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. .BEFORE THE FEDERAL ELECTION COMMISSION. 
. I  

. .  
, I  

. j '  
.In the Matter of . 

The A l a b k  Republican Pany and" 4 MUR 4538 
Timothy R Ba'er; as treasurer 

. .  CONCILIATION AGREEMENT 
. .  

. ' This mat& w& initiated by a signed, &orn,'apd notarized complakt filed by U.S. ' 

@ 
0 1 1 Repres&ative Robert "Bud" Cramer. An inv&ation was conducted, and the Federal Election . 

. .  9. 12 ' Commission ("CoLssion'? found probable cause to believe that the Alabama Republican . . , . .  
. .  

I 

Us 
a * 1.4 11 C.F.R. 00 104.10@)(4) and&.S(B>. 

$l . 1s , .  ' 

u. 16 

1;3 Party &d Tiothy R BW, as treaiurer if'Responden"''), violated 2 U.S.C. 0 434(b) and . . .  
' .  

. .  

. .  I . I  

. NOW, THEREFORE, the Cornmiision and Respondents, having duly entered into . . Q .. . 
I 

conciliatiop pusaunt, to 2 U.S.C,. §'437g(a)(4)(A)(i), do hereby agree as follows: ' ,' . ' . .  
. .  ... . .  

'. The Commission has jurisdiction over Respondgh +d the subject matter ofthis ' . 
ai 

. .  
. .  

f-q . " I. 
.' I ' 

' .  (8 proceeding. : . . 

Respondkits have had a reasonable opportunity to demonstrate that no action 
. .  

. .  19 . II. 
. .  

. .  

' '20 . should be taken in this matter. . .  
. .  . .  

.~~spondcnts enter voluniuily into this agreement with the Comqiission. 

The pertinent kts in this'iattcr arc as follows: . 

. .  ' .21. 
. .  

. -.. 
. .  . .  

22 . Iv: 
23 . .  . 

24 

1. The Alabama Republican Party ("the ARP'). is a political co&ittee within $e 
. .  

meaning of 2 U.S.C.' 6 43 l(4) and a multi-candidate committee within the meaning of 2 U.S.C.. 

25 

26 

a 

§ 441a(a)(4). . .  

2. Timothy R Baer is the cumnt treasurer of the Alabama Rkpublican Party. 
. .  -- 

. .  
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.. 

.. . 
. 3.. wfync ~arker, ir. was a candidate for U.S. ~epresmtatiGi in ~labami'r (7 . '  ' :  . 

* "-2 

3: 

4 

5 5. The Strategy Group for Republican Politics . .  & B&n*, UC, aMa . . 

. S* Congrrssional District during the 1996, primary aud general el&tim. . 
. .  . .  . . .  . .  

4. Parker for Congress isthe principd campaign committee of .Wayne Park&, Jr. 

and a;plitical co~ t t ec .wi th in  the m+g of 2 USC.  6 431(4). ' : 

. .  . .  

- .  

61 
d .  . .  

.6, ' The S k g y  . .  Group, LLC $The Strategy Group*'), is a media vendor with officesin Columb~, , . 

85 '. 7 Ohio, Montgomtry;.Alaba&, and.Austin, Texas. . 
$ .  . .  . .  . - .  . .  . 

. 6. .'National Media, Inc., is a media placement vendor located. in Alexandria, . ' 

. .  .. . .  
. .  . .  u; 8 "  ' 

0 .  
9 .  . Virginia. . . "  

. .  . .  . .  . .  I * . 10 '. . .  
1 

7. .The Federal:Eldon . . .  Campdga Act of 1.971, as amended ("the Act"), requires ' 
, 

' of political committek to file rcpo& of reclipts and disbursements. with the. . . 1'1 trcasums . .  . .  . .  . .  . .  . .  . .  Y . '  
.'u 

. Codssion. 2 U.S.C. 6 434(a). . Each'report must disclose'for .the reporting period and calendar 

. - . ~ 3  the total amount ofreceipts and disburS&nts by certak identified categories. 2 U.S.C. 
. .  

4 
. .  

. .. . .  
' ' . 14 6 434(b)(2) ~ O ( 4 ) .  . 

' '15 

' 16 

.. " . - .  8. Under FEC reguiaticms effiCtive . .  Japuery 1,1991, astate party'coininittce,such .' 
. .  . , .  . 

as .he ARP, . .  that.& +tabli~hea separate fed.d and accomts'must pay:the entire 

. 17 'ainouut of an . allocable . .. &pcnse from its federal k t  and then transfa fiurds fi0m:its no& ' ' ., 

... i8 f a  adcqunt to ita fedcral'account solely to cover: the nonrfderal share of that allocable 
. .  

. .  . . .  . . .  

19' . cxpcns& . .  11'C.F.R. . .  5 106.5(g)(lXi). . .  Accordingly, such a corninittee mkt report e e h  . . 

, .20 ' disbursement from its federal m u n t  in papent for a joint f d d  and non-federai expense or 

. 2.1 

' 22 . .  . . 9 .  011 Schedule B of its 1996 Pre- and Post-Gencral -. Reports, the ARP disclosed a 

. .  . 

activity, G, &quircd by '1 1 C.F.R 4 104.10(b)(4). 
. .' 

total of $161,684.50 in'federal funds disbursed to The Strategy Group for allocable activity in . . 
. .  . 

