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) was called for examination by counsel for the Minority and,
15 after having been duly sworn by the notary public, was
(& examined and testified as follows:
m EXAMINATION BY COUNSEL FOR THE MINORITY
™ BY MR. BARON:
™ Q: Mr. Becker, good afternocn. My riame is Alan
(16} Baron. I'm here as chief counsel on behalf of the minority
(i1] involved in the special inves :zilon of the Senate
(12) Govertunental Affairs Comuoitize. To my right is Mr. David
13 McKean.
(14 MR. BARON: Would the other gentiemen want to
135 identify theraselves.
{1  WR. BROWN: On behalf of the majority, counsel for
(i1 the Senate Governmental Affairs, Special Investigation,
8 James Brown.
('  MR. PERRY: Phil Perry, and I would like o mezke a
201 bricf statement so we don't cloud the record a little bit
@) later.
22t At this point, as we discussed just prior to the
@3 initiation of this deposition, I make a standing objcction

pst of our investigation, and that’s something we could discuss

{24 10 the extent necessary the questions may exceed the scope

(1 off the record aficr the deposition is concluded, but §

@ don't want to interfere with the questioning that goes on
t here, Mr. Baron’s questioning.

@ Soat this point I'm going lo faise a standing

151 abjection on those grounds.

® MR, BARGN: [ haven't asked any questions yet,

7 so..

@ MR, PERRY: Well, my objection will obviously have

® to do with the time frames discussed, so that's the

Page §

Becker No, 20 40
Becker No. 21 4 e} purpose.
Backer Na. 22 4: (1R} BY MR. BARON:
Beckat No. 23 4 pa Q: Mr. Becker, where do you live?

: " 113 A: | live in the Ft. Lauderdale area of Florida.
Bockar No. 2 ot g  Q: And what is your profession?
Becker No. 25 a7 #e  A: 'man attorney.
Backer Nos. 26 and 27 48 pe  @: Could you give us briefly your educational
Becker Nos. 28 and 26 48 (17 background and your professional history.
Becksr No. 3¢ 80 p® A | have a Bachelor's degree from the University of
Becker No. 21 51 e Maryland and a Jurisdoctorate’s degree from American U's
Beckas No. 32 52 1200 Law School.

’ 21  Following taw school 1 joined the United Staces
Backer No. 3 s5 122 Department of Justice where I served in the Criminal
Becker No. 34 55 13 Division through the conciusion of the Johnson
Backer No. 35 57 r24) Administration,
Backer No. 38 59 25.___In January of '69. [ opened a private practice of

soeee . Y i Mo mmmns AN LE KRG

MIn VI.Qrrindh

(3) Pagel-Page6



Deposition Of Litidh aTiker
June 3, 1997

CONFIDENTIAL

STLEMC LUBLMMLEE Vil UUYCTIMAC bl ALERICy

-

(1] faw in Washirgton, D.C. and int Florida, and subsequently
(2] merged that practice one year later with a pre-existing
3 practice that resulted in the law firm of Craoer, Haber &
41 Becker.That carried the practice of law in Washington,
5| D.C.at LEnfant Plaza through-that firm’s continued to
16 practice law in Washington through March of ‘77, when |
M departed the Washington area and moved to Miami and took
1 the professorship of law at the University of Miami School
@ of Law. Continued thete through approximately 1981, where
a2 1 joined the then-State Attorney Janet Reno'’s office and
11 became the senior trial attorney in her office.
(2 Thereafier, ] lefs Ms. Reno's office and opened my
{t3] current practices of law in Coral Gables, Florida, whete 1
(t4] contintue to serve as a professor, an adjunct professor, at
{r¢] the university.
pg  Q: Thank you.
117} Mr. Becker, did there come a time when you became
.8 affiliated in either a business or professional
i) relationship with an entity known as Young Brothers (Hong
ity Kong) or Young Brothers (USA)?
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;21 A Yes.
‘#n Q: When did that occur? What were the citcumistanices?
igs)  A: The Young Brothers (USA) was a-1 wis asked 10

(4] establish a Florida corporation with that name by Ambrous

-Special Investigation .
@

10
{11 of documents which we have reviewed caslier today, Peae
@ voluntarily # your capacity as counsel on behalf of Young
¢ Brothess Development (USA); is that correct?
#}  A: That's correct. I have done that at the direction
ts1 of Mr. Ambrous Young.
¢ MR, PERRY: Let me make a brief comment on the
M record. I understand that 2 subpoena did issue to
18) Mr. Becker, and there is 2 matter to discuss between
™ counsel on that issue, so that's it. So please go ahead.
1y THE WITNESS: May I say for the record that [ have
111] not received any such subpoena, nor has YBD (USA).
na BY MR. BARON:
13 Q: Let me direct your attention to the year 1991,
4] Are you aware of any contact between Mr. Ambrous
{151 Young and a Mr. Alex Courtelis?
it®  A: ] have been made aware of those contacts by
17} conversations with Mr. Young and Mr. Richards. [ was not
(181 present during any of those contacts.
09 Q And what is your understanding concerning the
20 context of what developed between Mr. Courtelis and
12:} Mr.Ambrous Young?
@n  A: I'm informed that Mr. Courtelis and Mr. Young met,
{23 commenced meeting in early 1991, and Mr. Courtelis and
24} Mr. Young began discussing YBD (Hong Kong)'s purchase of
@25]_property, a shopping center in Orlando, Florida, owned by

.25 Young, who was 2 member of a corporation in Hong Kong, the
oy Page 8
/(1] patent corporation of YBD (USA), named YBD (Hong Kong).
I j Mr.Yourg instructed tme to opcn or to create a Florida
{3 corporation under the name of YBD (USA), which was done in
_.Jq October of 1991.
=I1g Q¢ Andis it fair to stay in your dealings with
£~18) YBD (Hong Kong) that Mr. Ambrous Young is the spokesperson
N and has authority to speak on behalf of the corporation?
.=/8 Has that been your expericnce?
i=9] A With the exception of certain members of
#4i0 Mr.Young's family who are employed by YBD (Hong Kong) and
(11} some other people, Mr. Chapman at times and Ms. Lee at
{12 times, the only person I have ever spoken to at YRBD (Hong
113 Kong) would be Mr. Ambrous Young.
{41 Q: And as far as you know, does he have the authority
115} to speak on behalf of the corperation and instruct you on
16; behalf to take actions on behalf of the corporation?
1n  A: The corporation meaning...
e  G: YBD (Hong Kong).
115 A: Yes, that is my impression.
@20 @ Okay. When YBD (USA) was formed, who was involved
(211 as officers of the company?
iz A: 1 was instcucted to have Mr. Richard Richards as
{23} the President of the company, YBD (USA), and there was no
{24) other instruction on that matter.
9 __ Subsequently, | have sought authorization to
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1 Mr. Courtelis from Mr. Courtelis's entities,
[ And further, Counsel, at the same time-and I'm
@ also informed that at the same time concurrent discussions
M were ongeing between M. Courtelis and Mr. Young regarding
s Mr.Young's becoming 2 member of an otganization known as
i9 Team 100.
m  Q: What, if any, connection did Mr. Courtelis have
18} with Team 100, and what is it as far as you know?
™ A [am infortmed that Mr. Courtelis had-was dhe

n6) chairman of the organization known as Team 100, and

(1] Mr. Courtelis had a business card and a letterhead that so

{17 stated,

(11  And more specifically, I'm informed that the

(14} letterhead and business card identified hir as the chairman
351 of Team 100 Republican Nationat Finance Committee.

18 My understanding is that Team 100 is or was a

nn group of individuals who contributed to the Republican

18 National Committee initiaily in an amount in excess of 2

(19 hundred-thousand dollars.

200 Q: And as far as you understand, even though you may
{21 not have observed this personally, was Mr. Covirtelis

121 secking 1o have Mr. Ambrous Young join Team k00 or, in some
123 fashion, become a member of Team 1007

20 A: Yes. That is my understanding, that Mr. Young and

(25 Mr. Courtelis discussed both the acquisition of the

Pags 8
1} become the secretary/treasurer of the company because the
@ bank requirement that an officer be a signatory on the bank
13) account, and the bank account woukd be in Florida where the
(4} bank was and whete my law office was.
& O To your knowledge, did Mr, Richards have any
% connection to Mr.Ambrous Young in any business connections
(7] or any connections as far as you know?
m  A: Prior to October of '91?
& Q: Yes. :
pop  A: Yes.We were talking about Richard Richards, and
[ty Richard Richards is an attorney. And Dick Richards
{121 represented Ambrous Young and/or YBD for several yearss, it
(13] was my understanding, prior to '91.And it was also my
() understanding that either Dick and/or his entities
{t5; established between Dick and his nephew, Steven Richards,
t16) had some business dealings with YBD (Hong Kong) prior to

(tn 9L
re;  MR. BARON: Before we proceed with the
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{tl Courtclisowned Orlando property and Mr. Young's
(@ participation, contribution, involvement in Team 100.
1 Q: Let me show you the first document that you had
{1 available to us earlier today. Why don't we have this
151 marked Becker Exhibit 1.
©)  (Becker Exhibit No. 1 was marked for
N identification.}
W  Q: Could you look at what has been marked as
@ Exhibit 1.

itoy  A: 1 have it before me.
[ Q: Briefly could you describe what it is.
pa  A: This memorandum is dated October 11, 199),

{13 prepared by me to file with a copy to Richard Richards. it
[14] 1s a five-page memoranduin that was prepared following a
{15) lengthy conversation with Mr. Young and probably

(16} Mr. Richards as well, outlining instructions with respect
(17 to the establishkment of the-orn the creation of a new

{18} corporation in the State of Florida called YBD (USA), 2

(15} subsidiary of the Hong Kong corporation, and it outlines a

{ta questioning, I want 1o put something on the record that [ and
1201 should have done right at the outset. 20) certain number of itetns that the corporation is 1o

{241 BY MR, BARON: (21} undertake to do and in the future once created.
2 Q: First of all, based on conversations that you and 2 MR.BARON: Let me have this marked as Exhibit 2.
23 1 kave had, three conversations we have had in the past 173 (Becker Exhibit No. 2 was marked for

@4 couple of weeks, you are here voluntarily-you have not f24] idenufication.)

&si_been served with any process-and you have produced a stack @s_ BY MR. BARON:

Page 7 - Page 12 (4)
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{1 Q: 1t's the document dated 28 Octaober 1991,a

12 documens dated October 26 is purmber three-document

i Octaber 26 as number two. Keep it chronological. Document

+ dated November 12, 1991-lct me go back.

41 There is a document :iated October 9th, 1991, from

6 the sationery of the Lavr Offices of Benton Becker, and

M keep it chronological order. Keep it as Exhibit Number 2.

. Can you describe what's been marked as Exhibit 2.

@  A: Exhibit Number 2 is a memorandum to file prepared
103 by me with 1 copy to Richard Rickards, dated October 5,
(1t} 1991, and the subject matier is re: Young Brothers
1z Development, YBD, Investment with Courtelis Construction
113 Company.
n4  Q: And that relates to the investment, the possible
(15} iavestment, in the shopping center?

16 A: A good portion of this memorandum relates to a

' possible acquisition by YBD (USA) of a Courtelis shopping
18 center. It seems ¢ me that the third paragraph of this

{19 memorandum speaks to the subject of the Team 100.

9 Q: Right. Let me have this marked as number three.

21 This is a document dated October 26th, 1991.

172  (Becker Exhibit No. 3 was marked for

@xn identification.)

2¢¢  Q: October 28th document two pages. Why don't we
1251 mark that as number four.

Page 16
1 A:®hat would have been sommewhere before
13 November 19th, 1991.
@ Q: And do you remember about kow much came in?
@  A: My review of the records reflect that
19 approxitately §2,800,000 was ransferred from YBD (Hong
91 Kong) to YBE (1iSA) for the purpose of purchasing the
(M Courtelis property by YBD (USA).
wm  Q: I take it YBD {USA) was newly crezted and didn't
 have anything in the way of assets of its own at that
{tq point; is that a fair statement?
11 A That's correct.
iz Q: We had a lengthy intesview this morning, so I will
13 suminarize a litde bit of your 1estimony or your interview
114) earlier today.
1's)  As!recall, 2.6 million of the 2.8 that was sent
[+8) from YBD (Hong Kong), as | understand it, was for a
(' polential down payment on the shopping center?
ng A Ihelieve that's correct. However, | think it was
119 somewhere around 2.6, 2.7 million was the amount of money
1207 that would have been paid as earnest money in the purchase.
t21} It would have been a first trust on the property.
1221 Thereafter, the shopping the purchase was never
23 consummated,
R4  G: In Exhibit Number 4 there was a reference to
2% $100,000 corporate membership in the republican

Page 14
in  (Becker Exhibit No. 4 was marked for
17 identification.)
@ Q: This will be number five, a document dated
4} November 12, '51.
51 (Becker Exhibit No, 5 was marked for
1q identification.)
M @: Mark this one document dated November 25th, 1991,
8 as number six.
(Becker Exhibit No. 6 was marked for
(1 identification.)
(11 Q: Mr. Becker, let me go to what has been marked as
12 Deposition Exhibits 3, 4, 5 and 6.
(131 Can you just describe briefly what those documents
[-4} are, what they relate to.
ttsi  A: Exhibit Number 3 is a one-page memerandum from
18} YBD (Hong Kong), dated October 26th, 1991, to me from Nancy
itn Lee, L-E-E, again speaking of the possible investment of
(ta] the YBD (US) and a real estate holding of Mr. Courtelis.
(ta;  Exhibit Numbcr 4 is a two-page from the
120) samme Person to e with 2 copy to Mr. Richards, This is
t2n dated October 28, 1991. Ms. Lee is passing on YBD (Hong
r7} Kong)'s thoughts and instructions with respect to the
@3 cstablishment of YBD (USA) number of directors,
4} recordkeeping, €t cetera.
2 She speaks-the memorandum speaks of the Courtelis

Page 17
11 ofganization known as Team 100. You see that in the middle
@ of the page?
M A: Yes, sir
) Q: Were any monies allocated to fulfill that
15y membership obligation?
i A: Let me try to answer it this way, Counsel: When
M the wire transfer arrived from YBD (Hong Kong) to YBD (USA)
I} with the instructions that preceded it to carry threugh
@ with the due diligence of the purchase of the Courtelis
[0} property, at the very same time or in early November of
114 "921,1 also received instructions to expend $100,000 of
{12) that money for the purchase of Teamn 100 membership for
03 YBD (USA).
e  Q: And by whom were you instructed o do that?

s A Mr.Young.

e Q: Ambrous Young?

v A Yes,sir

(6]  Q: And are you aware, even if you don't know it

(r9y first-hand, of any discussions that Mr. Young may have had

{20y with Mr. Courtelis a3 to how that money was to be expended?
Yy A: [am. Mr Young-

221  MR. PERAY: | don't want to do this often, but |

123 cbject to form to the cxtent that that guestion calls for

fa4] speculation.

(2s;___ Plcase go ahead.

Page 15
{1y investment, and the memorandum speaks of Team 100 as being
[z the one exception where the signature on checking account
 of YBD (USA) would not require a signature of Mr. Steven
# Young or Nancy Lee, but it could have the signatre of
s someone other than Steven Young and Nancy Lee.
@  Exhibit Number 5 is 2 memorandum dated
1 November 12, '91, from the to Nancy Lee in Hong Kong,
8] subject: Wire Transfer [nstructions to YBD (USA) Savings
51 Accoung at Foreign Net Bank, where | am notifying Ms. Lee
1197 of the banking location and accounts of YBD (USA) for the
{117 purposes of traasferring money from YBD (Hong Kong) to
{121 YBD (USA).
(133  And Exhibit Number 5 is a two-page memorandum
{14 dated November 25, 1991, from m¢ 1o Nancy Lee with copies
{ts] to Mr. Richard Richards and to Mr. Wilson Gee, an
t# indcpendent appraiser in Los Angeles, California. This
{1 me addresses the continued interest in and
1) exploration of the possible purchase by YBD (USA) of
5 Mr. Courtelis’'s property identificd as the River Walk
e Shopping Center.
Ry O Okay. Now, did there come a time when funds were
2 transferred from Young Brothers Development Hong Kong to
') Yo:ngy Brothers Development (US)?
{24 : Yes.

Page 18
(n MR, BARON: This is not for court.
@ MA. PERRAY: That's the reason I prefaced that they

1 way I did.

4] MA, BARGON: Lec's leave it at that.

51 THE WITNESS: I can rememober the question.
(L] BY MA. BARON:

m Q: Goahcad.

®m A I'mawarc of such conversation through

™ convursation with Mr. Young and froma M. Richards. Through
oy those conversations [ have been told that Mr. Young had

{t11] scveral meetings and conversations with Mr. Courtelis in

12 Hong Kong telephonicaily with respect to the joining of

113 Team 100

4] Mr. Young was agrecabie to invest $100,000 of

‘115 YBD (Glong Kong)y's money into Team 100, and it was at

(161 Mr. Courtelis's suggestion to Mr. Young that the member of
1171 Team 100 not being YBD (Hong Kong) but rather that the

(t8] applicant member should be YBD (USA). Thus, Mr. Young

1191 instructed me as counsel to YBD (USA), when the funds

207 arrived from Hong Kong, to expend a hundred-thousand

‘247 dollars for purposes of having YBD (USA) become a member of
iza Team 100

23 Q: Let me show you-

[gza) A: And furthermore, Counsel, let me also say, | was

‘28] also instructed in how 1o expend that money and to whom o

251 Q: Do you recall approximately when that was?

ranmwe LS FLEL
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[t} roake the checks payable.
@ Q: I'm going to show you the checks in a minute.
9 MR. BARON: Let me have that marked as the pext
) exhibit.
(8  (Becker Exhibit No.7 was marked for

® idenvification.)
i BY MR. BARON:
%  Q: Mr. Becker, I'm going to show you what was marked
@1 as Depositlon Exhibit 7 which appears to be the fronts and
110} backs on the next page of two checks dated November 19th,
iy 1991,
t1zi  A: I have those.
13 Q: Are those the checks that you referred 10 as the
114 reflecting the disposition of the hundred-thousand dollars
1151 to join Team 100?
16§ A: These are copies of the checks, two checks, that
(11 were drawn at Mr. Young's instruction, at Mr. Courtelis's
[14) suggestion.
fae)  Q: Okay.And these are drawn respectively $25,000 to
;0 the Republican Party of Florida, and $75,000 to the
I Republican National State Election Committee,
ign  Did you understand from Mr. Young that
tim Mr. Courtelis had instructed that that is the way the two
‘a4 checks should be made out?
51 ___A: That is precisely what my understanding is.Thase

@ ==
11 about.
@ A: This i% check, 2 YBD (USA) check written in my
¥ hand executed by along with Dick Richards, dated Juty, 20,
W 1992, in the amount of $ 2400 payabie 10 RNSEC, which was a
5 designated payee 1 was instructed o write the check to.
(8 And that instruction cither came from Mr. Young or
M Mr. Richards. -
o  Q: Let me show you what has been marked as-do you
8 know what that money was for?
(101 Az On the lower left corner of the check it says RNC
(11} Convention Registration, Team 100 member, Ambrous Young.
117 In conversation with Mr. Steven Richards, we believe it is
13 the registration fee that Ambrous Young paid that YBD (USA)
1143 paid on behalf of Ainbrous Young to attend the 1992
115 Republican National Cornivention.
e Q: Let me show you what's been marked as Deposition
1#7; Exhibit 9. It has on its face two checks dated June 14ch,
(1§ 1993, one for 20.000 payable to RNT, ene for 5,000 payable
{1& to RNSEC.
2% Do you recognize thosc?
@11 A: ] recognize them 23 YBD (USA) checks written in
=2 the amounts you designated to the payees, and | recognize
23 my signature as appearing on it under Dick Richards's
{©4) signature.
s These are, by reconstruction, YBD (USA) checks

{fy checks are dated-both checks ate dated November 19th,
4 1991,
P Qs that your signature on both checks?

Jw A That's my signature below Dick Richards’s.
¥s] Q: What was the purpose, as you understood it, having
s=gg) YBD (US) become the member of Team 100 as distinguished

Page 20

. **m from, perhaps, Mr. Young himself, Ambrous Young?

A: 1 could only tell you what [ was told.

{m Q: Correct.

b As [ 'was told by Mr. Young that Mr. Courtelis

oy4) suggested that in view of the activities, dinners, lunches,
[12) programs, frequency of such activity by Team 100 and the
j+3 geographical absence of Mr. Ambrous Young from the United
{4 States, Mr. Cougtelis suggested that if YBD (USA) was the
115} member, then Mr. Richards, the President of YBD (USA),
18] and/or M. Young's sons would participate in those events
{17} more readily. That is what Mr. Young told me Mr. Courtelis

¢18) told him.

neg  @Q: Okay. Did there come a time when the shopping
20) center deal-

2y A: Aborted?

2z Q: Collapsed, cratered, whatever word.

@y A Yesitdid

rq  Q: And approximately when was that? Do you recall?

51 A: That was several months later. I think it was

Page 23
{1) that were paid, it is believed, for 1993 dues for YBD (USA)
@ toTeam 100.1 didn’t-they appear to be drafied clsewhere
3 other than in my office, but that is my signature.
W Q: And where did the money come from to fund these
51 checks? Do you know?
1%  A: The money that honored these checks came from the
M bank account of YBD (USA)Y. YBD (USA) got its funds from
{8 its parent company.
@  Q: That is YBD (Hong Kongy?
e A: YBD {Hong Kong).
(11 InJune of 1993, YBD (USA) had ne other sousce of
{17] income other than minima) interest income from its bank
[13) accounts.
(4 Q: Let me show you what's been marked as Deposition
115] Exhibit Numbet 10, two checks dated November 29th, "1,
{t61 payable to Rex-McGill, Inc.
N A: Those are two YBD (USA) checks, one dated
16t November 29, 1991, in the amount of $5,000; and the other
1o dated December 3, 1991, payable fo an appraiser named
(201 Rex-McGill, Inc. that was engaged by YBD (UJSA) to appraise
211 the River Walk property that was being considered purchased
@2 from Mr. Courtclis.
3  G: Which you mentioned earlier?
2q A: Yes.
29 Q: Just 30 the record is complete, | have one other
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11 into March of '92 or in carly "92.There was a lengthy
@ diligence undertaken, and it was sort of the witching hour
n1 when the contracts were about to be signed, sort of a
(s} last-minute appraisal was returned to YBD that Mr. Young
is1 found to be inconsistent with the purchase price and
® instructed that the-that there be no purchase of the
71 property. . : .

W Q: And you testified earlier that a substantial sum

m of money in cxcess of 2 million, almost $§3 million had been
{10 wired to YBD (USA), a hundred-thousand had been expended to
{11] make this contribution to Team 100,
121 What happened to the remainder of the money?
f1s; A It was wired back to YBE (Hong Kong) by me. 1
{*4) believe you have the records of thar.
nst Q: Let e show you the next document, number cight
{t¢) and nunober nine and number ten. All checks.
{71 (Becker Exhibits No. 8,9 and 10
(18] were marked for identification.)
s O: Mr. Becker, 1 will show you wiuat has been marked
{201 as Deposition Exhibit Number 8. It's 2 check dated july
@ 20, 1992, payable to RNSEC in the amount of $2400.There
R2) is a front and a back here.
% Do you sccognize thar?
Ry M Yes.

Q: And could what that is

just tell us bri

Page 24
(1t document that you had supplied and we might get it into the

(a1 record. This is number 11,

™ (Becker Exhibit No. 11 was marked

@ for identification.)

5 MR, PERAY: Would you describe it so | could find

o it.

m MR, BARON: It's the memorandum from Nancy Lee to

s} Benton Becker, dated November 7, 1991, referring to

(% itinerary to come to Florida.

10} 8Y MR. BARON:
(1] Q: Mr. Becker, who is Nancy Lee, by the way?
(17  A: Nancy Lee was one of the financial officers of YBD

113 (Hong Kong) at that time. She is not employed with YBD
141 (Hong Kong) any ionger, I am told,
(1%  Q: She’s not with them any more?

e A: No, sir.
pn  Q: Could you just identify this so the record is
118} compiete.

(M A It's a memorandum dated November 7, 1991, from
20§ Ms. Lec to me, describing her jtinerary of travel to

@1 Florida and asked if we could make reservations for her at
z a hotel. This, I belicve, is the first of twvo visits

@3 Ms. Lee made to Miami with regard to the Courtelis

24 purchasc.

29 O: Okay And o refer you back to Deposition Exhibit
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11 9, do ) au know or have you lcarned from some othet source
@ why the two checks were ade out to the RNC and the RNSEC
@ in the manner they are made out here, 20,000 and 5,000
4} respectively?
A A 1couldn't tell you direcdy. 1 have no direct
i1 information on that, except to say to you that somcone
7 instructed Mr. Young or Mr. Richards that dhat is the
{6} manner in which to make the checks payable, someone, {
® assumed, who-in the same nature as Mr. Courtelis did in
110} 1991,
Y Q: Instructed how to make the checks out?
12 A: To whom and what amounts, yes, sir.
3 @ When Mr.Ambrous Young instructed you to make out
{4 the two checks, the original $100,000, based upon cither
115} your personal khowledge or discussions you had with
118 Mr.Young in this regard, do you know whether he had any
jin discussions with Mr. Courtelis or anyone cise as to the
18 propriety of doing thar?
p9  A: Do lknow?
121 Q: Do you have any knowledge cither personally or
1211 based on discussions with Mr. Ambrous Young?
iz A Well, I don'’t believe Mr. Young ever asked-used
{23} the word “propricty” in any conversations with
29 Mr. Courtelis because he never used that word with me.
[25] Mr.Young made it clear to me that Mr. Courtelis knew that

Page 28

1] surréunding his nreparation of this document.

@ Q: Can you ted us about that, please.

1  A: Certainly. Mr. Steve Richards told me that he was

4 visited-1 should say the document is dated July 20, 1994;

181 1 don't know if I did-~thaz he was visited on or about that

1 time by anr individual known to Steve Richards named Fred

1 Volcansek, V-O-LC-A-NS-E-K, and that Mr. Volcansek

™ represented himsel! to Mr. Richards as being a

™ representative of the republican party in some fashion, and
(10 that Mr. Steve Richards had known Mr. Volcansek prior to
{111 that first meeting as a republican fundraiser.
vz MrVokansek told Mr. Richards that Mr. Volcansek
'3 had been asked by the RNC chairmaa, Mr. Barbour-
pa Qs Thar's Haley Barbour?
15l A: Haley Bathour, BA-RBO-UR.
118 -to initiate conversations with Mr. Arobrous Young
(7 regasding a loan guarantee of the National Policy Foruwm.
18 Mr Volcansek knew of Mr. Sieve Richards and
119 Mr. Richard Richards's association with Mr. Acbrous Young,
{264 and Steve Richards told me that Mr. Volcansek camie to him
R1 about this martter in arder to kind of get his permission to
{22 speak to Mr. Ambrous Young about this loan guarantee that
2% Mr.Volcansek sought to discuss with Mr. Young.
24 MR, PERRY: To clarify a point, that entire answer
1251 related to conversations that were related 1o you by

Page 25

{1t YBD (USA) had only recently been ¢stablished, and primarily
@ for purposes of purchasing property owned by Mr. Courtelis,
[ that Mr. Courtelis knew that YBD (Hong Kong) was the parent
(4} and establishing party of YBD (USA), and that YBD (USA) was
i51 a pure subsidiary corporation of YBD (Hong Kong), and that
6 Mr. Courtelis, with that knowledge, recommended that
7 YBD (USA) be the member of Tecam 100,
®  The only other thing 1 would add to that is that
@ Mr.Young belicved that, in fact, was-or | believe was

10 accurate that he was talking to and dealing with a high

(1] official of the Republican National Committee and thus

112) concluded there was no ittpropriety at all.

13 And I'm certain-I would afso just want to add

{14} parenthetically, from my very brief knowledge of

(15} Me. Courtelis. [ cannot believe that Mr. Courtelis would

16 have intentionally told anyone to do anything in viclation

1371 of the law,

e Q: Mr.Courtelis was aware, as you said carlier, that

"9 YBD (USA) had just been formed as a potential purchiser his

(20) or an interest in his shopping center?

@y A: That's right.

ra  Q: And that the funding for any of that would have

123 come from Hong Kong?

24 A: That's correct.

5l Q: 1believe you told us earlier today-and correct

Page 29
111 Mr. Richards, Steve Richards; correct?
@ THE WITNESS: | really tried, Counsel, to make
3 that clear on the record, but indeed, that is absolutely
@) correct, sir,
m BY MR, BARON:
@ Q: Let me show you the next document that is dated
M Thursday, July 28th, 1994.
m  (Becker Exhibit No. 13 was marked
@ for identification.)
(o1 A: Number 13 is 2 document that again I did not see
(111 at the time of its creation and only recently seen it. It
(2 was shown to us and voluntarily produced by Steve Richards
113 who did some-I should make clear Steve here in Washington
114} acted as an intermedijary and assisted in oatters involving
(15} YBD (Hong Kong) and YBD (USA).
(6}  Bui this document is a document prepared by
(t1] Mr. Fred Volcansek. It's dated July 28th, 1994, and it
{18 appears to be a document that presented cight lalking
19 points to Mr. Haley Barbour in anticipation of Mr. Haley
120 Barbour's apparent forthcoming meeting or conversation with
21 Mr. Richard Richards. Mr. Volcansek is suggesting eight
{21 things that Mr. Barbour should discuss with Mr. Richards.
29 G: Mow, Steve Richards is the nephew of Richard
24 Richards?
25 A: Yes,

Fege a7
{1 me if I'm wrong-that you said YBD (USA) had sources of
{2) income other than from the parent company, either interest
[ or a modest amount of interest from a bank account, and it
w; had some sort of leasehold interest from which it received
(5} about $1,200 a month net?
g7 A; Later. Not in "91, of course, but in later years,
(n ifundertook to manage a condominivm property owned by YBD
18 (Hong Kong), and for that retained the net income from-~the
{9; rental income of that property was about §1,200 a2 month.
tegp G Olay. Let's move on to 1994,
A Okay.
tiz3  Q: I'will have this document dated July 20th, 1994,
113 from Steve Richards to Mr. Denning of the National Policy
(14} Forum.
i1st  (Becker Exhibit No. 12 was marked
{16) for identification.) )
7 G Let me show you what has been marked as Deposition
'3 Exhibit Number 2.
ts1 Do you recognize the document? Can you tell us
f20 somnething about it? .
@y  A: Well, this is the document that | have-did not
{22 sce when it wag created, and have only seen it recently.
2y It is a memorandum from Steve Richards to Mr. Dan Denning,
24 who was identified at the National Policy Forum.And
{25] Mg, Steve Richards has described to me the circumstances

Page 0
{1  Q: And can you describe for me what is the nature of
{2 the relationship, as best you know, between Ambrous Young
{3 and Richard Richards. I'm just not talking about-I'm
) wlking about in terms of their personal relationship, if
(5] you can.
#  A: 1tricd to describe that they had a busincss
@ relationship. [ think that there is a strong mutual trust
() and a friendship between the two gentlemen as well.
®  (Becker Exhibits No. 14 and 15 were
10 marked for identification.)
(tn1  Q: Let me show you what has been marked as Exhibits
(1% 14 and 15, and ask you if you cuuld identify that.
13  A: Exhibit Number 14 is a letter from Mr. Steve
14) Richards (o Mr. Ambrous Young, dated July 28th, 1994,
(15} acknowiedging his, Mr. Steve Richards’s, recent visit to
it§) Hong Kong.
71 And the second paragraph reads, "following up on
(18] our conversation regarding the Republican National
(15} Commiittec and the Nationa! Policy Forum, I discussed the
120 question of scheduling with the chairman of the ENC,
1) Mr. Haley Barbour, and 2 meeting followed by dinner on
{221 Monday,August 1, 1994, appears to be tire best time. given
123 everyone's busy schedule.”
{g)  Exhibit Number 15 is 4 memorandum from Steve

1125]_Richards to me, dated August 15th, 1994, attaching a
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(1} twao-page description of the National Policy Forum’s

19 proposal, which is, I belicve~[ have not studied the

(31 proposal-for items to do in the future.

