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iisj identi& thuwcives. 
1[tq MR. BROWN: On behalf of the mprity,counsel for 
[iq the Srmte Governmental Affairs, Special hvesIi8ation, 
i iw Jynu hm. 
[tq  MR. PERRY: Phil Perry, and I would Like to m.ke a 
12111 brief statement so we don't cloud the record a little bit 
Ptl lata. 
[4 ~t this point, as we dlrclaved just prior to the 
l l~l initiation of chis deposition, I anire a sfanding objection 

@q of our inveutigation.md that's Somcching we could discttu 
to the exfent necessary the questions may exceed the xopc 

Psore 
[ti off !he record aftcr the deposition is concluded. but I 
p~ don't want to interfere with the qucstionlng that goes on 

[rl So at hh point I'm goin# Io n i c a  sunding 
m objection on thoc grounds. 
m MR. BARON I haven't asked any questions yet. 
m so... 
n MR. PERRY: Well. my objection will obviously have 
1 to do with the timc frames discussed. 50 that's the 

(q here, A%. Buon's questionin&l. 

0 Mr. Baker, where do you live? 
A: I live in the Ft. Laudadale area of Florida. a: And %hat is your omfeuion? 

li:% A: I'm an attorn'q. 
a Could you d e  us briefly your educational 

' i t i  background ind $IX professional hissory. 
[iq A I have a Bachelor's degree from the University of 
[ tq  Maryland and a Jurisdoctontc's dew fromAmcrim U's 

@ti  Following taw school 1 p i e d  the Uniccd Sates 
pq Dcparvnnr of Justice where I served in the Criminal 
rzq Division through the condurion of tfic Johnsun 

fzq Law school. 



[q practice law in Washington through March of '77. when I 
m departed thcWAhgton area and moved to Miami and cook 
w the pmfemhip of law at the University of Miami School 
&q of Law. Continued there through appmxirmtdy 1981, where 

[t i ] bmmc the senior trial attorney in her office. 

it31 c u m t  practices of law in C o d  Gables. Florid% where I 
[tri continue to xrve as a professor, m adjunct professor, at 
(151 the UlliViXSily. 
[lq a Ihu*pu.  
(17) ,Mr. k k a ,  did there come a time when you became 

i &q &Uated In dtkr a buninerr or p m f d o d  
kPk relationship with an entity known asYoung Brothers (Hong 
-. . Kong) orYoung Bmthers (USA)! 

I ( t a ~  I joined the th~r5pre Attorney Janet Reno's oRBce and 

' (ra Theredm 1 Jef~ 4W. Reno's office and opened my 

A: YCS. 

. .  - 
ltq a: YED wbng KO@. 

I i f m  A: Yts. that is my imDression. 

[q MR. PERRY: Let me malrc a brief c o m n t  on the 
VI record. I UndCrJtand that a subpoena did issue to 
[q Mr. Beckcr, and there is a matter to discuss between 
w counsel on that issue, so that's it. So p k v e  p had. 

itq 
1111 not received any such subpoena, nor has YBD (USA). 
If4 BY MR. BARON: 
ttl] a: k t  mc direct your attention to the y w  1991. 
[tal Arc: you aware of any contact between Mr.~mbmus 
11% Young and a iW..Alex Courtelis? 
ltq A: I have been made aware of those contacu by 
(f7j cnnsasntions with %.Young and Mr. Richards. I was not 
rw prescnr durine MY of those contacts. 
[fw Q: And what is your understanding conccmins thc 
IZOJ context of what devclopcd between Mr. Courtelis and 
prl Mr.AmbmusYoung? 

THE WIMESS: May I say for the reford that I haw 

Committee uutiaIly rn an amount in excess of a 

i.pJ k myOUng b W h C t S  (USA) WU a-1 wZ3 asked to 
pi establish a Florida corporation with that name by Ambmus 

Young, who w1( a member of a corporation in Hong Koa:, the @ .- 
ppp. 8 

.- 
a 1 : :I 
3s .. (11 parent corporation of YBD (USA), named YBD (Hong Kona, 
>-m Mr.Young instructed me to open or to create a Florida 

PI corporation under the naw uflBD a), which wm done in 
-441 OCtDkr Of 1991. 
2 [q a And is it fair to stay in your dcalingr with 
Czq YBD (Hong KoW that M~AmbrousYoung is the spokesperson 

,;1q Has that kcn your crpcticncc? 
and hasauthority to s p u k  on bchalfof the corporation? 

i fdq Mr.Youy's hmily who are employed by YBD (Hang Kong) and 
A: With the execption of certain members of 

pi) somc other people. Mr. Chapman at rimes and Ms. k at 

1 1 9  Kong) would be Mr.AmbrousYoung. 
(141 4: And as hr as you how, dou he have the authorily 
[cq to speak on behalf of the corporation and instruct you on 
(t6j behalf to rnke actions on behalf of the corporation? 
117l A The comoialion lncmim... 

(12) times. the only person 1 have ever spoken to at YBD (HoIIf4 

mi commenced meehs in arly 1991. and Mr.Courtelis and 
w[ Mr.Young began discussing YBD <Hang Konas purchase of 
psl property,a shoppine center in Orlando. Florida.owned by 

10 AMI. Courtelis fmm A%. Courtelis's entities. 
m 

also informed that a i  the r v l ~  riw concumnt discussions 
141 wm ongoing between Mr. Courtelis and &.Young regarding 
1s McYoung's becoming a membu of an orgvliution known as 
iq Team 100. 
m 
[SI withTeam 100,and what is it Y hr Y you know? 
19 A: I am that .%. Courfdis had-war the 

[iq chaimnn of the organization known asTevn 100. and 
1111 &Mr. Courtelis had a burinus card and a letterhead that so 
[lzl stated. 
I131 And mort spccifidly, I'm informed that the 
1141 letterhead and busineu cud identified him Y the chairman 
[rq ofTeam 100 Republican National Finance committee. 
[iw My understanding is thatTenm 100 is or was a 
an ~ U D  of indiriduals who contributed to the Republican 

Rs. ' 1  

And i%7thcr, Counsel, at the umc t imead  I'm 

0: What, if any, connection did Mr. Courtelis have 

.T- 

Ii) become the sccmary/rsasutw of the company beaux UIL 
m bank r q u k m m t  that an olticcr be a sisnatwy on the bank 
iy account, awJ thc bank account would k in Florida when the 
141 bank was and vhcrc my law ofice was. 
(0 
161 CoMCCtion to Mr.ArLbrOUsYounn in U ? Y  businem COMCCtiOlU 

0: To your Imoarltdgc. did Mr. Ridurds have any 

. .  
rn Q: O&y. When hL? &SA> wa5 formed who was rnvolved 
pcl as officers of the company? 

A 1 was insUucted to have 1wI. Richard Richards Y 
[ai the Prtsirknt of the companly,YBD (USA), and there was no 
~1 other iruvuction on that after. 
p 2  SubwqucnU~, I have msht authorintion to 

- 9  
it1 Courtelisowned Orlando property md Mr.Young's 
m participation. contribution, involvement inTem 100. 
[JI 
141 avrikble to us earlier today.Why don't we )rave t h i s  
[SI m k c d  Bccker Exhibit 1. 
lsl 

Q: Let me show you the &st doeument that you had 

(8cckcr Exhibit No. 1 was -ked for 

0: And u far as you understand. even though you m y  
rzt1 not have observed this personally, - Mr. Courtehs 
fzn s e e m  to have Mr.AmbrousYoung JO~~TC~IUI io0 or, m sonu 
w fashion, becomc a member ofTeam 100' 
PI A: YCs.That is my understmd~ng. lhat Mr.Young and 
@ Mr. Courtelis discuszed both the acquisition of the _- 

Pat* 12 

' 
1 m 0: Yes. 

m or any connectionr as far 1s you how?. 
A Prior to October of '91? 

[tal A Ycs.We were talking about Richard Richudr. and 
[I r i  Richard Riehvdr is an aftorneyhd Dick Richards 
(izj reprexntcdAmbrousYowg and/orYBD for Xyenl years, it 
[is1 was my understanding. prior to '9l.And it was also my 
[ f r ]  understanding that either Dick and/or his entities 
[tq cstablirhcd bcIwcen Dick md hh n hew, Strven Ric@ds, 
[iq had some business withYBl(l4ong Kong) prior to 
rtq '91. 
119 
[for Uest ioning.  I want 10 put Something on the record that I 
m %odd have donc ri#ht at the outset. 
lztl BY MR. BARON 
rn 

MR. BARON Before we pmcccd with the 

Q: First of all.bwd on conversations that you and 
I have had, tkmmmwsdaw we hawlmi ia tbc past 
coupk of weka, you M hae vduntpriry-you have not 

[NI been scnml With m V  pnwcu-and vou have Droduced a Slack 

ide&fcation.) 
[w 0: Could you look at what has been marked as 
lol Exhibit 1. 

[ tq  A: I have it before me. 
[1fI 0: Briefly could you dcxribc what it is. 
[ta A This memorandum is dated October 11.1991. 
[tg prepared by me to file with a copy to Richard Richards. I t  
[MI is a 6ve.page mernomdum that waa prepared f0UoWh.g a 
its) lengthy conversation with .Mr.Young and probably 
Ifel Mr. Richards as well. outlining instrucriqns wth respect 
1171 to the establishwnt of the-on the creatron of a new 
itat corporation in the State ul'FIo&Ja called YBD (US), a 
[!el subsidiary of the Hong Kong corporation. and if oullines a 
m certain number of items that the corporation is to 
1291 undertake to do and in the lurure once created. 
[pl MR. BARON: Lct me have this marked as Exhibit 2. 
P I  (Beck  Exhibit No. 2 was -ked f07 
wi idcnGcation.) 

BY MR. BARON 
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[r l  0 It's the document dated 28 Octaber 1991, a 
p~ dOcumcnr dated October 26 is number Ihree-document 
m October 26 as numbci two. Keep it chronological. Document 

..I There is a clacummt dated Octobet 9th. 1991, from 
[e the stationery of the Law Offices of Benton kkcr.  and 
p~ keep it chronological om*r. Keep it aa Exhibit Number 2. 
m cur you describe what'sbccn marked as Exhibit 2. 
io] A: Exhibit Numkr 2 is a mQWMdllol(0 file prepared 

itcp by mc arith a copy to Richard Rid- dated (ktobu 9, 
( f i1  1991. m(l the NWt m a r  is rc:Young IIrothns 
ita Dcvelopwnt.YBD, Investment with Courtelis conSvuclion 
119 Company. 
1141 0 And chat relates to the invcstwnf the POsJiMe 
114 invcslmmt, in the shopping Center? 
114 A: Agoodportionofthismmonndumtclntatoa 
[I? pessibtc acquisition byYBD (USA) of a coutrclir shopping 
(181 cater. It reem to me that the lhird ptnlvrph d this 
11s memorandum speaks 10 the subw of theTa#n 100. 
w 0 Right.Letmehavclhirmu(cLdasnumbcrIhm. 
pi1 This is a document dated October 26th, ?991. 
n ( 8 c C k  ExhiMt No. 3 was marked for 
rn identification.) 
pi Q: October 28th document RVO pages. Why don'r we 
pq mark that as numbcr four. 

ill Wkn Exhibit No. 4 wa5 muM for 
m identilication.) 
R 0: lhis will be number five, a documnt dated 

(4 (BcclCcr Exhibit No. 5 was muked for 
iq identilication.) 
p~ 0: Mark this one document dated November 25th. 1991. 
[q as numhr six. 
iq (Beck Exhibit No. 6 was marked for 

Itq idcntifkation.) 
[ ~ i j  
Ita Deposition Exhibits 3,4,5 and 6. 
i q  Can you justdcvtik briefly what those documents 
1x1 are. what they relate to. 
['si A: Exhibit Xumbu 3 is a one-page memorandum from 
[iq YBD @long Konlt).daud Oetoba 26th. 1991. to me from Nancy 
[in Lce. L-E-E. again spaking of the posaiblc investment of 
iiq thcYBD (VS) and a red esutc holding of Mr. Courtclir. 
(16 Exhibit Number 4 is a cwppage A from the 
im ~ylw person to mc with a copy to Mr. Richards.This is 
(211 dared October 28.1991. MI. Lcx i s  passing onYBD Won# 

Kot@"s thoughts and instructiom with mprct to the 
,?q crcablnhmrnt dYBD (USA) nu* ddirecIors, 

! dated November 12.1991-let mc go back 

P w  14 

November 12, '91. 

0: Mr. Bcrkr, let me go 10 what has been marked u 

I241 rrrordlccpi el cctcra 
M Wspa lC- lh r  manoMdumsPcak5 dthe Courrclis 

111 inmcmcnrmdchcmemorrndumrpakrdfam100~~g 
pJ the one uccplion whcrr the siglutlue on ckckhg Ircounc 

pw $5 

ofYBD (L3.4) would not require a t ipnu= ofMr. S(cvcn 
irl Young or Nancy Lee.but it could havc the dgnalurc of 
14 someone other than Srevrn Young and Nancy Lcc. 
Iq Exhibit Nu& 5 i s  a manormdurn datcd 
m November 12 '91.fm mc to NMcy L e  in Hong Koqt, 
[q s u b ~ r : W u e T ~ f a  IrUhuctionr to YBD [usrr> S a V i W  
m Account at Foreign Net Bank. whac I am notifying Mr. k e  

~ i q  of the banking location and accotmts dYBD NSA) for the 
II 11 purpow of UasIsferring money from YBD <Hang Ron@ to 
[izl YBD (USA)). 
[rq And Exhibit Numbu 6 is a w a g e  manonndum 
tc.1 dated Novcmkr 25,1991, fkom me to Nancy Ln with copies 
(tq to Mr. Richard Richvdr and IO Mr.Wilson Gce, an 
tttq independent appnirer in LosAngcles.Cllilornia.lRb 
[in mcmoMdlllll a d d r ~ u ~ S  the conUnued intrmt in and 
[tal exploration of the possible purchve by YBD (USA) of 
(top MK Cour~clir's propcry identified as the River Walk 

(211 

pa] Young Brothers Ocvdopmnt 
n.r A: Yes. 
ps~ 

Shopping Center. 
0. Okay. Now, d@ flure comc a rimc when Lnds were 

tnnrlmcd (romYoWy IkOthCn DcvclopfIU3It HOW KOn8 CO 

0 Do YOU rrall aoomxitmtely when that was? 

P&gn 16 
I11 k.sh.t would have been somewhere before 
m November 19th. 1991. 
[J] Q: And do you remember about how much  ram^ in? 
141 k. My review of the records reflect that 
I approximately SZ,8(K).OOO was vansferred homYBD mong 
[q Kong) to YBD (USA) for the purpose of purchasiig the 
m Courtek property by MID (USA). 
[q Q: I take it YBD (USA) ary newly created and didn't 
14 have anychins in the way o l a . . ~  of its own at thar 
101 point is that a fair statcmcnt? 
i11 A: "hat's correct. 
ta Q: We had a lengthy intwiew this morning, sa I will 
151 summar& a little bit of your testimony or your intmicw 

9 5 )  As I recall, 2.6 million of the 2.8 chrt aru sent 
iq 6romYBD Wng Kong).~ I undclstand it.- for a 
in poIcntial down payment on the shopping center? 
iq A: I hclieve that's correct. However, I think it was 
19 somwhe~e around 2.6,2.7 the amount of money 
aq that would have been paid as cuneit money in the purchase. 
211 It would have been a f b t  trust on the property. 
4 Thereafter, the shopping the purchasc was never 
zy consummated. 
z q  0: l n ~ t N u m k r 4 r h a e w a r e f u u r c e t o  
$1 2100.OOO corporate mmbcrship in the republican 

[rl  organization known v T a m  IOO.You m that in the middle 
m of the page? 
M A Yes,sU. 
141 
IW membership obligation? 
(4 
m the wire uywfa arrived fmmYBD (Hong Kor@ mYBD (USA) 
~1 with the instructions that prrcCcM it to carry thrcud, 
iq with rhc due diligence of the purdwe of the Courutir 
10) property, at the my 
I ti '91. t also received inscructiom to upend $lOO.OOO of 
13 that money for the purchase ofTeun 100 mmbcrship for 
ISI YBD (USA). 
141 0 And by whom were you instructed to do that? 
15) A: Mr.Young. 
im 0 AmbmusYounn? 

$41 C U h  -v 

ma 17 

0 Were any monies allocaud to fulwl Uut 

1: kt me try to anmu it this w a ~  c0unXl:Whcn 

time or in d y  November of 

1 

l i  A: YCs.slr. 
IM 0: And arc MU aware. NW) if YOU don't know it 
14 first-&d. of &y discuumm that'.HrYoun# may have had 
rq with Mr. Courtelis as to how that money was to bc expended? 
MI A: I am. Mr.Young- 
m UR. PERRY: I don't want IO do this onen. but I 
uj cbjcct to form to the w e n t  that that question calls for 
MI spccuLtion. 
!5) Plerrcgoahead. 

191 
m m Wayldid. 
pl 
[q lHE WITNESS: I a n  remcmbcr the uestion. 

i.l 0GOahahed. 
[q 
19 convcrwcion with .HI.Younl) and from .Sir. Richards.lhrough 
ci UIOX conversations 1 haw Snn told that Mr. YOUR# h d  
11 w:v+I meztcngr and conversations with Mr. Courtelis UI 
q llong Kong telephonrully with respect to the p i g  of 
'31 T c ~ n  100. 
'41 
5) YBD (Ilong K0ng)'s money in~oTcam IOO. and i t  was at 
q Mr Courtelis's suggestion (0 .W.Yowyr that thc member of 
q Team 100 not bctngYBD @long Kong) but rather that the 
01 applmnt member should bcYBD &SA).Thur 5b.Young 
4 in5I~cIed mc as counsel Io MID @SA). when the funds 
uj arrived from Hong Kong. to expend a hundredthousand 
'11 dollars for p u q m ~ s  of having YBD (USA) kcocnc a member of 
%I Team 100. 
31 
'4) 
51 also i n s t r u ~  how to exocnd that monev and to whom to 

h g l l 8  
YA. BUKIN This is not for court. 
MR. PERAV: Tfuc's the reason 1 prefaced that they 

MR. BARON Let's lave i t  a1 that. 

L I I  BY MR. 8AR8N: 

*: I'm a m -  of such conversation through 

.Mr. Young MI agreeable IO invest I loo.O0o of 

0: k t  me show you- 
A: And htrchcrmorr. Counsel, let w also wy. I w u  



pj 
[rl exhibit. 
m 
19 idcnWlcation.) 

[q 

IYR BARON: Let me have that mukcd as the next 

(8eckcr Exhibit No. 7 was marked for 

0: Mr. Beck, I'm going to show you *t vu nntlrcd 
BYMR.E*Row: In i (4 uDrposi~nExhibit7whicha~stobeLhefimuuld 

i 
~ [It)  1991. 

~ (ea klhzvethou. 

119 tacks on UU l l ~ x t  PWC d Ilvo Check datal NW- 19th. 

11% a: ArcthorethedKclrruucyourcfmedtoasthc , it41 rctlcccing the dispition of the hundrcbchoud ddlyJ 
itq to joinTeam 1001 

1 Its] A: Thec arc copies of the checks, (wo checks, that 
111 were dnwn at &.Young's inruuctioaat Mr.coUrtcWs 
[tq suggestion. 

rrcq Q: OIpyAnd t h a ~  ~lc dnwn rc$pc~Pkely L25.000 to 
c . .  ria) the Republican Party of Florida, and $75.000 to Ihr 
z p l  Republican National State Election committee. 

1 ;? Did you understand fmm &.Young tha1 
l!iM Mr.CouneliS had inrmrtcd that mat ic the M V  chc (wo 

131 hand executed by along with Dick Richards, dated July, 20. 
PI 1992. in the amount of S24oU papbie to RNSEC. which was a m designated payee I w%i insvucted to arrite thc check IO. 
Isl And that insmction either crmc from Mr. Young or 
m Ir.Richuds. * 

[el 

i t q  A: On the lowei I& c o r m  of the check it says R X  
It 11 Convention Rrgisuation,Tcun 100 numkr,AmhrousYoung. 
[la In conversation with .Mr. Stcven Ridrudr. we bclicvc it is 

the regismation lee that hmbrausYoung paid WYBD (USA) 
[WI paid on behalf ofAmbmusYoung to attend uhc I992 
[t9 Republican National Convention. 
[tal Q Let mc show you what's been marked as Deposition 
it71 Wlibit9,IthuoniuhcenwochccluchtnlJunc 14th. 
[tq 1993. ollc for 20.000 pyabk to RNC ody for 5.000 payable 
[e* to RNSEC. 
[zo) DOyourecognizctho~? 
pi1 A: I rec0gnh-a them asYBD (USA) checks written in 
~221 the amounts you deripatCd to thc payees, and I recognize 
m MY s i 1 7 ~ r u r r  w aaocuins on it under Dick Richards's 

a: Let me show you what has bcm mukal lcdo you 
19 know what uwl money wu for? 

.. . .  ,'fn OCormrt 
i>ol A: 1 was told by Mr.Young that ,Mr. CourtcUr 
. -ptl suggested that in view of the activities. dinners. lunches. 

Ita pmgmm, frequency of such activity byTeaOl100 and the 
110 geographical a$scnce of Mr.AmbrousYoung from the United 
1141 Statu, Mr. Courulis suggesrcd that ifYBD (USA) wps Ute 
its] member, then Mr. Richydr, the President ofY8D (USA). 
Its] and/or ;Hr.Young's sons would participate in those CVC~LI 
[tq more rcadily.Tlut is what &.Young told me LW. CoUrCcUr 
[tal toldhim. 
[ISXI 
(?ol ccnterdal- 
.nt] A: Aborted? 
1221 

a: Okay. Did rhnc come a Cimc when the shoppine 

a: Collapsed, cratered. whatever word. 

~ . .  - ~ ~ I '@ checks should k made out! 
A: l h t  is precisely wiut my ~dcWaI&IR ir.Thosc 

~ Ziiti checla are dated-both checks anC dated November 19th, 
-20 

.. 
WJ Q:Andwh&didchemoneyco&&tofUndther 

&q 
m bank account ofYBD WSA).UeD (USA) got its funds from 
p~ its p w n t  company. 
pi 

[cq A: YBD (Hong Kong). 
[t i ]  In June of 1993.YBD (USA) had no other source of 
[tzj income other than minimal interest income from its bank 
114 accounts. 
(y 4: Let me Show you what's been nnrM as Deposition 
rtn Exhibit Number 10. two checks dated November 29th.'91. 

14 Checb? Do you how? 
A The money that honored t h e  checks QW 6mm the 

9: That isYBD (Hong KO@? 

- .. &i si&&. 
VSI Thne arc, by reconsVuctionYBD (US) checks 

111 that were paid it is believed for I993 duer for WJD (USA) 
II) toTum 100.1 didn't-they appear to be ch..ltcd elsewhere 
QI other than in my office. but that is my sirnnnuc. 

pm= 

iedt paylblc to Ru-McGiu, lnc. 
[ tq A: Those arc two WD (USA) checks. one daud 
[i(l Novcmki 29,1991, in the amount of 55.000; and the other 
[ t q  L ted  Dccemba 3.1991, payable lo an appnivr namcd 
(4 Rex-McG~ll, lnc. that was engaged byYBD W A )  Io nppmsc 
mil the hver Walk propsrty that was being considered purchased 
rm &om Mr. Courr.elis. 
RI) Q: Which you mentioned earlier? 

[I 11 makc this contribution toTcvn 100. 

1131 
It41 bChCVC YOU have the trcOldS Of that. 

pq What happened to the reminder of rhc money? 
A: It wz( wircd tack toYBD (Hong KO@ by mc. I 

[ t i l  

['a (Hong Kong) at that time. She is not employed withYBD 
12.1 Wong Kong) m y  bngw. I Un tdd. 

0 Mr. lkckcr, who is Nancy k, by the way? 
114 A: Nancy Le wu om of the financial officers ofYBD 

i t i  weic nnrked ror idcntikation.) 

~zo l  w Deposition EXhibit Numbrr S. It's a checlr &fed July 
no 20.1992. mvlbfc u) RNSEC in the amount of 52400.Thm 

(Its complete. 
[ tq m Mr. l.cc to me, describing her ithenry of tnvel to I Rtr FloricL and asked if we could make IeScMfions for her at 

A: It's a mcmomdum datcd Novemkr'7.1991. from [IW 0: AW. BCCk.1 will Show yoU vkrt hy kcn mvlred 

a hotel.?hir. I klicvc, ir the first of iwo visits 
MS. LCC andc to f(iami with regard to the Courtelis 



P a p  25 
111 9, do } 3u know or have you learned from some other sou~ce 
m why the two checks were made out to the RNC and the RNSEC 
p] in the manner they ue made out here. 20,000 and 5.000 
'41 respc+tively? 
..? A I couldn't tell you directly. I have no dtcct 
[q informtion on that, except to say to y w  that somcone 
m instructed rHr.Young or Mr. Riduvdr that tha~ i s  thc 

~ p l  
tzy the wold -proptiw in any converrations with 
~ 4 1  Mr. Courtelis b x r u r  he never used that wurd with me. 
[ZSI Mr.Younn made it clear to me that Mr. Courtelis h e w  that 

A: Wd. I don't kUm Mr. YOWI&I ever ukcbu#d 

- 

(11 surrlllrnding his nrcparation of this document. 
m 0: Can you ttil US about that, PI-. 
n A Certainly. Mr. Steve Ridurds told me that he was 
trl visifcd-1 should say the document is dated July 20,199.r; 
151 1 don't know if 1 didthnt he was visited on or about that 
Isl lime by urindividud know to Stew Richard$ named Fred 

[a3 S p a L  to Mr.AmbrourYoung about thh loan guarancn that 
m Mr.Volcansck sought to d*cw with Mr.Young. 
WI MR. PERRY: To CLriry a point, tlut entire answer 
12sl &fed to con-tionr that were related to you by 

I141 Xccd U 'Ul ffltermdinry urd U t C d  h O X I M S  hlVOlVing 
[tq YBD Wong Kong) andYBD W. 
['e) BUL thh dcamcnt is a document prepared by 
[tn Mr. Fred Vol-k. It's datsd July 28% 1994. and it 
(cq appears to k a docolmPrt c)ur presented *ght taUung 

($1 YBD @SA) had only recently been establisheQ and primudy 

141 and establishing party of YBD (USA), and chat YBD (USA) was 
[SI a pure subsidivy c o r p o ~ & ~ ~  ofYBD (Hone Koq& md that 

,q YBD (USA) k the memkr ofTam 100. 
IS) Thconlyothcr thing I would tdd 10 that b lhar 

114 accurate that he was to anddealing witha high 
[ i t1 official of Ihc Republican National Committee urd thu5 
11s ConcIuded there was no impropriecy at 111. 
it31 And I'm certain-l would ah0 just want to a d  
1141 puenlhetiall~, from my "y brief k n o w l a  of 
113 Mr. Courtelis. I cannot bcl~cve that Mr. Counelir would 
1161 haw intentionally told anyone to do anychine m riolrtion 
ill) of the law. 
[lq a: .w. c & ~ t e ( i 5  was aware. u YOU w d  enrlia, that 
itq YBD (LW had lust ken formed as a potential purchavr his 

VCl *: nut 's  right. 
Irq a Andthacthc~dEngforanyofthatMuldhavc 
m come fmm HOM Kom? 

Lzl for purpojcr d p l l r h s h g  proputy OVlKd by Mr. couru. 
that Mr. Courtelis kww that YBD (Hong KO@ was chc parent 

:a Mr. couneli* with that knowiedge, recommendcd that 

pl Mr.Young kliorcd that, in facfwrsor I klievt wa5 

or an interest in his shopping center? 

.., ~ ~ ~ .. ~ ~ .. ~ ~ ~~ ~ 

i f u n d c r t w k t o m u u g e a c o n d o ~ u m p r o ~ o ~ e d b y Y 8 D  
[a1 (Hong KO@, and for that retained the net income fmnHhc 
(01 rental income of that property wz( about 51.200 a month. 
[tq a olry. Let3 move on to 1994. 
(111 A okay. 
[iq a I will have this document dated JuIy 204.1994, 
it31 from Stevc Richards to LW. Denning of the Nauonal Policy 
[y Forum. 

reIationship.1 chinkchat thcrris~arv~ly~munul trust 
[q and a friendship knvtcn rRe two gentlemen as well. 
io) 

[tal marked for identilbtion.) 
it 11 
[q 14and 15,andukyouifyoucuuldidenUfythat. 
[?q 
('41 Richptdt to Mr.AmbrowYoLW. dated July 28th. l?, 

(Beck Exhibits No. 14 and 15 MIC 

Q: Let me show you what hu been -ked as Exhibits 

A Exhibit Numba 14 b a letter &om LW. Store 

j [201 'eubour'r appUent forthcoming e or conversation with 
311 Mr. Richard Richards. Mr.Volanrek is suggathg eight 
m thing, that Mr. Barbour ahodd dirurs with Mr. Richudr. 
rq Q: Now. Steve Richyds is thc nephew of Richard 

Rcrw 
111 0: And can you desaik f o r m  what is the "IC of 
IZJ the relationship, u best you know, ktwcen Ambmur Young 
tq and Richvd Richards. I'm lust not talking about-I'm 
I41 tllkura aboU1 in t*rmJ of their paroluI relationship. if 

-27 I (11 me if I'm wmng-U?at you PMYBD 
m income other than from the parent ~%mpany, eicha inrcmt 
01 or a modest ~ o u n t  of interest from a bank account, and it 
f4t hadsomcsurtofkas&oJdinrerrsthmwJiichitmivcd 

had sources d 

I .  - iS; about 51.2OO a month net? m youcan. 
tm A: httr.Not in'91.ofcour~c.butinlaterYearr. 1 161 A I tried to describe that they had a business 
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PI proposal-for items to do in the future. 
141 And the next to last paragraph of which speaks. 
(1 "the National Policy Forum needs from you"-1 guess that 
[q mans the reader of this document-"a three-yar loan 
m guarantee in the amount of $3.5 million," arid it goes on to 
Is! explain why the National Policy Forum needs that S3.S 
tsl million. 

itq a: Do you have any understanding beyond this as to 
[I11 what Mr.Ambrous Youq was told about the nccd for a 
[tal guarantee as to whether, for example, whether the National 
ita! Policy Forum itselfhzd wCr which would be sufkkient to 
IW] just makc the loan themselves without a guarantor? 
1151 A: I have had several convasations oflpre with 
(1q AtnbmusYoung regarding those initiating early 
(VI conversations directed at him with respect to the National 
[iq policy Forum.md he has informed me that his mollection 

._ ..pw is that .Mr.VoIansck was the Erst to speak with him on 

!. 'Pq Mr. Richard Richards. 
;. pzl 
:'$q Mr. Barbour that the National Policy Forum was not a part 
<&r] of the Republican National Committee, that it, the National 

p5l Policy Forum. was ncu within the auspices of the Fedrrrl 

E.r& that subject. and that Mr. Barbow followed and thtn 

He also informal me that he w?s told by 

- . .  

Y 

Pao.31 1 [I] A I haven't p-3  [I] -page description of the National Poli 

PI A: Exhibit Number 17 appears to be something of a 
I41 redacted or shortened version oIEXhibit 16, that's chc 
15l same author. the sax date. and the same persons directed. 
161 and it seems to bc the same subject maltcr. but it's a 
m shorter version.What Mr.Volcuuck is saying in 17 he's 
PI able lo say in Iwo numbered items as opposed to three on 
~9 Exhibit 16. 

[tq Exhibit Number 18 is a thirdVolcansrk memorandum 
1171 dated the umc &Y.AU~USI 29.1994, to the same people. 
It4 same Iwo pcoplc a0 on 16 and I7.And that commences with, 
it9 "I have here c n d 4  a breakdown of what Haky has said he 
I t 4  wanu to do 1s Dan Denning and I remember it from Saturday 
I W  night.- 
[tq The third paragraph mentions .Hr.AmbrousYoung. 
[ i l l  Mr.Volcansck writes, "I don't know what Haley though1 hc 
1161 was doing his letter toAmbrous. but my discussions both 
114 yeswday and today with Dick and Steve Richards, 
114 cimdineu is olthc Utmost." 
ptl The tinal pangraph a@n mentions my name and 
W says, "bccausc time is of the essence and we are working 
rn with Bcnton in Florida andAmbrous in San Francisco, I'm 
PI available as soon as you call mc to get this going."As of 
m u s t  2%, 1994. I don't believe I have ever met or 

that the RNC had k n  pmviding loan money tu it for sow 
time to sustain it, and that that loan money due the 
National Policy Forum now uceeded $2 million.pnd the RNC 
would have liked to have gotten that money paid back to it 

r " ~ ~  by the National Policy Forum. and the policy forum lacked 
i+q .. . the assem or the financial statement to acquire a h n  in 
.B.:p 11 that amount on its own. and thus it needed a mafantor. 

151 
((I Deposition Exhibit 16. it says, "I was told by Steve 
m Richvds last wt LatAmbrous was pleased by our dinner rn meering." 
PI Were you a-, in fact, that a dinner meeting 
[rq took place rhe night before? 
II II A: I'm a- now of it. I wasn't aware then. I 

0 Now, the Auugurt 29th. 1994 tncmorandum which is 

~ ( Z I  Q: ThisdocumentAugust15.1994,which& 
(131 Exhibit 15, appears to be the Erst time your name comes up 

[is] Is that the Lst  time when you become aware of 
iiq this pmposal to Mr.,unbrousYoung about the guarpntcting 
[ill of the loan by N a t i o d  Policy Forum? 
1181 A: Wcll. I wouldn't say it that wayThis is the 
[Is] b s t  timc 1 became aware of anything with respect IO the 
1201 National Policy Forum.And initizlly, I 111) given the 
pi1 impression UutAmbmuoYoung is not g w  to a y c  to 
m this. and so don't mend a lot of time on rhir maw. but 

1141 h Ih& COnnCctiOIl. 

M heard of the Forum. and I don't want to give you che 
mimprcrsion I havedoner lot of reJcuch on it at chrc 

Prorp 

(121 don't how. I wasn't p m m t  at any such meting. 
([la] 0: Lct me show you what has been marked as Deposition 
lit4 E%hibit Isit's ynin the docuwnt that was produced to us 
114 this morning-datcdAugusa 30th. 1594. to Mr.AmbrousYoung 

i t 1  concernvy the National Policy Forum. 

rn 
1211 at the time d i t s  crcarion.7bis is a letter from 
rm Mr. Halev &&our. mitten on stationem of the National 

signed by Mr. W e y  Bybwr, with an attachment to it 

IlIg produced this mcmiry? 
k Ya.nKlr  is a document tha~ again 1 did not sec 

12.1 publication of UIC National Poky FONIU entitled 
@SI C o m n x .  one wold and g d y  d c s b m g  and 

Paoe J 
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iq hesitancy because he had asked me to go ahead and explore 
n it, look into it. and try to make certain that any monies 
PI that would be used to CoUatenliZe a loan by the National 
141 Policy Forum from a bank of any YBD @SA) monia that would 
.si UK as collateral for that, would be totally protected and 

m try to increw the Xcurity of that as much as possible. 
I 0 My notes from our discussions this morning said, 
[#I "Ambrous Young said do aU you M to secure against 

[iq potmtd loss." Is that a fair statement? 
111) A surc. 
[la 

[q secured. and Ambmus asked me to p l a v  make 111 efforts to 

Q: Now. what did you do to carry out the directive to 

- 
111 or patavy to the loan of the National Policy Forum. then I 
n sought to at least involve the Republican  nationa at 
m Cornminee in the mle of intervcnoron behalfofthe 
~r) YBD (USA) in the mat the N a b d  Poticy Forum should 
m breach its obbgaaion with the Signc~ bnk.And I uked 

m would commit ilrcllto.in & ~ r a c u c Y B D < u u )  in the 
iq event thue was a breach by the party whomPgD <USA)- 
(4 guaranteeing, the National policy Forum. and I ulrnl that 

11q thrt bc corssidcrrd. 
y 1  And what I recaved ultlrmccly was a lencr h m  
114 Mr.BuboweomeiddmsiqthatNbjca 

Iq Mr. N o m s  to CxpIorC with .*. Barbvur whcihrt the RNC 

1131 put this loan guarantee together? 
1141 A: Wd, 6rst I tried to determine how it waa to k 
[is1 planned. to be implemented by the borrower and the lender. 
[ t q  And what I understood to be the cuc waa that the borrower, 
[in National Policy Fonun.~sgoing toborrow some 2.1.52.2 
1161 million from the Signet Bank in the Washington uq and 
119 that the guarrntor,YBD <USA), would be askcd to place 

YBD (USAMnvned Certiticates of Deposit issued by the 
pi1 Signet Bank to the Signet Bank as collateral for the loan 
w of the National Policy Forum. 
w My iniW inquiry was what of t h i u r d  then I 
p4i should pause there and tell you that 1 also undcastood chat 
trjl the funds. the borrowed funds. were going to Row fium the .- 

[ t i  bank to the National Policy Forum. and that the Wtional 
1 Policy Forum would then repay its loan obligation to the 
PI Riic, which had brtn rrprrjcntcd to us w¶a the purpose of 
141 the loan.7he National Policy Forum would then makc the 
[q quarterly paymenu on the 52.2 million loan ta the Signet 
[q Bank in a cimcly manner. andYBD NSA) would then of 
m course, be ucuscd. have leave from any guarantorship 
[si obligation. 
14 "he loss, the anticipated Loss. by YBD WSA) was 

[io] nothing because we did not anticipate any bncach or 
[ i l l  nonpayment by the National Policy Forum. 
1121 Q: Well, first of all. with whom were you negotiating 
[iq in terms of drawing up the papas that would carry out this 

(iq A ' l l~e bank's counsel and David Norcmss on behalfof 
[iq the National Policy Forum. 
[in Q: Was Mr. Norcros also Genenl Counsel to the RNC 
[in] as far as you know? 
(19) A Yes. 
m Q: As well as the National Policy F o N ~ ?  
pi1 A HC WAS counsel to both. md t WLT aware ofthat. 

Q: Did you makc any efforu in your dixusions with 
psi Mr. Norcross to get the RNC to commit itselion the 

k Yes. lnd- I did. Many y u r s  ago. some 

p w -  

[Id( guarantee? 

R4l obligation? 

[ii signi6cant First Amendment litigation. I represented the 
Republican National c4mmince, and 1 was not unhmiliu 

pi with their holdings in the building and w) forth. and I 
[a( inquired why you necdYBDOJSA) when yougotthekpublican 
[si National Committee? Why wouldn't the Republican National 
[q Committee be the guarantor or at lust step in and aide and 
m assist YBD @SA) in the event of a breach by the N a t i d  
[e] Policy Forum. 

(io1 Mr. Norcross? 
a: What, if any, response did you get from 

[W 
It41 
it4 20. 
[ t q  
[in for idcntikation.) 
If@ 8 Y  MR. BAROH: 
It¶ 6: LctmshowyouwhrthYbLLnmarkcdas 
txg Exhibit 20. a iener datedAugust 30th. 1994. from you to 
pi1 Mr.Barbow. 
ra 
Is y o u r I C s ~ n y !  
Izy A Yes. 
(251 

111 Exhibit 21. It3 a fax v l n s m i u i o n  to you and to 
w Mr. Richards &om Mr.AubrMuYoung. 
m (BccLu Exhibit No. 21 was marked 
PI for identi6cation.) 
19 Q Mr. k l m .  ICC w show p u  a group of daymulo 
in thathubeenmuMas&eka2~,~t ionExhibi r21 .  
m It's a 6 x  or purports tobe afax fmmAmbmusYo~ to 
m you and Mr. IWnrds, tbm p180 to ,Mr. Bcclur, nine pager 
19 to ,w. R i M .  Do you set that! 

[tq Arc the= the documcnu you pmvidcd to u5 this 
[ t i ]  morning? 
[la A yes. 
pq 0 I Wt think it's nccessaq in parricular, fo 

(rq A: Okay. 
lie Q: "key speak for themxlvu. 
(in 'Ihe next document I would like to bra& ?o your 
[iq attention is dated September 23r4 1994. to AmbrousYoung 
(rq lrom you. e: RNC mancr. 
m Doyouxethat? 
el/ A: Yes. 
lpl Q: Could you just tell us what that is.And again, 
~1 it is one of the doeurnen@ that you provided this morning? 
w1 A Yes. 

(Tk+er Exhibif No. 22 was marked ~lsl 

[ti for idmtiIiution.) 
A 'Ihia is a memorandum I dnftcd on Scprembu 23. 

w 1994. to Ambrous Young, and I captioned it "RNC matter". 
141 Mr.Young and I hsd a tekphone convenalion. as referenced 
(q in the memonndum, earlier in the cvming onnurday, 
[q September 22, and this manodurn is my effort to reduce to 
m writing those things that McYoung and I discuss& and 
m the procedure that arc anticipated to be employed in the 
lol manner ofYBD @SAYS possible guarantee of a 52.1 d n n  

[iq loan rmdc by the Natiod Policy Forum 6om the Signet 

a. Irt me stop you thpr. 
MR. BARON Could M have this marked as Exhibit 

(8cckcr Exhibit No. 20 was mak& 

Is that the lectu p u  referred to a moment ago in 

0 I want to show you what should be marked as 
Pape 4! 

I141 CXplOre the COfltent Of Ihe dOONX$Cn&. 

m a  42 

(1% Policy Forum because d otha loan obligations that the 
[iq Republican National Committee had at that time that were 
(in outstanding. 
[iq a In an effort to muimizc the protection for your 

114 its loan guarantee for the National Policy Forum. 
[iq I should indicate. Counsel, that the mcmofvlJum 
lrn dated Scptembu 23.1994. the one I was just describing. 
[in] represents not only my telephone conversation with 
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[ii part to do due diligence IO nukc sure that the National 
n Policy Forum had tither sufficient money in hand or money 
pj pledged to it so that when the obligation came due you felt 
w retronably comlortabk (hat they would be able to meet the 1 

1 
1 

151 obligation, and thmfore, your chent's guarantee would 
Mnothavetobealkd? 
m A: 'Ibt's true. but I would question your tense of 
(el some of the-nuny of the pnnsnphs rcprWnt things W t  
pi had been &ne already and werc reduced to writing, too. for 

ita Mr. Young. rcfJccring certain assurances and 
[ t i ]  representations that have ken made to us at theYBD m). 
[tal as a guarantor, by UK National Policy FoNm. 
1131 Q: And indeed it is fair to s y  that they, %e)r 
i t 4  lxing representatives of the National Policy Forum. had 

[MI IOU of money coming in, and that, indeed they expected to 
(in pay off the bank obligation well in advance of the actual 
LIE] amount of rime that they had under the loan payout 

eCi A Yes.That's fair. Pvvvrpk number five of mv 

' 
' 

1151 indicated to you that they had I O U  of money comminrd, 

~ (iq arrangemenu. I s  that a bir Statement? 