. .  . .  . .  . .  

-23 total of $161,684.50 in'federal funds disbursed to The Strategy Group for allocable activity in . . 
. .  . w . .  . . . .  . .  

. .  

. .  
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. .  

. .  

. '  
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I' I\ . . . disbunem&, the ARP paid The Strategy Group identical mnounU'dkctly: &om its non-fdml ' 

accowt, mther than'- all of the disbmunuq fiom the fcderol accoullt aqd reimbursing . 

1 ' , connectiqriv&h'its . .  advertising campaign in A h b a d 8  5* District in 1.996. For ekh; , . 
/- 

.. . . .  . .  . .  . .  .... 

. 3 
. .  . .  4 . thg a~ocable portio+ h m  the noq-fedezal acmmt. ~ltho\igh the ARP reported the federal share . 

5 . ofthye disbivsements on its Schedule B, it did not report the federal share ofthese 

. .  
. .  

. .  . .  

6 . disb&ments BS gn idlodie activity, and did not disclose any of the n0n-f- shar~ in ib . .  
. .  

pl 
4 . 7 a .  

FEC reports. Disburskenta hrn the mn-federal 6 u n t  were reflkted in reports filed with the 
. .  

. .  .. 
' 

. .  ' '  10. In September 1996,rbe ARP paid Natiod Media, Inc. $46.080 for placing 
. .. . .  m 9  a 

8 10 5" Diskict adv#tisun@~ by &bursin8 $23,040 hrn its federal acm& and,S23,040,directly 3 
;rf ' .  . .  . . 
%$ 1 1 - h m  its.non-fM'&ount On Schedule,H4 ofits 1996 October Qua&ly Report, the.ARP . .  . .  . .  

8 .  . .  
%l 
y . 

12 diklosed a S23,040 eicpenie to National Media, Inc; as an allocable activity, split eirenly into . 

i . )  . faderalandnontfederalsharesof~i1,~20. ~ ~ . ~ e ~ ~ ~ ~ ~ ~ t o r c p o r t ~ 1 i , s 2 o o ~ t h e ~ ~ l  . 

' share and $1 1,526 of the n o n - f m  share, hits  FEC reports. The ARP contends that the failure. 

' 15 to report thcie expenses wm.inadvutent. . .. 

. 

I .  

14 
. .  . .  . .  . .  

. .  
. .  . . .  . . .  

.. . 
' - As a.&lt of the reporting a d  payment violations de&bed in paragraphs N.9 16.  v. , . .  

. . .  . 17 andN.10: . .  

. 
. .  

1. . T ~ ~ ' A R P  and its treasurer failed to report qrs ai akable expense the f e d d  

portion of dlocabb'advertishg expmsq in the t&unt'of Si61.684.50, and failed toqxirt . .  the: . 
.. . 

18 

' ' 19 

.20 .federal portion ofallocable advertiSin3 expqseg intbeamount dS11,52O, in Violationof.. . .. '. .. . 
. .  

21 2 U.S.C. 6 434(b). 
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2:.  he ARP and its treas& failed to w o e  ip thejr FEC reports thinoq-' : 

federal share of allocable advertising expenses in the'amount of.s173,204.50, in viotation of 

1 1 .C.F.R 4 104.10@)(4). 

' . . . .  . .  
' 

. 3. The ARP and its treasurer paid for S184.724.50 in allocable e x p ~ c s  directly 
. .  . .  

but of a non-federal ac&unt, iri violation of I 1 .C.F.R 8 1 06.50. , 
. 

1. Respondents will pay a.ciyil penalty to the Federal Election Commission in the . .  . I  

VL 

amount of Ten-&usand Dollars (SlO,OOO), pursuant to 2 U S . C  0 437g(a)(S)(A). .. . 

.2. Rcspondults will amend their disclosure reports so as to properly di#close at1 . .  
. .  

allocable advertiskg CipeMy in 19%. 
. .  

. v I L  . .  me commission, on rqe ofanyone f i h g a  complaint under 2 UAC.. . ' . 

9 437da)( 1). concerning the xxiattcrs at issue herein or on its own motion, may rcvicw compliance 

with this agreement. Ifthe C o d s s i o n  believes that this ageemat or any requirenient thereof 
. .  . .  

. .  . .  . .  
has been violated, it may institute a civil action fbr relief b the Unit4 States District Coud for 

14 

15. , 

'16 . executed same and the Commission has approved the entire agreement. 

the District of Columbia ' . 

' VIII. ' ' . This agmment shall bccorne dfcctive as'of the date that all parties hercto have 
' 

: 17 IX.. - Rapndents'shall have nanion than 30 days 6rom the date this agreemqt . 

18 becomes effective to comply with and implement the r e q h a t s  contained in this agreement 

. .  

20 
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FOR . .  THE~COMMISSION: 5 
6 

' Lawrence H. Norton 
GencralCoUnsil . 

. . .. . . .  

. .  

/ 3  
. Date.' . .  

BY: Ah ' ' 

. .  
. .  

FORTHERESPONDENTS:: . . . . .  

. .  . 

3 
19 ' 

20 
Edward S. Allen 
Attorney . .  
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