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September 27, 1999

Mr. Larry Noble , Ll@ (_\O( 6 6
Office of the General Counsel

Federal Election Commission
999 E Street, NW
Washington, D.C. 20463

Dear General Counsel Noble:

This is a formal complaint regarding New York City Councilmember Noach Dear. As
the attached New York Daily News article indicates, Mr. Dear blatantly disregarded Federal
Election Law in his unsuccessful run in 1998 for the 9" Congressional seat in New York.
According to the Mid-year Report of Dear for Congress, Noach Dear:

. Accepted and spent more than $400,000 in illegal contributions during his 1998 bid for
Congress.

. Accepted and spent dozens of contributions in excess of the $1,000 per person limit. For
instance, on lines b and ¢ of page 19 of the report, returns of $11,000 and $8,000 are
issued to individual contributors, far in excess of the $1,000 limit.

. Reported more than $50,000 in refunds to contributors who were never reported to the
FEC in the first place.
e Illegally spent money raised for the General Election in the Primary Election. Dear for

Congress reported raising more than $250,000 in contributions from individuals in excess
of the $1,000 limit for the primary. This money can be designated for the General
Election, but must be segregated and then returned in the event the candidate loses the
Primary Election. According to the Mid-Year Report of Dear for Congress, most of the
funds were spent. The campaign reported on line 23 of page 2 that the campaign had
only $78,451.48 on hand on 1/1/99.

. Raised new money to return what they indicate were “excessive or improper
contributions”, suggesting that the excessive contributions were indeed spent by his
campaign. The Mid-year report shows disbursements of more than $300,000 in
contribution refunds on line 6(b) of page 1. However, these “refunds” were not refunds at
all because Dear for Congress raised money after the election to return money to these
donors. This is apparent from the cash-on-hand reported at the beginning of the filing.

. Accepted and spent illegal corporate contributions. According to the Mid-year report,
Dear for Congress issued disblirsements of over $15,000 to corporate entities, despite the
fact that they were never even‘'reported by the Dear campaign. These disbursements are



/o ¢ * o

designated “REIC” in the report, or “returned excessive or improper contributions.”

. Issued refund checks when it had no money. Dear for Congress began 1999 with a
balance of $78,451.48. It added $101,595.54 in new contributions, leaving 180,047.01
(page 2, line 25 of Mid-year report). It then reports issuing $300,878.01 in total
disbursements (page 2, line 26 of Mid-year report), leaving a reported debt of
$120,830.99. No where is it reported how the campaign issued checks for monies that it
did not have. No loan or contribution by the candidate is reported.

. Failed to file required reports with the FEC on October 15, 1998, and January 31, 1998.

The second attached Daily News article indicates that Mr. Dear may have also violated Federal
Election Law by commissioning a poll of the 9" Congressional District with City Council Funds.
I request that the Federal Election Commission immediately open an investigation into these
serious allegations, and I be kept appraised of its progress. Thank you for your attention to this

matter.

Sincerely,

Swoees Y (199, Vice President

o ®
o Women’s Democratic Club of New York City
1360 Ocean Parkway, #14A

;/%5?2/2/ Brooklyn, NY 11230

Felix P. Feldman
Notary Public State of New York
No. 01FE5068229
Qualified in Kin & County
Commission Expires {o =24~ 3292
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Councilm

in new funds snag

B8y TIMOTHY J. BURGER
DAILY NEWS STAFF WRITER

WASHINGTON — In a potential
breach of federal campaign law, Brook-
Iyn City Councilman Noach Dear spent
$20,000 from his City Council treasury
on a poll asking Brooklyn voters how
he’d fare in: a rematch against Rep. Antho-
ny Weiner (D), according to government
documents and sources.

The poll asked sometimes biting ques-
tions about Weiner’s record in Congress
and little or nothing about local elections,
said-three Weiner supporters. They said
they were called even though they live
outside Dear's
Council district
— but within
Weiner’s  con-
gressional  dis-
trict

And out of
Brooklyn’s mil-
lions of resi-
dents, the high-
profile firm of
Penn, Schoen
and Berland —
which also sam-
ples public opin- ‘
ion for President Noach Dear
Clinton and First
Lady Hillary Rodham Clinton — had the
miusfortune of tipping its hand by calling
Batya Storch, 22, on July 18.