I__ 

-a 
[I] The rcason I say that is. to my knowledge, I have 
w only ever redved one corruponderccc from Mr. Bubour. 
PI Q: I'm sorry. I xe your l ~ s m i n a l  was Occobcr 7. 
141 The h t  cfacIImCnt he= is October the 6th. . .  

A From ,Mr. Brcdin, ycs. 

m MR. BARON kt 's  have that marked as 24. 
[sl (&cker Exhibit No. 24 w1s marked 
[ol for idenrification.) 

11 oi BYMRBAROW: 
11i1 a Looking at this group of documcnu, I noticed 
114 therc are spread sheets with projections of monies coming 
119 in. balance sheet for National Foky Forum. 
1141 I s  it fair to say that there deet thc due 
1tq diIigence you were Wig. what you were shown. in an effort 
[tq to try to see to it that your r h t  would not end up 
 in having to lore iu c o l t m l ?  
[tal A These arc sow of thc rtcordr. Qcumcnu and 
i t q  papzrs rhat were provided to me during rhat duediligence 
m period bv the National Policv Forum. 

!: aokay. 

i'im wen informed and shown documents reflecting the $1.5 

@[ National Policy FoNm.And paragraph reyen indicates th.t 
125) the National Policy Forum had committed the Grst J600,OOO. 

P.0.u .. . ,. .. . . .- 
. .  ..^ '?..[I] all of it, of monies received toward the S i t  Bank loan. 
..:'.pj 
i :pi numerous conversations about acceleration. and that the 

So it is fair to say that t h m  may have bm\ 

n Exhibit 25. which is the letter of October 10th. 1999. to 
rm Mr. Young &om .Mr. Bybow. 
1241 'Ihis again is a document which you provided to us 
MI this momiilg? I_ 

[I] A Yes. 
I m for identiGcation.) 

Page 47 

(Bccker Exhibit No. 25 was nnrkrd 

.. : - M recall anyparticular rumes? 
= rn A I don't know i f 1  was cyet shown a list. I was 

~ -2 .. [O] presented with-uld info& that thew arc committd 
.. ... =_[to]  pkdgcs. 
i ' t it]  And 1 was also informed that all committed pledges 

[iq in the past had always been 100 percent honored, and then 

.- w PolicyFonrm. 
1tq 
[ t i ]  is dated October 14. 1994. 
ita Do you xe Uut? 

a okay. Mr. &clta. the next dorummt in the pile 

@'I BY MR. BARON 

[nl marked as deposition Enhibit 23. and that is also, is it 
@4] not. one of the documents you furnished to us this modl~g? 
PSl 

(11 
~zl A Yer,Idid. 

0: ,W. Bccker, would you take a look at what has bem 

A That is the kttm Of *Dtembcr 26th? 
Ppor 45 

0: Right.You supplied that this morning? 

0: And do you recall the circumsfanca of this letter 

(ail Signet Bank loan and the national policy farum loan which 
[m YBD &SA) has guuulted? 
~tl) 
(241 had many merings with the forum's counsel and the banks 

A By October 14.1994. M nnh certain prows5 and 

pq counsel. and the records wcre bcgiMinninfall in p k e  in - 
page 48 

(I] terms of the promissory notes and the CDs that were to bc 
omed by YBD (USA) and placed Y collateral within Signet 

(JI Bank. plus otha corponlc resolutions quued by the bank 
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111 a: Mr. Becket I'm soing to show you two articles 
(ZJ written on the United States and Greater China as authored 
Dl by rW.YoWg.They have been m k e d  ~~pectiVCly ?,s 
141 Exhibits 28 and 29. 
.st First of 1u do you nxognize them? 
[q A: Well. I don't re- them. I never d y  m d  
m both of these articles in any great detail. I'm told that 
I ~ J  thesew Ihe copies of twg artidu that were arittcn by 
lol Mr.Young and Ihat were subsequently published in the 

1101 Commonvnre publication of the National policy h N m .  Both 
1111 articles derlwitl~ the subject of the uni6ation ofthe 
[la twochinas. 
[lq a: Bvcd upon your *tionship with LW..AmbrOUS 
It41 Young or convczsa(i0ns you had wi* him, Wa9 this an iuue 
Ita abaut which you felt he had some fedhgs and views on? 
[MI 
[in Republic of China? 
[le1 a: Yes. 
[191 h Yes. 

a. In some of &e earlier correspondence there is 
*lJ soIIK r e f ~ c c . s  in being mpde pcrbdiauy to him writing 
rm an article.To your knowlcdgc. arc these ?he ytidcs that 
ra] you have k e n  rcrumg to? 
WI 
M secn the publication Commonsense. but that's what I'm told. 

['I 
m artic!es, why Qn't we mark thuc u a group.Thcm is a 
p~ hrhnunis*oncowsh~hpmAmbrowYoungtoStcvc 
141 Richards and Richsld Richards. re: Commonrcnse article. 
1st The next QnrmDIt it Ambrou, Yowl# to s t m  
[q Richards re- the article or second article. 
m And the rhirddocumMr isaMPreh 15.19951ettct 
(81 &om John Bolton to Ambmw Young, ag& referring to a 
pj publication of the arride in Commcnrense. Why don't we 

[tw t rut  that u one group of docuwnts. 
[ i t ]  (&cker Exhibit No. 30 was marked 
[la for idcntiBcati0n.) 
1131 A Your description is accurate of char exhibits. 
1141 I would L*e to repeat What I voluntcued this 
[tq morning, CounrcS with respect to those uti&. if I'm 
[iq allowed to. and 1 would Wre to my Wt to knded#e. 
[in and my knowkdgc basal upon all my canwsptions with 
[iq &.Young and with Mr. Richards. to my knowledge, those 
[is article$ and Mr.Young's participation and authorship of 

those article$ and publicaUoM of those articles by 
pi1 Common-, 8 publication offhe National policv Forum 
m were in no way, in my judgment, were eva to be considered 
pq as any quid pro quo or considention or return for anything 
@at that was Qnc byYBD (USA) with rcspcct to the loan 

A The unification of the Peopkr Republic and r)re 

A Yes. that's what I have bren told. I have ncop 

P.0.W 
0: Again. just to wrap up the subject ofthe 

guuultec. 
pag. 51 

Ill  a: I k l i m ~ ~ y M I ~ ~ t h c  
m writing of the articles by Mr.Youry as, quote, an ?Au 
m thought? 
(41 
[q 0 k t  me show you a document dated May ad, 1995, to 
[q ,Mr. SICW Richards from llcvin Killoren, who is a commercial 
(q banking oaica at S i ,  which shows a copy to you. 
[q MfI. BARON: Could we have thU marked w Exhibit 
(91 31. 

[ ta l  (&Ck Exhibit No. 31 w1s marked 
l t i j  fur idcnlirjation.) 
l a  BY MR. BAUOg: 
[?a 0: Would you look at what has been marked u Exhibit 
[id] 3 I .And do you mo- that? 
11s A Yes. 
[tq 0: Would you tell w bridy what it is. 
[in A It's a letttr drted May 2. '95 6om S i e t  Bank's 
I'sl c- . Bank OlIiccr proposing to Steven Richards 
119 intormation that 1. as General Ccunxl ofYBD (USA). have 

~ 1 1  the loan guarantee OlYBD <VU) on behalf of the Natiohll 

I had informed the bank that it h the wishes of 
[."I the guarantor that when paymenu were made by the borrower. 
a t h e  Narional POlicv FoNm. and thus frCeina Dt inc iDd  and 

A m t ' s  thc way I understood it. 

communicated 10 Signet Bank with mpca to rhe handling d 

m policv-. 

psg.Q 
[it  intept  on c o l h t d  Chat is in place, the bank wovld 
m then be authorized and dirccrcd to have that principal and 
131 coUatenl reposed in separate CcrtiikaCcs of Deposit 
141 transmitted directly toYBD (Hong Kong). 
[a 
[e4 pasing that on to Steve Ridurdr berausc Steve Richard¶ 
m was desigNtcd in my instrurrion lcna to ,W, Killorcn to 
m arry out that on our bclLalf. 
14 MR. BARON Let w have this documcat dated 
itq July 31,1995, to IW. Stcve Ridunls from Stmen W-, 
:tit CompOoW of Nat!od Policy F o m  with an 
:la anachmarc-could we have UW marrrd as Exhibit 32. 
:i3 (Beck Exhibit No. 32 was marked 
;VI for identifiation.) 
14 BY MR. BARON: 
'((4 a: Could you describe that 
:in A: Numba 32 ig a comespondencc to Steve Richvdr 
:rW Jhm the ComptroUcr of the National Policy Forum, 
:'st iden- to Steve %char& that a payment haw been made 
m by the National Policy Forum to the Signet Bank on the 
P ~ I  National Policy Forum's loan, and thus triggering the 
pl impkmCntation of the pmehrrcs outlined in my prior 

ai [I: Thar Is, to  der the principal and CD 
m to-wcll,both principal and the interest toYoung Brothers 

And all N[r. Killom is doing is, in effect, 

kRZr 10 LW. M O M .  

Pa@ 53 
It1 <HOn& KOiIk)? 
m A Thar'rcomrr. 
pi And I note that Mibi t  Numbcr 32, something I 
14 never noted bcfon. &at Mr.Volwsek received a copy of 
m that. 
[q 0: Let's muk rhir number 33.?hi5 is dated 
m Oclobcr 19@ 1995,Steve RichardsIromAmbmusYoung. 
[el Can you identify that.'lllaf is the document that w you made avlilablc chir morning? 
Iq A Yes. 
I ti a: And that reflects, does it nor, Haley Bubour-1 
14 take it that's who HB is-proposed itinerary to visit with 
131 ~Mr.Young in Hong Kong and k i m ,  apparently; is that 

tq k Yes, I belleve that's c o m t .  
19 a: Do you know anychine concerning that visit or what 
iq occurred when Mr. Bvbour was in Hong Kong and Bcijig with 
iq ,W.r.hmbrousYoimg? Do you haw any knowled~e of that? 
iej A I have subsequently hard and recently h a d  that 
zq rhm was some disrussion by Mr. Barbour directed to 
r g  ~Mr.Youn& wherein Mr. Barbour raised the issue of 
g Mr.Young's wiwngncrs or unwillingness to forgive the 
n) portion of the ioangumntec. which is wrf of a fancy way 
HI of saying dowing the National Policy Forum to default on 
9 portions of the loan and thus suffer that loss by 

111 YBD (USA). 
rq 
R A:Muchlam. 
(41 And I wu told that ,Mr. Bybour niKd the iuue 
151 in a diplomatic my, or raised the question in a diplomatic 
[el way, but Mr.Young said absolutely no, that would not be 
rq men contiidaed, that they would not consider anythmg-any 

w was W y  weir6cd and YBD and YBD <VU) were no longrr 
IJI obligated under the loan guarantee. 
111 MR. PERRY: Could you cell us who told yuu that. 
14 THE WITNESS. That was told to us by ,Mr. Richards. 

I41 right? 

Pag. 54 

0 But you lrarned ?hat later? 

1q further a s s u ~ e  to the party in any way until that loan 

tq a: Speahg of diplomacy- 
In 
1 1  .dioloca~tic* b mv wnrd. I 

*: I didn't -1 IO interrupt, Courucl.The word 
told that it was done in a 14 w&m or friendty'way, not in a demanding manner. 

4 MR. PERRY: Okay. 
'11 BY MR. BIAW: 
q 
'31 occaion Mr.Ambmus Young and .W. ILubour wsitcd a 
ut foreign minister of the PcopVs Repubk of CIU" Do you 
wd have any knowledge about &at, or information concernmi 

a: It's bccn reported in the merlin lhat on thlr 

u i l b t  nrnrtho Cnmnnnv r202#46-6666 Min-U-Scrim (1 1)  Page 49 - Page 54 
~ 
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[tj chat visit? 
n 
pi No, I don't. 
[q 

111 with a letter datnlA 996. from you to John Bredin 
m at Signet whkh makes reference to a Grst amendment 
131 to the Credit and Security Agreement, and then goes through 
[4] a xries of documents in the onkr in which you provided 

A I can't tell you who the foreign minister i s  it. 

(Lkckcr Exhibit No. 33 was marked 

(131 &C YOU hm*u W i t h  vhat that r e f a s  to? IS'S 
(141 part of the docuwnution you gm us Lhis momilu? 
119 A Yes.This documcnc that Steve Richards prwided 
[iq to me in cnnccmpLUon of rhir polunary turnover. I 
[q haven't read i t4  have not read it until earlier thir 
[IS) week. 

gq deposit by Signet Ba& two pages of assignmmt of deposit, 
.. pq 

i :nil dated Novcmba 1. '95. 
.<@ 0: .W.kkcr,kt'smove.ifwcd&t,into 1996. 

Didthaccowatimewhmyouwereadvidby.1 

The Mchmentr arc copies of assignment of 

m for identitication.) 
lq 
vl 
III for identification.) 

0 k t ' S  go to 34. 
(Beck Exhibit No. 34 was marked 

[iq r u e d  by Mr. Bolton. dated April 30th. 1996. 
1141 Do you w Uut? 
[iq A: And then lhue is a lencr dated April 30th. 1996. 
Iiq from me to Mr. Brcdin on the same subject. 
.[in 0: Well. the & a kncr from you to Mr. Brcdin. 
[iq datedApril3och.And in the order I have is it's on Shea 
[is & Gvdncr stationery dated April 26th. and then rtght 
mj behind that is a National Policy Forum Cxrtrficaaon of 
811 Aulhority,&tedAprilWth by John Bolton. 

A Are }uu as- mc if thcsc wcrc the documents 
rzq provided chis morning? 

. .  
them. I [q And the last document I have i s  a letter to from 

m 'Mr. Bredin. &redJune 4th, 1996. I'm sorry. It m y  be 
w back further. It's mobablv the Shea & Cardner kner 

m A I have done that, and I klievc you are corrcct. 

[q MR. BARON: Let's mark chose as a group. 
a (8cckcr Exhibit No. 36 was marked 
rn for identihatioa.) 
m BYURBARON 
a Wercthacdiscuuionsthatyou~avucof 

itq during this time whcreby rcpmcntativa of the National 
[i !I Policy F o m  were continuiq to suggest to Mr. Young that 
pa he ought to mdtc a eift or donation or conlribution of the 
199 monies that had km put up as collated to guarantee the 
[tal National Policy Forum loan? 
i isj A That's the Brst time 1 ever heard thosc words, 
irq gift, donafion.contribution.Thox words are wrong. 
(11 Those words wctr never used, to my knowledge. in m y  of 
IlOl those things. 
[cq Q: 1 s w d  corrccred. 
m A There were conversations. I am tdd, that 
911 occurrcd-thm were two relevant converaations that 
m occurred on or about that rime both involvinn Mr. Barbour. 

141 Sir. 

& an B d m m t  and then M I ~ ~ o ~ ~ c , A - L L + W E .  
851 Docs that refer to this pushing off of the 
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[I] obligation to the back end olthc term? 

a 
pj A: Yes. 

a: In an effort to move thinas dons and not to- 

I *??[I] make a bank payment in a W y  or on a timely Insis! Did 

1 ' :pi A Yes. I believe it was Mr. Nomuss had informed 
" A  me of that, h r  one of the payments that were then due-I 

+[a think it was the fourth paymmt-becaux of collection 
.Z>. lq  hilum and conrributions had not come in as contemplated, 
6;: p1 the forum would not be able to makc such payment. 

+ (ai 0: Were you told this was something of an anoay, 
.---. . .  ~4 something that was a one-time problem? 
~. [iq A Yes. I =~.And I was asked if there is wmc m y  
9 qii] we could rcmcdy this.And Mr. Richards, Mr. Steve 

[!a Rishards. rtfrcshcr my memaryon chis subject rhis morning 
(131 in our br ichg  where one of the things that was asked was 
[:ri one way of re- this amount wodd be just allow Signet 
[tsl Bank to cash in and keep the certificate of deposit of 
[iq YBD (USA).lhat would k a very pleasant way olrcmcdying 
117) the situation, bur it was not acceprabk. 
[iel 
[rq the payment that was due by the forum at that time would be 

simply pushed to the end and made the kit-put behind the 
pi1 laPt scheduled paymcnt. 
M a: You provided a series of documents lhis morning I mi that 

1 :;.i -R that come to your attention? 

_j =- 

, 

1 
And what was then ultimately agreed to was that 

to the technid term is-- it ~ about fi One was a convastion with Mr. Barbour a d  Richard 
941 Richards on thb wbpt of a possible Corgiwtess of thc 
~4 portion of the lorn ~uvy l  tee. and then i believe thue wu 

Pap 60 
(ti a convcpsation arith 'Mr. Barbour and hkYoung on the same 

Whm I use che term "forgneneu". as I understand 
subicct. 

, R . .  
;ai A: And that's what ww don~.That'~ what m done. 
ISI Ulcimatelv. the DaYmcnt that the Forum wu unable to make 

I 141 that term in the context of what we were SpCakiII.8 of. the 
($1 pacues who were spralung of that sub@ at that tlmc 

iq to the b k k  mi &xiply authorized by all the parties-the 
m borrower, then there ir the lender and the guarantor-to be 
[q continued as an obljgation of thc Forum toward the bank a 
w continue to be as m obligation of the guumtor. and the 

[rat due date was just moved back some probably ycu, a year 
1111 l+r. 
(19 a Now. the next doexmen1 that I h a v c - a c ~ y .  I 
[rq have two copies of it, so W s  just usc one-is 
(141 January 22nd. 1996. to Mr. Steve Richards from Clara 
[is M c k y  at Signet.lhat i s  one of the documents you 
itq providnl this morning. 
[in MR BARON: Let's make that number 35. 
I10 (8ccka Wlibif NO. 35 aY -ked 

' iik foridcntifkation.) 
I- BY MR. BARON: 
nti Q: It's hir to sav that that's routine advice bv the 

[q whcn-of course. 1 &as norpresent, but I understand that 
fq term to amn, in essence. that YBD @A) would daw. 
[si authorize the National Policy Forum to default on all or 

surrender its collated to the 
[ii] Signet Bank wthaut pmtcs! or without recourse against the 
113 Forum or anyone elu.That IS the context that word 

I ((31 "forgiveness: I believe. is u x d  in. 
Q: Oka Let me show you a document dated June 4th, 1::; 1996. IC's k m John Bredin, BR-E.DI-N, Signet, to you. 

tiq (8ecker Enhibit No. 37 was marked 
[in for identification.) 

A: That is  a . s o d l e d  60day-notice letter from the 
119 bu*. 

0 How did that arrive? 
A: That arrived by certiticd mail to my office 

md 
Signet Bulk. and the Nauonal 

pi1 
bank to ,Mr. Ri& that they had received a p~incipal and 
interest payment from NPEThis ir the norm. 

a: Iwanttohandvouanroupofdocumenube~ 

0: How did that ksuc a r k ?  
A: That IetW of nonpayment.April3Oth. 1996 [zg 

IN) p a p e n t ,  by the National Policy Forum to the SWct Bank of 
a pannmt that was due at that time. 

, 
941 A That's comct. 
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-6' I P.0.w 
I 111 cxpdrre ofYBD (USA) and out of my recent conversations 

m with ,Mr. David Norcross. I informed Mr.Young that I have I [Jl fucd to Mr. NomSr  a copy of the August 30.1994 letter 
I 141 from Mr. &hour to me. 

111 0: lhis is a different event. as I understand it, n from the origuul event of nonpayment which multcd h the 
p] moving of the obligation to the back end of the lovi term. 
' 0 )  A You are correct, sir.This was a different event. 

14 moved to the back but ulir was a polrntul dchult of the 
rn enlirrloan. 
pi1 And Dick writes to Mr. Bybour on june 6th. 1996. 

,I llis was nonpayment, and wc.YBD (USA), as guarantors of 
16; the Forum's loan to the S i e t  Bank. received notice fmm 
m the bank that in 60 days, in effect, they were gomg to 
m accelente the entire obbt ion  and take the collated of 

rn the breach and to cease paymenu to the SI&VIC~ .bank " 
~1 
R ~ I  don't know. 

And where m the world they got that MpRssion I 

- ret the Y8D (USA). 
itq 
1111 39. 
113 
ictl marked for idcnti6ation.) 
1141 
rtn Richards to Halcv Barbour. and a letter trom John Bolton to 

0: Okay. let  me mark t h e  next two documcnu 38 and 

(Decker -its No. 38 and 39 were 

0: They arc aJune 6.1996 letter from Richard 

ice) National Policy Fom-writing to Dick Richards. ceiling 
pi] Dick Richards that Mr. Bvbour has asked him, ,Mr. Ballon, 
ita to respond to LW. Richrrdss le~tcr of June 6th. 1996. and 
[tq that Mr. Bolton is hueby responding and odpishg that in 
itri .Mr. Bolton's vim as apresscd on Exhibit Numbu 39. quote, 
($5)  the Republican National Committee is not a pvty to that 
[is) loan wferaKed to Signet 0ank, National policy Forum lovl 
[in agreement. and has no payment obligation under that 
[tal agreemat and doa not intend to mah such paymcnU. 
itq Furthermom, Mr. Bdton goes on in his letter to 

nri not that wc at the National Policy Forum haw d s c d  One 
Mr. R i c W  saying,you misundmtand, Mr. Richudr. il's 

iiq Mr. Richard Ridiud, dated June 10th. 
[tq k I undoubtedly brought to Dick Richards's attention 
f i q  Exhibit Numkr 37. the 6O&y notice, and Dick Richamb 
[I@ then,onh*own.~rcaIetter.ExhibitNumkr38,to 
12at Mr. &&our. and whrn Mr. Richards apparently understood 
vi1 tha~ it was not a simple payment Wing miascd and being 

119 you to Mr. Norcross, who you id;ntified earlier, in which 
iitl again you say that t h o  
(14 A: That's pu t  of your Exhibit 41, I believe. 
[ I 3  a Right. 
[irl A That's a copy of my letter to ,Mr. Norcross that I 
119 Sent to Mr Young, Merein I am bringing to .Mr. N o r m u ' s  
[tq attention a copy of Mr. Bubour's August 3O.lYg4 
[in representations to YBBD W%). to smd &hind the National 
it@ Policy Forum loan. 
[tq And he ukcd Mr. Norcross to pleve do romcrhrng 
m about this. 
 ti Q: Now, you had suggested that .W.Young conract 

[SI 
l6l A Yes,*. 
m That contains assurances of the national party's 
PI willingness to stand behind the Farum's obligation to the 
w Signet Bank. 

[to! I urged &.Young to discuss this matter with 
it11 Mr. Barbour because, u I indicated in my w m ~ ~ d u m  to 
(14 AW.Young, Exhibit 41, that in my conwsations with 
In3 1%. Nofao~s,  the COWW lot the RVC and the Forum, 
1141 Mr. Nomoss, who oyi19 a very honorable man, and when he 
( t9  sap samething tom I wiU accept it b c a u a  I believe him 
itq to bc a very honorable unn. says to me in very simple 
it? candid wo&, p u  know, Bsnton. I don't undcrstand what 
(14 all this complaint is about and what all thea prolkms are 
I% about. I discussed this with Wey Barbour, and Haley 
i?aj teih me'-this is Mr. Norer~ss-"Haley tells me that your 
RII dient,YBD 0.author i tcd the National Policy Forum. 

Q: That's a dcament we have Scen earlier? 

. .  
(zr] 
125) w k c d  for identification.) 

[ti 0: LamedircctyouranurtiontowfvrhPtbccn 

<eccker Exhibiu No. 40 and 41 were 

pop.= 

corrcs~ndence r&ting to a letter Crom Mr.Young that was 
m u l U t e l y  sent to Mr. Barbour. 

(91 
prp. 66 

Mil. BARON Why don't w have rhir group of 

(11 armnunodwe you with some dgrce of forgiveness. but until 
m he sea a way to do so. he U p M a  you to be makhg 
01 paymcnu in accordawe 6th the contnct." 
#) This letter is mitten 10 *Mr. Bnrbour in his 
[q a p d c y  as &airman dthe RepuMian National C~mmittee 

as designated in Exhibit 38 and the contract that, I think 
m Dick Richudr is ref- to as the loan yanntcrThat 
~j letter is met, as you indiatcd. Counsd, by F a i t  39. 
m which is a letter dated June I0  h m  John Bolton of the 

pt1 national poticy Forum. 
irq Mr. Chapman then spoke to .W.Young and ant me 
[cy W i t  Numkr 40. where Mr. Chapman reposcs Mr.Youngs 
[tal worb in Exhibit Numkr 40, advi!hg Uut he would like the 
[fa leu! 10 be pd. & W%CS chat the& m g  the A%UOd 
[t,q Policy Fwura -&st must uti* the obligation they have 
[in cntucd into.' indialing that they. the Forum. must 
[is) satisfy 9 diu oblisption~ to Ihc Sirnet Bank and free 
[tsj YBD &SA) of its m t o r s h i p  exposun before &lr.Young 
m would entertain any for~iveness irsues or other 

1 111 
pi And I communicated chat conluswn of issue to 1 f ~ 1  Mr.Young and asked him to make it dear 10 Mr. Bubour 

I ~1 when he speaks to ,Mr. Bubour that nobody hpr authorized 
n anybody to have the National Policy Forum case malring 
(61 paymcnu.And that. in Gut, h to the conuvy Mere m: 
m insiit that they carnrinue to rmkc the paymenta and satisfy 
PI the obligation. 
IR 0: You also indudc a Letter ofJune 25th. 1996, from 

A: That's me. w s-g. ~ C S .  

(iff Me Ambraus Young's. propwd letter to Mr. Haley Barbour 
113 regarding thia confusion, this alleged confusion. on the 
(14 issue of whether or not the National Policy Forum had ever 
[MI at any time authorized anyone to state that portions of the 
118 loan may be kwgivcn.t.And thur me some of the responxs. 
ita I respond that hir tone is &ne well, and I suggest a 
1111 little bit more deuiled rcJponx. 
(cq 
[io1 three again, advising that he had sent the encloxJ letter 

And then on June 28th. Mr.Youn8 vndr a fax to we 

dated June 28131 to LW. Bubour. It's a Ihrre-pmgnph 

(4 Mr. Barbour: I'mgoing to take xveral documents and put I &?3l them tORCther which I thinL CXChWlgC Of memoranch a d  
4 obligation.We are not going to pay a n m g  else my more 
mi atall. 

.. 
(41 Who iLMr. ch ; ldn~,  by the MY? 141 for idenciliation.) 
[SI A Mr. Chapman was an em~lowe at the YOUR Brothers I w THE WITNESS: This is a letter or a memorandum 

. -  
bij contributions. [et~ letter: 
[PI 

~1 Young, wherein I advised .W.Young of the status of the 
CSI Sinnet Bank loan of the National Policy Forum and the 

EYMRBARON 
pal copy of my memorandum dated June 25,1996, to McAtnbrous Q: Is it fair to say that the intent of- ktter 

[zrl from ,Mr. Young to Mr. Bubour. to put to nst  once and for 
all. any notion that Mr. Barbour or anv  eo^ k COMCcted 

You handed me. Cowuel. Exhibit 4 1, which is a 



p.rr 70 
[I! m wnverutidwith Mr. Yowra. that .W.Younn felt that he 

A Yuh. I think it's p l e u  to mc. from my [I) with the National Policy Forum that Mr.Young is prepared 
m to forgive or walk away from the obligation that National 

[ti! for idcnU6ation.) 
($2) 
[tal that the National Policy Forum is not paying on the ban; 
It41 corrcct? 
It9 A: Yn,sir. 
[iq Q: And you have invoked on several occasions the 
114 August 30th. 1994 htta to you from &Mr. Barbour amjeh we 
[1(1 have looked at &a you referred to in pur lencr 0 
psq Mr. Norcrou and othat c-t? 

'pq &Yes. 
0 Throughout this, &I you attempt to ullr to 

.!:& .*. 
f assist in chir matter? 

A: I spoke with Mr. Norcrou to discuss these 

0 During this period. you M now aware of the fact 

ift:l 
to get him to acknowledge any obligation to 

maners,and at times I u k e d  Mr. Norcross. u I recoUst. 
-' 

p a w  .. . : . ._, 

p~ PoliGForum had to pay the loan? 
141 
[q Mlr.YoUng, 1 think that's what his answer would be. 1 
[sl thought that was his intent. 
m 
IO] lO.Ig%,on the letterhead of Mr.volcanxL, which will be 
a uurked43. 

itoi 

A: Yes. I chwt if you wm to ask that of 

Q: Now, let w show you what is a document dated July 

(Bccker Exhibit No.43 waa marked 
[ttl A-With the revelation of my conversation with 
(121 Mr. Bolton that I just described to you and subsequent 
IIW rcpotliry it to Mr. Steve Richvdr and then .Hr.Volcanrks 
1141 response as reposed in Exhibit Numkr 43. it kcame clear 
119 thaiAmbmusYoung was one of the names on the list that 
if4 wu be1116 searched for a Ioan guannccc for this particular 
( in loan of the National P o k y  Forum. 
lie 
iiq monetary interest by Mr.Volcansct 
lzo) 
PI1 Mr. Bdm to .Mr. Richard Richards. 
14 
(ol provided to us this morning? 
(241 A: Yn.sir. 
fal 

Andit alsobmmeclcar that there m some 

0: I have a documat dated July 12th. 1996. from 

Lh you rccognlze that Y one of the documents you 

MR. BIRON. Could we have it marked. 
P.a 7t 

131 was not a rnernbcr of some-iears mailing list to try to tind 
r41 somebody in the world that would act as a guarantor for the 
la National Policy F o m  l w ,  that he had been. indeed, 

m 0: Did it ever come to your attention that others had m k e n  approached, that Mr.Young was one of wed p p i e  
[e) or entities appnched about the possibility of ma- a 

singledout. 

tt.4 loan nuarantec? 

1131 knew nothing about it.And he called and cocmu-ccd to 
it41 .~.Volcuuck how up& and mary I WPI about all this, 
[ l f l  that .*.Young hrd not only bccn appmachcd by 
[tq .Mr.VolnnXk on behbKofMr. &ubwr and then .Mr. Barbow 
it4 to do this,and then potentially could lau the money as a 
iiw result of the loan guatante.uu never cold Chc the guy 
Ita that was i n i r w l y a p p ~  him hd ~ m o n t a r y i n ~  
m intheapproach. 
pll a Ibelimpu~ww~mornuyuIarulau 

pq impmsion that he wasyn of- honored to bcg~vm 
tal the opportunity to putid ate in making the loan 
PSI RUWUlWCU (1IPt- s 
m hmbrous Young gut the i m p d o n  or tms given thc 

[la ar the '% connec(ron what he said he would do in the 
[MI Augllst 30th. '94 correspondence ofY8D (VU). 
[tq And I wrote on August29th,1996, to Dave Norcross 
[io that we h d  bcen advlxd that lhir matter was brought 
(14 before the convention and that the convention-and that the 
[iq committee simp1 tabled it. 
[le 0 Before the iudget Committee of the RNC? 
m A: Yes. brought before the Budget Committee of rhc 
pi; RNC and it was clblc&and it wu ubkd at Nr. Bolton's 
rn request. 
pq And I commented to Mr. Norcross that 
PI Mr. Richds-1 should say, I believe my SOOUICC of my 
m information there was Mr. R i m  wl~o aru D e n t  at the 

1- 

?'%I if we could deal dircctlv. 

"4 is that k. ~ O r c r o ~  saiifirst Q it chir &y. 
i/i =1'[q 
,s+q Mr. Denningz-for a m p l e ,  Mr. Bolton, I Mnk, rclnrd or 
'"m had upreurd to you great conadence that rhc P*-*nal 

*.  r s j ~  coming in.and thwc wasn't much to worry about on the 
:.liq paymcnt being mrde on the obligation. 

0. Did you try to reach other people. Mr. Bolton. 

'[aj Policy Forum was going to have 9 these pledges and money 

i !$it1 Did you contact them and niae the problem with 
Ita them? 
1131 A: What I was trying to do was look for somc sort of 
(141 ruacdy.Wr were still in the 6Oday period.The CDs had 
[tq not been totally-had not becn lost, but they were 
l tq  ccrcainly threatened, and r m t e d  to act before r k y  were 
[in surrendered by the -.And 1 did speak to Mr. Bolton 
[tq about it and asked them about the repremtarions that had 
ita been made to me in acfvulcc. what happened to all of these 
ixq commitments and of convibutions that had bcen rcpruatced 

pzl 
mi 

' 

i ' 

1 to us as sort of in the pocket. 
0: And what WPI his rerporuc! 
A Hir ESDO~SC waa that YOU ncver h a w  in this 

-- 
It1 ~Qkcka Exhibit No. 44 was marked 
m for identitication.) 
PI BYMRBARON: 
(41 0 The next document is d a d  July 15,1996, from you 
I to David Norcms~. and it refers to a rchcdulcd meeting in 
pq August d 19%ofthe RNC in whidp pu seem to be as- 
m ,Mr. Norcross to get Mr. Bvbour to get a p p d  from the 

[e) is that correct? 
tCt RNc bovd t0 help Wt M1 the SiWQOn rCyrding the faM; 

[tq A: Yes. 
(111 Ck HOW did that come about? 
ita A: July 1 Srh, 19!36, was approxiantcly a few we+ki 
[tal before the forthcoming Republican National Convention in 
(141 19%,and I spoke with Dick Richards about the convention 
[tsl and whether that would be an appropriate forum for 
(rsl Mr. Bvbour 10 seck and obtain authorization from the 
It4 national c o m m i n ~  to, in effect, ~ e u e  the YBD mSA) from 
(94 iU 10s a S u l l h g  from the National Poky FONm'S bmch 
[iq of iu  lonn transaction with the S i e t  Bank. 
rn 
(m there. the national committee wn. the exccutivcs and so 
mi forth." And so I wrote David Norcrou, der  dixus~ing it 

And Dick Richard$ told mc,"claat'r a perfect 
1211 place, CMybody will be thuc, and the committee will be 

ia;  business, or knb to h t  &mt. that the people Fst 
PSI ch nEc their mind,and I couldn't d Y  bnd the ~~SPOIMC 

(241 with Dick. to ask Davld to request that at the August - Iw wain# at the Republican National Committee that Barbour 

(11 very convincing or particulvly adequate. But Mr. Bolton, 

B] Mt.Volcansek once again. 
(41 
is! 

during one of those comasatioru made, allusion to 

0: What did he sly? 
A And he said WOW to the effect that Mr.Volaruek 

PYY 72 
It] seck and obtain the National Coauninrr's authorization to 
m XNC as the sole guarantor for the our*andiry balance of 
(4 the approximately millionan&-haU from the Signet Brnk 
f41 loan that W+I IeR by virtue of the Forum's hilure to pay 
m Q: Did you get any relief that way for YBD (USA)? 

I. 
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IM pmccd a&," and a* would rrl&ule Washington counsel 
-75 

($1 to proceed with the lawrult 

141 for identitcation.) 
IS1 BY YR. BARON: 
[sl 0 Istharadocumentyouprotridedthismorning? 
m 
19 Bank. is also the amount of money thrt YBD (USA) lost in 

Ilq couatcnl IO the s i e t  Bank. 

MR. BARON Mark this u numbp 46. 
~1 (B~~krJExhib;tNo.46w~mnrErrd 

A Yes.That $1,527,000 is fhe bdance, the unpaid 

[ i t ]  m . B M  & C ' s m a r & C k h e ~ t 1 t ' 5 9  

[ry to ,Hr.AmbmusYoung. 

riq for idmtitiarion.) 

balance. on the National Policy Forum loan with the Sirnet 

(14 Fu uansmi$sion to Mr. S t m  Ridurb liom the ~e(uy  

1141 

[ tq 
(r7J Young to Haley Barbour, dated septcmbr 3rq 1%. 
[la 

(BeckrJ ulibit NO. 47 w~ IIUA+XI 

MR. BARON: Numba 48 is a kttu fmm Mr.Ambmus 

@cckrJ Exhibit No. 48 waa mykcd 

. .  

Paga 78 
~ S J  A: Ymsir. 

I$] 
m ICttCF? 
m A.No,*r. 
pi 
19 
[q 
m &No. 
[q 
19 

0: Did pu participate in the drifting Of chrt 

P: Did you lcun about the letter after it w a ~  sent! 
A Yes. I was copied, I believe. 
0 Dws it show it? 

P: But were you. in fact, copied? 
A 1 don't know if I was copied. I know I ullimately 

[icq received a copy of this memo. 
[ I ~ J  a: HWC you  et^ dixuucd the e~ltcnu of this 
[ta 1CCtiX With Nlr. Richudr? 
[lq A Yes. 
[%I Q: Could you tau us about char 
119 A Wcu,IcbuMtellyouthatMr.RichUdro n 
i i m  intcndcbwhrt he told me was he inrcndcd on 
[fn Scptemba 17th, 19%. when he wmct to Halcy Bubour. to 
[im communicate to Mr. BvbMlr in y -. unyh'0c.d terms 

pi] .Mr. Bolton at the National Policy Forum liom Mr.Tiithy K. 
lpl Shuba, EH-U-&A, w counsel for S i e t  Bank, dated 
DJ kptembcr 11.19%. 
pi 
p~ for idcnrificatron.) 

(Bcckcr *bit No. 49 wiu nnrkcd 

R ~ I  munt whcn he said what he syd to ,Mr. Barbour on thw 
(PI prior occuions. I think that rvu Mr. Rifhudr's 
rn intention. 
(NI 0 Okay.NowIwvltKoohirvelnuMy~bit52a 
PSI f a d  transmission cover sheet from W.Hr.AmbrousYount! dated 
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:q SL,527,oOO? 
[el A: Yes, sir. Approximately f740.000, even with rhc m SBM).OOO, was the approximate mount lost to sustain as the 
m lost from YBD <VU). 

Q: W e h a v e m v L c d u E x h i b i t 5 5 t h c ~ o ~ l l ~  

(Bcckcr Exhibit No. 55 was markcd 

A: I would like to say. Mr. Baron, that main it's 

[la 1996Ietter. 
[I*) 
[ia for identiltcation.) 
Iiv 

mwm I %-a 
111 through an RNC loan ational Policy Forum, and the I m National PaycV Forum would bc maluna the S 8 o o . W  navmcnt 

[ij Septcmbcr 17,1996 to Mr. Richard Richuds. copy to you, 
m blind copy to Mr. Steve RichudsAnd what's being faxed 

I it41  young a h  requcsti ~ r .  ~ichprilr and m y x d  in that 
liq correspondence. 52. to act on the M o f t h e  YBD for 
[iq whatever is necessary and adequate to untangle the exisring 
til) problem. end of quote. He wants us to py and sti l l  Uy to 
[to) resolve this matter. 
; 119 MR. PERRY: Who wanted to? 

pol M wm3Ess: He, Mr. Y o q ,  m u  Mr. Richvds 

[q i s  a Ictte;hom Mr.Young to Richard Richards; is that 

m A: That'sright. 
[q (Beck W i t  No. 52 was marked 
m for i d c n ~ r i o n . )  
A 0 Is it fair to state that given that first 
p) paragnph ?hat Mr.Young is con&mm# ' uleamuacyofrhe 

[ tq  contents of the letter &om Mr. Richard Richards to Haley 
1111 BvbaurthatwcjunrefarcdtoinExhibit517 
[la 
114 QUOtC,StatCd rmvrtely the history of events. But 

141 COKCCt? 

A: Mr.Young said to Mr. Richards rhat Mr. Richards, 

i i4  not my or my client's desire to caux any+blemr for 
lis] anyone in regard 0 chis. and we cercurly uc here to try 
[t(l to be as frankandas trufhful. but I want to repeat on thc 
[ i n  record wh3t I said to you when we had a telephone 
[iu: conversation establishing this meeting. and that is you 
[isi asked me the question where did the J8M),OOO figure come 
m from if thee was a million-8ve lost? 

119 vim. David Noraoss wasn't being evasive or anything of 
($4 chat nature, but he was a little embunued. He 
1141 understood what I was asking. but he could not give me an 
[is] adequate response. 
114 
(111 somelhhg about a Wephone conversation. I'm not sure 
!!el whether you're talking about a conversation prior to this 

I [iol deposition with Mr. &on or sonurhing. 
m 
(211 conversation that I had with Mr. Won in establishing this 

rnectiq and wherein we speak in a very genrrrliZed way 
*rm about this subject. 

MR. PERRY: I'm a little conluscd.You said 

THE WITNESS: Yes. I referred to a telephone 

[q 0. To ,W. &&our! 
m A: Yu.sir. 
m 4: Didthcrecomratimcwhcnyouaypeadin 
IS negotiations with Mr. Norcros or others in an effort to 

, . .. . 
?ti l  

[iq 

[tq 
114 October 16,1996 from Mr. Ridurds to Mr. Byba. 
lln A: Yes. 

(Bcclar &it No. 53 wgs marked 

A And I'm urging David Nonms~ to hclp Editlte 

a: All right.The next document is a document dated 

~ [iq for identifiation.) 