4  And the next to last paragraph of which speaks,

{5 "the National Policy Forum needs from you™-I guess that

18y means the reader of this document-"a three-year [oan

"t guarantee in the amount of $3.5 million,” and it goes on to
@ explain why the National Policy Forum needs that $3.5

@ million.
{tq  Q: Do you have any understanding beyond this as to
(11 what Mr. Ambrous Young was toid about the need for a
112] guarantee as to whether, for example, whether the National
(13 Policy Forum itself had assets which would be sufficient to
{14) just make the loan themselves without a guarantor?
115}  A: 1 have had several conversations of late with
{16) Ambrous Young fegarding thase initiating carly
{17 conversations directed at him with respect to the National
16} Poln:y Forum, and he has informed me that his recollection
.19 is that Mr, Volcansek was the first to speak with him on
Litee) that subject, and that Mr. Barbour followed and then
i jen1 Mr. Richard Richards.

+R20  Healso informed me that he was told by
‘ gz:n Mr. Barbour that the National Policy Forum was not a part
429 of the Republican National Committee, that it, the Nationa!

Page 4
1 A: [ haven't descri
@ G: Goaléad.
B A: Exhibit Numbet 17 appears to be something of a
{4 redacted or shortened version of Exhibit 16, that's the
{5 same author, the same date, and the same persons directed,
® and it seems to be the same subject matter, but it’s 2
M shorter version. What Mr. Volcansek is saying in 17 he’s
8] able to say in two numbered items as opposed to three on
& Exhibit 16.
[101 Exhibit Number 18 is a third Volcansek memorandum
(111 dated the same day, August 29, 1994, to the same people,
(121 same two people as on 16 and 17.And that commences with,
{13) "I have here enclosed a breakdown of what Haley has said he
) w;nhts to do as Dan Denning and I remember it from Saturday
{t5} night.”
t6)  The third paragraph mentions Mr. Ambrous Young.
111 Mr.Volcansek writes, "1 don't know what Haley thought he
{181 was doing his letter to Ambrous, but my discussions both
119 yesterday and today with Dick and Steve Richards,
20 timeliness is of the utmosz.”
21 The final paragraph again mentions my name and
(22 says, ‘because titme is of the essence and we are working
(23} with Benton in Florida and Ambrous in San Francisco, 'm
R4 available as soon as you call me 1o get this going.” As of
128 August 29th, 1994, [ don't believe | have ever met or

the other iwo.

@5 _Policy Forum, was not within the auspices of the Federal
33 Page 32
(1} election laws since it, as an organization, was not
2 involved with Federal elections, that it was a think tank,
i3) that it was a nonprofit organization, that it was new, and
"zt that it was developing its own list of conutibutors, and
. (5] that the RNC had been providing loan money to it for some

2 ’_'m time to sustain it, and that that loan money due the

i—in Nationat Policy Forum now exceeded $2 million, and the RNC

:u] would have liked to have gotten that money paid back to it
[ by the National Policy Forum, and the policy forum tacked

o} the assets or the financial statement to acquire a foan in
fif11) that amount on its own, and thus it needed a guarantor.
[tz Q: This document August 1%, 1994, which is
{13] Exhibit 15, appears to be the first time your name comes up
[*4 in this connection.
(151 Is that the first time when you become aware of
{16) this proposal to Mr. Ambrous Young about the guaranteeing
(7t of the loan by National Policy Forum?
par  A: Well, I wouldn't say it that way.This is the
118} first time [ became aware of anything with respect to the
f20) National Policy Forum. And initially, | am given the
{21) impression that Ambrous Young is not going to agree to
{22! this, and so don’t spend a lot of time on this matter, but
{23 this is the first titne T have ever heard of it. | never

{251 impression ! have done a lot of research on it at that

Paga 35
11 spoken to Mr. Volcansek.
1  When he said "we were working™, maybe he was
@ referring to Steve Richards's earlier communication to me
(4] on that subject.
9 Q: Now, the August 29th, 1994 memorandum which is
8 Deposition Exhibit 18, it says, "l was told by Steve
m Richards last night that Ambrous was pleased by our dinner
M mecting.”
@  Were you aware, in fact, that a dinner meeting
{1a} took place the night before?
11 A: I'm aware now of it. | wasn't aware then, |
{t2) don't know. I wasn't present at any such meeting.
131  Q: Let me show you what has been marked as Deposition
4] Exhibit 19-it's again the document that was produced to us
(151 this morning-dated August 30th, 1994, to Mr.Ambrous Young
ita1 signed by Mr. Haley Barbour, with an attachment to it
117 concerning the National Policy Forum.
e Do you recognize that docurent as ore that you
119 produced this morning?
26 A: Yes.Thete is a2 document that again | did not see
[21] at the time of its creation. This is a letter from
22 Mr. Haley Barbour, written on stationery of the National
(@3 Policy Forum, to Mr. Ambrous Young, discussing 2
124] publication of the National Policy Forum entitied
251 Commonsense, one word, and generally describing and

Paga 33
11 stage. ! did not.
@ Q: ‘Why don'* we mark these three documents.
3 (Becker Exhibits No. 16, 17, 18, and
@] 19 were marked for identification. N
15  Q: First of all, I'm going to hand you what has been
5 marked as Exhibits 16, 17, and 18. Do you recognize those
M and can you tell us what they are.
@  A: Yes.Well, again, Exhibit Number 16,17 and 18
@ are alt exhibits that I have not scen at the time of their
1o} creation and have only recently seen them. They are
{11] provided by Steve Richards.
12 Sixteen, it appears (0 be 4 onc-page memorandiim
{13 prepared on August 29, 1994, by Fred Volcansek directed to
114] Mr. Donald Fierce, FI-E-R-C-E, and to Mr. Dan Denning,
015§ D-E-N-N-IN-G. In Exhibit Number 16, Mr. Volcansck, in
Ié) three separately numbered items, appears 10 be describing
(71 his meetings with Mr. Young and a meeting that Mt. Barbour
18] had with Mr. Young recently.
19  There is a reference to a, quote, white Ben
{26} is to be draited by me. My name is there, Benton Becker,
®1 which appears to lay out the concepts for the issues which
22 we discussed Saturday evening.
3 Q: Did you ever prepare such a white paper?
@Y  A: No,sir.
25!, Q: Let me show you What has been marked-

|
|
:
‘ {24] heard of the Forum, and I don't want to give you the
|
|
|
|
\

Page 26
(1] discussing the National Policy Foruum to Mz. Young, and then
A encloses a two-page description of the National Policy
@ Forum.
@ Q: Okay.
1) A: This is what we in our briefing this morning
{8) speculated that this is the white paper that we referred to
(N carlier.
#  Q: That you did not prepare?
®  A: ThatI did not prepare.
gl G: Around this time were you given the task (o put
{11} the guarantee on the loan, the loan for the National Policy
(14 Forum, together?
3 A: Yes,sir.
4 O And did you have any discussions with Mr. Ambrous
{151 Young about whether he should do this or whether this was a
(1§ good idea?
nn  A: Well, yes. I had discussions with Dick Richards
118 and Ambrous Young, but the fact of the matter is, at the
1! tirne of my discussions with them on this subject, the
1201 decision had zlready been made.
@n  Q: By Ambrous Young?
22  A: By Mr.Young.
2% And My. Young decided to proceed with this loan
if24) puarantee.And if you asked mme-1 shouldn't say-I should

'@g hesitate a bit on that and say that there was some
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1] hesitancy because he had asked me to go ahead and explore
@ it, look into it, and try to make certain that any monies
{31 that would be used to collateralize 2 loan by the National
] Policy Forum from a bank of any YBD (USA) monies that would
5) use as collateral for that, would be totally protected and
6 sccured, and Ambrous asked me to please make all efforts to
(M ry to increase the security of that as much as possible.
@#  Q: My notes from our discussions this morning said,
@ “Ambrous Young said do all you can to sccurc against
{10] potential [oss.” Is that a fair statemene?
iy Az Sure.
1z Q@: Now, what did you do to carry out the directive to
13 put this loan guarantee together?
(41 A: Well, first ] tried to determine how it was to be
{t5] planned, to be implemented by the borrower and the lender.
18 And what I understood to be the casc was that the borrower,
177 National Policy Furum, was going (0 borfow some 2.1, §2.2
&) million from the Signet Bank in the Washington area, and
119) that the guarantor, YBD (USA), would be asked to place
o} YBD (USA)owned Certificates of Deposit issued by the
{211 Signet Bank to the Signet Bank as collateral for the loan
iz of the National Policy Forum.
23 My initiad inquiry was what of this-and then |
@41 should pause there and tell you that | also understood that
1251 the funds, the borrowed funds, were going to flow from the
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11 or pghmary to the loan of the National Policy Forum, then |
{21 soughit to at least involve the Republican National
{3 Comumittee in the role of intervenor on behalf of the
¢ YBD (USA) in the event the National Policy Forum should
5] breach its obligation with the Signet Bank.And 1 asked
161 Mr. Norcross to explate with Mr. Barbour whether the RNC
7 would commit itseif to, in effect, rescue YBD (USA) in the
{8 ¢vent there was a breach by the party whom YBD (USA) was
™ guaranteeing, the National Policy Forum, and [ asked that

[*0} that be: considered.

" And what { received uitimately was a letter from

12 Mr. Barbour to me addressing that subject.

ny O Letme stop you there.

14  MRA. BARDN: Couid we have this maarked as Exhibit

'8 20.

18l (Becker Exhibit No. 20 was marked

17} for identification.)

(e BY MR. BARORN:

(191 @Q: Let me show you what has been marked as

o Exhibit 20, a ietter dated August 30th, 1994, from vou to

11 Mr. Barbour.

22 Is that the letter you referred to 2 moment ago in

#3 your testimony?

29 A: Yes.

25 Q: | want to show you what should be marked as

Page 38
(1 bank to the National Policy Forum, and that the National
(4 Policy Forum would then repay its loan obligation to the
3} RNC, which had been represented to us was the purpose of
{4 the loan. The National Policy Forum would shen make the
151 quarterly payments on the $2.2 million 9an to the Signet
¢i Bank in a timely manner, and YBD (USA) would then, of
m course, be excused, have leave from any guarantorship
{8} obligation,
®  The ioss, the anticipated loss, by YBD (USA) was
119] nothing because we did not anticipate any breach or
{11] nonpayment by the National Policy Forum.
pa  Q: Well, first of all, with whom were you negotiating
113) in terms of drawing up the papers that would carry out this
[4)] guarantee?
(ts]  A: The bank's counsel and David Norcross on behalf of
(ts the National Policy Forum,
i Q: Was Mr. Norcross also General Counsel to the RNC
pe as far as you know?
ne A Yes,
oy Q: As well as the National Policy Forum?
@1 A: He was counsel to both, and [ was aware of that.
=3  Q: Did you make any efforts int your discussions with
(23] Mr. Norcross to get the RNC to commit itself on the
i24; obligation?
251 A: Yes. Indeed, I did. Many years ago, some

Page 41
m Exhibit 21. It's a fax transmission to you and to
2] Mr. Richards from Mr. Ambrous Young.
™  (Becker Exhibit No. 21 was marked
1 for identification.)
(81 Q: Mr. Becker, let e show you a group of documents
(6} that has been marked as Becker 21, deposition Exhibit 21.
m It's & fax or pusports to be a fax from Ambrous Young to
(o7 you and Mr. Richards, three pages to Mr. Backef, nine pages
M1 to Mr. Richards. Do you see that?
{10 Are these the documents you provided to us this
(1) morning?
i1 A: Yes.
(13 Q: { don’t think it's nccessary, in particular, to
{14 explore the content of the documents,
19 Ar Okay.
(e Q: They speak for themselves.
171 ‘The next document | would like to bring to your
{181 attention is dated September 23¢d, 1994, to Ambrous Young
{191 from you, re: RNC matter.
28 Do you see that?
@y A Yes.
120 Q: Could you just telt us what that is.And again,
123 it is one of the documents that you provided this mornung?
e A Yes.
251 (Becker Exhibit No. 22 was marked
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(1} significant First Amendment litigation, | represented the
(2} Republican National Committec, and | was not unfamiliar
@) with their holdings in the building and so forth, and I
4} inquired why you need YBD (USA) when you gotthe Republican
[s] National Committee? Why wouldn’t the Republican National
1 Committee be the guarantor or at least step in and aide and
( assist YBD (USA) in the event of 2 breach by the Nationaj
18 Policy Forum.
@ Q: What, if any, cesponse did you get from
(1e) Mr. Norcross?
(111 A: I was told by Mr. Norcross, after he told me that
112 he discussed that consideration with Mr. Barbouy, that the
(13) Republican National Committee was unable to undertake the
{»4; full guarantorship of that obligation of the National
{15 Policy Forum because of other loan obligations that the
i'¢) Republican National Committee had at that time that were
{10 outstanding.
s}  Q: Inan effort to maximize the protection for your
ng) client regarding this guarantee, did you ever obtain any
2oy kind ?f documentation from Mr. Barbour that spoke to that
21] issuc?
22 A: Well,if | could answer that question in this
123 fashion, Counsel, when it was clear from my conversation
e) with David that the Republican National Committee woukt aot

25) become a permanent or fixed or formal guarantor, secondary
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{1 for identification.)
@  A: This is a memorandum I drafied on September 23,
31 1994, 1o Ambrous Young, and | captioned it "RNC mantes”.
4 Mr.Young and { had a telephone conversation, as referenced
15 in the memorandum, earlier in the evening on Thursday,
{8l September 22, and this memorandum is my effort to reduce o
g1 writing those things that Mr. Young and | discussed, and
® the procedures that are anticipated to be employed in the
9 manner of YBD (USA)'s possible guarantee of 2 $2.1 million
{i0) Joan made by the National Policy Forum from the Signet
1) Bank,
11 Mr.Young had authorized me to proceed with these
113 procedures with respect to YBO (USA) in securing its loan
(*4] guarantee and the collateral that it placed up on behalf of
(5] its loan guarantee for the National Policy Forum.
g [ shouid indicate, Counsel, that the memorandum
(171 dated September 23, 1994, the one 1 was just describing,
{*8) represents not only my telephone conversation: with
19 Mr. Young, but some exploration and due diligence and
1200 conversations with the National Policy Forum people and
{21} Mr. Norcross as to what their view was and sort of that as
2 the procedures that would be employed in the implementation
iz of this loan guarantee.
4 @ 15 it also fair 1o say that the various numbered
’ [251_paragraphs in this memorandum reflect an effort on your
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(11 part to do due diligence to make sure that the Nationa!
12 Policy Forum had either sufficient moncey in hand or money
i pledged to it so that when the obligation came due you felt
@] reasonably comfortable that they would be able to meet the
151 obligation, and therefore, your client’s guarantee would
{8 not have to be called?
m  A: That's true, but | would question your tense of
@ some of the-many of the paragraphs represent things that
p; had been done alrezdy and were reduced to writing, too, for

{10} Mr. Young, reflecting certain assurances and

{t1] representations that have been made to us at the YBD (USA),

112} as a guarantor, by the National Policy Forum.

1131  Q: And indeed, it is fair to say that they, "they”

14} being representatives of the National Policy Forum, had

115 indicated to you that they had lots of money commiited,

{16) Jots of money coming in, and that, indeed, they expected to

(171 pay off the bank obligation well in advance of the actual

{18) amount of time that they had under the loan payout

.18} arrangements. Is that a fair statement?
& A: Yes.That's fair. Paragraph number five of my

i were informed and shown documents reflecting the $1.5
+23] million in pledges from contributors in hand by the

*+a National Policy Forum. And paragraph seven indicates that
{251 the National Policy Forum had committed the ficst $600,000,

Page 46
1 Thereason [ say that is, to my knowiedge, [ have
i@ only ever rageived one correspondence from Mr. Barbour.
¥ Q: I'msorry. [ see yout transmittal was October 7.
14) The last document here is October the Gth.
51 A: From Mr. Bredin, yes.
® Q: Okay
m  MR.BARON: Let's have that marked as 24,
1  (Becker Exhibit No. 24 was marked

9 for identification.)
g 8Y MR, BARON:
(1} Q: Looking at this group of documents, | noticed
112) there are spread shects with projections of monics coming
{13 in, balance sheet for Nationai Folicy Forum.
{14j Is it fair 1o say that these reflect the due
19 diligence you were doing, what you were shown, in an effort
1§ to try to see to it that your client would not end up
(t71 having to lose its collateral?
(ts)  A: These are some of the records, documents and
(19 papers that were provided to me during that due-diligence
Py period by the National Policy Forum.
211 Q: Let me show you what has been marked as
22 Exhibit 25, which is the letter of October 10th, [994, to
(231 Mr. Young from Mr. Barbour,
f24]  This again is 3 document which you provided to us
25 this morning?

Page 44
} all of it, of monies received toward the Signet Bank loan.
.[@  Soitis fair to say that there may have bzen
‘(3] NUMErous conversations about acceleration, and that the
*[4j loan would be paid off within a year or less.
Q: Do you recall who those contributors were? Do you
-~ |6} recali any particular names?
4@  Ar 1don't know if | was ever shown a list. [ was

“[g shown 2 spread sheet on 2 month-to-month basis and
+-9) presented with-and informed that these arc commitied
= {19 pledges.
t:41y)  And 1 was also informed that all committed pledges

{12} in the past had always been 100 percent honored, and then

113 it was vocalized who was some of the sources of these

{t4] pledges.

115y If you're asking me if [ could recollect who those

{16 partics were today, I do not.

n MR. BARON: Let's mark the September 26, 1994

{1e} letter as Exhibit Number 23 from Mr. Young to Mr. Becker.

tg]  (Becker Exhibit No. 23 was marked

{20) for identification.)

21 BY MR. BARON:

r3  Q: Mr. Becker, would you take a look at what has been

{23 marked as deposition Exhibit 23, and that is also, is it

=4} not, one of the documents you furnished to us this morning?
A: That is the letter of September 26th?

Paye 47
i A: Yes.
@  (Becker Exhibit No. 25 was marked
) for identification.)
W  A: This is a document from Mr. Barbour to Mr. Young
(st written on National Policy Forum staticnery, dated October
© 10, 1994, wherein Mr. Barbour is expressing his
71 appreciation to Mr. Young for his assistance in 2uthorizing
18 YBD (USA) to act as a foan guarantor for the National
9 Policy Forum.
(tq  Q: Okay. Mr. Becker, the next document in the pile
(1] is dated October 14, 1994.
#a Do you see that?
113 A: Yes, sir.
(14  Q: And it's from you to Steve Young with a copy to
{151 Richard Richards.
(16)  Steve Young is the son of Ambrous Young?
t1n  A: Yes.
1 Q: And it refers to bank loan records.
119 Would you just describe the-you are sending
1209 Mr. Steve Young various loan records pertaining to the
{21] Signet Bank loan and the national policy forum loan which
2z YBD (USA) has guaranteed?
@3  A: By October 14, 1994, we made certain progress and
{241 had many meetings with the forum’s counsel and the bank’s
125_counsel, and the records were beginning o fall in place in

£9
Fage ds Page 48
{4 Q: Right.You supplied that this morning? (11 terms of the promissory notes and the CDs that were o be
1 A Yes,1did, 2 owned by YBD (USA) and placed as collateral within Signet
B Q: And do you recall the circumstances of this letter ) Bank, plus other corporate resolutions required by the bank

14 being sent to you?

155 A: Well, this is Mr. Young, | believe, responding to

1] my letter to him of September 23, 1994, and Mr. Young

(n directs me to formally structure-I'm sorry-to proceed

18} with the necessary procedure to-those ar¢ his words,

m proceed with the n procedure, end of quote-to
{t0) consummate the $2.1 miflion ioan guarantee.
f11  Q: Okay.
1% A: On behalf of the National Policy Forum.
Q: Mr. Becker, I'm going to have a group of papers
r14] marked for you. The top document is a memorandum to
{15] Ambrous Young from you, dated October 7th, 1994, in which
[s8} you state you're transmitting recently reccived letters and
0 rec:n}{s from the National Policy Forum.
8 v ICS.
sl Q: Why don't we have that marked as Exhibit 24.And
feo it's a group of papers, the last of which, | believe, I'm

(21 assuming, is an October 10, '94 ietter to Mr. Young from
{221 Mr. Barbour. If | put too many document! in there, you ¢an
{23 correct me.

24  A: 1 think you have. 1 don’t think the October 10

s letter was part of my transmittal.

@} and other documentation.
55 1I'm simply making Steven Young and Richard
(@ Richards aware of these documents and trying to keep them
71 up 1o snuff on where we are in these records.
®  MR. BARGN: Couid we have this group of documents
® marked as Exhibit 26, and mark this as Exhibit 27.
o) (Becker Exhibit No. 26 and 27 were
(11} marked for identification )
Pz THE WITNESS: Exhibit Number 27 is a letter from
{13 me, as counsel, to YBD (USA) to the bank. The bank that
{14) provided certain formal requirements and notifications of
(151 documentation and oifices and so forth that had to be posed
j16} in formal language to the bank, and the language actually
(17 was provided by the bank to me, and I provided it back lo
118) the bank on behaif cf YBD (USA).
(s The bank, of course, I'm referring 1o is Signet

20; Bank.
21 MR, BARON: Let me have these two marked as 28 and

{221 29.
23  (Becker Exhibits No. 28 and 29 were

1(241 marked for idemtification.)
28 8Y MR. BARON:
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(1 Q: Mr. Becker, I'm going to show you two articles
{2 writtens on the United States and Greater China as authored
{3 by Mr.Young. They have been marked respectively as
4 Exhibits 28 and 29,
s First of all, do you recognize them?
161 A: Well, | don't recognize them. | never really read
1) both of these articles in any geeat deiail. I'm told that
18] these are the copies of two articles that were written by
] Mr.Young and that were subsequently published in the
1191 Commonsense publication of the Nationat Policy Forum. Both
(t4] articles deal with the subject of the unification of the
1121 two Chinas.
(1) Q: Based upon your relationship with Mr. Ambrous
1t9] Young or conversations you had with him, was this an issuc
{151 about which you felt he had some feefings and views on?
119  A: The unification of the People’s Republic and the
('n Republic of China?
1oy Q: Yes.
e A Yes.
2 Q: In some of the earlier correspondence there is
{21] some teferences in being made pericdically to him writing
2] an article. To your knowledge, are these the articles that
2% you have been teferring to?
Re;  A: Yes, that's what | have been toid. [ have never
[251_seen the publication Commonscnse, but that's what I'm told.

Page 49
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{1l intcggst on collateral that is in place, the bank would

{2) then be authorized and directed to have that principal and

@ coffateral reposed in separate Certificates of Deposit

) transmitted directly to YBD (Hong Kong).

8 And all Mr. Killoren is doing is, in effect,

{61 passing that on to Steve Richards because Steve Richards

M was designated in my instruction Ictter to Mr. Killoren to

18 caery out that on our behalf.

@ MR.BARON: Let me have this documcnt dated
{10 July 31, 1995, to Mr. Steve Richards from Steven Walker,
{111 Comptroller of National Policy Forum, with an
112 attachment-could we have that marked ay Exhibit 32.
(3  (Becker Exhibit No. 32 was marked
14} for identification.)
18] 8Y MR, BARON:
pg @ Could you describe that
i1 A: Number 32 is 2 correspondence to Steve Richards
{18 from the Comptrolier of the National Policy Forum,
{19 identifying to Steve Richards that a2 payment has been made
201 by the National Policy Forum to the Signet Bank on the
{21} National Policy Forum’s loan, and thus triggering the
128} implementation of the procedures outlined in my prior
1231 letter to Mr. Killoren.
{24 G That is, 1o transfer the principal and CD
[281_to~weil, both principal and the interest to Young Brothers

Page 50

{1 Q: Again, just to wrap up the subject of the

i artictes, why don't we mark these as 2 group. There is a

(9} fax transmission cover sheet from Ambrous Young to Steve

1 Richards and Richard Richards, re: Commonsense article.

51  The next docurnent is Ambrous Young to Steve

@ Richards regarding the article or second article.

m  And the third document is a March 15, 1995 letter

) from John Bolton to Ambrous Young, again: referring 10 2

(o) publication of the article in Cominonsense. Why don't we
116} treat that as one group of documents.
1 (Becker Exhibit No. 30 was marked
117 for identification.)
tyj  A: Your description is accurate of those exhibits.
(141 1 would like to repeat what [ volunicered this
{15} morning, Counsel, with respect to those articles, if I'm
s} allowed to, and [ would like to say that to my knowledge,
{171 and my knowledge based upon all my coaversations with
(15 Mr. Young and with Mr. Richards, tc my knowledge, those
1% articles and Mr. Young's participation and authorship of
120 those articles and publications of those articles by
211 Comtnonsense, 2 publication of the National Policy Forum, .
{221 were in no way, in my judgment, were ever 1o be considered
{23 as any quid pro quo or consideration or return for anything
124} that was done by YBD (USA) with respect to the loan
{25] guarantee,

Page 53
1 (Hong Kongy?
@ A Thav's correct.
@ And I note that Exhibit Number 32, something |
41 ncver noted before, that Mt. Volcansek received a copy of
151 that.
©#  Q: Let's mark this number 33.This is dated
M October 19th, 1995, Steve Richagrds from Ambrous Young.
19  Can you identify that. That is the document that
§ you made available this morning?
g A: Yes.
p1 Qi And that reflects, does it not, Haley Barbour-]
(13 take it that's who HB is-proposed itinerary to visit with
{13] Mr.Young in Hong Kong and Beijing, apparently; is that
©4) right?
15 A: Yes, I believe that's correct.
16  Q: Do you know anything concerning that visit or what
1 occurred when Mr. Barbour was inh Hong Kong and Beijing with
(18 Mr. Ambrous Young? Do you have any knowledge of that?
119 A; 1 have subseguently heard and recently heard that
{20 there was some discussion by Mr. Barbour directed to
21} Mr, Young, wherein M. Barbour raised the issue of
{22 Mt Young's willinigness or unwillingness io forgive the
{23 portion of the joan guarantee, which is sort of a fancy way
24 of saying allowing the National Policy Forum to defauit on
128 portions of the loan and thus suffer that loss by

Pags 51
1y Q: I believe this morning you characterized the
{2 writing of the articles by Mr. Young as, quote, an after
™ thought?
@]  A: That's the way [ understood it.
5  Q: Let me show you a document dated May 2né, 1995, to
8] Mr. Steve Richards from Kevin Killoren, who is a commercial
{n banking officer at Signet, which shows a copy to you.
] MR. BARON: Could we have that marked as Exhibit
9 31.
(1¢]  (Becker Exhibit No. 31 was marked
(11} for identification.)
I(r] BY MR. BARON:
3 G Would you look at what has been marked as Exhibit
(4] 31.And do you recognize thar?

ns A Yes.
167 @: Would you tell us bricfly what it is.
7 A Ivs a letier dated May 2,'99% from Signet Bank's

{t8) Commercial Bank Officer proposing to Steven Richards
it9) information that |, as General Counset of YBD (USA), have
{20} commuhicated o Signet Bank with respect to the handling of
1] the loan guarantee of YBD (USA) on behalf of the Natonal
icy Forum

21 Policy X
29 [ had informed the bank that it is the wishes of
{2s} the guarantor that when payments were made by the borrower,

{251 the National Policy Forum, znd thus freeing principal and

Page 54
v YBD (USA).
@ Q: But you learned that later?
@  A: Much Jater.
{a) And I was told that Mr. Barbour raised the issue
{5} in a diplomatic way, or raised the question in 2 diplomatic
(83 way, but Mr. Young said absolutely no, that would not be
M even considered, that they would not consider anything-any
{a further assistance to the party in any way until that loan
@ was fully satisfied and YBD and YBD (USA) were no longer
{t0) obligatzd under the loan guarantee.
11y  MR. PEARY: Could you teli us who told you that.
{121 THE WITNESS: That was told to us by Mr. Richards,
{13} Steven Richards, and Mr. Richard Richards on different

{14] occasions.
BY MR. BARON:

{18}

(16  Q: Speaking of diplomacy-
o A [ didn't mean to interrupt, Counsel. The word

118 “diplomatic” is my word. | was told that it was donc ina
15} warm ot friendly way, not in a demanding manner.

iol  MR. PERRY: Okay.

