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FEDERAL ELECTION COMMISSION

1325 K SEREET N.W.
WASHING TON D C - 20463

Bruce C. Waltzer, Esq.
Fine and Valtzer
335-337 Decatur Street
Vieux Carre

New Orleans, Loulisiana

Re; MUR 497 (78)

Dear Mr. Waltzer:

On April 11,1979, the Federal Election Commission
approved the enclosed conciliation agreement and closed
the file in this matter.

Thank you for your cooperation in this matter.

Sincerely,

—e g S /aé/u)

William C. Oldaker
General Counscl

Enclosure




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
MUR 497 (78)
Edgar Porce, Jr.

CONCILIATION AGREEMENT

This matter was initiated by the Commission in the ordinary
course of carrying out its supervisory responsibilities, in the course
of which the Commission found reasonable causec to believe that
Edgar Poree, Jr. (Respondent) violated 2 U.S.C. §441b.

WHEREFORE, the Commission and Respondent, having duly entered
into conciliation as provided for in 2 U.S.C. §437g(a) (5), do hereby
agree as follows:

I. The Federal Election Commission has jurisdigtion over
the Respondent and the subject matter of this case.
The Respondent has had a reasonable opportunity to
demonstrate that no action should be taken in this
matter.
The pertinent facts in this matter are as follows:
A. The Republic National Bank of Louisiana, prior to

its dissolution on July 27, 1977 was a national bank

subject to the provisions of 2 U.S.C. §441b.

Respondent was Chairman of the Board of Directors of

the Republic National Bank from February 1976 through
July 1977.

On May 7, 1976, Robert P. Aulston, officer and director
of the Republic National Bank wrote a check to the Kelly
Nix Testimonial Dinner for $12,500. Kelly Nix was a

candidate for the State Board of Education.




On September 2, 1976, Robert P. Aulston wrote a check in
the amount of $500 reimbursing himself for a contribution
he had made to A. L. Davis, a candidate for New Orleans
City Council.
The payments described in paragraphs C and D created
overdrafts in Aulston's accounts for the entire amounts
of the checks.
In or around October 1976, Robert P. Aulston covered the
overdrafts described in paragraphs C and D with the
proceeds from a loan from the Republic National Bank.
Thereafter, the loan was repaid.
On August 6, 1976, Robert P. Aulston was reimbursed $100
by the Republic National Bank for a contribution he had
made to A. L. Davis.
The payments described in paragraphs C, D, and G constituted
contributions from the Republic National Bank to candidates
for state and local office and therefore were in violation of
2 U.5.C. §441b.
Respondent, as an officer and director of the Republic National
Bank, violated 2 U.S.C. §441b by consenting to the above-

described contributions.
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Respondent will pay a civil penalty in the amount of $200

to the U.S. Treasury.

This conciliation agreement, unless violated, shall constitute
a complete bar to any further action by the Commission with
regard to the matters set forth in this agreement.

General Conditions

A. The Commission, on request of anyone filing a complaint

under 2 U.S.C. §437g(a) (1) concerning the matters at
issue herein or on its own motion, may review compliance
with this agreement. If the Commission believes that
this agreement or any requirement thereof has been
violated, it may institute a civil action for relief in
the United States District Court.

It is mutually agreed that this agreement shall become
effective on the date that all parties hereto have
executed same and the Commission has approved the

entire agreement.

FEDERAL ELECTION COMMISSION

4/13/79 haar=4 /)&Z /4/-/Z</
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
MUR 497 (78)

Edgar Poree, Jr.

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal
Election Commission, do hereby certify that on April 11,
1979, the Commission approved by a vote of 6-0 the
following recommendations, as set forth in the General
Counsel's Memorandum dated April 9, 1979, regarding
the above-captioned matter:

1. Accept the conciliation agreement
attached to the above-named memorandum.

Close the file.

Attest:

$¢44LZ7;7 )Uﬂltj?m44é_,22}-ZﬂZ%Lfftglcnpe;/

Marjorie W. Emmons
Secretary to the Commission

Received in Office of Commission Secretary: 4-9-79, 10:42
Circulated on 48 hour vote basis: 4-9-79, 4:30




April 9, 1979

EEMORANDUM TO: Marge Emmons
FROM: Elissa T. Garr
SUBJECT: MUR 497

Please have the attached Memo distributed to the
Commission on a 48 hour tally basis.
Thank you.
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

MUR 497 (78)
Republic National Bank, <t al.

CERTIFICATION

I, Marjorie W. Immons, Secretary to the Pederal Election
Commission, certify that on March L4, 1979, at an executive session
at which a quorum was prescnt, the Commission determined by a vote
Or 3~ o adopt the recammendation o1 the Goneral Counsel to take

che following actions in che above-capuloned mactor:

Ping probable cadss o eliove that Robert D

Aulston and BElray venice have violated 2 G.8.C.
54470 and authorize the Jiling of & civil action
tor reliet.
Connussioners Alkens, Priedervcdorr, [lurris, McGarry, and
Thomson voted artfirmativeliv for the above actiens.  Cammassioner liernan

was not present at the time of the vote.

Attest:

Marjorie W. Emmons
Secretary to the Cammnission




‘ ( ‘EXECUTIVE SESSION
March 14, 1979

BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )

) MUR 497 (78)
Republic National Bank, et al. )

CENERAL COUNSEL'S REPORT

On November 2, 1978, the Commission found zecasonable cause Lo
velieve that Robert P. Aulston, Elray Venice, and Edoar Poree, Jr.,
had violated 2 U.S.C. §441b bv consenting to contributions being
made by the Republic National Bank, of which the thrce were officers
and/or directors.

Notification letters and conciliation agrecements were sent on

November b, 1978.L/ Initial responses from the attorneys for

Venice and Poree were racairved on November 17, L1978, ana trom
RulisizontEYpttoties on. TRnTaby- o0 S0790

Ry Janvary L8, 1972, this ofifice pecmived & lelter in which
Aulston reauested that the conciliation nericd be oxtended for
60 dave since he was under federal indictmenc concerning charges
stemming trom his activities as a director of the Republic

A § 2 4
National Bank.* This request was denied.

1/ Aulston's initial notification letter and conciliation agree-
ment never reached him and a second package, which he received,
was sent on November 29, 1978.

2/ Since then Aulston has been convicted on five felony counts
eVl FLOYe bt S TN (o b | oS ot ol K B o 0 JINGH 0 5 S0 e R 10 - 7 il U T e 6
§371; and 2 counts 18 U.S.C. §657. Venice has been convicted

ol 3 fekopy gounts. Fneluding I Gount 18 UsS.C- §37L ahig 2V eounts
18 U.5.C. §656. Poree was not charged with the violation of any
criminal laws. These convictions include general conspiracy
charges, misapplication of Small Business Administration funds
and misapplication of national bank funds. Sentencing has been
set for March 7, 1979.
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theretfore recommended

that the Commission rind probable cause

to believe that Aulston
and Venice have violated 2 U.S5.C. 5441b and authorize the filing

of a civil action for relief.




RECOMMENDAT ION

2. Find propbable cause to believe that Robert P. Aulston and
Elray Venice have violated 2 U.S.C. $441b and authorize the filing

of a civil action for relief.
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
MUR 497 (78)
The Republic National
Bank, et. al.

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal
Election Commission, do hereby certify that on November 2,
1978, the Commission determined by a vote of 4-0 to
adopt the following recommendations, as set forth in the
General Counsel's Report dated October 30, 1978, regarding
the above-captioned matter:

1. Find reasonable cause to believe that
Robert P. Aulston, Elray Venice and
Edgar Poree, Jr. violated 2 U.S.C.
$441b.

Take no further action against the
Republic National Bank.

Take no further action against James R. Bobo,
Wilfred Dialett, A. L. Davis (now deceased),
Joseph Epps, Leon R. Fulton, Nolan A. Marshall,
Sr., Lewis C. Mason, Jr., John W. Pitts,
Charles Teamer, E. W. Bashful, Milton Bechnel,
Dennis Cross, Mortimer D. Evans, Robert L.
Redfearn, Lloyd Villiavaso, Rebecca Marshall,
Jacob Emmer, and Ernest Cadro.

4. Approve the conciliation agreements attached
to the above-named report.

Voting for this determination were Commissioners
Springer, Tiernan, Thomson, and Harris.

. . i /)
54%2_/_75‘ JNaigaiet. & Errpoppons )

§\9/.7\'Iarjorie W. Emmons
c

retary to the Commission

Received in Office of Commission Secretary: 10-30-78, 1:22
Circulated on 48 hour vote basis: 10-31-78, 4:00




October 30, 1978

MEMORANDUM TO: Marge Emmons
FROM: Elissa T. Garr

SUBJECT: MUR 497

Please have the attached General Counsel's Report

on MUR 497 distributed to the Commission on a 48 hour
tally basis.

Thank you.
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BEFORE THE FEDERAL ELECTION COMMISSTIQN-®
. \:‘

In the Matter of 7 =3
Mué%m?%) I 22
The Republic National Bank, et. al.

GENERAL COUNSEL'S REPORT

Background

This matter was referred to the Commission by the Comptroller of
the Currency on January 18, 1978. The Commission on February 13, 1978
found rcason to believe that the Republic National Bank of Louisiana and
its directors and officers may have violated 2 U.S.C. §441b by reim-
bursing one of its directors, Robert P. Aulston, $100. for a contri-
bution hc made to the campaign of A. L. Davis, a candidate for New
Orleans city council and a member of the bank's board of directors.

Depositions of Ms. Rebecca Marshall, assistant cashier of the
bank, and Mr. Robert P. Aulston have been taken. In addition,

subpoenaed documents have been received from Ms. Marcia Carrigan,

of the Federal Deposit Insurance Corporation. 1/

Evidence

Information ascertained shows that the Republic National Bank
reimbursed Aulston $100 for the contribution to A. L. Davis and
also made a contribution of $25. to the campaign for state representative
of Ms. Diana Bajoié.g/ Additionally, the bank appears to have made a
$12,500. contribution to the campaign of Kelly Nix, a candidate for the
Louisiana State Board of Education and a $500. contribution to the

campaign of A. L. Davis.

1/ The Republic National Bank was declared insolvent by the
Comptroller of the Currency and the F.D.I.C. was appointed as
receiver and liquidator. The assets of the bank were sold to
the First City Bank (state chartered bank) on July 27, 1977.

2/ Checks attached for reference. (Attachment #1)
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In May 1976, Robert Aulston drew a check in the amount of $12,500
on his and his wife's joint account with the Republic National Bank.
The bank records show that the check created an overdraft on that
account for the entire amount of the check.g/ The overdraft status
of that account continued until August 1976, at which time Aulston
opened a "special account" at the Republic National Bank in his own
name. He then drew a check to himself on that account for $12,400,
creating an overdraft equal to that amount. That check was then
deposited in his joint account thereby eliminating the overdraft
in that account.3/ The overdraft in the special account was covered
by procceds from a loan from the bank to Aulston in October, 1976.

In his deposition, Aulston acknowledged that the $12,400 August
chock corresponded to the May 1976 $12,500 political contribution

and that the transaction simply shifted the overdraft from one

account to the other.

The $12,400 August check was inscribed as follows:
"Testimonial Contribution on Behalf of RNB Dircctors.”
Mr. Aulston states in his deposition,

I was extending myself on behsalf of the
directors of the bank so that they would

have been recognized as making a contribution
as a body and whatever bkenefits that would
inure to us as a result of helping a friend,
would help the institution. This is what we
were trying to accomplish.

Moreover, Aulston stated (in response to a question concerning

the approval of the overdrafts) that since the officers who would be

3/ At that time Aulston was a member of the bank's board of dilrecters.

4/ On July 7, 1976, Aulston resigned from the board and became the
bank's Chief Legal Counsel. 3
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approving the overdrafts were familiar with the purpose of the funds,
he had reason to belicve the checks "would be cleared until such time
as I received funds from the persons who were to reimburse me."

A September 7, 1976 Memorandum 2/ from Elray Venice (président
of the bank) to Edyar Poree (ch;irman of the board) demonstrates
Mr. Venice's belief that the bank should approve and pay the $12,400.
check. It states, "However, the $12,400 expense incurred on behalf
of Republic National Bank directors should be presented to the Board
of Directors for payment."

On September 2, 1976, Aulston drew a check on his special account
in the amount of $500. payable to himself. That check was inscribed
as follows:

" A. L. Davis Campaign for RNB"

At the time the check was drawn, the special account was already

overdrawn. This created an additional overdraft in the amount of

$500.

Analysis

2 U.S.C. §441b prohibits national banks from making contributions or
expenditures in connection with any election.

Under the Act, contributions or expenditures for purposes of Section
441b "shall includé ény direct or indirect payment, distribution, loan,
advance, deposit, or gift of money... to any candidate, campaign committee,
or political party or organization, in connection with any election to

any of the offices referred to in this section.”

5/ Attached for reference. (Attachment #2)
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There is direct evidence that on August 6, 1976 the Republic

National Bank reimbursed Robert Aulston $100 for a contribution

he had made to A. L. Davis, at that time a candidate for New Orleans
City Council. It is also clear that the Republic National Bank itself
made a $25 contribution to the Diana Bajoie Testimonial Committee on
August 3, 1976.

The question of whether the overdrafts on Aulston's accounts of
$12,500 and $500 constitute contributions from the bank and its directors
requires a more complex analysis.

On May 7, 1976, Robert Aulston drew a check for $12,500 to a Kelly
Nix Testimonial. At that time Nix was a candidate for the Louisiana
State Board of Education. As discussed above, Aulston had a negative
balance in the account on which he drew the check; the officers of the
bank approving the payment of the check had knowledge of its purposes;
andit remained an overdraft until October 1976, four (4) months after
it had been paid by the bank.

Although Mr. Aulston contends that the contribution was made on
behalf of individuals who happened to be members of the bank's board
of directors, it is apparent that the contribution was made on behalf
of the board of directors as a body. Moreover, the contribution was
achieved with the bank's funds and with the bank officers' knowledge
of the use to which the funds would be put.

The above analysis applies as well to the $500 contribution to the
campaign of A. L. Davis.

In October 1976, the overdraft status of Aulston's account was
eliminated, through a loan from the bank to Aulston. Ultimately, Aulston
repaid this loan. Aulston contends that this reimbursement proves that

the $12,400 and $500 contributions were personal and not the bank's; that

the liability from the beginning was his alone.
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Nevertheless, this rcimbursement by Aulston to the bank does not

negate the fact of the bank's contribution. As in the case of other

unlawful contributions, although reimbursement, after the fact, can be
considered a mitigating factor, it does not erase the act which constituted
the violation. For a period in excess of four (4) months the recipient
candidates had the use of the bank's assets. Both the $12,500 contribution
to Kelly Nix and the $500 contribution to A. L. Davis should be

considered indirect payments and, therefore contributions from the Republic

National Bank, through Aulston, to the respective candidates.

Republic National Bank

As noted above, the Republic National Bank was declared insolvent
by the Comptroller of the Currency and its assets sold to a state
chartered bank on July 27, 1977. ©Under the contract of sale, the new
bank would be liable only for those liabilities expressly assumad.

In this case, the néw bank has not expressly assumed the liability
for unlawful acts committed by its predecessor.
It is, therefore,'recommended that no further action taken against

the RepUbliC National Bank, Oor 1its successor.

Directors and officers of the RNB

Under 2 U.S.C. §441b it is unlawful "for any officer or any director
of any corporation'of any national bank... to consent to any contribution
or expenditure by the corporation, national bank, or labor organization,
as the case may be, prohibited by this section.”

According to the F.D.I.C. there are no records of official bank
detion appboving the bverdeatts, the diredt eentributiion €6 Diana Basjoie;

or the reimbursement to Aulston for the $100 A. L. Davis contribution.
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The responses to the RTB notification letters deny knowledge and consent

of the possible contributions and generally state that the contributions

were not discussed at board meetings. The minutes of the meetings

bear this out, as there is no mention in the minutes of these issues.g/
khe BEDICG hastdivided “the  dilreetorsiinto twolcategoriesi inside

directors and outside directors. The inside directors are those

individuals concerned with the day to day operations of the bank;

those that had offices in the bank. The outside directors are those

individuals who simply sat on the board, but had little, if anvthing,

to do with the day to day operations.

The Office of General Counsel has adopted a similar analysis.

As there is no evidence showing knowledge or consent on the part
of the individuals considered to be outside directors, it is recommended
that no further aciton be taken by the Commission concerning them.
Included in this category are: James R. Bobo, Wilfred Dialett, A. L. Davis
(now deceased), Joseph Epps, Leon R. Fulton, Nolan A. Marshall, Sr.,
Lewis C. Mason, Jr., John W, Pitts, and Charles Teamer.

E. W. Bashful, Milton Bechnel, Dennis Cross, Mortiner D. Evans, and
Robert L. Redfearn although named as respondents were not members of
the board of directors at the time the contributions were made and
therefore no further action should be taken concerning them.

Ms. Rebecca Marshall as the assistant cashier of the bank had no
authority to approve or disapprove overdrafts or other disbursements.
Her position was a ministerial one and therefore no further action

should be taken against her.

6/ According to FDIC.
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Those directors that are considered inside directors are Edgar

Poree, Jr. (Chairman of the Board), Elray Venice (President of the

bank), and Robert P. Aulston (Chief Legal Counsel of the bank).l/
Although there is no direct ecvidence showing approval of the overdraft
by these individuals, we do know_ that it was standard procedure for
such overdrafts to be revicwed by the of ficers.8/

Ms. Marshall also indicated that overdrafts as large as $15,000
would merit special concern.

The attached September 7, 1976 memo from Venice to Poree indicates that
both Venice and Porce knew of the overdrafts. In addition, it is clear
that such overdrafts would not be paid without some approval by one or
morce of the officers of the bank.

Although there is no evidence indicating which officer or director
approved the overdrafts, the above-named persons all had the power and
knowledge to do so.

Also, according to Ms. Marshall, Jacob Emmer and Ernest Cadro,
officers of the bank, had the authority to approve such overdrafts.
The approval process involved the review by the President or Vice
President of the daily sheet listing the overdrafts.

Although Emmer and Cadro would be in the position to approve or
disapprove the overdrafts, the daily listing detailéd the name
of the drawer and ﬁhé amount. It did not detail the payee or purpose
of the check. Therefore Emmer and Cadro would be consenting to the
overdraft, without necessarily having the knowledge that they were

contributing to a political campaign.

7/ Although Lloyd Villavaso is considered an inside director by the FDIC,
there is no other evidence indicating that he had anything to do with
matters with which we are concerned.

8/ Deposition of Rebecca Marshall, assistant cashier p.9.
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It appears that Aulston, Venice, and Porec were the individuals

in charge of the operations of the bank. Through the depositions and

the Venice memo, (Attachment 2) it is clear that all three knew of the

overdrafts and their purpose and consented to their being carried by
the bank. The Office of Gonora% Counsel is recommending that the
Commission find RCTB that they violated 2 U.S.C. §441b by consenting
to the overdrafts, thereby contributing bank assets to the campaigns
of the respective candidates. Mr. Aulston states, in his deposition,
"by approving it [the overdraft] there was acknowledgment that this
was an attempt to use the bank assets to do this."

Conciliation Agreements

0Of the $13,125 in contributions, $13,000 was returned to the bank
by Aulston. It is therefore recommended that civil penalties of WD
be assessed.

Recommendations

1. Find reasonable cause to believe that Robert P. Aulston, Elray
Venice and Edgar Poree, Jr. violated 2 U.S5.C. §441b.

2. Take no further action against the Republic National Bank.

3. Take no further action against James R. Bobo, Wilfred Dialett,
A. L. Davis (now deceased), Joseph Epps, Leon R. Fulton, Nolan A. Marshall,
Sr., Lewis C. Mason, Jr., John W. Pitts, Charles Teamer, E. W. Bashful,
Milton Bechnel, Dennis Cross, Mortimer D. Evans, Robert L. Redfearn,
Lloyd Villiavaso, Rebecca Marshall, Jacob Emmer, and Ernest Cadro.

4. Approve attached conciliation agreements.

i Jo /75 VM)W;P/%/ é/

Dt ¢ William ¢7 Oldaker
General Counsel

Attachments
1. Conciliation agreement and letters
2. Attachment I-A
3. Attachment I-B

- -
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Ir @-Office Memorar @m

Mr. Edgar F. Poree o Date: September 7, 1976
\‘ LRty & * U U "7
Feoh:¥~-Elray Venice (.

v

Copies: Mr. Robert P. Aulston, III Subject: Robert P. Aulston's Expenses

The attached expenses statements were submitted by
Mr. Aulston in the month of June. It was agreed at that
tine to hold back the payment until such time Republie: =~
National Bank could afford to make the payment. However,
I have also enclosed a photostat of the 1items processéd
for credit to Mr. Aulscotn's personal account of which

includes the following:

. —

1. Check # 102 in the amount of $2,929.99
for reimbursement of expenses incurred
on behalf of Republic Naitonal Bank from
April 3, 1974 thru February 1, 1976.

Check # 101 in the amount of $12,400.00
for reimbursement of expenses incurred..
on behalf of Republic National Bank
directors,

~The account the above items are drawn on is presently
in an overdraft status and I would like to clear up the
$2,929.99 payment to Mr. Aulston immediately. However,
the $12,400.00 expense incurred on behalf of Republic
National Bank directors should be presented to the Board
of Directors for payment. May I suggest to you to speak
to Mr. Aulston before pursuing collection of the total
amount.

The total amount due Mr. Aulston is $15,429.99 of
which includes of $100.00 deposit made to open the special
account.

EV/rmom

Attachments

ATTRLHMENS T 2




FEDERAL ELECTION COMMISSION

125 KN STREET N W
WASHING TON, D C 20463

MEMORANDUM TO CHARLES STEELE
FROM: MARSORIE W. EMMONS “\ '

DATE: AUGUST 15, 1978

SUBJECT: MUR 497 (77) - Interim Report dated
8-10-78, Signed: 8-11-78
Received in Office of
Commission Secretary:
8-11-78, 3:31
The above-named document was circulated on a 24

hour no-objection basis at 9:00 a.m., August 14, 1978.
The Commission Secretary's Office has received
no objections to the Interim Report as of 19:00 a.m.

this date.




August 11, 1978

MEMORANDUMTO:: Marge Ewmons

FROM: Elissa T. Garr

SUBJECT:

MUR 497
(&) _ ’
Please have the attached Interim Report on MUR 497

distributed to the Commission.
L
Thank you.




BEFORE THE FEDERAL ELECTION COMMISSION
August 10, 1978
In the Matter of
The Republic National Bank MUR 497(77)
of Louisiana, et al.

Interim Report

This matter concerns possible illegal political campaign
contributions by the Republic National Bank during 1976.

On August 8, 1978, the deposition of Robert P. Aulston,
ex-officer of the bank was taken in Commission offices.

We are awaiting the transcript of that deposition to determine
what additional information, if any, is needed prior to our making

a recommendation to the Commission.

ChA A

William C. OXdaker
General Counsel




Augult'3. 1978

Ms. Rebecca Marshall
Lakewood Bank & Trust
P. 0. Box 14000
Dallas, Texas 75214

Re: Federal Election Commission
In The Matter of Republic Nncionnl Bank
No. MUR 497(77)

Dear Ms. Marshall:
We sent you a letter on June 6, 1978 roqu.lﬁlng

that you sign your deposition and then return
it to us for filing.

As of this date we have not received it. Please

give this matter your prompt attemtion.

. Very truly yours,

Patricia Rodenberger, RPR
PR/mjr

cc: Hal Ponder

805129




FEDERAL COURT REPORTERS
REGISTERED PROFESSIONAL REPORTERS
P. O. BOX 2023
DALLAS. TEXAS 75221

ftt;:;.z fﬁ.HQH

TOOMG T PM 12 gy

Mr. Hal Ponder
General Counsel

Federal Election Commission

1325 K Street, N.W., 4th Floor
Washington, D.C. 20463




JonN R, MARTZELL MARTZELL & MONTERO

Witnon M. MORTERO, JR. ATTORNEYS AT Law

FraRx E, LAMOTHE, IT1

CuARLES W. DITTMER,JR. A Proreasi1oNalL GORPORATION . A 2,\. cofge “04
el

CHARLES F. GAY, JR. 338 LAFAYETTE STREET {6 AUG J ‘TT.éIEPHON; N
ROnERT Grass - ' A
TN W e CIREMD New ORLEANS, Louisiana 70130

JANINE SYLI. DINGLEMAN
July 31, 1978

Federal Election Commission
1325 K Street N.W.
Washington, D. C. 20463

ATTN: William C. Oldaker, General Counsel

Re: MUR 497(78)
Dear Mr. Oldaker:

I confirm receipt of yours of July 25, 1978 in the above-referred
to matter.

The purpose of thisletter is to advise you that this firm has with-
drawn from any further representation of Mr. Aulston.

By carbon copy of this letter, along with a copy of your July 25,

1978 letter, we are advising Mr. Aulston of the scheduling of his deposi-
tion by your office for August 8, 1978, at 1:30 P.M.

Sincerely yours,
s
Charles F. Gay, Jr.

CFGjr/cg

cc: Mr. Robert P, Aulston




ARTZELL & MONTERO
i~ ATTORNEYS AT Law

&Pmn-‘rmsmn.u. CGCORPORATION

’)364 LAFAYETIT STREET
E RLEANS, LOUISIANA 701430

ATTN: WILLIAM C.

YA

bo S
Federal Tlection Commission
1325 K Strect, N.W.
Washington, DC 20463

4 ‘. I\‘“’.rw M Huo

OLDAKER
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FEDERAL ELECTION COMMISSION

1325 K STREET N.W. K
WASHING TON,D.C. 20463 s

August 1, 1978

Ms. Rebecca Marshall
7148 Dalewood
Dallas, TX 75214
RE: MUR 497(78)
Dear Ms. Marshall:
Enclosed is a money order in the amount of $20 pursuant
to 11 CFR §111.14 which states that witnesses whose depositions

are taken are entitled to the same fees and mileage that are

paid for these services in thHe-courts of the United States.

William ¢ Oldaker
General Counsel s

Enclosure




LA NS O e e v

-

W299 b 298wt25500m0150 bSBES0Y

§1597 2C u4¢w e
M7 5T gl “"“’”“““7’ Qg ey Ssuaay '5°G ‘NOLONIHSYM

P / ‘W'N 0D 1SN¥L "B ALINO3S NVOI¥IWY
4

3 275 WNLYNOIS
,{M:’O&f}ﬂh}}‘_"/ MW}?{Z-

00°00€$ NV @009 10N ! T R s :
$ NVHL 3¥0W 304 00 s R RIER R Gt SR . 1SAVQ 06 ¥3ldV
: # Y Lt G B '+~ anvA 1ON

TSI Y 08

g '
9£00Z 'D°'G 'NOLONIHSYM

‘M'N '133H1S W 006
301440 NIV

59690 l. .DN NOILVIDOSSY NVO1 ANV

SONIAVS 1vd3a3d NHBLSBMHLHON

99 91
——==43040 AINOW IVNOS¥Id— =¥3040 AINOW 1VNOSY¥3Id—




T Ty
V. X 5 b

FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20463

July 25, 1978

Charles F. Gay, Esquire
Martzell and Montero
Attorneys at Law
338 Lafayette Street
New Orleans, Louisiana 70130
MUR 497(78)

Dear Mr. Gay:

This is to confirm our scheduling of the deposition
of your client, Mr. Robert P. Aulston, at 1:30 p.m. on
August 8, 1978, at the Commission's office at 1325 K Street,

N. W., Washington, D.C. 20463<
Sincexely,

AL

William C. “Oldaker
General Counsel

Robert P. Aulston
6941 Lake Willow Drive
New Orleans, La. 70126
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FEDERAL ELECTION COMMISSION

1325 K STREE T NW
WASHING TON DY O 20463

July 25, 1978

MEMNORANDUM TO: CHARLES STEELE @L
FROM: MARJORIE W. EMMONS
SUBJECT: MUR 497 - Interim Renort dated 7-21-78
Received in Office of Commission
Secretary: 7-21-78, 3:59
The above-mentioned document was circulated on a 24
hour no-objection basis at 10:07 a.m., July 25, 1978.
As of 10:00 a.m. this date, no objections have been
received in the O0ffice of Commission Secretary to the

Interim Report.




July 22, 1978

MEMORANDUM TO: Marge Emmons
FPROM: Elissa T. Garr
SUBJECT: MUR 497

Please have the attached Interim Rsport on MUR 497

distribused to the Commission.
Thank you.




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
) MUR 497 (78)
Republic National Bank )

Interim Report

On February 13, 1978, the Commission found reason to
believe that the Republic National Bank and its officers and
directors may have violated 2 U.S.C. §44lb(a) by reimbursing
Robert P. Aulston, an officer of the bank, $100 for a contribu-
tion he made to A. L. Davis, another bank officer who was a
candidate for New Orleans City Council.