I141 that. 

i 

i ~ i q  0IwiunnrkchirarExhibit54. 
i tiq (BcckerExhibitNo.54wumulrcd 
i pq foridentification.) 

~ 

(29 
~ p 1  get an anu~swcc fhm 
m 17.1996. 

0 In that letter. Mr. Richards indicates he didn't 
Bukr to his letter of September 

[q 
m 
IOI more than un minutes. much of which was I know rhc hamc 
[g Baron and Bcck,  and we had met before in some Bar 

MR. PERW I can't stop you. 
WE WITNESS: I don't thmk that conversation was 
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Paw 80 
- 

[ti the asolution. the settlement conversations. the submt 
m was niscd with respect to ,Mr. b r b u r  writing a le- at 

it] A k t  is what Mr. Norcross advised me. 

m colycrning the amingof this bitcrest on this CDs have on 
RI) chc amount of money chat the National F'oW Forum was then 
m wiuillg to pay toYoung Brother$? 
rn *: ~myvicwitJMuld~hdnoeDlccSbutasa 
w] matter of fact, the foUowing occurrcd.We.YBD (USA). was 
pq infarmcd after Chc 5800,OOO rnolutim had been agreed upon - 

P w m  
it] that in view of the 555.000 windfall. quote-unquote, fmm 
R w e t  Buu. that the PJ8tionaI Policy Forum would not be 
A giving 5300.o00 m WYBD (USA) in settlement of this 
(41 mana. but they would k gMrg s800,OOO less the 

[st 5800,000, but =gotit from twumurccs, one of which had 
m a Mbk implication. 

m intcmt.You would not have had to pay had them been 
ttq rcpaymmr of the loan? 
1111 

[q 
it41 from you to Signa -This also relata to the transfer 
[ t q  of rhc 555.000. I'm goin.# to mark Ihat Exhibit 57. 
1161 
[in for idcntiliatron.) 
ti81 
[I9 A Yes.Idid. 

PI] to the transmittal of the $744,539.91. and the urccutioion of 
14 copier of a mutual relrw; is that correct? 
&a, A Yes,sir. 

14 55.OO04CtUd.Iy. the 45.000 in Chulpe.YBD (USA) got 

1s) 0 You would have to pay taxes on thc 55 as earned 

A Did not have to pay taxes on the 745, but had to 

0 Right.- is a letter dated Novemkr 14,1996, 
its pay it on the 55.000. 

(&ckcr €+Im No. 57 was marked 

0 It's a documart you gave us? 

0 There is a series of documents thwcaftcr relacing 

. ... . .  . .  .. - . .  - 
- .  ... . .. . -. 
. .. . .. . ~. .- 
i.: 

I .2 

. .. . .  
7.: 

+ ,=. . .  : 

.. _i .. _ _  ._ _ _  . .  . .  . .  ._ 

. .  . .  _. 
. .  - .  ... . . i  .- . ... 

mi What is the New York Stone tnnsminrl that you 
pi] &red to? 
rm A: llutiramaacrthathunorhingtodowiththis. 
m 0: ~drhcD.C.chcclchrclevcQche715YBD<USA) 
l a 1  wire umsfa.That's during to rhe settlunent funds? 
rn A: Yes, sir. 

ill 
m nexrexhibitasagmup.58. 
1'4 (BeckaExhibitNo.58vumarkcd 
pl for identilicltion.) 

rn Mr..BcdccrIwillstophcrc.I'mgratly 
m appreciative of your voluntary appcuancc, and I don't have 

R 
[fq 1-E. 

l l t t l  
ita BY MR. PERRY: 
114 
[tal talked a couple of different time periods with ,Mr. Bvon 
114 -1 kl*ve,in 1991.And i f1  understand 

[I? Ambrous Soung, on one ha114 and W y  Barbour National 
[ tq Policy Fo~lgon the other,began? 
114 A: Th3t's not accurate. 
~4 
Rfl  bcgyI. 
[PI 

me0 a: Let's have those alI marlud as whatever is Ihc 

I4 a: AndthatPLamchrwghauthedwmcnu. 

PI mOtC qUCSCbN. 
YR PERRY: I hare just a couple. I won't keep it 

EXAMINATION BY COUNSEL FOR THE MAJORlTY 

Q. We talked about a couple of dilfacnt times-you 

[tsl Corrccuy. 1991 is the yeu when Ihe relationship belwecn 

9 Would you p lcw tell w whcn that relarionshp 

h To my loloaedg+it's '94. 
0: Cul you &scribe chc relationship betwnn Amhrous 

131 the conclusion of 4 of this matter and the repayment of 
[ri the SB00.o00. that Mr Barbour would -?e a letter to 
19 .Mr.Young In the natucc of attaoptulg to reIlln the I -5 friendsha and &tionrlua And that's what I thu* 

(211 
[ZSl  to Dcccmbcr 1% I%? 

0 And docs that take us through the documents down 

m 87 
:'I A W h t  document? 

ni from Sanford McAWtcr. 
m 0 There is a lcttdmcmorandum lkom b t o n  Beckcr 

ii .Mr. M&ter is ddngio .  
[rl 
IR Richvdr drafted such a Ictter and submitted it to ather 

I ncvcrwcote such a letter. I thinkMr.Stcve 
document dated November 14th. 1996. It's a knu to pu 

[el l k o m J o h n ~ t o p u . d a t d N ~ 1 4 ~ i n ~  
I there is rcfaaccc ma& to a 555.460.09 crcdi~\ohu was 

pi Young on the one hand and the National Policy Forum on the 
p j  othcrucuv me, National poliev F m m  or the RNGprior 

It1 to 1954. 
R 
w that I idencilied in this.lbt*s illl that I how of other 

A: I think I have, and that would be the contribution 

1 s  Ihat? 

ita and he's informing mc that certain of the Ceniihm of 
itt i  A Mr. John Brcdin is thevice Pruidcnt of S i c s  

itq Deposit that YBD (W had placed with Signet Bank had 

119 pxidurdthathcanrnowrwwudiytoyBD~thesum 
[iq of $55.460.09 u d interest toYBD. I fhink a copy of 
[tn that ktur, although it doesn't show, went to Mr. N O ~ O U  
[tu or to the M a t i d  P o k y  Forum. 

1141 Qmed inlCfCSC On thcm but that hd not been 

.. ~ 

(4) A Yes. 
[q 
[q documents that begin with the dnfr, the handvrictcn notes, 
m munul relaK.nKle is a National Policy Forum repayment 
[q Ambmur Young le- to you. Mr. kka,  saying he recaved 
pil the 80O.OOO; letter &om you to Mr. Fryc at Blank Romc, 

i t  11 money k cmnshd, chc 744.000; rnnrminrl lener from 
[la Mr. Fryc to you; four ies of the mutuaI relase, what 

It41 
114 subjectofmuNalrrkpxgochtaugh occcmbcr30.1996, 
1iq right up to the Gml dnft letter dated Dcccmba 30.19%. 
[in Q: I iust aMt to stop for a minute.The is a 
[to) reference hue to a letter that was going to go between 
[tq Haley Barbour and John Bolton.wlut's that about?'lXs is 
tzo) a document btcd December 19&. 1996. 
pi] (Witness reviews document.) 
m 

0: So I would like to just mark as a group the 

[tOJ UvlSmi- Ihc mUNd md nXlUCSmg that thC 

[ t ~ ]  appears to be a copy "p o the munul release. 
A: Right. I would say the c o ~ p o ~ e  on the 

A: svlford McAUister is someone who is unknown to 

i.1 than perhaps hir orhirsaa'sanend~lce at any ofthe 
rn Tam 100 funstions. 
[si 
m Mr.AmbrousYounn irnhwriM titiaen? 

0: Okay. During that rime paiod prior to 1994, was - 
Q: At some wint he cevcd bcim an Amcrican citizen? 

. ,  
I t q  A 1 don't think itVs &s why Sowone decides 
119 not to return to hir home land, to this p"+ding.and I 
[tq will rcspond to rht. I will fdl you and I have told you 
111 informrllyat thelimeofallthcconDibutionrderribed 
11q in this deposition from 1991 through 1993.Nlr.YOung w a 
[rq U.S. cicisut.And 1994 at the time of the National Policy 

1 m rcguding that on the basis of the attomcy/clicnt 

Forum 1 o m ~ t e c . M r . Y o ~  was not. 
I[2t] a: And you are dcdhing to answer certain questions __ ... ~~.~ ~ .~~~~ 

pq me. I have never met Mr. McAUistcr, to my knowIcdge. but Irm privilegi? 
(mi in the conversation-and I bclicve that this is what rhir 
tzn document deals with. In my conversations with Mr. Norcross 

A: lf you are going to ask me a question. ask me a 12 question and I will $ee if1 will answer it. If I think 



111 
rzi rerurned thd125.000. You people have been given cop+ 

THE WIMES.  And the&ublican Party of Florida i PI earlier today of those fransmitrals and the letters 

(11 the question invadcs on any of my attorney/clicnt privilege 
m relationship with Mr.Young. it's not that I will decline. 
(JI I M obligated to dedine. as you know, 

t9 other YBD mtn- that MLL be appearing voluntarily. I 
[tal Would like ro study it, not just to r a d  it for purposes of 
It 11 Signatory. when concluded. So I would makc a specdc 
((21 rCqueSt O f  the mjoriw the same, and the minoriry, unless 
It* there be some rule prohibiting that. 
(1.1 MR. BARON: I m t  to starc for the record on 
IISI behalf of the minority that in view of the fact rhat chis 

[ ! I ]  prior to the subpoem! being issued by the commincc which 
11BI have n e w  been served 1 would be prepared to honor that. 
It81 MR. B R O W  Only h g  I would say on bchdfof 
la1 the maprity is that unW I could c o d  that 
1211 possibility. I can't let you know one way or other. None 
rat of the subpoenas arc public documtnco. 1 man. none of the 
[ p i  depositions have been public documents. 

has been an utterly volunury appearance wtuch was arranged 

I41 0: Could you tell me why *.Young renounced his 
(4 United sutcs atizenship? 
iq A: I would not be able to do that unless hkyoung 
m authorized me to do that. 
fq 0: And that's on the basis of the attorI'ICy/dicnt 
14 privilege? 

[tal A: Yes. 
{I 11 0: Did any other attorney, aside from yourself, work 
pa with *.Young in terms of his citizenship issues with the 
(131 United States? 
(141 A: Well, I think your question presumes that I worked 
[iq with him on that matter, and I don't know where you ha* 
(iq gotten that presumption from. so I think 1 would object to 
[in that because the question assumes a fact not in evidence. 
($8 4: I don't mean to quibble with you here. 
:{I@ A Well, you are quibbling because I don't understand .m why at chis late hour you inut of going into a matter 

&at is clearly irrelevant when you arc informed :w unequivocally that he was a citizen pre-1994. 
'& 0: I'm only wing to establish if you arc asserting 
WI the attorncy/clicnt priviicge. I don't want to get into 
.pa mattus that arc privilcged.That's the only thing I'm 

. .. 

: .. 

. ... 

.- .. 

111 Mr. Barb~ur, one, could say, *gee. we did what we vied to 
w do at the convention. but they wouldn't do it," and M 
pi would be left holding the b q  with that score; or two. that 
p] the verbiie of Ihc August 30, '94 letter might be found 
[q judicially did not obligate the RNC in any manner. 

And based on those uncertainria with respect to 
1;1 the law with respect to any action against the RNC versus 

Ihe guvvltcc of SSOO.O@il or pursuing a negotiated 

(q 

lo] settlement, '%.Young could go f o w d .  
[IO] 0 IundaSMd. 
ill1 A: And I think that's a fair answer. 

PI (Sirnre not waived.) 
141 
19 
161 
m 
IO1 
PI 

l*ol 
1111 
( I 4  

~~ . .  - . .. . .  .. 7 .. 111 attempting to e u l b w .  If you am assertins the 
!m attorney/clicnt privilege, that's tine. I want to know 
(al about it. 

:.&GI Is that what you arc, indeed. doing? 
.. : :{s .. A: As IO the auestion you asM mc before with 

respect to other lawyers, I don't know the answer to that 
' m question. I don't know, would be my answer. 
, .:del a: "ow, at some point Mr.Young elected not to bring 
1 :=;is a lawsuit regding the subject matter of the loan 

i ltq guanntce; is that accurate? 
1 It$) A fhat's correct 

[izj Q: Could you describe the mson behind chat 
[la decision. 
[iq k. Sure. I have been authorizcd by Mr.Young to i pq co0pc"Fc r ~ u y  with chis committee on all m a w  that are 
Ils] rdmnc to this Eommincc. Mr.Young was i n r o d  that 1 the-he no, quote. viable cause of action a- the 
it81 -Any cause ofaction he had against the National 1 i i w  Policy Forum could be a uKLess j u d m t  because they would 

~ 

I nil And that the action aminst the National Commintc 

_. . 
i .  

say the Fonun was judgment-proof. 

n! i w dormed HaJcy Barbour, the N a u d  P o k y  Forum, the RVC. 
I pi that Ambrous Young had renounced hs UN~CJ Stater 

19 ciuzenshipa ] rn A: Ibn'tknow. 
I m 

[el 
8-4 

ltol  BY MR. BARON 
[ t i j  
[iz, either convlburcd to any of the republican related 
(19 poIl(ral enticla or the pun& chat wae used to 
it41 collateralize the loan bv the Nauonal Pohcv Fonun and 

0: Do you know ifAmbrousYoung or anybody else c\er 

MR. PERRY: ?hat's 1 for now. 
MR. BARON I have one question following h a c .  

0 Am I correct (hat none ofthe fun& ihat werc 

FURTHER EWNATK)N BY COUNSEL FOR MINORITY 

i isj  signet M LI(IK km'&,~oung pcrsonahy? IC's my 
ite undcrstandhg from your tesutimony that all of hose fundr 
[in dcrivcd ultiuntely &omYoung Brothers Deveiopmnt (Hong 
[IO] Kong)? 

k That's my understanding. 
MR. PERRY 1 have yet another question. I won't 

all right. I think it's alrady on the 

THE "NESS: I d not waive signature. I will [HI 
-__I 

!&e to read it. 
9s- (Lc 
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28 13:k 1421; 4821.23; 

$ 
11.2OD273.9 
SI ,527W 75:7; 825 
$1.5 43:22 

1814; 25:14 
82 32:7 
82,800,OeO 165 
52.1 42:9;45:10 
82.2 37:17;385 
S24W 21:21; 22:4; 93:22 
525,000 19:19;93:23; 
94:2 
$3 21:9 

5100,Ooo 162% 1711; 

s3.5 3 1 : ~  
55,OOo 2318 
555,00086.1.15 
tS5.46O.OS 85:9,16 
~ , O o O  43:25 
$740,000 826 
$744,539.91 86:21 
$75,000 19:20;93:22 
$WO,oOO 81:25;82:2.7. 
19;&4:25;85:25;86:3,4. 
6 88:4; 93:8 

56 84:12 

1 

accordan&623 

~ 

1 125.6.9; 30:22; 55:21; 
74:4 
10 21:17; 23:15;45:21. 
24; 4 7 6  629: 678 
100 11:6.8,10.15,16,22. 
23; l2:Z 13:1915:1; 171, 
12;1813.15.17,22; 
19:15; 20:6.12; 21:ll; 
22:11;23:2;26:7;44:12; 
905 
10th 4622;61:16 
1 1 12: 12; 2 4 2  3; 7523; 
n: 16; 80: I ;  81:22 
1 tth 81:14;829 
12 13:4;14:4;15:7;2715, 
18 
12ih 7020 
13 29:s. 10 
1430:9,12,13;47:11.23; 
86:13 
141h 2217;85:7.8 
1530.9.12.24;32:12.13; 
50:7;71:4;742 
15th 30:25;71:12 
16 33:3.6.8.15;344,9. 
12; 35:6;80:16 
16th 76:15;81:13 
17 33:3,6,8;34:3,7,12; 
7/:21;79:1;80:23; 81L14. 
1s 
17th 7817 
18 33:3,6.8; 34:lQ 
19 334;79:24 almost 21:9 
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H E H O R A M D U W  

RE : Structure of YBD Investment Vehicle 

on this date, 1 spoke at length with Ambrous Young regarding 
my review of the records and papers delivered to this office by 
Alex Courtelis. These records pertained to YBD's forthcoming 
acquisition of a fifty percent limited partnership interest in a 
partnership known as River Walk Associates Limited. The River Walk 
Associates Limited Partnership, developed in June 1988, holds as 
its sole asset a 207,000 square foot Shopping Center located in 
Orlando, Florida, currently 87 percent leased. The Courtelis Group 
ownst developed, built, leases and manages the Center, and, 
following a fifty percent interest sale to YBD, will remain a 49 
percent Limited Partner interest and a one percent General Partner 
interest. 

In early October 1991, YBD agreed to acquire a fifty percent 
Limited Partnership interest in the River Walk Associated 
Partnership at a price of $2,950,000, to assume one half of the 
liability of an existing $18 million mortgage on the property, and 
to receive an eight percent preferential interest of Partnership 
profits. This commitment was agreed to by Ambrous Young, on behalf 
of YBD, and Alex Courtelis on October 19, 1991 and has been the 
subject of my record review calculated to determine the  most 
appropriate, expeditious, desirable method of acquiring and holding 
the fifty percent Limited Partnership interest on behalf of YBD. 
This memorandum reposes the history of that evaluation and the 
determination on that question as concluded this a.m. 8 
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On October 10, 1991, the Hong Kong law f i m  of Baker and 
McKenzie submitted to YBD Comptroller, Nancy Lee, a 13-page opinion 
memorandum proposing four alternative methods for YBD’s acquisition 
of the limited partnership interest in the Courtelis Shopping 
center property, with primary consideration within the memorandum 
being given to the multiple taxation implications of each 
alternative. ( A  copy of the Baker and McKenzie memorandum is 
contained in our YBD/US file.) In substance, each of the four 
alternatives suggested required the formation and maintenance of 
an “offshore Corporation,” to serve as a conduit between YBD/Hong 
Kong and its newly established U.S. subsidiary corporation 
(YBD/US) I Each proposal presented financing techniques 
representing sophisticated tax reduction. and avoidance plans, 
directed primarily toward the potential taxable impact upon the 
newly formed U.S. corporation when the U . S .  corporation attempts 
to transfer after-tax dollars ta YBD/Hong Kong. Assuming the 
establishment of a U.S. wholly owned (or at least fifty percent 
owned) subsidiary corporation to YBD/Hong Kong, current taxable 
implications require the U.S. corporation to retain from 25 percent 
t o  33 percent withholding tax before transmitting after-tax dollars 
to its parent in Hong Kong. Accordingly, a system of double 
taxation may be established: i.e. the initial corporate tax on the 
U.S. corporation for income received and the subsequent withholding 
tax on the U.S. corporation when, and if, after-tax dollars are 
transferred t o  the Hong Kong parent. 

The methods suggested in the Baker/McKenzie memorandum, 
although no doubt sophisticated from a U.S. tax standpoint, were 
not endorsed by me. This subject, and particularly my reaction to 
the Baker/McKenzie alternatives, was discussed a+ length this a.m. 
with the client. I expressed the view that the Baker/McKenzie 
methods would: (1) in view of the offshore ccrporation fo~ation, 
seem to ensure great I R S  scrutiny, with the likelihood of recurring 
annual audits; and (2) may be erroneously premised on the 
proposition that YBD/Hong Kong would seek and require the 
transmittal to Hong Kong of all, or a significant portion of, 
after-tax dollars from its U . S .  subsidiary. If this presumption 
is inaccurate, then the sophistication of the tax saving devices 
reflected in the Baker/McKenzie memorandum were not relevant. 

Ambrous Young confirmed that the YBD/Hong Kong‘s receipt Of 
after-tax dnllars and profits earned by YBD/US was of little 
consideration to YBD/Hong Kong. Indeed, Ambrous advised that the 
Board of YBD/Hong Kong, for multiple reasons, would wish to retain 
the great majority of YED/US after-tax profits in the U.S., to, 
among other things, reinvest such profits in the U.S., engage 
consultants, employees, etc. both in the U . S .  and abroad. 
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Accordingly, given these considerations and the premises recited 
above, I propose that YBD\Hong Kongts acquisition of the fifty 
percent limited partnership interest in the Courtelis venture be 
undertaken as follows: 

1. That a new U.S. corporation be formed in the State of 
Florida, all stock of which would be immediately issued to its 
parent COrpOratiOn, YBD/Hong Kong. 

2. That the name of the new U . S .  corporation shall be YBD 
(U.s.1 Limited, Inc. (YBD/US) 

3. That YBD/Hong Kong shall loan the sum of $2,950,000 to 
the newly formed YBD/US. Concurrently, YBD/Hong Kong shall 
transmit the Sum Of $250,000 to YBD/US in consideration for 
YBD/HOng Kong's acquisition of all stock of YBD/US. 

4. That YBD/US shall invest $2,950,000 in the Courtelis 
venture and acquire in the name of YBD/US the referenced fifty 
Limited Partnership interest. 

That Richard Richards shall serve as President of the new 
corporation and the undersigned shall serve as Sectetary/Treasures. 
Ambrous Young, or his designee should he elect, will serve as 
Chairman of the Board of Directors of YBD/US. 

6. That 'Richard Richards and I shall be the required dual 
signatories on all bank accounts and checks of YBD/US. A third 
available signatory for the corporate bank accounts may be Nancy 
Lee. All corporate checks shall be designated to require two 
authorized signatures. 

7. That Richard Richards and I, as officers and Directors 
of YBD/US, shall administer YBDIUS, pay all taxes, salaries, 
commissions, credit cards, etc, for which service YBD/WS Will 
provide us a salary or annual retainer. 

8. That, among other things, YBD/US will serve as the 
purchasing entity for Team 10Q membership for Ambrous Young in the 
RNC State Committee Association. 

9. That YBD/US shall engage Ambrous Young in a salaried 
capacity and provide to Ambrous Young, and others as deemed 
appropriate, credit card(s) issued to YBD/US. 

Among other matters that require implementation and the 
formulation are: 

5. 
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1. The establishment of the corporate entity in the State 
of Florida With the Officers and Directors as shown above. (At the 
conclusion of the day on Friday, October 11, the corporate name of 
YBD/US was reserved with the Office of the Secretary of State and 
incorporation papers were prepared for  filing.) 

2. The establishment of two signature bank account(s) on 
behalf of YBD/US, in Florida and Washington, D.C. (This will 
require preliminarily the formation of YBD/US as a legal juristic 
person and the presentation of Articles of  Incorporation and 
Resolutions of the Board of Directors authorizing the establishment 
of corporate bank accounts.) 

3. The establishment of a license to do 
Washington, D.C. by the Florida foreign corporatioc, 

Incorporating minutes of meeting of YBD/US 
of stock to YBD/Hong Kong. 

4 .  

business in 
YBD/US . 
and issuance 

5. The recordation of the loan transaction in the amount of 
$2,950,000 between YBDIuS, as borrower, and YBD/Hong Kong, as 
lender, the term of repayment, and the possible inclusion of a 
proposed 15 percent retained interest by YBD/Hong Kong in all 
profits Of YBDflS, in lieu of interest payments on the loan. 

6. Board of Directors recordation and approval of the sale 
of all stock of YBDjUS to YBD/Hong Xong, and the capitalization o f  
YBD/US in the amount of $250,000. 

7. Memorandum reflecting the history of all organizing 
transactions Prom Richard Richards .rnd me to the Board of Directors 
of YBD/HOng Xong. 

The transmittal of $100,000 in funds from YBD/US to the 
appropriate RNC Committee on behalf of Team 100. (Alex has 
requested that payment occur as follows: $75,000 to the Republican 
National States Election Committee (RNSEC) and $25,000 to the 
Republican Party of Florida.) 

9. The establishment of a U.S. tax number and qualified 
accounting services on behalf of YBD/US. 

10. Review and preparation of the modification language to 
be added to the River Walk Partnership Agreement now in existence 
for purposes of transferring interest therein to include YBD/US as 

8 .  
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a fifty percent Limited Partner. Richard Richards shall execute 
the newly prepared Partnership Agreement on behalf of YBD/US. 

11. A review of  Y%D/US's potential future acquisition of the 
Washington, D.C. and Boston, Massachusetts condominiums owned by 
YBDflOng Kong . 



TO : 

FROM : 

DATE : 

RE : 

. .  October' 9, 1991 c/ 

Young Brotbers Development (YBD) Investment with 
Courtelis Construction Company 

On October 2, 1991 I spoke with YBD Managing Director, Ambrous 
Young, who advised that YBD (and/or another entity if deemed 
appropriate) was considering entering into an investment 
opportunity with Courtelis Construction Company. Ambrous advised 
that Courtelis Construction company is operated by Mr. Alex 
Courtelis, and with offices at 701 Brickell Avenue, Suite 1400, 
Miami, Florida '33133. Phone numbers: (305) 379-8467 and (305) 
525-8291. Fax number: (305) 381-7885. 

Ambrous advised that Courtelis Consfxuction Company is seeking 
a fifty percent investor in a to be constructed Florida based 
shopping center valued at $25 million. Tne numbered projection for 
the shopping centercalled for $18 million in loans and $7 million 
in equity. Of the $7 million equity figure, the investor (YBD) 
would be required to pay $3.5 million, although that figure has 
been successfully negotiated downward by Ambrous to $2,950,000 (I 
am uncertain as to whether the "negotiating down" of the equity 
consideration merely increases the amount of the loan or it is a 
full payment For equity.) 

Ambrous advises that Mr.. Courtelis is a highly active member 
of the Republican Party, a member of the Team 100 and a "good 
friend" of George Bush. Upon returning to Taipei, Ambrous intends 
tc: (1) send me certain literature that he and YBD are in receipt 
of generated by Courtelis Construction Company; and (2) inform 
Mr. Courtelis that I am YBD's international counsel. who will be 
reviewing this proposal. 

0006 
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The initial inquiry submitted to me by Ambrous was: (1) to 
determine, through site inspection and otherwise, whether the 
investment appears to be sound: (21 if sound, to determine from 
a corporate tax and otherwise standpoint whether the investor 
should be YBI, YBD, individual persons ox: a new corporation to be 
formed in Hong Xong or the Caribbean. I am to await the receipt 
of authorization and records on this from Ambrous before contacting 
the Courtelis people. Further memos to follow. 



Be: bekiva , .  
In reference to YBD-US, fne.'s ourchase o f  SO% equity - ' ... i7 in'ierest in Wekiva, I would l ike to  request the .c 

information from A l e C  Courtelis: 

: . Extaring partnerahip agreement. 
8 .  Prior years' tax returns, 
i .  Annual audited/lnternal financial statements. 

1 sa:.. 
in your t i - e s .  Ii SQ, I would appreciate your assistance 
in faxing the info t o  me. If not, woula you please aek 
Aiec t o  fax the info t o  ma in HK. 
"BD-US, m. 

1 duplicatian of requests to Courtelis' office, - 
Check if you have any of the above dQCUm@ntE 

Dick Richard# fax of October 35, 1991 made I tic.r@n.:er 
t o  the opening of two Sank accounts; one in WsshLngton, 
D.C. and 'le other in Coral Gables Florida. For my f i les ,  
please fax to me the name and relatad details of the bank 
in wah'nlngton D . C .  

Ie the checking a/c we are opening in Florida int@re6t 
.?arlng? We may need an interest boaring account t o  

.Loposit the U8g2.95 million for vikiva ant3 U8$250,000 
capitalization of  YBD-Us, Inc. 

hearing from you soon. 
Thank you lor yaur aseiatanca, I look f!QWard t o  

Warm regards, 

0008 
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Mr Becton Beck8r Ref : FAX\1164\NL 

Date : 28 oct  1991 

Fax No: 305-662-927f 
Wioo Nancy Lee 2 No of hges:  

(This cover included) 

cc Mr Dick Richards 

- P --- 
Benton, 

1. rev iew of Dick Richards' fax o f  Oct,ber 2 5 ,  1991 .  
i'i .~:ing to the incorporation of YBd-,CS, Inc, ar.d the 1 . c ~ ~ : :  

+ s> *.:ijiir aS6iStanCe with the foilowing: 
:.: aiver  Walks Associates Ltd. partnership, YED vould appri-;. z. 

'i . .?&&.. . _-- YBD-US. TN C, 
, :  i 1 r' 

. ?  Increase %umber of Directors 
Add two directors (Steven Y o u n g  axd Nancy Y .  Lee) to E?-% 
2tmrd of YBb-CS, Inc. 

: .,: &::sa- 
%?d Steven's and my name on the signature CatdB for the 
accolrnts we have opened In Weshinyt.*. D.C., and C l O r i Z , 8  
For proger internal control, a13 ck ::is written from YF: 
fnc. must.have two signatures. Any zhecks for the amou-- 
over ~SS5,OOO will requira at least one eignature from 
e i t h e r  Gtevsn or myself. The exception w i l l  be t h e  
:JSS100,000 corporate membership to the Nationa' RepuSI 
organization, "Team 100". 

~ . 3  Record ke ' 

It is out%%standinq that YBD-US, Tnc. will be 
ihcorporated in Florida, but operated from Washingtor?. 3.2. 
rAYaicallY, where w i l l  the records be kept? Who vi - 1 -.a 
Pesponsible of maintaining YBD-UB Inc'o financial idcuras? 
Inclusive of the preparation of annual local, 6tate and 
federal reparting requirements as well aa quarterly 
financial statements to YBR in Hang Kong. 

1.4 Additional Informatio 
For our files. nleaee'aend us copies of the  fo!louing: 

-- 

a .  articles -of Incorporation 
b .  Bylaws 
C .  Federal/Btare tax  ID no. 

vestment costs  
.ease provide us the eetimated costs  relatizg to tkie 
wastnent of Wekiva. A l s o ,  what would you b:lCget for t? 

0009 annual maintenance of Y B D - u s .  Xnc? 



. .. 

,2. River 4 Part ershi ~"Weklva":. 

ireas o f  concern in the investment i n  Wekiva are a6 
. .i\*'S: 

,.I m d  
When will the 8% preferred dividend be paid? monthly? 
quarterly? We prefer the dividends to be paid on a mOnthljl 
bas i s ,  but we are willing to acceRt quarterly payments. We 
do not want the.dividends to be paia.annuelly. 

2.2 Qtabilieation of financing with Ae tn 
YBD will be a l imited  partner with a'50% equity Interest. 
Whct if Wekiva cannot refinance its U S S l S  mi!lion loan with 
hetna which I s  due in 19937 Under the exist;  pirchase 
agreement, wilZ YBD be required to assume its pro rated 
share of debt? 
did not s ign the loan documents? What is YBD's niaximum 
exposure I n  this lnveetmant? 

Would it ha poarible andlor n&ceoeasy for us to request a 
guarantee from Alec Courtelie that he will be fully 
responsible for finding adequate refinancing O X  its exii.'.::iq 
loan and YBD will n o t  be financially liable for its shk: . a t  
debt i f  he fails to secure adequate refinancing? 

Would it be paaaible/necesmarg.to eena inquiries to the four 
anchor tenanta to confirm the accuracy o f  the lease 
information provided to UB by the eellera? 

Even though the proapectuo of Wekiva mentions that 87b of 
the stlopping is leared. What is the percentage, If any, of 
the back rents due from the tenants? how far back7 

YBD wants to $&e the tinal documents of River Walk 
Aoeociates, Inc. prior to Dick's signature. We do not to 
approve this investment until all the outetandinq iseues are 
addressed. 

Your attention to che above will be most appreciated. Z f  

I8 YBD personally llable to Aetna even if w 8  

2.3 ,bBFh or Tenant S 

2.4 Back Rents 

i.5 Purchaae Aar e t 

you have any question8,~please Lee1 free to Contact me. 

Warm regards, 
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PETER A. COLLINS - 
QcouNacL 

T U N  M(M* 
RICHARD H. mea 

Nancy Lee 

Eenton L. Becker 

November 12, 199 

Wire Transfer Instructions 

WASHINGTON. D.C. 
RICHARD RICHARDS 

Iot. monu.Juvunoa LI, *.*L 
&nrm 

-wQIoKac- 

Date: 

to YBD [USA) .  Inc.*s ~~ ~~ 

Savings Account at Barnett Bank coral. Gables 
Florida 

I have attached to this fax: 

1. A recordation from the Office of the Florida Secretary 
of State reflecting that the official corporate name of the company 
is llYoung Brothers Development (USA), Inc . and 

Records from Barnett Bank reflecting that the name of the 
Company*s saving account and checking account maintained at Barnett 
Bank is , "Young' Brothers Development (USA , Inc. I' 

2. 

Wire YBD Co. Ltd. funds to the following: 

Barnett Bank 
1500 South Dixie Highway 
Coral Gables, Florida 33146 

Bank telephone number: (305) 666-1500 
Attn: Ms. Connie Burke 

Savings Account in the name of: 
"Young Brothers Development (USA) , Inc. 
Routing and Transit number: ABA 067003985 

YBD (USA), Inc. Savings Account No: 

BLB : dml 

0011 



MEMO TO: Nancy Lee 
(cc: Richard Richards and Wilson Gse) 

FROM : Benton L. Becker 

DATE : November 25, 1991 

RE : Independent Appraisal of River Walk Orlando Shopping 
Center 

As instructed, on Wednesday November 20, I identified and 
engaged a highly very qualified M.I.A. appraiser for the Orlando 
River Walk Shopping Center, and received assurances from his firm 
that the project will be completed by December 15, 1991. As 
instructed, no targeted appraisal figure was provided. The firm 
is Marshall h Stevens, 13902 North Dade Marby Highway, Suite 122, 
Tampa, Florida 33618. (Tampa is approximately fifty minutes from 
Orlando, where Marshall h Stevens have had extensive shopping 
center appraisal experience). 

On SI. *ay November 24, I had a telephone conversation with Wilson 
who a.dised that upon your departure from Miami on November 19, he 
was authorized to obtain an independent appraisal of the property. 
Consistent with that authorization, Wilson advised that he had 
engaged a qualified appraiser, the Orlando firm of Rex-McGill, 
Inc., who promised to have the project completed by December 5. 
Since Dick Richards, Wilson and I all agree that two independent 
appraisal are not necessary, today I- shall attempt to l*disengage" 
Marshall h Stevens, without too much embarrassment. 

On Tuesday November 21, 1991, I informed Doug Pridgen of 
Alex*s office that additional records may be needed in the coming 
three weeks to expeditiously complete our independent appraisal of 
the proparty. He expressed great surprise that we were obtaining 
an independent appraisal, stating that Alexts updated appraisal (of 
the 1983 appraisal) is expected to be completed within one week and 
that, "Alex expects to close on this deal before the end of 
November". Later that sane day, Alex telephoned and stated that 
it had been his imwession (from the meetinqs of November 18 and 

on12 



November 25, 1991 
Page Two 

19) that YBD had agreed to only updating the 1988 appraisal and 
that the Company would not pursue an independent appraisal. I 
advised that Hong Kong insisted upon a new and independent 
appraisal and assured him of its completion by mid-December. 

The substance of these telephone conversations with Alex#s office 
have been discussed with Dick Richards at length. We both remain 
fully convinced that the Company,s independent appraisal of the 
property should proceed as scheduled. 

0013 
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Reporter: David A. rstlm, M R  
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3ciir Benton, 

WoulC appreciate your assistance An making the hotel 
feseIvatlon6. I do not need anything fancy. I will confirm 
wit! :  you, on a l a t e r  date, whether my associate froa 
Caiifornia Will be joining me in Florida. 

hfzer your meeting with Doug tomorrow morning, please fa:; 
" :  -? copies of the financial atatemsnts and current year's 

.,cmsnt reports. I prefer to update myself with as much 
.,rrancial information of Wakiva while I am in HK. 

In reference to the wire trfr of funda, Should we combine 
or separate the trfre f o r  the paid up c a p i t a l  o f  YBD-US, Inc. 
an6 the investment of Wekiva? Does YBD-US, Inc. have capital 
a/cs vb. Operating a/cs? I do have your wire trfr 
instructions of Sarnett Bank. Is it interert bearing? With 
:'sur assistance, I w i l l  make every efiorr to enaure the funds 
uzo available as acheduled. 

Attached 2lease kind a copy n e  my i t inerary  to Florida. 

Warm regards, 

Nancy Y .  Lee 

Ref: Wekiva7.B XHIBIT 

Reporter: David A. Kasdan, RPR 



Nancy Lee 

m..- ,CK 14/NQV 
HKG - SF0 saooz 2140 - 1725 

SCS 2d/Nov 
SF0 - HKG SQOOl 0030 - 0710 fer (25t5) 
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COMMERCE CONSULTANTS l[NPRNATION& LTD. 
IOU l’houw Jeffawa 9.. N.W. 

sui0 105 
Wasbinpa. D.C. 20007 - 

TcI@Io~c: (202) 342-9610 
FAX (2Q2) 3424650 

FACSIMILE TRANSMISSION 

TO. Mr.DnnD&g FAX NUMBER: 202-544-0296 . _  National Policy Foium 

FROM: Steve Richards FAX NUMBER: 852-866-2622 ~2614 

TOTAL PAGES - 1- DATE: Jdy20,1994 
1__-1___ -. -I_-- -- 

Dear Dan: 

The document you prepared was presented and the discussion that followed concluded 
that the issue s h d d  be pursued. Additionally, an assurance was made that the issue can 
be resolved under appropriete circumstances to be determined by the parties. 

There is  however, a scheduling coutlia on 27th. Is it possMe to schedule a meetiag in 
Washington either the fht or fourth weeks ofAugust, Au- 1-5 or August 22-26. 
mpectivcly? 

I will be rrtUrning to Washington at the end ofthis week and will be available to have a 
follow-up discusion at your c ~ ~ ~ e n i e a ~ e .  

Bearegards, - 

0024 
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Fivdim@v. VO+< .. . . .  

Date: 3 h.7 
Reporter: David A. Kwdan, RPR 

Thursday, July 28, 1994 

Talking Points for Hafev Bar bour 

I. Fred Volcansek and your nephew, Steve, have been meeting with me. staff 
members of the RNC and the National Policy Forum (NW) to discuss ways in which 
Ambrous Young and his family might be of help to o w  efforts during the upcoming 
mid-term dection time period. 

2. Although Fred and Steve have assured me that you have been apprised, in concept, 
of what is being proposed, because I understand that Ambrous is a long time friend 
and client Of yows, I wanted to cdl you personally to discuss the importance Jf this 
project. 

3. I Sum that you have been tracking the possibilltles for rhe Republican hrty 
in the upcoming mid-term etecrfons in borh the House and the Senate. They appear 
to bc better than we ever anticipated. We truly have a chance to rake at least a 
working majority in the House, 

4. AS you well know from your experience in this job as Chdnnan, the key IS thc 
fund raising. We need to support over 90 races. At the same timc, we need to keep 
working on the policy framework being developed ar the NPF. I believe that it is 
in:ptrative that we do both simultaneoudy. 

5. We would like 10 propose a loan from Ambrous Young's family to the NYF which 
will allow US to Free up the money previously advanced to the NPF and make It 
available for the elections, Pledges are coming in steadily but not in the amounts O r  
in :he time necessary to accomplish the goals we have set and which would appex to 
be truly aminable. 

6. Dick, I understand that Ambrous is considering my invitation to COlle to 
Washington, D.C. n e s  week on August 1 for a meeting and dinner. I have pimned to 
introduce him to Bob Dole and Newt Cingrich and maybe Connie Mack SO that 
Ambrous undersmd how serious we are about this and to assum him how much 
we will appreciate his support. 

7. 1 would really appreciate your support of my effort in this regard and hope that 
you could join us for the meeting. I understad that you are antidpa-g Oing to 

join me in putting this together. 

8. Your leadership in this party has atways meant a lot to me and your mppn of W' 
elecrion as Chairman has not h e n  forgotten. 1 know you love it in @de% a d  YOU 
ha\e raid for years that you wanted to go back ts? Ut& to ewe. but I hope rhill YOU 
won't stay away from your role as a major player in our n;idontl effons here at the 
RNC. Please consider coming to Washington. D.C. for rhit meeting and letting me 
bnng you up 10 date on how close we are to realizing 3 major tuc'cets in the Congress. 

the Far Wt on business, but 1 hope that 1 can prevail upon you to come here t ust a d  

0025 



COMMERCE CONSULTANTS INTERNATIONAL. LTD. 
1025 Thomu Jelfarolr sll. N.W. 

suite 10s 
W8sMnpcoa. D.C. 20007 

TeIephone:>O2) 342-%IO 
FAX (202) 342-0650 

July 28. 1994 

Mr. Ambrous T. Young 
Y ~ ~ r i g  Brnthers Development Co.. Ltd. 
13rd Flocrr. Dah Sing Finlmchl Cen~re 
loti Glaucestrer R a d  
Wanchai. Hong Kong 

Dear Am bmus: 

Via Fax X52-873-0902 

Thank you for your time and hospitality on my recent stay in Hong Kong. I very much 
enjoyed the company of you md your family. 

Following up on our conversation regarding the Republican National Cimmittee and the 
National Policy Forum. I discussed the question of scheduling with the Chairman uf the RNC. 
Mr. Haley Barbour. and a meeting followed by dinner for Monday, August 1. 1994 appears to 
be the best time given everyone's busy schedule. 

Again. I want to tell you that this effort is being handled in a very select manner and the 
parties we d l  very sensitive to discussing this effort with you personally in the most 
appropriate circumstances. 

Fin&. I expect Dick to contact you shortly =garding this initiative. If I can be of ;my 
assistance. please do not hesitate to contract me. 

Thank you again for you hospitality. I look f o w d  to see you again- 



-.. 
.. a e -.- . ... 

' COMMERCE CONSULTANTS INTERNATIONAL, Lm. 
a WASHINGTON, D.C. Tele: 202-342-9610 

Fa: 202-342-0650 
MCI Maik C.C.I.. Ud. 