=1 BY MA. BARON:

@2 Q: ir's been reported in the media that on this

3 occasion Mr. Ambrous Young and Mr. Barbour visited a

124 foreign minister of the People's Republic of China? Do you

[25]_have any knowledge about that, or information concerning

Milter Rennrtino Comnany (2021546-66660 2 Min-U-Script?®
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1 that visit?
@ A: 1can'ttell you who the foreign minister is it.
@3 No,Idon't.
#  (Becker Exhibit No. 33 was marked
15} for identification.)
1 O Let'sgoto 34.
M  (Becker Exhibit No. 34 was marked
m for identification.)
® Q: Looking at what’s been marked as Deposition
[10) Exhibit 34, it appears it be a fax from Dan Witmot of the
{11} National Policy Forum to Steve Richards, with an
{17 attachment.
013} Are you familiar with what that refers to? it's
(14 pare of the documentation you gave us this morning?
115 A: Yes.This document that Steve Richards provided
{181 to me in contemplation of this voluntary turnover. ]
(17 haven’t read it-I have not read it until earlier this
118) week.
+48 ‘The attachments are copies of assignment of
* g0 deposit by Signet Bank, two pages of assignment of deposit,
imy dated November 1, °95.
fig @: Mr. Becker, let’s move, if we might, into 1996.
» 23j Did there come a time when you were advised by, [
“z4) believe the information you gave this motning was by
51 Mr. Norcross, that the National Policy Forum was unable to

, Page 58
111 with a letter dated April 20, 1996, from you to John Bredin

2 at Signct Baggk, which makes reference to a first amnendiment
13 to the Credit and Security Agreement, and then goes through
[ a scries of documents in the order in which you provided

is) them.

@ And the last document [ have is a letier to from

71 Mr. Bredin, dated June 4th, 1996, 'm sorry. it may be

i8] back further. It's probably the Shea & Gardner letter

W dated April 26, 1996. I'm trying to put all the documients

f10) that related to this allonge together as one package,so we

i11) don’t have to go through it document by document. And then
{12 there is National Policy Forum Certification of Authority

13) signed by Mr. Bolton, dated Aprif 30th, 1996,

114 Do you see that?

151 A: And then there is a letter dated April 30th, 1996,

118) from me to Mr. Bredin on the same subject.

tn  Q: Well, there is a letter from you to Mr. Bredin,

{11 dated April 30th.And in the order I have is it's on Shea

(% & Gardner stationery dated April 26th, and then right

120} behind that is 2 National Policy Forum Certification of

21 Authority, dated Aprit 30th by John Bolton.

1z A: Are you asking me if these were the documents

(23 provided this morning?

29 Q! Indeed, they were provided this morning. £

125) believe they all deal with the paperwork relating to this

Page 58 Page 59
1 make a bank payment in a timely or on a timely basis? Did {n extension of the credit to three months later than the
that come to your attention? % originai term.
‘pp A Yes. [ believe it was Mr. Norcross had informed @1 A: L have done that, and | believe you are correct,
“w) me of that, thai one of the payments that were then due-I ) sir.
«={5 think it was the fourth payment-because of collection 5 MR, BARON: Let’s mark those as a group.
2= 1§ failures and contributions had not come in as contemplated, @  (Becker Exhibit No. 36 was marked
w2 the forum would not be able to make such payment. m for identification.)
*w  Q: Were you told this was something of an anomaly, 0} BY MR. BARON:
= (9} something that was a onte-time problem? i G: Were there discussions that you were aware of
T A: Yes, [ was.And [ was asked if there is some way 1oy during this time whereby representatives of the Nationat
. ix411] we could remedy this. And Mr. Richards, Mr. Steve {111 Policy Forum were continuing to suggest io Mr. Young that
1121 Richards, refreshes my memiory on this subjoct this morning {121 he ought to axake a gift or donation or contribution of the
{'3) in our briefing where one of the things that was asked was (13) monies that had been put up as collateral to guarantec the
('@ one way of remedying this amount would be just allow Signet {14} Nationa! Policy Fosrum loan?
(15} Bank to cash in and keep the certificate of deposit of (5] A: That's the first time [ ever heard those words,
(161 YBD (USA).That would be a very pleasant way of remedying {16} gift, donation, contribution. Those wortds are wrong.
117 the situation, but it was not acceptable. (17} Those words were never used, to my knowledge, in any of
(0} And what was then ultimately agreed to was that (8] those things.
{9 the payment that was due by the forum at that time would be 191 Q: | stand corrected.
[20p simply pushed to the end and made the last-put behind the 200 A: There were conversations, | am told, that
{21 last scheduled payment. 121} occurred-there were two relevant conversations that
2z  Q: You provided a series of documents this morning (221 occurred on of about that time both involving Mr. Barbour.
(23] that eelates to the technical term is-well, it talks about {231 One was a conversation with Mr. Barbour and Richard
24} 2n amendment and then an allonge, A-L-L-O-N-G-E. 241 Richards on this subject of 2 possible forgiveness of the
i2s)___Does that refer to this pushing off of the RS _portion of the loan guarantee, and then 1 believe there was
Page 57 Page 60
(1] obligation to the back end of the term? (if & conversation with Mr. Barbour and Mr. Young on the same

m A Yes.
™ Q: Inan effort to move things along and not to~
@ A: And that's what was done.That’s what was done.
81 Ultimately, the payment that the Forum was unable to make
) tc the bank was siumply authorized by all the parties-the
1 borrower, then there is the lender and the guarantor-to be
# continued as an obligation of the Forum toward the bank and
%9 continue to be as an obligation of the guarantor, and the
{161 ;uc date was just moved back some probably year, a year
1] latet.
(121 Q: Now, the next document that | have-zcitually, I
113) have two copies of it, so fet’s just use one-is
(141 fanuary 22nd, 1996, to Mr. Steve Richards from Clara
1151 McElroy at Signet.That is one of the documents you
e provided this morning.
n71 MR BARON: Let's make that number 35.
8 (Becker Exhibit No. 35 was marked
119 for identification.)
8Y MR. BARON:

[20)

@1 Q: It's fair to say that that's routine advice by the

{221 bank to Mr. Richards that they had received a principal and
23 interest payment from NPEThis is the norm.

14y A: That's correct.

st ___Q: I want to hand you a group of documents begins

71 subject.
@ When I use the term “forgiveness”, as | understand
@) that term in the context of what we were spcaking of, the
(5] parties who were speaking of that subject at that time
(5] when-of course, 1 was not present, but 1 understand that
[ term to mean, in essence, that YBD (USA) would allow,
18] aushogize the National Policy Forum to default on alf or
{9 portions of the loan to the Signet Bank, and the Nationa
nal Policy Forum would then surrender its collateral to the
(11 Signet Bank without protest or without recourse against the
(+2) Forum or anyone eise.That is the context that word
(131 "forgiveness®, I believe, is used in.
144  @Q: Okay. Let me show you a document dated June 4th,
(s 1996.1t's gom John Bredin, B-R-E-D-[-N, Sigret, to you.
1  (Becker Exhibit No. 37 was marked
(11 for identification.)
18 A: Thatis a socalled 60-day-notice letter from the
|
2 Q: How did that arrive?
211 A: That arrived by certified mail to my office.
222 @: How did that issue arise?
23 A: That letter of nonpaysnent, April 30th, 1996
24} payment, by the National Policy Forum to the Signct Bank of
a

25]_a payment that was due at that time.

Page 55 - Page 60 (12)

Min-U-Scripte  Miller Reporting Company (202)546-6666

tigation .




sénate Committee on Governmental Affairs

Deposition of Benton Becker
June 3, 1997

Special 1Investigation .

CONFIDENTIAL !

Page 61

11 Q: This is a different event, as [ understand it,
@ from the original event of nonpayment which tesulted in the
13 moving of the obligation to the back end of the loar: term.
-+ A: You are correct, sir. This was a differcnt event.

) This was nonpayment, and we, YBD (USA), as guarantors of
(6; the Forum's loan to the Signet Bank, received notice from
1 the bank that in 60 days, in effect, they were going to
8 accelerate the entire obligation and take the coliateral of
@ the YBD (USA).

110 Q: Okay. Let me mark these next two documents 38 and
11 39.
113} (Becker Exhibits No. 38 and 39 were

13 marked for identification.)

pay Q@ They are a June 6, 1996 letter from Richard

{15t Richards to Haley Barbour, and a letter from John Bolion to
'8 Mr. Richard Richards, dated June 10th.

1m A Tundoubtedly brought to Dick Richards's attention
pizr Exhibit Number 37, the 60<day notice, and Dick Richards
1e: then, on his own, wrote a letter, Exhibit Number 38, to

{2¢; Mr. Barbour, and where Mr. Richards apparently understood
{24) that it was not a simple payment being missed and being
1221 moved to the back, but this was a potential defauit of the
{23 entire loan.

24  And Dick writes to Mr. Barbaur on june 6th, 1996,

{25} that Mr. Young is still "attempting to find a way to

Page 64
1 expaure of YBD (USA) and out of my recent conversations
= with Mr. David Norcross. § informed Mr. Young that | have
t3 faxed to Mr. Norcross a copy of the August 30, 1994 letter
() freom Mr. Barbour to me.
5t @ That's a document we have seen carlier?
] A: Yes, sir.
{n That contains assurances of the national party's
m willingness to stand behind the Forum’s obligation to the
™ Signet Bank.
g Turged Mr. Young to discuss this matter with
[t1) Mr. Barbour because, as | indicated in my memorandum to
{11 Mr.Young, Exhibit 41, that in my conversations with
1% Mr. Norcross, the counsel for the RNC and the Forum,
(14} Mr. Norcross, who was a vety honorable man, and when he
{151 says something to me I will accept it because [ believe him
(18} 10 be a very honorable man, says to me in very simple
it71 candid words, “you know, Benton, | don’t understand what
e all this compiaint is about and what all these probiems are
1197 about. | discussed this with Haley Barbour, and Halcy
[20) teils me"-this is Mr. Norcross-"Haley tells me that your
@1 client, YBD (USA), authorized the National Policy Forum,
22 the breach and to cease payments to the Signet Bank."
231  And where in the worid they got that impression 1
249) don't know.
28] __O: Is that Norcross speaking?

Page 62
{1 acrommodtate you with some degree of forgiveness, but until
@ he sees a way to do 30, he expects you to be making
{3 payments in accordance with the contract.”
1 This letter is written 10 Mr. Basbour in his
{5) capacity as chairman of the Republican National Committee
# as designated in Exhibit 38 and the contract that, I think,
tn Dick Richards is referring to as the loan guarantee. That
m letter is met, a5 you indicated, Counsel, by Exhibit 39,
@ which is a letter dated June 10 from John Bolton of the
110 National Policy Forum, writing to Dick Richards, teiling
{117 Dick Richards that Mr. Barbour has asked him, Mr. Boiton,
(12 to respond to Mr. Richards's letter of June Gth, 1996, and
t31 that Mr. Bolton is hereby responding and advising that in
ita} Mr. Bolion's view as expressed on Exhibit Number 39, quote,
1151 the Republican National Committee is not a party to that
s} loan referenced to Signet Bank, National Policy Forum loan
17 agreement, and has no payment obligation under that
18] agreement and does not inttend to make such payments,
1 Furthermore, Mr, Bolton goes on in his letter to
t201 Mr. Richards saying, you misunderstand, Mr. Richards, it's
121 not that we at the National Policy Forum have missed one
12z ob;llingation.\ve are not goinig to pay anything ¢ise any more
23 atall.
24  (Becker Exhibits No. 40 and 41 were
5} marked for identification.)
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i1 A: That's me, me spezking, yes.
@i And [ communicated thac confusion of issue to
[ Mr.Young and asked him to make it clear to M. Barbour
#) when he speaks to Mr. Barbour that nobody has authorized
[5) anybody io have the Navional Policy Forum cease making
9 payments.And that, in fact, is to the contrary where we
@ insist that they continue to make the payments and satisfy
(8 the obligation.
M O You also include a letter of June 25th, 1996, from
(10 you to Mr. Norcross, who you identified earlier, in which
{1t] again you say that the-
021 A: That's part of your Exhibit 41, I believe.
1t & Right.
(14 A: That's a copy of my letter to Mr. Norcross that |
(15 sent to Mr Young, wherein [ am bringing to Mr. Norcross's
{16 attention a copy of Mr. Barbour's August 30, 1994
(' representations to YBD (USA), to stand behind the National
119 Policy Forum loan.
"M  And he asked Mr. Norcross 1o please do something
2oy about this.
@1 Q: Now, you had suggested that Mr. Young contact
{221 Mr. Barbour. J'm going to take several documents and put
{73 them together which I think are exchange of memoranda and
{241 correspondence relating to a letier from Mr. Young that was
@2s]_ultimately sent to Mr. Barbour.

Page 83

1] Q: Let me direct your atiention o what has been

2 marked Exhibit 40. {t’s dated June 21, 1996, and it's from

{3 Peter Chapman to you and Richard Richards.

W Who is Mr. Chapman, by the way?

5 A: Mr.Chapman was an employee at the Young Brothers

& YBD (Horig Kong).

m 1 had apparently tef¢ephoned Mr. Young and

18 Mr.Young was not available and spoke with Mr. Chapman, a

# procedure that we have done many times, and spoke to him of
153 the status of this loan and the threatened default by the
{11} national policy Forum.
('3 Mr. Chapman then spoke to Mr. Young and sent me
(13) Exhibit Number 40, where Mr. Chapman reposes Mr. Young'’s
{ta] words in Exhibit Number 40, advising that he would like the
(151 loan to be paid. He writes that they, meaning the National
'8 Policy Fonum, “first must satisfy the obligation they have
un eantered into,” indicating that they, the Forum, must
r+8] satisfy all of its obligations to the Signet Bank and free
119 YBD (USA) of its gussantorship exposure before Mr. Young
{201 would entertain any forgiveness issues or other
1] contributions.
iz You handed me, Counsel, Exhibit 41, whichisa
123 copy of my memorandum dated fune 25, 1996, to Mr. Ambrous
241 Young, wherein 1 advised Mr. Young of the status of the
125]_Signet Bank loan of the National Policy Forum and the
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(i  MR.BARON: Why don't we have this group of
@ documents marked as Exhibit 42.
M (Becker Exhibit No. 42 was marked
@ for identification.)
%  THE WITNESS: This is a letter or a memorandum
s from Mr. Young-~this is Exhibit Number 42 I'm
{71 describing-to Mr. Richards Mr.-Exhibit Number 42 is 2
# memorandum from Mr. Ambrous Young, dated June 28th, 1996,
{ directed to Richard Richards, Steve Richards and myself,
10y 'wherein Mr. Ambrous Young attaches a copy of his,
(11} Mr. Ambrous Young's, proposed letter to Mr. Haley Barbour
117 regarding this confusion, this alleged confusion, on the
(13} issue of whether or not the National Policy Forum had ever
[14] at any time authorized anyone to state that portions of the
115 lozn may be forgiven. And these are some of the responses.
(16} 1 respond that his tone is done well, and I suggesta
117} litde bit more detailed response.
(8]  And then on June 28th, Mr. Young sends a fax to we
{191 three again, advising that he had sent the enclosed letter
{201 dated June 28th to Mr. Barbour. [¢'s a threc-paragraph

rY letter.

22 BY MR. BARON:

21 Q: Is it fair to say that the intent of this letter

124 from Mr. Young to Mr. Barbour, to put to rest once and for

5)_all, any notion that Mr. Barbour ot any people connected
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(1} with the National Policy Forum that Mr. Young is prepared
{3 to forgive or walk away from the obligation that National
@ Policy Forum had to pay the loan?
@1 A: Yes. I think if you were to ask that of
tsi Mr.Young, 1 think that's what his answer would be. 1
61 thought that was his intent.
@M  Q: Now, let me show you what is 2 document dated July
) 10, 1996, on the letterhead of Mr. Volcansek, which will be
wt marked 43.
o (Becker Exhibit No. 43 was marked
111 for identification.)
(tz7  Q: During this period, you are now aware of the fact
(13} that the National Policy Forum is not paying on the loan;
14 correct?
115 A: Yes, sir.
e Qi And you have invoked on scveral occasions the
1171 August 30th, 1994 letter to you from Mr. Barbour which we
{18} have looked at earlier you referred to in your letter to

| :fm Mr. Norcross and others; correct?

‘ 25 matters, and at times | asked Mr. Norcross, as | recollect,

. {7y if we could deal dicectly.

"2 A Yes.
‘g Q: Throughout this, did you attempt to talk to

7y assist in this matter?
“@a  A: [ spoke with Ms. Norcross to discuss these

Q 70
M  A: Yeah.I think it's pretty clear to me, from my Faoe
{21 conversatiosg with Mr. Young, that Mr. Young felt that he

31 was not a member of sore Sears miailing list to try to find

[} somebody in the world that would act as a guarantor for the
(51 National Policy Forum loan, that he had been, indeed,

{1 singled out.

m  Q: Did it ever come to your attention that others had

(8 been approached, that Mr. Young was one of several peopie
{9 or entities approached about the possibility of making a

{131 loan guarantee?

(111 A: With the revelation of my conversation with

(11 Mr. Bolton that [ just described to you and subsequent

13) reporting it to Mr. Steve Richards and then Mr. Volcansek's
{14} response as reposed in Exhibit Number 43, it became clear
(19) that Ambrous Young was one of the names on the list that
(14 was being searched for a loan guarantee for this particular
(71 loan of the National Policy Forum.

(' And if also became clear that there was some

{(19] monetary interest by Mr.Volcansek.

@  Q: ] have a document dated July 12th, 1996, ffom

@1 Mr. Bolton to Mr. Richard Richards.

2 Do you recognize that as one of the documents you

{23 provided to us this morning?

(2 A: Yes, sir.

25 MR, BARON: Could we have it marked.

|
| {7 Mz. Barbour to get him to acknowledge any obligation to
|

Tha
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;'ﬁm Q: With Mr. Barbour?
73 A: With Mr. Barbour. And | believe my recollection
4y is that Mr. Norcross said first do it this way.
c¥15) G Did you try to reach other people, Mr. Bolton,
=18 Mr. Dennings-for example, Mr. Bolton, [ think, rel:¢cd or
*=1 had expressed to you great confidence that the }.donal
“iy Policy Forum was going to have all these pledges and money
{*jm coming in, ahd there wasn't much to worry about on the
# {10 payment being made on the obligation.
4y Did you contact them and raise the problem with
1121 them?
'3 A: What [ was trying to do was look for some sort of
{ta} remedy. We were still in the 60-day period. The CDs had
{t51 not been totaliy-had not been lost, but they were
6] certainly threatened, and I wanted to act before they were
{17 surrendered by the bank.And 1 did speak to Mr. Bolton
(t8) about it and asked them about the representations that had
(9 been made to me in advance, what happened to all of these
200 commitments and of contributions that had been represented
1] to us as sort of in the pocket.
72 Q: And what was his response?
2y A: His response was that you never know in this
(2] business, or words to that effect, that the people just
251_ch_nge their mind, and [ couldn’t really find the response
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(1} {Becker Exhibit No. 44 was marked
@ for identification.)
] 8Y MR. BARON:
@  Q: The next documcnt is dated July 15, 1996, from you
| to David Norcross, and it refers to a scheduled meeting in
1 August of 1996 of the RNC in which you seem to be asking
71 Mr. Norcross to get Mr. Barbour to get approval from the
(& RNC board to help out on the situation regarding the loan;
@ is that correct?
i A: Yes,
1s9  Q: How did that come about?
(121 A July 15th, 1996, was approxinutely a few weeks
{13 before the forthcoming Republican National Convention in
(t4 1996, and I spoke with Dick Richards about the convention
(151 and whether that would be an approptiate forum for
11 Mr. Barbour 1o seek and obiain authorization from the
11 national committee to, in effect, sescue the YBD (USA) from
{19 its loss resulting from the National Policy Forum's breach
(i of ity loan transaction with the Signet Bank.
204 And Dick Richards told me, "that's a perfect
(21 place, everybody will be there, and the committee wilf be
122 there, the national committee men, the executives and so
(2% forth.” And so I wrote David Norcross, after discussing it
{24 with Dick, tc ask David to request that at the August
{25]_meeting at the Republican National Committee that Barbour

-]

(1] very convincing or particuiarly adequate. But Mr. Bolton,

7 during onc of those conversations made, allusion to

ta Mr. Volcansek once again.

«  Q: What did he say?

5 A: And he said words to the ¢ffect that Mr. Volcansek

(6] made 2, quote, a large fee, unquote, suggested a finder's

tn fee for finding the YBD (USA) loan guarantee through

&) Mr. Young, and that wus the firsi [ ever heard of that, and

o) that was [ was rather livid about that.
po) 1 called Dick Richards and asked him if he knew
111} anything about it, and he 53id no.Then I called Steve
{121 Richards who | knew knew Mr. Volcansek, and Steve said he
(13 knew nothing about it. And he called and communicated to
114} Mr. Volcansek how upset and angry | was about all this,
(15) that Mr. Young had not only been approached by
(18] My Volcansek on behatf of Mr. Barbour and then Me. Barbour
(17 to do this, and then potentially could lose the money as 2
18 result of the loan guarantee, was never told that the guy
(19 that was initially approaching him had 2 monetary interest
0] in the approach.
rYy  Q: | belicve you tokd us this morning that at least
21 Ambrous Young got the impression or was given the
{21 impression that ke was sort of being honored to be given
(24j the opportunity to pnu::iegate in making the loan
(25]_guzrantee; is that accura
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it} seek and obtain the Naticnal Committee’s authorization to
[ serve as the sole guarantor for the outstanding balance of
{3 the approximately million-and-a-half from the Signet Bank
1) loan that was left by virtue of the Forum's failure to pay.
51 Q: Did you get any relief that way for YBD (USA)?
®  A: 1 received a response from David Norcross,

1 thanking me for my letter, the response dated July 29th,
1 1996.And thereafter, on August 29th, 1996, I was informed
5 what actually happened at the convention.
poy G: What was that?
(11 A: With respect to the YBD (USA)'s request.
(12 All | was requesting was for Haley Basbour to do
(131 at the 96 connection what he said he would do in the
(14] August 30th, '94 correspondence of YBD (USA).
(151  And [ wrote on August 29th, 1996, to Dave Norcross
[t8) that we had been advised that this matter was brought
(11 before the convention and that the convention-and that the
("8} committee simpl{ tabled it.
s Q: Before the Budget Committee of the RNC?
7% A: Yes, brought before the Budget Committee of the
Ry RNC and it was tabled, and it was tabled at Mr. Bolton's
122 request.
{z37  And ! commented to Mr. Norcross that
(24 Mt Richards-{ should say, [ believe my source of my

9 information there was Mr. Richards who was present at the
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1 convention. U} ) BY MA. BARON:
@ Q: Right. #  Q: You got a copy of that letter?
™ A Mr. Richards- m A Yes.

@)  MR. PERRY: Which?

5 THE WITNESS: Richard Richards was present at the

{® convention.

™ And [ commented to Mr. Norcross that Dick

w Richards, who was a former chairman, has informed me that
™ he has never ever heard of a situation where a chzirman
110} goes before a Budget Committee and asked for something and
(11 the Budget Comn.ittee refused it.

na AY MA. BARON:

31 Q: You also make reference in your letter that on ten
(14} different times Mr. Dick Richards tried to telephonically

(15 contact Mr. Bolton without success.

(1§  The tone of that paragraph, you seem rather irate;

117 is that a fair statement?

i) Az Well, that's not my charming seif.

it Q: Did you have any discussions with Mr. Richards

4 about-

211  A: You haven't marked this, Counsel. [ don’t know if

{zz you want 1o do that, but the 29th, and we have talked about
2% the July 29th, 1996 ictter from Mr. Norcross and my

24 August 29th, *96 letter, but [ don't believe that they have

2% been marked.

@ Q: Could you characierize for the record.

(s Ficst of all, were all three documents supplied to

# us this morning?

M A Yes

® Q: And the [etter from Mr. Shuba, can you just

9 generally describe its contents.

1165 A: Exhibit Number 49 is a corvespondence from the
{11] bank to National Policy Forum saying, in effect, the 60
'3 days have come and gone, and the loan is now defaulted and
(13 the bank is going to accelerate and proceed.

4 G: And Number $0 is 2 memorandum to Ambrous Young
(15 from you, dated September 16th, 1996.

(18  (Becker Exhibit No. 50 was marked

un for identification.)

(51 Q: That is a document you supplied today. And is it
[te1 fair to say that you are telling Mr. Young that the bank is
9 calling the loan and you really don't have an azgument or
1 any claim to the bank's accelerating the ioan and claiming
za the collateral?

@x  A: Thatis s2id, and ! say to Mr.Young because

124} Mr.Young-it would seem to me Mr. Young had to know at
{29)_that time what remedies, if any, he had in law, and 1
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11 Q: [was going to put together 23 one group the
12} July 15, ‘96 letter from you to Mr. Norcross, which raises
™ the issue of bringing this whole issue up; your memorandum
# 1o Mr.Ambrous Young dated August t, ‘26, which refers to
1 that: and a letter dated July 29; 96, from David Norcross
I8 to you, saying that he intends to suggest that Mr. Bolton
[ raisc the issue at tie Budget Committee; and then your
19 letter of August 29th to Mr. Norcross that you just

& described,
noy  As Al 45?7
ny  Q: Yes.

12 (Becker Exhibit No, 45 was marked

1y for identification.)

(4  Q: In your letter of August 29, you make a statement,

{t5) "given such unwarranted tudeness to a former chairman, this
(18} natter has been turned over to me with instructions to take
17 those steps necessary to protect YBIDY's interese.”

re1 s it fair to state that you intended thatas a

19} message to Mr. Norcross that you were prepated to institute
@20 suit on behalf of your client?

@21y A: Yes, thac and the final sentence in that same

@ correspondence which reads, "should we fail’-Mr. Norcross
23 and [ fail-"to reach a satisfactory accord by the
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(1 understand fie had no remedics against the bank, that he
1 might have had some remedies against the National Policy
@ Forum based on fraudulent inducement and
@ mispepresentations. He may have, But 1 wanted him to
{5 focus really an the RNC because that’s the way he always

= focused.

M And I said to him in the final paragraph of that,

4 and { quote, “unfortunately, under the terms of the loan

™ agreement, Signet Bank is within its rights it take the
[10] above action. Any remedy that YBD may have is dependent
(11 upon the good will and good character of the RNC principals
12 that initially proposed the National Policy Forum loan and
1137 YBD's guarantorship of it.” And | was speaking, of curse,
(14) to Mr. Barbour.
('8  Q: Exhibit 50 is both the cover memo and the attached
{18 %0 is a copy of the September 11 letter from Mr. Shuba you
(17 referred to carlier that's Exhibit 29.
ity A: Yes.
s Q: Exhibit 51, it's 2 lctter from the stationery of
22 Richard Richards's Law Offices to Mr. Barbour, dated
21 September 17, 1996.
2 (Backer Exhibit No. 51 was marked
[2) for identification.)

ts) September 20, 1996, other individuals will be engaged to @4 @ Do you recognize that as a document you supplied?
@29 proceed theredfter,” and we would 2ngage Washington counsel Iz A:_Yes, sir.
Pege 75 ’ Page 78
y) to proceed with the lawsuit. i  @Q: Did you patticipate in the drafiing of that
@ MR.BARON: Mark this as number 46, tg letter?
@ (Becker Exhibit No. 46 was marked o A: No,sir

@ for identification.)
] B8Y MR. BARON:
@ Q: s that a document you provided this morning?
m  A: Yes.That $1,527,000 is the balance, the unpaid
@ balance, on the National Policy Forum loan with the Signet
® Bank, is also the amount of money that YBD (USA) lost in
f10] collateral to the Signet Bank.
[y MA. BARON: Let’s mark the next document. It's a
171 fax transmission to Mr. Steve Richards from the secretary
[13) to Mr.Ambrous Young,
hay  (Becker Exhibit No, 47 was marked
gy for identification.)
(1e MR.BARON: Number 48 is a leiter from Mr. Ambrous
tt71 Young to Haley Barbour, dated September 3rd, 1996.
v (Becker Exhibit No. 48 was marked
119} for identification.)
20 MR, BARON: Number 49 will be a letter to
121} Mr. Bolton ar the National Policy Forum from Mr.Timothy K.
{22y Shuba, S-H-U-B-A, as counsel for Sighet Bank, dated
123 September 11.1996.

1 Q: Did you learn about the letier after it was sent?

m  A: Yes. 1 wss copied, 1 believe.

i  Q: Does it show it?

71 A: No.

® Q: But were you, in fact, copied?

®  A: 1 don’t know if [ was copied. I know | ultimately

{105 received a copy of this memo.

g Q: Have you ever discussed the contents of this

i'g letter with Mr. Richards?

11 A Yes.

14 Q: Could you teil us about that.

ps)  A: Well, I could tell you that Mr. Richardson

{18 intended-what he told me was he intended on

{17 Scptember 17th, 1996, when he wrote to Haley Barbour, to
{18 communicate to Mr. Barbour in very clear, unequivocal terms
(19 what it is he and Mr. Richards said in their prior meetings
(201 on the subject of forgiveness and what he, Mr. Richacds,

=1 meant when he said what he said to Ms. Barbour on those
{22] prior occasions. | think that was Mr. Richards's

23} intention.

Q: Okay. Now [ want 1o have marked as Exhibit 52 a

4  (Becker Exnibit No. 49 was marked 24
[2s1_for identification.) 125)_faxed transmission cover sheet from Mr. Ambrous Young dated
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[1 September 17, 1996 to Mr. Richard Richards, copy to you,
(%1 blind copy to Mr. Steve Richards. And what's being faxed
13 is a letter from Mr. Young to Richard Richards; is that
1] correct?
% A: That's right.
&1 (Becker Exhibit No. 52 was marked
m for identification.)
@  Q: Is it fair to state that given that first
m paragraph that Mr. Young is confirming the accuracy of the
{10} contents of the letter from Mr. Richard Richards to Haley
i1} Barbour that we just referted to in Exhibit 51?7
12 A: Mr.Young said to Mr. Richards that Mr. Richards,
'3 quote, stated accurately the history of events, But
(14 Mr.Young also requests Mr, Richards and myself in that
18 correspondence, $2, to act on the behalf of the YBD for
116} whatever is necessary and adequate to untangle the existing
(tn problem, end of quote. He warits us to try and still try to
118} resolve this matter.
{5 MR. PERRY: Who wanted to?
" @n  THE WITNESS: He, Mr. Young, wants Mr. Richards
1 and myself to still continue to expend energies o try to
{iga untangle this cffort.
e BY MR. BARON:
“B4  Q: The next document is a letter dated September 19,

? 8z
11} through an RNC loan o the National Policy Forum, and the P
2 Nadonal Pojicy Forum would be making the $300,000 payment

@l to YBD (USA).

%]  Q: And the amounc that was owed (@ e batk was

= $1,527,000?

& A: Yes,sir. Approximately $740,000, cven with the

M $800,000, was the approximate amount lost to sustain as the

@ lost from YBD (USA).