“I was like motioning to my dad to get a
pen and paper and I was scribbling it
down,” said Storch — who worked on
Weiner's 1998 victory over Dear and is
now an aide in his Emmons Ave. office.
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“There are like 10 people [in Weiner’s
office] and they called one of them,” said
Storch, who took copious notes on the
15-minute poll.

She did not recall who conducted it.
But Larry Katzman, a graduate student at
Baruch College who was also called, said
he specifically asked and learned it was
Penn, Schoen and Berland. Ditto for Gre-
gory Atkins, president of the Brooklyn
Young Democrats.

Katzman said, “The way they worded
the questions” made it clear the poll was
on Dear’s behalf and concerned a Dear
challenge to Weiner in 2000.

Speaking generally, Washington elec-
tion-law expert Kenneth Gross said it’s il-
legal to pay the costs of running for Con-
gress out of a local war chest.

“If it is a poll taken for federal cam-
paign purposes, it must be paid for out of
federal campaign funds, not funds raised
under local law,” said Gross, a former
Federal Election Commission official.

But this would have been tough. The
Daily News reported Tuesday that Dear’s
congressional account is $120,830 in the
red after Dear returned more than
$300,000 in potentially illegal contribu-
tions out of more than $1 million he
raised for his 1998 loss to Weiner.

But Dear’s City Council account is
flush, after hauling in $220,150 in the
first half of this year — even though term
limits bar Dear from seeking reelection.
His latest City Council filing shows a
$20,000 payment to the Penn, Schoen
and Berland polisters.
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Renters with S401
Eligible for $96Mi

"An estimated $96-million in
special home loans will be
approved on-the-spot at seminars
in New York and New Jersey
during the next few days," accord-
ing to Enc Kotch, president of
Anvil Mortgage Banking.

Ownership Initiative and as
part of a federal mandate to
increase home ownership by
the year 2000, these special
“on-the-spot” home loan
seminars will start Saturday,
August 14th. Funds are
limited and available on a
first come, first served basis
The seminars are being §
presented by Anvil Mortgage ~_ _

ADVERTISEMENT

$40K+ Househole
llion in Hom

buy a one, two, three or fou
famly home, oracondo
There 1s no obligation
applying “If a persc
* decides he or she s
does not want the ‘Y
loan, the apph- V
cation can be with-
drawn However,
people who do not mal
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SUMMARY OF RECEIPTS / EXPENDITURES

1. Opening Balance ~ must be same as ending balance on line 7 of your previous statement $ / 3 0 ,5 3 l c? 7
RECEIPTS THIS PERIOD

2. CONTRIBUTIONS '
2a) Schedule A total s 106, 3
2b) ‘Schedule B total 113,245
2c) Schedule C total
2d) Schedute D total

26) Total Contributions (add 2a through 2d) $ g\ao,lgﬂ. -~ | '
3. MISCELLANEOUS RECEIPTS
-3a) Schedule E total s _1864.19

3b) Schedule G total
3c) Schedule | total

3d) Schedule L total
3e) Schedule P total

31) Yotal Miscellaneous Receipts (add 3athrough 38) 12 54 19

4. TOTAL receipts this period (add 2¢ plus 3f) $ M [ ?

5. TOTAL (add line 1 plus line 4) , s 49 {b6,0¢

EXPENSES THIS PERIOD
6. EXPENSES
6a) Schedule F, box 1 total s[4 [02 38
6b) Schedule F, box 4 total ! —

6¢c) Line 2d, this summary (in-kind offset)
6d) Scheduie H total

6g) Scheduis J total

6f) Schedule M totai

. §g) Schedule Q total ____ '
§h) TOTAL expenses this period (add 6a through 6g) s 4'1_1_4_,]_0_323 &

. R34 6

7. BALANCE at end of period: subtract line 6h from line S
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