The deposition of Rebecca Marshall, secretary of the
bank's board of directors has been taken. 1In addition, subpoenaed
materials have been received from Marcia Carrigan of the F.D.I.C.,
the liquidator of the bank.

The deposition of Robert P. Aulston will be taken in
Washington, D.C. in early Augqust (the precise date has yet to be
set) .

At that time, the Office of General Counsel will evaluate

the matter and make a recommendation to the Commission.

a1 /g Ju)«f/ﬁ/é)

ate /’ William C. Okdaker
{ General Counsel




ERAL DEPOSIT INSURANSGE, CORPORATION
Box 60020 New Orlea‘fﬁ,ﬁmumidnq b1

Telephone: (504) 589-3731"°

YU OJUN 26 M9y
80391

June 20, 1978

Mr. William C. Oldaker
General Counsel

Federal Election Commission
1325 K. Street N. W.
Washington, D. C. 20463

Dear Mr. Oldaker:
Subject: Republic National Bank of Louisiana

New Orleans, Louisiana AP-261
Your Ref.: MUR 497

Enclosed are productions of documents of items concerning contributions of
Robert P. Aulston and Republic National Bank in response to your subpoena

of June 7, 1978.

If we can be of further assistance, please do not hesitate to contact our office.

Very truly yours,

FEDERAL DEPOSIT INSURANCE CORPORATION

e y

)/ V74
a7 7 <
By . ((Z2.¢d<«. / WD 2

Marcia C. Carrigan, Liquf?%tor
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P. 0. Box 60020 New Orleans, Louisiana ‘- 70160
Telephone: (504) 589-3731

March 23, 1978

Mr. Andrew Athy

Federal Election Conmission
1325 K. Street N.W.
Washington, D. C. 20463

Dear Mr. Athy:
Subject: Republic National Bank of Louisiana

New Orleans, Louisiana AP-261
Contributions

Enclosed are photostatic copies of items concerning contributions by Robert
P. Aulston and an expense check of Republic National Bank payable to Diana
Bajole Testimonial Committee.

1f we could be of further assistance, please do not hesitate to contact our
office.

Very truly yours,

Marcia C. Carrigan,
Liquidator

MCC/sjf
Enclosures
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Date: 7 /7/7
/

/
from: FElray Venice

The attached paper(s) are referred to:
. - E. J. Cadro ——__Bookkeeping

- J. Emmer we—Lloans: ___Comm.

- ~—LA Marshall —_Consumer

— K. Collins ——  Receptionist

o —.___Tellers

For the purpose indicated by the check:
_ Please review and see e about this.
. Please take care of this and follow through.
_ Please examine, cornment, and return.
........ _ Please make deletions and/or additions and return.

—— For your information and edification.

o wa Other
AR

Remarks:




. DIANA BAJOIE TESTIMORIAL
COMMITTEE
and
12th WARD SAVE OUR COMMUNITY
ORGANIZATIOR

July 7, 1976

Dear Friends of Representative Bajoie:

It has been almost a year since Diana made her biad
for State Representative. Through the sincere efforts of
Representative Bajofie and her workers the desired goal
was reached,

In order to meet campalgn expenses and debts incurred
in her successful campaign, we are holding a testimonial
cocktail party for Diana. The testimoniel will be held on
Wednesday, August 11, 1976 from 7:00 ofclock p.m. to 9:00
ofclock p.m. in the Pelican Room of Frank's Steak House
4529 Freret Street, Tickets for this event are $25.00 each,

We are happily looking forward to seeing you at this

event.

Sincerely,
DIANA BAJOIE TESTIMONIAL
COMMITTEE

,2211‘;%32252/ airman

jiﬁgfﬂé

LR TRy

So s s ye RV ORI Y]
oy R S R e PR

SRR, O y,
PLEASE CLIP AND MAIL TO:

DIANA BAJOIE TESTIMONIAL COMMITTEE
P.0. Box 15168

New Orleans, La, 70115

25.00 one

X Yes, I will attend. Enclosed is $ for

——

tickets,
No, I cannot attend but enclosed is my check in the

amount of $ %

KAME: FElray Venice, President, Republic National Bank

ADDRESS: 1,9 nornone St
PHONE: 586-8900




July 2.6, 1976 ;ﬂ"'_-' EGE‘“,]E@

. 12813"5

REPUBLIC NATIONAL

— BANK

Dear Elray,

To be successful in our business it's important to have represen-
tatives in State government who will respond to our needs.

Diana, as a freshman State Representative, has already proven
that she will work extremely hard for our various interests.

To run a successful campaign, as you may know, it cost several
thousand dollars. Now we are in the process of trying to liquidate
our old debts and you could help us greatly by donating $25.00

and attending the testimonial for Diana.

Plecase send vour donation to Diana Bajoie Testimonial Committece
in care of Vincent L. Brown, 1000 Howard Avenue - Suite 504,

New Orleans, Louisiana 70113.

Thank vou for your kind consideration of this matter.

Sincerely,
sl —

Vince Brown

Campaian Manager

for State Representative
Diana Bajoie

Enclosure




P. 0. Box 60020 New Orleans, Louisiana. 70160
Telephone: (504) 589-3731

February 13, 1978

Mr. Andrew Athy

Federal Election Commission
1325 K. Street N.W.
Washington, D. C. 20463

Dear Mr. Athy:
Subject: Republic National Bank of Louisiana

New Orleans, Louislana AP-261
A. L. Davis Contribution

Fnclosed are the items you requested concerning a contribution to A. L. Davis.

If we can be of further assistance, please do not hesitate to contact our
office.

Very truly yours,

Marcia C. Carrigan,
Liquidator

MCC/sif
Enclosure
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Ir’er-Office Memorarﬂum

Mr. Edgar F. Poree ol Date: September 7, 1976 ‘
2 Lo

"F;JM:-}i,:"Elra.y Venice («

———— e 1]

Copies: Mr. Robert P. Aulston, III Subject: Robert P. Aulston's Expenses

The attached expenses statements were submitted by
Mr. Aulston in the month of June. It was agreed at that
tirc to hold back the payment until such time Republic
National Bank could afford to make the payment. However,
I have also enclosed a photostat of the items processed
for credit to Mr. Aulsotn's personal account of which
includes the following:

1. Check # 102 in the amount of $2,929.99
for reimbursement of cxpenses incurred
on behalf of Republic Naitonal Bank from
April 3, 1974 thru February 1, 1976.

Check # 101 in the amount of $12,400.00
for reimburscment of e¢xpenses incurred.
on behalf of Republic National Bank
directors,

The account the above items are drawn on is presently
in an overdraft status and I would like to clear up the
$2,929.99 payment to Mr. Aulston immediately. However,
the $§12,400.00 expense incurred on behalf of Republic
National Bank directors should be presented to the Board
of Directors for payment. May I suggest to you to speak
to Mr. Aulston before pursuing collection of the total
amount.

The total amount due Mr. Aulston is $15,429.99 of
which includes of $100.00 deposit made to open the special
account.

EV/rmm

Attachments




FEDERAL DEPOSIT INSURANCE CORPORATION

P. 0. Box 60020 L LANE
New Orleans, Louisiapa 70160 "‘:::;::::!::;‘w
OFFICIAL BUSINESS IKSURANCE CORPORATION
PENALTY FOR PRIVATE USE, $300.

Mr. William C. Oldaker
General Counsel

Federal Election Commission
1325 K. Street N. W.
Washington, D. C. 20463
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ST
ATTORNEYS AND COUNSELLORS AT LAW

SUITE 3828
ONE SHELL SQUARE

e
{3
NIEW ORLEANS, LOUISIANA 70130 June 5, 1978 JUN 8 AM ”: 57 504-561-8033

Mr. William C. Oldaker e
General Counsel 803‘&04
Federal Election Commission

1325 K Street, N.W.

Washington, D. C. 20463

Dear Mr. Oldaker:

Sometime ago I called your office and explained to
an attorney on your staff that Rev. A. L. Davis was un-
able to be available to be deposed as requested by the
annexed, because he was hospitalized at the time for
which the deposition was scheduled. I am writing so that
this fact will be of record with you in writing. Rev.
Davis has no objection to furnishing any information to you
that he might have.

. [
wiliiam J. qgf

Y

cc:
Rev. A. L. Davis, Jr.




'\
‘\ FEDERAL ELECTION COMMISSION

‘ 1329 K SIREET NW.
‘ WASHING TON_ D C - 20463
"“l\“‘/':.\

April 28, 1978
CERTIFIED MAIL
IIVTURN RECEIPT REQUESTED

A. L. Davis, Jr.

Councilman District 8

2319 3rd Strect

New Orleans, Louisiana 70113

Re: MUR 497 (77)

Dear Mr. Davis:

In furtherance of its investigation in the above
roferenced matter, the Commission has issued a subpoena
requiring your appearance for a deposition and the pro-
duction of certain documents. ''he subpoena is enclosed
herewith.

We call your attention to 2 U.S.C. §437g(a) (3) (B)
which prohibits any person from making public any
notification or investigation of the Commission without
the written consent of the person with respect to whom
the investigation is made.

I1f you intend to be represented by counsel in this
matter, please so notify us prior to the time of the
deposition. If you have any questions concerning this
matter, plecase contact Andrew Athy, Jr. of my staff at
(202)523-4075.

Sincerely yours,

William C. Oldaker
General Counsel
IEnclosure




UNITED STATES OF AMERICA

FEDERAL ELECTION COMMISSION

In the Matter of SUBPOENA

Republic National Bank To Appear for Deposition
Upon Oral Examination
And to Produce Documents

MUR 497 (77)

TO: A. L. Davis, Jr.
Councilman District 8
2319 3rd Strect
New Orleans, Louisiana 70113

At the instance of the Fedcral Election Commission
pursuant to §437d of Title 2 of the United States Code, you are
hereby subpocnaed to ampear for the purvosce of being deposced.
Notice is hereby given that the deposition is to be taken at
the offices of Diectrich and Bendix, 333 St. Charles Street,

New Orleans, Louisiana, on May 9, 1978 at 1:30 p.m. and at
any and all adjournments thercof.

You are hereby subpoenaed to appcar for this deposi-
tion and, pursuant to §437d of Titlce 2, United States Code, to
produce at the time of the deposition:

(a) All corrcspondence, memoranda, or other relevant
documents pertaining to any political contributions made by
Robert P. Aulston and/or the Republic National Bank; any reimburse-

ments made by the bank for political contributions; any requests

nade to obtain reimbursement(s) from the bank; any memoranda

rcegarding political contributions, or reimbursements; including




SUBPOENA: A. L. Davis, Jr.

also any contemporancous memoranda, including telephone logs,
and any other records under your control regarding phone calls
or other oral communications.

WHEREI'ORE, the Chairman of the FFederal Election Com-
mission has hercunto sct his hand at the office of the Federal

Elcction Commission, 1325 K Street, N.W., Washington, D.C.

20463, this \X~§;{K( day of (?ﬁL{uC' , 1978.

Moo § Hary

" Thomas E. Harris, Chairman
IFederal Election Commission

NITEST 2
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' ;\TT()RN[‘:\’N AND COUNSELLORS AT LAW
SUTTE 3828 ONiE: SHELL SQUARE

NEW ORLEANS, LOUISTANA 70139

Mr. William C. Oldaker
General Counsel

Federal Flection Commission
1325 K Street, N.W.
Washington, D. C. 20463
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FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON. D.C L 20463

June 8, 1978

MEMOPAMDUM TO: CHARLES STETLE U) Q/
FROM: MARJORIE W. SIMONS "d\

SUBJECT: MUR 497 - Interim Investigative Report dated 6-6-78
Received in Dffice of Commission Secretary: 6-6-78, 3:13

"he abcve-nentioned document was circulated on a 24 hour
no-objection nasis at 1:00 p.m., June 7, 1978.
As of 2:00 p.m., this date, no objections have been

received in *he Cf¥ice of Commissian Secretary to the Interim Investigative

Report.




June 6, 1978

MEMORANDUM TO: Marge Emmons
from: Elissa T. Garr
SUBJECT: MUR 497

Please have the attached Interim Investigative

Report on MUR 497 distributed to the Cosmission.
Thank you.




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
MUR 497
Republic National Bank

Interim Investigative Report

This matter involves indirect contributions of bank
funds to candidates for local office in Louisiana. In
connection with its investigation the Commission issued a
subpoena for Robert P. Aulston a bank officer and a principal
in the concerned matter, Aulston failed to appear by the U.S.
District Court for the Eastern District of Louisiana. 1In
response Aulston agreed to be deposed in Washington within
the next two weeks. After receipt of that testimony the

staff will make a recommendation for further action.

. *
~ ),
June 6, 1978 b

Date William C. Oldaker
General Counsel




FEDERAL ELECTION COMMISSION
1325 K STREET NW,
ASHINGTON D.C. 20463
June 7, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Marcia C. Carrigan

Liquidator

Federal Deposit Insurance Corporation
P. 0. Box 60020

New Orleans, La. 70160

RE: MUR 497
Dear Ms. Carrigan:
Enclosed please find subpoena requesting production
of documents as described therein.

Thank you for your continued cooperation in this

matter.
Sincerdly,

William C. Oldaker
General Counsel
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UNITED STATES OF AMERICA

FEDERAL ELECTION COMMISSION

In the Matter of g ) SUBPOENA
)

Republic National Bank ) To Produce Documents and Records

TO: Marcia C. Carrigan
Liquidator
Federal Deposit Insurance Corporation
P.0O. Box 60020
New Orleans, Louisiana 70160

At the instance of the Federal Election Commission,
pursuant to §437d of Title 2 of the United States Code, you
are hereby subpoenaed to produce at the Office of General Counsel,
Federal Election Commission, 1325 K Street, N.W., Washington, D.C.
20463 on or before June 23, 1978:

(a) All correspondence, memoranda, records, or other
relevant documents pertaining to any political contributions or
reimbursement for any political contributions made by or reim-
bursed by the Republic National Bank or any of its officers or
directors;

(b) All correspondence, memoranda, records, or other
relevant documents pertaining to the making of political contribu-

tions by any officers, directors or individuals by means of the

overdrawing of any account held at the Republic National Bank.




WHEREFORE, the Chairman of the Federal Election
Commission has hereunto set her hand at the office of the
Federal Election Commission, 1325 K Street, N.W.,

Washington, D.C. 20463, this 1st day of June 1978.

- isaly ! '

Jdoan 2. Tldesss
Joan D. Aikens, Chairman
Federal Election Commission

ATTEST:

‘771’444-“4#/ Z(/ ,M
Marjorig W. Emmons
Secretadty to the Commission




FEDERAL ELECTION COMMISSION

1325 K SIREE T NW.
WASHING TON D.C L 20463

June 1, 1978

MEMORANDUM T0: CHARLES STEELE
FROM: MARJNRIE W. EMMONS
SUBJECT: ISSUANCE NF SUBPOENA IN RELATION TO MUR 497

The attached subpoena, apnproved May 31, 1978, has been

signed and sealed this date.




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
MUR 497
Republic National Bank )

CERTIFICATION

[, Marjorie W. Emmons, Secretary to the Federal Election
Commission, do hereby certify that on May 31, 1978, the
Commission approved by a vote of 6-0 the recommendation
in the memorandum from the General Counsel, dated May 26,
1978, authorizing issuance of a subpoena for the production

of documents by Marcia C. Carrigan liquidator for the F.D.I.C.

Marjorie W. Emmons
Secretary to the Commission

Received in Office of Commission Secretary
Circulated on a 48 hour vote basis




May 26, 1978

MEMORANDUM TO: Marge Emmons
FROM: Elissa T. Garr
SUBJECT: MUR 497

Please have the attached Memo and request for subpoena

on MUR 497 distributed to the Commission on a 48 hour
tally basis.
Thank you.




FEDERAL ELECTION COMMISSION

1325 K SIREET NW
WASHINGTON Y ¢ 000463

May 26, 1978

MEMORANDUM TO: The Commission

FROM: William C. 01dakerW(wa"

SUBJECT: MUR 497 - Request for Issuance of
Subpoena

On February 13, 1978, the Commission found reason to
believe that the Republic National Bank violated 2 U.S.C.
§441b(a) by reimbursing Robert P. Aulston, an officer of
the bank, for a $100 contribution which he made to
A. L. Davis, a candidate for New Orleans City Council and
also a bank officer. This finding was based on informa-
tion supplied by the Federal Deposit Insurance Corporation.

In addition together with a letter dated March 23, 1978
the Federal Deposit Insurance Corporation forwarded copies
of records which showed that Aulston made contributions to
other candidates by overdrawing his account at the
respondent bank. These checks included a $12,400 contribu-
tion to a candidate for state office. Documentation pertain-
ing to these contributions is necessary to further establish
the facts in this matter. Marcia C. Carrigan, liquidator for
the F.D.I.C., states that she would prefer that if further
information is supplied that it be done so in compliance
with a subpoena. Accordingly, the issuance of the attached
subpoena is requested.

RECOMMENDATION
The Commission should authorize the attached subpoena

for the production of documents by Marcia C. Carrigan
liquidator for the F.D.I.C.




Before™he Federal Election Commiglon

May 18, 1978

In the Matter of
MUR 497 (78)
Republic National Bank

Approval of Subpoenas

The Commission hereby approves the subpoenas for
deposition which are to be sent to Marcia C. Carrigan, Liquidator,
Federal Deposit Insurance Corporation, who is custodian of the

described documents.

Thomas E. Harris William L. Springer
Chairman Commissioner

Joan D. Aikens Neil O. Staebler
Vice Chairman Commissioner

Robert O. Tiernan Vernon W. Thomson
Commissioner Commissioner




UNITED STATES OF AMERICA

FEDERAL ELECTION COMMISSION

In the Matter of SUBPOENA

Republic National Bank To Appear for Deposition
Upon Oral Examination
And to Produce Documents

MUR 497 (77)

TO: Elray Venice
4815 Mithra Street
New Orleans, Louisiana 70126

At the instance of the Federal Election Commission
pursuant to §437d of Title 2 of the United States Code, you are
hereby subpoenaed to appear for the purpose of being deposed.
Notice is hereby given that the deposition is to be taken at
the offices of Dietrich and Bendix, 333 St. Charles Street,

New Orleans, Louisiana, on May 9, 1978 at 4:30 p.m. and at
any and all adjournments thereof.

You are hereby subpoenaed to appear for this deposi-
tion and, pursuant to §437d of Title 2, United States Code,
produce at the time of the deposition:

(a) All correspondence, memoranda, or other relevant
documents pertaining to any political contributions made by
Robert P. Aulston and/or the Republic National Bank; any reimburse-
ments made by the bank for political contributions; any requests

made to obtain reimbursement(s) from the bank; any memoranda

regarding political contributions, or reimbursements; including




SUBPOENA: Elray Venice
MUR 497 (77)

also any contemporaneous memoranda, including telephone logs,
and any other records under your control regarding phone calls
or other oral communications.

WHEREFORE, the Chairman of the Federal Election Commis-

sion has hereunto set his hand at the office of the Federal

Election Commission, 1325 K Street, N.W., Washington, D.C.

20463, this /0,¢day of 7)77' 1978.

ﬁMﬁfﬁYﬂ<>~s;. k&tUVvVo

Thomas E. Harris, Chairman
Federal Election Commission

ATTEST:

W. Emmons
y to the Commission




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of 3
MUR 497 (78)
Republic National Bank )

CERTIFICATION

1, Marjorie W. Emmons, Secretary to the Federal
Election Commission, do hereby certify that on May 10, 1978
the Commission approved the recommendation in the Memorandum
from the General Counsel, dated May 4, 1978, to authorize the
subpoena for deposition to be sent to Elray Venice.
Commissioners Harris, Aikens, Tiernan, Thomson, Staebler

and Springer voted for apporoval.

Date: ﬁ Z ’[01 Z‘ aarjorie W. Emmons

Received in 0Office of Commission Secretarv: 5-8-78, 11:10
Circulated on 48 hour vote basis: 5-8-78, 3:00




FEDERAL ELECTION COMMISSION

1325 K STRELT N.W.
WASHING TON D.C L 20463

May 19, 1978

MEMORANDUM T0: CHARLES STEELE
FROM: MARJORIE W. EMMONS Pagké -3 4

SUBJECT: Subpoena in Relation to MUR 497 (77)

The attached subpoena was apoproved, signed and

sealed this date.

ATTACHMENT :
Subpoena




May 8, 1978

MEMORANDUM TO: Marge Emmons

FROM: Elissa T. Garr
SUBJECT: MUR 497

Please have the ataached Request for Subpoena
distributed to the Commission for approval on a 48
hour tally basis.

Thank you.




FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20463

MEMORANDUM

The Commission ,
William C. mmW
MUR 497 (76) - Request for Issuance of Subpoena |,

May 4, 1978

On February 13, 1978, the Commission found reason
to believe that the Republic National Bank of New Orleans
and its officer and directors may have violated 2 U.S.C.
§441b(a) by reimbursing Robert P, Aulston, an officer of
the bank for a $100 contribution which he made to A. L.
Davis, a candidate for New Orleans City Council and also
a bank officer. 1In connection with its investigation of
these matters the Commission approved the issuance of
subpoenas for Ms. Rebecca Marsh, Mr. Robert P. Aulston,
and Mr. A. L. Davis for May 9, 1978. 1In addition, we are
seeking authorization to subpoena Mr. Elray Venice, President
of Republic National Bank, who should have knowledge of

the facts alleged.

Recommendation

The Commission should authorize the attached deposition

subpoena duces tecum for Elray Venice.




Before the Federal Election Commission

May 4, 1978

In the Matter of

MUR 497 (78)
Republic National Bank

Approval of Subpoena

The Commission hereby approves the subpoena for deposition

which is to be sent to Elray Venice.

Thomas E. Harris "William L. Springer

Chairman Commissioner

Joan D. Aikens Neil Staebler
Vice Chairman Commissioner

" Robert O. Tiernan Vernon W. Thomson
Commissioner Commissioner




FEDERAL ELECTION COMMISSION
1325 K STRELT NW.

WASHING TON D¢ 20463
May 9, 1978

MEMORANDUM TO: CHARLES STEELE \)D

FROM: MARJINRIE W. EMMONS ‘(“

SUBJECT: MUR 497 (78) - Interim Investigative Report
Dated: 4-13-78
Signed by fReneral Counsel: 5-5-78
Received in Office of Commission
Secretary: 5-8-78, 11:10

The above-mentioned document was circulated on a 24 hour

No-objection basis at 3:00 p.m., May 8, 1978,

As of 4:00 p.m., this date, no objections have been

received in the Nffice of Commission Secretary to the Interim

Investigative Renort.




May 8, 1978

MEMORANDUM TO: Marge Emmons
FROM: Elissa T. Garrx
SUBJECT: MUR 497

Please have the attached Interim Investigative

Report on MUR 497 distributed to the Commission on a
24 hour no-objection basis.

Thank you.




Before the Federal Election Commission

April 13, 1978

In the Matter of
MUR 497 (78)
Republic National Bank of
Louisiana, et al.

Interim Investigative Report

This matter originated by referral from the Comptroller
of the Currency, Administrator of National Banks, who submitted
records showing reimbursement by respondent bank to bank officer
Robert P. Aulston for a $100 contribution to A. L. Davis another
bank officer who was a candidate for local office. Reason to
believe as to §44lb(a) was found with regard to all of the officers
and directors. Rebecca Marshall, who signed the reimbursement
check, has not been located. Aulston, through his attorney, has
offered to conciliate.

By letter of March 23, 1978, the Federal Deposit Insurance
Corporation, liquidator of respondent bank, has supplied additional
records indicating that Aulston was permitted to overdraw his account
with checks to other candidates for local office, including a $12,400
contribution to a candidate for the Louisiana State Board of Educa-
tion and an overdraft of $12,400 payable to himself marked "testi-

monial contribution on behalf of RNB directors." These additional

apparent violations of §441b(a) warrant further investigation.

Accordingly, the staff is scheduling a deposition of Aulston, as




<
>

i

well as making continuing efforts to locate Ms. Marshall.

In addition, the FDIC has forwarded a copy of the Purchase
and Assumption Agreement executed by and between FDIC as receiver
of respondent bank at First City Bank, a newly chartered state
bank in which the succeeding bank accepts no liability in the

nature of our action.

5/9’ #/ 78 -4‘)./;:{:/»%/@

Date William C. Oldaker
General Counsel
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April 22, 1978

Mr. Andrew Athy

Federal Elections Commission
1325 K Street, N.W.
Washington, DC 200463

RE: MUR 497 (78)

Dear Mr. Athy:

I have received authorization from my client to
indicate that he would be prepared to accept a $100.00 civil
penalty regarding the alleged contribution. I would
appreciate your advising me the manner in which that can
be handled if it is acceptable.

Sincerely,

W kg 0

S%Lhn R. Martze]] Caan

JRM/rem
cc: Mr. Robert P. Aulston




ManrrziLL & MONTERO
ATTORNEYS AT Law
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NEW ORLRANS, LOUISIANA 701430

OU 1y d

Mr. Andrew Athy
Federal Elections Commission
> n‘]325 K Street, N.W.
| Vi UrWashington, DC 200463
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FEDERAL ELECTION COMMISSION

1325 K STREET NW.
WASHINGTON,D.C. 20463

April 28, 1978

CERTIFIED MAIL

RETURN RECEIPT REQUESTED

A. L. Davis, Jr.

Councilman District 8

2319 3rd Street

New Orleans, Louisiana 70113

Re: MUR 497 (77)

Dear Mr. Davis:

In furtherance of its investigation in the above
referenced matter, the Commission has issued a subpoena
requiring your appearance for a deposition and the pro-
duction of certain documents. The subpoena is enclosed
herewith.

We call your attention to 2 U.S.C. §437g(a) (3) (B)
which prohibits any person from making public any
notification or investigation of the Commission without
the written consent of the person with respect to whom
the investigation is made.

If you intend to be represented by couns:1 in this
matter, please so notify us prior to the time of the
deposition. If you have any questions concerning this
matter, please contact Andrew Athy, Jr. of my staff at
(202)523-4075.
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UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION
In the Matter of SUBPOENA

Republic National Bank To Appear for Deposition
Upon Oral Examination
And to Produce Documents

MUR 497 (77)

A. L. Davis, Jr.

Councilman District 8

2319 3rd Street

New Orleans, Louisiana 70113

At the instance of the Federal Election Commission

pursuant to §437d of Title 2 of the United States Code, you are

hereby subpoenaed to appear for the purpose of being deposed.
Notice is hereby given that the deposition is to be taken at
the offices of Dietrich and Bendix, 333 St. Charles Street,
New Orleans, Louisiana, on May 9, 1978 at 1:30 p.m. and at
any and all adjournments thereof.

You are hereby subpoenaed to appear for this deposi-
tion and, pursuant to §437d of Title 2, United States Code, to
produce at the time of the deposition:

(a) All correspondence, memoranda, or other relevant
documents pertaining to any political contributions made by
Robert P. Aulston and/or the Republic National Bank; any reimburse-
ments made by the bank for political contributions; any requests

made to obtain reimbursement(s) from the bank; any memoranda

regarding political contributions, or reimbursements; including




SUBPOENA: A. L. Davis, Jr.

also any contemporaneous memoranda, including telephone logs,
and any other records under your control regarding phone calls
or other oral communications.

WHEREFORE, the Chairman of the Federal Election Com-

mission has herecunto set his hand at the office of the Federal

Election Commission, 1325 K Strect, N.W., Washington, D.C.

- <
20463, this 32‘5/(% day of /&a!‘/é , 1978.

\)L\-—tm-ﬂa. Z. ‘T‘\'@W’i

Thomas E. Harris, Chairman
Federal Election Commission

ATTEST:

o i ; / {
%/LQ A g 2 YL/ [Qc DALt~

Mar; oré;/ W. Emmons

Secret@yy to the Commission
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FEDERAL ELECTION COMMISSION

1325 K SIREET NW.
WASHING TON D.CL 20403

Ty April 28, 1978

RETURN RECEIPT REQUESTED
CERTIFIED MAIL

Mr. Charles F. Gay, Jr.
Attorney at Law

338 Lafayette Street

New Orleans, Louisiana 70130

Re: MUR 497 (77)
Dear Mr. Gay:
Per your conversation with Andrew Athy, Jr. of this office,
in which you indicated that you will be serving as counsel for
Mr. Robert P. Aulston, we are sending you the letter and
subpoena for deposition for Mr. Aulston. If you have any questions,
please contact Mr. Athy at 202-523-4075.
Sincerely,

William C. daker
General Counsel

Enclosures
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FEDERAL ELECTION COMMISSION

1325 K STREE T N.W.
WASHINGTON, D €. 20463

CERTIFIED MAIL
RLETURN RECEIPT REQUESTED

Robert P. Aulston
6941 Lake Willow Drive
New Orleans, Louisiana 70126

Re: MUR 497 (77)

Dear Mr. Aulston:

In furtherance of its investigation in the above
referenced matter, the Commission has issued a subpoena
requiring your appearance for a deposition and the pro-
duction of certain documents. The subpoena is enclosed
herewith.