@  Q: We have marked as Exhibit 55 the November 11th,

“[11o) 1996 letter.

py  (Becker Exhibit No. 55 was marked

{1z for identification.)

1131 A: [ would like to say, Mr. Baron, that again it's

{14 not my or my client's desire to cause any problems for
(151 anyone in regard to this, and we certainly are here to try
(161 to be as frank and as truthful, but ! want to repeat on the
117 record what I said to you when we had a ielephone

{18] conversation establishing this meeting, and that is you
191 asked me the question where did the $800,000 figure come
(20 from if there was a million-five lost?

@Y  AndI want to go on the record and say, [ had the

22 very same question myself when I spoke to Mr. Norcross.
(23; Why 800.000? We lost one-five.This is 2 computabie

[2¢) number. This is not a speculative number. It's a very

128 fixed number and you could see it in the records of the

@5 1996, from you to Mr. David Norcross, and you include a
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1) copy of the bank'’s letter of September 11, 1996, to 1] bank. And the answer that we got did not make us very
=52 Mr. Bolton, claiming the loan is in defauit. Do you see [0 happy, us meaning myself and Mr. Atabrous Young, but
P m thar? 1 ultimately we accepted the 800,000.
S A Yes. @1 Q: What was the answer you got?
7 Qi Was that part of your ongoing effort to try 1o % A: The 800,000 was 800,000 more than nothing and some
© #={6) resolve the situation? 8] repayment of alf we lost.
" =@ A: Yes.And there was some feeling that if in some (i  The answer was that was the most Mr. Barbour will
"8 circles if Dick Richards and Haley Barbour could ever get @ offer us.
© £ together and talk about this in person that maybe this M  Mr. Barbour knows we !ost a million-five. Is
= {10 matter could get resolved. (10 there some reason why he’s not honoring the full loss? We
=) (Becker Exhibit No. 53 wa¢ marked 111} couldn’t get an answer. It wasn't David’s fault, in ty
{12 for identification.) 12} view, David Norcross wasn't being evasive or anything of
p3;  A: And I'm urging David Norcross to help facilitate {13 that nature, bus he was 2 little embarrassed. He
ri4) that. (14 understood what [ was asking, but he could not give me an
51 @ All right. The next document is a2 document dated {t5] adequate tesponse.
115 October 16, 1996 from Mr. Richards to Mr. Barber. sl MR, PERRY: I'm a little confused. You said
un A Yes. {11 something about 3 telephene conversation. I'm not sure
ng  Q: ['will mark this as Exhibit 54. 18] whether you're talking about 2 conversation prior to this
(vs) (Becker Exhibit No. 54 was marked {+9 deposition with Mr. Baron ot something.
120 for identification.) 200 THE WITNESS: Yes. | referred to a telephone
211  Q: In that letter, Mr. Richards indicates he didn’t 21] conversation that I had with Mr. Baron in establishing this
221 get an answer from Mr. Barber to his letter of September {22) meeting and wherein we speak in a very generalized way
= 17,1996 231 about this subject.
@24  Have you ever discussed that with Mr. Richards, ¢  MR. PERRY: How long were those conversations?
rs) the fact he didn’t get an answer? 251  MR. BARON: This is my deposition. If you want to
Page 81 Paga 84

L
i

A: Yes. He told me he didn’t get an answer.

7 @: What were his feelings about that?

3 A: Alitde disappointed.

@ [ chink he also made some telephone calls, too,

{51 that were not responded to.

@ Q: To Mr. Barbour?

m  A: Yes,sir.

#  Q: Did there come a time when you engaged in

@ negotiations with Mr. Norcross or others in an effort to
(10} reach some kind of a resolution of the outstanding problem
111) concerning the calling of the loan and the acccleration of
221 the loan and the loss of the collateral?
ny  A: Yes, sir. Sometime after October 16th and before
{14} November 11th, Mr. Norcross and [ got together and began to
{15 negotiate this. I think, frankly, with speculation on oy
116 part, but | betieve that Mr. Norcross and his princi
117} then began to believe that, indeed, we were not fooling and
11§ werc going to file suit.
['9  Butatany rate, sometime during that time period,
{200 we meaning YBD (USA), we did meet and discuss some possible
{21 resolution, and that was ultimately repased in a letter
221 dated November 11, 1996, from me to Mr. Norcross, where |
123 describe and memorialize in written form those things we

1 take a deposition later, that's fine. This is not your
[3 inquiry into the subject matter.
@ MR. PERRY: You don't want him to~
W  THEWITNESS: I'm going to answes it, if you don't
(5 mind.
1 MR, PERRY: I can't stop you.
M THE WITNESS: I don't think that conversation was
18) more than ten minuies, much of which was I know the name
% Baron and Becker, and we had met before in some Bar
{101 association somewhere, but that's a brief conversation
(1] about this, and it was brief.
12 (Becker Exhibit No, 56 was marked
113} for identification.)
{4 BY MR. BARON:
{9 Q: Mr. Becker, is it fair to say based on your
{18 testimony carlier that it was Mr. Barbour who was
(17 instrumental in getting M. Ambrous Young lo agree to
(18} making the loan guarantee in the first place?

pe  A: I think that is what Mr. Young's testimony would
@ be. _
@21 O And to your knowledge-well, you just testified

(22] that it was Mr. Barbour's decision that all the RNC woutd
{23] agree to reimburse Young Brothers (USA) on the loss that it

4] agreed to by way of a resolution, and that is a resolution '(2¢) would suffered from the miflion-five was approximately
(251 whereby the RNC will cause $800,000 to be paid to YBD (USA) 29 $800,000?
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(11 A: That is what Mr. Norcross advised me.
1 Incidentally, [ will tell you as well, too, that
3 Mr.Volcansck appears again at this stage of the
W] proceeding, urging Steve Richards to urge Benton, to urge
5] Ambrous to accept the 500,000.
1 Q: There was a credit-let's look at the next
m document dated November 14th, 1996. It's a letter to you
(8! from John Bredin to you, dated November L4th, in which
ol ?‘:rf is reference made to a $55,460.09 credit. What was
15q) 1 ¢
(11 A Mr.John Bredin is the Vice Picsident of Signet,
117 and he's informing me that certain of the Certificates of
{13) Deposit that YBD (USA) had placed with Signet Bank had
114} carned interest on them but that interest had not been
115 paid, and that he was now forwarding to YBD (USA) the sum
118 of $35,460.09 as earned interest to YBD. I think a copy of
{17 that letter, although it doesn't show, went to Mr. Norcross
g} or to the Mational Policy Forum.
e Q: What effect did that advice from the bank
0y concerning the carning of this interest on this CDs have on
@) the amount of money that the National Policy Forum was then
22 willing 10 pay to Young Brothers?
ry A I my view it should have had no effect,but asa
t2e) matter of fact, the following occurred. We, YBD (USA), was
rs)_informed after the $800,000 resolution had been agreed upon

CONFIDENTIAL _.
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(] the msolution, the settlement conversations, the subject
& was raised with respect to Mr. Barbour writing a letter at
@] the conclusion of all of this matter and the repayment of
@l the $800,000, that Mr. Barbour would write x letter to
(51 Mr.Young in the nature of attempting to retain the
1} friendship-and relationship.And that's what [ think
i1 Mr. McAllister is referring to.
@ Inever wrotc such a letter. I think Mr. Steve
@ Richards drafted such a letter and submitted it to either
(1) Mr. McAllister or Mr. Voicansek. Mr. Young-1 asked him
(11} about that, and he has never received any such fetter.
12 Q: I'm going to mark the remainder of the documents
{13 up through the rest of 1996, and indeed there was 2 letter
14 dated January 17, 1997, and a copy of the mutuai release
115 dated january 17, 1997. 1 want puz all of these docutnents
1€ that refate together.
11 A: Those are the documents I gave you this morning.
18y Q: There is one document dated January 29th thatis a
(19 memo from you to Ambrous Young,
201  What is the New York Stone transmittal that you
121 refecred to?
@2 A: That is a macter that has nothing 0 do with this.
@31 Q: And the D.C. check has cleared, the 775 YBD (USA)
24} wire transfetr That's referring to the seitdement funds?
=5 A: Yes,sir.
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{13 that in view of the $55,000 windfall, quote-unquate, from
2 Signet Bank, that the National Policy Forum would not be
3 giving $300,000 to the YBD (USA) in setttement of this
[} matter, but they would be giving $800,000 less the
5 55,000-actually, the 45,000 in change. YBD (USA) got
1t $800,000, but we got it from rwo sources, one of which had
{1 a taxable implication.
1@ Q: You would have to pay taxes on the 55 as carned
1St interest. You would not have had to pay had there been
t10) repayment of the loan?
1113 A: Did not have to pay taxes on the 745, but had to
[12) pay it on the $5,000.
n3 O Right. There is 2 lerter dated November 14, 1996,
p14] from you to Signet Bank, This also relates to the transfer
vs1 of the $55,000. 'm going to mark that Exhibit 57.
ng  (Becker Exhibit No. 57 was marked
117 for identification.)
ns  Q: It's a document you gave us?
e A: Yes, [ did.
0] Q: There is a serics of documents thereafter relating
[21 to the transmittal of the $744,539.91, and the execution of
{2z copies of a2 mutual release; is that correct?
= A Yes,sir
@4 Qi And does that take us through the documents down
125) to December 19th, 19967
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it Q: Let's have those all marked as whatever is the

21 next exhibit as a group, 58,

m  (Becker Exhibit No. 58 was marked

{4 for identification.)

m  Q: And that takes me through all the documents.

i Mr. Becker | will stop here. I'm greatly

M appreciative of your voluntary appearance, and [ don't have

@ any more questions.

=  MA. PERARY: [ have just 2 couple. [ won’t keep it
it long.
) EXAMINATION BY COUNSEL FOR THE MAJORITY
na BY MR. PERRY:
13 Q: We talked about a couple of different times-you
(4] talked a couple of different time periods with Mr. Baron
15 beginning, I believe, in 1991.And if 1 undefstand
{18 correctiy, 1991 is the year when the relationship between
(171 Ambrous Young, on one hand, and Haley Barbour National
18] Policy Forum, on the other, began?
p9  A: That's not accurate.
w0y Q: Would you picase tell me when that relationship
21] began.
2zt A: To my knowledge, it's "94.
@1  Q: Can you describe the relationship between Ambrous
241 Young on the one hand and the National Policy Forum on the
25 other-excuse me, National Policy Forum or the RNC-prior
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i1} A What document?
@  Q: There is a lenter/memorandum from Benton Becker
13 from Sanford McAllister.
W A Yes.
i G: So ! would like to just mark as a group the
# documents that begin with the draft, the handvritten notes,
1 mutual refcase. There is 2 National Policy Forumi repayment
181 Ambrous Young letter to you, Mr. Becker, saying he received
g the 800,000; letter from you to Mr. Frye at Blank, Rome,
119} transmitting the mutual releases and requesting that the
1t1] money be transfecned, the 744,000; transmittal letter from
12 Mr. Frye 10 you; four copies of the mutual release, what
113] appears to be a copy of the mutual release.
p4 A Right. [ would say the correspondence on the
115 subject of mutual release go through December 30, 1596,
1161 right up to the final draft ictter dated December 30, 1996.
1 Qr Tjust want wo stop for a minute. There is a
1s8) reference here to a letter that was going to go between
19 Haley Barbour and John Bolton. What's that about? This is
120 a document dated December 19th, 1996.
21 (Wilness reviews document.)
22 A: Sanford McAllister is someone who is unknown to
123 me. | have never met Mr. McAllister, to my knowledge, but
{241 in the conversation-and I believe that this is what this

125 document deals with. In my conversations with Mr. Norcross
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1] to 1994.
@ A: ] think ] have, and that would be the contribution
@ that I identified in this. That's all that [ know of other
@i than perhaps his or his son's attendance at any of the
5 Team 100 functions.
® Q: Okay. During that time period prior to 1994, was
1 Mr. Ambrous Young an American citizen?

® A Hewas,
® Q: At some point he ceased being an American citizen?
por  A: Yes,sir.

1) Q: And if | undersiand correctly, you declined-you

(17 have indicated you will decline to answer questions based
$13) on that based on the attorney/client privilege?

i) A: 1don’t think it's relevant, why someone decides

115 not to return %o his home land, to this proceeding, and |
(+6) will respond to that, | will tell you and [ have told you

11 informally at the time of all the contributions described
{18] in this deposition from 1991 through 1993, Mr. Young was a
18y U.S. citizen. And 1994 at the time of the National Policy
10} Forum loan guarantee, Mr. Young was not. )

251 Q: And you are declining to answer certain questions
2 regarding that on the basis of the attorney/client

(23] privilege? .

@4 A: If you are going to ask me a question, ask me a

1251_question and [ will sec if I will answer it. If I think

Min-I.Scrint®
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{1l the question invades on any of my attorney/client privilege

@ relationship with Mr. Young, it’s not that [ will decline,

3 1 am obligated to decline, as you know.

# Q: Could you telt me why Mr. Young renounced his

is1 United States citizenship?

®  A: I would not be able to do that unless Mr. Young

M authorized me tc do that.

#  Q: And that's on the basis of the attorney/client

™ privilcge?
101 A: Yes.
111 Q: Did any other attorney, aside from yourself, work
(t21 with Mr. Young in terms of his citizenship issues with the
193] United States?
{14  A: Well, 1 think your question presumes that | worked
115) with him on that matter, and [ don't know where you have
{16] gotten that presumption from, so I think [ would cbject to
117} that because the question assumes a fact not in evidence.
#8  Q: I don’t mean to quibble with you here.
‘9 A: Well, you are quibbling because I don't understand
{28 why at this late hour you insist of going inte a matter
427 that is clearly isrelevant when you are informed
‘2 unequivocally that he was a citizen pre-1994.
‘Zy  Q: I'm only trying to establish if you are asserting
4] the attorney/client privilege. I don't want to get into
.25)_matrers that are privilcged. That's the only thing I'm

Page N

Page 92

1] attempting to establish. If you are asserting the
" attorney/client privilege, that's finc. I want to know
2] about il.
.49 1s that what you are, indeed, doing?
sin Az As 10 the question you asked me before with
{.# respect to other lawyers, I don’t know the answer to that
{1 question. 1 don't know, would be my answer.
8] Q: Now, at some point Mr. Young elected not to bring
tai 2 lawsuit regarding the subject matter of the loan
t j10] guarantee; is that accurate?
1y A: That's correct.
pz  Q: Cauld you describe the reason behind that
{13} decision.
14 A: Sure.l have been authorized by Mr. Young to
%) cooperaie fully with this committee on all matters that ace
116 relevant to this committee. Mr. Young was informed that
117 the-he had no, quote, viable cause of action against the
(18] bank.Any cause of action he had against the National
183 Policy Forum could be a useless judgment because they would
120) say the Forum was judgment-proof.
2y And that the action against the National Committze
22 and after the August 30, 1994 [etter from Mr. Barbour to
129 myself as the only possible linkage, if that's the right
12¢) word, between the RNC and the YBD (USA), and that was
@5 described to him as being the kind of thing that

Page 33
1 M. Barhcur, one, couid say, "gee, we did what we tried to
% do at the convention, but they wouldn't do it,” and we
@ would be left holding the bag with that score; or two, that
1s] the verbiage of the August 30, ‘94 letter might be found
{51 judicially did not obligate the RNC in any manner.
"1  And based on those uncertainties with respect to
1 the law with respect to any action against the RNC versus
[¢} the guarantee of $800,000 or pursuing a negotiated
{9 setilement, Mr. Young could go forwagrd.
(1) @: [ understand.
i) A: And | think chat's a fair answer.
(21 MR. PERRY: Okay. That’s all for now.
(13} FURTHER INATION BY COUNSEL FOR THE MINORITY
14 BY MR. BARON:
pst @: Certain of the monies that had Leen contributed
{t§] were returned to you, were they not, by the RNC and what
117 you described as the Florida State Republican Commitice?
18] A: Florida State Republican Party.
p19  Q: Could you describe bricfly what was returned, what
{200 monies were returned.
@M  A: The Republican National Committee returned the
22 initial $75,000 check that you have from 1991, the §2400
23] check that was in 1992, [ believe; and another §25,000.1
2 will get it for you.
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tn  THE WITNESS: And the Republican Party of Florida
@ recurned thet$25,000. You peopie have been given copics
@ earlier today of those transmittals and the letters
] evidenced in those transsoittals.
#  MR. BARON: 1 wanted to make it clear.
®  THE WiTNESS: Before we went under oath, | wanied
@ to make a comment that | would like to have a copy of this
181 deposition and niot only for myself, but with respect 10 any
1 other YBD witnesses that will be appearing voluntarily. [
(to; would like to study it, rot just to read it for purposes of
[11) signatory, when concluded. So I would make a specific
(t21 request of the majority, the same, and the minority, unless
(13 there be sorae tule prohibiting that.
{121 MR, BARON: I want to state for the record on
[15) behalf of the minority that in view of the fact that this
{161 has been an utterly voluntary appearance which was agranged
(171 prior 10 the subpoenas being issued by the committee which
(18] have never been served, 1 would be prepaced to honor that.
119 MR, BROWN: Only thing [ would say on behalf of
{20} the majority is that until [ couid confirm that
[t} possibility, I can’t let you know one way or other. None
122} of the subpoenas are public doruments. [ mean, none of the
23 depositions have been public documents.
20 MR. PERRY: | have one further question.
(25 FURTHER EXAMINAYION BY COUNSEL FOR THE MAJORITY

Page $5

0] BY MR. PERAY:

@  Q: Do you know if Ambrous Young or anybody else ¢ver
B informed Haley Barbour, the National Policy Forum, the RNC,
@ that Ambrous Young had renounced his United States

{5 citizenship?

@ A: Idon't know

m MRA. PERRY: That’s all for now.

89 MR, BARON: ! have one question following that.

™ FURTHER EXAMINATION BY COUNSEL FOR MINORITY
(o BY MR. BARON:

(1} Q¢ Am [ correct that none of the funds that were

112} either contributed to any of the republican related

{13} political entities or the funds that were used to

(4] collateralize the loan by the National Policy Forum and
(151 Signet Bank came from Mr. Young personally? It's my

{161 understanding from your testimony that ail of those funds
(17 derived ultimately from Young Brothers Devetopment (Hong
118 Kong)?

9 Az That's my understanding.

20 MR. PERRAY: ! have yer another question. | won't

21 askit.

{z27  That’s all right. I think it's already on the

23 record.

@4 THE WITNESS: [ will not waive signature. 1 will

251 _like to read it
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m (Whereupon, at 4:40 p.m., the taking of the
@ depasition was concluded.)
A (Signarure not waived.)
U]
151
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m
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™

110}
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{12

[y

{141

{151

(6]

(n

{t8}

{19

[20)

21

o]

&3]
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{25}

&5 MA. BROWN: That’s my understanding.
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222,13,21,25,23:1, 7, 7, ‘ - Y 53:22:63:13,66:11;84:19
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TAMPA, FLORIDA BAR MER oF WASHINGTON. D.C. 200067
WASHINGTON O.C., MARYLAND AND FLORIDA
TELEFAX: {303} 6529278
MEMORANDUM
E TO: File
?; cc: Richard Richards
E% Date:
e | FROM: Benton L. Becker %‘b -Reporter: pavid A, Kasdan, RPR
DATE: October 11, 1991

iy g,

RE: Structure of YBD Investment Vehicle

e B R

I L R LE

ey, e

on this date, I spoke at length with Ambrous Young regarding
my review of the records and papers delivered to this office by
Alex Courtelis. These records pertained to YBD’s forthcoming
acquisition of a fifty percent limited partnership interest in a
partnership known as River Walk Associates Limited. The River Walk
Associates Limited Partnership, developed in June 1988, holds as
its sole asset a 207,000 square foot Shopping Center located in
Orlando, Florida, currently 87 percent leased. The Courtelis Group
owns, developed, built, 1leases and manages the Center, and,
following a fifty percent interest sale to YBD, will remain a 49
percent Limited Partner interest and a one percent General Partner
interest.

In early October 1991, YBD agreed to acquire a fifty percent
Limited Partnership interest in the River Walk Associated
Partnership at a price of $2,950,000, to assume one half of the
llabzllty of an exlstxng $18 million mortgage on the property, and
to receive an eight percent preferentlal interest of Partnership
profits. This commitment was agreed to by Ambrous Young, on behalf
of YBD, and Alex Courtelis on October 19, 1991 and has been the
subject of my record review calculated to determine the mnmost
appropriate, expeditious, desirable method of acquiring and holding
the fifty percent Limited Partnership interest on behalf of YBD.
This memorandum reposes the history of that evaluation and the

. determination on that question as concluded this a.m.
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Memo to File

¥YBD/US

October 11, 1994

Page 2 .

On October 10, 1991, the Hong Kong law firm of Baker and
McKenzie submitted to YBD Comptroller, Nancy Lee, a 13-page opinion
memorandum proposing four alternative methods for YBD’s acquisition
of the limited partnership interest in the Courtelis Shopping
Center property, with primary consideration within the memorandum
being given to the mnmultiple taxation implications of each
alternative. (A copy of the Baker and McKenzie memorandum is
contained in our YBD/US file.) In substance, each of the four
alternatives suggested required the formation  and maintenance of
an "offshore corporation,” to serve as a conduit between YBD/Hong
Kong and its newly established U.S. subsidiary corporation
{¥BD/US). Each proposal presented financing techniques
representing sophisticated tax reduction and avoidance plans,
directed primarily toward the potential taxable impact upon the
newly formed U.S. corporation when the U.S. corporation attempts
to transfer after-tax dollars to YBD/Hong Kong. Assuming the
establishment of a U.S. wholly owned (or at least fifty percent
owned) subsidiary corporation to YBD/Hong Kong, current taxable
implications require the U.S. corporation to retain from 25 percent
to 33 percent withholding tax before transmitting after-tax dollars
to its parent in Hong Kong. Accordingly, a system of double
taxation may be established; i.e. the initial corporate tax on the
U.S. corporation for income received and the subsequent withholding
tax on the U.S. corporation when, and if, after-tax dollars are
transferred to the Hong Kong parent.

The methods suggested in the Baker/McKenzie memorandum,
although no doubt sophisticated from a U.S. tax standpoint, were
not endorsed by me. This subject, and particularly my reaction to
the Baker/McKenzie alternatives, was discussed at length this a.m.
with the client. I expressed the view that the Baker/McKenzie
methods would: (1) in view of the offshore ccrporation formation,
seem to ensure great IRS scrutiny, with the likelihood of recurring
annual audits; and (2) may be erroneously prenised on the
proposition that Y¥BD/Hong Kong would seek and require the
transmittal to Hong Kong of all, or a significant portion of,
after-tax dollars from its U.S. subsidiary. If this presumption
is inaccurate, then the sophistication of the tax saving devices
reflected in the Baker/McKenzie memorandum were not relevant.

Ambrous Young confirmed that the YBD/Hong Kong’s receipt of
after-tax dollars and profits earned by YBD/US was of little
consideration to ¥YBD/Hong Kong. Indeed, Ambrous advised that the
Board of YBD/Hong Kong, for multiple reasons, would wish to retain
the great majority of YBD/US after~tax profits in the U.S., to,
among other things, reinvest such profits in the U.S., engage
consultants, employees, etc. both in the U.S. and abroad.
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Accordingly, given these considerations and the premises recited
above, I propose that YBD\Hong Kong’s acquisition of the fifty
percent limited partnership interest in the Courtelis venture be
undertaken as follcws:

E 1. That a new U.S. corporation be formed in the State of
H Florida, all stock of which would be immediately issued to its
0 parent corporation, YBD/Hong Kong.

o 2. That the name of the new U.S. corporation shall be ' YBD

(U.S.) Limited, Inc. (YBD/US)

3. That YBD/Hong Xong shall loan the sum of $2,950,000 to
oF the newly formed YBD/US. Concurrently, YBD/Hong Kong shall
= transmit the sum of $250,000 to YBD/US in consideration for

YBD/Hong Kong’s acquisition of all stock of YBD/US.

Py 4. That YBD/US shall invest $2,950,000 in the Courtelis
= venture and acquire in the name of Y¥YBD/US the referenced fifty

. Limited Partnership interest.

5. That Richard Richards shall serve as President of the new
corporation and the undersigned shall serve as Secretary/Treasurer.
Ambrous Young, or his designee should he elect, will serve as
Chairman of the Board of Directors of YBD/US.

6. That Richard Richards and I shall be the required dual
signatories on all bank accounts and checks of YBD/US. A third
available signatory for the corporate bank accounts may be Nancy
Lee. All corporate checks shall be designated to require two
authorized signatures. .

7. That Richard Richards and I, as Officers and Directors
of YBD/US, shall administer YBD/US, pay all taxes, salaries,
commissions, credit cards, etc, for which service YBD/US will
provide us a salary or annual retainer.

8. That, among other things, YBD/US will serve as the
purchasing entity for Team 109 membership for Ambrous Young in the
RNC State Committee Association.

9. That YBD/US shall engage Ambrous Young in a salaried
capacity and provide to Ambrous Yound, and others as deemed
appropriate, credit card(s) issued to YBD/US.

. Among other matters that require implementation and the
formulation are:
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1. The establishment of the corporate entity in the State
of Florida with the Officers and Directors as shown above. (At the
conclusion of the day on Friday, October 11, the corporate name of
YBD/US was reserved with the office of the Secretary of State and
incorporation papers were prepared for filing.)

2. The establishment of two signature bank account(s) on
behalf of Y¥YBD/US, in Florida and Washington, D.C. (This will
require preliminarily the formation of YBD/US as a legal juristic
person and the presentation of Articles of Incorporaticn and
Resolutions of the Board of Directors authorizing the establishment
of corporate bank accounts.)

3. The establishment of a license to do business in
washington, D.C. by the Florida foreign corporation, YBD/US.

4. Incorporating minutes of meeting of YBD/US and issuance
of stock to ¥YBD/Hong Kong.

5. The recordation of the loan transaction in the amount of
$2,950,000 between YBD/US, as borrower, and YBD/Hong Kong, as
lender, the terms of repayment, and the possible inclusion of a
proposed 15 percent retained interest by YBD/Hong Kong in all
profits of YBD/US, in lieu of interest payments on the loan.

6. Board of Directors recordation and approval of the sale
of all stock of YBD/US to YBD/Hong Kong, and the capitalizatien of
YBD/US in the amcunt of $250,000.

7. Memorandum reflecting the history of all organizing
transactions from Richard Richards ..nd me to the Board of Directors
of YBD/Hong Kong.

8. The transwmittal of $100,000 in funds from YBD/US to the
appropriate RNC Committee on behalf of Tean 100. {Alex has
requested that payment occur as follows: $75,000 to the Republican
National States Election Committee (RNSEC) and $25,000 to the
Republican Party of Florida.)

9. The establishment of a U.S. tax number and qualified
accounting services on behalf of YBRD/US.

10. Review and preparation of the modification language to
be added to the River Walk Partnership Agreement now in existence
for purposes of transferring interest therein to include YBD/US as
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Memo to File
YBD/US
October 11, 1990

Page 5

a fifty percent Limited Partner. Richard Richards shall execute
the newly prepared Partnership Agreement on behalf of YBD/US.

11. A review of YBD/US’s potential future acquisition of the
Washington, D.C. and Boston, Massachusetts condominiums owned by

YBD/Hong Kong.
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WASHINGTON D.C.. MARYLAND AND FLORIDA

TELEFAX: (3085) 6629270

MEMORANDUM

TO: File
c¢: Richard Richards

Date: 3] Sj(”.)

Reporter: David A. Kasdan, RPR

FROM: Benton L. Becker e v
DATE: October 9, 1991
RE: Young Brothers Development (YBD) Investment with

Courtelis Construction Company

On October 2, 1991 I spoke with YBD Managing Director, Ambrous
Young, who advised that YBD (and/or another entity if deemed
appropriate) was considering entering into an investment
opportunity with Courtelis Construction Company. Ambrous advised
that Courtelis Construction Company 1is operated by Mr. Alex
Courtelis, and with offices at 701 Brickell Avenue, Suite 1400,
Miami, Florida '33133. Phone numbers: (305) 379-8467 and (305)
525-8291. Fax number: (305) 381~7885.

Ambrous advised that Courtelis Construction Company is seeking
a fifty percent investor in a to be constructed Florida based
shopping center valued at $25 million. The numbered projection for
the shopping center called for $18 million in loans and $7 million
in equity. Of the $7 million equity figure, the investor (YBD)
would be required to pay $3.5 milliocn, although that figure has
been successfully negotiated downward by Ambrous toc $2,950,000 (I
am uncertain as to whether the "negotiating down" of the equity
consideration merely increases the amount of the loan or it is a

full payment for equity.)

Ambrous advises that Mr. Courtelis is a highly active member
of the Republican Party, a member of the Team 100 and a "“good
friend” of George Bush. Upon returning to Taipei, Ambrous intends
tc: (1) send me certain literature that he and YBD are in receipt
of generated by Courtelis Construction Company: and (2) inform
Mr. Courtelis that I am YBD’s international counsel who will be

reviewing this proposal.
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Memo to File

YBI/Courtelis Construction Company
October 9, 1590

Page Two

The initial inquiry submitted to me by Ambrous was: (1) to
determine, through site inspection and otherwise, whether the
investment appears tc be sound; (2) if sound, to determine from
a corporate tax and otherwise standpoint whether the investor
should be YBI, ¥YBD, individual persons or a new corporation to be
formed in Hong Kong or the Caribbean. I am to await the receipt
of authorization and records on this from Ambrous before contactmg
the Courtelis people. Further memos to follow.

BLB:dml

000

vy

{



wT O TE Rl LA GW.U-W‘“: DEV FA. - 5345591 . . _ P.1/1

—a YOUNY Bmthers Development Co., Lid, waovmn

Fax No.: (852) &34 5891

T : mr., Benton Becker Ref  FAX/4135/91

Date : Qetoker 26, 15¢.

Fax No: (305) 662 9276

(SRl .ancy Lee No of Pages: 1
' (This zover includad)

Duwar Benton,

Re: wekiva ..
in reference to YBD-US, Inc.'s purchase of 50% equity
interest in Wekiva, I would like to request the Tt eing

information from Alec Courtelis:

L Y

:. Existing partnership agreement.
2. Prior years' tax returns.
: Annual audited/internal financial statements.

