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FEDERAL ELECTION COMMISSION
WASHINGTON, D¢ 20461
May 19, 1999

CERTIFIED MAIL

RETURN RECEIPT REQUESTED

Mr. Charles G. Michaels, Esquire
Colorado Democratic Party

303 East 17" Avenue, Suite 700
Denver, CO 80203

RE: MUR 4827

Dear Mr. Michaels:

On QOctober 27, 1998, the Federal Election Commission received your complaint
alleging certain violations of the Federal Election Campaign Act of 1971, as amended ("the

Act™).

After considering the circumstances of this matter, the Commission has determined to
exercise its prosecutorial discretion and to take no action against the respondents. See attached
narrative. Accordingly, the Commission closed its file in this matter on May 19, 1999. This
matter will become part of the pubiic record within 30 days.

The Act allows a complainant to seek judicial review of the Commission's dismissal of
this action. See 2 U.S.C. § 437g(a)(8).

Sincerely,

Supervisory Attpmey
Central Enforcément Docket

Attachment
Narmative
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MUR 4827
NATIONAL REPUBLICAN SENATORIAL COMMITTEE

The Colorado Democratic Party alleges that the National Republican
Senatorial Committee (“NRSC”} made a series of excessive and unlawful in-kind
contributions to the Campbell Victory Fund (“CVF”). The primary allegation is
that CVF hired NRSC staffer Stuart Roy as campaign manager on March 6, 1998,
but the NRSC continued to pay Roy’s salary and some travel expenses until
April 15, 1998. The complainant maintains that CVF’s failure to pay Roy for the
period March 6, 1998 to April 15, 1998 constituted an in-kind contribution of
services valued at $10,000, the fair value of Roy’s services during this period, that
were allegedly not reported by CVF. It also maintains that the NRSC had paid
Roy over $3,000 during this same period ($1,000 of which was in non-federal
funds) that were not reported as coniributions to CVFE. The Colorado
Democratic party contends that NRSC made, and CVF accepted, contributions in
excess of the contribution limits from a national party committee to a federal
candidate committee, since the NRSC disbursed a total of $30,418.86 to or on
behalf of CVF, including the payments to Roy, between June 30, 1997 and July 31,
1998. Ben Nighthorse Campbell won the 1998 General election for Colorado’s
Senate seat by 62% to Dottie Lamm’s 35%.

The NRSC, CVF and Roy respond jointly. They maintain that Roy was
employed by NRSC from March 1, 1997 to March 27, 1998, and did not begin to
work for CVF until April 1, 1998. Respondents state that Roy traveled to
Colorado on NRSC business on March 10, 1998 before winding up his
responsibilities to NRSC later in the month. While in Colorado, Roy reportedly
worked primarily on behalf of NRSC, but also did some work for CVF. NRSC
states that it paid Roy’s full salary through March, 1998, and itemized the
payments on its March FEC report; CVF then began to pay Roy’s salary in April,
and itemized the payments on its own FEC reports. Though the parties deny
any wrongdoing, they advised that CVF reimbursed the NRSC for Roy’s salary,
payroll taxes, and health benefits (totaling, $2,981.28) for the period March 13-31,
1998 to “remove any doubt” about the propriety of these payments.
Respondents lastly deny, based on its analysis summarized above, that NRSC
expended the full amount of the coordinated spending authority applicable to
the Colorado race.

This matter is less significant relative to other matters pending before the
Commission.