We call your attention to 2 U.S.C. §437g(a) (3) (B)
which prohibits any person from making public any
notification or investigation of the Commission without
the written consent of the person with respect to whom
the investigation is made.

If you intend to be represented by counsel in this
matter, please so notify us prior to the time of the
deposition. If you have any questions concerning this
matter, please contact Andrew Athy, Jr. of my staff at
(202)523--4075.

Bincerely yours,

William C. Oldaker
General Counsel
Enclosure




UNITED STATES OF AMERICA

FEDERAL ELECTION COMMISSION

In the Matter of SUBPOENA

Republic National Bank To Appear for Deposition
Upon Oral Examination

And to Produce Documents

MUR 497 (77)

TO: Robert P. Aulston
6941 Lake Willow Drive
New Orleans, Louisiana 70126

At the instance of the Federal Election Commission
pursuant to §437d of Title 2 of the United States Code, you are
hereby subpoenaed to appear for the purpose of being deposed.
Notice is hereby given that the deposition is to be taken at
the offices of Dictrich and Bendix, 333 St. Charles Street,

New Orlcans, Louisiana, on May 9, 1978 at 3:30 p.m. and at
any and all adjournments thereof.

You are hereby subpoenaed to appear for this deposi-
tion and, pursuant to §437d of Title 2, United States Code, to
produce at the time of the deposition:

(a) All correspondence, memoranda, or other relevant
documents pertaining to any political contributions made by
Robert P. Aulston and/or the Republic National Bank; any reimburse-
ments made by the bank for political contributions; any requests
made to obtain reimbursement(s) from the bank; any memoranda

regarding political contributions, or reimbursements; including




SUBPOENA: Robert P. Aulston

also any contemporaneous memoranda, including telephone logs,
and any other records under your control regarding phone calls
or other ofal communications.

WHEREFORE, the Chairman of the Federal Election Com-

mission has hercunto set his hand at the office of the Federal

Election Commission, 1325 K Street, N.W., Washington, D.C.

20463, this Y4 7{ aay of /’ﬁ/ , 1978.

Y)LLCVhﬁﬁL‘SZ. **vaxvé

Thomas E. Harris, Chairman
Federal Election Commission

ATTEST:

W‘-’L k.— //f A4 ol _. é‘/ /(/‘7 ,77/ 9’7/.,
Marjorie w Emmons
Secrctaky to the Commission




FEDERAL ELECTION COMMISSION

PR B RS TR T NN
WASHING LON DU 200038

April 28, 1978

RETURN RECEIPT REQUESTED
CERTIFIED MAIL

Mickey Waldie Court Reporting Service
P. O. Box 2023
Dallas, Texas 75221

Re: MUR 497 (77)
Dear Sir or Madam:

Attached is the letter and subpoena for deposition which
are to be served on Rebecca Marshall per the telephone conver-
sation between a perscon in your office and Androw Athy, Jr. of
this office. Please note that the date of the deposition has
been changed from May 2, 1978, to May 8, 1978 as indicated by
M. Athy. If you are unable to serve the subpoena, please
contact Mr. Athy at 202-523-4075.

Sincerely,

William C. Oldaker
General Counsel

I'nclosure
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FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON,D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Rebecca Marshall
7148 Dalewood
Dallas, Texas 75214

Re: MUR 497 (77)

Dear Ms. Marshall:

In furtherance of its investigation in the above
referenced matter, the Commission has issued a subpoena
requiring your appearance for a deposition and the pro-
duction of certain documents. The subpoena is enclosed
herewith.

We call your attention to 2 U.S.C. §437g(a) (3) (B)

which prohibits any person from making public any
notification or investigation of the Commission without
the written consent of the person with respect to whom
the investigation is made.

If you intend to be represented by counsel in this
matter, please so notify us prior to the time of the
deposition. If you have any questions concerning this
matter, please contact Andrew Athy, Jr. of my staff at
(202)523-4075.

Sincerely yours,

aker
General Counsel
Enclosure




UNITED STATES OF AMERIEA

FEDERAL ELECTION COMMISSION

In the Matter of SUBPOENA
Republic National Bank To Appear for Deposition
. Upon Oral Examination
And to Produce Documents

MUR 497 (77)

TO: Rebecca Marshall
7148 Dalewood
Dallas, Texas 75214
At the instance of the Federal Election Commission
pursuant to §437d of Title 2 of the United States Code, you are
hereby subpoenaed to appear for the purpose of being deposed.
Notice is hereby given that the deposition is to be taken at
the offices of Mickev Waldie Court Reporting Service, 1226
Commerce, Suite 411, Dallas, Texas 75202, on May 8, 1978 at
2 p.m. and at any and all adjournments thereof.
You are hereby subpoenaed to appear for this deposi-

tion and, pursuant to §437d of Title 2, United States Code, to

produce at the time of the deposition:

o
(a) All correspondence, memoranda, or other relevant

documents pertaining to any political contributions made by

Robert P. Aulston and/or the Republic National Bank; any reimburse-
ments made by the bank for political contributions; any requests
made to obtain reimbursement (s) from the bank; any memoranda

regarding political contributions, or reimbursements; including




SUBPOENA: Rebecca Marshall

also any contemporaneous memoranda, including telephone logs,

and any other records under your control regarding phone calls

or other oral communications.
WHEREFORE, the Chairman of the Federal Election Com-
mission has hereunto set his hand at the office of the Federal

Election Commission, 1325 K Street, N.W., Washington, D.C.

20463, this ,?o"ﬂ,/day of (%c,cié 1978.

Thomas E. Harris, Chalrman
Federal Election Commission

ATTEST:

& g B
;Z??-dbifqi”&il kfé/i(/70§%1i.fﬁfg{,,
Marjor,icxe/w. Emmons

Secret%/y to the Commission




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
MUR 497 (77)

Republic National Bank )

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal Election
Commission, do hereby certify that on Aoril 25, 1978, the
Commission approved by a vote of 5-0 the issuance of subpoenas
in the above-captioned matter to Rebecca Marshall, Robert P.

Aulston and A. L. Davis.

O /W//f)z//_/

Date: f%’-—;?gﬁf’ ?(gj /;Marjorie W. Emmons

Secretary to the Commission




FEDERAL EI ECTION COMMISSION

1325 K SIRELT NW.
WASHING TON DY C 204614

April 25, 1978

MEMORANDUM TO: CHARLES STEELE Q}

FROM: MARJORIE W. EMMONS ‘TQAP

SUBJECT: MUR 497 (77) - Issuance of Subpoenas

The attached subpoenas, approved by Commissioners
Harris, Aikens, Staebler, Thomson and Sprinager, have been

signed and sealed this date.

ATTACHMENTS:
Subpoenas
Certification




April 21, 1978

MEMORAMDUM TO: Marge Emmons

PROM: Elissa T. Garr

SUBJECTs MUR 497

' Please have the attached Request for Subpoenas
distributed to the Commission for approval.
Thank you.




FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGITON, D.C. 20463

MEMORANDUM

TO: The Commission

FROM: William C. 01dakerﬂ e

RE: MUR 497 (76) - Request for Issuance of Subpoenas

On February 13, 1978, the Commission found reason
to believe that the Republic National Bank of New Orleans
and its officers and directors may have violated 2 U.S.C.
§441b(a) by reimbursing Robert P. Aulston, an officer of
the bank, for a $100 contribution which he made to A. L.
Davis, a candidate for New Orleans City Council and also
a bank officer. Letters were sent to all of the officers
and directors of the bank, however, only Mr. Aulston
admitted knowledge of the reimbursement. We recently
obtained a new address for Ms. Rebecca Marshall, the per-
son who signed the check; a letter was re-sent to her,
however, we have not received a response as yet.

Included with a letter dated March 23, 1978 sent by
the Federal Deposit Insurance Corporation were copies
of records which show that Mr. Aulston had overdrawn his
account by writing checks to other local candidates.

These checks included a $12,400 contribution to a Louisiana




state Board of Education candidate and an overdraft of
$12,400 made out to himself. The purpose for which this
check was written is indicated as "testimonial contribu-
tion on behalf of RNB (Republic National Bank) directors."
In order to resolve this matter it is necessary to
determine who authorized the reimbursement and the contribu-
tion on behalf of the RNB and why Mr. Aulston was allowed

to overdraw his account.

Recommendation
The Commission should authorize the attached depo-
sition subpoenas duces tecum for Rebecca Marshall, Robert P.

Aulston and A. L. Davis.




In the Matter of
MUR 497 (78)
Republic National Bank

Approval of Subpoenas

The Commission hereby approves the subpoenas for depo-

sition which are to be sent to Rebecca Marshall, Robert P.

Aulston, and A. L. Davis, Jr.

Thomas E. Harris William L. Springer
Chairman Commissioner

Joan D. Aikens Neil Staebler
Vice Chairman Commissioner

Robert O. Tiernan Vernon W. Thomson
Commissioner Commissioner
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Jonun WiLsox Regn NEw ORLEANB, LOUISIANA 70180

JANINE SYLL DINGLEMAN

ArReEA CODE 504

April 25, 1978

Mr. Andrew Athy
1325 K Street, N.W.
Washington, D. C. 20463

Dear Mr. Athy:

This will confirm our telephone conversation of April 24, 1978,
wherein we arranged a meeting to be held at Dietrich & Bendix, 333 St.
Charles Avenue, Suite 1221, New Orleans, Louisiana at 10:00 A.M., with
our client, Mr. Robert P. Aulston. We understand that Dietrich & Bendix
is a court reporting service here in New Orleans. In that connection,
would you have any opposition to having the court reporter come to our
office on the above date and time in order to conduct this meeting.
Please let me know your responses.

With kind regards, I am

Sincerely yours,

ol

A bt 7=, JN '/ /

Charles F. Gay, Jr%
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New OrLiANS, LOUISIANA 70180

Mr. Andrew Athy
1325 K St., N.W.
Washington, DC 20463
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FEDERAL DEPOSIT INSURANCE CORPORATION
P. 0. Box 60020 New Orleans, Louisiana 70160
- 33 Telephone: (504) 589-3731

801301

March 23, 1978

Mr. Andrew Athy

Federal Election Commission
1325 K. Street N.W.
Washington, D. C. 20463

Dear Mr. Athy:
Subject: Republic National Bank of Louisiana

New Orleans, Louisiana AP-261
Contributions

Enclosed are photostatic copies of items concerning contributions by Robert
P. Aulston and an expense check of Republic National Bank payable to Diana
Bajoic Testimonial Committee.

If we could be of further assistance, please do not hesitate to contact our
office.

Very truly yours,

/////u/ /‘ /// 3! |

Marcia C. Carrigan,
Liquidator

MCC/sjf
Enclosures
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Date:

/
/7/7/ “V'

from: Elray Venice

The attached paper(s) are referred to:

—__E. /. Cadro Bookkeeping

/. Emmer Loans: Comm.

_;Ji Marshall Consumer
— K. Collins Receptionist

Tellers

For the purpose indicated by the check:
- Please review and see me about this.
Please take care of this and follow through.
Please examine, comment, and return.
Please make deletions undfor additions and return.
For your information and edification.
—— Other

C
Remarks: (




DIANA BAJOIE TESTIMONIAL
COMMITTEE
and
12th WARD SAVE OUR COMMUNITY
ORGANIZATION

July 7, 1976

Dear Friends of Representative Bajoie:

It has been almost a year since Diana made her bid
for State Representative. Through the sincere efforts of
Representative Bajoie and her workers the desired goal
was reached.

In order to meet campaign expenses and debts incurred
in her successful campaign, we are holding a testimonial
cocktail party for Diana., The testimonial will be held on
Wednesday, August 11, 1976 from 7:00 o'clock p.m. to 9:00
o'clock pe.m. in the Pelican Room of Frankt's Steak House
L1529 Freret Street. Tickets for this event are $25.00 each,

We are happily looking forward to seeing you at this

event.

Sincerely,
DIANA BAJOIE TESTIMONIAL
- ITTEE

)
4 )%%Efiéé%?airman

Rt ﬁH(ﬁj R e S T R R B e S R S S RS A-K“
PLEASE CLIP AND MAIL TO:

DIANA BAJOIE TESTIMONIAL COMMITTEE
P.0. Box 15168
New Orleans, La. 70115

25.00 for one

X yes, I will attend. Enclosed is $

tickets.,
No, I cannot attend but enclosed is my check in the

amount of $ "

NAME: Elray Venice, President, Republic National Bank of La/

ADDRESS: 4,0 poronne gqr
PHONE: 586-8900




July 26, 1976

Dear Elray,

To be successful in our business it's important to have represen-
tatives in State government who will respond to our needs.

Diana, as a freshman State Representative, has already proven
that she will work extremely hard for our various interests,

To run a successful campaign, as you may know, it cost several
thousand dollars. Now we are in the process of trying to liquidate
our old dehts and you could help us greatly by donating $25.00

and attendina the testimonial for Diana.

Please send yvour donation to Diana Bajoie Testimonial Committee
in care of Vincent L. Brown, 1000 Howard Avenue - Suite 504,
New Orleans, Louisiana 70113.

Thank vou for your }kind consideration of this matter.

Sincerely,

Vince Brown

Campaian Manager

for State Representative
Diana Bajoie

Enclosure




FEDERAT DEPOSIT ANSHRANGE CORPORATION
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Mr. Andrew Athy

Federal Election Commission
1325 K. Street NUW.
Washington, D. €. 20463
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Jorn R. MARTZELL MARTZELL & MONTERO

Witsox M. MONTERO, JR, ATTORNEYS AT Law
Frank E. LAMoTHE, IIT .
CuARLES W, DITTMER,JR. A Prorassionar Gonrd:ﬁ?mm T

; »;‘1 L AREA CODE 504
C E G ; v ] ‘_: j l

‘HWARLES F, GAY, JR. 338 LAFAYETTE STREET ) * THEPIHONE 5819065
RoBERT Guass

Jon~ WiLeox RieD NEw ORLEANE, LOUISIANA 70130

JANINE SyLi DINGLEMAN

March 14, 1978

Mr. Andrew Athy, Jr.
Federal Election Commission
1325 K Street N.W.
Washington, DC 20463

RE: MUR 497 (78)

Dear Mr. Athy:

This will confirm our conversation of March 13, 1978
in the captioned matter. 1[I advised you that I had conferred with
Mr. Robert Aulston and reviewed his records with reference to the
question of whether or not he had received reimbursement for a state
election campaign contribution from the Republic National Bank.
I am advised by Mr. Aulston that he has no personal recollection of
receiving such a payment from the bank nor am I able to find any
record thereof. I asked if you would kindly review your file
and send me whatever evidence of payment has been provided to you
by the Comptroller's Office. You advised that the file was not
immediately available to you but would be within the next two
days and that you would provide me what information you had in
that regard.

I will await your further advices on the evidence of
the payment referred to in Mr. William C. Oldaker's letter of
February 15, 1978 to Mr. Aulston.

Sincerely yours,

%Ef\t Martzell ﬁ S

JRM/rem




(Y’;lme'rzu Li. & MONTERO
iy ATTORNEYS AT LAw

A PROFR8HIONAL CORPORATION

cdrt LAEAYY 1 E CSTREERET

Niw ORLEANS, LOUSIANA 701830

p)

Mr. Andrew Athy, Jr.
Federal Election Commission
1325 K Street N.W.
Washington, DC 20463




FEDERAL ELECTION COMMISSION

1325 K STREET NW.
WASHING TON D.C. 20463

March 15, 1978

MEMORANDUM T0: CHARLES STEELE
FROM: MARJORIE . Emvons PEE S~

SUBJECT : MUR 497 (78) - Interim Report dated 3-19-78
Signed by General Counsel 3-10-78
Received in Office of Commission
Secretary - 3-13-78, 19:15
The above-mentioned document was circulated to the
Commissioners on a 24 hour no-objection basis at 12:30,
March 13, 1978.

No objections were received in this office to the Interim

Report on MUP 497 (78).




March 13, 1978

MEMORANDUM TO: M=mrge Emmons

FROM: Elissa T. Garr
SUBJECT: MUR 497

Please have the attached Interim Report on MUR 497
distributed to theCommission on a 24 hour no-objection
basis.

Thank you.




Before the Federal Election Commission

March 10, 1978

In the Matter of
MUR 497

The Republic National Bank
of Louisiana, et al.

Interim Report

This matter which originated by means of a referral from
the Comptroller of the Currency (see General Counsel's Report,
February 13, 1978) concerns the reimbursement by the Republic
National Bank of a $100 contribution made by bank director Robert P.
Aulston to director A. L. Davis another bank officer who was a

candidate for New Orleans City Council.

The bank and its officers and directors were named as

respondents. The staff is awaiting information which was requested

from these individuals.

j/a 78 ‘4()/‘27"//41)

Date ° William C. Oldaker
General Counsel
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February 28, 1978

Mr. William C. Oldaker
General Counsel

Federal Election Commission
1325 K Street, N. W.
Washington, D. C. 20463

Dear Mr. Oldaker:

I am writing in answer to your letter to me dated
February 16, 1978, which states that I consented to the
reimbursement of a political contribution to Robert P.
Aulston by Republic National Bank in violation of Federal
campaign laws.

I did not consent to this reimbursement and have
no personal knowledge of it. Your letter to me brought
the matter to my attention for the first time. I have
not participated in any board meeting at which this
reimbursement to Mr. Aulston was approved.

Please contact me if there are further questions.

A. L. Davis, Jr.
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Mr. William C. Oldaker
General Counsel

Federal Election Commisstion
1325 K Street, N. W.
Washington, D. C. 20463
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HARRIS. STAMPLEY. MCKEE. BERNARD & BROUSSARD

ARTHUR L HARRIS, SR
A PROFESSIONAL LAW CORPORATION GILBERT E STAMPLEY
WILFRET R MCKEE
1440 CANAL STREET SUITE 1714 DONALD J BERNARD

NEW ORLEANS. LOUISIANA 70112 ESSECDIEROLS=AH0

PAUL S ADAMS
SIONEY H CATES vV
(504) 561 5831

March 6, 1978

Mr. Andrew Athy, Jr.
Federal Flection Commission
1325 K Street, N.W.
Washington, D.C. 20463

RE: MUR 497 (78)

Our office has been requested to respond to your
inquiry of February 15, 1978 directed to Mr. Louis
C. Mason, Jr. in regard to a campaign contribution
and reimbursement from Robert P, Aulston to

A.L. Davis. In connection therewith, the following
is offered and believed to be sufficient to suggest
that violation of 2 U.S.C. §441b(a) should not be
pursued against Louis C. Mason, Jr.

The $100 campaign contribution made by Robert P.
Aulston to A.L. Davis was an individual contribution
not sanction by the Board of Republic National Bank

of New Orleans. Further our client has advised

that he does not recall his presence at the meeting

of August 6, 1976, and furthermore had he been present,
he specifically knows that he did not vote to have The
Board of Directors make a contribution or reimburse
Robert P. Aulston for any contribution made by him to
A.L. Davis.

Therefore, for the foregoing reasons, it is respectfully
urged that no further investigation should lie against
Louis C. Mason.

Should you need additional information of Louis C.
Mason, kindly advise and I shall reply immediately.

Very truly yours,
P OPDEE BB
GILBERT E. STAMPLEY

vgn
cc: Louis C. Mason
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HARRIS, STAMPLEY, McKEE, BERNARD & BROUSSARD e )i
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A PROFESSIONAL LAW CORPORATION
1440 CANAL STREET - SUITE 1714

NEW ORLEANS, LOUISIANA 70112

Mr. Andrew Athy, Jr.
Federal FElect ion Commission
1325 K Street N.W.
Washington, D.C. 2040673
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5734 Chatham Drive
New Orleans, Louisiana 70122
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92 pebruary 24, 1078 Hul-497

Mr. William C. Oldaker Mr. Andrew Athy, Jr.
General Counsel Attorney

Federal Election Commission Federal Election Commission
1325 K Street, N. W, 1325 K Street, N, W.
Washington, D. C. 20463 Washington, D. C. 20463

Gentlemen:

The following is given in response to your letter of February 15, 1978, in which
you claim reason to believe that I and other officers and directors of Republic
National Bank "consented to a reimbursement of a $100 contribution made by
Robert P. Aulston to A. L. Davis, a candidate for the New Orleans City Council."

First, Idid not know that Robert P. Aulston had given A. L. Davis a campaign
contribution at any time, until I received your letter.

Second, the contribution and reimbursement at issue here was never either
discussed or implied by me with anyone at any time, nor was it discussed by
anyone else or with any other person(s) prior to receipt of your letter.

Third, the alleged contribution and reimbursement was never discussed
formally or informally at a Board of Directors meeting that I attended. Political
campaign contributions and elections were never discussed either formally or
informally at Board meetings.

Fourth, Mr, William Stout, Liquidator-at-Large, F.D.I.C., presently liquidating
Republic National Bank, has refused me access to the Minutes of the Board.
However, Mr. Stout did agree to search the Minutes for me. He has authorized
me to quote him as follows: "The Minutes contain noth ng relating to a contribution
or reimbursement between Aulston and Davis."

Therefore, 1 wish to attest that I had no knowledge either formally or informally,
nor did I consent to it formally, or either by inference or implication (not possible
since I lacked the requisite knowledge). Moreover, if I had known about it, it would
not have transpired, because I am not a fool. Given the intense application of
Federal election laws, only a very foolish person would have consented to what




Mr. William C. Oldaker
Mr. Andrew Athy, Jr. February 24, 1978

you have alleged. And given the stringent financial condition of the Bank, a paltry
$100 could not be afforded.

Gentlemen, I have tried to fully respond to your letter. Please notify me if my
compliance or response has been satisfactory.

Sincerely yours,

%,,,W £ (576

mes R. Bobo
JRB:ww

CERTIFIED MAIL IWorn 10 apd rupucri,

i .-jd Salory gy
RETURN RECEIPT REQUESTED this < dar or IR 8 ?’7'1/,

e

T
SRy fada




James R. Bobo
5734 Chatham Drive :» : _ N
New Orleans, Louisiana 70122 ’ -t Sl

P
2%
/
S

CFRTIFIED MAIL - Return Receipt Requested

Mr. William C. Oldaker, General Counsel
Mr. Andrew Athy. Jr., Altmélile‘v v Al
Federal Election Commission

1325 K Street, N. W,

Washington, D. C. 20463

(R




- James R. Bobo

¢ 5734 Chatham Dr.
New Orleans, LA 70122

SILVLS QILINS
SIIYLS G1ijy

H?
e

-

'@ RETURN RECEIPT
REQUESTED
Mr. Andrew Athy, Jr,

CERTIFLED MAIL
RETURN RECEIPT REQUESTED Attorney
IFederal Election Commission
1325K Street, N. W.
Washington, D. C. 20463
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952 Elmeer Place
Metairie, Louisiana 70008 | : 33
gt e

February 28, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Federal Election Commission
1325 K Street N.W.
Washington, D.C. 20463

Attention: Mr. William C. Oldaker
Re: MUR 497 (78)

Dear Mr. Oldaker:

This is in reply to your letter of February 15, 1978 wherein you

advised that "on August 6, 1976 I consented to a reimbursement by
the Republic National Bank of New Orleans of a $100 contribution

made by Robert P. Aulston to A.L. Davis, a candidate for the New

Orleans City Council".

Please be advised that, not only have I not consented to any such
reimbursement, but I have no knowledge of this incident whatsoever.
I was employed by the bank from July 1975 to July 1977 as a vice-
president-cashier. My immediate superior was Elray Venice who was
the president and my position with the bank did not put me in a
position of power to even consent to such a reimbursement. My
duties were such that I was in charge of the 'day to day' operation
of the bank, but I did not engage in policy matters, etc.

I do know that Robert P. Aulston was Chairman of the Board of
Directors of the bank and that A.L. Davis, in addition to being a
candidate for the City Council, was also a member of that Board.

Let me reiterate that I have no knowledge of the matter you refer

to in your letter and if you require any further clarification of
my duties, etc. with the bank, please advise.

Ernest J. Cadro, J=




FEDERAL ELECTION COMMISSION

1325 KN STREET NW.
WASHINGTON. D.C. 20463

February 15, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Ernest J. Cadro
952 Elmeer Place
Metairie, Louisiana 70001

MUR 497 (78)
Dear Mr. Cadro:

This is to notify you that the Federal Election
Commission has found reason to believe that you, as well
as other officers and directors, violated 2 U.S.C.

§ 441b(a) when on August 6, 1976 you consented to a
reimbursement by the Republic National Bank of New Orleans
of a $100 contribution made by Robert P. Aulston to A. L.
Davis, a candidate for the New Orleans City Council.

Pursuant to 2 U.S.C. § 437g(a) (4) you have an
opportunity to demonstrate that no action should be taken
against you. Accordingly, please submit within ten (10)
days of receipt of this letter any legal or factual
evidence pertinent to this matter.

If you have any questions, please contact us. The
attorney assigned to this matter is Andrew Athy, Jr.
(202-523-4074) .

Sincerely,

William C/ Oldaker
General Counsel

HAUTIOp,
o 6,




Mr. Ernest J. Cadro FROGUE LRI, SR S
952 Elmeer Place
Mctairie, Louisiana

{ ! i M LIBIAT
PROCIAIM LIBFRTY PROC um,‘mm, 17 PROCIAIM LIBERTY, / :Jﬂs(:fll;; (3 2,
USA1Q. ¢ ¢
130
.- i

USA 3‘, '-
)

N

f3H1 1Y £ 10HD
‘\%“

P Y 110K

N

ANYT 311w 2I0HD DS
ANV IHETIY LIOHDY

PROCIAIMLIBERTY "’
usA1 3

Pl

P
ZrnEt :

Federal Election Cohmigsigg

1325 K Street N.W.
Washington, D.C. 20463

Attention: Mr. William C. Oldaker




Jonx R, MARTZRLL MARTZELL & MONTERO

Witaon M. MONTERO, IR, ATTORNEY®M AT Law

Fuanx E. LAMoTHE, 111 .

CHARLES W. DiTTMER, JR. A ProrasseionaL Go i ‘; A“.f 9 . l AREA CoDE HO4
CirAnLEs F. GAy, JR. 338 LAFAYETTE STREET s . ’ Z
ROBERT GrLAMS
s B New ORLEANS, LOUISIANA 70180

JANINE SYLL DINGLEMAR

ELEPHONE 58)-9060

March 2, 1978

Mr. Andrew Athy, Jr.
Federal Election Commission
1325 K Street N.W.
Washington, DC 20463

RE: MUR 497 (78)

Dear Mr. Athy:

This will confirm our conversation of March 1, 1978
in the captioned matter. I confirmed my representation of Mr.
Robert P. Aulston and advised you that due to Mr. Aulston's
business affairs in Chicago the letter was late in reaching
my office. I further advised that I would promptly be in

contact with Mr. Aulston to determine the facts of the
matter and that I would promptly respond to you and discuss
further procedures under the Act.

JRM/rem




MarTZELL & MONTERO
ATTORNEYS AT Law

A Protr'gssioNAL CORPORATION
L AAN T TE ST REE]

NEw ORLEANS, LOUISIANA 701830

Mr. Andrew Athy, Jr.

Federal Election Commission
1325 K Street N.W.
Washington, DC 20463




909 One Shell Square
New Orleans, Louisiana 70139
March 1, 1978

Attorney Andrew Athy, Jr.
Federal Election Commission
1325 K Street, N. W.
Washington, D. C. 20463

Dear Mr. Athy:
In answer to your letter pursuant to U. S. C. - 437 g (a) (4) in reference to my

violating the above law by consenting to a reimbursement by Republic National
Bank to Robert P. Aulston for a campaign contribution to A. L. Davis, | have not

consented to such reimbursement nor have any knowledge what so ever of any
such transaction. | personally did not participate in any board meeting in which
this authorization was given,

If further information is desired, feel free to call upon me.

Sincerely,

N f) A

Leon R. Fulton




Leon R. Fulton
909 One Shell Square
. New Orleans, La, 70139

oy

Attorney Andrew Athy, Jr.

Federal Election Commission
1325 K Street, N. W.
Washington, D. C. 20463
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February 27, 1978

Mr. William C. Oldaker
General Counsel

Federal Election Commission
1325 K. Street, N. W.
Washington, D. C. 20463

Re: MUR. 497 (78)
Dear Mr. Oldaker:

This is given in response to your letter of February 15, 1978 wherein
you express belief that I, along with other officers and directors of
Republic National Bank of New Orleans(should be of Louisiana - not New
Orleans) violated 2 U. S. C. § 441b(a) in consenting to a reimbursement
by Republic to Robert P. Aulston for a contribution he made to A. L.
Davis, a candidate for the New Orleans City Council.

I have been aware of restrictions against such contributions for several
years and I am certain that I did not knowingly approve one to A. L. Davis,
and not solely for reason that it would violate the law. The fact that

the Bank had not established a profit trend or made progress toward doing
so would have been another reason not to approve a contribution.