<
i
2
da
i
=5
=
3
,:i
3
31
=

ey

- 1 duplication of requests to Courtelis’ office,
I wasu. check if you have any of the above documents
in your ti.es. 1If so, I would appreciate your assistance
in faxing the info to me. If not, would you please ask
Alec to fax the info to me in HK.

yBp-gs, Inc. ‘

Dick Richards' fax of October 235, 1991 made r:ierences
to the opening of two bank accounts; one in Washington,
D.C. and "e other in Coral Gables Plorida. For my filez,
please fax to me the name and related details of the bank
in wasinington D.C,

Ia the checking a&/c we are openirg in Florida interest
zaring? We may need an interest bearing account to
aposit the U382.95 million for w.kiva and U§8250,000
capitalization of YBD~US, Inc.

Thank you for your assistance, I look forward to
hearing from you soon.

Warm regards,
. XHIBIT
gf z [ld ' 3
Date: R3]

Reporter: Dav id A. K.\sd.m, RPR
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Telephone: (852) 574 7217

“:5' .ﬁ}u_ﬁ g Brothe[s Development co., Ltd- Telex: 83518 YBOCL HX

Fax No.: (852) 834 5594

%

gl < Mr Becton Becker Ref FAX\1164\NL
3~ = cc Mr Dick Richards
b =] Dare : 28 Oct 1991
by
7| B3
E|s . Fax No: 305-662-9274
" a ..:E Wies Nancy Lea No of Pages: 1
- £ K (This cover included)

[

Udy ‘ueps

W3

Benton,

T ulh

. review of Dick Richards' fax of Oct.ker 25, 1991.

i .a;ing to the incorporation of YB4-CS, Inc. arnd the 1inva:
# ... Rilver Walks Associates Ltd. partnership, YBD would appre..
3 voul &ssistance with the following:
: ves 1. YBD=US§, INC,
; .1 Increase Number of Directors _
. Add two directors (S8teven Young and Nancy Y. Leel to tTis
rnard of YBD-US, Inc. ‘

b

% 3isnatures Cards
idd Steven's and my name on the signature cards for the
accounts we have opened in Washingt-~, D.C., and Florigcs
For proper internal control, all cf -cis written from YEC
Inc. must- have two signatures. Any checks for the amoun-
over U8$5,000 will requirs at least one signature from
either Steven or myself. The exception will be the
1785100,000 corporate membership to the Nationa® Repul.

organization, "Taam 100".

1.3 cord
It is our understanding that YBD-US, Inc. will he
incorporated in Plorida, but operated from Washingtaon,
rnysically, where will the records be kept? Who wi . .a
responsible of maintaining YBD-U8 Inc's financial i1ecouras?
Inciusive of the preparation of annual local, state and
federal reporting requirements as well as quarterly
financial statements to YBD in Hong Kong.

1.4 Additional Information

For our files, please send us copies of the fol!lowing:
a. Articies of Incorperation
b. Bylaus
. ¢. Fedsral/state tax 1D no.

vestment Costs

.ease provide us the estimated costs relating to the
avestment of Wekiva. Also, what would you budget for T

annual maintsnance of YBD-US, Inc? 0009

B
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=. _River Walk Associates, Ltd, Partnership {("Wekiva":

< areas of concern in the investment in Wekiva are as
N :I‘.\h'S .

..l praferred dividend
When will the 8% prefaerred dividend be paid? monthly?
quarterly? Wwe prefer the dividends to be paid on a monthly
basis, but we are willing to accept quarterly payments. We
do not want the -dividends to be paid-annually.

3.2 $tabilization of nanci W t
YBD will be a limited partner with a 50% equity interest.
What if Wekiva cannot refinance its USSLl8 million loan with
Aetna which is dQue in 19937 Under the exist. ayrchase
agreement, will YBD be required to assume its pro rated
share of debt? Is YBD personally liahle to Aetna even if we
did not sign the loan documents? What is YBD's maximum
exposure in this investment?

1
')
i
i}
z

%53
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"+
-
pt
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e B g

W

poam e ol

Would it bhe pasasible and/or nacessary for us to regquest a
guarantee from Alec Courtelis that he will be fully
rasponsible for finding adequate refinancing of its exiz~iag
loan and YBD will not be financially liable for its sh«: - of
debt if he falls to secure adequate refinancing?

2.3 Anchor Tenants
Would it be possibhle/necessary to send inquiries to the four
anchor tenants to confirm the accuracy of the lease
information provided to us by the sellers?

2.4 Back Rents
Even though the prospectus of Wekiva mentions that 87% of
the shopping iz leased. what iz the percentage, if any, of
the back rents due from the tenants? how far back?

4.5 Purchase Agreament
YBD wants to approve the final documents of River Wwalk
Associates, Inc. prior to Dick's signature. We do not to
approve this investment until all the outsatanding issues are
addressed.

. Your attention to the above will be most appreciated. I°
you have any questions, please feel free to contact me,

wWarm redgards,
N 0010
R e ~ el
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RICHARD M. HABER (308 se24099 - somaat b

TAMPA, FLOMOA BAR MOMBER CF -0.6.2000

WASHINGTON D.C.. MARYLAND AND FLORIDA

re—
TELEFAX: (3C3) 402-9278

MEMORANDUM

o e §
TO: Nancy Lee - Date: bfikz
FROM: Benton L. Becker Reporter: David A. Kaddun, RPR
DATE: November 12, 199
RE: Wire Transfer Instructions to YBD (UsSA), Inc.’s
Savings Account at Barnett Bank, Coral Gables,
Florida

I have attached to this fax:

1. A recordation from the Office of the Florida Secretary
of State reflecting that the official corporate name of the company
is "Young Brothers Development (USA), Inc." and

2. Records from Barnett Bank reflecting that the name of the
Company’s saving account and checking account maintained at Barnett
Bank is, "Young Brothers Development (USAj), Inc."

Wire YBD Co. Ltd. funds to the following:
Barnett Bank
1500 South Dixie Highway
Coral Gables, Florida 33146

Bank telephone number: (305) 666-1500
Attn: Ms. Connie Burke

Savings Account in the name of:
"Young Brothers Development (USA), Inc."

Routing and Transit number: ABA 067003985

¥YBD (USA), Inc. Savings Account No:

BLB:dml
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BENTON L. BELKER
® ZOR4L GABLES, FLCRIDA

River Walk Shopping Center, and received assurances from his firm
that the project will be completed by December 15, 1991. As
instructed, no targeted appraisal figure was provided. The firm
is Marshall & Stewvens, 13902 North Dade Marby Highway, SUite 122,
Tampa, Florida 33618. (Tampa is approximately fifty minutes from
Orlando, where Marshall & Stevens have had extensive shopping
center appraisal experience).

On Su .ay November 24, I had a telephone conversation with Wilson
who a.vised that upon your departure from Miami on November 19, he
was authorized to obtain an independent appraisal of the property.
Consistent with that authorization, Wilson advised that he had
engaged a qualified appraiser, the Orlandc firm of Rex~-McGill,
Inc., who promised to have the project completed by December 5.
Since Dick Richards, Wilson and I all agree that two independent
appraisal are not necessary, today I shall -attempt to "disengage"
Marshall & Stevens, without too much embarrassment.

On Tuesday November 21, 1991, I informed Doug Pridgen of
Alex’s office that additional records may be needed in the coming
three weeks to expeditiously complete our independent appraisal of
the property. He expressed great surprise that we were obtaining
an independent appraisal, stating that Alex’s updated appraisal (of
the 19832 appraisal) is expected to be completed within one week and

. that, "Alex expects to close on this deal before the end of

November". Later that same day, Alex telephoned and stated that
it had been his impression (from the meetings of November 18 and
XHIBIT
L? ceker o

Date: bf3 lﬁ’l)

o -t Mavid A I aed DD

THE KENDAR BUILDING
PETER A. COLLINS 1350 MADRUGA AVENUE WASHINGTON, D.C.
— —— SUITE 11 oA 33146 RICHARD RICHARDS
OF OO GABLES, FLORI THOMAS JEFFERSON ST.. N.
RlCHA.:Dn- M. HABER (309) 6824099 i SUITE 1a8 ST
TAMPA, FLORIOA BAR m oF VWASHINGTON, D.C. 20007
WASHINGTON D.C., MARYLAND AND FLORIDA
TELEFAR: (303} 482-9476
i MEMQ TO: Nancy Lee
fil (cc: Richard Richards and Wilson Gee)
b
% FROM: Benton L. Becker
o= DATE: November 25, 1991
fe . . .
a RE: Independent Appraisal of River Walk Orlando Shopping
. Center
= As instructed, on Wednesday November 20, I identified and
. engaged a highly very qualified M.I.A. appraiser for the Orlando
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November 25, 1991
Page Two

19) that YBD had agreed to only updating the 1988 appraisal and
that the Company would not pursue an independent appraisal. I
advised that Hong Kong insisted upon a new and independent
appraisal and assured him of its completion by mid-December.

The substance of these telephone conversations with Alex’s office
have been discussed with Dick Richards at length. We both remain
fully convinced that the Company’s independent appraisal of the
property should proceed as scheduled.
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i 7 MoV 186 Opi (T
Telephone; (852) 574 717

VOUHS‘ Bl'OtherS DeVE|opment CO., Ltd. Tolex: 83816 YBDCL HX

Fax No.. (852) 334 5531

iy

o ?nz: B'iué‘a(_ Ref A/F}e 2785
Date : giw 2,85/
Fax No: gpl/ -pes- ¢ b - fu ¢,

25 !
by From: /ey / £ No of Pages: o%
i v/ '( (This cover included)
¥
2ear Benton,
{i— Attached please find a copy »7 my itinerary to Florida.
. Would appreciate your assistance in making the hotel
= reservations. I dec not need anything fancy. I will confirm
£l wr" you, on a later date, whether my associate from
“. ifernia will be joining me in Florida.
' After your meeting with Doug tomorrow morning, please fax

“: m2 copies of the financial statements and current year's
Laement reperts. I prefer to update myself with as much
~«ftancial information of Wekiva while I am in HK.

In reference to the wire trfr of funds, Should we combine
or separate the trfrs for the paid up capital of YBD-US, Inc.
and the investment of Wekiva? Does YBD-US, Inc. have capita.l
a/cs ve. operating a/cs? I do have your wire trfr
instructiens of Barnett Bank. Is it interest bearing? Wwith
your assistance, I will make every effort to ensure the funds:
are available as scheduled.

warm regards,

Nancy Y. Lee

XHIBIT
6::.14{( /g
Date: Lf3 /5 2
Reporter: David A, Kasdan, RPR

Ref: Wekiva7.B
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COMMERCE CONSULTANTS INGERNATIONAL. LTD.
1025 Thomus Jefferson St., N.W,

Suite 105
Washingtoa, D.C. 20007
Telephone: (202) 342-9610 -
FAX (202) 342-0650
FACSIMILE TRANSMISSION
TO: Mr. Dan Denniag FAX NUMBER: 202-544-0296
National Policy Forum T
FROM: Steve Richards FAX NUMBER: 852-866-2622 x2614
TOTAL PAGES —1-- DATE: July 20, 1994
Dear Dan:

The document you prepared was presented and the discussion that followed concluded
that the issue should be pursued. Additionaily, an assurance was made that the issue can
be resolved under appropriate circumstances to be determined by the parties.

There is however, a scheduling conflict on 27th. Is it possible to schedule a meeting in
Washington either the first or fourth weeks of August, August 1-5 or August 22-26,

respectively?

I will be returning to Washington at the end of this week and will be available to have a
follow-up discussion at your convenience.

Best regards, __

‘/ /r Ks RN 2

{ ’ .
I,."‘r t/’ ) / ; /-1
H ] . \A‘-', e T "- ',‘ .

[
AT S

Steve Richards

XHIBIT
A2~ |2

Date: /1157 -
Reporter: David A_ Kﬂsdan, RPR
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+*(@EXHIBIT :
= Beber )3 Frederick W. Volcansek,
Date: 1151%)
Reporter: David A, Kascian, RPR

Thursday, July 28, 1994

Talking Points for Haley Barbour

. Fred Volcansek and your nephew, Steve, have been meeting with me. staff
members of the RNC and the National Policy Forum (NPF) to discuss ways in which
Ambrous Young and his family might be of help to our efforts during the upcoming
mid-term election time pericd. '

il

S R

i al )

bl e W

2. Although Fred and Steve have assured me that you have been apprised, in conceprt,
of what is being proposed, because [ understand that Ambrous is a long time friend
and’ client of yours, I wanted to call you personally to discuss the importance f this
project.

N R R e [

# 6

3. [ am sure that you have been tracking the possibilities for the Republican Party
in the upcoming mid-term elections in both the House and the Senate. They appear
to be better than we ever anticipated. We truly have a chance to take at least a
working majority in the House,

oy gy
EDLE o«

4. As you well know from your experience in this job as Chairman, the key is the
fund raising. We need to support over 90 races. At the same time, we need 10 keep
working on the policy framework being developed at the NPF. [ believe that it is
in:perative that we do bath simultaneously.

5. We would like 10 propose a loan from Ambrous Young's family to the NPF which
will allow us 0 frec up the money previously advanced to the NPF and make it
available for the elections. Pledges are coming in steadily but not in the amounts or
in the time necessary to accomplish the goals we have set and which would appear 1o
be truly attainable.

6. Dick, 1 understand that Ambrous is considering my invitadon to come to
Washington, D.C. next week on August | for a meeting and dinner. 1have planned to
introduce him to Bob Dole and Newt Gingrich and maybe Connie Mack so that
Ambrous can understand how serious we are about this and to assure him how much
we will appreciate his support. '

7. 1 would really appreciate your support of my effort in this regard and hope that
you could join us for the meeting. ! understand that you are anticipating going to
the Far East on business, but 1 hope that I can prevail upon you to come here first and
join me in putting this together.

8. Your leadership in this party has always meant a lot to me and your support of my
elecrion as Chairman has not been forgotten. [ know you love it in Ogden, and you
e have said for years that vou wanted to go hack o Utah 0 retire, but | hope that you
won’t stay away from your roie as a major player in our national efforts here at the
RNC. Please consider coming to Washington, D.C. for this meeting and letting me
bring »ou up to date on how close we are to realizing 2 major success in the Congress.

0025
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COMMERCE CONSULTANTS INTERNATIONAL, LTD,
‘ 1025 Thomas Jefferson S&, N.W.

Suite 105
N Washington, D.C. 20007
Y ‘ Telephone: (202) 342-9610 .
FAX (202) 342-0650

July 28. 1994

Mr. Ambrous T. Young Via Fax 852-873-0902
Young Brothers Development Co.. Ltd. :
23rd Floor. Dah Sing Financial Cenue

108 Gloucestier Road

Wanchai. Hong Kong

Deur Ambrous:

. Thank vou for your time and hospitality on my recent stay in Hong Kong. I very much
52, enjoyed the company of you and your family.

. Following up on our conversation regarding the Republican National Commitiee und the

" Nutional Policy Forum. I discussed the question of scheduling with the Chairman of the RNC,
Mr. Huley Barbour. and a meeting followed by dinner for Monday, August i. 1994 uppeurs to
be the best time given everyone's busy schedule.

Aguin. I want to tell you that this effort is being handled in a very select manner and the
purties are all very sensitive to discussing this effort with you personalily in the most
appropriate circumstances.

Finally. I expect Dick to contact you shortly regarding this initiative. If I can be of any
assistance. please do not hesitate 1o contract me.

Thank you again for you hospitality. I lock forward to see you again.

Best 5?“1 regards.

- "5"
/ / ('

~ Sgeve Richards

XHIBJT
E‘K!’, /‘7
Date: INET ¥

Reporter: David A. Kzs:hn, RPR
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ComMERCE CONSULTANTS INTERNATIONAL, L.

WASHINGTON, D.C. Tele:  202-342-9610
Fax:  202-342-0650
MCIMail;  C.CL, Lid.

FAX TRANSMISSION - CONF

TGO: Benton Becker DATE: Avgust 15, 1994
Law Offices of Benton Becker
FAX NO: (305) 662-9276
TAL P
FROM: Steve R. Richards TOTAL PAGES —

RE: RNCISSUE - BACKGROUND

Dear Benton:

Attached is a background on the RNC issue provide by Fred Volcansek. Fred is a long time friend
of ours and he is the one that has brought the RNC issue to us.

This apparently is part of the document Dick gave to ATY. It has been updated as far as the dates
are concerned.

If the RNC calls, before Dick can talk with you on the phane. of course we can deter the
conversation until you have received more information..

Steve

XHIBIT

gf rAr, r I
Date: b

Reporter: Dayig A. Kasdan, RPR

002¢
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. National Policy Forum Proposal
for -
Ambrous Young

Monday, August 15, 1994

Upon the election as Republican National Comurittee Chairman. Haley Barbour
believed that an independent center for the exchange of ideas was needed to serve as
a foundation to reach out 1o the people of America, s a resuit of the loss of the ‘92
Presidential campaign. The National Policy Forum (NPF) was established by

€5 Chairman Barbour to accomplish this task.

- Over this past year. the NPF has visited over 60 cities throughout the US. held public
. forums which were a ttended by over 10,000 people. listened w0 what was being said
:‘: and what was necessary 1o get American public policy in line with American beliefs.

F The NPF formed 14 different policy councils to gather the information and publish
= the enclosed Summary Report. Chairman Barbour, who also serves as Chairman of
bt the NPE. believes we must contnue these efforts to develop a positive alternative

- agenda for America that is responsive to the beliefs of a majorin- of America’s
= citizens.

. He appreciates your thought s regarding the issues which face the US. China and the
Far East. He believes that a commirtee to study- these issues would best fit within the
frauamework of either the policy council on “Competing in the Global Marketpiace™” or
the policy council on “U.S. Leadership in a Changing World”.

Chairman Barbour recognizes and is grateful for the contributions you have made in
the past. He feels thar your family and its extensive experience in the Far East can
contribute even more significantly’ to the NPF's development of a “Far East Policy ",

In planning for the ‘94 mid-term election cycle in the Congress. it has been
determined that there are 176 highly contested races. The RX\C is faced with the need
to support substantially over 90 of these races. The prospects for a Republican
majority’ in the House of Representatives is realistic for the first time in over 40
years. It appears that there is also reasonable potential to retake the majorityy  in the
Senate.

What the NPF needs from you is a three vear loan guarantee in the amount of $3.5
million to either Chase Bank or Citibank. To handle the debt repayment. the NPF
already has received pledges for 1995 in the amount of $1.8 million. Chairman
Barbour is committed to continuing his fund raising efforts on behaif of the NPF's
work and fully intends for the NPF 1o repay the loan. However, if there is any default
inn loan payments by the NPF, he will authorize the guarantee of the RNC and ask for
the Republican National Committee’s ratification. As Chairman of the RNC and the
NPF. he intends to be certain thar neither organization defaults on its obligations.

. In addition to the creation of a committee for the “Far East” within the NPF. vou

would be asked to suggesr potextial members for the commirttee. as well provide vour
own inpur on the policy issues. However it should be clearly understood rthar

0028
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financial contributions or financial assistance must not dictate final policy
determinarions. ]

The timing of this effort is crucial. The loan needs to be arranged and funded in the
next two weeks. Chairman Barbour. Senator Dole and Congressman Gingrich. who
are committed to the NPF. will make themselves available to express their support for
vour participation on this project.
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@ Frederick W. Volcansek.

Monday, August 29, 1994 XHIBIT
pele o

Te:  Don Fierce Date: _(?[ 3/97
Dan Denning Reporter: David A. Kasdan, RPR

o
N

L I was twld by Steve Richards last night that Ambrous was plezsed by our
45 dumc::' meeting and that hic is lzoking forward o receiving the white paper or nuw
all this works by fedEx tomorron moming in Sai Srancisco.

e
-

g, bz

. 2, Haley did an excellent job. The idea of a separite personud lerrer “o Ambeus
; from Haley is alsa exceilent.
f

a. It would incorporate Haley's offer 0 have Ambrous contribiite an articic to
“Lominen Sense” for the March 95 issue.

! e 8 t i ¢
CHY o B o ShCRE N o A

k.t wenld remind Ambrous that Haley would like for ambrous te attend die
Folitical Leaders Conference in Secul. Kurea in Septemnber “95.

"

|

o It weuld suggest that Haley would like to look o Ambrous as u key advisor <n
trade related and pasitical issues in the Far East.

1. Mention the Team 160 wrip to the Far East and offer to have aim parricpatz
m 2 meaningful way., Mavbe some specifics.

= Mention Halev's desize to meet Steve Young persorally wien he comes fur
i ceam 100 meeating 1 Septembe

3 A white paper would be drafted 53 Hznion 3erker whick weuld lay ou. the
cnrzpiy for the issees which we discussed Satirday evening,

2. A task force on Far Easr issues which combines Trade,Defense, Sconomic and
™ twtni sssues under one study group within the Nationial Policy Forun:,

“.  Asking Ambrous Young snd his family to be acrively invohed., foms

ewplanaiion.
Asking Dick Richards 1o be activels involved. Sume explanaion.

Ao A discussion of the joan zuarasize for the Nattonal Policy Furun, ol e
coneal nming of its funding.

v Describing the political piciure as iU sppears for the Novembde: ciui. .o

Y Imphatize the need Do men e ontl poeacy ane palineal isseer wn separat, DLt
. Aariutia s U parhs,

0030

FQ Lrne Crart DY, Juie 150 Vienne, VI s B o4
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Monday, August 29, 1994 (3o deer |7
Date: L3191
Reporter: David A. Kasdan, RPR

Toe Don Fierce

Dan Denning

1. The idea of a separate personal letter to Ambrous from Haley is to include the
following:

a, [t would incorporate Haley' offer to have Ambrous contribute an arnde to
“Common Sense” for the March *95 issue. :

b. It would remind Ambrous that Haley would like for Ambrous to attend the
Political Leaders Confereme in Seoul, Korea in September ‘9S.

¢ Itwould suggest that Haley would like to look to Ambrous as a key advisor on
trade related and political issues in the Far East.

d. Mention the Team 100 twip to the Far East and offer to have him participate
in a meaningful way, Maybe some specifics.

e. Mention Haley's desire to meet Steve Young personally when he comszs for
the Team 100 meeting in September.

2. A white paper would be drafted by Benton Becker which would lay out the
concepts for the issues which we discussed Saturday evening.

a. A task force on Far East issues which combines Trade, Defense, Economic
and Political issues under one study group within the National Policy Forum.

b. Asking Ambrous Young and his family ta be actively involved. Some
explanation. ‘

¢. Asking Dick Richards to be actively involved. Some explanation.

d. A discussion of the loan guarantee for the National Policy Forum, and the
critical timing of its funding.

e. Describing the political picture as it appears for the November elections.

f. Emphasize the need to move both policy and political issues on separate but
simultaneous paths.

B000 Townrs Crescrnt Dri, Saite 1350 Vieans, 3igpinia 20182
Tlepbome 793-760-7547  Fax 703-757-7471
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Frederick W, Voleansek.

Menday, August 29, 1994

Urgent e, 15
regen Cellrr |
Date: _éz[_;/f?

Reporter: David A. Kasdan, RPR

To  Don Ferce .
D Q€ s viange l/ '

I have hercin enclosed a breakdown of what Haley has said he wanis to do, as Dan
Denning and | remember it from Sarurday night. *

I delivered a copy of the Don Wood letter to Haley’s press secrewury vesterday
morning a: ABC.  Saturday nighr, | underscood from Haley thut he would do a dratt of
the white paper and then we'would do our edits and additions, before 1 et it 1 Renton
Recher.

1 don’t know when Haley thoughi he was doing his letter 1o Ambreous. bur from
discussions both yesterday and today with Dick and Steve Richards. rimliness s sf
urmast :mporance.  Dick helieves that Ambrous will do this, but the ~hite pagar s
necessary 1 kick him over the finish line. [ believe that the pers.nal letter is the
“frosting on the cake.”

Because rime is of essence and we are working with Benton in Fiarida and Ambrous
in San rrancisco, [ am available as soon as vouw call me to get this going.

0032
2000 “Toaxrs Crysent Diioe, Suite LI50 Vienas, ¥aguia SA5T
Waitphone TO3760-7847  Fox T0-75T-7471
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. A Republican Conser for the Exchange of Ideas
]

= August 30, 1994

Mr. Ambrous T, Young XHIBIT

President, Managing Director B sfeer, 19
Young Brothers Development Co., Ltd. Date: ((367
23rd Floor, Dah Sing Finascial Centre Reporter: David A. Kasdan, RPR
108 Gloucester Road
HONG KONG

+

Fiai Wbt (NS -R TR 1Y
o o

o
ot R R o RS LOh Lh

Dear Ambrous:

Thank you for agreeing to write an article for the Winter 1995 adidon of
Commonsense, the National Palicy Forum's (NPF) Republican Journal Of
Thought And Opinion, on trade, economic, defense and diplomatic

m relationships in the Far East. This is a critical area of the world, and the
= dynamic situations in the People's Republic of China, the Republic of China
&= and Hong Kong are of great interest to political and business leaders in the
fid United States.

. In the next few days you will be contacted directly by either the Vice

President for Policy of NPF or by the editor of Commensense to begin making
arrangements for your article. I have asked them to make sure you have
copies of all three issues of Commonsense which have been published to date.

The National Policy Forum is very interested in the Pacific Rim aand ke
increasingly large role it plays in American economic life. Therefore, NPT is
forming a task force from its trade, economic, defease and foreign affairs
policy councils to focus on the Far East. Too little attention is paid to
developments in that part of the world. For instance, your point at dinger
about the differencea between the policy of the current ROC government on
Taiwan as to the PRC, versus the policy of the ROC under Chiang Kai-shek
and Chiang Ching-kuo is little noticed and less understood here in our
country. Yet it can have a tremendous effect on U.S. foreigm. defense .ud
trade policy.

In addition to asking current policy council members to ser - ov this task
force, I hope others such as Dick Richards and Steve Young will als: e
interested in participating, The NPF staff will cuntact each of tnem.
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. .Mr Ambrous T. Young
2 Page 2

Aupust 30, 1994
Finally, I am enclosing a fact sheet about the National Policy Forum, its work
and its financial situation. I hope it responds to all the guestions you asked
Saturday night. If not, please call me or have Dick or Steve contact me.

Thanks again for a delightful evening. I look forward to werking with you
and to having the benefit of your experience and counsel on some of these
important issues.

Sincerely,

aléy Barbour

Enclosure
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The National Policy*Forum

g As David Broder, the senior political correspondent for the Washington Post, states in the
' . attached column, CLairman Haley Barbour recognizes Republicans must develop a
positive alternative sgenda of their own if the GOP is to win back the White House,
control Congress and effestively govem into the 2ist Century. 1t is not enough 1o oppose
Bill Clinton and his Demacrat allics, Republicans must also give Americars something to
vote for - & Republicar: agenda and vision for the future.

The Nativnal Policy Forum (NPF), a Republican Center for the Exchange of 1deac, was
established by Basbour Yast year with an extremely ambiticus mission It was 0 be an
intensely participatory policy instiwtion which would first seek and consider ideas of
Americans "autside the Beltway" and then craf those ideas, consistent with Republican
principles, inta a public policy agenda which would have the input and support of all |
groups in the party and, indeed, of many others who are not “card.carrying Republicans”

NPF's success in its first year has confirmed Barbour's belief voters want 1o have 3 voice in
public policy. Over 177,000 Americans participated in its work through June 30, and
involvement by party leaders and elected officials has been truly remarkabie. Ninety-e:ght
Senators and Congressmen and virtually all GOP governors have co~chaired policy
counciis or hosted or spoken at ane of NPF's 62 public forums Evéry majos conservative
and pro-business think rank has representatives on its policy councils, and every potennal
presidential candidate is participating.

The Forum's initial report, the summary edition of Listening to America. has been widely
distributed and exceptionally well-received. The full edition of this report will be
published in September. Next spring the Forum will publish An Agenda for America,
which promises to be the foundational document of Republicanism ang the public policy
touchstone for ait 1996 GOP presidential candidates.

The Nationa! Policy Forum has a rwo-yzar (July 1, 1993 through June 30, 1995) budget in
excess of $6 million. Just over $4 million will have been spent by the publication of the
full edition of Listening to Americg in September, NPF has raised $3.8 million, including
pledges. (Most contributors pledge 10 give a certain ameunt a year for two or more
years.) The RNC has advanced NPF approximately $2.1 million which is nearly matched
by the Forum's $1.95 million in pledges and renewals for the balance of 1994 and 1995.
The RNC has not required thar these pledges be collateral for its loan ta NPF, but NPF
would pledge them toward repayment of the $3.5 million loan under consideration. Only
53 companies, trade associations and individuais have contributed or pledged so far, with
the average commitment in excess of $70,000. Many other Fortune 500 companies and
major entrepreneurs and businesses are vet to be contacted for support.

NPF would like 10 refinance its debt to the RNC via 3 $3.5 million bank loan. The
proceeds would be used to pay the existing debt to the RNC and to provide cash flow to
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NPF beyond the beginning of 1995. In this way thg Forum would not aeed 1o raise funds

during this fall's pofitical season when competition for contributions is especially keen, and
most poiential donors are focused on elections and not public policy.

As cvidenced by the antached articles. political writers agree this is the best political
environment for Republicans in decades. Many predict the GOP could not orly win
contro! of the U.S. Scaate but has a realistic though outside chance of winning 2 majority
in the U.S. House of Reprasentatives for the first time in 40 years. Everyone predicts
ma;jo: Republican gains in November's mid-term clectivns, and if this occurs, Republicans
are likely to have effective control if not outright majorities in one or even buth Howses.
Barbour has publicly said the party’s greatest nroblem is that its opportunities far exceed
its resources.

The RNC, recognizing its need jo mee! this historic opporiunity, voted at its July meeting
in Los Angeles 1o increase its budget by $12 million (25%) and to put at Jeast $10 million
of that into campaigns and campaign activities. Instead of funding up to 60 hiouse races as
originaily planned, the RNC and its [Touse affiliate the National Republican Congressionai
Commitiee now need to fully Rind over 100 congressional races, which wiil require in
cxcess of 37 million. And this amount is over and above its contributions to Senate and
governors races and to state party campaign «fforts to support those races

In light of this effort by the Republican National Commiitee 1o greatly increase s
fundraising and Secause every politica: institution is fighting for contribubions, .18 Slear
NPT is right to think it cannot effectivey compete i fundraising Juring iz c.mpaign

Enclasures
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August 30, 1994

Mr. Benton Becker

Kendar Building XHlI Tb, ~ G0
Suite 215 pater . Gl

1550 Madruga Avenue Reporter: David A. Kasdan, RPR

Coral Gables, Florida 33146

Dear Benton:

It is my understanding one of your cliests — a domestic corporation — is
considering guaranteeing a $3.5 million bank loan to the National Policy
Forum (NPF).

