt was

Pr~esented*

That -madu is mecely one o i tis

Mor. Venice. It doosa't indicate that it bo presented at any

forml meeting of the board but to the members of the bpar.

0 Was it presented to the members of the b6 ,4

A I don't r*call that it was. Do you have the

mLnutes?

A'~

V

9
C,

~4V
4

*

0

T -4A

, 00

Ai& A.

* ~*:
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A f,,,, you s",y,,I t.... th 4,ft as tO "W .

Aml Vt~ LCmzmcatn It s ter~d~ tha iuoth etr

iftz recall r it m. I do recall that it nfoat 4.

but that was in no4WaY of t '.ke4i or

' i, :, C political contrsltions. -

That..]m this mewo indicates that It

Wa presened In onj wit tn t"m check ac -or

Similar treatmeot by i bank t is that not lorfct?

A I doW,,t to sawm obstinate an the po~kti, but it

" o i t 8houCMI l00presented, X don t know whether it was in

farporiomti or t ,, e k if you hav the ainute of the board

but that would be a ie t to the date of this metso

and that would tell us whethe or not it was p eamted...

I don t. recall that it wa fornally premet ai

Q Did you request that it be pwomonted?
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O a tha ZL tha.t rehvmst ta It be . mL ? 4 td

-tom t"priaw for w ta h g. " X0

b" k *ants ys, to thgetionAto yu es *o V*.Jt0

ru....rse as fior purheasng the tokete mL ms

participated, in theA banquaets ad t4 t

Q 'Ibis -would be dene &a a bakd 41mg

A It would not be patof h*b* Meet~ W"

boazdr but sincethe persons would be gatbered b h

. the sae time either before the me* *ayqt atte

in, I can't speak for why Mr. Venies AU

like that, but my recollectin is that ths: mws ,Mot, th*,1l

Y. ~. time that this occurred, And when It 45 U roA 1

o0mr at the time that the members of t"i boam". a

room prior to the iaetingo

We would talk about the political situt~

"OF etities * evr before there was a ~o~ ui*~ or

Vesolatioa avW the minutes were read from do

King and the official business of the bft*

Q It says, my suggestion to you Is to sekt

"Isto before pursuing collection of the total ami Did

Mr. Poree speak with you concerning the-payment of

buq simi n1t of the $12,400 check?.



I.i . ."~ :i "- : -• .i / . . ." ft " .... ..

! s- the, ..... d. ..... ).to te*M hwtta"bt~

vt

41 t 1 . 0i

t . , .

... of the opinion that the bank shouild be reibursed for tt: suit

o f bo th che k I?..:.,.

S Yes. ouAd that be?

" cm behalf of th direct~ors of !he bank sIo thlat they wo3 have

ever baIits th at would inure to wI asI a result Ot h ~4k a

" -i!."..friend, woud hellp th insttuton TShat i what we we ry

'A 
4

as were other direcors, that I had written a check t, i a, -

to purQhase theIg tickets with their k oledge beoroh ,

Mr. Alzton41*,,l~..2't.
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T10

XZt v" aft a M~t~
Itel ea tbete tbae faet ~~

~~at- ~lwe w ast ANe

triutam to help4. r
What I think the uuoradm say$*,

Q "Ibut was 3m., Po ns- title t Itj tim

A Premby he wsoars fte41

A

Q You stated that prior to bqyimg the tablelitW *the

Kelly Knicks diner that the 4039--~ hAd 'ogre",p~~ I o

that that they would buy the tio ta Iimatel? for ,r*"~urse-

mast for the'tiokets; Le that ormeCOt?

A Yeas but there was no ri,* fttt

rn~i9~minam the request e*'iebm~w

directors, be reprsented at. fthe £Zlly e"ljstpJs

and he indicated that eaa d VirIP tr should taike cj1La

nUsher of tickets.

After a little knsbngo the te~h, it Uarauta

that I would make the coontributions and then I moulk bi, roin-

bursed by those who were willing' to do %bat. Those ~yr

not willing to do that Would not be helA -t. I w
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,V.

a....wm.. 1 1 - --.F,

kell 14ak N7tmpi1u~l

• your pe e anon0 wa vould9b lttmt.i~ tt formalypesoa ases
..9A~l whic A .

0 Yes, .0Y .

A Yeb. ? reoegnhh that, but on many ocloas Z

eXPosed myself on behalf of the bank directors, seeking 4
help the institution,

. But the time you Wrote the Cheok you overdrew .

J &" t Acoiut with your wife by the aunOt of the _heok oh

w~s already Ia overdraft status?

A And *h. and I W USet about that.