Your letter concerned me with the possibility of such an expense being
buried in a monthly report, so I attempted to research the Minutes which
are now in possession of the FDIC under liquidation proceedings. Mr.
Willard Stout Chief Liquidator of the FDIC had already made this search
however, and assures me that this expenditure is not disclosed in the
minutes nor reports supporting same and further, that I can quote him to
this effect.

For the reasons cited herein I deny any and all knowledge and responsibility
for the alleged violation and would certainly hope that I will be spared the
time and expense of defending and proving my innocence which I will do, of
course, if necessary.

Sincerely,

AR

S hnw. Pites

JWP/be
CC: Mr. Andrew Athy, Jr
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Mr. William C. Oldaker
General Counsel
Federal Election Commission

a 1325 K. Street, N. W.
Washington, D. C. 20463

1105 Commerce Bldg.
821 Gravier Street
New Orleans. La. 70112
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Mr. Andrew Athy, Jr.
General Counsel

Federal Electi anp1551on
1325 K. Street,

Washington, D. C. 20463

1105 Commerce Bidg.
821 Gravier Street
New Orleans. La. 70112
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February 24, 1978

Mr. Andrew Athy, Jr.
Federal Election Commission
1325 K Street N.W.
Washington, D.C. 20463

Dear Mr. Athy:
RE: MUR 497 (78)

Such a contribution, if made, would have had to have
been made or approved by either the executive com-
mittee or the President of the bank.

On August 6, 1976, I was neither the Chief Executive
Officer, or a member of the executive committee of
the bank.

Further, to my knowledge, this is the first I have
heard of such a contribution.

Sincergly,

Jacob Emmer

/

/
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Mr. Andrew Athy, Jr.
Federal Tlection Commission

1325 K Street N.W.
Washington, D.C. 20463
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JULIAN R, MUKRRAY, JR. 612 GRAVIER STREET 2 7

MICHAEL 1.1 1L1S

HENRY |, BRADEN, IV :
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STEVEN & ot b

Mr. William C. Oldaker
General Counsel

Federal Election Commission
1325 K Street N.W.
Washington, D.C. 20463

Re: Milton Becnel
11200 Chef Menteur Highway
New Orleans, Louisiana 70128

Re: MUR 497 (78)
Dear Mr. Oldaker:

This will confirm my telephone conversation of last week with
Andrew Athy, Jr., wherein I advised that the undersigned represented
Milton J. Becnel and had so represented him for the past 15 years.

Mr. Becnel resigned from the Board of Republic National Bank
as per letter submitted on April 12, 1976. Mr. Becnel resigned on
the same date as Dr. E. Bashful.

I was advised by Mr. Athy that at the present time he merely
needed a letter from me so stating that Mr. Becnel had resigned. In
the event your office has any other requirements, please advise and
we will comply with same.

In closing, it would suffice to say that Mr. Becnel was not a
Member of the Board on August 6, 1976 and at the time the alleged
violation took place.

Very truly yours,
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Mr. William C. Oldaker
General Counsel

Federal Election Commission
1325 K Street N.W.

Washington, D.C. 20463
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Mr. William C. Oldaker February 28, 1978
General Counsel

Federal Election Commission

1325 K Street, N.W.

Washington, D. C. 20463

Dear Mr. Oldaker:

I am writing in answer to your letter to me dated February
16, 1978, which states that I consented to the reimbursement of
a political contribution to Robert P. Aulston by Republic Nation-
al Bank in violation of federal campaign laws.

I did not consent to this reimbursement and have no personal
knowledge of it. Your letter to me brought the matter to my at-
tention for the first time. I have not participated in any board
meeting at which this reimbursement to Mr. Aulston was approved.

Please contact me if there are further questions.

Very truly yours,

A. L. Davis
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ATTORNEYS AND COUNSELLONS AT LAW
SULITE Si2d ONE SHELE SQUARE

NEW ORLEANS, LOUISTANA 7019
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Mr. William C. Oldaker
General Counsel

Federal Election Commission
1325 K Street, N.W.
Washington, D. C. 20463
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ATTORNEYS AND COUNSELLORS AT LAW
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Mr. William C. Oldaker
General Counsel

Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Dear Mr. Oldaker:

I represent Mr. Wilfred Daliet as his personal legal counsel.
I am writing, at Mr. Daliet's request, to respond to your letter
of February 19, 1978, to him in which you state, among other things,
that the Federal Election Commission has cause to believe that Mr.
Daliet has violated certain federal election laws by consenting to
the reimbursement to Robert P. Aulston by Republic National Bank, of
a one hundred dollar ($100.00) contribution to Reverend A. L.
Davis, a New Orleans City Councilman. Mr. Daliet received your
letter, as I understand it, on Tuesday, February 21, 1978.

Mr. Daliet has asked me to report to you that he unequivocally
did not consent to this reimbursement by the Republic National
Bank to Mr. Aulston and, in fact, has no knowledge whatsoever
concerning the reimbursement. He is not aware of any action by
the board of directors of the bank on the question of reimbursing
Mr. Aulston, nor was the matter even considered by the board of
directors to his knowledge.

I trust that this response will be deemed a good and suffi-
cient one on behalf of Mr. Daliet. If there is any further
question whatsoever regarding this matter, please do not hesitate
to contact me.

cc:
Mr. Wilfred Daliet
1817 Delery St.
New Orleans, La.
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ANTTORNEYS AND COUNSELLORS AT LAW

SUTTE (828 ONE SHELL SQUARE
NEW ORLEANS, LOLISIANA 70149

Mr. William C. Oldaker
General Counsel

Federal Election Commission
1325 K Street, N.W.

Washington, D. C. 20463
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February 24, 1978

Andrew Atby, Esquire

Office of the General Counsel
Federal Election Commission
1325 K Street, N.W.
Washington, D. C. 20463

Dear Mr. Atby:
Subject: Republic National Bank

New Orleans, Louisiana - In Liquidation
Purchase and Assumption Transaction

I am enclosing per your request a copy of the Purchase and
Assumption Agreement executed by and between FDIC as Receiver
of subject bank and First City Bank, a newly chartered state
bank which purchased certain assets and assumed certain
liabilities of subject bank upon its closing in July, 1977.

You will note from the enclosed Agreement that, apart from
the liabilities specified in Section 2 thereof, First City
Bank assumed no liabilities whatsoever regarding actions of
subject bank of the type currently being investigated by
your agency.

If I can provide any additional information regarding this
matter, please do not hesitate to contact me again.

Sincerely,

AN

Michael B. Burgee
Attorney

Enclosure

cet
Marcia C. Carrigan, Liquidator
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DURCHASE AND ASSUMPTION AGREEMENT

This Agreement, made and entered into this 29th
day of July, 1977, by and between the FEDERAL DEPOSIT INSURANCE
CORPORATION, Receiver of Republic Natioﬁal Bank of Louisiana,
New Orleans, Louisiana, formerly a national banking associa-

tion (hereinafter the "Receiver") and [ R<s7 Ci7y BArJ/c

, New Orleans, Louisiana, duly organized and

existing under and by virtue of the laws of AJ?U:S)AA&ﬁ,and

having its principal place of business in New Orleans, Louisiana
(hereinafter the "Assuming Bank").

WITNESSETH:

WHEREAS, Republic National Bank of Louisiana, New
Orleans, Louisiana (hereinafter the "Bank") has been found
to be insolvent and the Federal Deposit Insurance Corporation
(hereinafter the "Corporation”) appointed Receiver of the
Bank by the Comptroller of the Currency pursuant to 12 U.S.C.
§1821(c) and 12 U.S.C. §191; and -

WHEREAS, it is in the best interest of the public
and the depositors and other creditors of the Bank that cer-
tain assets and deposit and certain other liabilities of the
Bank be immediately transfegred to and assumed by another
insured bank as herein provided; and

WHEREAS, Assuming Bank has proposed to enter into
an agreement w;ereby it will purchase certain assets and as-
sum the deposit and certain other liabilities of the Bank
as hereinafter set forth;

NOW, THEREFORE, in consideration of the mutual pro-
mises herein set forth and other valuable consideration, each
of the parties hereto, intending to be legally bound hereby,
do severally undertake, promise, covenant, and agree with

each other as follows:

Exhibit B




SECTION 1. DEFINITION OF TERMS

For the purpose cf this Agreement, the terms defijined
in this Section shall have the meanings assigned to them herein,
and, except as so defined, such terms shall have no independent

meaning.

1.1 Bank Closing. The term "Bank Closing" shall

mean the close of business on July 29, 1977.
1.2 Book Value. The term "book value" shall mean
the dollar amount stated on the books and records of the Bank

at the Bank Closing, after adjustment for differences in ac-

counts, suspense items, unposted debits and credits, and other

similar corrections.

1.3 Deposits. The term "deposit" shall include,
but not be limited to, all uncollected items included in the
depositor's balances and credited on the books of the Bank,
provided however that the term "deposit" shall not include
all or any portion of those deposit balances which may be
required, in the opinion of the Corporation as per Section
10.3 hereof, to satisfy the Corporation for (1) any loan or
loans which have been classified as loss or doubtful or are
past due or (2) any liguidated or contingent liability to
the Corporation by virtue of an unauthorized or unlawful trans-
action.

1.4 Payment Date. The term "Payment-Date" shall

4

mean the date on which Assuming Bank receives funds from
the Corporation as contemplated under Section 3 hereof and
specifically referred to thereunder as "Cash from FDIC" but
in no event to be later than Assuming Bank's first day of
business after the date of execution of this Agreement.

1.5 Settlement Date. The term "Settlement Date"

shall mean the first business day (not a Saturday) following
the expiration of ninety (90) calendar days after the Bank
Closing, subject to extension at the sole discretion of the

Receiver.




SECTION 2. ASSUMPTION OF LIABILITIES

2.1 Assuming Bank herz=by expressly assumes and
agrees to pay, perform, and discharge the following liabilities
of the Bank as and to the extent shown on the books of the
Bank as of the Bank Closing (except as'provided in Section
1.3 and as provided in Section 10 hereof) and none other,
at book value unless otherwise stated:

(a) All demand deposits, including outstanding
cashier's checks and other official checks;

Time and savings deposits, including accrued

and unpaid interest thereon computed to Pay-

ment Date;

All accrued real estate, sales and use, social

security and unemployment taxes, taxes withheld

or collected from customers and all accounts .

payable and accrued operating expenses, includ-

ing, but not limited to salaries, attorneys'
fees, telephone, utility, a@vertising, and
public relations expenses, all of which are
subject to prior review and certification

by the Corporation; and

Such other liabilities as shall have been

certified by the Corporation to have consti-

tuted valid non-contingent balance sheet

liagilities of the Bank as of the date of

Bank Closing. Such liabilities shall be

limited to those which have accrued and be-

come unconditionally fixed as of such date.

2.2 All liabilities assumed under this Agreement
by the Assuming Bank are assumed as of the Bank Closing, and
the Assuming Bank agrees that interest accruals on the obliga-
tions assumed shall thereafter be accrued and paid by the
Assuming Bank in accordance with the terms of such obliga-

tions, except as otherwise provided herein.




2.3 The Schedule of Liabilities annexed hereto
ard made a part hereof sets forth the liabilities assumed
by the Assuming Bank under Section 2.1 hereof. Said Schedule
is based upon the best information available and shall be
used and adjusted as provided in Section 10 hereof.

2.4 Subject to the provisions of adjustment set
forth in Section 10 hereof, the Receiver retains liabilities

not expressly assumed by Assuming Bank.

SECTION 3. SALE OF ASSETS

3.1 Receiver agrees to and does hereby sell, as-
sign, transfer, convey and deliver to Assuming Bank the right,
title and interest of the Receiver in and to the following
assets in an amount equal to the liabilities assumed under

2.1 hereof less the premium set forth in Section 9 hereof:

ASSETS
Cash and Due from Banks. $ 9“78 795774

State, Municipal, Federal and
other Securities at Book Value

Plus Accrued Interest as of 5
Bank Closing. 59/’)37/(./22.513

Furniture, Fixtures, Equip-
ment and Office Supplies o e
at Book Value. s Jo, $Ci-S7

cash from FDIC. s 1) 7379, L73.38

Estimated - to be adjusted following completion of audit
of accounts by the Corporation.

To be adjusted to market value as of the date preceding
the Assuming Bank's first day of business.

To be adjusted within forty-five (45) calendar days to
appraised value, said appraisal to be made by an appraiser
mutually acceptable to the Corporation and the Assuming
Bank.




3.2 The valuvation to be given to United States

Government Securities, securities of Federal Age:ncies, andv
other securities shall be determined by using the closing
qguotation as reported in The Wall Street Journal, New York
edition, on the date preceding the Assuming Bank's first day
of business. If no quotation shall have been reported on
the date hereof, the last preceding quotation shall be used
to determine the value thereof. 1In the event certain securities
are not reported in The Wall Street Journal, New York edition,
the value of such securities shall be determined by using
a figure supplied by a broker mutually acceptable to the Corpora-
tion and the Assuming Bank.

3.3 Receiver agrees that the Assuming Bank shall
have the option to purchase any and all loans belonging to
the Receiver, such option to be exercised not later than sixty
(60) calendar days from the date hereof.

3.4 All securities, notes and other evidences of
debt or property and all other property to be transferred
to the Assuming Bank hereunder shall be transferred without
recourse and without any warranties whatever as to genuiness,
collectibility, in whole or in part, or otherwise.

3.5 [omit]




3.6 All sales, use and transfer taxes which may
be imposed on the transfer of any personal property to the
Assuming Bank pursuant to this Agreement shall be the obliga-. ’
tion of the Assuming Bank.

3.7 With respect to any contract providing for
the rendering of services to the Bank outstanding as of the
Bank Closing, the Receiver shall, to.the extent and for the
period requested by the Assuming Bank, use its reasonable

best efforts to make available to the Assuming Bank the con-

tinuing benefit of such contract. Within thirty (30) calendar

days after the Bank Closing, the Assuming Bank shall notify

the Receiver of such contracts which it elects to assume and

such contracts that it elects not to assume. The Assuming

Bank shall pay, at the contract rate, for any services rendered
to it pursuant to any such contract. At the reguest of the
Assuming Bank and by notice to the Receiver, the Receiver

shall make and deliver original or duplicate copies of records
(including but not limited to, magnetic tape, disc storage,
card forms, and printed copy) of application files, machine
operating and applications software, full documentation of

all application and processing routines and any other backup

material which would facilitate the continued orderly operation




of the Bank's electronic data processing operations, provided

such material is owned by or is in the possession of the Re-
ceiver. Assuming Bank shall bear the cost (based on standard
accepted industry charges to the extent applicable) or provid-
ing such duplicate records and documentation. By receiving
benefits under contracts referred to in this section, the
Assuming Bank shall not be deemed to have assumed any such
contract or any liability or obligation in respect to its
termination unless the Assuming Bank shall have specifically
designated such contract for assumption within the time period
provided. 1In the event the Assuming Bank shall assume any
contract, the Receiver shall assign all the Bank's and the
Receiver's right, title and interest in such contract so as-
sumed to the Assuming Bank.

3.8 Assuming Bank hereby agrees to conduct normal
banking operations at the Bank's main office located at 348
Baronne Street, New Orleans, Orleans Parish, Louisiana for
a period of not less than thirty (305 calendar days following
the Bank Closing.

3.9 Receiver hereby grants to the Assuming Bank
an exclusive thirty (30) calendar day option to receive an
assignment or sublease of the Bank's April 6, 1973 Lease Agree-
ment for the Bank's main office located at 348 Baronne Street,
New Orleans, Orleans Parish, Louisiana. Assuming Bank agrees
that in the event it receives an assignment or sublease of
the Bank's main office it shall purchase the leasehold improve-
ments located in such premises, the valuation for the same
to be made pursuant to the terms set forth in Sections 3.10
and 3.11 hereof. Such assignment or sublease shall be on
the same terms, including the duration (less, in the case
of a sublease, any such period of time as is necessary for
the sublease to be a sublease and not an assignment) and the
amount of rent, provided in such lease, to the extent consis-

tent with the provisions of such lease and the rights of the




parties thereto. This option is subject to the right of appro-
val by the lessor under the Lease Agreement as provided therein.
3.10 The purchase price of leasehold improvements
purchased by the Assuming Bank pursuant to 3.9 hereof shall
be fair market value as of the Bank Closing, determined in
accordance with Section 3.11, less the amount of any outstand-
ing indebtedness for borrowed or purchase money secured by
mor tgages, chattel mortgages, security interests or other
liens effecting such leasehold improvements. As of the Bank
Closing, leasehold improvements have a book value of approxi-
mately $400,000.00. 1In no event shall leasehold improvements
have a purchase price of less than zero. Conveyance of real
and personal property interests shall be made, as appropriate, -
by Receiver's Deed or Receiver's Bill of Sale without warranty
of title. Assuming Bank shall pay all closing costs and ex-
penses with respect to closing, except for counsel fees of

Receiver.

3.11 In the event Assuming Bank exercises its op-

tion set forth in Section 3.9 hereof, then within forty-five
(45) calendar days after the Bank Closing, leasehold improve-
ments shall be appraised by a property appraiser mutually
acceptable to the Corporation and the Assuming Bank to deter-
mine the fair market value as of the Bank Closing, provided
that the balédte of the term of the lease and the right of
renewal, if any, shall be taken into account. Appraisal costs
shall be shared equally by the Corporation and Assuming Bank
in such event.

3.12 Risk of loss with respect to all parcels of
real estate, leased premises and leasenold improvements occu-
pied or used by the Assuming Bank pursuant to this Section
3 shall rest with the Assuming Bank after the Bank Closing
until such leased premises and leasehold improvements are
teturned‘to the possession of the Receiver or purchased or

assumed pursuant to the options granted herein. The Assuming
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4.2 Assuming Bank agrees to preserve and safely
keep all of the files, books of accounts, and records referred
to above for the joint benefit of itself, the Receiver and
the Corporation, and that it will permit the Receiver or the
Corporation to inspect, and make extracts from, or copies
of, any of such files, books of account, or reéords, at any

reasonable time.

SECTION 5. DUTIES WITH RESPECT TO DEPOSITORS

5.1 Assuming Bank agrees to pay all properly drawn
checks, drafts, and withdrawal orders presented to it by mail,
over its counters or through the clearings by depositors of
the Bank, whether drawn on the check or draft forms provided
by the Bank or by the Assuming Bank, to the extent that the
assumed balances to the credit of the respective makers or
drawers shall be sufficient to permit the payment thereof,
and in all other respects to discharge, in the usual course
of the banking business, the duties and obligations of the
Bank with respect to the balances now due and owing to the
depositors of the Bank assumed by it, provided, that the As-
suming Bank does not assume any special or unusual duties
of the Bank to its depositoés unless the terms thereof shall
be disclosed by the Receiver.

5.2 Assuming Bank agrees to pay interest on all
time deposits ;ssumed by it in accordance with the terms there-
of and on all savings deposits assumed by it at the declared
rate established by the Bank, subject to the provisions of

law and the individual contracts relating to such deposits.

SECTION 6. NOTICE TO DEPOSITORS

6.1 Assuming Bank agrees and is hereby authorized,
for and on behalf of the Receiver, to give notice to depositors
of its assumption of the deposit balances of the Bank assumed
by it. Such notice shall be given within thirty (30) calendar

days after the date of acquisition pursuant to the provisions

-10-




Bank shall carry insurance coverage, including public lia-
bility and fire and extended coverage insurance, on all real
estate, leased premises and leasehold improvements occupied
and used by the Assuming Bank hereunder and amounts reasonably
required by the Receiver and by any applicable lease. All
such insurance policies shall, where appropriate, name the
Receiver as an additional insured. The Assuming Bank agrees
to give the Receiver sufficient notice of its intention to
return possession of such premises and leasehold improvements
and personalty for the Receiver to obtain satisfactory insur-
ance coverage for such property. Such notice shall be re-
ceived not less than five (5) days prior to vacating the pre-

mises.

SECTION 4. RECORDS

4.1 Receiver hereby assigns, transfers, and delivers
to the Assuming Bank the following records pertaining to the
deposit liabilities to be assumed by -Assuming Bank:

(a) Signature cards, orders and contracts between

the Bank and its depositors, and records

of similar character;

Depositors' passbooks held by the Bank, de-

posit slips and cancelled checks ¢t with-

drawal orders representing charges to de-
]

positors' accounts;
and the following records pertaining to assets to be transferred
to Assuming Bank:

(c) Records of deposit balances carried with

other banks, bankers and trust companies;

Loan and collateral records and credit files;

and

Deeds, mortgages, abstracts, surveys and

other instruments or records of title, per-

taining to real estate or real estate mort-

gages.




of Section 8(g) of the Pederal Deposit Insurance Act, 12 U.S.C.
§1818(g) and Section 307.3 of the Corporation's Rules and
Regulations.

6.2 Receiver agrees that the_ Assuming Bank may
give notice to depositors of its assumption of the deposit
balances of the Bank in the form of an open letter or similar
form in addition to the form of notice required hereby. The
Assuming Bank agrees that in the event it should desire to
send, publish, or give such additional notice it shall submit
the same for approval to counsel for the Corporation or the
Liquidator. Such additional notice shall not be sent, pub-

lished or given until it shall have been so approved.

SECTION 7. SAFE DEPOSIT BOXES

7.1 Receiver agrees to sell, assign and transfer

to the Assuming Bank its safety deposit box business including

removable safety deposit boxes and safety deposit box stocks

in its vault, and all right and benefit heretofore accrued

or hereafter accruing to it under rental agreements with any
persons to whom any of such boxes are rented, and all of the
keys, combinations, signature cards, agreements and records
pertaining to the operation of such lock boxes by the Bank,

the method of valuation of such safety Geposi: boxes and stacks
and for such .safety deposit business being shown in Section

3.1 hereof.

7.2 Assuming Bank agrees to assume and to discharge,
in the usual course of the banking business, the duties and
obligations of the Bank with respect to all of such boxes
and to maintain all necessary facilities for the use or such
boxes by the renters thereof during the period for which such
persons have paid rent therefor in advance to the Bank, subject
to the provisions of the rental agreements between the Bank
" and the respective renters of such boxes. The serial numbers

of such boxes, the name of the renters, the rental rate, and




the date to which rent is paid are set forth in_the Schedule

of Safety Deposit Boxes.

SECTION 8. SAFEREEPING ITEMS

8.1 Receiver agrees to transfer and deliver to
the Assuming Bank all securities and papers held by the Bank
in safekeeping for its customers together with all the records
relating thereto.

8.2 Assuming Bank agrees to assume, honor, and
discharge the duties and obligations of the Bank with respect
to such safekeeping items and shall be entitled to any right
or benefit heretofore accrued or hereafter accruing therefrom.
The safekeeping articles herein referred to, the names of
the persons entitled to delivery thereof, and the charges
due for the service, if any, are set forth in the Schedule

of Safekeeping Articles.

SECTION 9. PAYMENT OF PREMIUM

9.1 Assuming Bank agrees to pay a premium of

$ 35, 0600.00 for the assets purchased and liabilities

assumed hereunder, such premium to be paid as set forth in

Section 3.1 hereof.

SECTION 10. ADJUSTMENTS

10.1 All computations necessary for Payment Date,
including the‘amount of cash conveyed by the Receiver under
Section 3.1 hereof, shall be based upon the assets and lia-
bilities respectively set forth in Schedule A and the Schedule
of Liabilities. It is understood, however, that these Schedules
are as of dates other than the Bank Closing and that certain
of the figures set forth in such Schedules may be as of dif-
ferent dates. It is further understood that the descriptions
and schedules of assets and liabilities transferred to and
assumed by the Assuming Bank may not be complete because of

lack of full information concerning the Bank's operations,

and that certain assets and liabilities of a nature similar




to those set forth in the Schecdules have not been included
therein because they are carried in the Bank's suspense accounts
at the Bank Closing. The Receiver, after the Bank Closing,

shall prepare as of the Bank Closing new Schedules of Liabilities
actually assumed under Section 2.1 and assets actually purchased
under Section 3.1 hereof. Such new Schedules shall include

such additional assets and liabilities of a nature similar

to those set forth in the Schedules which at the Bank Closing
were carried in the Bank's suspense accounts, and shall also
include accruals as of the Bank Closing for all income related

to assets and operations of the Bank purchased or acquired

by the Assuming Bank hereunder, whether or not the Bank reflected
such accruals on its books in the normal course of its operations.
Such new Schedules shall be prepared on the basis of the best
information then available to the Receiver. The parties agree

to make on the Settlement Date any payments or transfers re-
quired to adjust other assets and liqbilities.

10.2 1In the event any omissions or errors in the
attached Schedules shall be discovered in compiling the new
schedules required by this Section or in completing the trans-
fers and assumption contemplated hereby, the parties severally
agree to adjust therefor in cash on the Settlement Date, or

promptly upon the discovery thereof i1f after the Settlement

Date, it beiné the intention of the parties that the assets

transferred pursuant to Section 3 hereof shall equal the lia-
bilities assumed pursuant to Section 2 hereof, valued as set
forth therein less the premium. If it is discovered subse-

quent to the date hereof that any claim exists against the

Bank which is of such a nature that it would have been included
in any Schedule compiled under Section 2 hereof had the existence
of such claim or the facts giving rise thereto been known

at the Bank Closing, the Receiver may in its discretion re-
quire such claim to be assumed by the Assuming Bank in a manner

consistent with the intent of the Agreement.




10.3 If it is discovered subsequent to the date
hereof that all or any portion of the deposit liabilities
assumed by the Assuming Bank constitute funds the depositor
obtained from the Bank as-the result of an unauthorized or
unlawful transaction as determined by tﬁe Corporation, the
Assuming Bank shall pay tc the Corporation, upon its demand,
all or any portion of such funds then on deposit and the Assum-
ing Bank shall be discharged from further liability to such
depositor and shall be indemnified and held harmless by the
Corporation to the extent of the payment so made to the Corpora-
tion. Likewise, if it is determined subsequent to the date
hereof that all or any portion of the deposit liabilities
assumed by the Assuming Bank constitute funds of a party obligated
on a loan which shall have been transferred to the Corpora-
tion by the Receiver and such loan has been classified as .
loss or doubtful or is past due, the Assuming Bank shall pay
to the Corporation, upon its demand, all or any portion of
such funds then on deposit; the Assuming Bank shall be dis-
charged from further liability to such depositor and shall
be indemnified and held harmless by the Corporation to the
extent of the payment so made to the Corporation.

10.3 1In the event that the amount due to any depositor
of the Bank is less than book value, the Assuming Ban': agrees
to pay the amount of such excess to the Receiver at the Settle-

ment Date.

SECTION 11. PAYMENT DATE

11.1 The payments pursuant to Section 3.1 hereof
and delivery of possession of books, records, documents and

real and personal property contemplated hereby shall take

place as soon as possible after this Agreement becomes effec-

tive and in no event later than the Payment Date.




SECTION 12. CONTINUING COOPERATION

12.1 Receiver agrees at any time and from time
to time upon request of the Assuming Bank to execute and de-
liver such further instruments and documents of conveyance
as shall be necessary or proper to vesi in the Assuming Bank
the full legal or equitable title of the Receiver to the prop-
erty transferred to the Assuming Bank hereunder.

12.2 1t is hereby agreed that the Receiver shall
have the right, at its option, to defend or settle any claim
or suit against the Assuming Bank as to which the Corporation
had indemnified and held Assuming Bank harmless, which may
result in a loss to the Receiver arising out of this Agree-
ment or which may have existed against the Bank on or before
the Bank Closing. Tne Assuming Bank shall have no duty to
defend or take any action with respect to any such claim or
suit, but the Assuming Bank shall cooperate in the defense
of such claim or suit to the extent reasonably required by

the Receiver.

12.3 1f any of the depositors, instead of accepting

the obligation of the Assuming Bank to pay the deposit lia-
bilities of the Bank, shall -assert a claim against the Re-
ceiver for any part of any such assumed deposit liabilities,
the'Assumihg Bank agrees on demand to provide the Receiver
with money sufficient to enable it to pay the claims of such
depositors, not exceeding the amount set forth opposite their
respective names as they appear on the records of the Assuming
Bank as of the time of making such demand; upon the payment
thereof to the Receiver, the Assuming Bank shall be discharged

from any further liability to such depositors under this Agree~

ment.

SECTION 13. MISCELLANEOUS

13.1 Counterparts. All Schedules herein referred

to shall constitute a part of this Agreement. This Agreement

-15-




may be executed in any number of counterparts, each of which
shall constitute an original, but all of which taken together
shall constitute one and the same instrument, and any party
hereto may execute this Agreement by signing any such counter-
part.

13.2 Severability. If any provision of this Agree-

ment is invalid or unenforceable, then to the extent possible
all the remaining other provisions of this Agreement remain

in full force and effect and shall be binding upon the parties
hereof.

[ 4

13.3 Successors; No Third Party Rights. All covenants,

representations, warranties and conditions of this Agreement
shall be binding on the successors and assigns of the Assuming
Bank and the Receiver. Nothing expressed or referred to herein
is intended or shall be construed to give any person other
than the Assuming Bank, the Receiver and the Corporation any
legal or equitable right, remedy or qlaim under or in respect
of this Agreement, or any provision herein contained, it being
the intention of the parties hereto that this Agreement, the
assumption of obligations and statements of responsibilities
hereunder and all other conditions and provisions hereof are
for the sole benefit of the Assuming Bank, the Receiver and

the Corporation and for the benefit of no other person.