As you know the Republican National Committee has loaned NPF over

$2 million since last summer, Currently, NPF has just under $2 miilion in
pledges and renewals, primarily due later this year and in 1995, as compared
to a balance outstanding to the RNC of approximately $2.1 millicn. RNC has
never asked NPF to secure its loan by giving the receivables as collateral, but
I am certain NPF would gladly pledge them to the lender and/or guarantor.

Because NPPF is separate from the Republican National Committee, the RNC
is not automatically responsible for its debts. Nevertheless, I am committed
to making sure NPF raises sufficient funds to cover its operations and to ;ay
off any and all its debts. Moreover, as Chairman of the RNC, in the event
NPF defaults on any debt, I will ask the Republican National Committee t-
authorize me to guarantee and pay off any NPF debts. I am confident the
RNC would grant me such authority at its next meeting, provided there is
valid, outstanding debt of NPF to a U.S. bank or other lending institution,
guaranteed by a U.S. ditizen or domestic corporation.

Dwight D. Ersenhower Republican Canter « 310 Firsl Straet Souheast © Washagion. O C 20003 » (202) 863-8700

T0D. (202) 853-6728 » FAX: (202) 8638774 037



Mr. l.ieﬁt;oﬁ Becker
Page 2
August 30, 1994

Thg full Republican Naticnal Committee supports the wark of the National
gohcy Forum and recognizes its great value to our country and our party's
ture.

Sincerely,

Haley Baxbour
Chairman
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YOUNG Bkoﬂﬁns DEVELOPMENT CQ., LID.

120 Binar, Dah Sing Fingacit Contre Telsphone 120084612
{06 Qlousester Rosd Passinnie :ge-:ol m:
Hor Xong . Tees  $316 YBOCL HX
COMPANY

y SENSITIVE

TO!: Mr. Banton Becker

YOUR FAX NO.: 1 305 682 3376 (Mr. Becker)
1 801 399 9354 (Mr. Richards)

DATE! Bapzsmbar 10, 1994
TROM: Ambrous Young
CUR REF. NO.: FAX/6313/04

COVER SHEET + PAGRI TO POLLOW = 3 pages to Mr., Becker
9 pager %o Mr, Richards

XHIBIT

ey 2
Date: L1267
Reporter: David A. Kasd{n, RPR

1AW AN SINGAPORE HONG KONG AUSTRALIA UNITED STATES

PIL N AN SRROUT. st T WM SACINIC AN
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VoiNG BROTHERS DEVELOPMEYT CO., LTD.

g;d Flour, D:h Rﬂrg [Mipaneial Conwee ';:m %m

teng Korg~ - Telsx  $3316 YBDCL HX
X RAND

OUR REF: YBG/L/1984,94

geptanbar 9, 1994

The Honourable Mal b S OM?"";';"’}
8 HOnouranle ey Backour S ynre e
Chairman ¢ LEENSITIVE |

Republican National Comalitus

Dwight DO. Elsenhousr Republiean Csntar
J10 rirsc street Scuthaaae

gn;hingtun, D.C. 30003

Osar Halay: ' * " o

Aftsr ¥ hava heard so much about you, it was & great
pleasuys %a know you. I sppreciate for the valuabla tire
you spant with me on August 27/, and our. conversation
ducing the dinner was nost enjoyabla.

A% a loyal Republicar of the Youngs and on the issue of
NPF's Dbudget aifriculties whicah we have discussed end
alakorated under the White Paper o2 Tha National Poliey
Forux sant to me with Imﬂ- lettar of Auguet 30, 19%, I
wiah to give you the followiny connents:

1. As you may bs avars that the toungs have bsen one of
the atrong and congtant finannial supports of ths

Repubiican pvarty in the past, therefczre, I wiah %o
sxpraosc “hat anything ve ¢an ssslst for winning ths

control of the Sensts, the Nousa and the ¥hite House
will be a plcasure and honour for us. This is our
attitude and sincerity in the past, it presant as
well as in ths futurs.

2. In consideration of the poosible consecuence in
addicion to tha financial liability, We pzefsr o
support the Xepublican Party under tha saze =annary
wiich we have done in the past if NPF's existing
sagQuirenunt can ba gbhtainesd from othey channels.

3. I not pusmible, wa ars willing te occnsider the
support of $1.1 million which is the azount you have

axprassed to ze thac is urgently needad and dirsc:=ly
reletod to the November Elestion.

I ?l 2 RN
TAIWAN sivaarors’ MONG KONG AUSTRALIA UMITED STATES

APEBRLONS THRGI,GHULT THE ASIA FACIIC REGION
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I am asking my son, Steve Young, to deliver thia letter
to you with explanations on my bahalf. It yosu deoida
that Qur sarvicas are needad, then I shall be xore than
plassad to iaguruct Mr. Renton Becker to procsed legally
80 thAat ail parcvies can be well protacted.

Beat Ieqards,

fid

i ////ﬂ

=s: 7.

gg Amhrous Yaumng

i ATV /AW - : ¢
hep c.&. Mr. Richard Richards, Prasident, YRD (USA)

£ M, Bantun Becker, Legal Caunsei & Tusasurer,

: YBD (USA) .

3

b o,
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Committee 01 & Wl

Haley Qarbsur
e tp s
Chgnmen
Auguat 30, 1994 ‘

Mz. Ambrous T, Toung
L Prosidant, Managing Direcsor
ie Yeung Brothars Develapment Ca.. Lid.
o 23rd Floor. Dah Sing Finaocul Centru
o 108 Glouceswer Road )
A BONG EONG

£ Dear Ambrous: .
- +*

Thaxk you £or a lovely dinner Swiurduy uight in Washingren, 3.C. L am
o very pleased tu huve met Annie and to have had an spportunity 39 visit with

you.

{t . My affice 18 snnracting Stave w rontirm he will arzend the Team 100 meviiny

oz September (3. [ want to invite kim to come by =y oilice for a visic afisx
the meoting: then e and I cuu gv o Senator Dale's cizner tagechex from
Leze.

As wo discussed at dinner, I plaz w0 attend an lutarnational Tlemocrat Union
ZDT) eonfarence 5 party chairmen in Korsa next year. It is tentatively
scheduind for-early Septamber, 1995, I am reiteracing y invitatiou for you
to join me at the confersnce.

The IDU ia the srganization of conter-vight parties in the worle, The parry
chairmen’s confsrence wiil include some heads of party who are also heads of
governmant, suck as Prime Miniseer Gard Bildt of Sweden the cuxTent
chzirman oF TOTT. [ think yeu would enjoy the confetence. aud the attendees
would like meeting you.

8izza the arrangements arc ao aketchy, I will atay in touch with your offica
directly or through Dick Richards as the schedula davelops. As I mendonad
at dinner, ! hape to travel ta Fang Kong in cenjunction with thiv curlerencze.

o ) e D Eiserttuer Fe0szitan Cone? v 310 Pyt Sreer Soutnean: o vasngiar 2.0 20003 - /2321 0238722
=T Y1 B83-8728 » PAY: (202) 8633774

p04%



. o :
X e ?
" .

. lar SEE

2 Mr. Ambrous T. Young
Page 2
August 30, 1094

Finaily, I am enclosing a fact shest about tha NMational Policy Forum, its wosk
and its finarsial situatian. { hape it reaponds to all the queations you asked

Saturday night. If not. please cail me or have Dick or Steve contact me.
Thasks again for a . Hghtful evening. Ilook Sarward to working with you
and to havizg the beaefit of your experience anc counsel on some of these

important issues.

Sineersly,

aldy Barboul,

Enciosure
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'NATION‘ILPOLIC‘FOHUM‘

A Repubiscan Lonnr for the Exctange of s

=
wal dY CAARQUR ~ ¢
M. .
MEMAZL L. ARCOIY
Mg
M.*.-. Ambrous T. Young
Trasident, Managing Dizector

Ycung Brathars Dovelopmcnt Ca., Ltd.
23rzd Flooz, Dak Sing Financial Centre

. 108 (3loucaster Road
HONG KONG
fa Dear Ambrous:
e Trank you fer agresing tc wite ar artels for the Winter 1995 edinss of
sH Liommonsense, the National Policy Fornm's (NPF) Repubiican Jaurnat Of
iF Thought And Cpinion, on :rade. econcmic. defense and diplomati:

% reiadonshipy in the Fur East. Thiy iy a critical area of the worll. aud the
e dynamic situations in the People’s Republic of China, the Republic of Caine
i and Hong Bong are of great intezest so political axd bumnces leadorz in the
i United States.

e In the next few days you will be contacted directiy by either the Vice
i Prawident for Pulicy of NPF ur by the editos of sagupss 10 begis making
o a.-:angements for your articie. I have asiced them 22 make sure you have
copiza of all thrss issuas of Commonsonse which 2ave beexn publisted to daza.

Tha National Palicy oy is very interested in the Pacific Fim and the
increasingly large role it plays in Amarican economic fs. Therefaze, NOF is
forming 2 task force frors 23 trade, economic, defense and Zereign az'fairs
pulicy couacils 0 focus cu the Far Eass. Tou Little avtenticn is pazd o0
developments in 1hat purs of the world. For inztance, your peiss a3 dizzar
atout the differences betwesn the policy of the current ROC government ¢n
Tatwan as to the YRC, versug the policy of the HUC undar Chiang Kai-shak
a2 Chiang Chine-’-u.o 1s lYrrle noticed and lass understood here 4o our
courtry. Yavit can have a remendous effect on (1.5, foreiyn, defenye uud
wade policy.

In addidon to asling eurrant policy council members =3 serva on tkis task
farea. I hope others suck as Dick Richards and Stave Voung #iil also be
interested in parncipaung, The NPT staff will conzact each ofthem.

\ 3202 Paangv anea Avanug Soutezanr B Wasansiey O C. 20003 B 202/566-2800 B FANR: E02.545.020z
. “rm NN 1 tha A AAAPAS Pttt Tty iy PRV AP,



Mer. Ambrous T. Young

* Page 2

August 30, 1994

By the way, a group of sur Team 100 membars — Az organization of our
most generous donors, of which Steve is a membar — wili ba in Asia this

Septamber. They will visit Taipel, Rong Kong and seversl dties in the PRC.

I have suggested o Henry Basbour, my nephew, who Tuns the prograzs, to
ccntgct you for your suggestions and counsel. I ara esreain yon will be
koaring from Hensy very soon.

P!.ea_.se Ikuow I appreciate your counsal and the support of you ars your
fuanily. 1louk forwacd (o gesing you ugain suon.

Singarely,

inlay Barbou
Chairman

E3/Mhms
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The Natinnai Palicy Forum ha
As David Broder, the seniur pofftical conespondent for the Wiskinuton Post, states in e

azsached column, Chainman Haley Barbour recognizes Republicans must develop &
posizive aitarnative sgenda of it own if the GOP i to win back the White Houta,
contrai Cngrass and effscrivaly gavem info the 215t Century. It is not enough 10 oppose
BHll Cilnton ana his Demaerat aflles, Republiczns must aiso give Americans something to
vate for -~ & Regublican ageady aud visiva fur sae Asture.

The Naticnal Policy Forum (NIF), 2 Republican Cancer for the Exchange of Ideas, was
astablishet by Barhour last year with ax axtrernely amhitiane mistian 1t was to he an
Intensety perticipatory poticy fristitution which would first s2eX and consider idess of
Asnesicans "outside the Beltway® and ther crull those ideay, cumisient with Repubiican
principles, into e public policy agenda which would have the input and suppert of ail
groups in the party and, indeed, of many others who are not "sard-casrying Bepublicans”.

NPF's success in {ue firvt vesr kas confirmed Barbour's belief /oters "wans 20 have s yoice in
public pulicy. Qver 177,000 Americuns partdcipated in its work through: June 30, and
involvement by party leaders and eiested officials has been truly remariatie. Nirety-cight
Senators and Congressmen and virmaily ail GOP govemors have co.chsired paiicy
councils ar hosted ar aken ax one of NeE's 67 cublie torums.  Every majer tonservariva
ar:a pro-business think tank has representatives on its policy councils, and svery powential
presidendal candidaze is puticipating.

The Forum’ initini repory, the cummary edition of Ligtening 19 America, has been widely
disrruted and excspronally wel-received. The full edition of this report will be
published In Sepcember. Next spring she Forum will publish An Agenda for Americs,
wlich prumises (0 be the Rundativnet document of Republicanism and the pudiis pollsy
souchstone for all 1996 GOP presidendal cendidates.

The Nationai Policy Forum has 3 twosyear (July 1, 1993 through Jure 30, 1685) budget in
excess of 58 million. Just over 54 milljon will heve been spent by the publicaticn of the
%l edition of Lisiening 10 Amerss in Sectember. NEYF hes raised £3.8 million, Insiuding
sledges. (Most contributars pledge to give a certain amount a year for 'wo or mare
yosse.) The RNC has advanced NPF approximately $2.1 million which ia nearly matched
by the Forums $1.98 milllon in pledges and renowals for the balance of 1994 and 1995,
The RNC has 5ot required that these pledgas be cotlaterai for its loan 10 NEF, sut NP¥
would pledge them toward repaymen of the 33,9 milllon loan under comsidsrazion. Only
€3 zompanics, trads associations and individuals have contributed or pledged a0 i, with
the avertge commitment in excese of $70,000. Many other Forwuna £00 companies a2
major entrepreneurs and busiresses are yet to be contacted for suppore.

NPF would Uke :3 refinance ts debt 1o the RNC “a a $3.5 milllon bank !3an. The
procceds wouid be used to pay the existing dobe 10 the RINC and to provide cesh dow to
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NPF beyond the beginning £ 1995. In this way the Fofum would not need 1o ralse funds
during this fAll's political saason wien competition for contributions is sspecially keen, and
mast potential danare are facused on slastiane and not public pofley.

As evidenced by the anached antcles, polisival writers agree this is the bess polideal
ervironment for Republicans in decades. Many predict the GOP couid net only win
control of the U.S. Senate but hes 2 eaaiittie thaugh outside chance of winning 2 mejority
in the U.S. Houss of Rapresentatives for the firsr time in 40 years. Everyone predicts
majar Repuhiican gains in November's mid-term elecsiors, and i this acturs, Republicany
are llkely 1o have effectlve control if not wuiright neejcritiea in oae or even both Iousss.
Barbuur has publicly said :he party’s gressest problem is that i3 cppermndties fir excead
its ressurces. o

The RN(., reeagnizing ita nzed to mee: this historic opportunity, voted ac ks July mesting
in Los Angeies 10 {ncrease its budget by $12 million (25%) wud to put at Jeast $10 milllon
of that into curnipalgns and camyaign sctivities, [nstead of funding up 1o S0 house races as
originally planned. the RNC snd its Hcouye af=tiaze the National Repudlicar: Congressinnal
Commuittas now need to filly fund aver 100 cangraesioned races, which will require in
axczss of 37 millian. And thit amount i3 over and above its csntributions 10 Serad und
gevernors races and to state party campaign e&ons (v yuppuit thoss reces,

In ight of this effort by the Republican Natiznai Commizzee to greatly increass its
£:nd-aising a1d because every pelitical instinetion is fighrirg for contributions, it 5 cieas
NZF i nght °n think it 2annot effestively sompete in uncraising duning this campaign,

Enclosurey
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MALEY SARSOLN
Chanvan
Tt 4 3 1
At eipea’ R
Mz, Ambrous T, Young }"u@“‘( %{lﬁ'gﬁé

President, Managing Director 1 |
Toumg b Dlpmans G L .
! b4 0F, i ¢ Financial Centre  fmio 1Hm- Faxw

“ 108 Gloucestss Road LoDa TRG-SEF

! HONG KONG

Dear Ambroua:

Stave and I had a delightful visit 1ast week, and I am very pleased ke was
ahle to attend the Tear 100 meeting, Ihope he enjoyed it.

Needless to say, [ am very grateful for the news he delivered. It is extremely
genercus and tremendously helpful to our efforzs.

He and my nephew Henry visited several times, and I am suge by the time
you receive this letter the Team 100 group will have viaited Hong Kong. 1
hape the achedules worked out so that they were able to meet you and your
family.

Steve advised me you had alrsady given some thought to the article you will
be writing for Commongense. They are working on the issue for the last
quarter of '94, and I'm sure it will not be too many weeks before they contact
you about your articls in the issue after that.

By the way I had a great meating with Dick Richards and Fred Volcanaek, as
well as Stave. Dick is a champ and a real ally, I know he is & trusted
associate of yours, but I want you to know he is also 8 highly respected party
leadar whoae counsgel I benefit from very often.

It is my understanding that our attorneys will be meating with Benton
Becker latar this week. I got the impression from Stave and Dick that this
was the naxt stap to consummate the loan,

Finally, I was heartened by Stave's telling me that at the end of the year

considaration would be given to doing even more. The Young family and

your company are exceptionally genersus, and I am genuinely grateful for

the confidencs you ars showing in me. There is no better or more affactive
. way to help in what we are deing than this.

229172 Prvvavivaua Averus SourLiar S Wasminartow, 0.C, 20003 B 202/844-2900 B FAX: 202/544-0296 N
Coniumns © §9 VOOl Pulicy Fomon s7 N Gl ot Chartatis TG JoF Fislirsl IACOS 12 peporet. 004_
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Mr. Ambrous T. Young
September 18, 1984
Page 2

Know that I look forward to seaing you again soont. Having met Steve, of
whom I know you muast be very prond, I look forward to our spending mure
time together and, particularly, hope your schedule will allew you £
participate in the Internaticasl Democrat Union Conference next yoar in

Seoul. I would like for the pasty leadars from around the world to mest you
and to benefit from your counsel.

¥

bee: Dick Richards

Fred Volcansek
Don Fiarcs
Dan Deaning



' LAW OFFICES OF
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BENTON L. BELXER 2

CORAL GABLES. FLORIDR

THE KENOAR BUILDING

# COUNSEL 980 MADRUGA AVENUE
?zncnmo M HABER SUITE 329 R?'x:lNG?ON. D.cC.
TAMPA, FLORIOA CORAL GABLES, FLORIOA 33148 RO RICHARDS

) 1307 6624009 1023 THOMAS JLFFERSON ST. N W
——— )
BAR MEMBER OF WASMINGTON. D.C. 20007
WASHINGTON D.C., MARYLAND AND FLORIDA 12621 342-9810

TELEZFAX: (3081 662-9278

MEMORANDUM TO: Ambrous Young - CONFIDENTIAL
FROM: Benton L. Beckef™3

DATE: Scprember 23, 1994

RE: BNC Matter

As per our telephone conversation the evening (EST) of Thursday, September 22, 1994,
i submit this mcmo as an outline of what I consider to be the appropriate procedure ic be
emploved in the matter of YBD (USA) Inc.'s possible guarantee of a $2.1 million loan made by
the Nationai Policy Forum (NPF) from the Signer Bank in Washington. D.C.

These procedures outlined in this memo are calculated to accomplish the following goals:

1.  To insure that no arguable violation of US law could resuli to YBD or its
principals, and '

To secure and reduce the risk of loss to YBD's investment (collaterai) during the
time period that the ioan is in being, and

t2

To reduce the length of time (exoected at the outside to be six to eight months)
YBD will be required o continue to post its collateral as a loan guarantor.

b

Subject to your final approval and your rcceipt of a letter of acceptance from an
appropriate official. these procedures reflected below would be implemented.

YBD (USA) Inc. would receive a letter from the Chairman of the NPF, Mr. Haley
Barbour, containing the following provisions:

1. That the NPF is currently obligated to pay back a loan in the amount of 52.5
miltion to the RNC. and

z. That the NPF's obligation 10 the RNC is in arrears, and

XHIBIT
c[i"’ 9) ]
Date: £(4 (97 J =0

Reporter: David A, Kasdhn, RPR 0 0o
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3.  That the NPF intcnts to borrow $2.1 million from a Washington, D.C. bank,

Signet, and to transfer all of the loan proceeds received to the RNC in partial
satisfaction of its (NPF's) debt to the RNC, and

4, That in order to secure a bank loan, it will be necessary for the NPF to obtain a
guarantor for its proposed $2.1 million loan from a D.C. bank and YBD (USA)
Inc. has agreed, subject to the terms contained herein, to so serve, and

5.  That NPF currently has $1.5 million in pledges from contributors, which pledges
have been identificd as to contributor name, amount of pledge and date pledge is
to be paid on a confidential cxhibit attached to the NPF letter to YBD (USA) Inc.,
and

6. That as a material term in the loan transaction between the NPF and the Signet
Bank, the NPF will irrevocably dedicate and assign all of its current $1.5 miilion
in pledges to the Signet Bank for repayment and curtailment of the NPF loan, and

7. That the first $600,000.00 in "new" pledges réceived by the NPF, following the
establishment of the NPF loan with the Signet Bank, will also be irrevacably
dedicated and assigned to the Signet Bank for loan payment and curtajilment, and

8.  That the NPF has represcnted to YBD (USA) Inc. that in the past years the NPF
has always received 100% of all pledges made to it and that the NPF fully expects
to receive, and assign to the Signet Bank, all of its current and prospective pledges
as described herein, and

9. That prior to the loan transaction, thiec General Counscl for the NPF will provide
a written opinion letter to the General Counsel of YBD (USA) Inc. concluding
that YBD (USA)'s service as a loan guarantor for the NPF. as described herein,
constitutes no violation of US law, and

10.  That the NPF/Signct Bank loan documents will contain acceptable language
providing that at any time in the future, the two parties to the loan (NPF and
Signet) may mutually agree to replace YBD (USA) Inc.'s loan guarantorship and
its collateral with a new mutually agreeable substitute guarantor and substitute
collateral.

In my view, the above ten procedural steps, plus my other comments contained herein,
provide us with the top security for this loan guarantee.

For your review, I have enclosed a two page announcement published by the Federal
Election Commission (FEC) on August 3, 1994. The FEC is the federal agency charged with
the responsibility of monitoring and regulating the federal clection laws. This publication deals
dircctly with the law's prohibition against forcign nationals being involved in federai eiections.

QUﬁL



. With this in mind, as you have instructed, all é%nsidcrations have been made to assure
2 that no claim and no violation of {aw could result from YBD (USA) serving as a loan guarantor.
Accordingly, the procedure which sould be undertaken between YBD (HK) and YBD (USA)
should not be an assignment of an assct, but rather should be a pure loan of $2.1 million cash
to YBD (USA) from YBD (HK), very similar to past loans and loan repayments between the two
companies. When received by YBD (USA), YBD (USA) will purchase a $2.1 million certificate
of dcposit from the Signet Bank and thercafter use the Signet Bank issued CD to guarantee the
Signet Bank loan to the NPF.

I shall await your responsc before proceeding further on this matter.

-~ 7}
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FEDERAL ELECTION COMMISSION

WASHINGTON. D.C. 2046)

OFFICE OF THE CHAIRMAN

PREPARED REMARKS OF FEC CHAIRMAN TREVOR POTTER

News Confersnce, August 3, 1994, Washington, D.C.

The Commission is today announcing the result of an
investigation into illegal foreign contributions in U.s.
elections. Twenty-gix illegal contributors have been fined a
total of $162,225. Bach of these cases involved an {llegal
; campaign contribution to e U.8, candidate by a foreign national
. or foreign-cwned or registerad corporation. All existing
Il reciplents of these illlegal contributions are recsiving
; admonishment letters from the Federal Election Commission, and
ey are being told to refund or disgorge these illegal funds.

" For many years it has been illegal for any foreign
3 national, whether an {nd{vidual, corporation or government, to
,. make a contribution of money or any other thing of value %o any

U.5. candidatse. This is one of the few prchibitions in the
faderal election laws that applies to cand{dates at every level
of gov;:nmont in this country -- state and local as well as
federal.

The actions we are anncuncing today are the result of an
intensive investigation by the Commission’'s Office of General
Counsel. This investigation was given high pricrity by the
Commission when we established the enforcement prioritization
system last year (December, 1993).

Under our enforcement priority system, each case at the
Commission i{s rated, then assigned to an enforcement track.
Cases with high ratings -~ because of the large amount of money
involved, the seriousness of the violation, or because they fit
into an area of particular interest to the Commigsion -- are put
on a fast track, and as svon as possible are given the staff
resources and attention necessary to speedily investigate the
matter.

Cne area of particular concern for the Commission has been
tllegal foreign contributions. In 1991, at Commiggioner (John)
McGarry’s urging, the Commission considered issuing more
regtrictive rules on foreign contributions. After reviewing the
issue, the Commigsion decided to keep its existing rules but

. to make them an enforcemant priority.

S o
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We believe it is especially important that candidates,
foreign nationals, and the U.8. public all understand that
foreign political contributions are expressly prohibited by law,
for all elective offices in all 50 states. Only United States
citizens or perscns admitted to permanent :osiﬁancy in the 0.8.
(green card holdera) may contribute to U.S. candidates or
pelitical committees. —

There are speclal rules for U.S. subsidiaries of foreign
corporations, so that nc foreign money is used to run any
political action committees (PACs) they establish, and no
foreign nationals are involved in any way in contributions by

such PACS, Y

The matter we are resleasing today involves Hawaiian
candidates. We conducted a large-scale investigation, looking at
bath contributors and recipients, to determine the scale of the

roblem. In addition to the 26 businesses or individuals who are
paying $162,225 in fines to the U.8., Tresasury, we have sant
admonishment lettess to 23 other contributsors; 106 recipient
. candidates or party committses ars alsc recsiving admonishment
fid letters Lrom the Conmission as e result of this investigation.
These letters request the recipients to disgorge these illegal
. funds. The appropriate State offices.in Hawail have Dbeen

L3

o

()

s
NI P R 1

notifiad of these facts.

The illegal foreign contributions in this particular case
were primarily from domestic subsidiaries of Japanese business
£irma, no doubt becazuse of the large £inancial investment by
Japanese interssts in Hawaii during the 1980s. However, the
Commission’s interest in this igssue is not limited te Hawail,
and i{s not focused on any one nationality or ethnic group. This
case is important for any state with large lavels of foreign
residents or business activity. One reascn ws are highlighting
the conclusion of this particular investigation is that we
believe the prohibition on foreign contributions is nct as
widely known and understood as {t should be through the United
States, and e%Facially in the foreign business community.

As part of the Commission’s continuing emphasis on this
area of law, we are currently investigeating other cases
involving allegations of illegal foreign contributions i{n states
other than Hawaili. We cannot discuss the specifics of those
cases today, because by law they muat be kept confidential until
the investigations are concluded. However, we will inform the
public when those caces are compleced.

b *



YOUNG BROTHgRS DEVELOPMENT Cgy, LTD.

23rd Floor, Dah Sing Financial Centre 2 Telephone 852-398-6632

. 108 Gloucester Ruad Facsimile 852-598-5109
SR Hong Kong 852-598.0575
AR Telex 83516 YBDCL HX

QUR REF: FAX/6555/94

Saptember 26, 1994

Mr. Benton Baecker COLIPANY
- The Rendar Building SENSITIVE
o 1550 Madruga Avenus
: Suite 215
e Coral Gables, FL 33146
L U.S.A. XHIBIT
FAX: 1 305 662 9276 s 23S

Dear Banton: Date: l3/4]
e ‘ Reporter: David A. Kasdan, RPR

| RNC_MATTER

L Reference is made to your letter of September 23, 1994

and I confirm our concurrence to the explanation and

i recommendations you have given and made in your letter.

ful Pleasa proceed with the necessary procedure and in turn
let us know vhat we have to act at our end.

. For ¥YBD (USA), I would like you to formally structure the
board of directors with account signatories to be changed
from the existing arrangement to the signatories both
from Hong Kong and USA, and furthermore, let me Xknow
whether I.could bhe the chairman and CEO of the company
including the signatory rights, or it has to be a U.S.
citizen. This is not because of the U5S$2.1 million
guaranteed loan, but {is aimed at developing future
business for YBD (USA).

-

Best regards,

AW,

Y

=. A fo |
rous Young

ATY/aw

€.c. Mr. Richard Richards (with attach.)
Mr. Steve Richards
Mr. Lorin Young
Mr. Steve Young

- —

o
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B

MEMO TO: Ambrose ¥oung (copy to Dichard Richar
Bentoern L. Becker, YBD (USA), Inc,/{.t\;::“‘

3 PRONM:
W DATE : October V,1 394

hey RE: Transmittal of National Policy Po:ﬁ". Jetters
i and records recelved by ¥YBD (USA), Inc.

SRy g

osn

your raview I have <tzahsmitted the aktached
jetters and ramcords from the Naticnul
in my viaw, are cunsistent with our

1

Far
racently reccived

Policy Forum, which,
impoged prae~comnitment conditions.

Subject to your spproval, this matter is wchedulecd to
be soncladed in D.C, on October 312, 1994, I shall telaphnone

you tonight te dikecuss.

X -\\“\\\( o oo Walier wl J@f s
1}.({%{\_\(‘%. \tu {3 u.:-ce\(".e,n )

XHIBIT
%ﬂ‘/ ]
Date: (577

Reporter: David A. Kasdan, RPR
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1‘.’ A Republican Gonfor for the Bxchange of fdsas
HALEY Baraun i Gctoker 7, 1994

YIA TELECOPIER AND FEDEX ~ CONFIDENTIAL

Mr. Ambroue Young, Chairman of the Boarxrd
: Young Brothers Developmant (USA}, Inc.

o c/o The Law Offices of Benton L. Becker
n The Kendar Building

B 1550 Madruga Avenue

P Coral Gables, FL 33146

Benton L. Beckér, Easq., General Counsel/Becretary
Young Brothexs Development (USA), Inc.
c/c The lLaw Offices of Benton L. Becker

The Kendar Building
o 1550 Madruga Avenue
. Coral Gables, FL 33146
Ret nssn£nk_;9_!gxxz_sg_Qg11ssnxnl_ﬂngznlmzsx_nnzzeﬂinSI

Dear Messrs. Young and Becker:

Natjonal Policy Forum, @ Piatrict of Columbia nonprofit
coyporation (“NEE"), hereby requests the commitment of Yyoung
Brotherse Development (USA), Inc., a Florida corporation ("YBD"),
to hypothecate $2,100,000 of its cash or cash eguivalent assetae
to Signet Bank for the purposs of securing NPF’s proposed
boxrowing of §2,100,000 from Signet Bank pursuant to a three year
term loan (the "Lpan"). If YBD agrees to make such hypothecation
on the tsrme and conditions aet forth below, please sign over
your names at the end of this letter and return one fully
executed original to the undersigned.