Q To lti tl pay your Joint acomunt bact, y fe
ftw Your SPeea Aeounwt by the asuit of the check,~i ta
ot cOrrect?

A , As further evi4ence of the fact that I was p -

:Lg reimbursement, yes.

Q " if the bank had not extended the overdraft

status to your account and not ca-red you along.
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K. qF0 W

* ~ I~r~k k~o W e b~&~is that iW-tj"

A V10, Uth at I Iamtcret f tbi U-k

bad returned t~e. Cheo* as' iasuf ficieit, for intSuf f iolst funds.

then I Wld hav eben unable to puwuvase the tickets to begin

with* I thiak tha% Is tio'point tt. you Or* tryin to .Uk

and by aprigI h aaamlg a ht thisasn

* attept to ue the bank aet to do Woes.

It was supposed to be a short-term, temporary

situation that became a long-tm sitnLon that I ultimtoly

4 had to clean up by getting a ouple Q4f-,guys to help out and

C then today pay 4or the balance of it myself.

a And the directors of ,he bank in approving the

$124500 overdraft knew the purpose of that $12,500 ched&k?,

They knew it was for the Kelly Knicks testimonial?

A Well# it is on the check. Thii had been discussed

beforehand but I do not want to ascribeto them any motives

that would make them in violation of. the Aregulitions. I accept

the responsibility for writing the hemk'

Q You stated previously that prior to your writing the

cheas other directors had acknowledged that they wishe" to

reimburse subsequently, and it was decided that you would write

the check among a group of the directors?
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0 4ividul,~ .W acting In their aepmewty am WO
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'TQ When the directora with you ** Atermi4a Who

would write the checkst who would ~t~ the Amey. It was.

with the feeling that the direotmes would ble represented at

the tentiaia1, dinner. is that Correct?

4"A 
that is correct. That the iuiividualt * mb~pe

M serVe on2 the board WOul be reprosentS4 andetpe we

Vould like our i~stitttiof tO be recognine.

ftWat was "Our capacity at the batk at thot t

A I don't recaiL if that was at atIre when IWOS ,"erely

a Counsel or a direator. I don't recall. I Would bW be in

one, of those capacities to have been present to zisu 4R

-with them.

Q At that tire, during August @.1 1976, th.e, $,100
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*~~~7 77~x

Ateeps

W~t' .OAA AO A tr

Vw abMt t

dift y#oher

May not have known about it* It would hows been an in4iviua

4 ~~~decision an tio the A. I. ai *LU~~4ntfMI

whether overybody kniew. tons people Ikwtat be

cavise I was asked. I said, fine. If we ategoing to. brti

tiikets, fine.

Now %*ywould they not V

tribute. on uc* Kelliy Knicks bssine"s it te*k then tim to do

it* The bank 'Was never ineddas the payer or oblIgatft on

this particular purchase of tickets.

Uvidently from the evidence it appeareod that the bank

did*

Q For at least aperiod of six months, the bn a h

obligator on~ a teso. al is that ut~ @Orreat?
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,X,

alox 4 e ans tOverdrafte- draf. "

40 Mawa It.ti %~01,4

0 I are ot ofrtain .of the dat*, bet, t et

oSnpte e ego, o Oan @obe I U a ot sure *en dit aS

u aif t"he o~andpt ested that oge there was an

owrratIn my acutfor that Peri*& Of time. And at that

tPL~tIg~nasp I wuld hae to accept r* sp 1Wibiy for-

bayin mad. a conibution to purchase tickets and the bank

allowed me an ovrdraft.

Q Ian sort Of confused. Y" metoned o'rer here a

mnu ago, Out, of context I think of this discussion *eR

you said over be"e and pointed to the other e~ibits . Were you

meaning to COre the DaJoLe and Davis contributions to the

Knicks aontribe OW10 If. not, X think, we had better .back 'UP

and read it agai.

Do you rier the statement that I am desorhiaW

a few minutes ago?

A Yes. I said that it appears from the copy you have

Of the check to Diana BaJoie's testimonial comittee that the

bank apparently, or an officer of the bank apparently used the
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A Al

An t Ao.. , 1s . tiuaA* , t-Apear l

.... mbrse vih tihe bank fubis. '..... ,y- 0 a..

mldpurchase etiesbtaai.i uAap t

.K uld agre i ths t anes~ tha W / 1SV. ee 4lee ;Ln

to ~ ~ ~ ~ ~ ~ ~~i pucae hm AdIwol ayk

wtedto baadle n i Vh fn with ps. l On in was po*mtoo

it off the books and the bank didn't incur any loss, ualJ

you have evidence to the contrary.