13.4 Headings. The headings of the sections and

subsections contained in this Agreement are inserted for con-
venience only and shall not affect the meaning or interpretation
of this Agreement or any provisions hereof.

13.5 Notices. Any notices, request, demand or
other communication to either of the parties hereto or to
the Corporation shall be deemed given when received aﬁd shall
be given in writing, and deliver or sent by certified mail

in a prepaid envelope, to such party at its address set forth




below or at such other addres§ as such party shall hereafter
furnish in writing.

Assuming Bank

FirsT C(ty &AQr~C

A¥YY BRrowvpe ST

PEw 0RLEANS ) LOYUISIAVA

Attention: € L 1o/ ARCEAEAU X~
PRESIDEALT

Receiver

Federal Deposit Insurance Corporation

550 Seventeenth Street

Washington, D.C. 20429

Attention: Chief, Division of
Liguidation

IN TESTIMONY WHEREOF, Federal Deposit Insurance
Corporation, Receiver of Republic National Bank of Louisiana,

New Orleans, Louisiana, and [ /RsT QC(Ty ﬁr-};u;c_

New Orleans, Louisiana, have executed these presents by their
duly authorized officers on the day and year first above written.
FEDERAL DEPOSIT INSURANCE CORPORATION

Receiver of Republic National
Bank of Louisiana, New Orleans,

Louisia //
s 0 A')"/’)—’-'/J

She rwin R. Koopmans

M1chae1 B. Burgee

FIRsT €4
By:

“F ) W= I
Attest: ELTo A. AlceANEMIY JL




SCHEDULE A

ASSETS PURCBASED BY ASSUMING BANK

s 419,795 e

Cash and Due from Banks

State, Municipal, Federal

and other Securities at

Book Value Plus Accrued n 37, ¥22 =3
Interest as of Bank Closing $ 2, /

Furniture, Fixtures,

Equipment and Office S
Supplies at Book Value s /9, sol.




SCHEDULE OF LIABILITIES

$ 3/363, b 30,11

Total Time Deposits

v
Total Demand Deposits $ J, 707,762 28~

Total deposit Liabili- 5
ties Plus Interest as of
Bank Closing s 5;001)3‘72 *

Other Liabilities to be
Determined During Settlement
Period

Estimated - to be adjusted following completion of audit
of accounts by the Corporation.
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EBESHARD P. BEUTSCH
BRUNSWICK G.DEUTSCH
RALPH L. KASKELL, JR.
H.PAUL SIMON
A.MORGAN BRIAN, JR.
GUY W, SMITH
CORNELIUS G. VAN DALEN
ROBERT L. REDFEARN

WILLIAM W. MESSERSMITH, I11

CHARLES F. SEEMANN, UR,
ROBERT G. 5TASS!
BERTRAND M. CASS,JR.
JAMES A. BURTON
RAYMON 6. JONES

R. EMMETT KERRIGAN
MARIAN MAYER BERKETT
MALCOLM W. MONROE
BERNARD MARCUS
FRANK J. PERAGINE
CHRISTOPHER TOMPKINS
FRANCIS G. WELLER
FREDERICK R. BOTT
CHARLES ®n, REASONOVER
RALPH E. SMITH

ROBERT E. KERRIGAN, JR.
THOMAS R. BLUM

HARRY S§. ANDERSON

H. BRUCE SHREVES

FRANCIS J. BARRY, JR.

CHRISTOPHER M. GUIDRO2Z2
ALLEN F. CAMPBELL
THOMAS J. FISCHER
PETER L WOERBER

MARCEL J. GUENIOT
NANCY P, M CARTHY
VICTOR E. STHIWELL, JR.
MATT J, FARLEY

DeuTscH, KERRIGAN & STILES
P T
B ?_durqg\g:t_mns br Law

FORTY-SEVENTH FLOOR
ONE SHELL SQUARE

NEW ORLEANS 70139

February 23,

1978

HARRY F. STILES (1902 1953)

OF COUNSEL

RENE H. HIMEL, JR.

TELERPHONE
(504) 5815141
CABLE ADDRESS
“DEKEST”
TELEX

584358

JOHN K. 1 ORD WALTER C. PARLANGE, LTI

PHILIP D, LORIO, [T

Federal Election Commission
1325 K Street N.W.
Washington, DC 20463

Attention: Andrew Athy, Jr., Esqg.

Re: MUR 497 (78)

Gentlemen:

This is to confirm our telephone
conversation of yesterday that the writer,
Dennis A. Cross and Mortimer D. Evans, Jr.
ceased to be directors of the Republic National
Bank of New Orleans long prior to August 6,
1976 and, accordingly, have no knowledge of,
or responsibility for, any reimbursement of
a campaign contribution made by Robert P.
Aulston to A. L. Davis.

It is my understanding that this
letter will clear up this matter for the three
of us, and that you will confirm same by re-
turn mail.

Awaiting your confirmation, I am

Sincerely,

o e

Robert L. Redfearn

RLR:1k1l
cc: Dennis A. Cross
Mortimer D. Evans, Jr.




DEUTSCH, KERRIGAN & STILES
COUNSELLORS AT LLAW
CONE Lt HIARRE

NEW ORLEANS 70139

rodoral Dlection Commission
1325 K Strect, HoW.
Washington, DO 20463

Attcention: Andrew Athy, Jr., Usq,
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CHARLES C. TEAMER. SR. ' Blets
2601 GENTILLY BOULEVARD i i A
NEW ORLEANS. LOUISIANA 70122

ARLICERY

1éﬁ}ugg§ 34 Ak

i . Al Difans C. Qildaker
(ieneral ounsel

Faderal Eleetion Cormmission
S iantre llfs SIS
Washiagton, D. £. 20463

Hear r. idaker:

This will acknowledre receipt of your letier of February 1o,

I"leasc be advised that T was not present nor do T have any
caowledee o7 any action taken by the Direclors of Republic
dnciohral Band as sHipilated in your letter.

was oub of the City of Hew Orleans beginning on

L%, and did not reburn until Aurust 16, 1376,
H, 190 T was in Africa. T will forward an aff{idav’Ll
corniivine this as soon as possible.

(%)

on ridan,

Yours ; sraly,
4 ' X
: e Sty
(P
Charles C. Teuner

ALy. Andrew Abay, Jr.
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OFFICE OF THE CHANCELLOR

February 22, 1978 8 FEB 271 Fii 12: 5

RE: MUR 497 (78)

Mr. William C. Oldaker, General Counsel
Federal Election Commission

1325 K Street, N. W.

Washington, D. C. 20463

Dear Mr. Oldaker:

This acknowledges receipt of your letter of February 15, 1978, in which you
cite action taken by the Board of Directors of Republic National Bank of New
Orleans on August 6, 1976, which you feel violated federal law.

Please be advised that | resigned from the Board of Directors of the Republic
National Bank on February 12, 1976 (see enclosed). Moreover, at the next
annual meeting of stockholders in March or April, 1976, a new Board of
Directors was elected. My name was not even on the slate. Therefore, |
fail to see why | am being contacted for some action taken by the Board in
August, 1976.

I respectfully request that these facts be added to your record.
Very sincerely yours,
&é o

va# &)(

Emmett W. Bashful
Chancellor

/fdw

Enclosure




' . ‘

i (v ]
\ '\‘,\'
\ /3& ,\ w 6400 Press Drive
/\ New Orleans, LA 70126
February 12, 1976

v~ Mr. Robert Aulston, Chairman
Board of Directors
Republic National Bank
3 348 Baronne Street
New Orleans, LA 70112

2y Dear Mr. Aulston:

| | wish to respectfully submit my resignation as a Member of the Board of

gl & Directors of the Republic National Bank as of this date. | will also place
all stocks which | purchased for myself and my family on sale at the ten

dollar (510) per share sale price.

It is my sincere hope that Republic National Bank will become the strong
financial institution that all of us desire.

Please send a copy of this letter to the proper regulatory office.
Very sincerely yours,

LS 1), Booi

Emmett W. Bashful

/fdw

cc: Mr. Elray Venice




OFFICE OF THI CHANCEL LOFs

N gy v . Y . ’ . \
“»Sm ey Uxivierseey ix New Orieans
! GHOO I'RISS DRIVE

NEW ORLEANS, LOUISIANA TO126

"7 REGISTERED RETURN RECEIPT REQUESTED

Mr. William C. Oldaker, General Counsel
Federal Election Commission
1325 K Street, N. W.

Washington, D. C. 20463
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@g@ . FEDERAL DEPOSIT INSURANCE CORPORATION
P. 0. Box 60020 New Qrteans, Louisiana 70160
Telephone: (504) 589-3731

70 FEC 16 v 12230

February 13, 1978

Mr. Andrew Athy

Federal Election Commission
1325 K. Street N.W.
Washington, D. C. 20463

Dear Mr. Athy:
Subject: Republic National Bank of Louisiana

New Orleans, Louisiana AP-261
A. L. Davis Contribution

Enclosed are the items you requested concerning a contribution to A. L. Davis.

If we can be of further assistance, please do not hesitate to contact our
office.

Very truly yours,

. Lo
/ , ') ',’4/1'(" / (' ;3‘ Cg o
Marcia C. Carriganz//#
Liquidator ,
MCC/sjf
Enclosure




VAss ‘ REPUBLIC NATIONAL BANK OF LOUISIANA

New Orleans, Loumnna

Republic National Bank of la.
300583100

‘RMEMITTER

LAY TO THE
om)yROF'Robert P. Aulston, Al

_ gf&%ﬁ% ﬁﬁ" & H A:W'Jéﬂd' "“F C.".&‘

EXPENSE CHECK i MM |
2 tickets €550.00 e EE S . A.L:JTHLJHAI;’.E'_D ‘S!LNATQ.JRL'\_-__’,

reception A.L. Davis

 1DESOwQ 2281 - 20072230400" 36593 +#00000 00004
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Mr. Andrew Athy

Federal Election Commission
1325 K. Street N.OW.,
Washington, D, €. 20463
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FEDERAL ELECTION COMMISSION

1325 K STREE T NW.
WASHINGTON, D.C . 20463

February 15, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Edgar F. Poree, Jr.
6219 Providence Place
New Orleans, Louisiana 70126

Re: MUR 497 (78)
Dear Mr. Poree:

This is to notify you that the Federal Election
Commission has found reason to believe that you, as well
as other officers and directors, violated 2 U.S.C.

§ 441b(a) when on August 6, 1976 you consented to a
reimbursement by the Republic National Bank of New Orleans
of a $100 contribution made by Robert P. Aulston to A. L.
Davis, a candidate for the New Orleans City Council.

Pursuant to 2 U.S.C. § 437g(a) (4) you have an
opportunity to demonstrate that no action should be taken
against you. Accordingly, please submit within ten (10)
days of receipt of this letter any legal or factual
evidence pertinent to this matter.

If you have any questions, please contact us. The
attorney assigned to this matter is Andrew Athy, Jr.
(202-523-4074) .

Sincerely,
=AY/
William C. Oldaker

General Counsel
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FEDERAL ELECTION COMMISSION

1325 K STREET NW.
WASHINGTON [).C. 20463

February 15, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Mortimore D. Evans
823 Marigny
New Orleans, Louisiana 70117

Re: MUR 497 (78)
Dear Mr. Evans:

This is to notify you that the Federal Election
Commission has found reason to believe that you, as well
as other officers and directors, violated 2 U.S.C.

§ 441b(a) when on August 6, 1976 you consented to a
reimbursement by the Republic National Bank of New Orleans
of a $100 contribution made by Robert P. Aulston to A. L.
Davis, a candidate for the New Orleans City Council.

Pursuant to 2 U.S.C. § 437g(a) (4) you have an
opportunity to demonstrate that no action should be taken
against you. Accordingly, please submit within ten (10)
days of receipt of this letter any legal or factual
evidence pertinent to this matter.

If you have any questions, please contact us. The
attorney assigned to this matter is Andrew Athy, Jr.

(202-523-4074) .

William C. Oldaker
General Counsel

ST,
oY o,
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FEDERAL ELECTION COMMISSION

1325 K SIREET N.W.
WASHINGTON, D.C. 20463

March 17, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Ms. Rebecca Marshall
7148 Dalewood
Dallas, Texas 75214

Re: MUR 497 (78)
Dear Ms. Marshall:

This is to notify you that the Federal Election Commission
has found reason to believe that you, as well as other officers
and directors, violated 2 U.S.C. Section 441b(a) when on August 6,
19706 you consented to a reimbursement by the Republic National
Bank of New Orleans of a $100 contribution for the New Orleans
City Council.

Pursuant to 2 U.S.C. Section 437g(a)(4) you have an
opportunity to demonstrate that no further action should be
taken against you. Accordingly, please submit within ten (10)
days of receipt of this letter any legal or factual evidence
pertinent to this matter.

If you have any questions, please contact us. The attorney
assigned to this matter is Andrew Athy, Jr. (202-523-4074).

William C. Oldaker
General Counsel

Ve,
O N
i 5,




FEDERAL ELECTION COMMISSION

1325 K SIREET N.W.
WASHINGTON,D.C. 20463
February 15, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Ms. Rebecca Marshall aLdtllftn"!?
7148 Dalaewook 1)

Dallas, Texas 752125

Re: MUR 497 (78)
Dear Ms. Marshall:

This is to notify you that the Federal Election
Commission has found reason to believe that you, as well
as other officers and directors, violated 2 U.S.C.

§ 441b(a) when on August 6, 1976 you consented to a
reimbursement by the Republic National Bank of New Orleans
of a $100 contribution made by Robert P. Aulston to A. L.
Davis, a candidate for the New Orleans City Council.

Pursuant to 2 U.S.C. § 437g(a) (4) you have an
opportunity to demonstrate that no action should be taken
against you. Accordingly, please submit within ten (10)
days of receipt of this letter any legal or factual
evidence pertinent to this matter.

If you have any questions, please contact us. The
attorney assigned to this matter is Andrew Athy, Jr.

(202-523-4074) .

William C. Oldaker
General Counsel
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FEDERAL ELECTION COMMISSION

1325 Kk SIREET NW
WASHING TON, D.C. 20463
February 15, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Abraham L. Davis
2319 3rd Street
New Orleans, Louisiana 70113

Re: MUR 497 (78)

Dear Mr. Davis:

This is to notify you that the Federal Election
Commission has found reason to believe that you violated
2 U.S.C. § 441b(a) when on August 6, 1976 you consented
as a bank director to a reimbursement by the Republic
National Bank to Robert P. Aulston, III for a $100

contribution which he made to support your candidacy
for City Council in New Orleans.

Pursuant to 2 U.S.C. § 437g(a) (4) you have an
opportunity to demonstrate that no action should be
against you. Accordingly, please submit within ten
days of receipt of this letter any legal or factual
evidence pertinent to this matter.

If you have any questions, please contact us.
attorney assigned to this matter is Andrew Athy, Jr.

(202-523-4074) .
Sincerely,
%c—jéw-g/.uj//

William C. Oldaker
General Counsel
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FEDERAL ELECTION COMMISSION

1325 K STRELT N.W,
WASHINGTON, D.C. 20463
February 15, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Lloyd Villavaso
7121 Retgate
New Orleans, Louisiana 70127

Re: MUR 497 (78)

Dear Mr. Villavaso:

This is to notify you that the Federal Election
Commission has found reason to believe that you, as well
as other officers and directors, violated 2 U.S.C.

§ 441b(a) when on August 6, 1976 you consented to a
reimbursement by the Republic National Bank of New Orleans
of a $100 contribution made by Robert P. Aulston to A. L.
Davis, a candidate for the New Orleans City Council.

Pursuant to 2 U.S.C. § 437g(a) (4) you have an
opportunity to demonstrate that no action should be taken
against you. Accordingly, please submit within ten (10)
days of receipt of this letter any legal or factual
evidence pertinent to this matter.

If you have any questions, please contact us. The
attorney assigned to this matter is Andrew Athy, Jr.

(202-523-4074) .
ly ~

Gt

. C. Oldaker
Counsel
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FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGTON. D C. 20463

February 15, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Charles C. Teamer
2601 Gentilly Road
New Orleans, Louisiana 70122

Re: MUR 497 (78)
Dear Mr. Teamer:

This is to notify you that the Federal Election
Commission has found reason to believe that you, as well
as other officers and directors, violated 2 U.S.C.

§ 441b(a) when on August 6, 1976 you consented to a

reimbursement by the Republic National Bank of New Orleans
"of a $100 contribution made by Robert P. Aulston to A. L.

Davis, a candidate for the New Orleans City Council.

Pursuant to 2 U.S.C. § 437g(a) (4) you have an
opportunity to demonstrate that no action should be taken
against you. Accordingly, please submit within ten (10)
days of receipt of this letter any legal or factual
evidence pertinent to this matter.

If you have any questions, please contact us. The
attorney assigned to this matter is Andrew Athy, Jr.

(202-523-4074) .
fir-

m C. Oldaker
1 Counsel

space on
-y

CLERK'S

INITIALS
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orized agent
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70122
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La.
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1
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Add your address in the "RETURN TO

reverse.

Complete item; 1.
Charles C.

Pt

C

ATE OF DERIVERY .

Show to whom, date, and address of delivery . $ _
(CONSULT POSTMASTER FOR FEES)

Show to whom and date delivered. ... ... ..

[] RESTRICTED DELIVERY.
New Orleans,

ARTICLE DESCRIPTION:

Mr‘

i Show to whom, date, and address of delivery. ..

] Show to whom and date delivered. .. ... .. .
[ ] RESTRICTED DELIVERY

i

1. The following service is requested (check one).

2. ARTICLE ADDRESSED TO:

5. ADDRESS (Complste only if requested)| ~*
6. UNABLE TO DELIVER BECAUSE:

© SENDER:
REGISTERED NO.

3.

P!

©v

Form 381), Apr. 1977 RETURN RECEIPT, REGISTERED, INSURF®



FEDERAL ELECTION COMMISSION

1325 K STREET NW.
WASHING TON, D.C . 20463

February 15, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Robert L. Redfern
3713 Carondelet
New Orleans, Louisiana 70115

Re: MUR 497 (78)
Dear Mr. Redfern:

This is to notify you that the Federal Election
Commission has found reason to believe that you, as well
as other officers and directors, violated 2 U.S.C.

§ 441b(a) when on August 6, 1976 you consented to a
reimbursement by the Republic National Bank of New Orleans

of a $100 contribution made by Robert P. Aulston to A. L.
Davis, a candidate for the New Orleans City Council.

Pursuant to 2 U.S.C. § 437g(a) (4) you have an
opportunity to demonstrate that no action should be taken
against you. Accordingly, please submit within ten (10)
days of receipt of this letter any legal or factual
evidence pertinent to this matter.

If you have any questions, please contact us. The
attorney assigned to this matter is Andrew Athy, Jr.

(202-523-4074) .

William C. Oldaker
General Counsel




FEDERAL ELECTION COMMISSION

1325 K SIREET N.W.

WASHINGTON, D.C. 20463 February 15, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. John W. Pitts
4913 Cleveland Place
Metairie, Louisiana 70003

MUR 497 (78)
Dear Mr. Pitts:

This is to notify you that the Federal Election
Commission has found reason to believe that you, as well
as other officers and directors, violated 2 U.S.C.

§ 441b(a) when on August 6, 1976 you consented to a

reimbursement by the Republic National Bank of New Orleans
=~ of a $100 contribution made by Robert P. Aulston to A. L.

Davis, a candidate for the New Orleans City Council.

Pursuant to 2 U.S.C. § 437g(a) (4) you have an
opportunity to demonstrate that no action should be taken
against you. Accordingly, please submit within ten (10)
days of receipt of this letter any legal or factual
evidence pertinent to this matter.

If you have any questions, please contact us. The
attorney assigned to this matter is Andrew Athy, Jr.
(202~523-4074) .

=<
CLERK'S
INITIALS

INSURED NO.
e.

“RETURN TO'' space on
70003

and 3.

Pitts

4913 Cleveland Place
La.

Add your address in the

(CONSULT POSTMASTER FOR FEES)
John W.

Show ro whom, date, and address of delivery. . ¢

RESTRICTED DELIVERY
Show to whom, date, and address of delivery . $_

Wmmmndmum

Show to whom and date delivered. . ... .. ..
Show to whom and date delivered. .. .. .. ...

[] RESTRICTED DELIVERY.
Metairie,
3. ARTICLE DESCRIPTION:

REGISTERED NO.

Mr.

1. The following service is requested (check one).

2. ARTICLE ADDRESSED TO:
S. ADDRESS (Complete only if
6. UNABLE TO DELIVER BECAUSE:

@ SENDER: Complete items (Raris

P!

w

Form 3811, Apr. 1977 RETURN RECEIPT, REGISTERED, INSURED AND CERTIFIED MAIL




FEDERAL ELECTION COMMISSION

1325 K STREET NW.
WASHINGTON . D.C. 20463

February 15, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Lewis C. Mason, Jr.
8931 South Claiborne Avenue
New Orleans, Louisiana 70118

Re: MUR 497 (78)

ol

< Dear Mr. Mason:

t This is to notify you that the Federal Election

-— Commission has found reason to believe that you, as well
as other officers and directors, violated 2 U.S.C.

-~ § 441b(a) when on August 6, 1976 you consented to a
reimbursement by the Republic National Bank of New Orleans

c <. 0of a $100 contribution made by Robert P. Aulston to A. L.

. Davis, a candidate for the New Orleans City Council.
c Pursuant to 2 U:S.C. § 437g(a) (4) you have an

opportunity to demonstrate that no action should be taken
- against you. Accordingly, please submit within ten (10)
» days of receipt of this letter any legal or factual

o evidence pertinent to this matter.

If you have any questions, please contact us. The
attorney assigned to this matter is Andrew Athy, Jr.

(202-523-4074) .
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FEDERAL ELECTION COMMISSION

1325 K SIREET NW.
WASHINGTON D.C. 20463

February 15, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Nolan A. Marshall, Sr.
1604 Mirabeau Avenue

e New Orleans, Louisiana 70122
&0
Re: MUR 497 (78)
-
I Dear Mr. Marshall:
- This is to notify you that the Federal Election
Commission has found reason to believe that you, as well
o as other officers and directors, violated 2 U.S.C.
_ § 441b(a) when on August 6, 1976 you consented to a
- reimbursement by the Republic National Bank of New Orleans
— -.0f a $100 contribution made by Robert P. Aulston to A. L.
Davis, a candidate for the New Orleans City Council.
N Pursuant to 2 U.S.C. § 437g(a) (4) you have an
~ opportunity to demonstrate that no action should be taken
N against you. Accordingly, please submit within ten (10)
= days of receipt of this letter any legal or factual
evidence pertinent to this matter.
If you have any questions, please contact us. The
attorney assigned to this matter is Andrew Athy, Jr.
(202-523-4074) .
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FEDERAL ELECTION COMMISSION

1325 N STREET NW.
WASHINGTON D €. 20463

February 15, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Leon R. Fulton
5700 Campass Boulevard
New Orleans, Louisiana 70126

Re: MUR 497 (78)
Dear Mr. Fulton:

This is to notify you that the Federal Election
Commission has found reason to believe that you, as well
as other officers and directors, violated 2 U.S.C.

§ 441lb(a) when on Augqust 6, 1976 you consented to a
reimbursement by the Republic National Bank of New Orleans
of a $100 contribution made by Robert P. Aulston to A. L.
Davis, a candidate for the New Orleans City Council.

Pursuant to 2 U.S.C. § 437g(a) (4) you have an
opportunity to demonstrate that no action should be taken
against you. Accordingly, please submit within ten (10)
days of receipt of this letter any legal or factual
evidence pertinent to this matter.

If you have any questions, please contact us. The
attorney assigned to this matter is Andrew Athy, Jr.

2. and 3.
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FEDERAL ELECTION COMMISSION

1325 K STREET NW,
WASHINGTON D C. 20463

February 15, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Mortimore D. Evans
823 Marigny
New Orleans, Louisiana 70117

Re: MUR 497 (78)
Dear Mr. Evans:

This is to notify you that the Federal Election
Commission has found reason to believe that you, as well
as other officers and directors, violated 2 U.S.C.

§ 441b(a) when on August 6, 1976 you consented to a
reimbursement by the Republic National Bank of New Orleans
of a $100 contribution made by Robert P. Aulston to A. L.
Davis, a candidate for the New Orleans City Council.

Pursuant to 2 U.S.C. § 437g(a) (4) you have an
opportunity to demonstrate that no action should be taken
against you. Accordingly, please submit within ten (10)
days of receipt of this letter any legal or factual
evidence pertinent to this matter.

If you have any questions, please contact us. The
attorney assigned to this matter is Andrew Athy, Jr.
(202-523-4074) .

William C. Oldaker
General Counsel




FEDERAL ELECTION COMMISSION

1325 K STIREET N.W.
WASHINGTON D.C. 20463

February 15, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Wilfred Dailet
1817 Delery

- New Orleans, Louisiana 70117
Re: MUR 497 (78)
<
., Dear Mr. Dailet:
— This is to notify you that the Federal Election
Commission has found reason to believe that you, as well
- as other officers and directors, violated 2 U.S.C.
§ 441b(a) when on August 6, 1976 you consented to a
- reimbursement by the Republic National Bank of New Orleans
<. of a $100 contribution made by Robert P. Aulston to A. L.
Davis, a candidate for the New Orleans City Council.
.
Pursuant to 2 U.S.C. § 437g(a) (4) you have an
- opportunity to demonstrate that no action should be taken
N against you. Accordingly, please submit within ten (10)
i days of receipt of this letter any legal or factual
evidence pertinent to this matter.
If you have any questions, please contact us. The
attorney assigned to this matter is Andrew Athy, Jr.
(202-523-4074) .
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FEDERAL ELECTION COMMISSION

1325 K STREET NW.
WASHINGTON D C. 20463

February 15, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Dennis A. Cross
4819 Carondelet
New Orleans, Louisiana 70115

Re: MUR 497 (78)
Dear Mr. Cross:

This is to notify you that the Federal Election
Commission has found reason to believe that you, as well
as other officers and directors, violated 2 U.S.C.

§ 441b(a) when on August 6, 1976 you consented to a
reimbursement by the Republic National Bank of New Orleans
of a $100 contribution made by Robert P. Aulston to A. L.
Davis, a candidate for the New Orleans City Council.

Pursuant to 2 U.S.C. § 437g(a) (4) you have an
opportunity to demonstrate that no action should be taken
against you. Accordingly, please submit within ten (10)
days of receipt of this letter any legal or factual
evidence pertinent to this matter.

If you have any questions, please contact us. The
attorney assigned to this matter is Andrew Athy, Jr.
(202-523-4074) .
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g

Y GO : 177—O-234-337

m C. Oldaker
1 Counsel
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agent)
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[] Show to whom and date delivered. .. ... .. ._
B‘Show to whom, date, and address of delivery. _

[] RESTRICTED DELIVERY

1. The following service is requested (check one).
kave received the article described above.

6. UNABLE TO DELIVER BECAUSE:

2. ARTICLE ADDRESSED TO:

REGISTERED NO.

@ SENDER:
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1
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3. ARTICLE DESCRIPTION:
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FEDERAL ELECTION COMMISSION

1325 K SIREET NW.
WASHINGTON, D C . 20463

February 15, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. James R. Bobo
5734 Chatham Drive
New Orleans, Louisiana 70122

Re: MUR 497 (78)

Dear Mr. Bobo:

This is to notify you that the Federal Election
Commission has found reason to believe that you, as well
as other officers and directors, violated 2 U.S.C.

§ 441b(a) when on August 6, 1976 you conscnted to a
reimbursement by the Republic National Bank of New Orleans
of a $100 contribution made by Robert P. Aulston to A. L.
*- Davis, a candidate for the New Orleans City Council.

Pursuant to 2 U.S.C. § 437g(a) (4) you have an
opportunity to demonstrate that no action should be taken
against you. Accordingly, please submit within ten (10)
days of receipt of this letter any legal or factual
evidence pertinent to this matter.

If you have any questions, please contact us. The
attorney assigned to this matter is Andrew Athy, Jr.
(?202-523-4074) .
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FEDERAL ELECTION COMMISSION

1325 K SIREET N'W.
WASHINGION D € 20463

February 15, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Milton Becknel
11200 Chef Menteur Highway
New Orleans, Louisiana 70128

Re: MUR 497 (78)

Dear Mr. Becknel:

This is to notify you that the Federal Election
Commission has found reason to believe that you, as well
as other officers and directors, violated 2 U.S.C.

§ 441b(a) when on August 6, 1976 you consented to a
reimbursement by the Republic National Bank of New Orleans
-of a $100 contribution made by Robert P. Aulston to A. L.
Davis, a candidate for the New Orleans City Council.