Since ita inception NPF has borrowed meney from outside
sources to finance working capital needs in the principal sum of
approximately $2,500,000 (the "Indebtwdnegs®), soma of which
indebtedness is in arrearxs. 1In addition, NPF expects that during
the last calendar quarter of 1994 it will incur operatiocnal
expenses in excess of revenuee in the approximate emount of
$350,000 (the "Anticipatad Lopseg®). NFF has explored several
optione with respect to refinancing the Indebtedness and
financing the Anticipated Losses, including, among other things,
borrowing money from a commercial lendexr. NPF h-* learned,

o howaver, that lt would be required to pledge, a: Jllateral Gr"{
security for euch a leoan, assets having a value at least QLo
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NATIDNAL POLICY FORUM  1D: OCT 07'94 16:32 No.009 P.(
' 2
. Mr. Ambrous Young, Chairman of the Board
Page 2

-

sgquivalent to the loan amount. NPF is not in & position to meet
such collateral security reguirements.

In order to inducs YBD to provide ths collateral security
nacessary to support the Loan, NPF hereby reprerRentd, warrants
and covenants to YBD ae follows!

i 1. As of the date of this lettexr, NPF haa received, but

* haa niot yst coilected, pledge comaitments from third parties

= totalling approximately §$1,100,000 {the "Current Pledgeg”). Tha
Current Pledges are anticipated to be collected through December
1995 as secr forth on the *"pPledged Revenua" line of the
projections (as of Octobver 5, 1994) that were previously provided
Lo you.

F
=
3

2. NPF projecte that it will receive approximately
$250,000 of additional pledge revenues (the *
Revenues") each month commencing in December 1994 and continuing
through Pecember 1995. NPF cannot assure that such levels will
. be achiaved, but it will make best efforts to achiave such

b 3
[
Ko Wd o

results. In this regard, NPF has experienced the fund raising
vesults described on Exhibit A to this letter. Furthermore,
NPF’'s collection rate on pledges dsemed by NPF to be firm
commitments has been 100%.

3. NPF agrees that, on a monthly basis, it shall apply all
Current Pledges and Prospecting Revenues collected during such
monthly period, net of coperating expenses (including allogating
resexves for regular Loan paymentd and the making of such
payments), to the repayment of the than outstanding principal
amount of the Loan., NPF further agrees to make best efforts to
rgpay ;he Loan in full within aeight monthe of the closing
theraof.

In addition to the foregoing, NPF understandas and agrees
that it ghall be a condition precedent to YBD providing the
collateral for the Loan that all documentation with respect to
the Loan that is gearmane to YBD’s invelvement therein shall be
acceptable to YBD in its reasonable discretion. 8uch
documentation shall permit NPF to substitute collateral and shall
permit the partial release of YBD's collateral as and to the
extent that the principal balance of the Loan is reduced.

If YBD ls in agreement with ths terma of this letter, please
g0 indicate us described above. NPF appreciates the aupport of

0058
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. Mr. Ambrous Young, Chairman of the Baa.rd
October 7, 1994
Page 3

YBD, and looks forward to anothey ye¢ar of progress on the policy
matters in which we ara involved.

Danial B. Denning
Chief Operating Officer

AGREED TO AND ACCEPTED BY!

Young Brothers Devalcpaent (UBA), Ina.

il By:_
Ambraus Young
. Chairman of the Board
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ALY 2 2 $70,000.00
AUGUST 4 -3 $345,000.00
i SEPTEMBER 14 10 $625,000.00
QCTOBER 7 3 $180,000.00
i NOVEMBER s 2 $115,000.00
: DECEMBRR 3 . 3 $265,000.00
& JANUARY 0 0 $0
" FEBRUARY 1 5 $290,000.00
¢ MARCH 16 8 $462,500.00
APRIL 13 7 $310,000.00
MAY ' 6 ) 2 $55,000.00
JUNE 12 5 $350,000.00
JULY ) 2 $150,000.00
AUGUST s 2. $200,000.00
SEPTEMBER ©0 0 $0
TOTAL 101 s4 $3,767,500,00

¢ OF THESE MERTINGS, 7 WERE WITH OQUR FINANGE CHAIRMAN, W.L. L.YONS BROWN, JR.
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DATE: 19/04/94 policy P
.r. RON TIME: 3% 35/3% Nationel Poilcy Farum
6 Balnnce gheet

AS OF 05/30/94

Aasets
nt Aiaeta ’

Cuzze: ctg 263 .34

t Pa roll fhecxing 731.23

CQmmonaunae Savings 394.63

1d5 Signet Bavings: 119.23
7 Prepa

Prepald Expenses 10,097.%2

Fravel Advences "'§70.00

Total Current Avaetrs TToTTTeTRTTT

: 12,174.34
Ly Daposit

3y ntal Deposite 3,600.00

! %gzi ity Dgpoaita 2,185.00

: Total Deposits ) T

T 5,785.00

Furniture & Bquipment

Furniture & Equipm 57.152.06

Leaaehalda pment 116,182 75

Accumulated Depreciation 13,518.17-

Nat Furniture & Bquipm;;E.'----....—-

159,816.64

Total Assets T 177,775.98

o0 v a0 BN S em ah 06 N S GF O

Liabiliticu/?und Balance

--------------------- X g

Notee Payablec 2,145,000.00
Leasehold Liabilicy 49,837.44
Total 1 s et
o Liabilities 2,194,837 44
FPund halance 163,878.86~
Current Earnings 1,883,182.60-
Total Liab & Fund Balauce 12%7,775.98

WL e MAe o do s ST TR T
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SENT BY: . +10- T-34 § SIO08PW BAKER: HOSTETLER=~ 9130583202783#8 2

qugéa

HOSTETLER

COUNSELLORS AT Law

Wassevaton Squarr. SumE 1300 1080 Conxeericur Avivuz, NW, ¢ Wanmworon, DC. 20036-8304 » (202) 863+1800
Fax {203) 8511783 » Tmx 288
Warrszs Doy Diav Noagpee (302) 61-1504

Qctober 6, 1994
via FACHINILR AND FIRST CLAGS MALL

Benton L. Recker
Secrectary/Treasursr/General Counsel
Young Brothers Davelopment (USA), Ingo.
The Kendar Building

1350 Madruga Avenue

Suite 325

Coral Gables, Florida 33246

Re: Loan Guazantae
Daar Mr. Backer;

The National Policy Forum ("NPF®) is seeking a loan of $2.1
million from the §ignet Bank of Waahington, D.C. ("Bank"). NPF
is seaking the loan to partially repay c¢ertain ocutstanding loan
obligations, ourrsnt dagts and to temporarily finance the
cperations of NPF pending the raceipt of existing pledges and
other donations to tha organization. Young Brothers Davelopment
(usa), Ine. ("YBD (USA), Inc."), a for profit Florida
corporation, has stated to NPF that it ims willing to provide
collateral security tc the Bank in sufficient size and form sc
that the Bank will agree to loan 52.1 million to NPF pursuant to
the Bank’s normal and usual commercial practices and terms.

You have requastad cur review of whether thls transaetion
conflicta with certain United States lawas. Your concern arises
out of che fac: that the existing and currsntly due leoan
obligations of NPF are to an orgarization which has an affiliated
political committee as defined by the Federal Election Campaign
Act of 1971, me amendad (the "Act").

EACIE

The Naticnal Polilecy Forum is organized as a corporation
pursuant to proviaions of the District of Columbia Non-Profit
Corporation Acz.! Tha articles of incorporation restrict its
ocperation exclusively for social welfare purposes within the

0065

t See Attachment A.
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Benton Beckar
Secretary/Treasursr/Gensral Counsel
October 7, 1954

Paga 2 '

meaning of Section 501(C) (4) of the Internal Revenua Code., NPF
describes itself as a broad base inclusive orxganieation designad
to "go out to the grassroots" to listen to Amaricans about isauas
on thelr wminds and develop a search for ideas that work. For
purposes of this letter, we have been aspured (and assume it to
be true) that NPF makes no contributiens or expenditures in
gonnection with or te influence any election and assured that NPF
is copsned to all Americana who have ideas to offer for meeting
the challenges Americans face ‘today in their individual livas,
thels familles, their communitiss and their work.

The NPF will use & portion of the Bank’s loan procesds to
repay its pressntly cutstanding loan obligations. We have basn
agsurad (and assume it to be true) that the partisl repayment by
NPF ol such cutstanding locan obligations will not ba made to a
political commitcae as defined by the Act.? :

Based upon the factas and circumstances statsd in this
Jetter: (1) YBD (USA’s), Inc. participation in this loan
transaction aw & third parcy provider of oollateral dces not
conllict with any provision of any fedaral election or campaign
finaneing regulation; (2) the transaction does not conflict with
any provision of NPF‘'as bylaws or articles of incorporatiocn; and
(3) we are not aware of sny federal or state atatute which would
prohikit YBD (USA), Inc. from pledging its collateral to the Bank
as security for the repaymant of the proposed loan by NPF.

E. Mgzrk Braden

EMB/bss

ec: Mr, Dan Denning

1 11 C.F.R. § 100.5 (199¢).

0066



[t i "B B N TS - o

SEXT 3VIANC . P10V 1=gé  BIS2AM ¢ £SE. .1. CONM, = TETESATEII05E520272: s

3 2
N aT1 06N AL PotLi ¢ Yy F onr y i
'. A& Papublicam Caiiter for the xe0ange of Idaas
Qctober 10, 1694

FZEM 7

Ca. Owr. “_ -
= =TT

Mr, Ambrova T, Young s o Draey RS ‘f.%

rALLY SARBOUR

:’ President, Managing Director

= Young Brothexs Developrant Co., Ltd.

i 23rd Floor, Dah Sing Fiancial Centre

P 108 Gloucester Road

Ly HONG KONG -

fj Dear Ambrous:

; It pleased ma very much to learn Sroma cur attorneys that the desails of the
71 Young Brothers Develeprueat (USA), Inc. Joan guarantee for the Nationsl

Poligy Forum asems to have been worked out. None of this would heve been
posaitla except for your generosity and support for our afforts.

Heary and Jokn Morar advised ma they had a delightful visit with S2eve
while they wers in Hong Kong. I hope the IDU conference in Seoul next
Septamber will allow me the opportunity tc visit Hong Kong, as I know it is
oxe of the most dysamic and heautifil places in the world. Of course, I hope
you will be able to attend the Seoul IDU conference.

Thank you agein for the crucial assistunce NPT is receiving from Young
Brothers Development (USA), Inc. and for the very special regard you have
for our causa. It is very meaningful to ms to have suppozt ¢f this magnitude
at such a critical time.

Sincersly,

7

PN XHIBIT

. & . kf (il 9 5 -
Date: 13 /?’] S
Reporter: David A. Kasdan, RPR
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| BENTON L. BELXER a
o) CORAL GHABLES. FLORIDHA
THE KENCAR BUILDING
. o counseL 1550 ";&t‘rgg"z;“‘“"e - WASHINGTON. O.C.
RAIfHA:g;:‘HABEN CORAL GABLES, FLORIDA 33146 RICHARD RICHARDS
TAMSA, " 1305) 6624099 1025 THOMAS JEFFERSON ST. N.w
——— SUITE 103
BAR MEMHBER OF WASHINGTOM. D.C. 20007
WASHINGTON 0.C.. MARYLAND AND FLORIGA 1202 242-9610
TELEFAX: I;QS—; a62-9276
MEMORANDUM VIA FACSIMILE
TO: Steve Young CC: Richard Richards
FROM: Benton L. Becker j ¢ _
z DATE: QOctober 14. 1994
RE: Bank Loait Records
£ As per our telephone conversation of 10/13/94, [ enclose copies of the following loan records of
= Signer Bank and National Policy Forum (NPF).
. » 1. A copy of an October 13. 1994 Counsel Opinion by the undersigned. submitted

to Signet Bank.

2. A copy of an authorizing Corporate Resofution of YBD (USA). submitted 0
Signet. Bank.
3. A copy of a certificate from the Office of the State of Florida Secretary of State

auesting to YBD (USA)'s good standing.

4. A DRAFT copy of the National Policy Forum Promissory Note in the amount of
$2.100.000.00 payable to Signet Bank.

! have received copies of eleven (11) certificate of deposits issued to YBD (USA) by Signet Bank
totaily $2,100.000.00 that will be forwarded to you via FedEx under separate cover along with
a clean copy of all documents listed in items 1-+ above, as well as executed copies of the
NPF/Signet Bank Credit and Security Agreement (loan contract) and a copv of YBD (USA)'s
formal assignment of its certificate of deposits to Signet Bank as collateral for the NPF/Signet
Bank loan. The originai CDs are rerained by Signer Bank.

Date: 10/ 7)1 OG Gf)

4

Reporter: David A. Kasdan, RPR




LAW OFFICES OF . .

BENTON L.BELKER 2

. CORAL GABLES. FLORIDA

g THE KENDAR uu:vl.gl.::::

B 1590 MADKUGA AVE WASHINGTO
oF CouUNSLL I N. D.C.
QICHARD M. HABER CORAL GAGLES. FLORIOA 3148 RICHARD RICHARDS
TAMSA, FLORIOA 307 AE2-4099 K323 THOMAS JEFFERSON ST. N

— KT 108
BAR MEMEER OF WASIINGTON, O.C. 20007
WASHINGTON O.C.. MARYLAND AND FLORIA 20T 342-9810

TELEFAX: 1305) 082-9Z78

Octobher 13, 1934
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Signet Bank/Virginia
1130 Conmnecticut Avenue, N.W.
Washington, D.C. 20036

23
&
i3
i

Re: $2,100,000 Term Loan to National Policy Forum (the

Ladies and Gentlemen:

o g

wh 0o

gy gty \ 0
i .‘ [0 YR B R

We have acted as counsel to Young 2Brothers Development
(USA), Inc., a Florida corporation (“YBD-USA"), in connection
with the transactions contemplated by the Loan and Secur;ty
Agreement between the Borrower and Signet Bank/Virginia (the
*Bank”), dated as of October 13, 1994 (the “"Adreement®). This
opinion is delivered pursuant to Section 2.2l(a) (i) of the
Agreement,

Capitalized terms used herein without definition have the
meanings assigned them in the Agreement unless othexwise
indicated.

In rendering the opinion set forth herein, we have examined,
emong other things, the Agreement, the Note and the Collateral
Assignmments. As to any facts material to such opznlon, we have
relied upon originals or photostatic or certified copies of such
certificates of public officials, certificates of officers of the
Borrower, and other documents as we have deemed relevant as a
basis for such opinion, and we have made such other 1nvest;gar;on
or inquiry as we deem necessary in oxrder to render such opinion.
We have assumed the genuineness of all signatures, the
authenticity of all documents submitted to us as originals, the
conformity with the coriginals of all documents submitted to us as
copies and the authenticity of the originals of such lattex
documents.

Based upon the foregoing, and subject to the limitations set
. forth below, we are of the opinion that:
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(1) YBD-USA is a Florida corporation duly established,
validly existing and in good standing under the laws of the State
of Florida, has all requisite power and authority to conduct its
business as presently conducted and to own and operate its
properties and has all requisite power and authority to execute
and deliver the Collateral Assigrments and to perform its
obligations thereunder.

(2) The execution, delivery and performance by YBD-USA
of the Collateral Assignments have been duly authorized by all
necessary corporate action and do not and will not (a} violate
the organizational documents of YBD-USA; (b) viclate any
provisions of any law, rule or regulation of the United States or
the State of Florida; (c¢) result in a breach of or constitute a
default under any agreement, lease or instrument to which YBD-USA
is a party; or (d) require any filing with, notice to or approval
by any governmental entity.

{3) YBD-USA is not insolvent within the meaning of the
Federal Bankruptcy Code, at the time of or as a result of
executing and delivering the Collateral Assignments, and YBD-USA
is receiving fair consideration and reasonably equivalent value
in exchange for the interests transferred by the Collateral
Assignments.

(4) The Collateral Assicrments have each besn duly
executed and delivered to the Bank by YBR-USA, and constitute the
legal, valid and binding obligations of YBD-USA, enforceable
against YBD-USA and the Collateral in accordance with their
respective terms, except as enforceability may be limited by
bankruptcy, inscolvency, reorganization or similar laws affecting
creditors' rights and remedies generally and subject to the
application of equitable principles generally.

. (5) There are no security interests or encumbrances,
except in favor of the Bank, on the Collateral.

We are members of the bars of Florida, Maryland and the
District of Columbia and, accordingly, express no opinion as to
any laws other than the laws of Florida, Maryland, the District
of Columbia and the Federal laws of the United States of America.

Very truly yours,

Law Office of Benton L. Becker
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Y oUNG BROTHERS QEVELOPMENT (USA), IN(..

The Kendar Building ‘ Jefferson Court Building
1550 Madruga Avetiie 1025 Thomas Jefferson Streer
Suite 329 Suite 105
Cora) Gabies, Florida 33146 i Washington, D.C. 20007
Telephone 305-662-4099 Telepbooe  202-342-9610
Facsimile 305-662-9276 Facsimile  202.342.0650
CORPORATE RESOLUTION
of

YOUNG BROTHERS DEVELOPMENT (USA), INC.

I, Benton E. Becker, Secretary of Young Brothers Development (USA) Inc., a corporation organized and existing
under the laws of the State of Florida, hereby cenify that at a meeting of the Board of Directors of the
corporation duly called and held on October 4, 1994, at which a quorum was present and acting throughout, the
following resolutions were adopted, are now in full force and effect and constitute an agreement by this
corporation with the Signet Bank, hereinarter the "Bank”, with respect to the fatters set forth below:

1. "RESOLVED", That an account be opened and maintained with the Bank, subject to the Bank's present
* and future regulations, in which funds of the corporation may be deposited subject to withdrawal or charge at any
time, or ia the case of time or savings accouats, subject to the withdrawal reswictions of applicable state or
federal law aad regulations; all withdrawals fror demand, time and savings accousnis to be upon insguments or
orders for the payment of money whcn made. drawn or aecepted by any _ng_ of the l'ollowmg officers or
employees of this corporation: : Beck :

that the Baok need not inquire into the circumstances of issuance of such instruments or orders or the disposition
of proceeds, evea if such insutuments or orders are drawn or endorsed to the order of any person who made or
accepted them or to bearer or cash payable to the Bank or others for such person's account: that endorsement of
deposited items or instruments may be made in writing or by stamp without designation of the person so
endorsing, and that anyone affixing the corporation's endorsement may also waive demand. protest and notice of
protest or dishonor."

2. "RESOLVED, That any ofe_ of the following officers of this corporation:
_Richard Richards or Benton L. Becker is authorized on behalf of this corporation to borrow moaey and t0
obtain credit from time to time from the Bank, or to discount asy asseis with the Bank, or to lease any chattel or
fixture property from the Bank, or to procure the issuance by the Bagk of letters of credit for the account of this
corporation, ail in such amounts and upon such terms as may be agreed to by the Baak, 10 guarastee
unconditionally the debts of others 1o the Bank, to subordinate the repayment of obligations now or hereafter
owing to this corporation, to pledge, grant a security interest in or otherwise encumber assets of this corporation,
whether chauels, fixtures or real property, to secure iiability of this corporarion or qthers to the Bank, and to sign
and deliver any note, mortgages, deeds of trust, assignments, agreements or other documents required by the
Baok in congection with any of the above; and o long as this corporation is indebted to the Bank or any assets
of this corporation are pledged to or encumbered in favor of or pledged to the Bank and any records pertinent
thereto.”

3. "RESOLVED, That any _one_ of the following officers or employees of this corporation: __ Richard
Richards or Benton L. Becker is authorized to execuie on Behalf of this corporation any Night Safe
Depository Contraci(s) and/or Lock Box agresment(s) with the Bank in any form prescribed and to make and
from (ime o time t0 change by written notice delivered 10 the Bank all required or appropriate designatons



SECRETARY'S CERTIFICATE

I, Benton L; Becker, hereby certify to Signet
Bank/Virginia that:

1: I am the Secretary of Young Brothers Development
(UsaA), Inc. ("YBD-USA"); and

2. Attached hereto is a true and correct copy of the
Articles of Incorporation of YBD-USA, which are in full force and
effect as of the date hereof; and

3. Also attached hereto is a true and correct copy of
the Bylaws of YBD~-USA, which are in full force and effect as of
the dafe hereof,

IN WITNESS WHEREOF, I have hereunto set my hand this

Qé day of October, 1994.

3 =l
fiton L. e —— S~

Secretary
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Jim Smith
Secptary of State

May 18, 1992 @

USA YOUNG BROTHERS DEVELOPMENT, INC.

1850 MADRUGA AVE #215%

CORAL GABLES, FL. 33146

SUBJECT: USA YOUNG BROTHERS DEVELOPMENT, INC.
Document #: S87076

In compiiance with the request on your 19892 Annual Report, the
certificate of status for the subject corporation is enclosed.

Should you have any questions regarding this matter, please telephone
(904) 487-6056.

Annual Reports Section
DIVISION OF CORPORATIONS
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Bepurtment of ﬁtatr

| certify from the records of this office that USA YOUNG BROTHERS
DEVELOPMENT, INC. is a corporstion organized under the laws of the
State of Florida, filed on Qctober 14, 1991.

The document number of this corporation is S87076.

! further certify that said corporation has paid all fees due this
office through December 31, 1992, that its most recent annual report

was filed on May 14, 1992, and its status is active.

| further certify that said corporation has not filed Artcles of

Dissoiution.

&iven unbder mp hand anb the
&reat Seal of the State of florida,
at Tallzhassee, the Capital, this the

18th ol o 1992,

Q._%mz

Jim ﬁmﬁh
ﬁc




DRAFT: 10/12/94

PROMISSORY NOTE

$2,100,000.00 Washington, D.C,
October _ , 1994

FOR VALUE RECEIVED, the undersigned, National Policy Forum, an
unincorporated association with an office and principal place of business in
the District of Columbia (“Borrower"), promises to pay to the order of Signet
Bank/Virginia (the "Bank”), in immediately available funds and without offser,

sid at its offices art 1130 Counecticut Avenue, N.W., Washingron, D.C., 20036, the
1 principal amount of Two M{llion One Hundred Thousand U.S. Dollars
($2,100,000.00), together with interest on any and all principal awounts
remaining unpaid hersunder from time to time. :

o

an
a0

Borrower shall repay to the Bank the ourstanding principal balance
under this Note in 10 quarterly installments, each in the amount of §$191,000,
commencing April 30, 1995, and continuing on the last day of each July,
Octcbey, January and April thereafrar through and including July 31, 1997, and
in an eleventh installment in the amount of $190,000 payable on Qctober 31,
1997, the macurity dace of this Note.

R o N
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Borrowar shall pay interest on the aggregate unpaid principal
amount under this Note on the last day of each month commencing November 31,
1994 and continuing uncil this Nocte has been paid in full, at a race per annum
(calculated on the -basis of the actual numbar of days elapsed over a year of
360 days) equal to 200 basis points in excess of the blended (average) rate of
interest payable on all certificates of deposit constituring collateral from
time to time pursuant to a certain Credit and Security Agresment (the "Credic
Agreement") dated this date betwsen borrower and the Bank. Each change in the
rate of interest under this Note shall be effective as of the date the Bank
receives an installment of principal hereunder and releases a certificace of
deposit, as provided in the Credit Agreement. The Bank shall determine each
rate of interest applicable to this Note in accordance herewith, and its
determination shall thereof be conclusive in the absence of manifest error.

This Note is issued pursuant to the Credit Agreement and is
entitled to tife benefits thereof, including, without limitation, provisions
for prepayment, for security interasts, for acceleration, for payment of costs
of enforcement, and for an increase in the interest rate upon the occurrence
of Events of Default, all as stated in the Agreement. Borrower waives
presentment, demand, notice of dishonor and notice of protesct.

Attest: NATIONAL POLICY FORUM
By:
Name: Daniel B. Denning
. Title: Chief Operating Officer
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b 33AM NT. 0080503039
— -
: CD ACCOUNT
E SIG\H.BANK" Non-Negouable/Non-Transferanie ’l:a?
E Acegunt = . - Seanch: § i e D88 il
K - Your deposit anil
;E Namei is) PIE L LA :!‘"""'"a“s ﬂﬂn‘i nn-.n Inc mature ono (X4 63/ s
F X Conunuous C Sm![e ‘Vll!!.ﬁ!:! L— - -‘c ~
s 15, Hdadsuca ave. 39“"”‘“‘:"“ A & O
- (nittal Rate 2 20 % Fixed Rate Vanable Sace
3 T Rewam VVE i Rate
; Mdm"""?’::f Gahls =¥ 21122 - Interest Paymene Method: _84CG 20 the balance o2 <hig ac:
5 — - Frequenty w2 e
i . This summary and corresponding Account Agreeent Sontan waperan:
; vk fode VO wnlormation about your acesunt, Please neaad both carefi!

oy, ey

BY SIG? NG EELOW ACKNOWLEDGE RECEIPT OF AND ACREE TO BE 3CUND 8Y THE ACCOUNT AGRE:ME\"'
R

Aupsnzes Sax Sigranre Customer Signanre Cusiomer S.grare
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EQAM <C. *20C80-503-03%
ET BANK CD ACCOUNT
SIG\ - Non-Negouable/Non-Tranaferable "ﬁ'&?
Acrount *° . amesimee Branch: BES e 1B22  Daw LQ/14784
) «Yourdepositwall

Nameis) —2S2.Zaung Arottaze macyre on 01202738 $ 191,000.00

~2exaizpment Iog Cantinuous

: (| . {] Single Maruruy
Aderesy —LI2_adRida A¥a Swiza 21T - truttal Rate$-25_ 00 [ Fixe Rate (] vanable e
gaple TT. 3314z - Interesc Payment Method: 3dd_zo the balance 3f the acss.
- = - Frequency:__Quarterly
. This summary and comresponding Account Agreement contun ugportant

Tax [.D. 0. e informaten about your account. Plesse read both carefuily.

% g%‘;‘!‘!gci}‘_% !?W 1 ACKNOWLEDGE RECEIPT OF AND AGREE TO BE BOUND BY THE ACCOUNT AGREEMENT

———
1 — P —
N
et Auanzec San Signamre Cusiomer Siynanuce Cusitimer S.gmanre
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2 SDAM NO. "S0CK-303429%
*F CD ACCOUNT
) SIG\ET BANK.. Non-Negouable/Non-Transferabie Mernber
s Account amem Branch; ATS _lﬂ."'x.z. Dm: iQ/ias94
sfa - Your depust watl
;’E”.% Nameisl —=Sa_“ounc 3rozher macure on .047/01/96 § 19l.000.20
<
2 : Contniugus
I ix] ‘ooa Singie Mawmrity
5‘;‘? :;vi:l Yy T 'lmﬂﬂm——-——.—"b mﬂnﬁ‘h&:\fmﬂeﬂaw
i et manla == a4y - Intereac Payment Method: 24Q_22 ke Dajanss oI Zhe acosu:
BREACS- L S 800 LAB -E . _Ouaroa=ie

Tax {2 NOm

informanon about your account. Plezse sead both carefully.

BY SIGNING SZELOW. [ ACKNOWLEDGE RECE!PT OF AND AGREE TO BE BOUND BY THE ACCOUNT AGRESMENT

FOR;E%E;-/

mummwmm;mgw@nmmmt

Ayrzrzec Sanx Sgnatse
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£DAM %D, "IC080-303008

SIG\ET BANK.. CD ACCOUNT

Nan-Negotnahie/Non-Transierable Member
FoIc
Account 8! ea. . Branch: _AES * _m_ Dae _ 107/ a/04
. - Your deposit WA
Namelst JIS2._Yanog Ieorvere arure on 07 £01/96 $ 1le1,000.00
_Davaizgzens Toz Continuous T
[B I < {_ Single Matuny

Address: _LEST adeags dwe Spies 9712 - toteead Race 3220 % (B Fixed Rate [T vanable Race

famul Zauia ©F 131144

- Frequency: quaresrly’

This summary and corresponding Account Agreement oantain UBICTLan:
informagon abaut your accounc. Flease read bach capeiuily.

ggglcﬂsi\g %E-OW [ ACKNOWLEDGE RECEIPT OF AND AGREE TO BE BOUND BY THE ACCOUNT AGREEMENT
- L,

Tax [.D. NO cwm—

Autsrzed Sank Signawre Cusmmer Signanure Cutnmer Sigeance

- Interest Payment Methiod: 2dd o _the balance of the acss
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: SONM O, * $00N-513-229

- - - - - - — cte - .

SIG\ET BANK.. CD ACCOUNT
Non- Negunablemeu-'rmfenhle urc&?
ACCOUEE O e — Sranch: AES ;.LL. Daz W0/237904
- Your deposit wall
Nameis) DS fonac 3coebens mamreon Q8230785 $§ 191,0cc.2¢
'.'\='vr='c memane k. T Continuous shl!‘e. S o
i a Ra:mm: G Mag:rty
. iytal Rate 5020 % ] Fixed Rate (] Vanabie Rate

. 1335 4

) . - Interest Paytment Method: 3@ o= _~ha halanca a& «he amea =
r3l Gaple F

Cozal Gable FL 33146 « Frequency:_QUAR=azly

This susypary and comrespending Account Agleement CONCAN SNPGITANT
Tax [.D. NG informanen about your account. Please sead both carefully.