Q For clarification, let's briefly go over f~ th
begnning the Keiy nicks banquwt tfstiuLaeal. In May M1A9in
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Mn yor Joint a~s ih ~ yUWrote a ~ 41, h

01-t of $12k -ii *0tkgtly Ru~testimonial dinab fhat

is ?C 3~bitIR.. lit

W~e *1h d tr did you discuss hi

A e mes I have naed. X thJik X named Mr. EAses,

r. Fulton, Mr. Marshall, Mr. Pakker -- beiaue. it we$ 1 ,

Parker who was the friend of Mr. Kicks who brought it t* our

attention to begil with.

Q Mr. VenLce?

A Presuntbly.

Q Now, when was the dinner held?

A I don't recall.

Q Which directors attended?

A I don't recall. I did not.

Q You did not?

A No.

Q" On may 7th the $12,500 cheock was written and s ,o

sequently on August 30th you wrote the $12,400 check to yuar-

self on your special account and subsequently deposited i*. in

your joint account. What was the purpose of that check?

A Again, to segregate the purchase of tickets as,,a,

group obligation from my personal account and personal obliga-

tions.

tr
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&-Wuaurqw4 thR8or wihyou *Ol~d

:"Vltatly be i its by the boa xA of directors of ipak

A AMAV~dmas of 'the hewho hape0 l b

eaof the b"ard with i*ae ex oep of the Oezpmw.P' '777--

1deih was from Ug ',bek a approved by the board of di-re -. -

SVom. Nay untLIl August of 1976, That was the ream"

tha that qgp egasted between wrio-ing a speL C acount chek

ubiphujLtivAjejy may- v r the ahbok in your joint aacount?

.ecauseI b giam fLitated that the persons who had

ied to h lp with that psgtIcular obligation had AAN.

.,saad I wanted to hwve so. record sepaate and apt rm

my-permona1 records.of the contribution.

whben w tjhe special acoat established?

4 & Yo would have that date, when the $100 was deposited

Q It was Ait st 23, 1976 you started the special

account with the depit of the $100. Subsequent to that date

you wrote a check for $12,400 to your own account, $50 to your

own account, and $2,929.99 to your own aoaount, as well as



Ay .: 4,: e+ ..

A Aiw

"At

Q p rir to te and other d 4$-tt

speia acostwth the mmd ,Wit of tUW1~

* A yesu

Q 'at ai 7"u dA aWith th" n§*, .- s~ca

'AoaWat?

A Itold. ic. Venice and other directors that tWi"e
funds vre due Wby a nubr of tha iti" h

It for as. long as I Could, and that X wanted this to as

some levidence of %hat was av" by certa$. ad niidal £zbos

ftS not.being 'eimftwoed by the LdivsAua jlze1trx~z

g M Ny until September, you es tablihed it Mipeia a0

with the ba"ku the almut Of $16,00 *n bVer1qWdKxaft*,

transferiid the oblgton frm youret to th" .

A No. I' did mot trasfer it from m.f to

I would have prdfitried to have transferred it frim u171e1tto

the individual aconts that the directors maintained at t"*e

bank. it was merely to serve as a record for my p osen of

what had been done, what was owed to me.
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goig t oary b- 1i~tio an 0aqer, that it was non
your shoulders as 04 1 -W~ tblAt th~a special account would he

.4
ue4,and kmia t b checks wmould be written to Imur

ac count wi-th iyow ""~f wing so funds in the; speOOAA

A No X Would 4 ee with you.

0 Is that not what happened?

A Now -I Just merely trans. an" 7 ft ftep one

aMo t to aother aegount.

Q Transferred one overdraft from oR o~ eon
with your wife to your speoLal account, ihd, thfis -was don, with
the bank's approval?

A I can 't ay that It was done with, the bank 'a
approval. I Ia mmrely opening the account.. I WrOe Chelks on

the account and the chemls you have in evidence which were
paid. And if there were some which were not, you4,ould have

evidence of that.

I would not say it was witi e s 's approval. It

was not submitted.-



(I have read the foregoA pages
3 through 49, inclusive,
contain a Gorrect tanscriZ of -
the answers made by me to tb

questions therein recorded,.

'4,

%t

44!.
I+,, , 

C,. 

+. . .+ o.

You4AawAt I 1~~ 5 ; e'1

us* w Aote@~a t*t be Officers Of the
ba ~ tkfet not

A. Yes.
. .so+ p - the.t.

u~eialaccount Aid *&at the overdraftsmwee~re

iat they were for?