Pursuant to 2 U.S.C. § 437g(a) (4) you have an
opportunity to demonstrate that no action should be taken
against you. Accordingly, please submit within ten (10)
days of receipt of this letter any legal or factual
evidence pertinent to this matter.

If you have any questions, please contact us. The
attorney assigned to this matter is Andrew Athy, Jr.
(202-523-4074) .
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FEDERAL ELECTION COMMISSION

1325 K SIREET NW
WASHINGTON. D.C . 20463

February 15, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Emmett W. Bashful
6400 Press Drive
New Orleans, Louisiana 70126

Re: MUR 497 (78)

Dear Mr. Bashful:

This is to notify you that the Federal Election
Commission has found reason to believe that you, as well
as other officers and directors, violated 2 U.S.C.

§ 441b(a) when on August 6, 1976 you conscnted to a
reimbursement by the Republic National Bank of New Orleans
of a $100 contribution made by Robert P. Aulston to A. L.
Davis, a candidate for the New Orleans City Council.

Pursuant to 2 U.S.C. § 437g(a) (4) you have an
opportunity to demonstrate that no action should be taken
against you. Accordingly, please submit within ten (10)
days of receipt of this letter any legal or factual
evidence pertinent to this matter.

If you have any questions, please contact us. The
attorney assigned to this matter is Andrew Athy, Jr.
(202-523-4074) .
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FEDERAL ELECTION COMMISSION

1325 K SIRIE L NW,
WASHING TON D.C. 20463
February 15, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Ms. Rebecca Marshall
7148 Dalaewook
Dallas, Texas 75214

Re: MUR 497 (78)
Dear Ms. Marshall:

This is to notify you that the Federal Election
Commission has found reason to believe that you, as well
as other officers and directors, violated 2 U.S.C.

§ 441b(a) when on August 6, 1976 you consented to a
reimbursement by the Republic National Bank of New Orleans
of a $100 contribution made by Robert P. Aulston to A. L.
Davis, a candidate for the New Orleans City Council.

Pursuant to 2 U.S.C. § 437g(a) (4) you have an
opportunity to demonstrate that no action should be taken
against you. Accordingly, please submit within ten (10)
days of receipt of this letter any legal or factual
evidence pertinent to this matter.

If you have any questions, please contact us. The
attorney assigned to this matter is Andrew Athy, Jr.

(202-523-4074) .

William C. Oldaker
General Counsel

\UT1O,
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FEDERAL ELECTION COMMISSION

1325 K SIREET N.W.,
WASHINGTON, D.C. 20463

February 15, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Ernest J. Cadro
952 Elmeer Place
Metairie, Louisiana 70001

Re: MUR 497 (78)

Dear Mr. Cadro:

This is to notify you that the Federal Election
Commission has found reason to believe that you, as well
as other officers and directors, violated 2 U.S.C.

§ 441b(a) when on August 6, 1976 you consented to a
reimbursement by the Republic National Bank of New Orleans
of a $100 contribution made by Robert P. Aulston to A. L.
Davis, a candidate for the New Orleans City Council.

Pursuant to 2 U.S.C. § 437g(a) (4) you have an
opportunity to demonstrate that no action should be taken
against you. Accordingly, please submit within ten (10)
days of receipt of this letter any legal or factual
evidence pertinent to this matter.

If you have any questions, please contact us. The
attorney assigned to this matter is Andrew Athy, Jr.
(202-523-4074) .
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FEDERAL ELECTION COMMISSION

1325 K SIREET N W
WASHINGTON D C . 20463

February 15, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Jacob Emmer
516 Beverly Garden Drive
Metairie, Louisiana 70003

MUR 497 (78)

Dear Mr. Emmer:

This is to notify you that the Federal Election
Commission has found reason to believe that you, as well
as other officers and directors, violated 2 U.S.C.

§ 441b(a) when on August 6, 1976 you consented to a

reimbursement by the Republic National Bank of New Orleans
..of a $100 contribution made by Robert P. Aulston to A. L.

Davis, a candidate for the New Orleans City Council.

Pursuant to 2 U:S.C. § 437g(a) (4) you have an
opportunity to demonstrate that no action should be taken
against you. Accordingly, please submit within ten (10)
days of receipt of this letter any legal or factual
evidence pertinent to this matter.

If you have any questions, please contact us. The
attorney assigned to this matter is Andrew Athy, Jr.
(202-523-4074) .
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FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHINGION, D.C. 20463

February 15, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Elray Venice
4815 Mithra Street
New Orleans, Louisiana 70126

Re: MUR 497 (78)

Dear Mr. Venice:

This is to notify you that the Federal Election
Commission has found reason to believe that you, as well
as other officers and directors, violated 2 U.S.C.

§ 441b(a) when on August 6, 1976 you consented to a

' reimbursement by the Republic National Bank of New Orleans

of a $100 contribution made by Robert P. Aulston to A. L.
Davis, a candidate for the New Orleans City Council.

Pursuant to 2 U.S.C. § 437g(a) (4) you have an
opportunity to demonstrate that no action should be taken
against you. Accordingly, please submit within ten (10)
days of receipt of this letter any legal or factual
evidence pertinent to this matter.

If you have any questions, please contact us. The
attorney assigned to this matter is Andrew Athy, Jr.
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FEDERAL ELECTION COMMISSION

1325 K STREFT N.W.
WASHINGTON D .C . 20463

February 15, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Robert P. Aulston
6941 Lake Willow Drive
New Orleans, Louisiana 70126

Re: MUR 497 (78)

Dear Mr. Aulston:

This is to notify you that the Federal Election
Commission has found reason to believe that you violated
2 U.S.C. 441b(a) when on August 6, 1976, you received
reimbursement by the Republic National Bank of New Orleans
for a $100 contribution made by you to A. L. Davis, a
bank officer and candidate for City Council in New Orleans.

Pursuant to 2 U.S.C. § 437g(a) (4) you have an
opportunity to demonstrate that no action should be taken
against you. Accordingly, please submit within ten (10)
days of receipt of this letter any legal or factual
evidence pertinent to this matter.

If you have any questions, please contact us. The
attorney assigned to this matter is Andrew Athy, Jr.
(202-523-4074) .
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FEDERAL ELECTION COMMISSION

P25 K STREET NW.
WASHINGTON D (. 20463

February 15, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

President

Republic National Bank

348 Baronne Street

New Orleans, Louisiana 70112

MUR 497 (78)

Dear Sir:

This is to notify you that the Federal Election Com-
mission has found reason to believe that the Republic
National Bank violated 2 U.S.C. § 441b(a) when on August 6,
1976 it reimbursed a $100 contribution made by its officer,

Robert P. Aulston,to A. L. Davis a candidate for New Orleans
City Council.

Pursuant to 2 U.S.C. § 437g(a) (4) you have an opportu-
nity to demonstrate that no action should be taken against
you. Accordingly, please submit within ten (10) days of
receipt of this letter any legal or factual evidence per-
tinent to this matter.

If you have any questions, please contact us. The

attorney assigned to this matter is Andrew Athy, Jr., (202-
523-4074) .
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FEDERAL ELECTION COMMISSION

1325 K STREET NW.
WASHINGTON D.C. 20463

February 15, 1978

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Edgar F. Poree, Jr.
6219 Providence Place
New Orleans, Louisiana 70126

Re: MUR 497 (78)

Dear Mr. Poree:

This is to notify you that the Federal Election
Commission has found reason to believe that you, as well

as other officers and directors, violated 2 U.S.C.
§ 441b(a) when on Augqgust 6, 1976 you consented to a
reimbursement by the Republic National Bank of New Orleans

-- of a $100 contribution made by Robert P. Aulston to A. L.

Davis, a candidate for the New Orleans City Council.

Pursuant to 2 U.S.C. § 437g(a) (4) you have an
opportunity to demonstrate that no action should be taken
against you. Accordingly, please submit within ten (10)
days of receipt of this letter any legal or factual
evidence pertinent to this matter.

If you have any questions, please contact us. The
attorney assigned to this matter is Andrew Athy, Jr.
(202-523-4074) .

Sincerely,

A
William C. Oldaker
General Counsel
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
MUR 497 (78)
The Republic National Bank of

New NOrleans and its Officers

and Directors, namely:

Edgar F. Poree, Jr.,

Elray Venice, Jacob Emmer,

Ernest J. Cadro, Rebecca Marshall,
Robert P. Aulston, E.W. Bashful,
Milton Becknel, James R. Bobo,

Dennis A. C ross, Wilfred Dialett,

A. L. Davis, Joseph Epps, Mortimore

D. Evans, Leon R. Fulton, Nolan

A. Marshall, Sr., Lewis C. Mason, Jr.,
John W. Pitts, Robert L. Redfern,
Charles C. Teamer, Lloyd Villavaso

e N St et e e St et e S e st Nt et e

CERTIFICATION

I, Marjorie W. Emmons, Secretary to the Federal Election
Commission, do hereby certify that on February 13, 1978, the
Commission adopted the recommendation of the General Counsel to
find reason to believe that a violation of 2 U.S.C. $441b(a) was
committed by the above named respondents and that the letters
attached to the General Counsel's Report be sent upon establishment

of appropriate addresses.

Marjorie W. Emmons
Secretary to the Commission
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FEDERAL ELECTION COMMISSION

1325 K STREET N.W.
WASHING TON D.C. 20463

February 13, 1978

MEMORANDUM TO: CHARLES STEELE \p
FROM: MARJNRIE W. EMMONS *"(\

SUBJECT : MJR 497 (78) - First General Counsel's Report

The above-mentioned document was circulated to the
Commissioners on February 9, 1978 at 12:30.

As of 2:00, February 13, 1978, no objections have been
received in the Office of Commission Secretary to the recom-
mendations that reason to believe be found and the letters

attached to the report sent.

ATTACHMENT :
Certification

8




Pebruary 9, 1978

MEMORANDUM TO: Marge Emmons
FROM: Elissa T. Garr
SUBJECT: MUR 497

-

Please have the attached 7 day report on MUR 497
distributed to the Commission on a 24 hour no-objection
basis.

Thank you.
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FEDERAL ELECTION COMMISSION
1325 K Street, N. W.
Washington, D. C. 20463

F1IRST GENERAL COUNSEL'S REPORT

MUR NO. 497

DATE COMPLAINT RECEIVED
BY OGC January 24, 1978

STAFF MEMBER: Athy

COMPLAINANT'S NAME: Referral from the Comptroller of the Currency,
Administrator of National Banks

RESPONDENTS' NAMES: The Republic National Bank of New Orleans and its
Officers and Directors, namely: Edgar F. Poree, Jr.,
Elray Venice, Jacob Emmer, Ernest J. Cadro, Rebecca
Marshall, Robert P. Aulston, E. W. Bashful, Milton
Becknel, James R. Bobo, Dennis A. Cross, Wilfred
Dialett, A. L. Davis, Joseph Epps, Mortimore D. Evans,
Leon R. Fulton, Nolan A. Marshall, Sr., Lewis C.
Mason, Jr., John W. Pitts, Robert L. Redfern,
Charles C. Teamer, Lloyd Villavaso.

RELEVANT STATUTE: 2 U.S.C. 441b(a)

INTERNAL REPORTS CHECKED:

FEDERAL AGENCIES CHECKED:

SUMMARY OF ALLEGATIONS
That the Republic National Bank and consenting officers and directors

violated 2 U.S.C. § 441b(a) when on August 6, 1976 Robert P. Aulston an

officer of the bank was reimbursed by the bank for a $100 contribution

which he made to A. L. Davis, another bank officer who was a candidate

for New Orleans City Council.

The reimbursement was discovered in an examination of respondent

bank by the Comptroller of the Currency. This bank was declared insolvent

on July 29, 1977 and sold to a group which formed a state bank.
The staff of the Enforcement Section of the Comptroller of the

Currency's Office advises that the successor bank represents a separate




and distinct entity and is not liable for the actions of the Republic
National Bank. We are naming the Republic National Bank as a respondent
until it is established that it or the successor bank is beyond reach of
this action. The directors and officers remain liable for their actions
and investigation should determine the extent of their respective
knowledge of the matters alleged.
RECOMMENDATION

Find reason to believe that a violation of 2 U.S.C. § 441b(a)

was committed by the above named respondents. Send attached letters

upon establishment of appropriate addresses.*

* Addresses of the individual officers which were not supplied are being
developed by the staff.




FEDERAL ELECTION COMMISSION

1325 K STREET N W
WASHING TON D.C . 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Republic National Bank
348 Baronne Street
New Orleans, Louisiana 70112

MUR 497 (78)
Dear Sir:

This is to notify you that the TFederal Election
Commission has found reason to believe that you the
Republic National Bank violated 2 U.S.C. § 441b(a) when
on August 6, 1976 it reimbursed a $100 contribution made
by its officer Robert P. Aulston to A. L. Davis a
candidate for New Orleans City Council.

Pursuant to 2 U.S.C. § 437g(a) (4) you have an
opportunity to demonstrate that no action should be taken
against you. Accordingly, please submit within ten (10)
days of receipt of this letter any legal or factual
evidence pertinent to this matter.

If you have any questions, pleasc contact us. The
attorney assigned to this matter is Andrew Athy, Jr.,
(202-523~4074).

Sincerely,

William C. Oldaker
General Counsel




FEDERAL ELECTION COMMISSION

1325 K SIRFET N.W.
WASHINGTON, D.C . 20463

Dear Mr. Aulston:

This is to notify vou that the ederal Election
Commission has found reason to believe that you violated
2 U.S.C. 441b(a) when on August 6, 1976, vou received
reimbursement by the Republic National Bank of New QOrlicans
for a $100 contribution made by you to A. L. Davis, a
bank officer and candidate for City Council in New Orleans.

Pursuant to 2 U.S.C. § 437g(a) (4) you have an
opportunity to demonstrate that no action should be taken
against you. Accordingly, pleasc submit within ten (10)
days of receipt of this letter any legal or factual
evidence pertinent to this matter.

If you have any questions, please contacc us. The
attorney assigned to this matter is Andrew Athy, Jr.
(202-523-4074) .

Sincerely,

William C. Oldaker
General Counsel




FEDERAL ELECTION COMMISSION

1325 K STREET NW
WASHINGTON D C. 20463

Dear Mr. Davis:

This is to notify you that the Federal Election
Commission has found reason to believe that you violated
2 U.S.C. § 441b(a) when on August 6, 1976 you consented
as a bank director to a reimbursement by the Republic
National Bank to Robert P. Aulston, for a $100 contribution
which he made to support your candidancy for City Council in
New Orleans.

Pursuant to 2 U.S.C. § 437g(a) (4) you have an
opportunity to demonstrate that no action should be taken
against you. Accordingly, please submit within ten (10)
days of receipt of this letter any legal or factual
evidence pertinent to this matter.

If you have any questions, please contact us. The
attorney assigned to this matter is Andrew Athy, Jr.,
(202-523-4074) .

Sincerely,

William C. Oldaker
General Counsel

STy,
o “,




FEDERAL ELECTION COMMISSION

1325 K SIREET NW,
WASHING TON DO 0463

CERTIFIED MAIL
RETURN RECEIPT REQULSTED

Re: MUR 497 (78)

Dear j:

This is to notify you that the Federal Election
Commission has found reason to believe that you, as well
as other officers and directors, violated 2 U.S.C.

§ 441b(a) when on August 6, 1976 you consented to a
reimbursement by the Republic National Bank of New Orlcans
of a $100 contribution made by Robert P. Aulston to
A. L. Davis, a candidate for the New Orleans City Council.

Pursuant to 2 U.S.C. § 437g(a) (4) you have an
opportunity to demonstrate that no action should be taken
against you. Accordingly, please submit within ten (10)
days of receipt of this letter any legal or factual
evidence pertinent to this matter.

If you have any questions, please contact us. The

attorney assigned to this matter is Andrew Athy, Jr.
(202-523-4074) . ;

Sincerely,

William C. Oldaker
General Counsel




FEDERAL ELECTION COMMISSION

1325 K STREET NW.
WASHINGTON, D . 20463

February 7, 1978

TO: Hal Pounder, Assistant General Counsel

FROM: Keith A. Vance, Senior InvestigatoW

SUBJECT: MUR 497 - LOCATION OF INDIVIDUALS

As per your request of February 3, 1978, please find below the
addresses, determined through investigative inquiry, of the individuals
listed in MUR 497 as being officers and directors of the Republic National
Bank of New Orleans.

1) POREE, Edgar F. Jr. 2) VENICE, Elray
6219 Providence Place 4815 Mithra Street
New Orleans, La. 70126 New Orleans, La. 70126

EMMER, Jacob CADRO, Ernest J.
516 Beverly Garden Drive 952 Elmeer Place
Metairie, La. 70003 Metairie, La. 70001

MARSHALL, Rebecca AULSTON, Robert P.
7148 Dalaewook 6941 Lake Willow Drive
Dallas, Texas 75214 New Orleans, La. 70126

BASHFUL, Emmett W. (E. W.) BECKNEL (BECNEL), Milton
6400 Press Drive 11200 Chef Menteur Highway
New Orleans, La. 70126 New Orleans, La. 70128

BOBO, James R. CROSS, Dennis A.
5734 Chatham Drive 4819 Carondelet
New Orleans, La. 70122 New Orleans, La. 70115

DAILET (DIALET), Wilfred DAVIS, Abraham L. (Councilmember)
1817 Delery 2319 3rd Street
New Orleans, La. 70117 New Orleans, La. 70113




Memo To: Hal Pounder Subject: MUR 497
February 7, 1978
Page 2

EVANS, Mortimore D.
823 Marigny
New Orleans, La. 70117

MARSHALL, Nolan A., Sr.
1604 Mirabeau Avenue
New Orleans, La. 70122

PITTS, John W.
4913 Cleveland Place
Metairie, La. 70003

TEAMER, Charles C.
2601 Gentilly Road

FULTON, Leon R.
5700 Campass Boulevard
New Orleans, La. 70126

MASON, Lewis C., Jr.
8931 South Claiborne Avenue
New Orleans, La. 70118

REDFERN, Robert L.
3713 Carondelet
New Orleans, La. 70115

VILLAVASO, Lloyd
7121 Retgate

New Orleans, La. 70122 New Orleans, La. 70127

Our inquiry was unable to determine any information pertaining to
Mr. Josep M. Epos of New Orleans.

cc: Lester Scall
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Comptroller of the Currency
Administrator of National Banks

Washington, D.C. 20219

January 18, 1978

Mr. William C. Oldaker
General Counsel

F'ederal Election Commission
General Counsel's Office
1325 K Street NW
Washington, D. C. 20469

Re: Republic Nation Bank of Louisiana, New Orleans, Louisiana
(RNB)
RNB director Robert P. Aulston

Decar Mr. Oldaker:

During a recent examination of the subject bank (which was
declared insolvent and sold on July 29, 1977), it was discovered
that the bank may have violated the provisions of 2 U.S.C.
¢441b(a) by reimbursing its director, Robert P. Aulston, for

a $100 political contribution he made on behalf of the bank.

Specifically, on August 4, 1976, Aulston purchased twenty
tickets, at $50 each, for a fund raising reception for the
campaign of A. L. Davis, who was running for the office of
City Councilman in New Orleans, and who was also a director
of the subject bank. On August 6, 1976, the bank apparently
reimbursed Aulston for two of these tickets and attributed
the expense to "Public Relations”. This $100 reimbursement,
therefore, appears to have been in violation of 2 U.S.C.
¢441b(a), which prohibits any national bank from making "a
contribution or expenditure in connection with any election
to any political office".

Related Background Information

Aulston purchased the twenty tickets for the A. L. Davis
reception mentioned above with a check drawn on his account
that he shares with his wife. On August 23, 1976, he opened

a special account with a $100 deposit (which may represent

the $100 reimbursement he received from the bank), and, on
September 2, 1976, wrote the following four checks, overdrawing
(apparently intentionally) the account by $16,229.99:

1. Check 101, made out to himself, in the amount of
$12,400, with the notation "Testimonial Contribution
on behalf of RNB Directors".




Check 102, made out to himself, in the amount of
$2,929.99, with the notation "Reimbursement Due
From RNB".

Check 103, made out to himself, in the amount of
$500, with the notation "Contribution to N.0.S.C.A.F.
(New Orleans Sickle Cell Anemia Fund) on behalf of
RNB Directors and RNB".

Check 104, made out to himself, in the amount of
$500, with the notation "A. L. Davis Campaign for
RNB".

(A1l four checks were deposited into the joint account he
shared with his wife. The overdraft status was corrected on
October 20, 1976 with the proceeds of a loan to his law firm
from RNB.)

The first and the fourth checks appear to be political
contributions made on behalf of the bank, which, if reimbursed
by the bank, might consitute a violation of 2 U.S.C. §441b(a).
Although the bank refused to reimburse Aulston for these
expenditures, his request for reimbursement may be construed
as an attempt to violate the statute.

If you have any questions concerning this letter, please
contact Robert S. Pasley in our Enforcement and Compliance
Division at 447-1989.

Sincer

elby
Flr Deputy Comptroller for Operations

Enclosures
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Int‘-Offivce Memorand@m

Mr. Edgar F. Poree | Date: September 7, 1976

‘. . 2 _~‘:( ) 2’_.7 )
FsoWh:¥-. ' Elray Venice 4
U
Copies: Mr. Robert P. Aulston, 111 Subject: Robert P. Aulston's Fxpenses

The attached expensies statements were submitted by
Mr. Aulston in the month of June. 1t was agreed at that
time to hold back the payment until such time Republic
National Bank could afford to make the payment. However,
I have also enclosed a photostat of the items processed
for credit to Mr. Aulsotn's personal account of which
includes the following: °

Check # 102 in the amount of $2,929.99
for reimbursement of expenses incurred
on behalf of Republic Naitonal Bank from
April 3, 1974 thru February 1, 1976.

Check # 101 in the amount of $12,400.00
for reimburscement of expenses incurred
on behalf of Republic National Bank
directors,

The account the above items are drawn on is presently
in an overdraft status and 1 would like to clear up the
$2,929.99 payment to Mr. Aulston immediately. However,
the §12,400.00 expense iuncurred on behalf of Republic
National Bank directors should be presented to the Board
of Directors for payment. May I suggest to you to speak
to Mr. Aulston before pursuing collection of the total
amount.

The total amount due Mr. Aulston is $15,429.99 of
which includes of $100.00 deposit made to open the special
account.

EV/rmm

Attachments
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GuLF SouTit VENTURE CORPORATION
SUITE 1202
COMMERCE BUILOING
el GRAVIER STREET

RUOBERT P AULSTON, I1 NEW ORLEANS, LOUISIANA 70112

sk Tt TELEPHONE
P e NT
AND) AREA (LDDE SOa

COEr bV OFFIT ER KX XM Xs
June 7, 1976 561-2120

Mr. Elray Venice

President

Wpublic National Bank

348 Baronne Street

New Orlenas, Louisiana 70112

Expense Statements
Dear Mr. Venice:

I am enclosing herewith my long-overdue expense
statcements which itemize those certain expenses which I in-
currcd on behalf of Republic National Bank from the period
beginning April 3, 1974 and cnding February 1, 1976,
inclusive of my tenures as President and Chief Exccutive
Ol lMicer and as Chairman of the Board of Directors.

I have attached rcceipts of all travel and travel-
related expenses to the statements, and I have given reasonable
estimates of taxicab, parking and eating expenses while travell-
iny, where receipts are unavailable.

Because some of the expenses incurred were paid by
Gulf South Venture Corporation, I have itemized the expenses
in terms of what is to be reimbursed separately to Gulf South
Venture Corporation and to me.

As you know, these expenses cover over a two (2) year
period and should be examined accordingly.

AMOUNT DUE AMOUNT DUE
DATE _EMPLOYEE _

4/3/74 thru 1/12/76
as incurred on personal
sankAmericard and American
Express (See Attachments) $1,400.53

646/ 74 tHEW L3/ 30779
(Miscellaneous cash expendi-
tures; See Attachments) 513.44




oLy SOUvTH ViENTURE (?nnm)'ATlON

-

Page 2 of Memo to
Mr. Elray Veénice
June 7, 1976

11/ 4/74 thru 1/25/76

(Fairmont Roosevlet breakfast

and lunche¢on expense; Sce

Attachments) -0- 658.02

1/ 2/75 Washington trip 208,34 ~-0-

1/15/75 Washington trip 221.60 164.47
3/16/75 - Washington trip : 117.60 181.46
6/30/75 - Memphis trip . 47.75 ==
10/19/75 Miami trip 95.00 162.73
2/ 1/76 wWashington trip

TOTAL DUE $2,929.99 $1,408.16

This does not, of course, include several trips
to Washington on behalf of Gulf South Venture Corporation or the
American Association of MESBICs at which time Republic National
Bank matters were discussed and resolved, e.g. the trip taken
by me to wWashinglon and New York during the week of April 26,
1976.

Plcase roemit the respective amounts in checks made
E
pavable to Gulf South Venture Corporation and me.

Sincerely,

Aulston, IIT
RPA,ITIT:vk
tnclosures
cc: Lloyd L. Villavaso

Executive Vice President
Gulf South Venture Corporation
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" “UNITED STATES OF AMERICA *
cevi AL
Faltm g et

PEDERAL ELECTION COMMISS1ON

o[l M
LAl

b

;N THE MATTER OF REPUBLIC NATIO%&&ﬁBQﬂﬁS‘

NO. MUR 497(77)

SWORN STATEMENT

OF

REBECCA MARSHALL

A PPEARANZCES:
MESSRS. HAL PONDER and ANDREW ATHY
Federal Election Commission

1325 K Street, N.W.
Washington, D.C.

SWORN STATEMENT OF REBECCA MARSHALL, taken before
Patricia Rodenberger, Certified Shorthand Reporter in
and for the State of Texas, on the 10th day of May,
A.D., 1978, at 8:30 a.m., at the offices of Federal
Court Reporters, Suite 411, 1226 Commerce Street,

Dallas, Dallas County, Texas.

FEDERAL COURT REPORTERS

DALLAS. TEXAS . G @PY




; sm v nsﬂ&c‘ %mis'nux. ;
having been first duly l§orn to gootity the truth, the
whole truth and nothing but the truth, testified on
her oath ns-follow.z»'

EXAMINATION

BY MR. ATHY:

Q Will the witness state her name, address
and occupation?

A Becky Marshall, 7148 Dalewood, 75214:; Lakewood
Bank & Trust in New Accounts.

Q You appreciate you have a right to be
represented by a counsel with respect to this proceedind

A Yes.

Q Do you have a counsel with you?

A No.

Q My name is Andrew Athy and with me is Hal
Ponder. We're officers of the Federal Election
Commission charged with the responsibility of enforcing
the Fedefal Election Campaign Act.

This is part of an investigation conducted
after the Commission found reason to believe a violation
of 441(b) was committed by you and other officers and
directors of the Republic National Bank, and the

questions shall deal with matters raised on the

authority of tﬁat investiqatién;

FEDERAL COURT REPORTERS
DALLAS; TEXAS




It at any ti’g,you want to go off the recorad,
just say so to me and 1'11 1nstruct the stenographer
to go off the record; bh; she won't go off the recorad
on your request.

Becky, when did you commence work at the
Republic National Bank?

A Let's see, January, 19 -- wait, let's see,
the bank opened . . .
Q Were you with the bank when it opened?

Right.

Until when it closed?

No, before it closed.

What is the date of that, when you left?

May the 1l1lth or 12th of 1977.

Q What positions and responsibilities did you
hold when you were at the bank?

A I was assistant cashier responsible for
supervising the tellers and making the call report and
Board of Directors' report. For a year I was secretary
to the Board.

Q What was the time period you were secretary

to the Board?

A Let's see, I was there three years and it was

the middle year.

Q Did your responsibilities increase during youj

FEDERAL COURT REPORTERS
DaLLAS. TEXAS
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tinuro at the bank?

A Y&_‘i

0 Would you describe those?

A Okay, I had the general ledger; I was in
charge of balancing the general ledger and paying
invoices and -- did I say the call report?

Q Previously.

A Okay, that's about it.

Q In your association with Republic National
Bank did you ever have knowledge of any policy with
respact to the making of political contributions by
the bank?

A No.

Q To your knowledge were any directors or
officers given any special privilege with respect to
reimbursement of expenses or overdrawing of accounts?

A Were they given special --

Q Privilege.

A I know the overdrafts were paid in most
cases.

Q Of all directors?

A Well, not all of them were overdrawn.

Q And I will return to that subject matter
later. Okay, in August of 1976 you signed a bank check

-- @excuse me, your signature is on a bank check

FEDERAL COURT REPORTERS
DALLAS. TEXAS
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roimburoiﬁg'prert P. Aulston for a contribution he

nade to A, L. Davis.

s

Do you recall authorizing such a check, having
your liqnature on such a check?

A Well, all invoices presented to me for payment

had to be initialed byﬁthi president or in some cases

the Executive‘gommitteew

4 -

I didﬁ't have aéxaauthofity to disburse the
money; I typed the checks and ﬁade the entries and
all the paperwork, but all the invoices were initialed.
7.6:;‘ Hoﬁ maﬁy_individual reimbursements are on an
invoice? Are you saying each invoice was signed, each

expense was authorized individually?