FAX TRANSMISSTON - CONFlDENTTAI, 

TO: Benton Becker 
Law Oflices of Benton Becker 

$.? 
rs: C d  FROM: Steve R Richards 

DATE A u w  15,1994 

FAX N O  (305) 662-9276 

7 TOTAL PACES A 

r R E  RNCISSUE - BACKGROUND 
.Q 
r" 
rq 

:f 
c 
f9 

E Dew Benton: 

Attached is a background on the RNC issue provide by Fred Volcmsek. Fred is a long time friend 
3 of ours and he is the one that has brought the RNC issue to us. 
._ 

f2 This apparently is part of the document Dick gave to ATY. It has been updared 3s far 3s the dates 0 yeconcemed. 

If the RNC calls, before Dick can talk with you on the phone. of course we can defer the 
conversation until you have received more information.. 

Steve 



National Policy Forum Proposal 
for 

Ambrous Young 
" 

Monday, August 15, 1994 

t'pon tlie election is Republican S,uion;rl Cornusittee Chinmii. Hdey Biubur 
believed that iln independent center for the eschmige of ideas \\.as needed to sene 
ii fouiidarioii to midi out to tlie people of .-erica. ;u u result of the loss of the '32 
Presideiitial crultpaigit ?lie Ydtioml Policy Foruiii (SPF) was esnblisiied b!, 
cluiniiaii Barbour to acco~iiplish this m k  

O\er this past year. the XPF lws visited over GO cities throughout tlie I'S. held public 
foruiiu \ \ l~cl i  were a tteuded by over 10,000 people. bteiied to tvliat !\-as being said 
iuid what was 1iecessar)- to get Americm public policy in line with .-5iiiericaii beliefs. . _  - 

:f The l€'f fomied 14 different policy councils to gather the infonnatioii iUId publish 
:a tlie enclosed Suniiiuq Report. C h i n m n  Barbour. who idso sen'es .s Clxthiun of 

tlie XPF. believes we iiiusr coiidnue these efforts to develop o positive altenmit-e 
,,L itgelid,? for .Lnerica rlmt is responsive to the beliefs of n iimjon'n- of .America's 
5 ! i  -2 cisi2ens. 
Tu 

He appreciates your thought s regardiig the issues ivl~cli face the CS. Cl&ia and the 
h r  kist. He believes that B coinmitree to study these issues would besr fit tvitlliai the 
fmnework of either the poliq council on "Competing in the GIobd \larketpl.~e' or 
the policy council on 'US. Leadership in a Changing \\odd". 

Clmimlaii Barbour recognizes iud is grateful for the COiirribuIions you hase made in 
the past. He feels thnt your family and its esasive experience in the Far Etut can 
coiitribute even more SigiSicaitly to the SPFs developnient of a *(Far East Policy *. 

In planning for the '94 mid-term election cycle in the Congress. it hias been 
determined that there are 176 highly contested races. The RYC is faced with the need 
to support subsrantially over 90 of these mes. The prospects for 8 Republican 
maioriv in the House of Representatiw?s is realistic for the Brst time in mer 40 
\*e.-. I t  appears that &ere is also reasonable potential to retake the majorit?. 
ieimre. 

\\'hat the SPF needs froin you is ZI t h e  year loan guarantee in the aniount of S3.5 
inillioii to either Chase .B;urk or Citibd, To handle the debt repayment. tlie SPF 
already has received pledges for 1995 in the amount of S1.S million. 
Barbour is conimined to continuing his fund raising efforts on behr~U of the QF's 
work aid full). intends for the SPF to repay the loan Hoivever. if there js any default 
h~ Soai payments by The SPF. he will authozize the guarantee of the R X  iud s k  for 
rlie Republican Satioilnl Corninittee's mdfkation. .As Clmirmm of tlie RSC aid the 
SPF. lie intends ro be ceria that neither orgtmizatiou defaults on is obligations. 

In iiddirion to the creation of a coiiunirtee for the "Far East" N'itiiixi the SPF. you 
\vould be rsked ro suggesr pore:itial members For the comininee. os :Yell pro\.ide your 
ONII input on the polic!. issues. Howe\.er it sliould be dearl?' uiidenrood r l i : ~ ~  

L ri 

0 

in the 

Cliz&mui 

0 
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Tc,: Don Fierce 
Dan Deniiing Reporter: David A. Kasdan, RPR 
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Monday. August 29,1994 

Reporter: David A M a n ,  RPR Don Fierce 
Dan Denning 

1. The idea of d separate personal letter to hmbrous from Haley is to include the 
Following: 

a, It would incorporate Haley’s offer to have Ambrous contribute an article to 
“Common Sense” for the bfarch ‘95 issue. 

b. It would remind Ambrous t h a  fide? would like fur hbrous  to attend the 
Political Leaders Conferexice: in Seoul, Korea in September ‘95. 

c, It would suggest that Haley would @e to look to Ambrous as a key a h l -  f‘wr on 
trade related and political issues in the Far East. 

d. Mention the Team 100 trip to the Far hst  and offer to ha\e him participate 
in B meaningful way. Maybe some specifics. 

e. Mention Haiey’s desire to meet Steve Young personalIy when he comes for 
the Team 100 meeting in September. 

. _  

2. 
concepts for the issues which we discussed Saturday evening. 

and Political issues under one study group within the National Policy Forum. 

explanation. 

A white paper would be drafted by Benron Becker which would lay out the 

a. A task force on Far &ast issues which combines Trade, Defense. Economic 

b. Asking Ambrous Young and his family to be actively involved. Some 

c. Asking Dick Rkhanls to be actively ipvolved Some explanation. 

d. A discussion of the loan gwarantee for the National Policy Forum. and the 

e. &scribing the political picture as it appears for the ?Jovember elections. 

f. Emphasize the need to move borh policy and polittral issues on sepamte but 

critical timing of in funding. 

simultaneous paths. 
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Reporter: David A. W a n ,  RpR 
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August 30, 1994 

Mr. Arnbrous T. Young 
President, Managing Director 
Young Brothers Development Co.. Ltd. 
23rd Floor, Dah Sing Finantid Centre 
108 Gloucester Road 
HONG KONG 

Dear Ambrous: 

Thank you for agreeing to write an article for the Winter 1995 adidon of 
Commonsense, the National Policy Forum’s WPFJ Republican J~urna l  Of 
Thought Add Opinion, on trade. economic. defense and diplomatic 
relationships in the Far East. This is a critical area of the wor!d, and the 
dynamic situations in the People’s Republic or’ C b a ,  the Republic of Chins. 
and Song song are of great interest ta poUricd and business leaders in the 
United States. 

In the mxt few days you will be contacted directly by either the Vice 
President for Policy of NPF or by the editor of &nmc,nsen.se to bagin making 
arrangements for your .utide. I have asked them to make sure you have 
copies of aU three issues of c o m e  nse which have been pubfished to date. 

The Sational Policy Forum is very interested in the Pacific Rim and t t 2  
increasingly large tole it plays in American economic life. Tberefcire, Ni’F is 
forming a task force &om its trade. economic, defense and foreign &airs 
policy councils to fbcus on the Far East. Too little attention is paid to 
developments in that part of the world. For iastance, your point at dinner 
about the differences between the policy of the current ROC government on 
Taiwan as to the PRC, versus the poky of rbe ROC under Chiang Kd-ahek 
and Chiang Ching-kuo is little noticed and less understood here in oiir 
country. Yet it can have a tremendous effect on U.S. foreir.. defense .:id 
trade policy. 

In addition to asking current policy C ~ U A ~  members to ser 
force, I hope others such as Dick Picharcis and Steve Young -WE ais.. Le 
interested in p,artiupaling. The NPF stnff will c6ntact each oi them. 

ou this task 



..::e ..: . 

e Mr. Ambrous T. Young 
a Page 2 

August 30,1994 

Finally, I am endasing a fact sheet about the Natiand Policy b w m ,  its work 
and its tinwcial jituation. I hope it respords co all the questions you asked 
Saturday night. if not, please c d  me or have Dick or Steve contact me. 

Thanks again for a delightfd evening. I look forward to working with you 
and to having the benefit of your experience and counsel  xi some of YhcJe. 
important issues. 

Enclosure 

Sincerely, 



The Nationrl Pe&q%onrrn 

.b David Broder, the srdor political correspondent for t h e m .  statu in the 
attached column. Ckairmm Haley B d o u r  recognizrs Republicans must devc!op a 
positive attmative agenda of their own ifthe GOP is to win back the White House, 
control Conpess and e f h i v d y  govern into the Z M  Century. It is  not cnougit to oppose 
Bill Clinton and his Dcmficrat allies. Republicans must also aire .%nericaos sornezhing to 
vote for - e Reguhliur: agenda and vision far the &rum 

The National Policy Form (SPF), a Rep!publican Center for the Exchrnge of Ides,  S L P S  

csi;rblished by Rarhour !ast yc3r with an rrtremely ambilious t&ssion It  m s  :o bc art 
intensely participuor). pdiw insiwtiun which w d d  first seek 2nd consider ideas af 
mctisans "outside the Baltwuy" and :hen craft those ideas, mnsiaent with kp-dbkiin 
principles. into a public pclicy agenda which would have the input and sLpporr of all 
groups in the party and, incieed. ofmafiy others who are nor "-aC.;arryin~ Republicm;" 

STFs success in its brsc year has cnr,firm& Barbods be!ief voters *ant ro h a b e  a wc- !a 
public policy. Over 177,000 &ceric;ms participated in its work through June 3.0, and 
invotvement by pany ledcrs and dected oficials has been truly Xmarkdbie h'may-s:ght 
Senatsrs and Cangrcssmcn acd vinually all COP governors have rs-chaired policj. 
councils or hosted or spoken at one ofNPFs 62 public forums Every major conser.m*:r 
and pro-business think :a& has representatives on its policy councils, and rvey~ yotenrial 
presidential candidate ir panicipating. 

Thc Forum's initial repon, the summary edition ofListeninp to 4meric3. has bees widely 
distributed and dxceptionaily well-recei*ied, The fill edition of this report will be 
published in September Next spring the Forurn wilt publish An Aeenda for A m c k ,  
which promises to be :he foundational documem ofRcpublicanism and the pribiic poliq 
touchstone for dl 1996 GOP presidential candidates. 

. .  

0 

The National Policy Forum has J ruo-year (July 1. 1993 through June 30, 1995 j budget in 
excess of S6 million. Just over 54 million will have been spent by the publication of the 

'a in September. NPF h a  raised S3.8 million. inciuding hll edition of 1 h e f i  

pledges. (Most EoMcibutors pledge to give a certain amount a yclu for ?wu or mote 
years.) The RNC has advanccd NPF approximately S2.1 million which is ncarly matched 
by the Fonrrn's $1.95 million in pledges and renewals for the balance of i993 and 1995. 
The RNC has not required that these pledges bo collateral for its IOM fo NPF, bur NPF 
would pledg~ them toward repayment of the $3.5 million loan under consideration. Qnly 
53 companies, tnde associations and individuals have contributed or pledged so far, with 
the average commitment in excess of 570,000. Many othcr Fonune 590 companies and 
major mtreprencurs and businesses are yet to be contacted for suppon. 

. .  

.WF would like 10 refinencc its debt to the RNC vis a $3.5 million bank tom. The 
proceeds would be used to pay the existing debt to the R7rlC and to pro\iide wh flow to 



NPF beyond lhc beginning of 1995. In this way 1% Fomm would 1101 need lo mise funds 
during this fal:k political season when cntnpetition for contributions is especially kccn, acid 
most porcntirl donors are focused on jeciionr and not pit& policy. 

As cvidenced by tLc attached Jnicfes. political writers ;Bee rhis is the bcsr politid 
err4ronment for Reyublicans in decades. Many pruiict the 6 o P  i o d d  nor d j -  win 
control of the U.S. Scnire but has 3 realistic though outside chance of winning 3 ntajaricy 
in the U.S. HOUSC of'liepresentativcs f o r t h  first time in 40 years. Everyoae predicts 
major Republican gains in Novanher's mid-term dectiainr, and if this occurs. Rcpublkans 
are tikely to have cffecti*c coritrof if nar ourri$;t majorities in one or c w n  b3;h Hnuics. 
Dnrbour ha5 piibliclv said the party's greattest :wohlem is that its opponuniiies iar cscecd 
irs resources. 

Encloslcrcs 



August 30,1994 

Mr. Benbn Beckex 
KeadarBuUing 
Suite 215 
1660 Mahm Avenue 
Coral Gablea, Florida 33 1.10 

Dear Benton: 

It is my understandiag one of your &eats - a domestic corporation - is 
coonsidering guaranteeing a $3.6 -on bank loan 0 the. h’at(onal Policy 
Forusn (Npp). 

As you h o w  tbe Republican Satiomd Committee has loaned NPF over 
$2 million aince laat summer. Currently, NPF has just under $2 million in 
pledges apd renewals, p r i m d y  due later thkr year and in 1995, as cumpared 
to a baiance outstanding to the RNC of approximately $2.1 million. RNC has 
never asked NPF to secure its loan by givbg the receivables a9 collateral. but 
I am certain NPF would gladly pledge &em to the lender and/or guarantor. 

Because NPF b separate &om the Republican National Committee, tho RNC 
ia riot automaticaUy responsible for its debta. Nwestheless. I am committed 
to making sure NPF rajsea s&cienz &ads to coyat ita operatioas and to gay 
OB any rurd all ita debts. Morsover. pd Chairnun afths RNC, in the event 
4WF defadb oo any debt, I will ask the Republican National Committee t n ‘  
authorize me to guarantee and pay 0E-y NPF d e b .  I ana coddent tbr 
RNC would grant me such authority at ita next meeting, provided them is 
valid, outstanding debt of ,XPF to a US. bank or other lending institution. 
guaranteed by a U S  citizen or domestic corporation. 



Mr. Beatoa Bwker 
Page 2 
August 30, 1994 

0 

T h e  full Republican National Committee supports the work of the Sationd 
Policy Forum and recognizes itu great value to [Jm country md o w  parcy'r 
luture. 

Sincerely, 
I 



'PO : Mr. Benton Backer 

YOUR FAX NO.! 1 3n5 663 9376 (Mr. Beclcmr) 
a 802 39s 99s4 (m. RlchardP) 

DATE I 60ptamtmr lD,. 1994 
z 
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xapubllcan National Ccw.alttur 
hrtoht 0. Pimenhover aepubLlcan C m t n r  
310 r f t d t  StEaot boutkmaat 

a. 

2. 

3 .  

Wa.lbinpton, D.C. a0003 
U.S.A. 
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August 30, 1994 

bk. Arnbmus T. Young 
?:oride~t, .Managing Dkecrer 
Ysmg Brathem Gevalspment Ca.. Lrd. 
23rd Eoor. Dah Shg Fkrrndal Centru 
108 O l o u c u ~  Road 
EONQ EOXG 
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--- 
Mr. Arabrour T. Yo~rrg 
Prmidmt, Xmagiag Director 
Young Btotherrr Dwdopment Co., ttd.  
23rd Floor, Dah Sing Financial Centre 
108 Gloucereter Road 
HONO XONQ 

Dear Ambraus: 

Stsve and I had a Ughtful viait lrut we&, and I am very premed hu wad 
able to attend the Team 100 nesting, I hope he. enjoyed it. 

Needlew to aay, I tun verp grateful for the news he delivered. It ia extrarady 
~ e t o u s  ind aeaendoudy helpfkal to our effons. 

ne and my nephew He~ay  viaitod several b e s ,  and 1 am suse by the Ume 
you receive thir Iettu the T a m  100 m u p  wi l l  have virdted Hong Gag. I 
h a p  the soheddu worked out 80 thag they were able to meet you and your 
m y .  

Stew advioed tlle you had nlrapdy given aome thought to the attidle you w i l l  
be wzithrg fer -. They am working on the h e  for the laat 
quartex of'%, and I'M awe it will not be too many we& before hey  c a t a c t  
you about Your  article in th8 brur &et that. 

By the way I h d  a great =eating with Dick Richwdr and Fmd Volcanrek, 18 
well m Stew. Dick in I &imp and a rsd ally,  I h o w  he u Q mated 
resodate of your&, but I want you to furow he in also a highly zhepectsd party 
leadat whom cawe l  I bend% &uo very ofton. 

It t my uaderataadiag chat OUT attomeya wiU be meeting wit-& &aton 
Backer htov this mk. r got the imprdau born Stave and Dick that tbis 
WSI the 

Finally, I wus hrartenwd by Stevr'e telling me that at the @ad oftha year 
coruiikrndoa woad be given to doing eves mort. Tho Yourre faoJils and 
your company are exceptionally genercuro, a d  I nta genuinely grataful krr 
the confidence you are & O w i n g  in ma. There is no better or more ef€e&ve 
way to help in what we axe d a g  than this. 

. 

. 
8tep to comatunate the lorra. 
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LAW OFFICES OF e 
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MEMORANDUM TO: Ambrous Young CONFXDEicTIAL 

RNC Matter 
. .  RE: 

As per our rc!ephone conversation the evening (EST) of Thursday, September 22.1994. 
i submit this mcmo as an outline of what I considcr to Ise the appropriare procedure IC bc 
employed in the matter of YBD (USA) Inc.'s possible guarantee of 3 sZ.1 million loan m d e  by 
the National P o k y  Forum (NPF) from thc Signer Bank in Washington. D.C. 

These procedurcs outlincd in this mcmo are calculated to accomplish the following goals: 

TO insure thar no arguable violation nf US law could resuli to YBD or its 
principals. and 

To secure and reduce the risk of loss to YBD's investmcnr (coi1areraI:i during the 
time period that the loan is in being, and 

To reduce the length of time (expccrcd at the outside KO be six to eight inonthsi 
YBD will be required to continuc to post its collateral as a loan guarantoi. 

1. 

2. 

3. 

Subject to your final approval and your rcccipt of a Iettcr of acceptance trom M 

appropriate official. these procedures reflected below would be implcmcnted. 

YBD (USA) Inc. would receive a letter from thc Chairman of the NPF. Mr. Halcy 
Barbour, containing the following provisions: 

1. That thc NPF is curiently obligated to pay back a loan in the amount of 52.5 
million to the RNC. and 

3. That the NPF's obligation IO the RNC is in arrears. and 

r-1 
Date: 

I Rcporlcr: David A. Kisdhn, RPR I 
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3. That the NPF intcnts to borrow $2.1 million from a Washington, D.C. baok. 

Signct, and to tnnsfcr all of the loan p~oceeds received to the RNC in partial 
satisfaction of its (NPFs) debt to thc RNC, and 

That in order to secure a bank loan, it will be necessary for the NPF to obtain a 
guarantor for its proposcd $2.1 million loan from a D.C. bank and YBD (USA) 
Inc. has agreed, subject to the terms contained herein, to SO serve, and 

That NPF currently has $1.5 million in pledges fiom contributon, which pkdges 
have been identified as to contributor name, amount of pledge and date pledge is 
10 be paid on a confidential exhibit attached to the NPF letter to YBD (USA) Inc., 
and 

4. 

5. 

6. That as a material term in the loan transaction between the NPF and the Signet 
Bank. the NPF will incvocably dedicate and assign all of its Current S1.5 million 
in pledges to the Signct Bank for npaymcnt and curtailment of the NPF loan, and 

7. That the first 5600,000.00 in "new" pledges rlceived by the NPF, following the 
establishment of the NPF loan with the Signet Bank, will also be irrevocably 
dedicated and assigned to the Signet Bank for loan payment and curtailment, and 

That the NPF has represented to YBD (USA) Inc. that in the past years the NPF 
has always received 100% of all pledges made to it and that the NPF fully expects 
to receive, and assign to the Signet Bank, all of its Cumnt and prospective pledges 
as described herein, and 

That prior to the loan transaction. the General Counscl for the NPF will provide 
a written opinion letter to the General Counsel of YBD (USA) Inc. concluding 
that YBD (USA)'s service as a loan guarantor for the NPF. as described herein. 
constitutes no violation of US law, and 

8. 

9. 

10. That the NPF/Signct Bank loan documents will contain acceptable language 
providing that at-any time in the future, the two parties to the loan (NPF and 
Siguet) may mutually agree to replace YBD (USA) Inc.'s loan guarantonhip and 
its collateral with a new mutually agreeabte substitute guarantor and substitute 
collateral. 

In my view, the above ten procedural steps, plus my other comments contained herein, 

For your review, I have enclosed a two page announcement published by the Federal 
Election Commission (FECI on August 3, 1994. The FEC is the federal agency charged with 
the responsibility of monitoring and regulating the federal election laws. This publication deals 
dircctly with the law's prohibition against forcigii nationals being involvcd in federal elections. 

provide us with the top security €or this loan puantec. 

0 



e 
With this in mind, as you havc instructed, all considerations have ken made to assure 

that no claim and no violation of law could result from YBD (USA) ~ e m h g  a loan guarantor. 
Accordingly, the procedure which souid be undertaken between YBD (HK) and YBD (USA) 
should not be an assignment of an assct. but rather should be a PUR loan of $2.1 million cash 
to YBD (USA) from YBD (HK), wry similar to past loans and loan rcpayments between the two 
companies. When received by YBD (USA), YBD (USA) will purchase a $2.1 million cextifi-te 
of dcposit from the Signet Bank and thcrcaftcr use the Signet Bank issued CD to guarantee the 
Signct Bank loan to the NPF. 

-* * -.. .. . - 3  

I shall await your responsc bcforc procceding funher on this matter. 

~. . ,  . .  . .. 

.. . .  i _. 
.. , . .. ~. 
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FEDERAL ELECTION COMMISSlOh: 
~VMtllN(;TCJN. D.C. 2adnrc.l 
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C)fiiCt of T H €  CHAIRMAN 

D R Z P A R ~  REWLRXES OF F ~ C  C ~ I X W W  TREVOR P o m n  
New8 Conference, Auguat 3, 1994 ,  Uashington, D.C. 

 he Comirrsion i s  today announcing the resu l t  of  an 
inves t iga t ion  i n t o  illegal foreign contr ibut ionr  i n  U.S. 
e lec t ions .  Twenty-six i l l e g a l  cont r ibu tors  have been fined a 
t o t a l  ef 5162,225. tach of there cases Involv8d an i l l e g a l  
campaign contribution t o  U.8. cnndidate by a foreign national 
o r  foreign-owned or ragis torad corporation. All exi r t ing  
f e c i  i e n t o  of there illegal conttibutiono are racrlvlng 
T+T- a mon e mant l r t t e r r  from the Federal k l ec t ion  Commisaion, and 
a r e  being told t o  refund or disgorge t h e m  i l l e g a l  funds. 

For many years i t  has been i l l e g a l  f o r  any f o r e i g n  
i? nationaL, whether @n individual, corporat ion of governmont. t o  'a I: 2 make a contribution o f  money or any other  thing o f  value t o  any 

U . S .  candidate. T h i s  is one of the  few prohibi t ions i n  thn! 
federal  elOCtiOn lawe that appliee t o  candidates a t  every level 
of government i n  this country -- s t a t e  and local  as well as 
f e d r r a l  . 

The act ions we are  announcing today are the rcaul t  of an 
in tens ive  inveatiqation by the Cornmiseaon' a Office of General 
Counsel. This inves t iga t ion  was givun high  pg ia r i ty  by the 
Commiorion when we eatabl ished the enforcement p r io r i t i za t ion  
aycrem laet year (December, 1993). 

commission i r  rated, then aneigned t o  an snforcomant track. 
Case8 w i t h  high ratings -- because of the largo aaount of money 
involved, the seriousnoas of the v i o l a t i o n ,  or because they f i t  
i n t o  an area o f  p a r t i c u l a r  i n t e r e s t  t o  the  Commission -- are put 
on a fast track, and a6 suon ao possible  are given the r t a f f  
resources and a t t en t ion  necessary t o  speedi ly  investigate the 
matter.  

One area of p a r t i c u l a r  concern for  the Conmission has been 
i l l e g a l  foreign contributions.  xn 1991, a t  Commissioner (John) 
ncGarry' 8 urging, the Commission considered issuing more 
r e s t r i c t i v e  rulea on foreign contr ibut ions.  After reviewing t h e  
i s s u e ,  the  Cornmiscion decided to keep i t s  ex is t ing  rules  but 
to make them an enforcement p r i o r i t y .  

Undor our enforcement p r i o r i t y  syetem, each case a t  the 

- =ore - 0 
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2/Potter remark6 :o 

W e  believe it is especially important that  Candidates, 
foreign nationals, and the u.8. public all. understand that 
foreign political contributions are eXPPeoSlY prchibited by law. 
for all elective offices in a11 50 mtates. O n l  Wnittd seat ta  
citizen6 et per8ono admitted to pernunent cam -7-3 ency in the U.S. 
(gteen card holderr) may contribute to U . 8 .  Candidates or 
political committeea. * 

<e are special rules for 0.S. cubridiaries of foreign 

in Contributions by 

.. P i >  ;.. - 
r.l i "  

5 . 1  i' :* corporations, so that  no €oreign money is used t o  tun any 
i A +  ;I po%ltlcal  action conrmittoer (PACs) thay artablirh, and no 

foreign nationals af8 involved in any 

... z. : 

31 _. . -. . 
.Y 

.. 
3,s I 
,= . _ I  The matter we are rmleaoing today involves Xawaiian 

candidates. We conducted a large-scale lnv6atigation, looking at 
both contributors and recipients, to detcrmdne the scale o f  the 
problem. In addition to the 26 businwasen or individual8 who are 

i d  paying $162,225 in tine6 to the U.S. TreasuryI we have cent 
9 +. admonirhment fetter8 to 23 other contributors; 106 recipient 
: .  _- -._ . candidates or party conrmfttses are also receiving admonimhnent 

letters fro= th8 Commirsion as torult o f  tkir invostigatian. 
The68 htttsrs requaat the recipient8 to disgorge the5e illegal 
funds. The appropriate State off ieec, in Hawaii havo been 
notitiad OS the80 facts. 

? . ?  

-_ .. x 
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The illegal fareiga contributions in  thio particular case 

were primarily t rom domestic mubsidiaries of aapanese busintsr 
firma, no doubt.becaure of the large Eiaancial investment by 
Japanerr0 intOreStS In IIawaii during the 1980.. Eowever, the 
~omnri~mion~a  iateteot in this i S 8 U 6  is not limited to Hawaii, 
and 1s not tocuaed on any one nationality ar ethnic group. Thix  
case is important for any state w i t h  large lavela of faroign 
re8ident8 01: bUEine86 a c t i v i t y .  One rs8Bm we are highl ight ing  
the conchasion of t h i s  particu1.r fnveatigation is that uc 
believe the prohibition on formign contributions i s  not  ao 
widely known and undcrrtood as it should bm through the United 
Statesr and em ecially i n  the faeeign bustners community. 

A8 part Of the Commission~r continuing emphasis on this 
a r m  of law, we are currently investigating othrr cases 
involving allegations of illegal foreign COntrlbUtiOnr in a t e t a s  
other than Hawaii. We cannot discu6s the cpecificr o f  those 
cases today, because by law they must be kept confidential u n t i l  
the investigations arc concluded. Bawever. we will inform the 
puhlic When those ea6ec ace completed. 

op 

# #  
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September 26, 1994 

Mr. Benton Becker 
The Kendar Building 
1550 Madruga Avenue 
Suite 215 
Coral Cablee, FL 33146 
U. S.A. 
FAX: 1 305 662 9276 

Dear Benton: 

uiuw2m 
Reference ia made to your letter ef sapteraber 23, 1994 
and I conifma out concurrmaca to the explanation and 
recommendations you have given and made in your letter. 
Pleaoa proceed with the necessary procedure and i n  turn 
let us know what we have to act at our and. 

For YBD (USA), I Would like you to fomally structurs the 
board of diractora w i t h  account signatories to be changed 
from the existing arrangemat to the signatories both 
from Hong Xong and U s ,  and f u r t h ~ r e ,  let me know 
whether 1. could be the & a m a n  and CEO of the company 
including tho signatory fights, or it has to be a U.S.  
citizen. This is not because o f  the USS2.1 million 
guaranteed loan, but i s  aimed at developing future 

Baat regards, 
busblase for YBD (USA). 

I 

..' 

rous Young 

ATY/aw 
c. c. M r .  Richard Richards (with a t t a e ,  1 

Mr. Steve Ricfrards 
M r .  Lorin Young 
Mr. Steve Young 
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Wen0 TO: Ambrose Young (coyy I;O 
FROMZ Banror. L. Becker, YDD (USA1 I 

MTE: Octobvr 7,1 994 
RBI Trirnlmittal. of NaLi onal. Policy Po& 1.stters 

a d  records rvceived by YDD (USA), I n C -  

For your rnviev I nave frrhsn%ttcd the attached 
recently recejved httzers and records Ytom the Baticnitl. 
Policy p O N n \ ,  cthjch, in my v5nw. are cuns.i.8te:tt gftk sur 
impose& pro-commitment conditfons. 

Subject to your approval., tlti.6 matter i s  uchoclukd to 
bo ?oncl.lldtrd i n  D.C. on October 1 2 ,  1994. I shbl.1. tclephonc 
YOP tonight to. $15 SCUYY. 

[ X I  
Reporter. David A. Kosdan, RPR 
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TSLECQPIER 

. 
Qctober 7 ,  1994 

Mr. Ambroue Yo&, Chairman of the  Board 
Young Brothers Development (USA), Inc. 
a/o The Law Offices of Benton a,, Becker 
The fendar Building 
1150 Madmga Avenue 
coral Gabloa, 33146 

B s n c o n  L. Becker, E e q . ,  General counrtl/Becretaiy 
Young Brothers Development (USA), Inc. 
c /o  The b a w  Officee oC Bunton L. necker 
The Kendar Building 
1580 Madrupa Avenue 
coral Gables, FL 33146 

< 

me8 -- 80 =a*- 

Veer Mesera. Young and Becker; 

National Policy F o a m ,  (o pietrict of -1umbLa nonprofit 
corporation ('*mwl , hereby requests the commitment of young 
Brotherm Development (USA) , Inc. , a Florida corporation ( "mn 1 , 
to hypothecate $2, ZOO , 000 of L ~ B  cash or oaeh equivalent aBaetB 
tu Signet Bank for the purpoae of eecuring NPF'o proposed 
borrowing el: $2,100,000 from signet Bank pursuant to a three year 
term loan (the "kppti"). ff YBD agraee to make much hypothecation 
on the terme and conditione get forth below. pleaee eign over 
yout namee at tlre end of chi@ letter and r e t u r n  one fully 
sxecuted original to the undersigned. 

Since i t e  'incaption WPP has borrowed money rrom outside 
I S O U ~ C ~ B  to ffndncc working capital necae in the principal 0um of 
approxfmacely $2,500,000 (the 11 Bnet&a), soma of which 
Xndsbtednese is in arreaxa. 
the laet CalanPIar quarter of 1994 IC will incur operational 
expsnrrerr in excaae of rervanuae in the approximate amount of 
$350, 000 (the "-=I. NOF has explored eeveral 
option# with respect to refinancing the Indebtednese and 
financing the Anticipated &ossa#, including, among other things, 
borrowing monc from a commercial lendex. NPF I.*. learned, 

Jllatcral 
eecurity for euch a loan, assets having a value ar. least 

m%%on, NPF expecta that during 

0 05'7 however, that 1 t would be required to pledge, ai  
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Mr. AmbZQU6 Young, Chairman of the Board 
October 7 ,  1994 
Page 2 

cbquivalent to the loan amount. 
euch collateral eecutity rcguirement6. 

In  order to induce YBD 20 provide tha collateral eecurity 
neceesaw t Q  support: the Loan, SPF hereby represento, warrant6 
and covenante to YBD ae follower 

1. A6 of Clac date oe thie letcer, NPF hae received, but 
haa not yst coilectaci, pledge oomaStmente from third parties 
totalling approximarely $i,100,000 (the f P l e m  " 1 .  Tha 
Current Pledgev are anticipated to ba though December 
1998 ae met forth on the nPledged Revenuen Line of  the 
projections (as of October si ,  1994) that were previously provided 
to you, 

2. NPF projocts thar il; w i l l  receive approximstely 
$250,000 Of additional pledge revcnuca (the "- 
tkrough December 1995. NPF cannor. aeoiure that ruch l e v a h  will 
be 8ChieV€fd, but it will make b e t  &!forte to achieve such 
reoults. f n  thie regard, NPF ha@ experienced the fund raising 
results described on Co thie Letter .  Furthermore, 
NPF'e collection rnee on pledgor Qbemed by NPF to be firm 
commitments has been loo*. 

Current Pledges and Prospecting Revenues coLlected during ouch 
monthly period, ne: of operating axpensas (including allocatiag 
reeemes for regular Loen payments and the making of such 
paymento), t o  the repayment of the than outstanding principal 
amount: of the man. NPF further agrees t o  make best efforts to 
repay the toan in  full within eight monthe of the cloellng 
theraof!. 

that i t  ohall be a condition precedent to YBD providing the 
collateral for the toan that: all documentation with ret3 eccI to 
the Loan that i~ germane to YBD's involvement therein 8 K all be 
acceptable to YBR i n  ita rsaronable diecretion. Such 
documentation shall permit NPP to eubstltute col lateral  and shall 
permit the partial release o f  YBD's collateral as and t o  the 

.. 
NPF io not in a position to meet 

venues") each month commencing i n  Deaember 1994 and continuing 

3 .  NPF agrees t h a t ,  ~n a monthly baefe, i c  shall, apply a l l  

Tn addition tu the foregoing, NPP ondcrmtanda and agrees 

hxrenr: that- 

Z f  YBD 
BO indicate 

the principal balance of 

i s  i n  agreement w h t h  the 
a6 described above. NPF 

tbe Loan is reduced. 

tarme of thio lettaf,  please 
appreciates the euppott of 



.- .z=. _ j  

Mr. Ambroue Young, Chairman of the Board 
October 7 ,  1994 

'?a 

~ 0 0 ,  and looks forward eo another year of progrce~e an the palicy 
matters in whlch we are involved, 

BY 1 
Nnbrauo Yourrg 
Chairman at  tha Board 
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r- #t OF- 

n m  2 2 S70,OQO.OO 

AUUUST 4 3 saas,ooo.oo 

SEP7BMBl.m 14 10 fszs,ooo.oo 

. .  

OCTOBER 7 3 S180.000.00 

NOVeMBWI . s  1 I .  SI I s,ooo.oo 

DEcBmm 3 3 S26S,000.00 

IAWARY 0 0 so 

FBBRUARY 11 5 $290,000.00 

MARCH 16 8 S462,500,00 

APPK 13 7 if31 0,OOO.OU 
.. MAY G 2 sss,ooo.oo 

JUNB 12 S $350,000.00 

JULY a 2 sa so,ouo.~o 

AUOUST 5 2 .  s200,000.00 

SEPTEMBER 0 0 so 

TVTAL 101 54 83,767*$0&00 



Balance Sheet 
A8 OP 09/30/94 

current Aoecfo p tt Caah 261 -34 
S!galgt Payroll hccking 732.23 

394.63 
Signet Bavinge 
Prepaid ace&- 
Travel A f vrnces 

119.31 
Commoneenao Sav E ngs 

10,097.92 Prepaids 
57Q.  00 

Total Current Aseets 
l 2#174 .34  

3,600.00 
2,105.00 

~ u r n i t ~ r e  br Equipment Furniture & Equipment 57,152-06 
teaaeholde 116,162.75 
Accumulated Denreciation 13, S16 17- 

Notes Pa able teasah018 Liability 
Total t i a b i l i t i e a  

Fund Balanoc 
Currant Earning@ 

2,194 e 83’7.44 

Totnl Liab h Fund Balance 

006% 
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October 6, 1994 

8enton t. Secksr 
S~cretary/Tr~arur8r/aan*ral couniol 
Young ~rothrrr Development ( ~ 8 ~ 1 ,  Xno. . .  
Tha Kendar Suitding 
1550 Madru$a Avenue 
suite 329 
Coral aablar, Florida 33x46 

Re1 7 
D8ar Mr, Backerr 

Thr Natlonal Policy Forum (~@NPP") i s  eemkfng a lo rn  of  $2.1 
mZllon from the Signet Bank of WBnhington, D.C. (1tElak"l. NPP 
i8 OOeking the lorn to 
o&ligation8,.ourrmt dr g Em and EO temporarily finance the 
opexatlons of NPF ptndingthr receipt of cutirting pled$WS and 
othrr donation8 to the organisntion, 
(UBA) f n c .  ( V B D  (USA), Iao. II), a for rofit Florida 

aollateral recuricy t o  the Bank in euffictmt r im and form 10 
that the Burk will a res t o  lorn 6a.r million to W?P pursunnt ta 
the Bank'r normal an % ueual commercLalpr&atlcae and feme. 

You have requastad our zeview o i  whothaz thir tranerction 
conflicts with certain United 8tat.r l8we. YOUr concern rriees 
out of the fact that the exieting and curmntly due loan 
obligation8 o f . N P P  are to an organization which h8e an .ff%liated 
pol i t ica l  committee 8. defined by the Federal Election Campaign 
Act of 1971. am amendbd (the  WAC^'^). 

artially repay certain oucotanding loan 

Young Brothers D4velWm@Et 

CQfpOration, ham stated to NPF that it P 8 wL1lir.g to provide 

lAcTB 
The National Oollcy Forum La organized nm a aorperatien 

purnuant to provtaione of the District of Colurnbla son-Profit 
Corporation ACE.,  The srticlee of incorporation raetriar ita 
operation exclusively for soofal wedl!!arcl purpomee wlthin the 



, .  
. SENT BY: 

..,g:;.':.. 
.,. : .?? 8 Bcnton Backer 

8ecrrta~/Trc~lruror/Qen8ral counsel 
October 7 ,  1994 
Page 2 

meaning of 8aotion S O t ( c 1  (4) of the rntsrnal R.venus Coda. NPF 
domcriboo itffeff a8 (L btoad bare %nclwhe organitation demignad 
te "80 mut t o  tho gsmmrootv t o  listen PO Amarfcano about ieeuae 
on their mindr Bnd develop (L march for Zdsae char work. 
purporeo of t k h  lotfez, we &avo been 11soqad (and aesume it to 
b@ true) that NPF maker no Oont~ibutiOn8 or rxpend~tures in 
connection with oz t o  lnfluenoo any election and aseured t,ht NPF 
i o  opaned t o  ad1 Americana who hrv. fdeao to offer: f o r  meeting 
the cha;llsngae Americans tace'today in their individual lives, 
UNdr iarnili80, thmlr commaxities and their work. 

"0 
.. 

For 

The NPF will urn. a P o r t i a  OS tha Bankt. loan procssdm to 
We have bmen 

mads fo  a 

repay i t 8  prarently 
u1r8ured (and a m m o  repayment by 
PSPP of 8uuh outcrtanaisrg lam 
polAtioa1 oommSttee ae 

88med upon the fact8 mnd ci~umatancae itatrrd in thLs 
trctex: (%I ~ J S D  (USA's), rnc. parsicip*ttan in this loan 
tranBaotion am u third party pxotridsr of aolXateral dome not 
o o d l i o t  with my proviolon 02 my federal elaction or campai n 

an provimfon of m ~ * a  bylaw8 or arcialsa of  inuorparstionr and 

p;rohAbit YBD (UBA), Inc. from pledging is8 collateral t o  the B8nk 
88 8Ocurity'for tha repayment of the prop080d loan by WPF. 

financing rrgulationr (3) the trancraction does not conflict w f tb 
(33 m are aot aware of any faderat or mate ecatute which wodd 

GCI M r .  Dan Denning 

0 
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LAW OFFICES O f  

.. .. .. - _  -e OTCWNSLL 
RICHARD M. WA6ER 

MEMORANDUlM VIA FACSIIUILE 

TO: Steve Young CC: Richard Richards 

FROsM: Benton L B e c k e L s  

DATE: October 14. 1994 

I. 

RE: Bank Loan Records 

A s  ocr our telephone conversation of IOi!3/94. I cnclosc copies of the following loan rccord.. of 
Signer Bank and National Policy Forum [NPF). 

1. A copy of an October 13. 1994 Counsel Opinion by the undersigned. submitted 
to Signet Bank. 

A copy of an authorizing Corporatc Resolution of YBD (USA), suomirtd co 
Signet. Bank. 

2. 

3. A copy of a Certificate from rhe Office of the State of Florida Secretary of State 
attesting to YBD (USAJs zood standing. 

A DRAFT COPY of the National Policy Forum Promissory Note in the amount of 
S2.100.00.00 payable to Signet Bank. 

4. 

I havc received copies of eleven (11) certificate of deposits issued to YBD (USA) by Signet Bank 
totally S2,100.OOO.00 that Will be forwarded to you via Fed& under separate cover dong with 
a clcan copy of all documents listed in items 1-4 above, as well as executed copies of the 
NPFiSi_enet Bank Credit and Security A-aement (loan contract) and a copy of YBD (USA)% 
formal assignment of its certificate of deposits to Signet Bank as collateral for the NPF6ignet 
Bank loan. The originai CDs arc retained by Signer Bank. 



. .  
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October 13, 1994 

signet BankIVirginia 
1130 Connecticut Avenue, N.W. 
Washington, D.C. 20036 

Re: $2,100,000 Term Loan to National Policy Forum (the 
*Borrower* ) 

Ladies and Gentlemen: 

We have acted as counsel to Young Brothers Development 

with the transactions contemplated by the Loan and Security 
Agreement between the Borrower and Signet Bank/Virghia (the 
“ B d s ”  1 ,  dated as o f  October 13, 1994 (the “Bgreement;m). This 
opinion is delivered pursuant t o  Section 2.2 (a) (i) of the 
Agreement. 

meanings assigaed them i n  the Agreement unless otheruise 
inaicated. 