A wldrther state that I had an overdraft
Obligatona fich porhaps z abused the resources of tIe"
X UI +Mately Paid the obligation, the Verdraft, to the etent
that the period of tim Coveted was vareasoabe and created
a hardship on the bank.

Iam responsible.

am.FZD~ea~ zI don# t have any further questions.
R. PI don't have any questions

.at 3:20 p.m., the depositon wa s w.

eluded.)
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eit Jobn for, oathd re po do by e y SO 46M P

that the AItL e ot tw w3as appearing in the for!go ng

deposition at pages 2 thragh 4*, Inclusive# was taken kym

1A shorthand and tereafter reduced tot!erng undor MY

direction, that the said dep~ition at said pages isn tU

record Of the testimony given by said witness i that I urn

neither counsel for, related to, nor employed by anty of W

parties to th. action In which this deposition was takwt* and4

further that I am not a relative or employee of any attorney

.or counsel employed by the parties thereto, nor financially or

oterwise interested in the outcome of the action.

Shorthand Reporter
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Notary Public JA~ an" for the District
of Columbia

April 14, lt3 z

'I to -*

Alaat'y -th Ofi h

OW ofyte tolaa, the of fir b.~whic Wmte I~~pn

vaps tan and Wwae tha heeb aentik a hat te or ota"*,~hw

of anay attre or cowneel .qp1oyed by the parties thereto,

nor financially or otherwise interested in the 0utcon of the

action,

I
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MILTON & GREENWOOD REPORTING ASSOCIATES, INC.
(I :NiRAI SI! NOIII'Il RIPORTIN(i

(()N(RIUSSIONAI )1-I'ARIO!NIAI I) I': I iI II(IN

L
ANNOIUN(IS TA I 11FINNING SIPIIMII.R I. 1971.

ItlY Wil lF RHI. ( ArFI) Al

SUITE 301
1601 CONNECTICUT AVENUE, N.W.

WASHINGTON, D.C. 20009

,IIIRF (IT JR ( OMilI-I I NT SI 5lr IS REAI)Y 10 SI:Rt

YO AS I-FII(IlNII N AS IT- HAS IN fI!l: PAST.

OUR TElE PHONI NIJMBLRS REMAIN Ill SAME:

(202) 833-3591/3599/3593
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REPUBLIC NATIONAL BANK OF LOUISIANA
New Orleans, Louisiana

* T I' ',Y yr V 'St' .T

1 I(1,)'121 . T?
III

i'll?

ON YOUR BALANCE WAS , MER OTHERRAMOUIT

K ~~ 4

AVERAGE
.. LEDGER BALANCE

ACCOUNT ANALYSIS FOR COMMERCIAL
LESS AVERAGE

. .. .. FLOAT CDL AVERAGELECTED BALANC

STATEMENT OF YOUR ACCOUNT

ADDED CHECKS & OTHER CHARGES SUBTRACTED SERVICE
T . NUMBER. - -" -AMOUNT .I CHARGE

L I 19.2 18.77

RESULTING.- " 7-
~LALANCLC,

3.00 1

AND VERY ACTIVE PERSONAL ACCOUNTS
. ".' i CHECKS AND DEPOSITS AND" iTEMS MISCELLANEOUS- TOTL L

E '.: OTHER CHARGES OTHER CREDITS DEPOSITED R.Pvict.P OlA0I¢

'3 4 ' -.7. .00 13. -4 .. 5 70 NO. NO. I NO. .00 o o

CHECKS AND OTHER CHARGES .. DEPOSITS & OTHER CREDITS ' DATE.L _ . . . . . . . , _ L .. _ J J .I .;T L ..T . .. '

220.82

MAY
,0Av

M'AY
4A V

M AY
MAY

JIJN
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I have also enclosed a photos tat of the items' pirOcessed
f or cred it to Mr . A~ulso tn' s cer sonal1 accoun t o f which
includes the following:

1. Check I 102 in the amount of $2,929.99
for reimbursement of expenses incurred.

on behalf of Republic Naitonal Bank from

April 3, 1974 thru February 1, 1976.

2. Check / 101 in the amount of $12,400.00
for reimbursement of expenses incurred..

on behalf of Republic National Bank

directors.

The account the above items are drawn on is presently

in an overdraft status and I wou].d like to clear up the

$2,929.99 payment to Mr. AuI.ston immediately. However,

the $12,400.00 expense incurred on behalf of Republic

National. Bank directors should be presented to the Board

of Directors for payment. May I suggest to you to speak

to Mr. Aulston before pursuing collection of the total

amount.

The total. amount due Mr. Aulston is $15,429.99 of

which includes of $100.00 deposit made to open the special

account.
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