A Right. And like -- okay, the directors and
the officers would monthly submit an expense sheet,
and that was initialed; but it was all listed on the
expense list.

Q Explain what was stated on the expense list.

A Travel, entertainment; just different re-
imbursements.

Qo So if a check, on the face of the check it
said reimbursement for tickets to A. L. Davis testi-
monial, then that same statement would have also appeard
on the invoice?

A Right. Now, some -- okay, some of the -- well

FEDERAL COURT REPORTERS
DALLAS. TEXAS
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let's see, on all -- okay, like for rent and everything
like that, there was a specific invoice; on an expense
sheet it was a bank form, and just whatever they put on
the expense form I'd submit to the president, which
there were three difforent presidents.

Q If a notation was on the check, then you would
have been transcribing information from the invoice to
the check? 1In other words, if it said rent --

A A lot of timea,.but not always.

Q If there was other information where would it

come frOm?.

A Thé invoice, or someone told me to pay some-

All right.

A But I didn't have any authority just to issue
checks.,

Q All right, in each case the president would
nave had the autnority, but you're saying sometimes the
Executive Committee or both -~

A Right. Say it was a large expense ~- I don't
know what the limit on what the president was able to
initial.

Q If he didn't have the authority, then he toock
the matter to the Executive Committee?

A Right.

FEDERAL COURT REPORTERS
DALLAS. TEXAS
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Q ., It didn't byﬁass --fyoh're not éaYinq any
time it automatically bypassed the president?

A No, not necessatily.'

Q Would other officers execute for the president
That is, could Mr. Emmer --

A Uh-huh, in his absence. 1In other words, one
of the officers had to have knowledge of it or know it

or give me ihstructions to'do it, because I didn't have

the authority.

I Q;memper a c&qplclbf~timos there was the
legal expepse,{you knéw,ﬁ;;d.pne timg they came in and
they waﬁ£§a$€hé¢§ayﬁént'agd I'was;tke oniy officer

there, so I couldn't give it to them. And like

Mr. Emmer, they passed a memo that he could issue it
in Mr. Venice's absence, when Mr. Venice was absent.

Qo You don't have any particular recollection
of signing a check for reimbursemeant of --

A I signed so many checks in three years, you

0} Do you have any personal recollection of
signing a check for a $25.00 contribution to a Diane
Bb-a-j~o~i-e testimonial committee upon the instruction
of Mr. Venice?

A I could have. I don't remember it necessarily

that particular check. Like I said, I signed so many.

FEDERAL COURT REPORTERS
DALLAS. TEXAS
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Q I just want the cla:ify this point: You had

no discretion as to the payment of any reimbursement
by the bank for expenses made by officers?
A You mean ~-- I didn't question it.
Q You had no right to question it?
No.
Or no‘;iqht to not msign the check ordinarily?
No}: '
Tﬁat is,,;t just appeared for your process?
Right. They initialqd it and okayed it and
I typed up the chéck“and paid it.

Q. 'And in your capacity asfsecrdtary to the
Board do you have any recollection of a discussion of
making a political contribution‘or reimbursement to
officers for political contributions?

A No.

Q I want to move now into the subject of over- |
drafts. If an officer wrote a check in excess of an
amount held in an account in his name at the bank and
that check was presented for payment to the bank, what
process would occur that would either authorize or deny
payment of that check?

A Okay, I would review the daily overdrafts,
and then after they were marked before processing, I had

to review them with either the president or Mr. Emmer,

FEDERAL COURT REPORTERS
DALLAS. TEXAS




or in their absence Mr. Cadro, on the overdrafts.

Q How frequently would there be overdrafts?

In the bank?

Q No, of an officer.
A

Oh, gosh, it happened occasionally; it wasn't
every day necessarily.

Q Was there any threshold amount at which
special attention woul& bq pqid on an overdraft? If
I gquoted an amount of, saf, 515,000.00, in terms of the
way the bank was managed, did that indicate special
concern?

A Definitely.

Q An amouﬁt that large?

A Yes.

Q@ I have in front of me a copy of a check that
I'm looking at made to the Kelly Nix Testimonial Dinner,
$12,500.00, which was drawn on an account that was openqd‘
with $100,00.

Whether there were any funds in the bank at
the time I'm not sure, but it constituted an overdraft
nearly equal to the amount of the check.

Do you have any recollection of a check of

that nature written by Robert P. Aulston --

A No.

Q ~-- on an account held by Robert P. and

FEDERAL COURT REPORTERS
DALLAS. TEXAS




Sylvia Aulston?

A No. I know he had several accounts.

'S Do you have any recollection of reviewing
overdrafts made by Mr. Aulston?

A Oh, 1 can remember from time to time there
was an overdraft on his account, but it was already
referred to Mr. Emmer or Mr. Venice.

Q Would the check itself, presented for payment

be sent to Mr. Venice for review or Mr. Emmer?

A Sometime they asked for the item.
Q And sometimes they would not?

A Well, they might have known what it was or

"

weré expééting the check to ‘dome thtOugh; or they wouldf
|
have knowledge thq: a loan would be put on the books
or something to that effect, you know. Like in other
businesses, you know, sometimes a check would come
through and Mr. Emmer would say "They're supposed to
have a loan processed today," whatever, somathing to
that effect.
Q Would it be unusual if there was no incoming
cash expected within the next few days, that is if
the account remained overdrawn for a number of months?
A To my knowledge it would be.

Q Would the fact that that account remained

in deficit be regularly brought to Mr. Venice's or

FEDERAL COURT REPORTERS
DALLAS TExXAS




Mr. Emmerx's attention?

A Yeah. It would remain on the print-out.

@ And they would be aware of that?

A Uh=huh.

Q Returning to the gquestion I asked a minute
ago which is in the case of a -- what we might label a
substantial overdraft, that is $12,000,00, would the
authorization process include a copy of the check being
sent to the president or Mr. kEmmer, and if not, would
it only be in situations where they had previous know-
ledge of what the . purpose «f the check was for?

A Right,

Q Do’ you have any knaowledge about an coverdraft

by Mr. Aulston in the amount of $5,000.7 by means
' r

check paid to the order of Robert Tucker Campaign

or Robert Tucker Committee?

A No.

Qo Let's see if we can pinpoint this; May of
1976 -- is there any way of determining whether or not
in a particular instance a substantial overdraft by an
of ficer -- and again, I'm concerned with the particular
overdraft by Mr. Aulston -- would have been approved
Ly either Mr. Venice or Mr. Emmer?

A If there was an overdraft in that month, which

I can't remember 1976, it would have been reviewed by

!

FEDERAL COURT REPORTERS
DALLAS. TEXAS
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Mr. Emmer or Mr. Venicc:.,~

Q@ You can't say which? Could one approve a
substantial overdraft without another knowing about it?

A At that particular time if one of the
officers wasn't there, like if Mr. Emmer or Mr. Venice
wasn't there.

Q If one of them wasn't there and the other,
in that person's absence, authorized you or someone
else to pay a check presented for payment constituting
an overdraft cogld that fact of authorization by the
substituting officer or the accounting officer be

concealed from the other‘officng? Or would, in the

ordinary course of their respopsibi;ity, would they
becomefaWare'of the fact'thatﬂi cerkain account,
especially by an officer and former president, was
in overdraft?

A Now, whether, you know -- it one came back
and, you know, he didn't tell him, and if he didn't look
at the sheet or review, you know, what transpired
earlier in the morning, I don't think it would
necessarily be concealed. But it -- whether it was
brought to his attention or not by the approving person,
I don't know. |

Q My first gquestion was, could it be concealed?

Well, let me restate: Could one officer prevent anotherx

FEDERAL COURT REPORTERS
DALLAS. TEXAS




officer from knowing there was a large overdraft?

A No, because the overdraft record was a daily
record maintained by the bank.

Q And it was readily available?

A Yeah.

Q In the course of ordinary banking practices
would it be reasonable to assume a president of a bank
would be aware of a continuing outstanding deficit in
an account? Or would you =say things were so busy at
the bank, thbie were so many overdrafts, that a
substantialiovordrgft would have been overlooked? And
I'm talking about fourﬁoin,=${$.000.00 deficit.

A I don't want- to say it was impossible, but

I guess it could be if -- like I said, if he did not

take it upon himself to go and look, necessarily, you

know. Incther words, I can't really say if on a certai#

day, if he didn't look at the sheets or was out a week i
on vacation or whatever, you know, to that effect, that
he didn't come back and review. I know that they were
there in a journal form daily maintained by the bank.

Q Were they reviewed by the -~ either the Board
or the president as a regular practice, to review
these journals?

A The uncovered list was. I worked on that,

YOou know, on the president's instructions, you know.

FEDERAL COURT REPORTERS
DALLAS. TEXAS




Q What do you mean uncovered"?

A Two lists, a daily list, you know, the current
activity --

Q Uh-huh.

A -- and an uncovered list, the previous days
that weren't covered. And that appeared right following
the daily overdraftas. So any overdrafts that, say,

occurread a week before that hadn't been covered in the

meantime was still on the list, okay? And a lot of tist

I'd have to call, whether it was an individual or
business account and say, you know, the account was
still overdrawn, that it had to be covered and there
were some form letters that went out on personal
accounts as well as business that if your overdraft
wasn't covered in such and such -- go many days, the
bank would have to closé the account.
Q bid you say those letters went out in every
case?
Not in every case.
would Mr. Aulston yet a letter like that?
A No.
Q Okay, going through the procedures again,
Mr. Venice as president was absent --

A Uh=huh.

Q ~~ authority would automatically pass to

FEDERAL COURT REPORTERS
DALLAS. TEXAS




Uh-huh.
If Ma. Emmer and &f. Venice were absent --

A It would be Mr. quro.

Q Authority would pass to Mr. Cadro. When a
check was presented for payment and authorization was
made to make payment would that be done in writing?
Would someone initial something?

A The actual overdraft sheet?

Uh~-huh.
A Okay, it was initia;ed,

Q0 Was there a sheet for every check presented

»

for payment?
A No.

§

i) A'whole sheet wad i’
A Listing. AN
Q Say in the course of a day that a thirteen |
thousand dollar check was presented which constituted an
ovardraft -- we've gone through some of this, but let's
just trace the course of that check within the bank and
pinpoint responsibility in how that responsibility was
effected or noted. Can we do that again?
A Okay.

@ Great.

A Okay, in the morning all the checks would com%

s 1 el
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in. V“d qit;dur work; we'd get a computerfprint-out

of th’idfg!ﬁl ana I would rule on the overdrafts, mark
thém,flikc on business accounts or large overdrafts.
The whble sheet would bo_tqvicwad by either the presider
or Mr. Emmer, and changes would be made.

Qo What would it’say on that sheet?

A Daily overdrafts.

Q The amount?

A The name, account number and amount.

Q Would it have the person to whom the check
was paid? & . “

A Oh, no, nuh-uh.

Q So say, Robert P.iAulston --

A And accounf-sucﬁ"anatsuch and the dollar
amount.

@ Okay, go ahead.

A And tﬁen it would say pay, pay and charge or
return, and you'd mar& them accordingly, and then we'd
review, before the checks were sent back, they'd be
reviewed by the president or Mr. Emmer in his absence.

IV You'd have the sheet and the sheet would go
forward, just to clarify it for me, you'd have the sheet
or the ledgyer or whatever?

A Uh-huh.

Q Detailing the checks, indicating --

FEDERAL COURYT REPORTERS
DALLAS TEXAS
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A No, it wouldn't have that;*jh.t the dollar

amount.

Q@ - But you said the checks were forwarded.
Were ﬁh@ checks themselves forwarded?

A Okay, the checks were pulled after we marked
the sheet, then you give the sheet to the girl that
pulled the checks and stamped them and returned them,
I think, by a deadline, I think of 11:00 o'clock that
they had to be ruled on by a certain time.

o Would the officer with the authority, would
he see the c¢heck?

A Not necessarily. Like 1 said, if he re-
quested that, you know, I pull it or the girl pull it
and let him see what it is, yes. But like I said, if
he anticipated an overdraft --

Q'  A thirteen thoﬁsand dollar overdrat on an
account, that's the kind of check he would ask to have
pulled?

A Probably.

Q I mean, do you see a -- is there kind of a
tahreshold on scrutiny?

A Well, I guess in the thousands, but sometimes
they would look at the hundreds.

Q How would they indicate that authority, by

initialing? In other words, if I wanted to retrace to

13
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see who approved --

A It wouldn't necessarily be initjaled, the
check initialed. It would be if someone came into the
bank during the course of the day and presented it té
the teller for payment, then she would have to get an
initial on it; she couldn't pay a check, you know , , .

Q How could I tell what officer would have
authorized the particular check, knowing it showed up
on the ledger?

A You could check the sheet for that day.

Q And they would have signed it?

Li 'Right. |

Q Okay. NoQ, as the account remained outstand-

ing and in deficit -- I'm repeating myself a little bit

-~ would that be re-presented to the president or some-

one in the president's absence onqa regular basis?

A Yeah, they were regularly reviewed, the un-
covered lst.

Q How regularly?

A Oh, once a week.

Q0 Would the Board ever sit and review -- the
Board or Executive Committee sit in review of overdrawn
accounts?

A Yeah, sometimes they would review the un-

covered or overdraft list. I know on one, the S.S.I.
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ovordrﬁfgn, thoybwor;‘v;ryuldrv§, and they would be
reviewed.

Qo Wwhat's §.8.1,?

A Superdome Services, Inc. They had loans
with us. And I don't know whether it was just loans thdt

wveren't processed, whatnot, but I know overdrafts were

reviewed by the Board. Now, I don't know what particulﬁr

ones were, but . . .

Q From your view, what role did Robert P. Aulstd
play in -- at the bank in 1976 other than acting as a
director?

A I'kiéﬁ he wa$ Chairman of the Board for a
while, but Igdqn't kan wﬂat éeriod it was.

e I‘m:;nterestjd more in the way he'd function
at the bank on a daily or r;;ular basis, whether he was
-+ other ‘thadg his -- the responsibilities incident to
whatever office he might have held, whether he had any
special autgbrity in ana arouhd the bank?

A Not necessarily, not any more than any of the
other Board members.

vy If you can recall 1976, did he have an
especially close relationship with either Mr. Emmer
or Mr. Venice, and did that relationship change at any
point subsequently?

A I don't know.
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(1% You don't know?

A Nuh-uh. He was in and out of the bank all
the time.

Q Were you aware of any, what's traditionally
known as power struggle going on in the bank?

A Yeah, there was always something like that
going on, because they changed presidents and Board
memnvers several times.

Q@ You didn't notice anything special, a special
alliance between Mr. Aulston and Mr. Venice or Mr. Emmer?

A Special alliance, I don't -- he talked to then
in their office a‘lot; both of them.

Qo Could you determine whether or not he was --

whether either Mr. Venice or Mr. Emmer would be more apT
to approve a large overdraft on Mr. Aulston's account?

A Oh, I don't know.

2 You have no way of telling =--

A Gosh,-ho.

Q -~ whether he got more favorable treatment

Mr. Venice or Mr. Emmer?

A Not necessarily, no.

Q I'll repeat a question I asked before, which
was you had no independent authority to authorize the
payment for a check that constituted an overdraft?

A, No.
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Q And repeating again, do you have any recblloc
tion of the subject of political contributions being
raised in the course of bank business?

A No, nuh-uh,.

Qo Do you have any recollection of signing a
check reimbursing any officer for a contribution to a
political candidate?

A No. I signed a lot of reimbursement checks,
like I said, that once a month different directors and
officers would submit an expense sheet.

Q As secretary of the Board at the bank do you
have any recollecfioniaf an'officer seeking and being
refused payment for a contribution to a political
candidate?

A No.

Q Do you have any pbecial recollection of

particular roimbur;ements fhat were sought that were
refused in genergl?

A (No response.)

Q Let me say, what part of the reimbursgments
sought were refused? Were they refused only -- were
they occasionally refused or were they being carefully
reviewed and scrutinized?

A I remember one large reimbursement for

Mr. Aulston, and it was reviewed by the Executive
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Committee, you know -- {t was -- likd; I don't
remember how much it was. It was a large reimbursement
for several months, and they reviewed it, but it was
paid eventually.

Qo Did the Board know the particular purpose
for each reimbursement? 1In other words, it was stated,
or could they be categorized as miscellaneous or were
they very generically described, like -~

A Well, I did an expense sheet that went to the
Board of Directors report, and Mr. Venice would review
~=- or whoever was handling it, presented the Board of
Directors report, would go over allof the expenses; and
they were broken down by each category. And they
reviewed that once a month at the Board meeting.

Q Do you remember a category called Political
Contributions?

A ﬁo; We had, I gueas, about twenty different

categories, but I don't think they were in the politi-

calki ) 1l 1]

Q What category would political contributions

A I would ~-- every month I'd have a question
as to 'Where am I supposed to charge whatever', whether
it was a cleaning expense or whatnot; and he would tell

me, you know, which one to charge it to if I had a
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question.

1 Who would tell you?

A Mr. Venice or Mr. Emmer.

Q In all cases, any reimbursement that was
sought that was presented to the Board would have been
first okayed by Mr. Venice, is that correct?

A Any what?

Q Any reimbursement sought that was presented
to the Board for approval would have been initially
approved by Mr. Venice or okayed for presentation to
the Board, is that correct?

A Okay, on reimbursements -- well, it would be
handled like an invoice, and I would present the bills
to Mr. Venice and then those would appear on the report
to the Board of Directors after they were paid.

Q And in the process Mr. Emmer sometimes sub-
stituted for Mr. Venice?

A Uh-huh.

Qo Or was there time to wait for Mr. Venice's
return?

A Mr. Emmer would approve them from time to tim%.

4} Would he weed out certain ones himself?

A No, not necessarily.

Q He would just review them, indicate he had

seen such and present it to the Board for authorization
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'is that correct?
A No, he wouldn't necessarily show it to the
Board for authorization.
He might just authorize it himself?
Sure.
And it would be paid?
Uh-huh.
When would the Board see it?
That month, that cycle.
Q Are you suggesting in some cases he reserved
judgment or authorization until the Board approved --
A On some things, yeah; I can remember that

would happen.

Q Ih what situations was the Executive

Committee substituting'for the Board?

A They met more regularly; and I just assumed
it depended on hbw immediate or whatever, you know . . |

Qo 1 wdndor if you could describe one more time
for me exactly what is presented to Mr. Venice in terms
of an expense; what does he see? 1If you had a request
for a one hundred dollar reimbursement for a political
contribution presented to you, you'd have no independent
authority to sit on this?

a To pay it, no.

Q You would send it on to Mr., Venice?
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Right.

Q What would he be told about that particular -

A Well, it could have been a letter or it
could have been an expense sheet or it could have been
on a memo pad,

Q The exact purpose of the expenditure would be
== would be stated?

A Yeah, 'Please reimburse for such and such.'’

Q You wouldn't take the authority, or you
wouldn't have the responsibility of categorizing it
for the purpose?

A No, nuh-uh. I just presented the bills.

Q Exactly as presented to you?

A Right.
Q 'They wouldn't be described by you for his
purpose? |
A No oy
umai.ATHY; Mr. Ponder, do you have any
questions?

EXAMINATION

BY MR. PONDER:
Q Yeah, I just would like to understand better,
you described earlier that there is a threshold, although

you're not sure what it would be for overdrafts, at

which time Mr. Venice or the approving officer would asT
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‘perhaps te sae the chick, see what the mdnoy was for {¢
vhe was already not aware of that. This would be true,
I'm aure,vpf banking customers. But were bank officers
treated difforontly,_or would this be true also for
them?

A What, that they -- that the officer would

ask to see the check?

\
Q If Mr. Aulston had an outstanding overdraft, |

a large one like $13,000.00, and if the approving offic#r
|

|
that day was Mr, Venice, assuming he was there that 1

day --

A Uh~-huh.

Q -~ because of the largeness of the amount,
you were saying if he did not already known about that,
what the'mohey was going for, he would want to know the
purpose of that --

A Right.

o Is that right?

A Well, not necessarily in all cases. But

sometimes theyfa look at the checks and sometimes they
wouldn't. And I'm just assuming -- sometimes they woul#
have knowledge of what it was, say this is such and sucA,
whatever was going on, a loan or whatever was going on

the books.

Q Was Mr. Aulston’'s authority so great in the
e L )
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bank that any ovordra££ he wouid have would automatical]
be approved?

A (Pause) Not necessarily.

Q Was his line of credit so good that any over-
draft he had would automatically be approved?

A I don't know what his line of credit was.

Q Was it common knowledge in the bank that he
had a lot of overdrafts that no one questioned?

A No.

o Were there other officers who had similar
overdrafts?

A I don't think so -- the officers?

Q Uh~huh.

A There were only four; I don't think so, not
that I remenber.

Q Do you remember any other overdrafts that

were allowed to go on for so long, like two or three

months? .

A S.s.I.

Q S.S.1.?

A Uh-huh. I don't know that it went consistent)
for a month or if it would be covered and become over-
drawn again, you know. Sometimes that would happen,
you know; maybe it would be covered and it would be

overdrawn again, like a new overdraft. But that one
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was on there a lot.

MR. PONDER: Okay, I don't have any more

questions.

MR. ATHY: No more gquestions; thank you.

REBECCA MARSHALL

STATE OF TEXAS )

)

COUNTY OF DALLAS )
SUBSCRIBED AND SWORN TO by the said witness,

REBECCA MARSHALL, before me, the undersigned authority,

on this the day of . A.D., 1978,

NOTARY PUBLIC IN AND FOR
+ THE STATE OF TEXAS
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STATE OF TEXAS )

)
COUNTY OF DALLAS )

THIS IS TO CERTIFY THAT I, PATRICIA RODENBERGER,
Certified Shorthand Reporter and Notary Public in and
for the State of Texas, reported in shorthand the pro-
ceedings had at the time and place set forth in the
caption hereof, and that the abow and foregoing 28 pages
contain a full, true and correct transcript of the

said proceedings.

THIS the//f( day of June, A.D., 1978.

.

o !
gl Ay
ey, goglis 172
PATRICIA RODENBERGER, Certified l
Shorthand Reporter and Notary Publig

in and for the State of Texas
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August 10, 1978

Mr. Hal Ponder

General Counsel

Federal Election Commission
4th Floor

1325 K Street, N.W.
Washington, D.C.20463

Re: In The Matter Of Republic National Bank
No. MUR 497(77)

Dear Mr. Ponder:

Please find enclosed the original sworn statement
of Rebecca Marshall that was taken on May 10, 1978.

If we can be of any more assistance, please don't
hestitate to call.

Very truly yours,

Sy : ' ) .z’ / /' .
{ //Z&ZéLctlw c/fﬁ#ziﬂftlféﬁﬁ;éqg/

Patricia Rodenberger, RPR

PR/mjr
Encl.
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UNITED STATES OF AMERICA
FEDERAL ELECTION COMMISSION
IN THE MATTER OF REPUBLIC NATIONAL BANK

NO. MUR 497(77)

SWORN STATEMENT

OF

REBECCA MARSHALL

A PPEARANTCES:
MESSRS. HAL PONDER and ANDREW ATHY
Federal Election Commission

1325 K Street, N.W.
Washington, D.C.

SWORN STATEMENT OF REBECCA MARSHALL, taken before
Patricia Rodenberger, Certified Shorthand Reporter in
and for the State of Texas, on the 10th day of May,

A.D., 1978, at 8:30 a.m., at the offices of Federal

Court Reporters, Suite 411, 1226 Commerce Street,

Dallas, Dallas County, Texas.
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“MARSHALL ,
having been first duly sworn to testify the_truth, the
whole truth and nothing but the truth, testified on
her oath as follows:

EXAMINATION

BY MR. ATHY:

Q Will the witness state her name, address
and occupation?

A Becky Marshall, 7148 Dalewood, 75214; Lakewooé
Bank & Trust in New Accounts.

Q You appreciate you have a right to be
represented by a counsel with respect to this proceeding?

A Yes.

Q Do you have a counsel with you?

A No.

Q My name is Andrew Athy and with me is Hal
Ponder. We're officers of the Federal Election
Commission charged with the responsibility of enforcing
the Federal Election Campaign Act.

This is part of an investigation conducted
after the Commission found reason to believe a violation
of 441 (b) was committed by you and other officers and
directors of the Republic National Bank, and the

questions shall deal with matters raised on the

authority of that investigation.
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;Igjgyﬁﬁpg;§fﬂ5*k§igwan£ to go off the record,

just layﬁsoftc mi and ffll 1nstruct'the stenographer
to go}bft tﬁq record; but she won't go offithe record
on your teéﬁost.

Becky, when did you commence work at the
Republic National Bank?

A Let's see, January, 19 -- wait, let's see,
the bank opened . . .

Q Were you with the bank when it opened?

A Right.

Until when it closed?

No, before it closed.

What is the date of that, when you left?
May the 1l1lth or 12th of 1977.

Q What positions and responsibilities did you
hold when you were at the bank?

A I was assistant cashier responsible for
supervising the tellers and making the call report and
Board of Directors' report. For a year I was secretary
to the Board.

Q What was the time period you were secretary
to the Board?

A Let's see, I was there three years and it was
the middle year.

Q Did your responsibilities increase during youj

=)
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tenure at the bank?

A Yes.

Q Would you describe those?

A Okay, I had the general ledger; I was in
charge of balancing the general ledger and paying
invoices and -- did I say the call report?

Q Previously.

A Okay, that's about it.

Q In your association with Republic National
Bank did you ever have knowledge of any policy with
respect to the making of political contributions by
the bank?

A No.

Q To your knowledge were any directors or
officers given any special privilege with respect to
reimbursement of expenses or overdrawing of accounts?

A Were they given special --

Privilege.

I know the overdrafts were paid in most

Of all directors?
Well, not all of them were overdrawn.

Q And I will return to that subject matter

later. Okay, in August of 1976 you signed a bank check

-~ excuse me, your signature is on a bank check

FEDERAL COURT REPORTERS
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reimbursing SOSert P. Aulston for a contribution he
made to A. L. Davis.

Do you recall authorizing such a check, having
your signature on such a check?

A Well, all invoices presented to me for payment
had to be initialed by the president or in some cases
the Executive éommittee.

L didh't have #hy authority to disburse the
money; I typed the cheqké and made the entries and
all the paperWork;'th ail ihé invoices were initialed.
3‘ Q@ How ﬁaﬁQﬂindivfauai reiﬁburéements are on an
invoice? Are you saying each ‘invoice was signed, each
expense was aﬁthorizéd individually?

A Rignt. And like -- okay, the directors and
the officers would monthly submit an expense sheet,
and that was initialed; but it was all listed on the
expensge list.

Q Explain what was stated on the expense list.

A Travel, entertainment; just different re-
imbursements.

Q So if a check, on the face of the check it

sald reimbursement for tickets to A. L. Davis testi-

monial, then that same statement would have also appearjd

on the invoice? i

A Right. Now, some -- okay, some of the -- well,
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:ii‘ﬁ;ﬂvl... on all -- okay, like for rent and everything
like that, there was a specific invoice; on an expense
sheet it was a bank form, and just whatever they put on
the expense form I'd submit to the president, which
there were three different presidents.

Q If a potation‘wis on the check, then you would

have been transcfibing information from the invoice to

the check? Iﬁ‘other words, if it‘said rent -~

A A lot of~timq;, but not always.

Q If'there was 'other 1nformation where would it
comgngbd?‘1i <%

A The ;qvqice,,qrbsomeone told me to pay some-~-
thing.

Q All right.

A But I didn't have any authority just to issue
checks.

0 All right, in each case the president would
have had the authority, but you're saying sometimes the
Executive Committee or both --

A Right. Say it was a large expense -- I don't
know what the limit on what the president was able to
initial.

Q If he didn't have the authority, then he took
the matter to the Executive Committee?

A Right.
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Q it didn*t bypass -- you're not saying any
time it automatically bypassed the presideat?

A No, not necessarily.

Q Would other officers execute for the president
That is, could Mr. Emmer --

A Uh-huh, in his absence. In other words, one

of the officers had to have knowledge of it or know it

or give me instructions to do it, because I didn't have

the authority.
I remember a couple of times there was the

legal expense, you know, and one que they came in and
5% f ’

¢
]

they wantédyﬁhé ﬁ;fmént and I was the only officer
there, so I couldn't give it ts them. And like

Mr. tmmer, they passed a memo that he could issue it
in Mr. Venice's absence, when Mr. Venice was absent.

Q You don't have any particular recollection
of signing a check for reimbursement of --

A I signed so many checks in three years, you
know.

Q Do you have any personal recollection of
signing a check for a $25.00 contribution to a Diane
B~-a~j-o-i-e testimonial committee upon the instruction
of Mr. Venice?