In rendering the opinion set forth herein, we have examined, 
among other things, the Agreement, the Note and the Collateral 
Assignments. As to any facts material to such opinion, we have 
relied upon originals or photostaeic or certified copies of such 
certificates of public officials, certificates of officers of the 
Borrower, and other documents as we have deemed relevant as a 
basis for such opinion, m d  we have made such other investigation 
or insuir!? as we deem necessary in order to render such opinion. 
We have assumed the gmuineness of all signatures, the 
authenticity o f  all documents submitted to us as originals, the 
conformity with the originals of all documents submitted to us as 
copies and the authenticity of the originals o f  such l a t t e r  
documents. 

f o r t h  below, we are o f  the opinion that: 

. I ,  in connection (USA) , Inc., a Florida corporation (“n - 

Capitalized terms used herein without definition have the 

Based upon the foregoing, and subject to the limitations set 
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YBD-USA is a Florida corporation duly established, 
validly existing and in good standing under the laws of the State 
of Flozida, has all requisite power and authority to conduct its 
business as presently conducted and to own and operate its 
properties and has all requisite power and authority to execute 
and deliver the Collateral Assignments and to perform its 
obligations thereunder. 

of the Collateral Assignments have been duly authorized by all 
necessary corporate action and do not and will not  (a) violate 
the organizational documents of YBD-USA; (b) violate any 
provisions Of any law, rule or regulation Of the United States or 
the State of Florida; ( c )  result in a breach of or constitute a 
default under any agreement, lease or instrument to which YBD-USA 
is a party; or (d) require any filing with, notice to or approval 
by any governmental entity. 

YBD-USA is not insolvent w i t h i n  the meaning o f  the 
Federal Bankruptcy Code, at the time of or as a result of 
executing and delivering the Collateral Assignments, and YBD-Usir 
is receiving fair consideration and reasonably equivalent value 
in exchange f o r  the interests transferred by the' Collateral 
3lssigrrmeats. 

evecuted and delivered to the Bank by YBD-USA, and constitute the 
legal, valid and binding obligations of YBD-USA, enforceable 
against YBD-USA and the Collateral i n  accordance with their 
respective terms, except as enforeedlbility may be limited by 
bankruptcy, insolvency, reorganization or similar laws affecting 
creditors ' rights and remedies generally and subject to the 
application of equitable principles generally. 

except in favor of the ~ a n k ,  on the collateral. 

We are members of the bars o f  Florida, Maryland and the 
District of Columbia and, accordingly, express no opinion as to 
any laws other than the laws of Florida, Maryland. the District 
of Columbia and the Federal laws of the United States of America. 

(11 

( 2 )  The execution, delivery and performance by n D - U S A  

(3)  

(4)  The Collateral Assignments have each been duly 

( 5 )  There are no security interests or encumbrances, 

very m l y  yours, 

Law Office of ae.?ton L. Becker 
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CORPORATIF: RESOLUTION 
of 

YOUNG BROTHERS DEVELOPMENT (USA), INC. 

I, Benton L. Beckw. SeCrrtary of Young Bmthss Development (UM) 11% a c o r p d o n  organized and existing 
under the laws Of chc state of Florida. hmby  &tj at a meting of rIte Board of Dimtors of rhe 
corporation duly called and held on October 4.1994. at which a quorum was pnsent and acting throughout the 
following rCSOlUtiOnS W M  adopted ate now in lull lone and effect and cor!stitute an agreement by this 
corporation with the Signet Bank hueinafter the " ~ a n k " .  with rcspm to the irwna sa fonh below 

and future mylalioUs. in which funds of the corporation may be deposited subject to withdrawal or charge at any 
time. of in the Case Of time of savings accounts, subject to the wifhdrawal rauictions of applicable s l i w  or 
federal law and regulations: aU withdrawals &om demand. time and savings aceounfc to be upon insaumems or 
orders for the of money when made, drawn or accqud by any a of the following omCar or 
employees of this corporation: 

&at the Bank aced not inquire into the cirnuasmces of issuance of such instnuncnrs or orders or the disposition 
of proceeds. even if such insmumenu or orden an drawn or endorsed to thc order of any person who made or 
ampred them or to bearer or cash payable IO the Bank or 0th- for such penon's account that endonanent of 
deposited itcmr 05 insrmments may be made in wiling or by stamp without designation of the m o n  So 
endorsing. and &a? anyone affixing the corporarion's endorsement may also waive demand. prostst and notice Of 
protest or dishonor." 

1. "RESOLVED". That an account be opened and mainmined with the Bank. subjea to the BWs pnzenr 

Richard Richards. Res im or B e n t b a t S w e t w v f T r e a a  

2. "RESOLVED. That any a of the following officm of zhis corporation: 
is aulborizad on behalf of this C W ~ O U  to borrcw mo- pnd to 

obtain Credit from to lime from the Bank, w to discount aay assets witb the Bark or to lease my chattel Q 

tixtun? PmPMy born th Bank or to pmcun theissuance by thc Baaltof 1- ofaedit far the =count Of lhit 
corporation. all in such amounts and upon such tam as amy bc agreed to by the Bank. 10 
unconditionally lbe debts of o t h a  to the Bank, 10 sub- the repayment of obligations now or haeafta 
owing to this C O P ~ O ~ ~ ~ ~ O P  to pledge. grant a security inmest in or Mhawise encumba assets of this corporation. 
whcrhu chauels. BxMes or real pmpmy. to secure yiabilio of this corporaion or othfxs to the Bank. and to Jiga 
and deliver any notc. mortgages. dads  of rmst. assignments. -nts or olha dccruntnts fcquind by the 
Bank in connection with any of the above: and so long as this corporation is indebted to the Bank or any &%.%IS 
of this corporation are pledged to or encumbered in favor of or pledged to the Bank a d  any records pcrtincnt 
thcmo.' 

3. "RESOLVED. That any of Ihe foilowing officers or employees of this corporadon: _Richard 
5- kef is authorized to execute on Behalf of this corporation any Night Safe 
Depository Cootnct(s) and/or Lock Box agrternent(s) with the Bank in any form prescribed and 10 mah and 
from time to time 10 chnnge by written notice dclivexd io &e Bank all required or appropriate designations 
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I, Benton L. Becker, hereby c e r t i f y  t o  Signet 

Bank/Virginia that: 

1. I am the Secretary of Young Brothers Development 
c 

(USA), Inc. ("YBD-USAn) : and 

2. Attached hereto is a t r u e  and correct  copy of the 

A r t i c l e s  of Incorporation of YBD-USA, w h i c h  are i n  full force and 

effect as  of the date hereof: and 

3 .  Also attached hereto is a t k e  and correct copy of 

the BYlaUS of YBD-USA, which are i n  f u l l  force and e f f ec t  as of 

the date  hereof. 

IN WITNESS WKEREOF, I have hereunto set my hand this 

a day of October, 1994. 

Secretary 



Jim Smith 
sccpun of sum 

# 

May 18, 1992 4s 
USA YOUNG BROTHERS DEVELOPMENT, INC. 
1550 MADRUGA AVE #215 
CORAL GABLES. FL 33146 

SUBJECT: USA YOUNG BROTHERS DEVELOPMENT, INC. 

Document # S87076 

In compliance with the request on your 1992 Annual Report, the 
certificate of status for the subject corporation is enclosed. 

Should you have any questions regarding this matter, please telephone 
(904) 407-8056. 

Annual Reports Section 
DIVISION OF CORPORATIONS 

Division of Corporations. PO Box 6327, Tallahassee. Florida 32314 



. - -  

illPpXr!rnPn! of % m P  

I cenifi from the records of this office that USA YOUNG BROTHERS 

DEVELOPMENT, INC. is a corporation organized under the laws of the 

State of Florida. filed on October 14, 1991. 

The document number of this corporation is S87076. 

I further certify that said corporation has paid all fees due this 

office through December 31, 1992, that its most recent annual repofi 

was filed on May 14, 1992, and its status is active. 

I further certify that said corporation has not filed Articles of 

Oissolution. 

18th May, 1992. 



$2,100.000.00 Washington. D.C. 
October -, 1994 

FOR VALUE RECEIVED, the undersigned. Nat ional  Policy Forum, an 
unincorporated association v i th  an office and principal place o f  business in 
the Distr ic t  of Columbia ("Borrover"). promises to  pay e0 the order of Signet 
Bankflirginia (the "Bank"). i n  h m d i a t e l y  available funds and vithout offsee. 
ae its offices a t  1130 Connecticut Avenue, N.U.,  Washington, D.C., 20036. the 
principal amount of Two Million One Hundred Thousand U.S. Dollars 
($2,100.000.00), together v i t h  interest  on any and a l l  principal amounts 
remaining unpaid hereunder from time t a  tim. 

Bgrrower shal l  repay to  the Bank the outstanding principal balance 
under th i s  Note i n  10 quarterly in swlhen t s .  each in  the amount of $191.000, 
commencing A p r i l  30, 1995, and continuing on the lase day of each July, 
October. January and April thereafter through and including JULY 31. 1997. and 
i n  an eleventh installment in the PpLOunt of $190,000 payable on Occober 31. 
1997, &a lnaeutity date of t h i s  Note. 

Borrower shall pay interest  on the aggragate unbaid principal 
amount under th i s  Note on the last day of ea& month commencing November 31. 
199h and continuing unt i l  this Note has been paid i n  f u l l ,  &t a ra te  per annum 
(calculated on the.brsis of the actual number of days elapsed over a year of 
360 days) equal to 200 basis points in excess of the blended (average) ra te  of 
interest  payable on a l l  cer t i f icates  of deposit constituting co l la te ra l  from 
time eo time pursuant to a cer tain Credit aad Sesuriw Agreement (the 'Credit 
Agreement') dated this data betveen borrower and the B d .  
rate o f  interest  under th i s  Note sha l l  be effective as of the dare the Bank 
receives an installment of principal hemunder and releases a cer t i f ica te  of 
deposit, as provided in the Credit Agreement. The Bank she l l  determine oach 
rate  of incerest applicable t o  t h i s  Note in accar&nce herewith, and its 
decermination sha l l  thereof be conclusive in the absence of manifest error.  

Each change i n  the 

lzlis Note Ls issued pursuant to  the Credit Agreement md is  
ent i t led t o  &e benefits thereof. including. without limitation, provisions 
for  prepayment, for security fnterescs, for aCCeleTatiOn, f o r  payment o f  costs 
of enforcement, and for an increase in the interest  ra te  upon the occurrence 
of Rents  of Default, a l l  as s ta ted in the Agreement. 
presentment, demand, notice of dishonor and notice of protest. 

Attest: NATIONAL POLICY FORW 

Borrower vaives 

By: 
Name : Daniel B.  Denning 
Ti t le  : Chief Operating Officer 

EXUEIT A 
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The Kendu Building a 

Telephone 3054624099 

a 

Reportel.: David k Kahan, RPR 

November 17. 1994 

Mr. T. J. Sevens 
Signet Bank 
1130 Connecticut Avcnuz. N.W. 
Washington. D.C. 20036 

J 

Dear Mr. Steveits: 

Consisrent with [lie ttrins uf the October 13. 1991 Signer Bank loan of 52.1oQ.ooO.00 
to the National Policy Forum (NPF], gumntnd and collarerafizcd by Young Brorhers 
Development (USA). iiic. (YBD). and at rhr suggestion of Signer Bank Senior Vice President 
Katherine Barces. I write :o request the Batik's agrement io implement an aufomatic, repetitious 
procedure regzrding the periodic release. and proceeds wi:e transfctred. of YBD's eleven 
Cerrificates of Deposit held by ?he Signet Bank as collateral for rhc NPF loan. 

You will kindly note rliat the NPF loan t:anractioii with Signer Bank provides, in essence, 
that upon each of NPF's eleven scheduled periodic payments of approximarely S19O.OOO.00 to 
the Bank. a corresponding YBD collarerniized Cerrificate of Deposit in the approximate amount 
of SI~.MK).OO will be releued by Signel Bank. It is YEWS desire that the Bank undemke the 
below listed procedures on each occvioii the Bank receives ir NPF payment in an amount 
necessary to cause the release of a c0rrespo:rding YBD Certificate of Degosit: 

!. That 16:: Bank noriiy this office or my associate in Washington. D.C., (Mr. 
Stephen Richard;, 202-345-96iO. 1025 Thomas Jefferson Street, N.W., Su, 105, 
Washington, DC 20!0007) of the Bank's receipt of a NPF payment triggering a 
corresponding YQD Certificate of Deposit release. and 
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Mr. Stevens 
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1. niat  with appropriate executed documentation provided by Mr. Stephen Richards. 
the Bank shall negotiate !he relwcd YBD Cenificate of Deposit and thereupon 
wire transfer all r e l a e d  Cenjficate of Deposit funds. including, principal and 
interest, to the Hollg Kong and Shanghai Banking COT. Ltd.. One Queen's R d  
Central. Hong Kong. Account Number held in dre name of Young 
Brothers Development Co. Ltd. 

Naturally. all costs associated with the above services w i l l ~ s u m e d  by YBD. 

I express my appreciation :he inanagement of Signet Bonk for rheir numerous courtesies 
in the processing and implementation of this transaction. 

. .  
Sincerely. -L. 

k- Benton L. Beckcr 
General Counsel and 
SecreraryTl'rauPer of 
Young Brothen Development (USA). Inc. 

cc: Katherine Barnes. SVP - Sigiirt Bank 
Richard Richards. Esq. 
Steven Richards, Esq. 
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COMMON SENSE 

The United States and Greater China 

by Arnbrous T. Young 

(Editor’s note: This is thejirsr in a series of articleson US.-.-tsiapolicy.) 

The coming two to three years mar!; an especially important wa- 
tershed for U.S. policy toward “Greater China” - the People’s Republic 
of China (PRC). Taiwan and Hong Kong. At the heart of the world’s 
economically most dynamic region, what happens in the Chinese arena 
affects not only a fifth of the earth‘s population, but also U.S. relations 
with key allies and friends throughout the Asia-Pacific. These develop- 
ments have a direct bearing on the economic and political future of the 
United States, impacting among other things its trade. investment. labor 
patterns and, most importantly, the security of the Asian-3acific region 
relating directly to the interests of the U.S. 

This is why, taking note of the new Republican majority in Con- 
gress and the challenging, ongoing developments in Greater China. this 
article briefly reviews the historical basis for an imponant element of 
U.S. China policy - the U.S. one China policy - as well as the possible 
consequences if the one China policy is challenged to the degree of pre- 
venting the unification of Taiwan and the PRC. 

Upcoming Watersheds in Greater China 

Eyes worldwide are focused on the PRC’s imminent. watershed 
post-Dens Xiaoping leadership succession, especially its potential reper- 
cussions for the PRC’s economic stability. While the current leadership 
Ambrous T. Young i s  the chairman of Young Brothers Development Co., Ltd., based 
in Hong Kong with offices in the U.S. and the Asia-Pacific region. He has advised 
American and multi-national companies doins business in Asia for 30 years. 
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structure centered around Jiang Zemin seems to be functioning smoothly, 
there is concern that any change in the hierarchy could impact the PRC’s 
stability and create turbulence in its movement toward more market-ori- 
ented reforms. Indeed, some say that regardless of how much advance 
preparation is done to ensure a smooth transition after Deng is gone. the 
structure and style of the PRC leadership will be different. This observa- 
tion is based largely on two facts. 

The first is the fact that Deng, who While the cur ren t  lead- 
celebrated his 90th birthday last August ership s t ructure  
22. is one of the last of a generation of centered a round J iang  
PRC leaders who command respect and Zemin seems to be 
loyalty across the Chinese government. functidaing smoothly, 
party and military establishment. This re- there is that 
spect is born from direct. personal ties any change in the spanning the PRC’s modern history. No archy could impact the one following Deng will be accorded the PRC’s stability and Long March allegiance he and his genera- 
tion have enjoyed.’ Beyond these in its 
historical bonds, the fact also remains that movement toward more 
none of Deng‘s successors have been able market-oriented re- 
to match his unique combination of PO- forms. 
litical and bureaucratic skills, which he has 
used so effectively over the years to force consensus and implement policy. 

Such questions over his succession are a formula for potential 
bureaucratic gridlock among increasingly assertive provinces and the 
central government. as well as among different pans ofthe PRC govem- 
mental labyrinth. They are also cause for potential concern among U.S. 
policymakers. for with the eventual passing of Deng Xiaoping comes the 
possible loss of a decisive authority in Beijing with a strategic vision of 
how important positive Sino4.S. relations are for both American and 
PRC interests. 

Integrally intertwined with the PRC’s ability to maintain long- 
term political stability is its ability to manage the diverse spectrum of 
challenges and their derivative potential consequences arising from its 
booming economy. The PRC has powerful domestic reasons to be con- 

1. Led by Mao Tse-tung, the Long Mqrch involved some 100.000 people 
and covered 8,000 miles between late summer 1934 and October 1935. Long March 
vereranr have enjoyed a special camaraderie ever since. 
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118 COMMON SENSE 

cerned about its economic ftiture. Double-digit inflation is rampant in its 
cities and countryside. Increasing income disparities are present in its 
provinces and regions. There are continuing concerns about corruption 
and taxes, and there is mounting evidence of a popular crisis of confi- 
dence and undermining of the social fabric. In addition to these reasons 
for worry ai nome, the PRC’s status with respect to structural issues in- 
herent in the global rules for trade and investment embodied in the General 
Agreement on Tariffs and Trade (GATT) and World Trade Organization 
(WTO) have yet to be resolved. 

This combination of political, economic and social factors affects 
the PRC’s self-defined international identity and role. Some see nation- 
alism superseding ideology as a motivating framework for PRC rationale 

and behavior. In this view, the PRC’s 
With the eventual pass- long-term ability to increase defense 
ing of Deng Xiaoping spending for modernized weapons and 
Comes the possible loss new approaches to joint military opera- 
of a decisitre authority in tions involving its amy, navy and air 

force could present special concerns not Beijing with a strategic 
only for the PRC’s neighbors, but also for vision of how important America’s alliance partners and tradi- 

positive Sino-US* “Ia- tional friends in East Asia. (Should this 
tions are for both aspect of PRC policy come under review, 
American and PRC it should take into consideration the in- 
interests: terests of the U.S. and the peace and 

stability of the Asia-Pacific region.) 
The U.S. also retains deep and substantial unofficial relations with 

Taiwan. These reflect dynamic economic opportunities associated with 
a country that is not only America’s fifth largest trading panner, but also 
the world‘s 12th largest economy, 15th largest trading entity and largest 
holder of hard currency reserves. In addition. Taiwan, along with the 
PRC and Hong Kong, is an active and important member of the Asia- 
Pacific Economic Cooperation (APEC) and is seeking a broader 
participation in other international organizations. 

The December 3,1994 mayoral elections in Taipei and Kaohsiung 
and, to a lesser degree, the provincial governor’s election, highlighted 
the democratic transformation underway in Taiwan. At the same time, 
the elections also revealed that most voters oppose the concept of an in- 
dependent Taiwan and actually favor unification. This sentiment was 
echoed by Taiwan’s President Lee, who officially stated zfter the elec- 

L 
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tion his support for unification, provided it was based on the principles of 
democracy, freedom and free enterprise. With key legislative seats com- 
ing up for a vote later this year and the presidential election scheduled 
for 1996, people on Taiwan will have ample opportunity to express their 
opinions on this issue in the future. The fact that the U.S. and Taiwan 
will be choosing a president in the same year only serves to underscore 
how closely U.S. policy toward Greater China and events within that re- 
gion could potentially influence each other. 

American attention is also rightly focused on Hong Kong, with 
particular interest being paid to the political. economic and human impli- 
cations for the nation (and East Asia in general) once i t  retrerts to PRC 

is a major investor and significant con- 
duit for trade, management expertise, and 
global marketing ties. It is also an en- 
sine for economic growth in the PRC's 
southern provinces. including Kong makes *he 
Guangdong. Increasingly, however, the 
country has been investing in and 
strengthening ties with Shanghai and 
other parts of the PRC. Furthermore. What happens there 
Hong Kong has been positioning itself to 
play a, major role as a service hub cenerd 
to the economic dynamism of Vietnam 
and Indochina, 3s well as other parts of 
East and Southeast Asia. 

The combined influence of the 
PRC. Taiwan and Hong Kong clearly makes the Chinese arena one of 
world's most economically dynamic regions. What happens there will 
shape peace, prosperity and stability, and with them, American interests 
(not the least of which are the significant markets, sources of trade, and 
job opportunities that will be provided for many years in the future). 

sovereignty on July 1 .. 1997. Hong Kong . .  

The combined influ- 
ence of the PRC, 
Taiwan and Hong 

Chinese arena one Of 
world's most economi- 
cally dynamic regions. 

will shape peace, pros- 
perity and 
and ,vith them, Ameri- 
can interests. 

Two questions must therefore be considered. The first question 
is. "What is the one China policy of the U.S.?" The second, and even 
more irnportcr.t, question is, "How likely - and under what conditions 
-could that policy change?" 
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The U.S. One China Policy 

The term one China poficy of the US. usually refers to the offi- 
cial position the United States government has taken toward the mutual 
claims of th- PRC and Taiwan to represent China. There are two sides to 
the one China policy question. 

First. an issue inherent in Washington’s one Chino policy is 
whether or not the United States government would recognize claims to 
“one China, ’’ “one Taiwan, two Chinas” or an “independent Taiwan.” A 
& & independent “Republic of Taiwan ” remains an issue, particularly 
given the ongoing changes in Taiwan and the possibilities of nuanced 
interpretation of official Taiwan policy. Second, since 1987, the shift in 
Taiwan’s Mainland policy and subsequent ongoing developments in Main- 
land-Taiwan relations raise the obverse side of the one China policy: the 
attitude of the U.S. government toward a single. unified China. 

What follows is a brief review of both aspects of this policy. 

One China, One Taiwan? 

As reiterated following the fall 1994 US. government‘s Taiwan 
policy review, “the one-China policy of the United States has been con- 
ducive to peace, stability and economic development on both sides ofthe 
Taiwan Straits and throughout the region.”’ For this reason, recent ad- 
justments in U.S. policy toward Taiwan “in no way alter the fundamental 
U.S. acknowledgment of China’s position, that there is only one China 
and that Taiwan is a part of China.”’ 

Today, the PRC’s application for accession to the GATT and the 
WTO remains unresolved, largely because the status by which the PRC’s 
significant economic potential is integrated will shape the future of the 
world economic system. In a July 19, 1991. letter to Sen. Max Baucus 
(Mont.) and others regarding the question of Most-Favored-Nation (MFN) 
trade situs for the PRC. thempresident George Bush reiterated the com- 
mitment of the U.S. government at thc highest and most authoritative 
level to a sirigle China: 

2. See ”Background Briefing on Taiwan Policy Review.” by Senior 

5 ,  Ibid., p. 5. 
Administration Official. September 7, 1994. p. 2. 



. .. ... .. .  - -- 
i i  
! =. . .  . .  
.I_ 

a, . .  .. . . 
I M 

0 

THE US. AND GREATER CHINA 

U.S. support for Taiwan's accession to GATT as a cus- 
toms territory should in no way be interpreted a s  a 
departure from the long-standing policy of five adminis- 
trations which acknowledges the Chinese position that 
there is only one China, and that Taiwan is part of China. 

121 

Indeed, the one China issue was one of the first and major points 
of negotiation between the U.S. and PRC when Washington and Beijing 
moved to establish formal relations in the early 1970s. Sim;:ar language 
has maintained a consistent approach since the Feb. 27. :972. Shanghai 
communique, in which the U.S. declared: 

. .  
The United States acknowledges that all Chinese on ei- 
ther side of the Taiwan Straits maintain there is but one 
China and that Taiwan is a part of China. The United States 
Government does not challenge that position. It reaffirms 
its interest in a peaceful settlement ofthe Taiwan question 
by the Chinese themselves. 

This policy approach was reiterated when Washingtori and Beijing 
established full and normal diplomatic ,relations on Jan. 1, 1979. The 
Joint Communique on the Establishment of Diplomatic Relations issued 
at the time specified: 

The Government of the United States ofAmerica acknowi- 
edges the Chinese position thar there is but one China and 
Taiwan is part of China.' 

This policy was reflected again in Article 5 oftha Auk. 17,1982, 
U.S.-PRC Joint Communique, which attempted to address the question 
of United States arms sales to Taiwan and stated: 

The United States Government attaches great importance 
to its relations with China, and reiterates that it has no 
intention of infringing on Chinese sovereignty and terri- 

4. The Chinese text translated the word "acknowledges" into "Chenjen," 
which, if translated into English. would mean, "recognize." Depurfmenr of Store 
Bulletin 79, no. 2022 (January 1979): 25. 

L 
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torial integrity, or interfering in China's internal affairs, 
or pursuing a policy of 'two Chinas,' or 'one China, one 
Tai**m'. 

These three communiques and the 1979 Taiwan Relations Act' 
together comprise the basic one China framework for Washington policy 
regarding Beijing and Taipei which has been maintained by five U.S. 
Administrations. The underlying principles within this framework in- 
clude: 

m The pace and scope of contact across the Taiwan Straits 
should be determined by the Chinese.on the two sides of 
the Straits themselves. 

Relations across the Straits should be peaeefu!. 

The U.S. should help maintain a defensive 5alance of 
power across the Taiwan Straits through provision of de- 
fensiveweapons specified by the Taiwan Relations Act. 

Neither the U.S. nor any other outside power should pres- 
sure the parties on either side o f  the Straits to enrer into 

. talks or negotiations. 

m The U.S. will not seek - or play -a mediation role be- 
tween the two sides. 

The symmetry between the first two and last three principles is 
clear: the Chinese on both sides of the Straits are to determine contacts 
at their own pace aid scope, peacefully, and free of outside interference, 
but within a framework where each side has a protected choice of wheiher 
or not to engage in dialogue or negotiations. As noted, tremendous change 
continues on many related fronts within Taiwan and across the Taiwan 

5. The text of the Taiwan Relations Act. P.L. 96-8. reads in pan: "To help 
maintain peace, security and stability in the Western Pacific and to promote the 
foreign policy of the Unites States by authorizing the continuation df commercial. 
cultural and other relations between the people of the United States and the people 
of Taiwan, and for other purposes." 

a 
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Straits. Particularly in light of recent developments, official documents 
in Taiwan now take a more subtle and nuanced position toward the mean- 
ing of one China in a cross-Taiwan Straits context. 

Contrasting perspectives are understandable given economic and 
political realities in both directions across the Taiwan Straits. Taipei 
describes the “essence of and real reason for the division [between the 
PRC and Taiwanr as a “struggle between two contrasting pditical. eco- 
nomic, and social systems and two different ways of lifc.’16 More 
specifically, this is a struggle ”between the China of 
the Three Principles ofthe People, which is founded Beijing’s 
on Chinese culture, and Communist China, rooted in opposition to 
Marxism.’” 31 this context. Taipei asserts that “there. . an)r interpre- 

tation of is only one China.” but prior to unification, “two parts 

divided state of China” as separate political entities should have 
the “right to participate alongside each other in the 

sovereignty international community.” ‘ 
Beijing’s opposition to any interpretation of is.**adamant. 

divided state sovereignty is equally adamant. For ex- 
ample, regarding the question of U.N. representation, Beijing contends, 
“the Government of the People’s Republic of China, a5 the sole legal 
government of China, has the right and obligation to exercise state sover- 
eignty and represent the whole of China in international organi~ations.”~ 

A Single, Unified China? 

Since 1987, and paradoxically, since the June 1989 Tiananmen 
tragedy, contact in the form of family visits, expanding tourist and CUI- 
tural exchanges, and indirect trade has ballooned between the PRC and 
Taiwan. For example, in the last seven years, over seven million visits 
have been made from Taiwan to the Mainland, whiie over 50,000 visits 
have been made from the Mainland to Taiwan.” Demand for contact is 
further symbolized by the placement of over seven million telephone calls 

6. The Executive Yuan, “Relations Across the Taiwan Straits,” (abstract) 
Taipei. Taiwan, Republic of China: Mainland Affairs Council, July 1994, p. 3. 

7. lb id. 

9. Taiwan Affairs and Information Office, “The Taiwan Question and 

10. Ibrd. 

8. Ibrd.. pp. 5-6. 

Reunification of China,“ Beijing, China, State Cauncil. August 1992, p. 20. 



e 

.. 
: 

. .  

.. - . . .  . .  . . .. 
~ - .  
i.. ... 1 

i . .  . .  .. . . .. 
...~ .. .~ _. .. . 
,. - . .  1; :  

_ _  _ _  
a: 
9 2 . .  - .. .- 

.. .. ._ . .  . .  . .  -. . 
* _ :  ~. ... ... . .. . .. * 

124 COMNION SENSE 

in less than two years, and the exchange of some 35 million letters in 
three years.” Current figures also suggest that indirect trade between 
both sides of the Taiwan Straits has amounted to over $34 billion dollars 
over the last two years. It is significant to note that withaut this level of 
trade, Taiwan would have run a trade deficit in both 1993 and 1994. 

As these exchanges began in earnest during the course of 1987, 
then-Secretary of State George P. Shultz gave a then-preliminary assess- 
ment of the possibility of change across the Taiwan Straits: 

In the Shanghai communique, as in the other two Joint 
Communiques on which our relationship is based, the 
United States made clear that our policy is based on the 
principle that there is but one China. We have no inten- 
tion of pursuing a poiicy of two Chinos or one Chins one 
Taiwan. 

However, Shultz continued: 

While our policy has been constant, the situation itself has 
not and cannot remain static. We support a continuing 
evolutionary process toward a peaceful resolution of the 
Taiwan issue. The pace, however, will be determined by 
the Chinese on either Side of the Taiwan Straits, free of 
outside pressure. 

Nevertheless, he concluded: 

For our part, we have welcomed developments, inciuding 
indirect trade and increasing human interchange, which 
have contributed to the relaxation of tensions in the Tai- 
wan Straits. Our steadfast policy seeks to faster an 
environment within which such developments can continue 
to take place.” 

I t .  Sho-American Relations at a Time of Change, ed.,Gerrit W. Gang 
and Bih-jaw Lin, Center far Srraregic & International Studies, Wzshington, DC, 
January 1994, pp. 8-9. 

I;. Remarks by the Secretary of State as prepared for delivery in Shanghai, 
March 5. 1987. 
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Washington has maintained a neutral position regarding the ends 
of Chinese unification. At the same time, it has stressed that any unifica- 
tion process be peaceful and determined by the Chinese on the two sides 
of the Straits according to their own interests. This was true in 1985 
when, shortly after the 1984 Sino- 
British accord was signed regarding What 311 of this suggests is 
Hong Kong's return to PRC sover- that the United States has 
eignty, Deng Xiaoping reportedly followed a continued, 
suggested the Reagan Administration consistently balanced 
"do something" to promote the cause aDDroach a .. 
of  unification across the Taiwan cltinn With 
Straits. It was also true in late 1986 significaht political, eco- when, after a speech by Soviet Secre- nomic and security tary General Mikhail Gorbachev in 

developments in and Vladivostok that July, some consid- 
among the actors invoked eration was eiven to the auestion of - a -  

whether the U.S. should make conces- 
sions to Beijing regarding Taiwan in 
an effort to offset more active Soviet 
diplomacy. challenging and essential. 

As mentioned above, the ba- 
sic principles regarding U.S. policy toward the two sides of the Taiwan 
Straits were most recently reaffirmed during the 1994 U.S. Taiwan policy 
review. In hone of these cases did the United States conclude it should 
change its basic approach to dealing with the PRC and Taiwan. 

in Greater China, keeping 
this equilibrium in U.S. 
policy will remain both 

ConcIusion 

What all ofthis suggests is that the United States has followed a 
continued, consistently balanced approach within a one Chino policy. 
On the one hand, the U.S. has carefully declined to actively promote or 
pressure unification (Le., movement toward one Chino). On the other 
hand, it has carefully declined, either directly or indirectly, to promote a 
separation of the PRC and Taiwan (i.e., movement away from one China). 

With the significant political, economic and security developments 
in and among the actors involved in Greater China, keeping this equiiib- 
rium in U.S. policy will remain both challenging and essential. The 
potential problems are many. The simple solutions are few. Among the 
key questions that need to be addressed in the near future: 
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Given the results ofthe recent election, why do the people 
on Taiwan oppose independence but support unification? 

How do the people and government of the PRC view uni- 
fication and independence? 

How do the other Asia-Pacific countries view unification 
and independence? 

Is it in the best interests of the U.S. if Taiwan is not uni- 
fied with the PRC? 

What could be the result if the U.S. continues its one China 
policy instead of supporting unification? 

. .  

Should unification be viewed as a threat to the U.S.? 

Docs the Asia-Pacific region currently pose any economic 
or military threat to the U.S.? 

What are the benefits andlor consequences if the U.S. sup- 
ports unification? 

At stake in addressing these and other questions, particularly in 
the next two to three years of coming change. are U.S. relations. includ- 
ing its economic and commercial tics, with the most important countries 
in the most economically dynamic region of the world. In this regard, 
American leadership with respect to Greater China issues will be signifi- 
cant and may well affect the destiny not only o f  East Asia, but of the 
United States, as well. 
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The United States and Greater China, Part Ix 
by Ambraus T. Young 
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(Editorr’s note: Ihis is the second in a series of articles on V.S,-Asiapoii~,) 
. .  

“Long Divided Will Be United, Long United Will Be Divided” 
comes from the great Chinese classic, Romance of the Three Kingdoms. 
It illustrates the changes the world has seen this decade. The collapse of 
the Soviet Union and the liberation of Eastern Europe might be the most 
significant change, but other developments are no less surprising: long- 
rime enemies in the Middle East are attempting to work out agreements 
at the negotiating table; South Africa is moving to peaceful majority rule; 
and there is even a ray of hope in troubled Northern Ireland. 

Perhaps it is an appropriate moment to consider the prospects for 
resolution of the world’s longest-running political split, the division be- 
tween the .People’s Republic of China (“P.R.C.”) which governs the 
mainland of China. and the Republic of China (“R.O.C.”) government on 
the island of Taiwan.’ 

What are the prospects for reunification between Taiwan and the 
mainland? Will reunification come peacefully? Should the United States 
welcome any closer ties between the two entities? What impact could a 
unified China - uGreater China” - have on regional stability? 

Historical Preface 

History, directly or indirectly, often shapes - if not determines 

Ambraus T. Young is rhe Chairman of Young Brothers Development Co.. Ltd.. based 
in Hang Kong with offices in the US. and rhe Asia-Pacific region. He has advised 
American and multi-nacionaI companies doinn business in Asia for rhirry years. 

1. In this essay, R.O.C. 2nd Taiwan are used interchangeably without in- 
tending any political significance. 
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- the future. This linking of past and future is particularly pronounced 
in the Asia-Pacific region where historical time-hmes and memories 
are generally longer than in the West. Let me illustrate. 

April 17.1995, marks the hundredth anniversary of an event little 
noticed in the West but of tremendous significance to the Asia-Pacific: 
the Treaty of Shimonoseki! Prior to the Sino-Japanese War of 1894- 
1895, Korea and Japan became allies on August 26,1894, to allow Japan's 
military to operate from bases in Korea. In exchange, Japan would de- 
fend Korea if its war with China retreated onto Korean soil. If Japan 
defeated China and signed a peace treaty, the alliance would terminate. 

Japan defeated China and dictated the conditions of peace in the 
Treaty of Shimonoseki. Key among the eleven articles of the main treaty 
was article 2(b), "China cedes to Jap an...[ t]he island of Fermosa, together 
with all islands appertaining or belonging to said island of F~rmosa."~ 
Thus, Japanese colonization of the island of Fcnnosa (today's Taiwan) 
began.' Later, Japan colonized Korea beginning in 1910.1 ' 

Consequently, historical events, which changed the shape of Asia 
only a hundred years ago, are linked to the roles of Japan, Taiwan, the 
P.R.C. and the United States in the reunification of Greater China. 

The P.RC. and Taiwan Today 

In order to assess the prospects for reunification behveen the main- 
land and Taiwan, we should first take a quick look at trends in each 
co~n t ry .~  Both countries have enjoyed high levels of economic growth 
for an extended period of time. The P.R.C. has been enjoying economic 
growth rates averaging around 10 percent since Chinese leader Deng 
Xiaoping began his economic reforms in 1979. Taiwan's growth rates 
arc lower than the P.R.C.3, but Taiwan starts from a much higher base, 
having experienced high growth since economic development began in 

2. Michael Hum, MA, FRSA. FR Hiss.  Key Trestlcr for the Great Pow- 
ers. 1814-1914, See Treaty of Alliance between Korea and Japan. signed at Seoul. 
26th August. 1894, David t Charles: Newton Abbot, (19721, p .  670. 

3. See Runt, Ibid., Treaty of Shimonoseki, pp. 610-72. 
4. !bid. 
S. "Counny" is used throughout this essay when refemng to the P.R.C. and 

to Taiwan. Technically, the U.S. recognizes the P.R.C. as the official government 
of China, and Taiwan does not enjoy sovereign status. 
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the late 1950s. Taiwan‘s economic growth over the past few years has 
been between 5-8 percent. Not as high as the P.R.C.’s, it is quite impres- 
sive by U.S. standards. Taiwan now enjoys a per capita gross domestic 
product (“GDP“) that should reach S14.000 this year, putting it ahead of 
most European nations and far ahead of the P.R.C.’s 93000 per capita 
GDP.6 Both of these developments have come about as Taiwan and the 
P.R.C. moved to more open economic systems. 

Previously saddled with steep protectionism and a heavy industry 
that was government-directed (if not government-owned), Taiwan has 
privatized much of its government holdings and substantially opened up 
its markets to international trade - to the benefits of all who live there. 
The P.R.C. has undergone a serious transformation.as well. Whereas the 
P.R.C.’s economy was organized in 1949 as a Soviet-style “People’s 
Republic,” its economy is now mainly in 
the private sector, with privatizations un- 
derway even as this is written. Although 
the P.R.C. still has a way to go in liberal- 
izing its intemdtional markets. it has taken 
several Significant Steps, the most recent 
of which was this past February when the 
P.R.C. signed an accord with the U.S. on 
protecting intellectual property. The 
P.R.C.’s abandonment of a collectivist ap- 
proach to  its economy, while still  
retaining a closed political structure, led 
New York Times correspondent Nicholas 
Kristof to refer to the system as “Market-Leninism.” 

Both Taiwan and the P.R.C. are facing a political transition as 
well, as the 1949 revolutionary-era leadership leaves the scene and is 
replaced by a younger. frequently western-educated group of technocrats. 
In the P.R.C., we see that ideological purity is much less significant in 
government than simple pragmatism. “It doesn’t matter whether a cat is 
black or white,” explained Deng, ‘‘as long as it catches mice.” 

In Taiwan. this evolution has proceeded much further, with long- 
established mania1 law being abolished in 1987 and a series of open 
multi-party elections taking place. Just fast year, the ruling Kuomintang 
Party (“KMT) was forced to defend itself against the main opposition 

Historical events, which 
changed the shape of 
Asia only a hundred 

ago, are linked to 
the roles ,,f Japan, 

the P,RC- and 
the United States in the 
reunification of Greater 
China. 

6. Calculated at purchasing power parity YPPP”). 

c. 
-3 
- 
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party - the Democratic Progressive Party (“DPP”) - in elections for 
provincial governor, provincial legislature, and in important mayoralties. 
There is an important ethnic issue in Taiwan politics as well. Although 
division among the KMT members has developed in the last couple o f  
years regarding the current leadership’s dedication to unification with 
the mainland, the KMT’s support is based among the mainland Chinese 
who fled to Taiwan in 1949. The DPP’s strongest support is based mostly 
among the indigenous Taiwanese, those who lived under Japanese colo- 
nial rule. 

The Taiwan legislature is as vigorous and open in debate as any 
in the West. Its newspapers report freely, perhaps gleefully, on govern- 
ment problems and the misdeeds of politicians. In short, the P.R.C. is 
still a closed political system, and in Taiwan a healthy robust democracy 
is firmly underway. 

However, the P.R.C. is gradually, and subtly, expanding the bounds 
of permissible behavior. Within the last decade, for example, there has 
been a substantial increase in the type of religious activity that is toler- 
ated. Similarly, the proliferation of satellite dishes has opened up much 
of China to western ideas projected in the mass media. On a small scale, 
there have been experiments with free elections at the village level and 
increasing independence in the National People‘s Congress. the formerly 
rubber-stamp national legislature. 

Slow-Motion Reunification 

There is a surprise for those who try io assess the prospects for 
reunification: by many measurements, reunification is already proceed- 
ing apace. If we examine trade between Taiwan and the Mainland, or 
investment, or tourism, we see a sharp rise in number of contacts, and the 
length and breadth of relationships. Indeed, if we look at any social or 
economic indicators, we see a s h a g  rise in interaction. 

As Table I reflects, trade across both sides of the Taiwan Straits 
has grown sharply. Taiwan’s exports to the P.R.C. and the P.R.C.’s 
exports to Taiwan have both out paced the rate of increase of global 
exports. 7 

7. Harding, Harry. “Economic Integrations within Greater China,” The 
China Quarrerly, December 1993. 
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Table I: Trends in Taiwan-Mainland Trade 
(in percent) 
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The P.R.C. does not break out tourism fram Taiwan separate from 
tourism from Hong Kong and Macao, but the figures presented in Table 
I1 are striking nonetheless.* Taiwan, Hong Kong, and Macao have a com- 
bined population of less than thirty million, so we can assume that a 
substantial proportion of Taiwan's business community, as well as other 
important population segments, has visited the P.R.C. 

Table 11: Tourism to the Mainland 
(in millions) 

8. China Handbook. New Star Publishers, Beijing, 1993. p.127. 

0103 
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SO for those who wonder when unification might occur, it is oc- 
curring as you read this essay. Not surprisingly, the most sensitive and 
significant dimensions of national behavior - formal political and secu- 
rity arrangements -will be the final pieces of the jigsaw puzzle. But a 
web of relationships between Chinese on the mainland and those on Tai- 
wan has been steadily growing over the past decade or so. With each 
new investment (made willingly by the Taiwanese people since the gov- 
ernment still restricts public investment in China), or family reunited, or 
tourist, the two polities are that much closer together. 

People who think that a formal political resolution should come 
first, then the underlying problems will be resolved, an like someone 
who thinks that a marriage ceremony should be sel and only then could a 

romance begin. Tme, the marriage 
ceremony is-the most important ek -  
ment of the courtship, but if the 
courtship has not proceeded in an ap- 
Droorisrte fashion, the ceremony will 

Decades of hostility and 
suspicion are being worn 
away by the mutua' . .  
tages Of commerce, and the not take place in any event. 
profound ties of culture, Although many observers 
language, and blood that look to the ceremony with anticipation, 
unite the Chinese people. all we can say today is that the P.R.C. 
Taiwan and the P.RC. have and Taiwan are in the early stages of 
far more in common than the courtship. Decades of hostility and 
they suspicion are being Worn away by the 

mutual advantages of commerce, and 
the profound ties of culture, Imguage, 

and blood that unite the Chinese people. Taiwan and the P.R.C. have far 
more in common than they ever had in difference. 

This is not to say then arc no important issues in the emerging 
bilateral ties, even apart from the politico-military ones. Taiwan is con- 
cerned about economic over-reliance OQ the P.R.C. This, it feels, is not 
only inevitable (as evidenced by the fact that the island nation would 
have had a deficit were it not for its exports to China), but is also a factor 
which could leave it vulnerable to manipulation. Even today, Taiwan 
restricts direct transportation links with the P.R.C. so that bilateral pas- 
sengers and cargo must transit through Nong Kong. One must remember 
that initial cross-straits issues were humanitarian, such as family reunifi- 
cation. Only later did Taiwan and the mainland devise means for tourism 
and business. Taiwan needs to reevaluate i ts  prohibitions against eco- 

had in diffeerrnce. 

o m  



. .  _ ,  :i . .. e- 

THE US. AND GREATER CHINA 141 

nomic activity in the P.R.C. with the goal of minimizing barriers. Tai- 
wan should seek as broad engagement with the P.R.C. as possible. 

Both the P.R.C. and Taiwan have proposals for reunification. On 
September 29, 1981, P.R.C. National Party Congress Committee Chair- 
man Ye Jianying explained the P.R.C.'s position on reunification: 

"I. In order to bring an end to the unfortunate separation 
of the Chinese nation as early as possible, we propose that 
talks be held between the Comniunist Party of China and 
the Kuomintang of Taiwan on a reciprocal basis SO that 
the two parties will cooperare together to accomplish the 
great cause of national reunification. 

2. We propose that the two sides make arrangements to 
facilitate the exchange of mails, air and shipping services, 
and visits by relatives and tourists. 

3. After the country is reunified, Taiwan can enjoy a high 
degree of autonomy as a special administrative region and 
it can retain its autonomous forces. The Central Govern- 
ment will not interfere with local autonomy on Taiwan. 

4. Taiwan's current socio-economic system will remain 
unchanged as will its way of life and its economic and 
cultural relations with foreign countries. There will be no 
encroachment on the property, houses, land, enterprises, 
or on foreign investments. 

5. People in authority and representative personages of 
various circles on Taiwan may take up posts of leadership 
in national political capacities and participate in running 
the state. 

6. For people of all nationalities and public figures of 
various circles on Taiwan who wish to come and settle on 
the maintand, it is guaranteed that proper arrangements 
will be made for them, that there will be no discrimination 
against them, and that they will have the freedom of entry 
and exit. 
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7. Industrialists and businessmen in Taiwan are welcome 
to invest and engage in various economic undertakings on 
the mainland, and their legal rights, interests and profits 
are guaranteed. 

8. The reunification of the motherland is the responsibil- 
ity of all Chinese. We sincerely welcome people of all 
nationalities. public figures of all circles and mass organi- 
zations in Taiwan to make proposals and suggestions 
regarding affairs of stsxe through channels and in various 
ways. China's reunification and prosperity is in the vital 
interest of the Chinese people of all nations - not only 
those on the mainland, but those in Taiwan as well. It is 
also in the interests of peace in the Far East and the world.'" 

The General Secretary of the Chinese Communist parry, Jiang 
Zemin, addressed the topic of relations across the Taiwan Straits on the 
Chinese Lunar New Year in 1995, reiterating the P.R.C. proposal for cross- 
Straits relations. Jiang Zemin's speech "showed a clear intention to seek 
peaceful resolution of cross-Straits issues.'*rb Jiang stated that "President 
L d k o g M  was welcome to visit China in an appropriate capaci ty.... 
Jiang would also like to visit Taiwan. Jiang also called for a formal end 
to hostilities."'* 

"Jiang made an unusually friendly affirmation of respect for the 
rights of the Taiwanese people. 'We want to respect completely the 
lifestyle of our Taiwanese compatriots and respect their wishes to be their 
own masters and thereby protect their proper rights.'"'2 

The R.O.C. government in Taiwan recommends less-formal and 
less-unified ideas about reunification. In his recent rebuttal to Jiang's 
New Year's speech, Lee was less than conciliatory. His "proposals were 

9. Jen-Kun Fu, Taiwan and the Gcopoliticr of the Asian-Ameriean Di- 

10. Juiian Eaum. "Jiang Talks Straight." FW Emfern Economic Review. 

12. Ibid. 
13. Ibid. 
14. "Lee is Treading Water," South China Morning Post, op. Hong Kong, 

April 10, 1995, page A20. 

lemma, New York: Praegcr Publishers. (1992), p. 10940. 

February 1995. Vol. 158, p. 14. 
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rather disappointing. He knows weil that it would be unwise, in practical 
terms, and virtually impossible, in political terms, for any Chinese leader 
to renounce the use of force against Taiwan. Such a major concession by 
Beijing would tilt the balance of advantage in Taipei’s favor in subse- 
quent negotiations.” 

A new Chinese nation would adopt the “One country - two sys- 
tems” model in which Taiwan would retain broad autonomy on 
politico-military issues. In exchange, Taiwan would receive guarantees 
from the P.R.C. not to use force against Taiwan -- a pledge the P.R.C. has 
never made to date, and an action aimed only toward foreign influence 
on invasion or Taiwan independence. Taiwan could be given some son 
of say in central govprnment activity, perhaps participation in the cabinet 
and representation in the national assembly. 

Implications for the United States 

The United States needs to give serious thought to the conse- 
quences of reunification. German reunification caught the U.S. by 
surprise. There is no reason why Greater China unification should have 
the same effect. 

Reunification is an issue for the people of Taiwan and the P.R.C. 
to work out among themselves, but the. United States can and should be 
helpful at the margin. The U.S. has important interests in the region and 
needs to contribute to shaping reunification so that core U.S. concerns 
are also addressed. 

The first core principle is for the United States to restate its 
iong-held support for a peaceful reunification, with the consent of 
the Chinese people on both sides of the Taiwan Stmiti. A “forced“ 
solution is no solution. The United States shares the desire of the Chi- 
nese people for a stable and unified China. Afiagmented Chino, or one 
torn by civil war, is neither in the interest of rhe US., nor in the interest 
of regional peace and stability. 

The issue of a fragmented China sometimes enters the discussion 
indirectly, such as when the question arises of Taiwan’s participation in 
international organizations. As a sizable economic and trading power, 
Taiwan, like Hong Kong, has a legitimate role to play in many organiza- 
tions, particularly those that are economic in nature. Common sense 
dictates that Taiwan play a fuil and constructive role in such fora as Asia 
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Pacific Economic Cooperatior., the World Trade Organization, and inter- 
national telecommunications and transportation accords. For the moment, 
however, it would not be prudent for Taiwan to pursue membership in 
political organizations designed for formal relations, such as the General 
Assembly of the United Nations. 

Secoad, the United States must msintain support for Taiwan's 
democratization and economic success, but the US. needs to find ways 
of doing so that do not antagonize tbe P.RC. or discourage efforrs of 
unification. The U.S. has a legitimate and heaatfelt desire to support 
Tainm, but it needs to ensure that it docs not turn this looming courtship 
into a lovers' triangle. Developing wanner relations with Taiwan should 
not mean cooling off toward the P.R.C., nor would it affect the efforts of 
unification. 

The United States needs "bird, the United States sbonld 
to give serious thought persuade Tniwan to promote economic 
to the consequences of activity an the mainland such that the 
munifieation. G e m a n  seeds of Taiwan's democratic institu- 
mudation caught the tions (open P-, multi-party system, 

a d  frre.ekctions) san be planted on the U.S. by surprise. Then 
mainhad. This pattern will begin as the is no reason why P.R.C. attempts to establish a stmng com- Greater China unifies- mercial code. m e  P.RC. is increasingly 

tion should have the aware that its legal system is not up to the 
same effect. challenge of a modern economy. Taiwan's 

legal system helps its growth by providing 
for contract compliance, an independent judiciary, and other protection 
for merchants. What better way for the two to start cooperating than for 
the P.R.C. to examine Taiwan's commercial system for adaptation. 

Those who say that this emphasis on economic and commercial 
progress in the P.R.C. is antithetical to human rights are dead wrong. 
Economic kedoms buttress personal and political freedoms; they do not 
undermine them. Critics fail to understand the Western experience in 
which the right of property was the first right of the citizen, the first 
limitation of government power, and formed the basis for expansion of 
rights into other areas. Indeed, major developments in the establishment 
of open, democratic political systems in the West stemmed from com- 

m v 
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plaints about property rights, from the Magna Carta to the Boston Tea 
Party. Conversely, the snuffing out of freedom and the establishment of 
a totalitarian government frequently went along with the dismantling of 
propem rights, be it during the terror of the French Revolution or during 
the confiscations of the Russian Revolution. 

Challenge for Both P.R.C. and Taiwan Domestic Politics 

The issue of reunification is a matter of great importance in both 
Taiwan and in the P.R.C. The question of reunification is frequently 
mixed with the issue of independence for Taiwan. In Taiwan, indepen- 
dence is often advocated by members of the DPP opposition party; and 
for its part, the P.R.C. has publicly stated that such a move would pra- 
vide causus belli. the cause for war. This issue of independence and 
sovereignty relates directly to the ques- 
tion of Taiwan's participation in 
international organizations, discussed 
earlier. Any effort in seeking interna- 
tional political recognition, which is 
being pursued by some in the Taiwan 
leadership. is in reality promoting 
Taiwan's independence, potentially 
moving the cross-straits relations into 
a dangerous area. 

Tensions on this issue might 
not be as grave as they appear on the 
surface. At  least part of the sentiment 

Any effort in seeking inter- 
national political 
recognition, which is being 
pursued by some in the 
Taiwan leadership, is in 
reality promoting Taiwan's 
independence, potentially 
moving the cross-straits 
relations into a dangerous 
area. 

for independence in Taiwan stems from a small group of people consist- 
ing of both American citizens and DPP and KMT leaders, organized 
because of 4 purported lack of confidence in the P.R.C. government. At 
least part of the rhetoric in the P.R.C. over Taiwan stems from maneuver- 
ing for post-Deng succession within the P.R.C. As the P.R.C. moves to a 
more rule-based society and the issue of succession is dealt with, we can 
expect the temperature to drop on this issue. 

Other Issues 

Finally, we should look at the implications of a reunited Greater 
China for the region. 

x 
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One immediate dimension of the issue will be Hong Kong, which 
reverts from British rule to the P.R.C. in 1997 under the “One-Country - 
Two-Systems” proposition. The P.R.C. has promised “a high degree of 
autonomy” for this wealthy colony, with all indigenous institutions to 
remain intact for fifty years. Protecting the astonishing economic suc- 
cess of Hong Kong will be a shrewd move on behalf of the P.R.C.. not 
just because the P.R.C. is a prime beneficiary of Hong Kong’s success, 
but also because many on Taiwan will be watching. Fairly or unfairly, 
many in Taiwan will come to their conclusions regarding unification by 
the way the P.R.C. deals with Hong Kong. 

The impact of reunification on Japan is aiso a subject to consider. 
Only by playing an on-going role in the region can the United States help 
assuage any reemergence of traditional Sino-Japanese enmity. Despite 
whatever problems the U.S. has in Asia, the U.S. is viewed as  a generally 
benign and stabilizing force. In other words, neither Japan nor China 
have anything to fear from each other as long as the United States is 
committed to and engaged in the region. The American security treaty 
with Japan precludes the need for Japan to remiiitarize or to respond to 
any growth in China’s strength. Although American security commit- 
men6 to Taiwan preclude the use of miliury force on the part of the 
P.R.C., it would be difficult for the U.S. to intervene because the conflict 
would be -- like the American Civil War - a uniquely sovereign one. 

Reunification is coming; by many measurements its already here. 
If the United States is involved in a constructive fashion, it will have 
helped to fashion a new Sino-American relationship that could prove the 
basis of its Asian-Pacific foreign poiicy for the next century. 
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TO : 

-ION COVER S m  

Mr. Steve Richards 
C.C. Mr. Richard Richards 

COMPANY : Commerce Consultante International, Ltd. 

YOUR FAX NO.: 1 (202) 342 0650 (Mr. S. Richards) 
1 (601.) 399 9954 (Mr..R. Richards) 

SUBJECT : Y C ~ ~ ~ n  sense" Article 

DATE : March 24,  1995 

FROM: Ambrous Young 

OUR REF, NO.: FAX/185/95 

COVER SHEET + PAGES TO FOLLOW =I 3 



YOUNG BROTHm DEVELOPMENT C-LTD. 
23rd Floor, Dab Sing Financial Centre 0 103 Glouccstcr R w l  
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.:- ;F -....."r i .!!.? .. Hong Kong 

OUR REF: FAX/185/95 

Match 24, 1995 

Mr. Steve Richards 
Commerce Consultants Intarnational, Ltd. 
i o 2 5  Thomas Jefferson St., N.W. 
Suite 105 
Warhington, D.C. 20007 
U.S.A. 

FAX: 1202 342 0650 

Dear Steve: 

66 

Mr. John Bolton, President of the National Policy Forum 
wrote me on March 15, 1995 the attached letter which is 
self-explanatory. 

I would like to continue the second article in time, 
therefore, I would like to proceed with the ground work. 
Perhap8 you can diacuss this matter with Fred to start 
the preparation in accordance with the questions I have 
raised in the first article. 

Best regards, 

C.C. Mr. R. Richards, FAX: 1 801 399 9954 (with attach.)- 

. .  e 
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March 15,1995 

Mr. .+nbrous 1. Young 
Young Brothers Development Co., ttd. 
2jrd Floor, Dah Sing Financial Sent? 
108 Gloucester Road 
'#arichai, Hong Kong 

1% hope by now you have :eceived your set of copies of Common Sense, as we!I ;?s the 
special reprints of your anic!e on Chin& an&: our bold new red. white and blce cover design. 
We =e piease:! to tefl you thar our new Common Sense, wirk your anicie, is receiving ?igh 
x c i s i c s  from the !ea&rship i3 rhc U.S. Senae and House oiReprescntatives: as wel l  as rnmy 
&e: dignitaries on our maiiieg list. 

I f p . ~ .  need adcidonai copies, 3: if :here is anyihing at dl we can $3 for you, plcsc do 
eoi hesitate to let us laow. 

Sincerely yours, 

J R. Bolton 

0115 
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May 2,1995 

Mr. Steve R Richards 
Vice President 
Commerce Consultants International. Ltd. 
1025 Thomas Jefferson St., N.W. 

Washington, DC 20007 
. Suite 105 

RE: Certificate of Deposit # 1833180647 

Dear Mr. Richards: 
. .  

In accordance with procedures requested by Mr. Bmton L. Becker, General Counsel of Young 
Brothe~ Development (USA), Inc. (YBD-USA), in his leaer to Signet Bank Of November 17, 
1994, Signet Bank wishes to notify you that we have received a principal and interest payment 
from National Policy Forum, for which loan YBD-USA provides collateral in the form of the 
referenced Certificate of Deposit. 

Consistent with the terms of both the loan agreement and Mr. Baker's letter, we have released the 
referenced corresponding Certificate of Deposit which served as collateral for this portion of the 
loan, and have win transfered these funds via Fed Reference f# 113276 to: 

Young Brothers Development Co. Led. 
Account Number 
c/o Hong Kong and Shanghai Banking Corporation, Ltd. 
One Queen's Road Centml, Hong Kong 

Please feel free to call me at 202-33 1-5460 with any questions you may have. 

Kevin M. Killoren 
Commercial Banking Officer 

cc: Benton L. Becker 
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229 lL2 PauuyldAvenuc, S.E., Wdmgmn. D.C. 20003 

A Republican Center f i r  b e  Exchange of Ideas 
.:_._ .: 
.-.i _* . . .  

Haley Barbow John R Bolton 
Pruidcnt Chairman 

_:. : . 

July 3 1,1995 

a 

Mr. Steve R. Richards 
Vice President 
Commerce Consultants International, LTD 
1025 Thomas Jefferson Street, NW 
Suite 105 
Washington, DC 20007 

Dear Steve: 

Attached is a copy of Signet’s Assignment of Deposit for our note due July 3 1, 1995. We have 
made the payment, and Signet has released the CD. Linwood White from Signet will be sending 
you a confirmation within a few days. 

If you have any questions or concerns please do not hesitate to call me. 

. _  

Sincerely, 

Steven S. Walker,%. 
Comptroller 

attachment 

cc: Fred Vol lwek  

I Reporter: David A. Kasdnn, RPR I 

Fiu 202 544-0296 Phone 202 544-3900 

0119 Conirrbucioru la the Namnal Policy F o a m  am nor ~ d u c l ~ b k  PI rhariirnblo conwibutiom fwfi&rol immae tatprposes. 
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- >.e YOUNG 3RQTHERS DEVELOP& CO., LID. 
.̂ _. - .<C. . .. . ... 

OUR REF: FAX/730/95 

October 13, 1991 

Commerce Consultants International, Ltd. 
1025 Thomas Jefferson st., N.H. 
Suite  105 
Washington, D.C. a0007 
0.S.A. 

FAX: 1 aoz 342 0650 (nfiica) 

Dear Steve: 

rniVATE (4 
Mr. Steve R. Richards CONFiDovTlAL 

. .  

1 703 356 0449 (homaa) 

Attauheti is a oopy of HB'S proposfBd itinerary. Please 
re-send to both Dick and Fred for their acknOWledguaent. 

HB requested m e  over the phone for M e  possibility of a 
donation commitment within this month of w h i c h  I need t o  
discuos  w i t h  Dick and Fred before X reagorrd. 

Best regards, 

Ambrous Young' 

Am/aw 

TAtWAN SINGAPORE HONG KONG A U W  UNITE0 SZA7ES 
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1220 pm dcpm Hong &ng 

Air China Flight 102 
310 pm arrive Beljhg 

ROX: Bcijinp 

RON Beijinp - 
RON: Beding 

1O:lO am depan Beijinp 
United Flight 802 

2 5 5  pm arrive Tokyo 

6 5 5  pm deparr Tokyo 
D r h  Flight 52 

1050 ;IDI d v e  Portland 

We sdll do not know 8bhrska will be aaveling with w; wc do ihink it is doub&l "h~ 
shc wlll. We also nred to know what emagormnta wo need to make for tbis nip. We 
belirvc wa wig r;py Is The RimCarlurn €iota1 k Honp Kong apd it has been sugpened 
we my at The pntoce Hotel in Eeijflns. Ala thsro OK with yonl 

We would ais0 like R better understanding ofwhat timer we wiI1 have in Beijinp M 
organ& sight8eeing trip w The Great wall. etc. we know you lra\'e specific ida5 about 
who, what and wher: H3 will be while in Beijing aad we need to have a boner 
ubmanding for p n c d  scheduling purposes (ie: dinners, metiags, etc.). 

I hope this tnfonnatioa is helpful and we look forward to talking with you soca. You w 
reach me et 202-863-8700 by phone or at 202-863-8774 by fax. 

Thank5 again. 

0124 
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January 22.1996 

Mr. skvo R. Rulardo 
vicr Pfasident 
C~mmaree Consultan& inthmatioml, Ltd. 
fa25 Th- Jw St, N. W. 
Suite 105 
Washington. DC 20007 

Clan McEIroy 
Cmmenial Relationship Assistant 

r-1 Reporter: David A. Kasdan, RPR 
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April 26, 1996 

c. e3 

Mr. John Bredin 
Signet Bank 
1350 Connecticut Avenue, N.W. 
Suite 1000 
Washington, D.C. 20036 

Dear Mr. Bredin: 

Consistent with your transmittal O f  April 26, I996 and i t s  
attached First Amendment t o  Credit and Security Agreement, as 
Secretary/Treasurer of Young Brothers D6velOgment Ltd. (USA), I 
hereby certify that, as of the date hereof. there have been no 
amendments to or modifications ai the Articles of Incarparation or 
Bvlawc  of YBD (USA) since Octobar 13, 1994. 

Accordingly, by this letter YBD (USA) hereby approve8 of the 
t e r m s  of the First Amendment to Credit and Security Agreement 
pertaining to  YBD's guarantee of :he balance Of an outstanding 
Signet Bank loan to the National Policy Forum, a D.C. naa-profit 
corporation. 

YBD Ltd. (USA) Inc. 
BLB: jef 
Enclosures 

CC:  Steven Richards 
John Bolton. National Policy Forum 



April 30, 1996 

Mr. John Bredin 
Signet Bank 
1350 Connecticut Avenue, N.W. 
Suite 1000 
Washington, D.C. 20036 

Dear Mr. Bredin: 

AS requested in the enclosed April. 26, 1996 memorandum from 
Shea 9 Gardner, have enclosed three executed originals on behalf 
of Young Brothers Development Ltd. (USA) of the two page document 
"Consent and Acknowledgment". 

As required by paragraphs lO(d) and (e) of the First Amendment 
to Credit and Security Agreement, as Secretary/Treasurer of Young 
Brothers Development Ltd. (USA), I hereby certify that, as o f  the 
date hereof, there have been no amendments to or modificaZions of 
the Articles of Incorporation or Bylaws of YBD (USA) since October 
13, 1994. 

Further, I certify as Secretary/Treasurer of Young Brothers 
Development. Ltd. (USA), that I am and have been authorized to 
execute all documents associatedwith the First Amendment to Credit 
and Security Agreement and that the terms and conditions contained 
in the First Amendment to Credit and Security Agreement and Allonge 
are acceptable to and have been approved by Young Brothers 
Development Ltd. (USA). 

BLB: jef 
Enclosures 

Secretary/Treasurer 
YBD Ltd. (USA) Inc. 

cc: Steven Richards 
John Bolton, National Policy Forum 
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Secretary/Treasur* 
YBD Ltd. (USA) Inc. 

BLB:jef . .  
Enclosures 

April 26, 1996 

Mr. John Bredin 
Signet Bank 
1350 Connecticut Avenue, N.W. 
Suite 1000 
Washington, D.C. 20036 

Dear Mr. Bredin: 

Consistent with your transmittal of April 26, 1996 and its 
attached First Amendment to Credit and Security Agreement, as 
Secretary/Treasurer of Young Brothers Development: Ltd. [USA), I 
hereby certify that, as of the date hereof, there have been no 
amendments to or modifications of the Articles of Incorporation or 
Bylaws of YBD (USA) since October 13, 1994. 

Accordingly, by this letter YBD (USA) hereby approves of the 
terms of the First Amendment to Credit and Security Agreement 
pertaining to YBD's guarantee of the balance o f  an outstanding 
Signet Bank loan to the National Policy Forum, a D.C. non-profit 
cornoration. n 

cc: Steven Richards 
John Bolton, National Policy Forum 



S H E A  & G A R D N E R  
MASSACHUSETTS A V a U E .  H.W. 

WASHINGTON. D.C. 20876 

Mr. John Bredin 
Signet Bank 
Suite 1000 
1350 Connecticut Avenue, N.W. 
Washington. D.C. 20036 

Dear John: 

May 24,1996 

i. ORADFORD WIIOHANN 

Enclosed an the fully executed closing documents far the Signet/NPF loan. Also 
enclosed is the original Allonge. 

By copy of this letter I am sending each party a copy of the closing documents. 

TKS:jjd 

cc: Mr. Matthew E. Crow 
Benton L. Becker, Esq. 
Mr. Thomas Josefiak 
Eric J. Geppert, Esq. e 
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FIRST AMENVMENT TO 

CREDIT AND SECURITY AGREEMENT 

between 

- 

NATIONAL POLICY FORUM, 

Borrower, 

and 

SIGNET BANK, 

Lender. 

April 30,1996 

1. First Amendment to Credit and Security Agrement between National Policy Forum 
("NPF") and Signet Bank ("Signa"), with Consent and Acknowiedgment of USA Young 
Brothers Development Inc. ("YBD-USA") and Consenz and Acknowledgment of 
Republican National Committee ("RNC") 

5. Renewed CD No. 

4. Acknowledgments of YED (USA) 

5 .  Certification of Authority 

0133 
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FIRST " D k X E N T  TO 
CREDIT AND SECURITY AGREEMENT 

e 

T h i s  F i r s t  Amendment t o  C r e d i t  and Security Agreement 

(this n F i r s t  Amendment") is entered in to  as of the 30th day of 

A p r i l ,  1996, by and between the National Policy Forum, a District 

of Columbia nonprofit corporation w i t h  an of f ice  and principal 

place of business a t  229 1/2 Pennsylvania Avenue, s.E., 

Washington, D.C. 20003 ("Borrower"), and Signet Bank (formerly 

named Signet Bankpirginia) ,  a banking corporation organized and 

existing under t h e  l a w s  of the commonwealth of Virginia,  with 

off ices  a t  1350 Connecticut Avenue, N.W., Washington, D.C. 20036 

(the nBank"). 

WHEREAS, Borrower and the Bank are parties to a C r e d i t  

and Security Agreement dated, as of October 13, 1994 ( the  

*Agreement1*), pursuant t o  which the Bank has agreed to provide a 

secured term loan to Borrower i n  an aggregate pr incipal  amount 

not t o  exceed $2,100,000 ( the IILoanY : and 

wHEaEAst Borrower desires t o  amend the Agreement i n  

order t o  extend the Maturity Date of the Loan and rev ise  the 

payment provisions set forth i n  the Agreement a s  provided herein; 

and 

WHEREAS, the Bank is agreeable to so amending the 

Agreement subject to the terms and conditions stated i n  this 

F i r s t  Amendment, Borrower's allonge t o  promissory note  

substant ia l ly  in the form attached hereto a s  E x h i b i t  A ( the 
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"Allonge"), and any and all other documexits to be delivered 

hereunder : 

NOW, THEREFORE, in consideration of their mutual 

covenants and agreements and for other good end valuable 

consideration, the receipt and adequacy of which are hereby 

acknowledged, the parties hereby agree as follows: 

1. The Agreement is hereby amended to delete all 

references therein to "Signet Bank/Virginba" and to replace them 

with YSiqnet Bank". 

2. Section 1.2 of the Agreement is hereby amended to 

provide as follows: 

"Funds under the Loan will be advanced on the 
Closing Date following satisfaction of the conditions 
of Section 2.2 hereof. 
31, 1998 (the "Maturity Date"). 

The Nota will mature on January 

3. Section 1.4(a) of Ule Agreement is hereby amended 

to provide as follows: 

"Borrower shall regay to the Bank the outstanding 
principal balance under tha Note i n  10 quarterly 
installments, each in the amount of $191,000, 
commencing April 30, 1995, and continuing on the last 
day of each July, October, January and April thereafter 
through and including July 31, 1997, and in an eleventh 
installment in the amount of $P90,000 payable on 
October 31, 1997, m,, however, that the quarterly 
installment due on January 31, 1996 shall be due and 
payable on January 31, 1998." 

4. Exhibit A to the Agreement is hereby amended by 

deleting all references therein to mSigmet Bank/Virginia" and 

replacing them with '@Signet BankH. 
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5. Exhibit A to the Agreement is hereby further 

a 

amended by deleting the second paragraph thereof and by 

substituting the following therefor: 

"Borrower shall repay to the Bank the outstanding 
principal balance under this Note in 10 quarterly 
installments, each in the amount of $191,000, 
commencing April 30, 1995, and continuing on the last 
day of each July, October, January and April thereafter 
through and including July 31, 1997, and in an eleventh 
installment in the amount of $190,000 payable on 
October 31, 1997, pro vide4 # bowe ves, that the quarterly 
installment due on January 31, 1996 shall be due and 
payable on January 31, 1998, the maturity date of this 
Note. . .  

Exhibit A to the Agreement i s  hereby further 6. 

amended by deleting the words na certain credit and Security 

AgreeIUent (the "Credit Agreement") dated this date between 

Borrower and the Bank" in lines eight to ten of the third 

paragraph thereof, and substituting the words "a certain Credit 

and Security Agreement dated this date between Borrower and the 

Bank, as the Same may be amended from time to time (the "Credit 

Agreement") I t .  

7. The Borrower hereby (a) reaffinns and restates 

each of the representations and warranties contained in Article 

I11 of the Agreement (all references to the "Agreement1* an& the 

tlNoten in such representations and warranties shall include this 

First Amendment and the Note as amended by the Allonge, 

respectively) as though each such representation and warranty 

were made as of the date hereof and (b) represents and warrants 

that as of the date hereof there exists no Event of Default or 

Incipient Default under the Agreement as amended hereby. 
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8. BOrrOWer and the Bank agree that all references to 

"signet BaWVirginia" and the *Bank8* in the Subordiaation 

Agreement shall refer to Signet Bank, and that all references to 

the Credit and Security Agreement in the Subordination Agreement 

shall refer to the Aweemant as amended hereby. 

9. Borrower represents that, although its financial 

atat-ants refer to loans from the Republican National State 

Election Cormnittea (the "RNSEC"), Borrower has received loans 

solely from the Reput?lican National Cornnittee (the *%NCn) through 

one of the RNC'8 bank accounts that is in the name of the RNSEC, 

and has newer received a loan from a legal entity named the 

RNSEC 

10. As conditions precedent to the obligations of the 

Bank hereunder and to the disbursement: of any Loan proceeds after 

April 30, 1996, the Bank shall have received each of the 

following documents, in farm and substance satisfactory to the 

Bank and its counsel: 

triplicate originals of this First Amendment, 
executed by Borrower, with consents and acknowledgements hereto 
executed by USA Young Brothers Development, Inc. ("YBD-USA") and 
the RNC; 

(a) 

(b) the Allonge, executed by Borrower: 

in the (c) the certificate of deposit 
amount of S191,000.00 maturing on April I, 1996, together with 
the assignment of deposit relating thereto executed by YBD-USA, 
securing Borrower's January 31, 1996 quarterly payment shall have 
been renewed, with a new maturity date of April 2, 1998, to 
secure Borrower's January 31, 1998 payment due to the Bank: 
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(d) a certification by an officer of Borrower and 
YBD-USA, respectively, that, as of the date hereof, there have 
been no amendments to or modifications of its Articles of 
Incorporation or Bylaws since October 13, 1994, or, 
alternatively, copies of said Articles of Incorporation and 
Bylaws, certified by an officer of Borrower and YBD-USA, 
respectively; and 

(e) 
necessary under the organization or governance documents of 
Borrower and YBD-USA f o r  authorization of the execution, delivery 
and performance of this F i r s t  Amendment, the Allonge, and the 
renewed certificate of deposit and assignment of deposit, as 
applicable, duly certified by an officer of Borrower and YBD-USA 
respectively. 

11. 

copies of all approvals or other actions 

This First Amendment may be executed by the 

parties hereto individually or in any combination o f  the parties 

hereto in several separate counterpa~.”.s, each of which shall be 

an original and all o f  which taken together shall constitute one 

and the same First Amendment. 

12. Except as specifically amended hereby, the 

Agreement remains in full force and effect as originally written 

to the extent not inconsistent herewith. All capitalized terms 

used but not defined herein have the meanings stated in the 

Agreement. 

0138 
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I N  WITNESS WHEREOF, the parties have caused this F i r s t  

Amendment t o  be duly executed and delivered as of the date stated 

i n  the first sentence hereof. 

!- 
...  . . .  ... 
1 ii 

MY comi 2 taN EXPI~ES 

SIGNET BANK ' 

CECEMER 14, 1 9 ~ 9 .  

(formerly named SIGNET 
BANI(/VfRGINIA) 
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U.S.A. Young Brothers Development, Inc. (*YBD-USA"), 

which is providing the Collateral under and pursuant to the 

Credit and Security Agreement drjted October 13* 1994 (the 

"Agreement"), by and between National Policy Forum ("Bohower") 

and Signet Bank/Virginia and the collateral assignments os 

deposits (the Wollateral Assignmentsn) as provided therein, 

hereby acknowledges that it has reviewed &e foregoing First 

kpendment by and between Borrower and Signet Bank (formerly named 

signet Bank/Virginia) (the nBankN) and agrees ani consents to all 

the terms and provisions stated therein pertaining to YBD-USA; 

agrees that all references to the Credit and Security Agreement 

in the Collateral Assignments shall refer to the Agreement: as 

amended by the First Amendment; agrees that all references to 

*Signet Baxrk/Virginia" and the nBanka in the Collateral 

Assignments shall refer to Signet Bank: consents to the renewal 

of the $191,000.00 certificate of deposit 

maturing on April 1, 1996, together with the Assignment of 

Deposit relating thereto, w i t h  a new maturity date of April 2, 

1998, to secuxe Borrower's January 31, 1998 payment due to the 

Bank under the Agreement, as amended by the First Amendment; and 

reaffirms each of its agreements and covenants under the 

Collateral Assignments with respect to or relating to the 

originally 
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Collateral pledged to the Bank pursuant to the Agreement as 

amended by the First Amendment. 

USA YOUNG BROTHERS DEVELOPMENT, XNC. 
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CONBENT AND ACXNOWLEDGMEHT 

The Republican National Committee (the "RNC"), which entered 

into that certain Subordination Agreement in favor of Signet 

Bank/Virginia dated as of October 13, 1994 [the "Subordination 

Agreement"), and consented and agreed t:, by the National Policy 

Forum (**Borrower"), all pursuant to the Credit and Security 

Agreement dated' October 13, 1994 (the "Agreementn) by and between 

Borrower and Signet Bank (formerly named Signet Bankpirginia) 

(the "Bank**) the Bank, hereby acknowledges that it has revieued 

the foregoing First Amendment and agrees and consents to all the 

terms and provisions stated therein pertaining to the RNC; agrees 

that all references to the Credit and Security Agreement in the 

Subordination Agreement shall refer tQ the Agreement as amended 

by the First Amendment; agrees that all references to "Signet 

Bank/Virqinia" and the "Bank" in the subordination Agreement 

shall refer to Signet Bank: and represents that there is no legal 

entity that goes by the name of the Republican National State 

Election Committee ("RNSEC"), and that all loans made to Borrower 

by the RNC or any affiliate of the RNC were in fact loans made by 

the RNC through one of its bank accounts that is under the name 

of the RNSEC. 

REPUBLICAN NATIONAL COMMITTEE 
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This First Allonge to Promissory NQte ("this Allonge") 

is executed and delivered as of this 30th day of April, 1996, for 

the purpose of extending the maturity date and revising the 

payment provisions of that: certain Promissory Note dated October 

13, 1994 (the "Note"), in the principal amount of $2,100,000.00 

and issued to Signet Bank/Virginia by #e NATIONAL POLICY FORUM 

(the Waker"), to whhh Note this Allonge' is attached. 

The Note Is hereby amended by deleting all 1. 

references therein to "Signet Bank/Virginia* and replacing them 

with "Signet Bank" (the L1 

2. The Note is hereby fusther amended by deleting the 

second paragraph thereof and by substituting the following 

theref or: 

"Borrower shall repay t o  the Bank the outstanding 
principal balance under #is Note in 10 quarterly 
installments, each in tho amount of $191,000, 
commencing April 30, 1995, and continuing on the last 
day of each July, October, January and April thereafter 
through and including July 31, 1997, and in an eleventh 
installment in the amount 02 $190,000 payable on 
October 31, 1997, m, h s k x  v , that the quarterly 
installment due on January 31, 1996 shall be due and 
payable on January 31, 1998, the maturity date o f  this 
Note. 

3 .  The Note is hereby further amended by deleting the 

words "a certain Credit and Security Agreement (the "Credit 

Agreement") dated this date between Borrower and the Bank" in 

Exhibit A 
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lines eight to ten of the third paragraph thereof, and 

substituting the words "a certain Credit and Security Agreement 

dated this date between Borrower and the Bank, as the same may be 

amended from time to time (the %redit Agreement")". 

. .  . .  . 4. Except as amended hereby, the Note remains in full 
, t i  F i i  

i. I ' i. . .  
force and effect as originally written. . ,  .- 

i => 
"7 2 
i .=, 
$ i' 5 .  This Allonge may be executed by the parties hereto 

individually or in any combination of the parties hereto in 

several separate counterparts, each of which shall be an original 

and a l l  of which taken together shall constitute ana and the same 

Allonge. 

". 
.s z.5 

,?*% 

5 3  

t '  i 
i ̂. . . .  

. .  
,% i i  :; 

, .. 
$ ;d 

NATIONAL POLICY FORUM 

Accepted : 

SIGNET BANK (formerly nasled SIGNET BiRNK/VIRGIN3CA) 
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FIRST AUaNGE - 
to 

PROMISSORY NOTE 

This First Allonge to Pramissory Note (%his Allonge") 

is executed and delivered as o f  this 30th day of April, 1996, for 

the purpose of extending the maturity date and revising the 

payment provisions of that certain Promissory Note dated October 

13, 1994 (the "Note"), in the principal amount of $2,100,000.00 

and issued to Signet BaWVirginia (the "Bank"), by the NATIONAL 

POLICY FORUM: (the "Maker"), to which Note.this Allonge is 

attached. 

1. The Note is hereby amended by deleting all 

references therein to '*Signet Bank/'Virginia*e and replacing them 

with *@Signet Bank" (the "Bank"). 

2. The Note is hereby further amended by deleting the 

second paragraph thereof and by shstituting the following 

theref or: 

"Borrower shall repay to the Bank the outstanding 
principal balance under this Note in 10 quarterly 
installments, each in the amount of $191,000, 
commencing April 30, 1995, ana continuing on the last 
day of each July, October, January and April thereafter 
through and including July 31, 1997, and in an elevanth 
installment iln tba amount of $190,000 payable on 
October 31, 1997, p --, bowevek, that the quarterly 
installment due on January 31, 1996 shall be due and 
payable on January 31, 1998, the maturity date of this 
Note. " 

3.  The Note is hereby further amended by deleting the 

words na certain Credit and Security Agreement (the "Credit 

Agreement") dated this date between Borrower and the Bank" in 
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lines e ight  t o  ten  of the third paragraph thereof,  and 

subs t i tu t ing  the words na ce r t a in  C r e d i t  and Security Agreement 

dated this date between Borrower and t h e  Bank, as the same may be 

amended from t i m e  to t i m e  (the "Credit Agreement")". 

4. Except as amended hereby, t h e  Note remains in full 

force and effecr: as originally wri t ten .  

5. This Allange may be executed by t he  par t ies  hereto 

individually or in any combination of the parties hereto i n  

several separate counterparts, each o f  which shall  be an or ig ina l  

and all of which taken together shal l  constitute one and the same 

Allonge. 

ATTEST: NATIONAL POLICY FORUM . 

MY COMMlSSlON EXPIRES 
DECEMBER 14,1099 

SIGNET BANK (formerly named SIGNET BANK/VIRGXNIA) 
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April 26, 1996 

Mr. John Bredin 
Signet Bank 
1350 Connecticut Avenue, N.W. 
Suite 1000 
Washington, D.C. 20036 

Dear Mr. Bredin: 

Consistent with your transmittal of April 26, 1996 and its 
attached First Amendment to Credit and Security Agreement, as 
Secretary/Treasurer of Young Brothers Development Ltd. (USA) , I 
hereby certify that, as of the date hereof, there have been no 
amendments to or modifications of the Articles of Incorporation or 
Bylaws of YBD (USA) since October 13, 1994. 

Accordingly, by this letter YBD (USA) hereby approves of the 
terms of the First Amendment t o  Credit and Security Agreement 
pertaining to YBD's guarantee of the balance of an outstanding 
Signet Bank loan to the National Policy Forum, a D.C. non-profit 
cornoration. /c". 

Secratary/Treasur+ 
YBD Ltd. (USA) Inc. 

BLB: jef 
Enclosures 

. 

cc: Steven Richards 
John Bolton, National Policy Forum 
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April 30.. 1996 

Mr. John Bredin 
Signet Bank 
1350 Connecticut Avenue, N.W. 
Suite 1000 
Washington, D.C. 20036 

Dear Mr. Bredin: 

As requested in the enclosed April 26, 1996 memorandum from 
Shea 0 Gardner, have enclosed three executed originals on behalf 
of Young Brothers Development Ltd. (WSA) of the two page document 
"Consent and Acknowledgment". 

As required by paragraphs lO(d) and (e) of the First Amendment 
to Credit and Security Agreement, as Secretary/Treasurer of Young 
Brothers Development Ltd. (USA), I hereby certify that, as of the 
date hereof, there have been no amendments to or modifications of 
the Articles of Incorporation or Eylaws of YBD (USA) since October 
13, 1994. 

Further, I certify as Secretary/Treasurer of Young Brothers 
Development Ltd. (USA), that I ills and have been authorized to 
execute a l l  documents associatedwith the First Amendraent to Credit 
and Security Agreement and that the terms and conditions contained 
in the First Amendment to Credi+ and Security Agreement and Allonge 
are acceptable to and have been approved by Young Brothers 
Development Ltd. (USA). 

Secretary/Treasurer 
YBU Ltd. (USA) Inc. 

BLB: jef 
Enclosures 

cc: Steven Richards 
John Bolton, National Policy ForUm 
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April 26, 1996 

TO : Attached Distribution List 

Lisa Brown 

Execution Documents Extending Maturity Date of 
October 13, 1994, $2,100,000 Loan from 
Signet Bank to the National Policy forum 

-_ From: 

Re : 

Attached are execution copies of the documents required to 

extend the maturity date of the above-referenced loan. 

substantive changes from the drafts sent O u t  yesterday are to add 

provisions specifically amending the Agreement and the Note to 

delete references to Wignet Bank/Vfrginian and to replace them 

with WSignet Bank," and to have the relevant parties agree that 

all references to "Signet Bank/VirginiaI' or the "Bank*@ in the 

Agreement, the Note, the Subordination Agreement and the 

Collateral Assignements shall refer to Signet Bank. 