A I could have. I don't remember it necessarily

that particular check. Like I said, I signed so many.
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d Ivju;i want tho'clarify this p01ht: You had
i-no discretion as to the payment of any reimbursement
by the bank fatéoxpensus made by officers?
A YOu}qpan - I didn;t quostion o4 48
QO You.;(d no right to question it?
No.
Or no right to not sign the check ordinarily?
No;"" | E
Tﬁii.il,:it juél;ﬁgbcarea for your process?

A Riéh;.; Tpéy:init;#led'it and okayed it and
I typed up tﬁb chbﬁk and' paid it.

g j a8 Kué #ﬁ@yqur cabaqityi;s Secreiary to the
Board do you ha?e any recoglaqtion of a discussion of
making a politiéal conﬁributién or reimbursement to
officers for political contributions?

A No.

Q I want to move now into the subject of over-
drafts. If an officer wrote a check in excess of an
amount held in an account in his name at the bank and
that check was presented for payment to the bank, what
process would occur that would either authorize or deny
payment of that check?

A Okay, I would review the daily overdrafts,
and then after they were marked before processing, I had

to review them with either the president or Mr. Emmer,
g
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or in their absence Mr. Cadro, on the overdrafts.

How frequently would there be overdrafts?

No, of an officer.

Q
A In the bank?
Q
A

Oh, gosh, it happened occasionally; it wasn't
every day necessarily.
Q Was there any threshold amount at which
special attention would be paid on an overdraft? If
I quoted an aﬁount of, say, $15,000.00, in terms of the
way the bank was.mapaged, did that indicate special
concern? | L
LA Definitely.
Q Anxamount that large?
A Yes.
Q I have in front of me a copy of a check that |
I'm looking at made to the Kelly Nix Testimonial Dinner,
$12,500.00, which was drawn on an account that was opened
with $100.00.
Whether there were any funds in the bank at
the time I'm not sure, but it constituted an overdraft
nearly equal to the amount of the check.

Do you have any recollection of a check of

that nature written by Robert P. Aulston --

A No.

Qo -- on an account held by Robert P. and
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Sylvia Aulston?

A No. I know he had several accounts,

Q Do you have any recollection of reviewing
overdrafts made by Mr. Aulston?

A Oh, I can remember from time to time there

was an overdraft on his account, but it was already

referred to Mr. Emmer or Mr. Venice.

0 Would the check itself, presented for payment
be sent to ﬁr. Venice for review or Mr. Emmer?

A Sometime they asked for the item,

Q And sometimes they would not?

A Well, théy might have known what it was or
wefe exbecting the check to come through, or they would
have knowledge that a lpdn would be put on the books
or something to that effect, you know. Like in other
businesses, you know, sometimes a check would come
through and Mr. Emmer would say "They're supposed to
have a loan processed today," whatever, something to
that effect.

Q Would it be unusual if there was no incoming
cash expected within the next few days, that is if
the account remained overdrawn for a number of months?

A To my knowledge it would be.

Q Would the fact that that account remained

in deficit be regularly brought to Mr. Venice's or
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Mr. Eﬁncr's attention?

A Yeah. It would remain on the print-out.

@ And they would be aware of that?

A Uh-huh.

Q0 Returning to the question I asked a minute
ago which is in the case of a -- what we might label a
substantial overdraft, that is $12,000.00, would the

authorization process chIude‘a copy of the check being

sent to the president or Mr. Emmer, and if not, would

it only be in situations where they had previous know- 4
ledge of what the purpose of the check was for?
A Right. "
Q Do you have any knowledge about an overdraft
by Mr., Aulston in the amount of $5,000.00 by means
check paid to thé order oé Robert Tucker Campaign
or Robert Tucker Committee?
A No.
Q Let's see if we can pinpoint this; May of
-- is there any way of determining whether or not
in a particular instance a substantial overdraft by an
officer ~- and again, I'm concerned with the particular
overdraft by Mr. Aulston -- would have been approved
by either Mr. Venice or Mr. Emmer?

A If there was an overdraft in that month, which

I can't remember 1976, it would have been reviewed by
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Mr. Emmexr or Mr. Venice.

Q You can't say which? Could one approve a
substantial overdraft without another knowing about it?

A At that particular time if one of the
officers wasn't there, iike if Mr. Emmer or Mr. Venice
wasn't there.

Q If one of them wasn't there and the other,
in that person's absence, authorized you or someone
else to pay a check presented for payment constituting
an overdraft;could that fact of authorization by the
substituting étflcer or the accounting officer be
concealed froﬁ7€he other.offiée:? Oor would, in the

ordinary course of their responsibility, would they
. 'l LN Py s

"

become aware of the fact that a certain account,
especially by an ofTicer'and former president, was
in overdraft?

A Now, whether, you know -- if one came back

and, you know, he didn't tell him, and if he didn't loo#

at the sheet or review, you know, what transpired
earlier in the morning, I don't think it would
necessarily be concealed. But it -- whether it was

brought to his attention or not by the approving person,

I don't know.
Q My first question was, could it be concealed?

Well, let me restate: Could one officer prevent anothex
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officer from knowing there was a large overdraft?

A No, because the overdraft record was a daily
record maintained by the bank.

Q And it was readily available?

A Yeah,

Q In the course of ordinary banking practices
would it be reasonable to assume a president of a bank
would be aware of a continuing outstanding deficit in
an account? Or would you say things were so busy at
the bank, thsre'were so many overdrafts, that a

substantial overdraft would have been overlooked? And

I'm talking about fourteen, $15,000.00 deficit.

A I don't want to say it was impossible, but
I guess ‘it céuld be if -- like I said, if he did not
take it upon h;mse1f~to go and look, necessarily, you
know. Incther words, I can't really say if on a certain
day, if he didn't look at the sheets or was out a week
on vacation or whatever, you know, to that effect, that
he didn't come back and review. I know that they were

there in a journal form daily maintained by the bank.

Q Were they reviewed by the -- either the Board
or the president as a regular practice, to review
these journals?

A The uncovered 1list was. I worked on that,

you know, on the president's instructions, you know.
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Q What do you me#n'nncovored'?

A Two lists, a daily list, you know, the curren
activity --

Q Uh-huh.

A ~-- and an uncovered list, the previous days
that weren't covered. And that appeared right followin
the daily overdrafts. So any overdrafts that, say,
occurred a week before that hadn't been covered in the
meantime was still on the list, okay? And a lot of tim
I'd have to call, whether it was an individual or
business account and say; you know, the account was
still overdtawﬁ; that it had to be covered and there
were some farm letters that went out on personal
accounts as well as bus;ness that if your overdraft
wasn't covered in such and such -- so many days, the
bank would have to close the account.

Q Did you say those letters went out in every
case?

Not in every case.
Would Mr. Aulston get a letter like that?

A No.

Q Okay, going through the procedures again,
Mr. Venice as president was absent --

A Uh-huh.

Q -- authority would automatically pass to

1

g

Ts
W

|
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Uh~-huh.
1f ﬁi. Emmer 3nd uf; Vetiice were absent --

A It would be NMr. Cadro.

Q Authority would pass to Mr. Cadro. When a
check was presented for payment and authorization was
made to make payment would that be done in writing?
Would someone initial something?

A The actual overdraft sheet?

Q Uh~huh,

A Okay,;it was initialedl

Q Was there a sheet for every check presented
for payment?

A No.

Q ’-A wﬁole sheet was i

A, Listing.

Q Say in the course of a day that a thirteen
thousand dollar check was presented which constituted an
overdraft -- we've gone through some of this, but let's
just trace the course of that check within the bank and
pinpoint responsibility in how that responsibility was
effected or noted. Can we do that again?

A Okay.

G Great.

Okay, in the morning all the checks would com?

R
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in. We'd got'bur work:prFd get a computer print-out

of the drafts and I would rule on the overdrafts, mark
them, like on business accounts or large overdrafts.

The whole sheet would be roViewed by either the presidc*t
‘or Mr. Emmer, and changes would be made.

Q What would it say on that sheet?

A Daily overdrafts.

Q The amount?

A The name, account number and amount.

Q Would it_have~§he.porson to whom the check
was paid? |

't

A Oh, no, nUh‘Uho

Q So say, Rober£ P. Aulston --

A And account‘Such dnahsuch and the dollar
amount.’ ‘

Q Okay, go ahead. :

A And then it would say pay, pay and charge or
return, and you'd mark them accordingly, and then we'd
review, before the checks were sent back, they'd be
reviewed by the president or Mr. Emmer in his absence.

@ You'd have the shee; and the sheet would go
forward, just to clarify it for me, you'd have the sheet
or the ledger or whatever?

A Uh-huho

Q Detailing the checks, indicating --
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A No, it wouldn't have that, just the dollar
amount.

Q But you said the checks were forwarded.
Were the checks themselves forwarded?

A Okay, the checks were pulled after we marked
the sheet, then you give the sheet to the girl that
pulled the checks and stamped them and returned them,
I think, by a deadline, I think of 11:00 o'clock that
they had to be ruled on by a certain time.

Q Would the officer with the authority, would
he see the check? '

A Not necessarily. Like'I said, if he re-
quested that, you know, I pull it or the girl pull it
and let him see what it is, yes. But like I said, if

he anticipated an overdrafit --

Q A thirteen thousand dollar overdraft on an

account, that's the kind of check he would ask to have

pulled?

A Probably.

Q I mean, do you see a -- is there kind of a
threshold on scrutiny?

A Well, I guess in the thousands, but sometimes
they would look at the hundreds.

Q How would they indicate that authority, by

initialing? 1In other words, if I wanted to retrace to
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so;:who approved --

A It wouldn't necessarily be initialed, the
check initialed, It would be if someone came into the
bahk during the course of the day and presented it to

the teller for payment, then she would have to get an

initial on it; she couldn't pay a check, you know . .

Q How could I tell what officer would have
authorized the particular check, knowing it showed up
on the ledger?

A You could check the sheet for that day.

@  And they would have signed it?

A ﬁight.

Q Okay. Now, as the account remained outstand—!

ing and in deficit -- I'm repeating myself a little bit

-- would that be re-presented to the president or some-

one in the president's absence on a regular basis?

|
|

A Yeah, they wefegrégularly reviewed, the un-
covered list.

Q How regularly?

A Oh, once a week.

Q Would the Board ever sit and review -- the

Board or Executive Committee sit in review of overdrawnj
accounts?
A Yeah, sometimes they would review the un-

covered or overdraft list, I know on one, the S.S.I.

|
J
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overdrafts, they were viiy larg.,Hdnd they would be
reviewed. ‘

Q What's S.S.I.é

A Superdome Serxrvices, Inc. They had loans
with us. And I don't know whether it was just loans th4

weren't processed, whatnot, but I know overdrafts were

reviewed by the Board. Now, I don't know what particulir

ones were, but . . .

Q From your view, what role did Robert P. Aulstan
play in -- at the bank in 1976 other than acting as a
director? : oy »'v

A ;-know-he was Chairman of the Board for a
while, buthi’don't know what period it was,.

Q Ifmfintetestéd,more in the way he'd function
at the bank on a daiiy‘or regular basis, whether he was
-+ other than his --:the responsibilities incident to
whatever office hg miqp: have.hdld, whether he had any
special authority in and around the bank?

A Not necessarily, not any more than any of the
other Board members.

Q If you can recall 1976, did he have an
especially close relationship with either Mr. Emmer
or Mr. Venice, and did that relationship change at any
point subsequently?

A I don't know.
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¢  You dqn't know?

A ﬁuh-uh. ' He an in and out éf the bank all
the time,

Q Were you aware of any, what's traditionilly
known as power struggle going on in the bank?

A Yeah, there was always something like that
going on, because they changed presidents and Board
members several times.

Q You didn't notice anything special, a special

alliance between Mr. Aulston and Mr. Venice or Mr. Emmex

A Special aLli;nce, I don't -- he talked to the
in their office a lot, both of thenm.

Q ¢ou1d you determine whether or not he was -- |
whether either Mr. Venice or Mr. Emmer would be more apé

i
{

to approve a large onrdraft on Mr. Aulston's account?

A . ©h, I don't know.

Q You have no way of telling --

A Gosh, nol

Q -- whither he got more favorable treatment
from Mr. Venice or Mr. Emmer?

A Not necessarily, no.

Qo I'll repeat a question I asked before, which
was you had no independent authority to authorize the

payment for a check that constituted an overdraft?

A No.
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Q And repeating again, do you have nﬂy recollec;
.tion of the subject of political contributions being
raised in the course of bank business?

A No, nuh-uh,.

@ Do you have any recollection of signing a
check reimbursing any officer for a contribution to a
political candidate?

A No. I signed a lot of reimbursement checks,
like I said, that once a month different directors and
officers would submit an expense sheet,

Q As secretary of the Board at the bank do you
have any recOllegtion‘bf an officer seeking and being
refused payment for a contribution to a political
candidate?

h No.

e Do you have any special recollection of

pirﬁicuiai reihbursements that were souéht that were
refused in general?

A (No response.)

Q Let me say, what part of the reimbursements
sought were refused? Were they refused only -- were
they occasionally refused or were they being carefully
reviewed and scrutinized?

A I remember one large reimbursement for

Mr. Aulston, and it was reviewed by the Executive
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Committee, you know - it was -- like, I don't
remember how much it was. It was a large reimbursement
for several months, and they reviewed it, but it was
paid eventually.

Q Did the Board know the particular purpose
for each reimbursement? In other words, it was stated,
or could they be categorized as miscellaneous or were
they very generically described, like -~--

A Well, I did an expense sheet that went to the
Board of Directors report, and Mr. Venice would review

-- or whoever was handling it, presented the Board of

Directors report, would go over allof the expenses; and

they were broken down by each category. And they
reviewed that once a month at the Board meeting.

Q Do you remeﬁber a category called Political
Contributions?

A No. We nad, I guess, aboﬁt twenty different
categories, but I don't think they were in the politi-
call' % i

Q What category would political contributions

A I would -- every month I'd have a question
as to 'Where am I supposed to charge whatever', whether
it was a cleaning expense or whatnot; and he would tell

me, you know, which one to charge it to if I had a
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Lquestioh.

1} Who would tell you?

A Mr. Venice or Mr. Emmer.

Q In all cases, any reimbursement that was
sought that was presented to the Board would have been
first okayed by Mr. Venice, is that correct?

A Any what?

Q Any reimbursement sought that was presented
to the Board for approval would have been initially
approved by Mr. Venice or okayed for presentation to
the Board, is that correct?

A Okay, on reimbursements -- well, it would be
handled like an invoice, and I would present the bills
to Mr. Venice and then thosq would appear on the report

|
to the Board of Directors after they were paid. E
Q ‘And in the proggés:ht. Emmer sometimes sub-
stityted io; Mr. Venice?
. A Uh-huh.
Q Or was there timé to wait for Mr. Venice's

return?

A Mr. Emmer would approve them from time to tim#.

Qo Would he weed out certain ones himself?

|
|
A No, not necessarily. \
|

Q He would just review them, indicate he had

seen such and present it to the Board for authorization
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is that correct?
A No, he wouldn't necessarily show it to the
Board for authorization.
He might just authorize it himself?
Sure.
And it would be paid?
Uh-huh,
When would the Board see it?
That month, that cycle.
Q Are you suggesting in some cases he reserved
judgment or authorization until the HLoard approved --
A On some things, yeah; I can remember that
would happen. -

Q In what situations was the Executive

Committee substiﬁuting for the Board?

A They mét more regularly; and I just assumed |

it depended on how immediate or whatever, you know . . j
|
i

QN wonder if you could deécribe one more time
for me exactly what is’ presented to Mr. Venice in terms
of an expense; what does he see? If you had a request
for a one hundred dollar reimbursement for a political
contribution presented to you, you'd have no independen{
authority to sit on this?

A To pay it, no.

Q You would send it on to Mr. Venice?
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Right.

Qo What would he be told about that particular -4

A Well, it could have heen a letter or it
could have been an expense sheet or it could have been
on a memo pad,

Q The exact purpose of the expenditure would be
-- would be stated?

A Yeah, 'Please reimburse for such and such.'

Q You wouldn't take the authority, or you
wouldn't have the responsibility of categorizing it
for the purpose?

A No, nuh-uh. I just presented the bills,

Q Exactly as presented to you?

A Right.
Q They wouldn't be described by you for his
purpose?
A No.
“MR. ATHY: Mr. Ponder, do you have any
questions?:

EXAMINATION

BY MR. PONDER:

Q Yeah, I just would like to understand better,

you described earlier that there is a threshold, although

you're not sure what it would be for overdrafts, at

which time Mr. Venice or the approving officer would asT

— e
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perhaps to Qeo‘the check, see what the money was for if
iho was already not aware of that. This would be true,
I'm sure; of banking customers. But were bank officers
tregted ditfcrcntly, or would this be true also for
them?

A What, that they -- that the officer would
ask to see the check?

Q If Mr. Aulston had an outstanding overdraft,
a large one like $13,000.00, and if the approving officér
that day was Mr. Venice, assuming he was there that
day --

A Uh-nuh,.

Q -- because of the largeness of the amount,
you were, saying if he did not already known about that,
what the money was going for, he would want to know the!
purpose of that -- o

A Right.

Q Is that right?

A

A : Well, notwgécéésarily in all cases. But
sometimes they‘d lodk gé“th; checks and sometimes they
wouldn't. And I'm just assuming -- sometimes they would
have knowledge of what it was, say this is such and such
whatever was going on, a loan or whatever was going on
the books.

Q Was Mr. Aulston's authority so great in the
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bapne

bank that any overdraft he would have would automatical]

be approved?

A (Pause) Not necessarily.

Q Was his line of credit so good that any over-
draft he had would automatically be approved?

A I don't know what his line of credit was.

Q Was it common knowledge in the bank that he
had a lot of overdrafts that no one questioned?

A No.

Q Were there other officers who had similar
overdrafts?

A I don't think so -- the officers?

Q Uh-huh,

A There were only four; I don't think so, not
that I remgmber.

Q Do you remember any other overdrafts that
were allowed to go on for so long, like two or three
months?

P WSUB LT

Q $.8.1.? d :

A Uh-huh. I don't know that it went consistent]
for a month or if it would be covered and become over-
drawn again, you know. Sometimes that would happen,
you know; maybe it would be covered and it would be

overdrawn again, like a new overdraft. But that one
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was on there a lot.

MR. PONDER: Okay, I don't have any more

Juestions.

MR. ATHY: No more questions; thank you.

AN

8 N

L ligoea Wi Ke!

REBECCA MARSHALL

STATE OF TEXAS )
)
COUNTY OF DALLAS )
SUBSCRIBED AND SWORN TO by the said witness,

REBECCA MARSHALL, before me, the undersigned authority, |

, i1, 4
on this the gi_ day of OLM?AQJJ , A.D., 1978.

VA ‘
/{ Y ')7‘/[(/.(,,//,’('1/«/
NOTARY/ PUBLIC IN AND FOR
THE STATE OF TEXAS
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FEDERAL ELECTION COMMISSION é&‘ ’ : J:

/ ) N }

\/: A~ Ncols

In the Matter of SUBPOENA 'ﬁmﬂ/\ J ot <.:‘f'~) :
S & jd v’ . \7‘\ /

ATy % ’

To Appear for Depos~tion%’ A

Upon Oral Examination \\7
And to Produce Documents., ‘}\

W

Republic National Bank

R

' o MUR 497 (77)
o ot o7

TO:’YMibecca Marshall . 3
7148 Dalewood S O00

Dallas, Texas 75214

At the instance of the Federal Election Commission
pursuant to §437d of Title 2 of the United States Code, you are
hereby subpoenaed to appear for the purpose of being deposed.
Notice is hereby given that the deposition is to be taken at
the offices of Mickey Waldie Court Reporting Service, 1226
Commerce, Suite 411, Dallas, Texas 75202, on May &, 1978 at
2 p.m. and at any and all adjournments thereof.

You are hereby subpoenaed to appear for this deposi-
tion and, pursuant to §437d of Title 2, United States Code, to
produce at the time of the deposition:

(a) All correspondence, memoranda, or other relevant
documents pertaining to any political contributions made by
Robert P. Aulston and/or the Republic National Bank; any reimburse-
ments made by the bank for political contributions; any requests
made to obtain reimbursement(s) from the bank; any memoranda

regarding political contributions, or reimbursements; including




SUBPOENA: Rebecca Marshall

also any contemporaneous memoranda, including telephone logs,

and any other records under your control regarding phone calls
or other oral communications.

WHEREFORE, the Chairman of the Federal Election Com-
mission has hereunto set his hand at the office of the Federal

Election Commission, 1325 K Street, N.W., Washington, D.C.

20463, this ,7\6lldday of (ﬁai:x{/,, 1978.
rMAdthGL_?_ %*f&AA&Qf

Thomas E. Harris, Chairman
Federal Election Commission

LATTEST:

\

//‘ ANp-L 2 ?l//(:nn%& A

Marjoré W. Emmons
Secretpyy to the Commission




Return of Writ

Received thisSubpoena at Dallas, Texas on May-3-1978 and executed same by
delivering a true copy of this writ to Rebecca Marshall, in person on her
job at Lakewood Bank & Trust Co., at at 12:1% pm. at 6333 la Vista Dr.at
Dallas, Texas on Mav-3-1978

Mileage 26 at ,208 mi. $5.20 M,_r;’/g;j //}/’/—/JZ’

2 Hrse at $10.00 per hre 20.00 Honry Go White PR,

Service of Writ 1 5,00 Wﬂé w Qg) -

Total $30620 Notory Public_}'/p and for Dallas County

Texas May_'g_'l()?é%




FEDERAL COURT REPORTERS
[l O R OASEES
DALLAS, TEXAS 75221

Mr. lHal Ponder

General Counsel

Federal Election Commission
L3225 K Street. W, W., &th Floor
Washington, D.C. 20463




Milton & Greenwood Reporting Associates, Inc.
Gonoral Fionolype Repording |

Swuite 301
1601 Connecticut Ave., N.W,
Washington, D.C. 20009

September 19, 1978

R. E. Milton
President

P. L. Greenwood
Vice President
Secretary

Y. Deutschman
Tteasurer

Phone:
202-833-3598
o 202-833-3599

‘Notary Publi¢-
D.C.-Va.-Md.

David Federman, Esq.
Counsel

Federal Election Commission
4th Floor

1325 K Street, N. W,
Washington, D. C. 20463

Re: 1IN THE MATTER OF:

REPUBLIC NATIONAL BANK, MUR 497 (77).

Dear Mr. Federman:

Mr. Robert P. Aulston has made the following corrections to his

deposition taken August 8,

Page

Line

1978:

From

4

4
4
4
4
5
5
5
5
6
6
7
7
7
8
8
9
9
9
9
9
9
9
)

-
oo oo

4
12
19
21
22

4
12
13
14

9&10
19

8
18
19
20
12

1

1

5

7

8
18
19
20
10
10
12
153

] 1974 ’ [

lldatell

"because legal"
"representative."

Delete "in particular"
Delete "and"

"submitted"

"casgshier”

"board"

Delete "expenses reimbursed,"
"banefit"

"Sims & Austin"
"as other"
"accounts"

"which"

"time"

"misjudge"”

"write"

"record"

"others, it"
Change line to read:
"whatever"

"our"”

Delete second "in"
"Sometimes people"
"call to"

"YOUI’"

vyour"

To
"1975,"
"dates"

"because previous legal"

"representation."

"prepared"
"cashier,"
"board, "

"benefit,"

"Simmons & Aulston"
"as are other"
"accounts:"

"when "

1] time , "

"misjudged"

"wrote"

"records"

"others as well,"

"I had overdrafts."

"wherever"
(1] the ”

"Sometimes bank people"”
"call customers to"
"their"

"the"

=0




(Corrections made by Mr. Robert P. Aulston to his deposition
taken August 8, 1978 -- Continued)

Page Line From To
11 13 "critiria" "criteria"
16 5 "approve on" "approve overdrafts on"
16 13 L o "he"
20 14 "regular" “record"
21 17&18 Delete "them-selves"
25 15 Change line to read: "bank or its directors as individuals."
25 l6 "campaign for" "campaign contributions for"
25 18 "instance" "instance,"
25 19 "wought" "ought"
25 19 "something" "something,"
27 "majority, since" "pejorative sense"
27 Delete "certain directors,"
29 "says the" "says "the"
29 "payment." "payment.""
30 Delete "that"
31 Delete "don't"
33 "directors not" "directors, not"
33 "was incurred" "was "incurred
33 "directors."” "directors."
33 13 “should be presented."” ""should be presented.""
33 19 "but" "or"
34 9 "either the" "either to the"
34 17 "seems it should be presented""says "it should be presented.""
34 20 "randa and that" "randa, that"
35 18 "the" "other"
36 1 Change line to read: "I don't"
37 2 Before"and" add: "without their knowledge"
37 14 "Other" "Another"
37 19 "Knashing" "gnashing"
39 12 Delete "today"
41 7 Delete "else"
41 12 Delete "that"
42 8 After "time" add: " (4 months),"
43 11 "I want my money back." ""I want my money back.""
47 17 "I am merely opening" " I merely opened"
47 22 Change line to read: "may not have been formally submitted."

Mr. Aulston read, corrected, but neglected to sign his deposition,
however, said deposition is submitted to you for filing.

Sincerely yours,

MILTON & GREENWOOD
REPORTING ASSOCIATES, INC.
IU . /.’.'; J{W\ L.

D. S. George
Administrative Assistant




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of:
MUR 497 (77)
REPUBLIC NATIONAL BANK

washington, D.C.

Tuesday, August 8, 1978
Deposition of

ROBERT P. AULSTON

a witness in the above-entitled matter, called for examination
by counsel for the Federal Election Commission, pursuant to
notice, at the offices of the Federal Election Commission,
1325 K Street, N.W., Washington, D.C., beginning at 1:30 p.m.,
before Joyce Callahan, when were present on behalf of the
parties:

For the Federal Election Commission

DAVID FEDERMAN, Esqg.
Counsel, Federal Election Commission

HAL PONDER, Esq.
Counsel, Federal Election Commission

Milton & Greenwood Associates, Inc.
(NOTARY. D.C.-VA.-MD.)
OFF{CIAL REPORTERS
1028 Connecticut Ave.. NW., Suite 1100
Washington, D.C. 20036
Phornes: (202) 833-3598
833-3599
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' FEC Exhibit No.

EXHIB

Marked for identification:

1
2
3
4
5
6
7
8

Check dated 8-8-76

Check dated 8-31-76

Check dated 5~7-76

Check dated 6-4-76

Check dated 8-30-76

Bank statement dated 9-3-76
Cashier's check dated 5-5-77
Memo dated 9-7-76




Whereupon,

ROBERT P. AULSTON
having been called as a witness in the above-entitled maeter,
and after having been first duly sworn by Joyce Callahan, a

Notary Public in and for the District of Columbia, was

examined and testified as follows:
EXAMINATION BY COUNSEL FOR THE COMMISSION
BY MR. FEDERMAN:
Q Would you please state your name and address and
occupation?
A Robert P. Aulston. And my address is 1204 East
53rd Street, Chicago, Illinois. And I am an attorney.
Q Where 1s your business?
A At 1204 East 53rd Street.
Q Do you understand that you have a right to be

represented by counsel with respect to this proceeding?

A Yes, I do.
You have no counsel with you?
I do not.

MR. FEDERMAN: I am David Federman, and with me is

Hal Ponder, and we are from the office of the Federal Election

Commission.
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This is part of an investigation conducted by the
Federal Elections Commission who has found reason to believe
that a violation of section 441 (b) was committed by you and
other officers and directors of the Republic National Bank.
And the questions shall deal with matters raised on the
authority under that investigation.

If at any time you want to go off the record, say
so and I will instruct the stenographer to go off the record.f

BY MR. FEDERMAN:

Q Have you ever served as an officer, director,

employee of the Republic National Bank?

A Yes.

Q vadld you please state when and in what capacity

you so served?

A I became an organizing director of the bank in
June, 1974, a few weeks before it opened. I had not been a
part of the organizing group. That was instituted approxi-
mately three years before the June, 1974 opening day.

Thereafter, I served as a director until November

of 1974, at which time I became a temporary, interim president
of the bank while the board searched for a replacement to

the president who had resigned in November. While the




appointment was to have been temporary and only for six
months as recorded both in the minutes of the Republic NationQI
Bank and in the minutes of the company that I was employed

. sh,
with at that time, my tenure continued until June of 1974,
at which time I resigned as president. I don't recall the
exact date. Shortly thereafter I resigned as a director as

well.

Q Since that time you have had no official position

with the bank?

A Well, I served as counsel after my resignation as

¥,

director, and I was reappointed to the board. I don't have

the dated in front of me. That is a matter of record in the

n

minutes of the bank.

0 During 1976 what services and functions did you
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perform for the bank, you as counsel or as, subsequently,
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director?
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A Well, the services during this period ,z-— I was .

counsel. I don't recall the exact date because I inherited‘rﬂ
: &
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the responsibility of being the legal counsel becauseAlegal

counsel resigned to leave town. My services included general
BN . |

corporate legal representatiwe. As a director my respon-

sibilities were those common impestiewdrer to all directors

* L un%mn with The jLa“"
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gerving on the board.
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