The only 

The National Policy Forum should execute the Allonge and 

three originals of the First Amendment: the RNC and YBD-USA 

should each execute three originals of their respective Consent 
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.- and Acknovledgament. The National Policy F o r m  and USA-YBD 

Should also execute the closing certifications and authorizations 

required by Paragraph lO(d) and (e) o f  the F i r s t  Amendment. 

Please return all original documents to me by messenger or 
Federal express. The Bank w i l l  execute the First Amendment and 

its consent to the Allonge upon receipt o f  all the closing 

documents. 

Thank you again for yout cooperation in getting this 

transaction completed in a short timeframe. 

. -  . .  



Mr. John Bredin 
Signet Bank 
1350 COMCC!hlt Ave., N.W. 
suite lo00 
Washington DC 20036 
(202) 3314147 
FAX: (202) 872-9250 

National Policy Forum 
c/o Eric 3. Gepperf, Esq. 
Baker & Hostetler 
Washington Square, Suite 1 '1 00 
lOS0 C o ~ e c t i c u t  Ave., N.W. 
Washington, DC 20036 
(202) 861-1776 
FAX: (202) 861-1783 

Benton L. Becker, Esq. 
Young Brothers DevelopmenL Ltd. (USA) 
Suite 329 
1550 Madruga Avenue 
Coral Gables, FL 33 146 
{305) 662-4099 
FAX: (305) 662-9276 

Republican National Committee 
Ilornas Josefiak . 
3 10 First Street, S.E. 
Washington, DC 20003 
Phone: (202) 863-8560 
F a :  (202) 863-8609 

Eric 3. Gcppert, Esq. 
Baker & Hostctler 
Washington Square, Suite 1100 
1050 Connecticut Ave., N.W. 

Phone: (202) 861-1776 
washingtoll. DC 20036 

Fax: (202) 861-1783 

a 
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June 4. 1996 Bv C e d e d .  Ma 

Benton L. Becker. Esq. 
SecremITreasurer 
Young Brothers Development. Ltd. (USA) 
1550 Madruga Avenue. Suite 329 
Coral Gables, FL 33146 

Re: October 13, 1994, Fromiseory Note (as amended, the “Note”) and 
Credit and Security Agreement (as amended. the “Credit Agreement”) 

Dear Mr. Backer: 

We are writing with respect to the referenced Note and Credit Agreement 
regarding the Ioan ta the National Policy Forum (the “Borrower”) h m  Signet Bank 
(the “Bank”) in the maximum principal amount of $2100,000 and with a current 
outstanding principal balance of $1.527,000. The loan is secured by CertScates of 
Deposit pursuant to Assignments of Deposit (the “Assignments”) from USA Young 
Brothers Development, Inc. (The ‘Assignor? to the Bank. 

Section 5.l(a) of the Credit Agreement provides that it shall be an Event of 
Default under the Credit Agreement if Bormwer fails to pay or cause to be paid 
when due any amount required to be paid under the Credit Agreement if such 
failure shall continue fir more than 60 day. Borrower has Eailed to pay, and has 
advised the Bank that it will not pay, the principal payment of S191,OOO due under 
the Credit Agreement and the Note on April 30,1996. That payment is secured by 
Certi6cate of Deposit No. (the ‘CD”), and the Borrower has requested 
that the Bank liquidate the CD in satisfaction of the Borrower’s obligation. 

This letter will provide notice that in the event that the payment due on 
April 30.1996. remains unpaid for 60 days from that date, and without limitation of 
any ocher rights or remedies the Bank may have with respect to default in papment 
or any other Event of Default that may exist now or in the future. the Bank wil l  
exercise its rights under the Credit Agreement and the Assignments to liquidate the 
CD. 
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Please feel free to call if you have any questions. 

Sincerely, - 
John S. Bredin 
Vice Presidenc 

cc: (By certified Maii) Mr. John R. Bolton, National Policy Forum 
Mr. Thomas Josefiak. Republican National Committee 
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T t e  Honorabie H ~ l e y  Yarkaur 
Chairman 
Republican IJaLioiiai CDim:!ittet3 
3 1 C  First Streer., SE 

Z unders'iand that: you have simply postponed the A p r i l  

.&mbrous has contacted me and 3encor? =ecker, his attorney, 

papaerrr, -- pur it on the ead of the zoniract, etc. 

and hss instructed UE to tell you tha t  he expects t h c  Committee 
to maks paymencs on this i.loto when due. In the meantime, he is 
scili attempting to f i n d  a way to accamztodate you w i t h  some 
dagroc of forgivcncso, but unti: hc sccs t way to do so, he 
expects you to be makin9 payments in accozdance with the 
contract - 

15 you want to disczss chis furthcr with me, give me a call. 

Best regard%, 



.National PO E cy Forum 
229 112 Pamsylvan& Avcnue, S.E., Washiagm, D.C. 2wO3 

A Repubkm Centerfir rhe Exchange of I h a s  
-- m 

Haley Barbour John R Botton 
Chairman Resident 

June 10,1996 
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Mr. Richard Richards 
Anorney at Law 
Law Offices of Richard Richards 
1025 Thomas Jefferson Street, N.W. 
Suite 410 East 
Washington, D.C. 20007 

Haley asked me to respond to your letter to him of June 6, which contains a 
substantial number of troubling mistakes. I assume you write about the Agreement 
between the National Policy Forum (“NPF’) and Signet BanldVirginin(“Signet”), dated 
October 13, 1994, under which USA Young Brothers Development, Inc., collatedly 
assigned eleven certificates of deposit to Signet. The Republican National Committee is 
not a party to that loan agreement, has no payment obligations under that agreement, and 
does not intend to make such payments. 

Contrary to the “undenranding” in your letter, NPF, as borrower, has infomed 
Signet to use the collateral certificate of deposit associated with the April. 1996, payment 
to satis@ that obligetion. Unlike the handling of the January, 1996, payment, NPF has 
made it plain to Signet that the April payment is not a deferral. In so doing, NPF has 
followed the terms of the loan agreement. 

If you have any questions, please give me a call. 

Sincerely, 

f7) 
Reporter: David A. Kas an, RPR 016% 



YOUNG BROTHERS DEVELOPMENT CO., LTD. 
I P  floor. Harcoun House 
39 Glnucentrr Road Facsimile 852-2598-0S7S (Chairnun & CEO) 

8S2-2328-3012 (Finance & Adm.) 

Telephone U2-2JYU-6632 (Gcncnl) 

Kons Kon$ - 552-291-5109 (Ariuim k BwDcrJ 

To: Benton Becker 13056629274 21 JUN 96 
Richard Richards 18013999954 

Fm: Peter K. Chapman Reef.  : FAX14 17 196 

Gentlemen, 

I have discussed the current default situation with Ambrous and we would 
like your consensus opinion on next steps. Our (AY&I concur) position is 
that there is an obligation ou their part to honor their commitment. We are 
not the least bit interested in commingling the current problem with other 
invi yment opportunities. If they have other ideaslrequirements. we Will 
be dad to listen, but it is on an entirely -eparate basis. They fist must 
satisfy the obligations they have entered into. AY recogtkes that we may 
have tn "offend" some people in forcing them to satis% what they 
contracted. Of course he would like to do it with the slightest offense 
possible but recognizes this may not be possible. Therefore, please let me 
know your recommendations for next steps. I do not feel that we should 
let this drag on for any lengh of'time. 

Best, 

Date: 
Reporter: David A. Kasdan, RPR 
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Memo To: Ambrous T. Young 

From: Benton L. 

Re : S i g n e t  Bank National Policy Forum Loan Guarantee 

Date: June 25, 1996 . .  

On Monday, June 24, 1996 I was in Washington, D.C. and spoke 
with the General Counsel of the Republican Natianal,Cammlttee, Mr. 
David Norcross. Mr. Norcross was instrumental t w o  year6 ago in the 
formation of the YBD (USA) loan guarantee for the National Policy 
Forum and the procedures for bringing about the transaction. I 
faxed Mr. Norcross a copy of a letter received by me an August 30, 
1994 from Chairman Barbour containing a6surancee of the National 
Party's willingness to stand behind tho National Policy Porumls 
obligation to the Signet Bank. 

Eased upon your office's recently received correspondence on 
this matter, of which I am in full agreement, X have written Mr. 
Norcross (enclosed) suggesting that the Form or the UUC take 
correctiv@ action immediately. I would urge that you and Chairman 
Barbour discuss this matter and that you again communicate the 
unyielding sincerity and dedication of your purpose in this matter. 
I believe this important because, fat reasons that elude me, in my 
v i e w  the National Party Chairman believes you to be willing (or at 
least not objecting) to the loan default procedures at the Signet 
Bank. Of this, he must be firmly dissuadd. 

(copy enclosed) 

cc: Stephen Richards 
Richard Richards 
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June 25, 1996 

David Norcrass 
1156 15th Street, N.W. 
Suite 550 
Washington, D.C. 20005 

Re: National Policy Forum's NQtiCe to Siqnet Bank of its 
intention to default on its April 38, 1996 $191,000.00 
obligation. 

Dear David: 

As discussed telephonically on June 24, 1996, I reduce to 
written torm the disappointment of Young Brathers Development, Inc. 
(U.S.A.) (hereafter YBD), and i t s  principals, of the unexpected 
decision of the National Palicy Forum (NPF) to default on i t s  April 
30. 1996 principal payment of a $191,000.00 Signet Bank obligation 
under a Credit Agreement and Note. YBD is in receipt of notice 
from Signet Bank of its intent to liquidate tRe YBB Certificate af 
DeQQSFt  Number 1833180951 securing the NPF'S April 30, 1996 
obligation. The timely payment of this obligation by the NPF, and 
the prospective timely payments of a aeries o f  succeeding ninety 
day NPF obligations to Signet Bank, axe all secured by YBD's 
Certificates of Deposit. 

YBDhas currently placedCertiEFcates of Deposit at the Signet 
Bank in the principal amount: of $1,527,000.00, securing the 
original $2,100,000.00 loan of the National Policy Forum. The 
National Policy Form's non-payment of the April 30, 1996 
obligation t o  Signet sank is the first of a series a€ ninety day 
NPP obligationa scheduled to mature in rhe next sixteen months. 
Bared upon NPF'a refusal to honor its April 30, 1996 obligation to 
Signet Bank, YBD has unhappily concluded that NPF's prospective 
obligations to repay i t s  loan to Signet Bank may meet with similar 
dissatisfaction, 

1 wish to express the unambiguous concern of YBD, and i t s  
principals, and to advise that YBD, and its principals, cannot and 
W i l l  nQt allow these defaults to occur without recourse. 

I have Previously faxed an enclosed COPY of an August 30, 1994 
correspondence ftom National Committee Chairman Haley Barbour to 
the undersigned, pertaining to YBD's than consideration of serving e 



Mr. David Norcross 
June 25, 1996 
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as a guarantor of an NPF bank loan. XB h i s  correepondenee, fully 
relied upon by YRD and i t s  principals,  Chairman Barbour statedr 

"1 am committed to making sure NPF raises sufficient 
funds to cover its operations and to pay of€ any and all 
its debts. Moreover. as Chairman of the RNC, in the 
event NPF defaults on any debt, I will ask the RepubliCM 
National Committee to authorize me to guarantee and pay 
off any NPF debts. I am confident the IlNC would grant me 
such authority at its next meeting, provided there is 
valid, outstanding dept of NPF to a U.S. bank er other 
lending institution, guaranteed by a U.S. citizen or 
domestic corporation. 

The full Republican National. Committee SUppQrtS the work 
of the National Policy Forum and racognfzes its great 
value to out country and our party's future." 

Finally, the principals of YE0 have asked me to cornmicare 
their w t  llingness to diecurs their prospective financial 
participation in matters of assistanco to tho Republican National 
Committee, within the parameters o f  the Federal Election Law. The 
principals Of YID have expressed an interest in providing 
assistance for state election candidate6 and administrative 
matters, however any proepective assistance by the YBD principals 
must be subject to the NPF's full satinfaction of its past and 
outstanding abligation to the Signet Bank. sinre.lsinre.l 

Bento . Beckes 
BLB: jef 
Enclosure 

CC: Mr. Ambrous Young 
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TO: Mr. Richard Richards, fax 1 801 399 9954 
Mr. Benton Becker, fax 1 305 662 9276 
Mr. Steve Richards, fax 1 202 342 0650 

SUBJECT: Loan Repayment 

DATE: June28, 1996 

FROM: Amhrous Young 

OUR REF. NO.: FAXI438i96 

COVER SHEET + PAGES TO FOLLOW = 2 

Dear Dick. Benton Rr Steve: 

Attached herewith is the letter 1 propose to send to HB of which 1 
have already signed. Unless you have any changes, otherwise 1 
shall DHL the original to Steve for him to deliver. Please advise. 

Best regards, 

Ambrous 

0168 
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TIX infotrnrrioA contained in &is faaimilc h a m i s i o n  b rrrornryclienr privitegd a d  
mnfidtntial. t h e  inlormaiion is miended a l y  for the use of Ihe individual or cmity mmcd 
above. If rhc ruder of this message i s  rat &e imtndcd rrripimt. or Ihc employer 3~ agent 
responsible to deliver it IO the intended recipient. you ue hcrcby notified that m y  dirwrnination. 
distribution, or copying 01 this comrnuniution t stray prohibited. It you hrvr rcoeivol this 
communication in cmr. pkue norify the rcndtr immcd‘i~c~y, by telcphonc. We will mnp 
for the return to us 01 the documeni tnnsmiitd. 

PLEASE. NOTIFY US ]hfMEDIATEI;Y I f  NOT PROPERLY RECEIVED. a 



Memo To: Ambrous T. Young 

From: Eenton L. Becke 

Re : Signet Bank National Policy Forum Loan Guarantee 

Date : June 28, 1996 

The tone and content of your proposed letter to HB is perfect. 
I submit the attached propoeed changes (shorn i n  italics) t o  avoid 
mischaracterization a€ YBD (USA)'s loan guarantee commitment to the 
National Policy Forum and to make clear pracisely'what action we 
want HB to undertake. 

cc: Richard Richards 
Steve Richards 
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June 28, 1996 

Honourable Haley Barbour 
FAX: 1 202 863 a774 

Dear Haley: 

M r .  Richard Richards and MP. Benton Becker reported to me that the 
National Policy Forum i s  unwillicg to make its A p r i l  31, 1996 and 
July 31, 1996 Sl92,OOO.OO principal payments to Signet Bank on tbe 
NPF's Loan Agreement of October 7, 1994, for which I am indeed 
concerned. By t h i s  l e t t e r  I request you to do as  promised to  M r .  
Becker in your l e t t e r  of August 30, 1994, 1 . e .  " in  the event NPF 
de fau l t s  on any debt (to the Signet Bank), I w i l l  ask the RNC t o  
authorize me t o  guarantee and pay off dny NPF debts .  " 
It is true that you have expressed t o  me the difficulties for the 
Forum to repay the loan, and it is also true I have stated to you 
that ,he agreed loan should be cleared for various reasons. I f  
additional funding is needed i n  the future,  we shall try to Look 
into the possibility of raising the money. However, the two issues 
o f  repayment of the National Policy Forum's outstanding Zaan 
obligat ion t o  Signet Bank and our fu ture  efforts t o  provide 
additional funding must remain separate. As you know, I have tried 
my best but unfortunately there is riot yet any success up to now. 

My sincerity and loyalty to the Republicans is unchallengeable. I 
am writing to YOU to confirm that I shall devote my best for 
seeking sources to raise money for the Party. However, for the 
benef i t  of all concerned, I request you sincerely to instruct your 
people to Continue to repay the loan in accordance with Agreement. 

Best regards, 

r . oi. 

Ambrous Young 
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Telephone 852-2598-6632 (Cenerrl) 
Facsimile 852-25986575 (Chairman & CEO) 

852-2598-5 109 (Aviation k Bur.Dev.) 
852-2528-3012 (Finance & Adm.) 
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TO: Mr. Benton Becker, fax 1 305 662 9276 
C.C. Mr. Steve Richards, fax 1 202 342 0650 

Mr. Richard Richards, fax 1 801 399 9954 

SUBJECT: Letter of June 28, 1996 to HB 

DATE: July 1, 1996 

FROM: Ambrous Young 

OUR REF. NO.: FAX/444/96 

Your proposed draft is too professional compared with mine, 
therefore, ]I have DHL'd my original letter to Steve Richards for 
his delivery to HB. 

C.C. Dick Richards 
Note to Steve Richards: On receipt of the original letter, 
please have it delivered to HFS. Thanks. 

a 
0172 
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AMBROUS YOUNG 

OUT( REF: FAX/438/96 

June 28, 1996 

Honourable Haley Barbour 

Oear Haley: 

FAX: 1 202 863 8774 

Mr. Riahard Richards and Mr. Benton Bscker reported to me 
that you are unwilling to make the payment according to 
the Loan Aqreement of October 1 ,  1 9 9 4  ?or which 1 am 
indeed concerned. 

It is tree that you have expressed to me the difiiculties 
f o r  the Forum to repay the loan to us, and it is also 
true I have stated to you that the agreed loan should be 
cleared for various reasans. If YOU do need additional 
Lunding, w e  shall try to look into the possibility of 
rais ing the money. noweve2:, these t w o  issues must remain 
separate. As you h o w ,  X have tried my best but 
unfortunately there is not yet any success up to now. 

My sincerity and layalty to the Republicans is 
unchallengeable. I am writing to yau to c o n f i n  that I 
shall devote my best for seeking sources to raise money 
f o r  the Party. However, for the benefit of a l l  parties 
concerned, I request you sincerely to instruct your 
people to continue to repay the loan in accordacce with 
the Agreement. 

Best regards, 



Wednesday, July 10, 1996 

M r .  Haley Earbur 
Chairman 
National Pol icy Forum 

F a  : 2 0 2 -0 6 3 -0 7 7 4 

Dear Haley, 

I Reporter. David A. rfaJCrm, RPR I 

I hope t h a t  you and Marsha had a most p l easan t  Fourth of Ju ly  
Celebration. Gailyn and I spent it w i t h  a p a r t  of out family o u t  
on the Mall watching the spectacular f ireworks demonstration. The 
whole ce lebra t ion  reminded me once again of how glad S am to be an 
American. 

Although I am spending most of my time i n  Braz i l  on  benalf of Bob 
Mosbacher's business interests, I see you per iodica l ly  on CWN 
%reaching t r u t h  and wisdom." I h o w  you are working hard, and I 
s;nd you my best wishes f o r  t h e  Par ty ' s  success. 

I r e g r e t  that I must call  your a t t e n t i o n  to t h i s  matter, once 
again, however last  month, I called John Bolton about t h e  issue of 
c los ing  ou t  the NPF's f inanc ia l  ob l iga t ion  to me. The National 
Pol icy Forum has not paid m e  t he  f i n a l  payment of $ 5,000, due i n  
December, 1095. I have t r i e d  to be pa t i en t ,  s i n c e  I recognize how 
d i f f i c u l t  it has been for  the  NPF to raise money, and I did not  
want to  make an i s s u e  of it. 

I suggested t o  John Bolton that even tnough our contract has 
expired, I w a s  still t ry ing  to be helpfu l  to NPF's cause through 
my continued e f f o r t s  to work with Arnb.rous Young. I was 
subsequently shocked to learn that John had said .to Benton Becker 
t h a t  I w a s  t ry ing  to arrange a "large fee" for myself f o r  my 
a s s i s t a n c e  i n  working with Ambrous Young. 

I have never asked for any money except for  the  six $ 5,000 
payments which w e r e  i n  accordance w i t h  o w  w r i t t e n  agreement of 
July 13, 1995, +d of which only one remains. For my e f f o r t s  with 
Ambrous Young, you h o w  t h a t  I have only requested one of your 
l imi ted  "pa i rs  of Reagan Cuff Links. 

In  t h e  early days of t h e  Spring of 1994, OUT goal  to  g e t  a uloan 
guarantee of over $ 2,000,000 f o r  t h e  NPF w a s  realized i n  less 
than s ix  months. My e f f o r t s  with the Telecommunications 
Conference, both i n  fund ra i s ing  and my a s s i s t a n c e  in es tab l i sh ing  
t h e  program are held with pride. 

Some how, John has forgot ten  my e f f o r t s  to  successfu l ly  g e t  nearly 
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$ 250,000 from t h e  "Eaoy Bells", Oqden.. Cor-wrat ion and t h e  
Reinsurance Industzy Association. S ince  you, Don Fierce and I 
negotiated my f i n a n c i a l  arrangement,  I ain d i s t r a u g h t  to  t h i n k  t h a t  
anyone cou ld  misconstrue my good i n t e n t i o n s .  

I am devas t a t ed ,  now t h a t  I am "cone" from Washington, D.C.in 
puzsuit of new o p p o r t u n i t i e s ,  t h a t  I could be so badly maligned. 
I s incerely hope t h a t  you w i l l  s z r a i g h t e n  o u t  t h i s  i s s u e  w i t h  John 
Bol ton  and clear my n b w .  I have t h e  f o n d e s t  memories of my 
e f f o r t s  i n  working w i t h  you, Don F i e r c e  and D a n  Denning. 

I look forward t o  your e c l i e s t  resFonse to this matter, s i n c e  I 
have noth ing  but t h e  h i g h e s t  r eca rds  €or our j o i n t  e f f o r t s .  
Again, I r e g r e t  t h a t  t h i s  matter should even exist .  

S ince re ly ,  

_ _  
cc Can Cenning 202-466-380: 

Can Fierce 202-298-9105 

bcc Benton Becker 305-662-9275 
Steve  Rickards 202-342-0555 



_. . _  

A Republican Centerfor the Exchange of Ideas 
.-: :- 

Haley Barbour John R Bolton 
Chainnan Resident 

( 5 ,  

. _  . . .  ... 
I: i 

- ... ... 
'5,. 

I j i  
._ _- 
. .. 
r i 
1 :  
. . .. , . . .  

Mr. Richard Richards 
.4ttOmey at Caw 
Law Offices of Richard Richards 
1025 Thomas Jefferson Street, N.W. 
Suite 410 East 
Washington, D.C. 20007 

Dear Dick: 

July 12, 1996 

As you may know, Haley recently received a letter from Ambrous about the 
Signet loan question. I'd appreciate the opportunity to speak with you about this, at your 
earliest convenience. 

Sincerely, 

hn R. Bolton 

Reporter: David A. Kasdan. RPR 

Phone 202 544-2900 F~ xu . c ~ . a m  
Contributions 10 rke Notional Poticy Forum nre nor dufuctihk as choriroble conlPib~loNfOT~&m~ 1- lasp?poses. 
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WASHINGTON. D.C. 
RICHARD RICHARDS 

I M  TIIlylrs dEWCWN 57.. N.W 
SUITE 105  

July 15, 1996 

David Norcross 
i156 i5th Street, N.3. 
Suite 550 
Washington, D.C. 20005 

Re: National Policy Form's outstanding 
loan from the Signet Bank 

Dear David: 

I write on behalf of YBD (USA) Inc. to respectfully request 
that at the scheduled mid-August 1996 meeting of the Republican 
National Committee (RNC), Chairman Haley Barboux seek and obtain 
National Committee authorization toserve as the sole guarantor for 
the outstanding balance of approximately $1,500,000.00 on the 
Signet Bank loan to the National Policy Forum; and concurrently 
thereby obtain Signet Bank's release of YBD (USA)'s, Inc. 
certificates of deposit initially placed as collateral for the NPF 
loan. 

Sincerely, 

BLB: jef 

cc: Mr. Ambrous Young 
Richard Richards 
Stephen Richards 

Date: 
Reporter: DWid k KdSdiW W R  
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WASHINGTON. D.C. 
RICHARD RICMAROS 

IOSS -A¶ JLSVCOSON LI. W.W. 

MEMO TO: Ambrous T. Young 

FROM : Bentan t. B e c k  

RE : Signet Bank National Policy Forum Loan Guarantee 

DATE : August 1, 1946 

The enclosed raspongive correspondence from David Norcross, 
RNC General Counsel, wae received today advising that National 
Policy Parum (NPF) Executive Director John Bolton will be directed 
to submit the matter of YBD (USA), Inc.'s outatanding loan 
guarantee of the NPF Signet Bank's loan to the Budget CO!IUiaitte?e Of 
t h e  Republican National Committee in Saw Diego. In my letter of 
July 15, 1996 to Mr. Norcross (referenced in attached), I urged the 
RNC (and in particular HB) to do what had been promised in an HB 
correspondence to me one year ago; to wit, that should the NPF 
default: in ita paymenta to Signet, the RNC would obtain Budget 
Committee authorization to guarantee the HPF loan, and thereby 
release YBD ( U S A )  from its loan guarantee obliQet5on. 

It is m y  understanding that D i c k  will attend the San Diego 
convention. He i s ,  of course, quite familiar wi th  t h i s  
contreversy. I have ackod him to monitor the San Diego Budget 
Committee proceeding as it pertains to this matter. 

cc: Richard Richards 
Steve Richards 

0178 
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Naiional 
Committee 
Oavid A. NOfQOIS 
General Counsel 

July ’LY. 1996 

Benton L. Becker, Esq. 
The Kendar Building 
1550 Madruga Avenue 
Suite 329 
Coral Gables, FL 33146 

Dear Benton: 

Thank iou for your lener of July IS, 1996. It is our intention to suggest to John Bolton, 
Executive Direcior of NPF, that he submit the matter to the Budget Committee st the S m  Diego 
meeting for comidcrarion of the authorization suggested in ycmr letter. 

Yours very truly, 

Da Norcross 
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David Notcross 
1156 15th Street, N.W. 
Suite 550 
Washington, D.C. 20005 

Re: National Policy Forum's 
outstanding obligation to Signet Bank 

Dear David: 

Ambrous Young, Dick Richards and I have been a.dvised that at 
the behest of RNC Chairman Haley Barbour, John Bolton, Chairman Of 
the National Policy Forum (NPF), appearod before a meeting of the 
Budget Committee o f  the RNC and requested Budget Committee's 
authoriaatfon to have tho RNC replace Young Brothers Development 
(USA) (hereafter YBD) as the guarantor ab a series Of outstanding 
Signet Bank loans to the National Policy FarUm, which loans 
currently maintain an outstanding principal balance of 
approximately S1,250,000.00. If Chairman Barbour's request had 
been authorieod by the Budget Committee, and thereafter approved by 
the Signet Bank, YBD would have been released from its guarantor 
position on the outstanding NPF/Siqnet Bank loans and concurrently, 
would have been able to retrieve its (YaO'Sl gratuitous loan 
collateral held by the Signet Bank. 

To our collective surprise, and disappointment, Misters Young, 
Richards and I w e r e  informed that the RNC Budget Committee "tabled 
Mr. Bolton's request until after the November 1996 election." 
(Dick Richards, as you know a former RNC Chairman himself, 
commented to Mr. Young and me that he could not recall any past 
inetance of a Budget Committea's refusal of a request from an RNC 
Chairman. ) 

Since the close of tho Republican National Convention, Dick 
Richards has attempted to make telephone contact with Mr. Bolton OR 
t e n  separate occasions. Ten times! Each time, he has been told 
that Mr. Boltan is either not available or "in a meeting". Given 
such unwarranted rudeness to a former Chairman, this matter has 
been turned over to me with instructions to take those steps 
necessary to protect YBD'a interest. 
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Initially, I request confirmation in writing of the WC's 
prospective intention to honor, or t o  decline t o  honor, its 
obligation to YBD. Further, I am constrained to request an in- 
person meeting with Chairman Barbour and YOU to discuss this matter 
before September 20, 1996. Should w e  fail to reach a satisfactory 
accord by that date, other individuals will be engaged to proceed 
thereafter. 

Benton L. Backer 
BLB: j e f  

cc: Mr. Ambrous Young 
Mr. Richard Richards 
Mr. Waley Barbour 

. -  

o m .  
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September 2, 1996 

Mr. Benton L. Becket 
The Kendar Building 
1550 Madruga Avenue 
Suite 329 
Coral Gables, FL 33146 
USA, 

FAX: 1 305 662 9276 

e 

Dear Benton: 

. . .  

. .  
. .; . .. .... 

... . . 

Reference is’madt to your letter of August 29, 1996 addressed to Mr. David . 
.. Norcross relating to the National Policy Forum’s principal balance. . .  . .  

Attached herewith please find a copy of the up-to-date statement which shows 
the correct outstanding principal balance et the amount of S1,527,000..00’of 
which you are requested to make the necessary correction nccordingly. 

Best regards, 

ATY /aw 
Attach. 
C.C. Angela Liu, Finance Division (with attach.) 0182 

Richard Richards, FAX: 1 803. 399 9954  ( w i t h  a t t a c h . )  
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To: Mr. Steve Richards 

COMPANY: Cornmcrce Consultants international, Ltd. 

YOUR FAX NO.: 1 202 342 0650 

SUBJECT: Message from Ambrous Young to mcy Barbour 

FROM: Arete Wu, Secretary io Ambrous Young 

DATE: September 3, 1996 

OUR REF: FAX/6 19/96 

COVER SHEET + PAGES TO FOLLOW = 2 

Dear Mr. Richards, 

Mr. Young has asked me so fax the attached to you for forwarding to 
Mr. Dick Richards. I tried Mr. Barbour's (Kirk Bldoclr) fax number of 
1202 863 8714 but kept getting a ringing sound without a fax tone. WilI 
program our machine to fax tonight (morning US. time). If his number has 
been changed, could you please let me know. Thank you! 



September 3,1996 

Honourable Haley Barbour 
FAX: 1 202 863 a774 

Dear Haley: 

Congratulations! The successful San Diego Convention is indeed a big plus 
to the forthcoming victory of Bob Dole’s presidential election. Needless to 
say, your contributions and efforts in 0rgsUtiZing the successful events were 
vital. Once again, my congratulations and salute! 

In the past weeks, I have watched through CNN and CBS News almost all 
events of Bob’s campaign induding the Democrats. In the mean time, I have 
had also the oppomrnity to exchange my points of view with U.S. aerospace 
leaders and industrialis8 of which we all agree that if you could suggest to 
Bob Dole to pre-name the key members of his cabinet such as General Colin 
Powell for the State or Defence (note: diffenmt fom d the dream ticket) end 
8 nputablc expert to deal with the tax cut, etc. and in turn, have them join 
Bob for the campaign horizontally. It will ta: only help Bob to narrow the 
gap with Clinton but also can definitely defect the unhealthy argument of the 
Democrats. This concept is not new, as you well how, the United Kingdom 
always has a shadow cabinet 5taading by to repiace the in-power party, 
however it is an innovative approach in the U.S. as no one has cvcr tried it. 

Please call me if you need my further explanations. 

ATYJaw 

C.C. Mr. Richard Richards 

Reporter: David A. Kasdan, RPR 
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Re: October 13,1994, Credit and Security Agreement between National Policy Forum 
(the "Borrower") and Signet Bank (the "Bank"). as amended (the "Credit 
Agreement"), and October 13,1994 Promissory Note issued by the Borrower to 
the Bank, as amended (the "Note") 

:z * 
id 

Dear Mr. Bolton: 

I am Counsel for the Bank in connection with the refmnced Note and Credit Agreement 
evidencing the Bank's loan to the Borrower in the cumnt outstanding principal amount of 
$1.336.000.00 (the "Loan"). The Loan is secured by Certificates of Deposit pursuant to 
Assignments of Deposit (the "Assigxunents") dated October 13,1994, from USA Young Brothers 
Development, Inc. (the "Assignor") to the Bank. 

1 !iAve k s c t e d  by ihe Bank to give n~iice tG the Borrower of the occurrence of 
Evens of Default, under and as defined in the Agreement and the Note, including without 
limitation the following: 

(1 Default, uncured within 60 days, in payment of interest due and payable on June 
30,1996; &d 

(2) The Bank has determined that there has occuflpd a material adverse change in the 
financial condition of the Borrower that causes the prospect of payment of the 
Note to be impaired. 

Date: 
Rtponer: David A. Kaslan, RPR 

0186 
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The foregoing Events of Default are based upon idomation available to the Bank at this time. 
and the listing does not purpon to be complete or exclusive. 

As a result of the Events of Default stated above ana pursuant to the Bank's right under 
the Agreement to demand immediate payment of all indebtedness under the Note upon the 
occurrence of any Event of Default. 1 hereby declare on behalf of the Bank the entire outstanding 
principal balance under the Agreement and the Note in the amount of $1 .336.000.00. plus 
accrued and unpaid interest thereon, immediately due and payable, and we demand immediate 
payment to the Bank. Accrued and unpaid interest as of the date of this letter is in the amount of 
$27.985.23. 

This letter, by copy thereof to the Assignor, will further provide notice that, if full 
payment of all indebtedness under the Agreement and the Note is not received by the Bank 
within 10 days from your receipt of this letter, then the Bank intends to exercise its rights and 
remedies under the Credit Agreement and the Assignments, including without limitation. its 
rights to cash in the Certificates of Deposit securing the Loan and assigned by the Assignor to the 
Bank and to apply the proceeds thereof, including without limitation all accrued interest. against 
any and all of the Borrower's obligations under the Credit Agreement and the Note. In addition 
to payment of principal and interest, such obligations may include, without limitation, late fees 
and attorneys fees as provided in the Credit Agreement. 

The Bank reserves all of its rights and remedies under the Credit Agreement, the 
Assignments, and under all applicable laws, including without limitation the Uniform 
Commercial Code as enacted in Virginia. 

Tirngt!!y K. Shl?ks 
Counsel for Signet Bank 

cc: (By certified Mail). Benton L. Becker, Young Brothers Development, Ltd. (USA) 
Thomas Josefiak, Republican National Cornminee 
John Bredin, Signet Bank 

. 
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Richard Richards 

Benton L. 

.a. - .. - MEMO TO: Ambrous Young 

FROM : 

.- " -~ 
.... 
__F : .  - .. ._ 

. . .  ..- .. . ... .- 
. .. _ _  . .. 

RE : Signet Bank/National Policy Forum Loan Guarantee. 

DATE : September 16, 1996 

?-: . *  _ -  ._ The attached correspondence was received from Signet Bank's 
counsel on this date. As i s  evident from the attached, because of 
the National Policy Forum's ( N W )  June 30, 1996 "dafault*', followed 
by the NPF's written notice to Signet Bank of NPF'S intention to 
make no further payments on their outstanding bank loan: Signet 
Bank has demanded the immediate payment of the balance of all 
indebtedness in the amount of $1,336,000.00, plus  accrued and 
unpaid interest o f  $27,985.23. The terms o f  the loan between the 
National Policy Forum and Signet Bank authorize the bank to demand 
payment of the balance of all indebtedness, following a partial 
default by NPF. The bank is also authorized, in such event, to 
execute upon the YBD Certificates of Deposit placed with the bank 
by YBD a6 collateral for the NPF loan. 

Unfortunately, under the terms of the loan agreement, Signet 
Bank is w i t h i n  its rights t o  take the above action. Any remedy 
that YBD may have is dependent upon the gaod will and good 
character Qf the RNC principals that initially proposed the NPF 
loan and YBD's guarantorship of it. 
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SHEA & GARDNER 
z? 

I 6 0 0  MASSACHUSETTS AVENUE. N.W. 

WASHlkGTOH, D.C. 20038 

< '7 _. 1 I:.. >- . e 
... 
z : i  . ... . .. 

Re: October 13, 1994. Credit and Security Agreement between National Policy Forrun 
(the "Borrower") and Signet Bank (the "Bank"). as amended (the "Credit 
Agreement"), and October 13,1991 Promissory Note issued by the Borrower to 
the B d ,  as mended (the "Note") 

Dear Mr. Bolton: 

I am counsel for the Ba& in connection with the referenced Note and Credit Agreement 
evidencing the Bank's loan to the Bozrower in the c m n t  outstanding principal amount of 
41,336,000.00 (the "Loan"). The Loan is secured ky Certificates of Deposit pursuant to 
hsipnmcnts of Deposit (the "Assignments*) dated October 13, 1994. from USA Young Brothers 
Development. InC. (&e "Assignor") to the a d  

I bave been insmtcted by the Bank to give notice to the Borrower of the occurrence of 
Evcnts of Default, under and ar defined in thc Agreement and the Note, including without 
limitation the following: 

( I )  Default, uncured within 60 days. in payment of interest due and payable on June 
30,1996; and 

(2) The Bank has determined that there bas occurred a material adverse change in rhe 
financial condition of the B o m ~ ~ c r  that causes the prospect of payment of the 
Note to be impaired. 
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John R. Bolton 
september 11,1996 
Page 2 

a 

The forcgoing Eveuts of Default an based upon idonnation svailable PO the Bank at this time. 
and the listing does not purport to k complete or exclusive. 

As a result of the Events of Default stated above and p m t  to dre Bank's right under 
the Agreement to demand immediate payment of dl indebtedness under the Notc upon the 
occurrence of any Event of Default, I hereby declare on behalf of the Bank the entire outstanding 
principal balance under the Agreement pnd the Note in the amo~at 0fS1,336,000.00, PIUS 
accrued and unpaid Interest thereon, immediately due and payable, 4 we demand immediate 
payment to the Bank. Accrued a d  unpaid interest as of the date of this fetter is in the smouni of 
S27.985.23. 

This letter, by copy thereof to the Assignor, will further provide notice that. if full 
payment of all indebtedneu d e r  the Agmmcnt and the No& is not reccived by the Bank 
mithin IO days fr4m p u r  receipt of this letter, thm the Bank intends to exercise iu rights and 
=medies under the C d i t  Agrsenent aud the Asrignmenw. including without limitation, its 
rights to cash in the Catificam of Deposit securing the Loan and assigned by the Assignor to the 
Rank and to appiy the proceeds thereof, including wi?hom limitation all accrued interest. against 
any and all of the Borrower's obligations under the Credit Agrce~lmt and the Note. In addition 
to payment of principal and interest, such obligations may include, without limitation, late fees 
and anomcys fees as grovided in the Cndir Agreement. 

Assignments. and under all applicable Iaws. including without limitation the Uniform 
Commercial Code as enacted in Virginia. 

The Bank m c s  all of its rights and rrmedies undcr the Credit Agrement. the 

Timothy K. Shuba 
Counsel for Signet Bank 

cc: (BY cenified Mail) Benton L. Beckcr, Young Brothers Development. Ltd. (USA) 
Thomas Josefiak, Republican National Comminee 
John Bredin, Signet Bank 
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YOUNG BROTHERS DEVELOPMEW Co, LTD. 

.I 

7th Fbor. Hucaun House 
I9 Gloucc$rdt Rum<! Facaimrlc P52-15984515 (Chiman & CEO) 
Hong Kong . wsz-1s~1cs1u9 I A V I - ~  L B U ~  D ~ V  

852-25283012 lhnurcr & Adm.) 

Telephone 152-25916632 (Oenuul) 
-. . &  - " .  

ION COVER 

TO: Mr. Richard Richards 
C.C. Mr. Benton Becker 
b.c.c. Mr. Steve Richards 

YOUR FAX NO.: 1 801 399 9954 (Mr. Richards) 
1 305 662 9276 (Mr, Beckcr) 

SUBJECT: Lorn to the Nat iod Poky  Forum 

DATE: September 17, 1996 

FROM: Arnbrous Young 

OUR REF. NO.: FAX/638/96 

COVER SHEET + PAGES TO FOLLOW = 2 

1 Reporter: David A. KI&, RPR I 
TAIFAN 
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YOCNG BROTHERS DEVELOPMEW Co., Lm. 
frh Floor. HurctruH HOUM 
39 O!ouscnler Road 
Hone Kuny 

QURREF: FAXl638/96 

September 17,1996 

IMP. Richard Richards 
Richard Richards Law Office 
2605 Washington Blvd., Ste 300 
Ogden, UT84401 
U S A .  
F A X  1801 3999954 

Dear Dick: 

TO m V A J a  PO- 

I confirm the receipt of your letter to the Honourable Chairman Hdey Barber 
of which you have stated accurately the history of events and in turn made 
v y s t d  clear of each individual’s padtion during the period of events. 
Therefore, I feel that whoever is involved in the decision process of the loan 
repayment shall no doubt respect the reality with honour. 

As you know, I have been a loyal supporter of the Republican Party over the 
years, and T sincerely hope that my privilege for the continuation of doing so 
will be allowed without discouragement. 

For the above reasons, I request you sincerely as well as Mr. Bentan Becker 
to coordinate or act on our behalf for whatever is necessary and adegrb to 
untangle the existing problem. 

As emphasized above, our loyalty to rhc party as well as to the Honourable 
Chairman Haley Barbour wiU remain unchangcd. 

ATYIaw 
C.C. Mr. Benton k k c r ,  FAX: 1 305 662 9276 
b.c.c. Mr. Steve Richards, PAX: 1202 342 0650 

, 
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September 19, 1996 

David Norcroes 
1156 15th Street, N.W. 
Suite 550 
Washington, D . C .  20005 

Re: National Policy Forum's 
outstanding obligation to Signet Bank 

Dear David: 

I trust you have been informed and received a copy of the 
attached September 11, 1996 correspondence to John R. Bolton from 
the counsel for the Signet Bank advising o f  Signet Bank's intent to 
demand immediate payment of all indebtedness on the National Policy 
Forum'e loan. This action, although fully authorized by the terms 
of the NPF loan with Signet, will have the inevitable effect of 
irrevocably depleting the Young Brothers Development collateral 
held by the bank. 

I b o w  D i c k  Richards has recently written Haley, euggeating afi 
in-person meeting. I hope one will occur...soon. We ought not be 
powerlees to amicably resolve this dispute. 

Sincerely, 

Becker 
BLB: jef 
Enclosure 

cc: Mr. Ambroue Young 
Mr. Richazd Richards 

XHlgJT 
/ 7 5 6 k - .  53 

Date: 
Reporter: David A. Kasdm, RPR 019'7 

_ _  -- 
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PT 
SHEA d GARDNER 

1600 MASSACHUSETTS AVENUE. N.W. 

WASHINGTON, O.C. 2QQ16 

Dear Mr. Bolton: 

I am counsef for the Rank in connection with the referenced Note and Credit Agreement 
evidencing the Bank’s loan to the Uomwer in the CUrrCnt outsranding principal amount of  
51.336.000.00 (the “Loan”). n e  Loan is secured by Ccrtificatcs of Deposit pursuant to 
Assignments of Deposit (the “Assignments“) dated October 13, 1994, from USA Young Brothers 
Development, lnc. (the “Assignor“) to the Bank. 

Events of Default, under and as defined in the Agrement and the Note, including without 
limitation thc following: 

I hsve been intvucted by the Bank to give notice to thc Bonowcr of thc occurrence of 

(1) Default. uncured within 60 days, in payment of interest due and payable on June 
30.1996; and 

Ihe Bank has determined that there has occurred a malcrial adverse change in the 
financial condition ofthe Borrower that causes ?he prospect of payment of the 
Note to be impaired. 

(2) 

0198 
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John R. Bolton 
September 1 1,1996 
P q e  2 

The foregoing Events of Default M based upon information available to the Bank et this time. 
and the listing docs noi purport to be complete or exclusive. 

the .4grccmmt to demand immediate payment of all indehdnes d e r  dle Note upon h e  
occumn~e of any Event of Default, I hereby decllur on behalf of the Bank the entin oulnandhg 
principal balance under the Agreement end the Note in the amow1 offl,336.000.00. plus 
accnred and unpaid htmst thereon. immediately due and payable, and we demand immediate 
pnymCfit to the Bank. Accrued nnd unpaid intenst as ofihe date ofws letter is in the amount of 
$27,985.23. 

As a d t  of the Events of Default stated above end p u t  to the Bank's right under 

This Iatcr, by copy therrof to the Assignor, will .&her p v i d e  notice that, if full 
payment of all indebtedness under the Agfeerncna and the Note i s  not received by the Bank 
within 10 days from your receipt of &is letter, thm tbe Bank htmds to aretcisc i s  rights and 
remedies uader the credit Agrecmcnl and the Auignmcnts. hludiag without Iimhtion, its 
ights to cash in the Cutifrcates of Depsit securing thc Loon and assigned by the Assignor to the 
Bank and to apply the procceds thator, including without limitation II a w e d  interest, against 
my and a11 of the Borrower's obligations under the Credit Agrement and the Note. In addition 
to payment of principal and interest, such obligations may include, wkhout limitation. late fees 
and attorneys fkes as provided in the Credit Agrrwmm. 

The Bank reserves all of its rights and remedies under the credit Agreement, the 
Assignments, and under all applicable laws. including without limitation the Uniform 
Commercial Codc BS enacwd in Virginia. 

CC: (By certifcd Mail) Benton L. Beckcr, Young Brothers Devclopmmt, Ltd. (USA) 
Thomas Josefak, Republican Nntio~l  Committee 
John Brcdin, Signet Bank 
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The Honorable Haley Barbour 
.. .:+ . #:hairman 
3, : .  * +. Repcblic NatjoiW Committcc 
r ;i 31G F i r s t  Street, S.E. 

: r 
i =i 

Si 

5 x 

'* 

:': 
ii Washinqton, DC 20003 

D ~ W  mi ey: 

I ain a l i . t t l e  surprise and somewhat disappointed t h a ~  you 

As I indicaled in that letter, I thouqhL Lhero was a way we 

I 2 7  

ir? e haven't seen fit to respond t o  my letter of September 17, 1996. 

cou ld  work this problwti O u t ,  but apparently you have no desirc to 
piirs~ie that avenue and therefore, w e  w i l l  simply do what. we think 
in in r:iur h?<:t 7 t i t . c ) r C s t .  

i => 

I L; 
r ;  ! 

I .  

I believe it is significant that Bob Dolc and the Republican 
Party are now challenging contributiong made to the Clinton 
campaign by lndonesian citizens through an American contact. 
ObvjausJy, there are bbotwccn that situation and 
ours; tiowever, I thin risk of some very 
adverse publ ic i ty  if and i L  therefore 
became a gift. This t o  cons ider .  

.4bsent any correspondence from you or any effort t o  r e e o l v c  
the matter on a more amicable basis, the matter w i l l  be 1efL in 
cha hands of Atcorney Becker for reso1.utj.m. 

Sincere y , P 
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LAW OFFICES OF 0 

November 11, 19% 

PERSONAL AND CONFIDENl‘IAL 
VIA FACSIMILE AND PCDERAL EXPRESS 
202-544-0296 
National Policy Forum 
229 1/2 Pennsylvania Avenue, S.E. 
Washington, D.C. 20003 
Attention: Chairman Haley Barbour 

Re: Dispute Resolution between The National Policy Forum and 
Young Brothers Development (USA), Inc. 

Dear Mr. Barbour: 

Consistent with recent d%scusfiiOnS between representatives of 
the National Policy Forum and Young Brothers Development (USA), 
Inc., YBD (USA), Inc. herewith submits this proposal to the 
National Policy F o r m  in settlement of all actual or contemplated 
disputes, claims or causes of action that may exist by and between 
YBD (USA), Inc. and the National Policy Forum resulting from the 
term6 and performance of an Octaber 13. 1994 Loan Agreement between 
National Policy Forum and Signet Bank (formerly Signet 
Bank/Virginia), to which YBD (USA), Inc. collaterally assigned 
eleven YBD (USA), Inc. Signet Bank Certificates of Deposit. 

In Settlement of all disputes between YBD (USA), Inc. and 
National Policy Forum, YBD (USA), Xnc. proposes that the National 
POliCY Fo‘onun cause the sum of eight hundred thousand dollars 
(S800,000.~01 to be tendered to YBD (USA), Inc. at the Law Offices 
of EQntQn L. Reeker at 1550 Madruaa Avenue. Suite 329. coral 
Gables, Florida 33146 on or before- November- 22, 1996. . 
receipt of the settlement sum described above, the Parties 
execute appropriate, mutual Releases. 

Acceptance of this offer should be directed to 
undersigned. 

_- 
ELB: jef 
cc: Mr. Richard Richards, 

President, YBD (USA), Inc. 

Upon 
will 

the 

Inc. 
020 1 
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Benton L. Becker. Esq. 
Secre taryfl'reasurer 
Young Brothers Development, Ltd. (USA) 
1550 Madruga Avenue, Suite 329 
Coral Gables, FL 33146 

Re: October 13, 1994, Credit and Security Agreement between National Policy 
Forum (the "Borrower") and Signet Bank (the "BPI#"', as amended (the 
"Credit Agreement"), and October 13,1994 Promissory Note issued by the 
Borrower to the Bank, as amended (the "Note") 

Dear Mr. Becker: 

We are writing with respect to the referenced Note and Credit Agreement 
regarding the loan to the Borrower from the Bank that was paid in full on 9/30/96. 
On that date, the Bank exercised ita rights and rem-dies under the Credit 
Agreement and the Assignments to cash in the Certificates of Deposits securing the 
Loan and assigned by Young Brothers Development (USA), Inc. (Assignor) to the 
Bank and to apply the proceeds thereof, bcluding without knitation all accrued 
interest. against the Borrower's obligations under the Credit Agreement and the 
Note. After all obligations to the Bank were liquidated, an amount of $55,460.09 
remained from the certificate of d5posit collateral to be returned to the Assignor as 
the Assignor's property. Pursuant to your izlstructions in your letter dated 
November 14,1996, we w i l l  wire transfer today $55.460.09 to Barnett Bank, N.A.. 
South Florida, ABA No. 063000047, account number 
Young Brothers Development (USA), Inc. to the attenuon Dawn Wahrburg at 301- 

the name of 

699-5445. 

A full accounting of the loan liquidation is enclosed fop your idormation in a 
spreadsheet format. 

Sincerely, 

John Bredin 
Vice President r-1 

Reporter: David A. W a n .  RPR 
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November 14, 1096 

V I A  FACSIMILE 202-072-9250 
Signet Bank 
Ms. Clara McElroy 
Commercial Relationship Assistant 
1350 Connecticut Avenue, N.W. 
Suite 1000 
WaShingtOn, D.C. 20036 

Dear ns. ncElroy: 
As per your eonvarsation with our associate, Steven Richards 

on this date, kindly wire tranmfer the balance of the $55,460.09 
YBD (USA), Inc. funds retained in the Signet Bank to YBD (USA), 
Inc.'s bank account in Coral C a b l e s ,  Florida as deaigriated below. 

Barnett Bank, N.A., South Florida 

Account Number: 
Name of Account: Yamg Brothers Devalopment (USA), rnc. 
Attention: Dawn Wahrburg (305-699-5145) 

A.8.A. NO.: 063000047 

*a 
Secratary/Treaeurer 
YBD (USA), Inc. 

cc: Steven Richards 

Date: 
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M U T U A L  R E L E A - S E  

Aqreenent made t h i s  day o f  November, 1996, between 

National Policy Forum, 229#  Pennsylvania AVQ, N . E . ,  Washington, 

D.C. ,  20003 ("NPF") and 

1550 Madruga Avenue, Coral Gables, Florida, 33145 ("YBD-USA") 

(hereinafter referred to col lect ively as the t'parties") . 

C*l Young Brothers Development, Inc.,  a&% @+ ', 

WHEREAS, NPF entered in to  6 series of loan transactions with 

signet Bank, a Virginia banking corporation with ofeices a t  

1350 Connecticut Avenue, N.w. ,  Washington, D . C . ,  20036, ("Bank"), 

beginning on or about October 1 3 ,  1994,  which loans were secured 

by Certificates of Deposit of YBD-USA, (lsthe loan transactionsat). 

WHEREAS, NPF has sat 

0 WHEREAS, the Bank +& -,&a(- r& AJ?F 

WHEREAS, the loan transactions between NPF, YBD-USA and Bank 

have beon concluded to the satisfaction of a l l  parties. 

NOW, tkerafore, the parties hereto, i n  consideration of the 
e 

aUr2al Covenants contained heroin, and intending t o  be iegally 

Sound hereby, do hereby agree to remise, release and discharge 
@205 
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each other of and from any and a l l  claims, demands, Causes of 

action, act ions,  rights, damages, judgments, costs, compensation, 

s u i t s ,  debts, dues, accounts, bonds, covenants, agreements, 

expenses, uttorneys' fees, damages, penalties, punitive damages, 

and liability of any nature whatsoever, in  law or i n  equity or 

otherwise, which either part now has, shall or may have, whether 

known or Unknown, foreseen or unforeseen, euopected or 

unsuspected, by reason of any cause, matter or thing whatsoever, 

from the beginning of the world to the date oi these presents, 

including, but not l imited to,  the loan transaction. 

In Witness whereof, the parties hereto have caused this 

agreement t o  be executed as of M e  above date. 

NATIONAL POLICY FORUM 

By : 
T i t l e  

USA YOUNG BROTHERS DEVELOPMENT, INC.  

By : 
T i t l e  
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OUR REF: FAX/783/96 

November 21. 1996 

1-  e : :  .i 
: :. 
. . .  

.. 
i, ..:! 

Mr. Benton L. Becker 
The Kendar Building 
1550 hladnrga .Ivenue 
Suite 329 
Coral Gables, FL 33146 
U.S.A. 
FAX: 1 305 667,9276 

Dear Benton: 

Following our telephone conversation today, I have the pleasure to give you 
the account details below for you to make the telcgraphic transfer of 
USS800,OOO repayment from the National Policy Forum: 

Account Name: Young Brothers Development Co., Ltd. 

Account Number: 

Bank The Hongkong & Shanghai Banking Corporation 
1 Queen's Road Central 
Hong Kong 

Best regards, 
i 

I 
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WASHINGTON. D.C. 
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November 25, 1996 

VIA FEDERAL EXPRESS 
Mr. Howard M. Fry 
Blank, Rome, Comisky & McCauley 
1156 15th Street, N.W. 
Suite 550 
Washington, D.C. 20005-1704 

Re: NPF/YBD(USA) 

Dear Mr. Fry: 

I enclose three sealed and executed originals of the Mutual 
Release prepared on behalf of the NPF and YBD(USA) , as requested in 
your correspondence of November 21, 1996. 

With this transmittal, kindly cause an NPF check to be issued 
in the amount of $744,539.91 payabte to YBD(USA) and transmitted to 
my attention at the above Coral Gables, Florida address. Thank you 
for your consideration in this matter. 

BLB:jef 
Enclosures 

0208 



BLANK, ROME, COMISKYa McCAULEY 

Benton L. Becker, Esq. 
The Xendar Building 
1550 Madruga Avenue 
Suite 329 
Coral Gables, FL 33146 

Dear Benton, 

the National Policy Forum. 
and w e  w i l l  promptly return a copy executed by NPF t o  you. 

Enclosed please find four copies of a Mutual Release with 
Please return three executed copies 

[Z 
.*.; 
I 5i 

Thank you. 

HOWARD M. FRY 

=:jd 

enclosure 



M U T U A L  R E L E A S E  
.. . 

Agreement made this day of November, 19SS, between 
_,.. "..I .. e :.. . 7 .-" . : . ... . .  . .. ... , 

National Policy Forum, 229% Pennsylvania Ave, N.E., Washington, 

D.C., 20003 ("NPF") and Young Brothers Development (USA), Inc. , a 
Florida corporation, 1550 Wadruga Avenue, coral Gables, Florida, 

33146 (nYBD-USAn) (hereinafter referred to collectively as the 

. .  

WHEREAS, NPF entered into a series of loan transactions with - .:. I ~. 
. .  

Signet Bank, a Virginia banking corporation with offices at 

1350 Connecticut Avenue, N.W. , Washington, D.C., 20036, ("Eank") , 

"', 
{. \ 
i :.. ... . .  ... ! ' .  

. .. - .. . _ _  __ 
i..! beginning on or about October 13, 1994, which loans were secured 

;z by Certificates of Deposit of YSD-USA, ("the loan transactions"). 
C,.j ._  

WHEREAS, NPF has failed to tender payment: to the Signet Bank 

for the outstanding balance of the NPF loans, and 

WHEREAS, the Bank surrendered the Certificates o f  Deposit of 

YBD-USA in satisfaction of the balances of the NPF loan 

transaction, and 

WHEREAS, NPF has paid to YBD-USA, in hand received, a fairly 

negotiated sum of money satisfactory to the parties as being 

commensurate with the loss sustained by YBD-USA in the loan 

transaction, and 

0210 



mzREAS, a13 disputes and claims Wrtaining to the loan 
.e*... a 
._I .  . .. .. .. - . .  -_ transactions between NPF, YBD-USA and Bank have been concluded to 

the satisfaction of all parties. 

NOW, therefore, the parties hereto, in consideration of the 

mutual covenants contained herein, and intending to be legally 

bound hereby, do hereby agree to remise, release and discharge 

each other of and from any and all claims, demands, causes of 

action, actions, rights, damages, judgments, costs, compensation, 

suits, debts, dues, accounts, bonds, covenants, agreements, 

expenses, attorneys' fees, damages, penalties, punitive damages, 

and liability o f  any nature whatsoever, in law or in equity or 

otherwise, which either party now has, shall or may have, whether 

known or unknown, foreseen or unforeseen, suspected or 

unsuspected, by reason of any cause, matter or thing whatsoever, 

from the beginning of the world to the date of these presents, 

including, but not lhited to, the loan transaction. 

In Witness whereof, the parties hereto have caused this 
agreement to be executed a5 of the above date. 

NATIONAL WUCY FORUM 

By : 
Title 

USA YOUNG BROTHERS lXVEXDPMENT, INC. 7 
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LAW OFFICESOF a 

or CQWNSU 
RICHARD .M. HADLA 
TUPA. nocum 

WASHINGTON. D.C. 
rOD0 RlCHARO Mulu .)e- RICHARDS .r. NW.  

summ 

Benton L. 

MEKO TO: Ambrous Young 

FROH : 

RE: National Policy Forum Matter 

DATE: November 25, 1996 

documents pertaining to resolution of the above matter: 
For your records I attach copies of the fallowing records and 

1. A Mutual Release executed by me on behalf of YBD(USA), 
Inc. and returned to the National Policy Forum (NPF) for their 
executionand transmittal of the 800 funds referenced in the Mutual 
Release. 

Upon the NPF's receipt of the attached Mutual Release, NPF 
will transmit to the YBD(USA) of f ice  in Coral Gables, Florida the 
agreed upon sum, which will be imediately deposited in  the 
YED(IJSA1 account and, given approximately five ( 5 1  days for 
clearance of an out-of-state check, will then be wire transferred 
to the YBD 'account at the Bong Kang and Shanghai Banking 
Corporation. 

2. A copy of my correspondence of November 11, 1996 to HB 
confirming the terms of the NPF/YBD(USA) settlement. 

3. A recent communique from Ceorgetown'a Pardoe Real Estate 
regarding the YBD Georgetown condominium, recommending an initial 
listing of the property for $300,000.00. If it is your continued 
desire to list, and attempt t o  seZ3. the proRcrtY, I would 
recommend proceeding with this listing a6 early as January 1. 
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M U T U A L  R E L E A S E  

Agreement made this day of November, 1996, between 

National Policy Forum, 2294 Pennsylvania Ave, N.E., Washington, 

D.C.. 20003 ("NPFI*) and Young Brothers Development (USA), Inc., a 

Florida corporation, 1550 Madkuga Avenue, Coral Cables, Florida, 

33146 ("YBD-USAn) (hereinafter referred to collectively as the 

"parties") . 

WHEREAS, NPF entered into a series of loan transactions w i t h  

Signet Bank, a Virginia banking corporation with offices at 

1350 Connecticut Avenue, N.W., Washington, D.C.,  20036, (nBank8f), 

beginning on or about October 13, 1994, which loans Ware secured 

by certificates of Deposit of YBD-USA, ("the loan transactions"). 

WHEREAS, NPF has failed to tender payment to the Signet Bank 

for the outstanding balance of the NPF loans, and 

WHEREAS, $he Bank surrendered the Certificates of Deposit of 

YBD-USA in satisfaction of the balances of the NPF loan 

transaction, and 

WHERE+, NPF has paid to YBD-USA, in hand received, a fairly 

negotiated sum of money satisfactory to the parties as being 

comnensurate w i t h  the loss sustained by YBD-USA in the loan 

transaction, and 

P.03 
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WHEREllS, all disputes and claims pertaining to the loan 



the satisfaction of a l l  parties. .?$a 
NOW, therefore, the parties hereto, in consideration of the 

mutual covenants contained herein, and intending to be legally 

bound hereby, do hereby agree to remise, release and discharge 

each other of and from any and aJ.1 claims, demands, causes of 

action, actions, rights, damages, judgments, colts, compensation, 

suits, debts, dues, accounts, bonds, covenants, agreements, 

e x p e n s e s ,  attorneys' fees, damages, penalties, punitive damages, 

and liability of any nature whatsoever, in law or in equity or 

otherwise, which either party now has, shall or may have, whether 

known or unknown, foreseen or unforeseen, suspected or 

unsuepoctad, by reason of any cause, matter or thing whatsoever, 

fro3 the beginning of the uorld to the date of these presents,  

including, but not linited to, the loan transaction. 

In Witness whereof, the parties hereto have caused t h i s  

agreement to be executed as of the above date. 

NATIONAL POLICY FORUM 

By: 
Title 

USA YOLRSG BROTHERS DEVELOPMENT, INC, 

021.1 
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M B M Q R A N D U X  

TO : Haley Earbour 

FROM: Benton L. Becksr 

John Bolton 

DATE : December 23, 1996 

RE : Modification of language in recent draft of  "Xutual 
Release" between Young Brothers Development (YBD) (USA) (I 
Inc. and National Policy Forum (NPFI 

In  your latest draft of the document captioned tfutual Release 
between YBD (USA) and the  NPF (copy attached for ease O f  
reference), I recommend the deletion of paragraphs three and four 
(designated w i t h  x ' s )  on page one of the draftmtual  Release. In 
its stead, either a new Release could be prepared and executed 
(absent paragraphs three and four). or the Parties  may choose to 
rely upon the earlier YBD (WSA) executed Mutual Release- 

Our insistence upon the paragraghs three and four deletion is 
predicated upon my opinion, and the opinion o f  tax counsel, that 
the paragraph three language may be erroneously interpreted as a 
''gift" from YBD (WSA), Ine. to the NPF, and thereby giving rise to 
an erroneous claim of gift taxes due by YBD (USA). Although, as w e  
know, such a claim would be meritless, YBD (USA) would not wish to 
be burdened with the defense of same. 

It i s  our hope t h a t  with today's transmittals, this matter can 
be immediately concluded. 
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Agreement made this day of December, 1996, between 

National Policy Forum, 2295 Pennsylvania Aye, W.E., Waahington. 

D.C., 20003 ( W P F " )  and young Brother6 Develo-ent (USA) ,  Xnc.. a 

Florida corporation, 1550 Uadmqa Avenue, Coral Gables, Florida, 

33146 (NYBD-USA1f) (hereinaster refarred t~ collectively 86 the 

"parties") . 

WKEREkS, NPF antered into (I aeries of loan transactions W i t h  

Signet Bank, a Virginla banking oorporation with offices at 

1350 Connecticut Avenue, N.W.,  Washington, D.C., 20036, (41Bank11) , 
beginning on or about October 13, 1994, which loans were secured 

by Certificates of Deposit of YBD-USA, (*'the loan transactions"). 

($ WHEREAS, NPF believed in good faith that YBD-USA, based on 

representations by YBD-USA representative&, intended t o  allow its 

Certificates of Deposit to be urea to satisfy subatantially all 

of the outstanding balance of the NPF loans, and 

W ~ ~ E ~ ~ A S I  NPF has failed ta  tender papant  to "he Si(/i?ct Bank 

for the outstanding balance of the NPF loan8, and 
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WHERWS, the Bank surrendered the Cartificstea Of -posit Of 

YBD-USA in oatiefaction of the balances of the NPF lorn 

transaction, and 

WHEREAS, NPP has paid to YBD-USA, i n  hand received, a fairly 

negotiated eu9 of money aathfactory to the partice as bCiW 

commensurate with the 308s 8uEtah8d by YBD-USA fn the loan 
transaction, and 

WHEREAS, all diaputes and claine pertaining to the loan 

transactions betveen NPF, YBD-USA, and Bank have been concluded 

t o  the satisfact ion of a l l  partien. 

NOW, therefore, the partias hereto, in  ansideration of Zh8 

mutual. covenants contained herein, a d  intending to be legally 

bound hereby, do hereby agtee ta remise. release and diecharge 

each other, and the bank, of and from any and all claios, 

demands,  cause^ of act ion.  actionn, rights, judgments, costs, 

compensation, suits, debts, dues, acoounte, bonds, coveaants, . 

agreements, expenses, attorneys' i t e r .  damages, penalties,  

PUnitiVC damages, and liability of any nature whatsoever, i n  l a w  

or in equity ox otherwise, which either party now has, shal l  or 

may have, whether k n ~ ~ n  or unknovn, foreseen or unforeseen, 

auspecred OF unsuspected, by reaaon of any cauae, matter or thing 

whatsoever, at any time, including, but not limited to, t l r e  loan 

transaction. 
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In witness whereof, the parties hereto have caused t h i s  
agreement to ba executed am of the above bate. 

NATIONAL WLXY P o r n  

By : 
Title 

USA YOUNG BROTHERS DEOEIQPHENT, INC. 

Title 
BY8 

0218 
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December 23, 1996 

D R A F T  L E T T B R  

Chairman Haley Barbour 
National Policy Forum 
229 1/2 Pennsylvania Avenue, S.E. 
Washington, 0 .C . 20003 

Policy Forum 
Re: Resolution of YaD (USA), Xne. dispute with National 

Dear Mr. Barbour: 

This letter shall serve to memorialize the formal resolution 
of the resulting circusstances surtdvnding the National Policy 
Forum's (NPFI October 13. 1996 loan ?xansaction with tht Sign@t 
Bank, Young Brothers Developmant (YBD) (USR)'s subsllrssionto Signet 
Bank of YBD (USA) Certificates of Deposit as security for the N W  
loan, fo l lor ing  a period of  timely pagzaent on the loan by N W ,  
NPF's failed to tender papo.nt ta the Signet Bank for the 
outstanding balance of the lQpP loan and Signet Bank's surrender 5f 
the YBD (USA) Certificates of Deposit in satisfaction of the 
balance of the NPF loan, (Uereafter referred to as "loan 
transaction. ) 

NPF and YBD (USA), Inc. have fully and satisfactorily resolved 
all of their disputes pertaining t~ the above described loan 
transaction. Since the Republican National Committee was not a 
party to, nor in any manner involved in, the loan transaction, it 
was not a party to, nor involved in, the resolution of the loan 
transaction dispute between YBD (USA), Inc. and NPF. 

I t r u s t  you concur with the above recitals. 

BLB: jef 

Benton L .  Becker 
Secretary/Treasurer 
YBO (USA), Inc. 

0219 
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National 
Committee 
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I undatacd hxn Ti Fqe rhat you ae p m  leaen to Haley Barbour. Chairman of 
&e Republican Satid Comminee and John Bolton, President of Xational Policy Forum 
concerning rhe -NPF d e m n t  -5th k'ouag Brothers Limited. 

&Icy has mggesred that it \ r d d  be helpful if you could fax both him and John BoIton a 
&& copy ofthe inter before it is findlized. He believes this would help to avoid any 
further delays ana%x confusion. 

- 

0 

TIunIis very much. 

. . .  . .  . 



TO : 

FROM : 

DATE : 

RE : 

X E M O R A N D U M  

John Bolton, Nationalpolicy Forum 

Benton L. Becker 

December 26, 199& 

Your December 24, 1996 request for a modification of 
language in the draFt of Wutual Release" between Young 
Brothers Development YBD-USA, Inc. and National Policy 
Forum (NPF) 

This is responsive to our telephone conversation of December 
24, 1996, which followed your receipt and review of my December 23, 
1996 memorandum to you and Mr. Barbour, wherein YBD-USA, Inc. 
outlined its reauans for insisting on the deletion af paragraphs 
three and four of page one of the NPP's most recent draft Mutual 
Release in the above referenced matter. During our December 24, 
1996 telephone conversation, you requested me to draft new 
paragraph three and four replacement language in the Mutual 
Release, consiot~nt with the NPF's expressed desire and YBD-USA. 
Inc.'s insistence on factual accuracy. Hereafter follows Chat 
effort: 

Paragraphs three, .four and five of the Mutual Release would be 
replaced with the following: 

WHEREAS: After the NPF loan transaction w i t h  Signet Bank had 
commenced, and after NPF had made several timely payments thereon, 
an NPF official mat with a YBD-USA, fnc. official to discuss the 
status of the  Signet Bank loan transactioa. A t  that meeting, the 
meaning of tha words spoken by the YBD-USA, tnc. official were 
apparently erroneously interpreted by the NPF official, who 
maintains the belief that the YBD-USA, Inc. official authorized NPF 
to use the YBD-USA, Inc. secured Certificates of Deposit to satisfy 
the OutStanding balance of the NPF loan. and 

WHEREAS, acting in the belief that YBD-USA, Inc. had consented 
to and authorized such future non-action by NPF, NPF thereafter 
failed to tender payment to the Signet Bank for the outstanding 
balance of the NPF loans, and 

0221 
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December 26, 1996 

D R A F T  L E T T E R ,  P R E P A R E D  
I N  S E T T L E M E N T  O F  D I S P U T E  

Chairman Halay Barbour 
National Policy Forum 
229 1/2 Pennsylvania Avenue, S.E. 
Washington, D.C. 20003 

Policy Forum 
Re: Resolution of YBD (USA). Inc. dispute with National 

Dt';\r Mr. Barbour: 

T h i s  letter shall serve to memorialize the formal resolution 
of the resulting circumstances sucrounding the National Policy 
Forum's (NPF) October 13, 1994 loan transaction with the Signet 
Bank, Young Brothers Development (YBD, (USA), Inc. 'S) submission to 
Signet Bank of YBD (USA), Inc. Certificates of Deposit as security 
for the NPF loan, following a period of timely payment on the loan 
by NPF, NPF's failed to tender payment to the Signet  Bank for the 
outstanding balance of the NPF loan and Signet Bank's surrender Of 
the YSD (USA), Inc. Certificates of Deposit in satisfaction of the 
balance of the NPF loan. (Hereafter referred to as "loan 
transaction.") 

NPF and YBD (USA). Inc. have fully and satisfactorily resolved 
a l l  of their disputes pertaining to the above described loan 
transaction. Since the Republican National Committee (RNC) was not 
a party to, nor in any manner involved in, the loan transaction, it 
w a s  not a party to, nor involved in, the resolution of  the loan 
transaction dispute betweerr YRD (USA), Inc. and MPF. Accordingly, 
YBD (USA), fnc. has no, and does not have, any claim against the 
RXC for relief in this matter. 

1 trust you concur with the above recitals. 

Sincerely, 

7 
P. ea 

BLB: jef 

Benton L. Becker 
Secretary/Treasurer 
YBD (USA), Inc. 

0222 



M E M O R A N D U M  

& TO : Haley Barbour 

FROM : Benton L. Becker 

DATE : December 30, 1996 

RE : 

John Balton 

Modification language in settlement papers between Young 
Brothers Development (YBD) (USA), Inc. and National 
Policy Forum (NPF) 

AS per our telephone conversation this a.m., I submit for your 
review and approval the following: 

1. A re-draft of the final sentence of the second paragraph 
of the YBD (USA), Inc. letter to the NW: and 

2. A re-draft of the "Mutual Release" prepared by Blank, 
Rome, Comisky 6r McCaulay, deleting WHEREAS paragraphs three, four 
and five and substitutingnew paragraphs three and four, consistent 
with m y  December 2 6 ,  1996  memorandum ta John Bolton (copy enclosed 
far ease Qf reference). 

0223 



. .. . .  . .  i:: 

- . . .  ... 
'L' 

j.7. 
I >  z- . . 
e. i .. i . .  

December 30, 1996 

D R A F T  L E T T E R .  P R R P A R E D  
I N  S B T T L E M g R T  Q F  D I S P U T E  

Chairman Kaley Barbour 
National Policy Forum 
229 1/2 Pennsylvania Avenue, S.E. 
Washington, D.C. 20003 

Policy FOXW 
Re: Resolution of YBD (USA), Xrrc. dispute with National 

Dear Mr. Barbour: 

This letter shall serve to memorialize the formal resolution 
of tho resulting circumstances surrounding the National Policy 
Forum's (NPF) October 13, 1994 loan transaction with the Signet 
Bank, Young Brothers Development (YBD, (USA), Inc. 's) submission to 
Signet  Bank of YBD (USA), Inc. Certificates of Deposit a6 security 
f o r  the  NPF loan, following a period of timely payment on the loan 
by SPF, NPP's failed to tender payment to the Signet Bank for the 
outstanding balancs of the NPF loan and Signet Bank's surrender of  
the YBD (USA), Xnc. Certificates of Deposit in satisfaction of the 
balance of' the NPF loan. (Hereafter referred to as "loan 
transaction. 'I ) 

NPPand YBD (USA) ,  Inc. have iullyand satisfactorily resolved 
all of their dieputerr pertaining to the above described loan 
transaction. Since the Republican National Committee (RNC) was not 
a party to, nor in any manner involved in, the loan tranaaction. it 
wae not a party to, nor involved in, the reSOlUtfon of the loan 
trannaction dispute between Y%D (USA), fnc. and NPF. Accordingly, 
YBD (USA), Inc. has no claim against the RNC for relief in this 
matter. 

1 trust you concur with the above recitals. 

Sincerely, 

BLB: jef 

Benton L. Becker 
Sectetary/Treasurcr 
YBD (USA), Inc. 

0224 
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M U T U A L  R E L E A S E  

Agreement made this day of December, 1996, between National 

Policy forum, 229 1/2 Pennsylvania Ave, N . E . ,  Washington, D.C., 

20003 ("NPF") and Young Brothers Development (USA), InC., a Florida 

corporation, 1550 Nadruga Avenue, Coral Gables, Florida, 33146 

( "YED-USA" ) (hereinafter referred to collectively as the 

"parties"). 

WHEREAS, NPE entered into a series of loan transactions w i t h  

Signet Bank, a Virginia banking corporation with O f f i c e s  at 1350 

Connecticut Avenue, K.W., Washington, D.C., 20036, ("Bank"), 

beginning on or about October 23, 1994, which loans were secured by 

Certificates of Deposit of YBD-USA, ("the loan transactions"). 

WHEREAS, after the NPP loan transaction with Signet Bank had 

comenced, and after NPF had made several timely payments thereon, 

an XPf official met with a YBD-USA, Inc. Official to diECiiSS the 

status of the Signer Bank laan transaction. A t  that meeting, the 

meaning of the words spoken by the YED-USA, Inc. official were 

apparently erroneously interpretad by the NPF official, who 

maintainsthe belief that the YBD-USA, Inc. official authorized NPF 

to use the YBD-USA, Inc. securedcertificates o f  Deposit to satisfy 

the outstanding balance of the NPF loan, and 

WHEREAS, acting in thebelief that YBD-USA, Inc. had consented 

to and authorized such future non-action by N W ,  NPF thereafter 

failed to tender payment to t h e  Signet Bank €or t h e  outstanding 



balance of the NPF loans, and 

WHEREAS, the Bank surrendered the Certificates of Deposit o f  

YBD-USA in satisfaction of the balances of the NPF loan 

transaction, and 

WHEREAS, NPF has paid to YBD-USA, in hand received, a fairly 

negotiated sua of money Satisfactory to the parties as being 

commensurate with the loss sustained by YBD-USA in the loan 

transaction, and 

WHEREAS, all disputes and claims pertaining to the loan 

transactions between NPF, YBD-USA and Bank have been concluded to 

the satisfaction of all parties. 

NOW, therefore, the parties hereto, in consideration of the 

mutcel covenants contained herein, and intending to be legally 

bound hereby, do hereby agree to remise, release and discharge each 

other, and the bank, of and from any and a l l  claims, demands, 

causes o f  action, actions, rights, judgments, costs, compensation, 

suits, debts, dues, accounts, bonds, covenants, agreements. 

expenses, attorneys' fees, damages, penalties, punitive danages, 

and Liability o€ any nature whatsoever, in Isw or in equity or 
otherwise, which either party now has, shall or may have, whether 

known or unknown, foreseen or unforeseen, suspected or UnsusQected. 

by reason of any cause, matter 

including, but not limited to, 

or thing whatsoever, at any time, 

the loan transaction. 

0226 
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I n  Witness whereof, the parties hereto have caused this 

agreement to be executed as af the above date. 

NATIONAL POLICY FOROM 

By: 
Title 

YOUNG BROTHERS DEVELOPMENT (USA), INC. 

By: 
T i t l e  
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M E M O R A N D U M  

TO : John Bolton, NationajfPolicy Forum 

FROM : Benton L. 

DATE : December 26, 199BfJ 

RE : Your December 24, 1996 request fox a modification of 
language in the draft of "MUtIIal Release" between Young 
Brothers Development YBD-USA, Inc. and National Policy 
Forum (NPF) 

This is responsive to our telephone conversation of December 
24, 1996, which followed your receipt and review of my December 23, 
1996 memorandum to you and Mr. Barbour, w?erein YBD-USA, Inc. 
outlined its reasons for insisting on the deletion of paragraphs 
three and four of page one of the NPF's most recent draft Mutual 
Release in the above referenced matter. During our December 24, 
1996 telephone conversation, you requested me to draft new 
paragraph three and four replacement language in the Mutual 
Release, consistent w i t h  the NPF's expressed desire and YBD-USA, 
Znc. 's insistence on factual accurac",?. Hereafter f O 1 l O W f i  that 
effort: 

Paragraphs three, four and five of the Mutual Release would be 
replaced with the following: 

WHEREAS: After the NPF loan transactlon w i t h  Signet Bank had 
commenced, and after NPF hadmade several tlmelypayments thereon, 
an NPF official met with a YBD-USA, Inc. official to discuss the 
status of t h e  Signet Bank loan transaction. A t  that meeting, the 
meaning of the words spoken by the YBD-USA, Inc. official were 
apparently erroneously interpreted by the NPP official, who 
maintains the belief that the YBD-USA, Inc. official authorized NPF 
to use the YBD-USA, Inc. secured Certificates a€ Deposit to satisfy 
the outstanding-balance o f  the NPP loan, and 

WHEREAS, acting in thebelief that YBD-USA, Lnc. had consented 
to and authorized such future non-action by NPB. NPF thereafter 
failed to tender payment to the Signet Bank for the outstanding 
balance of the NPF loans, and 

0228 
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BLANK, ROME, COMISKYB M~CAULEY 
COUNSELORS AT LAW 

1156 ISTW 5TQEET. NW. SUITE 550 
ria URL ORIVC CAST 

c w n w  MILL. NJ oeo02.1,e~ 
. O P 7 7 ~ * ~ . 0 0  

1220 N A l R C l  S I lCC?.  OTN C L O O l  
WILMINGION. CJCUWARL 1Sa01-2535 

WASHINGTON. DC 20005-1704 

202-78s-4100 
r u  aoa-7ns.5saa 302-425-6400 

1-01 IORUM W A I  
WCSI  DALY SUCM. CL 11101-2553 

407-~a~-a100 

January 17, 1997 

Benton L. Becker, Esq. 
The Kendar Building 
1550 Madruga Avenue 
Suite 329 
Coral Gables, FL 33146 

Re: NPF/YBD(USA) 

Dear Mr. Becker: 

Enclosed please find executed original Release in the matter 

of NPF and YBD(USA) and the check of National Policy Forum 

payable to YBD(USA), dated January 16, 1997, in the amount of 

$744,539.91. 

Very truly yours, 

HMF: jd 

enclosure 
cc: H. Barbour 

J. Bolton 



M U T U A L  R E L E A S E  
ud 

Agreement made under seal this /? day of January 1997, 

between National Policy Forum, 229 1/2 Pennsylvania Ave, N.E., 

Washington, D.C., 20003 ("NPF") and Young Brothers Development 

(USA), Inc., a Florida corporation, 1550 Madruga Avenue, Coral 

Gables, Florida, 33146 ( "YBD-USA") (hereinafter referred to 

_. collectively as the "parties"). 
-i 

. .  

. .  . .  . .  

WHEREAS, NPF entered into a series of.loan transactions with 

.... . Signet Bank, a Virginia banking corporation with offices at 1350 

Connecticut Avenue, N.W., washington, D.C., 20036, ("Bank"), 

beginning on or about October 13, 1994, which loans were secured by 

Certificates of Deposit of YBD-USA, ("the loan transactions") ; and 

.'_ . .  . .  . .  

. .  -. 
_. .~ 
.. . . .  

. . .  . .  . .  .. .. 
?. : .. . .  . .. 

. 'a 
WHEREAS, after the NPF loan transactions with Signet Bank had 

ccmmenced, and after NPF had made several timely payments thereon, 

a bona fide dispute arose between NPF and YBD-USA as to whether 

YBD-USA had agreed and authorized NPF to use the YBD-USA 

Certificates of Deposit to satisfy the outstanding balance of the 

NPF loans, without recourse by YBD-USA to any claim against NPF for 

reimbursement or indemnification in connection therewith; and 

WHEREAS, acting in the belief that YBD-USA, Inc. had agreed to 

and authorized such future non-action by NPF, NPF thereafter failed 

to tender payment to the Signet Bank for the outstanding balance of ~. 

0 the NPF loans; and 
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WHEREAS, the Bank surrendered the Certificates of Deposit of 

YBD-USA in satisfaction of the balanc@s of the NPF loan 

transactions; and 

WHEREAS, NPF has paid to YBD-USA, in hand received, a fairly 

negotiated sum of money satisfactory to the parties as being 

commensurate with the loss claimed by YBD-USA in connection with 

the loan transactions, in light ofthe dispute between the parties; 

and 

WHEREAS, all disputes and claims pertaining to the loan 

transactions between NPF, YBD-USA and Bank have been concluded to 

the satisfaction of all parties. 

NOW, therefore, the parties heretop in consideration of the 

mutual covenants contained herein, and intending to be legally 

bound hereby, do hereby remise, release and discharge each other, 

and the Bank, of and from any and all claims, demands, causes of 

action, actions, rights, judgments, costs, compensation, suits, 

debts, dues, accounts, bonds, covenants, agreements, expenses, 

attorneys' fees, damages, penalties, punitive damages, and 

liability of any nature whatsoever, in law or in equity or 

otherwise, which either party now has, shall or may have, whether 

known or unknown, foreseen or unforeseen, suspected or unsuspected, 

by reason of any cause, matter or thing whatsoever, at any time, 

including, but not limited to, any claims arising out of or 

relating to the loan transactions and the use of the YBD-USA 
0231 



Certificates of Deposit to satisfy the outstanding balance of the 

NPF loans. 

The interpretation and enforceability o f  this agreement shall 

be determined under the law of the District o f  Columbia. 
.. . 
% . >  . . >  
5 z:, 

, ~+ 
t: . In Witness whereof, the parties hereto have caused this ~ .. . .. 
i . .. 

.. . .  . agreenent to be executed under seal as of the above date. 
.. 
*::. , :: 

?. * 11: 
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NATIONAL P P I C Y  FORUM i .  

L l  
Title 

Haley Barbour 
Chairman, National Pol icy  Forum 

YOUNG BROTHERS DEVELOPMENT ( U S A ) ,  INC. - 
Secretary/Treasurer 

I 
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7 PERSONAL 

MEMO TO: AmbrOUS T. Young 

FROM : Benton L. Becke 

RE : Matters addressed herein 
DATE : January 29, 1997 

I am informed by the Barnett Bank today that the DC check has 
l*cleared" and that the 775 YBD (USA), Inc. wire transfer to Hong 
Kong w a s  transmitted this a.m. 

Further, as per prior fax, I am informed the New York stone 
transmittal should arrive at Ronald Abram, Ltd. today or tomorrow. 

Please advise this office of the successful Hong Kong arrival 
af the above two items. 
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