BY SIGNING SELOW. [ACKNOWLEDGE RECEIPT OF AN AGREE TO BE BOUND 8Y THE ACCOUNT AGREEMENT
FOR THIS ACCOUNT.
- ’ —— . ot

Auctantes Sam Soraure Cuszyrer Signasre Cusmer Signacue
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FORM MO, *40080-303-00%
SIG\E'] "BANK CD ACCOUNT
Non-Negonahle/Non-Transferable Member
FoIC
ACCOUNL ¥ o= Branch:. JES [31-V A3 Daie: 102V 4194
. : - Your deposit wall
Narmcis) —_USA Young Brsshers i 12/31796
el as_lag GCanunum {7 Single Masucry 191,000.00
Y T T — - tnutiad Rate S25. % [ Fixed Rate (] vanable Rate
J 2szal. Gable °T 33123 - Interest Payment Methad: em shm kalaean af scha samamg
. - Froquency’en2Rarterly
Tax [.D. Nowe This summary and comresponding Aconuns Agreesn, portar
information sbout your account. Flease resd both :unmmnnymnm ‘
NING BELOW,
gg Rs!g!l § Ac% 5 L? : { ACKNOWLEDCE RECEIPT OF AND AGREE TO BE BOUND BY THE ACCOUNT AGREEMENT
’_;7!( - P s———
N—r
Aggionzed Jarm Signaaxe Cutimaer Sigradre Cusiomer Sigracie
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<
SOAM NO. 140080-303-039
CD ACCOUNT
SIG\ET BANK.. v SO ACCOUNT -
Accaunt *: ———— Branch: AES ¢3842  nue 10714794
« Yourdepositwail - -
Namels) M&L&?}-"_ﬁ-i_._____,_ maureon . 0ll02ser . 0§ 191,000.00
=4 velon ne m Cannnum ] single Macuney
4
B adiress: 1550 Hadeucs Ave Suits 213 TN Fixed Rate [J vanable Rae
Coral Gaple FL 31146 « (nterest Payment Mechod: 3dd_Sq_che balagce oFf she acccou
b « Frequency:... QRAKSRZLY
i This summary and Aecount contan uy t
Tax L.O. No—. WMMMMy poran
BY S!I%Vg\lf 3E!‘.OW [ ACKNOWLEDGE RECEIPT OF AND AGREE TO BE BOUND BY THE ACCOUNT AGREEMENT
Autonzea Bans Sqnanae Custormer Signaure Cuswomer Sigranve
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$IRM NO. *$0CH0-503-033
E‘I" 84 NK_ : CD ACCOUNT -
SIGY * Non-Negotiahla/Non-Transferabie “F‘E?
Acoount ¥ wem e ri—a—— mh:_age L] -—3&- Date: MA—.
- Your deposit w .
N !" e qn“nz =:..-'..=¢= mature cn )50/97 s
™ ay ) | ::l -
—tilneJRnent m: D sm Marrity 191,000.00
ddress 1550 Vagrocs ave gaire oie «inittal Rate.S.40.. % [ Poeed Race (] Vanable 2ae
Coxal Gabl Pr 33148 - intereat Payment Method: _add =0 the halasca % sba scos
- Frequency: Quazsezly
— This summary and comresponding Account Agreenent COnGN IMpPHrant
Tax (.D. No informsaon about your accounz, Plense read both exrefully.

BY S]G\'NG 3EI.OW IACFG‘OWTEDGE RECEIPT OF AND ACREE TO 8E BOUND 8Y THE ACCOUNT AGREEMENT

FOR THIS ACCOUNT.
> S —
Cutomer Signatus

el uranzes Sahn Signalure . Cusiomer Sgnatre
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;j:: FORM NO). * ADOSO-503-038
'" CD ACCOUNT
ﬁmf.s SIG\ET BANK.. Non- gt ore funaerabie Mo
i Actount ¥ .. s Brtiich: e LAES ¢ IB42 Dae 10714704
# - Yaur deposit will
i Namels) mmemiaSii b matureon QLI0LOT . §  191,000.00
;:: mgrealaoment Toc Bm mwmq
) Addresyi S50 wadTuuz ive cuis - tructal Rese5.85 % [ Fueed Rate [ varabte Race
- ca=s) dahle e 95 -:Mtmemmx,
- Frequency ee—dNAEEQELY.
This summary and csrresponding Actount Agreesnent CORLAI UUPOITANt
Tax 1.0. ¥o.. informacion about your actcunt. Please rexd both carefully.
ggRSIG;\:ISN‘SCE%LQW. [ ACKNOWLEDGE RECEIPT OF AND AGREﬁ TO BE BOUND BY THE ACCOUNT AGREEMENT
o e i——
< Aurarzee Sarx Signakre Custmer Signanxe Cusiomer Sigrasie
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FORM NO. 120000-834 3

G\E‘I" 84 NK CD ACCOUNT
'SI Non-Negocable/Non-Transfersble %

Actount ¥ S———— M' AES m M M
L F ) - Yaur deposit vail
; Nlll'ldﬂ Mm—u. v - -- m‘“m——-— s 190.000.00
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1550 Madruga Avenue. Suite 2($

Corzl Gables, Florida 33146 Telephone  303-662.4099

United States of America Facsimile 305-662-9276
XHIBIT

) e &7
Date: L[3k7
Reporter: David A. Kaddan, RPR

November 17. 1994

Mr. T. 1. Stevens .
Signet Bank

1130 Connecticut Avenue, N.W.
Washington, D.C. 20036

Dear Mr. Stevens:

Consistent with the terms of the October i3, 1994 Signer Bank loan of $2.100,000.00
o the National Policy Forum (NPF), guaranteed and collateralized by Young Brothers
Development (USA), inc. (YBD). and at the suggestion of Signet Bank Senior Vice President
Katherine Barnes. | write 0 request the Bank's agreement io impiement an automatic, repetitious
procedure regarding the periodic refease, and proceeds wire transfezred, of YBD's eleven
Cerrificates of Deposit Leld by the Signet Bank as collateral for the NPF joan.

You will kindlv nate that the NPF joan transaction with Signet Bank provides, in essence,
that upon each ot NPF's eleven sclieduled periodic payments of approximately $190,000.00 w0
the Bank, a corresponding YBD collateralized Certificate of Deposit in the approximate amount
of $190.000.00 will be released by Signet Bank. 1t is YED's desire that the Bank undertake the
below listad procedures on each occasion the Bank receives i NPF payment in an amouns
necessary to cause the release of a vorresponding YBD Certificate of Deposit:

i, That the Bank notify this otfice or my associate in Washington, D.C., (Mr.
Stephen Richards, 202-332-96i10, 1025 Thomas Jefferson Street, N.W., Ste, 105,

Washington, DC  20007) of the Bank’s receipt of a NPF payment triggering a
corresponding YBD Certificaie of Deposit release, and

TAIWAN SINGAPORE HONGKONC AUSTRALIA UNITED STATES 0 0 8 6

NPERATIONS 1IN UL 45iay COUSNTRIES
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November 17, 1994
Mr. Stevens
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.

That with appropriate executed documentation provided by Mr. Stephen Richards,
the Bank shall negotiate the released YBD Certificate of Deposit and thereupon
wire transter all released Certificate of Deposit funds, including, principal and
interest, to the Hong Kong and Shanghai Banking Corp. Ltd.. One Queen's Road
Caniral, Hong Kong. Account Number held in the name of Young
Brothers Development Co. Lid.

Nawrally, ail costs associated with the above services wili-beassumed by YBD.

. [ express my appreciation the management of Signet Bank for their numerous courtesies
in the processing and implementation of this transaction.

Sincerely, B

Benton L. Becker

General Counsel and

Secretary/Treasurer of

Young Brothers Development (USA), Inc,

cc:  Katherine Barnes, SVP - Siguet Bank
Richard Richards, Esq.
Steven Richards, Esq.
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Date: ]
Reporter: David A. Kasdan, RPR

The United States and Greater China

by Ambrous T. Young
(Editor s note: This is the first in a series of articles on U.S.-Asia policy.)

The coming two to three years mark an especially important wa-
tershed for U.S. policy toward “Greater China” — the People’s Republic
of China (PRC), Taiwan and Hong Kong. At the heart of the world’s
economically most dynamic region, what happens in the Chinese arena
affects not only a fifth of the earth’s population, but also U.S. relations
with key allies and friends throughout the Asia-Pacific. These develop-
ments have a direct bearing on the economic and political future of the
United States, impacting among other things its trade, investment, labor
patterns and, most importantly, the security of the Asian-Pacific region
relating directly tc the interests of the U.S.

This is why, taking note of the new Republican majority in Con-
gress and the challenging, ongoing developments in Greater China, this
articte briefly reviews the historical basis for an important element of
U.S. China policy — the U.S. one China policy — as well as the possible
consequences if the one China policy is challenged to the degree of pre-
venting the unification of Taiwan and the PRC.

Upcoming Watersheds in Greater China
Eves worldwide are focused on the PRC’s imminent. watershed

post-Deng Xiaoping leadership succession, especially its potential reper-
cussions for the PRC's economic stability. While the current leadership

Ambrous T. Young is the chairman of Young Brothers Development Co., Ltd., based
in Hong Kong with offices in the U.S. and the Asia-Pacific region. He has advised
American and muliti-national coripanies doing business in Asia for 30 years.
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structure centered around Jiang Zemin seems to be functioning smoothly,
there is concern that any change in the hierarchy could impact the PRC’s
stability and create turbulence in its movement toward more market-ori-
ented reforms. Indeed, some say that regardless of how much advance
preparation is done to ensure a2 smooth transition after Deng is gone. the
structure and style of the PRC leadership will be different. This observa-
tion is based largely on two facts.

The first is the fact that Deng, who ~ While the current lead-
celebrated his 90th birthday last August ership structure
22, is one of the last of a generation of centered around Jiang
PRC leaders who command respect and Zemin seems to be
loyalty across the Chinese government, functioning smoothly,
party and military establishment. This re- there is concern that
spect is born from direct. personal ties
spanning the PRC’s modern history. No
one following Deng will be accorded the .
Long March allegiance he and his genera- [ RC’S stability and .
tion have enjoyed.! Beyond these  create turbuience in its
historical bonds, the fact also remainsthat ~ Mmovement toward more
none of Deng’s successors have beenable ~ market-oriented re-
to match his unique combination of po- forms.
litical and bureaucratic skills, which he has
used so effectively over the years to force consensus and implement policy.

Such questions over his succession are a formula for potential
bureaucratic gridlock among increasingly assertive provinces and the
central government, as well as among different parts of the PRC govern-
mental labyrinth. They are also cause for potential concern among U.S.
policymakers. for with the eventual passing of Deng Xiaoping comes the
possible loss of a decisive authority in Beijing with a strategic vision of
how important positive Sino-U.S. relations are for both American and
PRC interests.

Integrally intertwined with the PRC’s ability to maintain long-
term political stability is its ability to manage the diverse spectrum of
challenges and their derivative potential consequences arising from its
booming economy. The PRC has powerful domestic reasons to be con-

any change in the hier-
archy could impact the

1. Led by Mao Tsa-tung, the Long March irvolved some 100,000 people
and covered 8,000 miles between late summer 1934 and October [935. Long March
veterans have enjoyed a special camaraderie ever since.
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cerned about its economic future. Double-digit inflation is rampant in its
cities and countryside. Increasing income disparities are present in its
provinces and regions. There are continuing concerns about corruption
and taxes, and there is mounting evidence of a popular crisis of confi-
dence and undermining of the social fabric. In addition to these reasons
for worry ai nome, the PRC’s status with respect to structural issues in-
herent in the global rules for trade and investment embodied in the General
Agreement on Tariffs and Trade (GATT) and World Trade Organization
(WTO) have yet to be resolved.

This combination of political, economic and social factors affects
the PRC’s self-defined international identity and role. Some see nation-
alism superseding ideology as a motivating framework for PRC rationale

and behavior. In this view, the PRC’s

With the eventual pass- long-term ability to increase defense
ing of Deng Xiaoping spending for modernized weapons and
comes the possible loss new approaches to joint military opera-
H of a decisive authority in  tiOns involving its army, navy and air
‘ Beiiing with a stratesic force could present special concerns not s
. 1ng & only for the PRC"s neighbors, but also for =

vision of how important . . .
p America’s alliance partners and tradi-

p.osmve Sino-U.S. rela- tional friends in East Asia. (Should this
tioas are for both aspect of PRC policy come under review,
American and PRC it should take into consideration the in-
interests. terests of the U.S. and the peace and
stability of the Asia-Pacific region.)

The U.S. also retains deep and substantial unofficial relations with
Taiwan. These reflect dynamic economic opportunities 2ssociated with
a country that is not only America’s fifth largest trading partner, but also
the world’s 12th largest economy, 15th largest trading entity and [argest
holder of hard currency reserves. In addition, Taiwan, along with the
PRC and Hong Kong, is an active and important member of the Asia-
Pacific Economic Cooperation (APEC) and is seeking a broader
participation in other international organizations.

The December 3, 1994 mayoral elections in Taipei and Kaochsiung
and, to a lesser degree, the provincial governor’s election, highlighted
the democratic transformation underway in Taiwan. At the same time,
the elections also reveaied that most voters oppose the concept of an in-
dependent Taiwan and actually favor unification. This sentiment was
echoed by Taiwan’s President Lee, who officially stated z2fter the elec-
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tion his support for unification, provided it was based on the principles of
democracy, freedom and free enterprise. With key legislative seats com-
ing up for a vote later this year and the presidential clection scheduied
for 1996, people on Taiwan will have ample opportunity to express their
opinions on this issue in the future. The fact that the U.S. and Taiwan
will be choosing a president in the same year only serves to underscore
how closely U.S. policy toward Greater China and events within that re-
gion could potentially influence each other.

American attention is also rightly focused on Hong Kong, with
particular interest being paid to the political. economic and human impli-
cations for the nation (and East Asia in general) once it reverts to PRC
sovereignty on July 1,-1997. Hong Kong .
is a major investor and significant con-

duit for trade, management expertise, and The combined influ-

ence of the PRC,

global marketing ties. It is also an en-
gine for econemic growth in the PRC's
southern  provinces. including
Guangdong. [ncreasingiy, however, the
country has been investing in and
strengthening ties with Shanghai and
other parts of the PRC. Furthermore,
Hong Kong has been positioning itself to
play a major role as a service hub central

Taziwan and Hong
Kong clearly makes the
Chinese arena one of
world’s most economi-
cally dynamic regions.
What happens there
will shape peace, pros-
perity and stability,

to the economic dynamism of Vietnam
and Indochina. as well as other parts of
East and Southeast Asija.

The combined influence of the
PRC, Taiwan and Hong Kong clearly makes the Chinese arena one of
world’s most economicaliy dynamic regions. What happens there will
shape peace, prosperity and stability, and with them, American interests
(not the least of which are the significant markets, sources of trade, and
job opportunities that will be provided for many years in the future).

and with them, Ameri-
can interests.

Two questions must therefore be considered. The first question
is. “What is the one China policy of the U.8.?” The second, and even
more importzrt, question is, “How likely — and under what conditions
-— could that policy change?”

2

2

-5 v__-i'l. |

o]

(o



R

&

120 COMMON SENSE

The U.S. One China Policy

The term one China policy of the U.S. usually refers to the offi-
cial position the United States government has taken toward the mutual
claims of th» PRC and Taiwan to represent China. There are two sides to
the one China policy question.

First, an issue inherent in Washington's one China policy is
whether or not the United States government would recognize claims to
“one China,” “one Taiwan, two Chinas” or an “independent Taiwan.” A
de jure independent “Republic of Taiwan " remains an issue, particularly
given the ongoing changes in Taiwan and the possibilities of nuanced
interpretation of official Taiwan policy. Second, since 1987, the shift in
Taiwan’s Mainland policy and subsequent ongoing developments in Main-
land-Taiwan relations raise the obverse side of the one China policy: the
attitude of the U.S. government toward a single. unified China.

What follows is a brief review of both aspects of this policy.

One China, One Taiwan?

As reiterated following the fall 1994 U.S. government’s Taiwan
policy review, “the one-China policy of the United States has been con-
ducive to peace, stability and economic development on both sides of the
Taiwan Straits and throughout the region.”” For this reason, recent ad-
justments in U.S. policy toward Taiwan “in no way alter the fundamental
U.S. acknowledgment of China’s position, that there is only one China
and that Taiwan is a part of China.™

Today, the PRC’s application for accession to the GATT and the
WTO remains unresolved, largely because the status by which the PRC’s
significant economic potential is integrated will shape the future of the
world economic system. In a July 19, 1991, letter to Sen. Max Baucus
(Mont.) and others regarding the question of Most-Favored-Nation (MFN)
trade status for the PRC, then-President George Bush reiterated the com-
mitment of the U.S. government at the highest and most authoritative
level to a single China:

2. See "Background Briefing on Taiwan Policy Review,” by Senior
Administration Official. September 7, 1994, p. 2.
3. Ibid., p. 5.
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U.S. support for Taiwan’s accession to GATT as a cus-
toms territory should in no way be interpreted as a
departure from the long-standing policy of five adminis-
trations which acknowledges the Chinese position that
there is only one China, and that Taiwan is part of China.

Indeed, the one China issue was one of the first and major points

% of negotiation between the U.S. and PRC when Washington and Beijing

moved to establish formal relations in the early 1970s. Simi:ar language
has maintained a consistent approach since the Feb. 27, 1972, Shanghai
communique, in which the U.S. declared:

The United States acknowledges that all Chinese on ei-
ther side of the Taiwan Straits mainiain there is but one
China and that Taiwan is a part of China. The United States
Government does not challenge that position. It reaffirms
its interest in a peaceful settlement of the Taiwan question
by the Chinese themselves.

This policy approach was reiterated when Washington and Beijing
established full and normat diplomatic relations on Jan. 1, 1979. The
Joint Communique on the Establishment of Diplomatic Relations issued
at the time specified:

The Government of the United States of America acknowl-
edges the Chinese position that there is but one China and
Taiwan is part of China.*

This policy was reflected again in Article § of the Aﬁg. 17, 1982,
U.S.-PRC Joint Communique, which attempted to address the question
of United States arms sales to Taiwan and stated:

The United States Government attaches great importance
to its relations with China, and reiterates that it has no
intention of infringing on Chinese sovereignty and terri-

4. The Chinese text translated the word “acknowledges” into “Chenjen,”

which, if translated into English, would mean, “recognize.” Department of State
Bulletin 79, no. 2022 (January 1979): 25.

q(i}
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122 COMMON SENSE

torial integrity, or interfering in China’s internal affairs,
or pursuing a policy of ‘two Chinas,” or ‘one China, one
Taivan',

These three communiques and the 1979 Taiwan Relations Act®
together comprise the basic one China framework for Washington pelicy
regarding Beijing and Taipei which has been maintained by five U.S.
Administrations. The underlying principles within this framework in-
clude:

L The pace and scope of contact across the Taiwan Straits
should be determined by the Chinese-on the two sides of
the Straits themselves.

[ | Relations across the Straits should be peaceful.

B The U.S. should help maintain a defensive balance of
power across the Taiwan Straits through provision of de-
fensive weapons specified by the Taiwan Relations Act.

n Neither the U.S. nor any other outside power should pres-
sure the parties on either side of the Straits to enter into
talks or negotiations.

. The U.S. will not seek — or play — a mediation role be-
tween the two sides.

The symmetry between the first two and last three principles is
clear: the Chinese on both sides of the Straits are to determine contacts
at their own pace anc scope, peacefully, and free of outside interference,
but within a framework where each side has a protected choice of whether
or not to engage in dialogue or negotiations. As noted, tremendous change
continues on many related fronts within Taiwan and across the Taiwan

5. The tex: of the Taiwan Relations Act, P.L. 96-8, reads in part: “To help
maintain peace, security and stability in the Western Pacific and to promote the
foreign policy of the Unites States by authorizing the continuation of commercial,
cultural and cther relations between the people of the United States and the peopie
of Taiwan, a2nd for other purposes.”

b

ul:}



it
o

THE U.S. AND GREATER CHINA .. 123

Straits. Particularly in light of recent developments, official documents
in Taiwan now take a more subtie and nuanced position toward the mean-
ing of one China in a cross-Taiwan Straits context.

Contrasting perspectives are understandable given economic and
political realities in both directions across the Taiwan Straits. Taipei
describes the “essence of and real reason for the division {between the
PRC and Taiwan]” as a “struggle between two contrasting pulitical, eco-
nomic, and social systems and two different ways of life.”® More
specifically, this is a struggle “between the China of
the Three Principles of the Peopie, which is founded Beijing’s

on Chinese culture, and Communist China, rooted in opposition to

Marxism.™ In this context. Taipei asserts that “there. . any interpre-

is only one China,” but prior to unification, “two parts ta t.ion of

of China™ as separate political entities shouid have .

the “right to participate alongside each other in the dwndet_i state

international community.” ® soverelgnty
is...adamant.

Beijing’s opposition to any interpretation of
divided state sovereignty is equally adamant. For ex-
ample, regarding the question of U.N. representation, Beijing contends,
“the Government of the People’s Republic of China, as the sole legal
governmeni of China, has the right and obligation to exercise state sover-
eignty and represent the whole of China in international organizations.”’

A Single, Unified China?

Since 1987, and paradoxically, since the June 1989 Tiananmen
tragedy, contact in the form of family visits, expanding tourist and cul-
tural exchanges, and indirect trade has ballooned between the PRC and
Taiwan. For example, in the last seven years, over seven million visits
have been made from Taiwan to the Mainiand, while over 50,000 visits
have been made from the Mainland to Taiwan.' Demand for contact is
further symbolized by the placement of over seven million telephone calls

6. The Executive Yuan, “Relations Across the Taiwan Straits,” (abstract)
Taipei. Taiwan, Republic of China: Mainland Affairs Council, July 19%4, p. 3.

7. Ibid.

8. Ibid., pp. 5-6.

9. Taiwan Affairs and Information Office, “The Taiwan Question and
Reunification of China,” Beijing, China, State Council, August 1993, p. 20.

10. /bid.
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in less than two years, and the exchange of some 35 million letters in
three years.'? Current figures also suggest that indirect trade between
both sides ot the Taiwan Straits has amounted to over $34 billion dollars
over the last two years. [t is significant to note that without this level of
trade, Taiwan would have run a trade deficit in both 1993 and 1994.

As these exchanges began in earnest during the course of 1987,
then-Secretary of State George P. Shultz gave a then-preliminary assess-
ment of the possibility of change across the Taiwan Straits:

In the Shanghai communique, as in the other two Joint
Communiques on which our relationship is based, the
United States made clear that our policy is based on the
principle that there is but one China. We have no inten-
tion of pursuing a policy of rtwo Chinas or one China, one
Taiwan.

However, Shultz continued:

While our policy has been constant, the situation itself has
not and cannot remain static. We support a continuing
evolutionary process toward a peaceful resolution of the
Taiwan issue. The pace, however, will be determined by
the Chinese on either Side of the Taiwan Straits, free of
outside pressure.

5

Nevertheless, he concluded:

For our part, we have welcomed developments, inciuding
indirect trade and increasing human interchange, which
have contributed to the relaxation of tensions in the Tai-
wan Straits. Our steadfast policy seeks to foster an
environment within which such developments can continue
to take p!ace."

12. Sino-American Relatiors at a Time of Change, ed.,Gerrit W, Gong
and Bih<jaw Lin, Center for Strategic & International Studies, Wazshington, DC,
January 1994, pp. 8-9.

13. Remarks by the Secretary of State as prepared for delivery in Shanghai,
March 3, 1987.
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Washington has maintained a neutral position regarding the ends
of Chinese unification. At the same time, it has stressed that any unifica-
tion process be peaceful and determined by the Chinese on the two sides
of the Straits according to their own interests. This was true in 1985

when, shortly after the 1984 Sino-
British accord was signed regarding
Hong Kong’s return to PRC sover-
eignty, Deng Xiaoping reportedly
suggested the Reagan Administration
“do something™ to promote the cause
of unification across the Taiwan
Straits. It was also true in late 1986
when, after a speech by Soviet Secre-
tary General Mikhail Gorbachev in
Viadivostok that July, some consid-
eration was given to the question of
whether the U.S. should make conces-
sions to Beijing regarding Taiwan in
an effort to offset more active Soviet
diplomacy.

What all of this suggests is
that the United States has
followed a continued,
consistently balanced
approach within a one
China policy. With the
significant political, eco-
nomic and security
developments in and
among the actors involved
in Greater China, keeping
this equilibrium in U.S.
policy will remain both
chailenging and essential.

As mentioned above, the ba-
sic principles regarding U.S. policy toward the two sides of the Taiwan
Straits were most recently reaffirmed during the 1994 U.S. Taiwan policy
review. In none of these cases did the United States conclude it should
change its basic approach to dealing with the PRC and Taiwan.

Conclusion

What all of this suggests is that the United States has followed a
continued, consistently balanced approach within a one China policy.
On the one hand, the U.S. has carefully declined to actively promote or
pressure unification (i.e., movement toward one China). QOn the other
hand, it has carefully declined, either directly or indirectly, to promote 2
separation of the PRC and Taiwan (i.e., movement away from one China).

With the significant political, economic and security developments
in and among the actors involved in Greater China, keeping this equilib-
rium in U.S. policy will remain both challenging and essential. The
potential problems are many. The simple solutions are few. Among the
key questions that need to be addressed in the near future:

[ I %
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Given the results of the recent election, why do the people
on Taiwan oppose independence but support unification?

How do the people and government of the PRC view uni-
fication and independence?

How do the other Asia-Pacific countries view unification
and independence?

[s it in the best interests of the U1.S. if Taiwan is not uni-
fied with the PRC?

What could be the result if the U.S. continues its one China
policy instead of supporting unification?

Should unification be viewed as a threat to the U.S.?

Does the Asia-Pacific region currently pose any economic
or military threat to the U.S.? '

What are the benefits and/or consequences if the U.S, sup-
ports unification?

At stake in addressing these and other questions, particularfy in
the next two to three years of coming change, are U.S. relations, includ-
ing its economic and commercial ties, with the most important countries
in the most economically dynamic region of the world. In this regard,
American leadership with respect to Greater China issues will be signifi-
cant and may well affect the destiny not only of East Asia, but of the
United States, as well.
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XHIB

Eckzz 9
Date: 13157
Reporter: David A. Kasdan, RPR

The United States and Greater China, Part I
by Ambrous T. Young
(Editor's note; This is the second in a series of articles on U.S.-Asia policy.,)

“Long Divided Will Be United, Long United Will Be Divided”
comes from the great Chinese classic, Romance of the Three Kingdoms.
It illustrates the changes the world has seen this decade. The collapse of
the Soviet Union and the liberation of Eastern Europe might be the most
significant change, but other developments are no less surprising: long-
time enemies in the Middle East are aitempting to work out agreements
at the negotiating table; South Africa is moving to peaceful majority rule;
and there is even a ray of hope in troubled Northern Ireland.

Perhaps it is an appropriate moment to consider the prospects for
resolution of the world’s longest-running political split, the division be-
tween the People’s Republic of China (“P.R.C.”) which governs the
mainland of China. and the Republic of China (“R.0.C.”) government on
the island of Taiwan.'

What are the prospects for reunification between Taiwan and the
mainland? Will reunification come peacefully? Should the United States
welcome any closer ties between the two entities? What impact could a
unified China — “Greater China” — have on regional stability?

Historical Preface

History, directly or indirectly, often shapes — if not determines

Ambrous T. Young is the Chairman of Young Brothers Development Co., Ltd., based
in Hong Kong with offices in the U.S. and the Asia-Pacific region. He has advised
American and multi-national companies doing business in Asia for thirty years.

I. In this essay, R.Q.C. and Taiwan are used interchangeably without in-
tending any political significance.
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138 COMMON SENSE .

— the future. This linking of past and future is particularfy pronounced
in the Asia-Pacific region where historical time-frames and memories
are generally longer than in the West. Let me illustrate.

April 17, 1995, marks the hundredth anniversary of an event littfe
noticed in the West but of tremendous significance to the Asia-Pacific:
the Treaty of Shimonoseki.? Prior to the Sino-Japanese War of 1894-
1895, Korea and Japan became allies on August 26, 1894, to allow Japan’s
military to operate from bases in Korea. In exchange, Japan would de-
fend Korea if its war with China retreated ontc Korean soil. If Japan
defeated China and signed a peace treaty, the alliance would terminate.

Japan defeated China and dictated the conditions of peace in the
Treaty of Shimonoseki. Key among the eleven articies of the main treaty
was article 2(b), “China cedes to Japan...[t]he island of Fermosa, together
with all islands appertaining or belonging to said island of Formosa.”
Thus, Japanese colonization of the island of Fermosa (today’s Taiwan)
began. Later, Japan colonized Korea beginning in 1910 -

Consequently, historical events, which changed the shape of Asia
only a hundred years ago, are linked to the roles of Japan, Taiwan, the
P.R.C. and the United States in the reunification of Greater China.

The P.R.C. and Taiwan Today

In order to assess the prospects for reunification between the main-
land and Taiwan, we should first take a quick look at trends in each
country. 5 Both countries have enjoyed high levels of economic growth
for an extended period of time. The P.R.C. has been enjoying economic
growth rates averaging around 10 percent since Chinese leader Deng
Xiaoping began his economic reforms in 1979. Taiwan’s growth rates
are lower than the P.R.C.’s, but Taiwan starts from a much higher base,
having experienced high growth since economic development began in

2. Michael Hurst, MA, FRSA, FR HistS, Key Treaties for the Great Pow-
ers, 1814-1914, See Treaty of Alliance betweesn Korez and Japan, signed at Seoul,
26th August, 1894, David & Charles: Newton Abbet, (1972), p. 670,

3. See Hurst, Ibid., Treaty of Shimonoseki, pp. 670-72.

4. 1bid.

5. “Country” is used throughout this essay when referring to the P.R.C. and
to Taiwan, Technically, the U.S. recognizes the P.R.C. as the official govemnment
of China, and Taiwan does not enjoy sovercign starus.
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the late 1950s. Taiwan's economic growth over the past few years has
been between 5-8 percent. Not as high as the P.R.C.’s, it is quite impres-
sive by U.S. standards. Taiwan now enjoys a per capita gross domestic
product (“GDP") that should reach $14,000 this year, putting it ahead of
most European nations and far ahead of the P.R.C.’s $3000 per capita
GDP.® Both of these developments have come about as Taiwan and the
P.R.C. moved to more open economic systems.

Previously saddled with steep protectionism and a heavy industry
that was government-directed (if not government-owned), Taiwan has
privatized much of its government holdings and substantially opened up
its markets to international trade — to the benefits of all who live there.
The P.R.C. has undergone a serious transformation as weli. Whereas the
P.R.C.’s economy was organized in 1949 as a Soviet-style “People’s
Republic,” its economy is now mainly in
the private sector, with privatizations un-

derway even as this is written, Although Historical events, which
the P.R.C. still has a way 10 go in liberal- changed the shape of
izing its international markets, it has taken Asia only a hundred
several significant steps, the most recent years ago, are linked to
of which was this past February when the the roles of Japan,

PRC el el b e DS Taiman, e PRC. am

P.R.C.’s abandonment fp 1;1 e the United States in the
.R.C. of a collectivist ap . .

proach to its economy, while still reu.mficatlon of Greater

retaining a closed political structure, led China.

New York Times correspondent Nicholas

Kristof to refer to the system as “Market-Lentnism.”

Both Taiwan and the P.R.C. are facing a political transition as
well, as the 1949 revolutionary-era leadership leaves the scene and is
replaced by a younger, frequently western-educated group of technocrats.
In the P.R.C., we see that ideological purity is much less significant in
government than simple pragmatism. “It doesn’t matter whether a cat is
black or wiiite,” explained Deng, “as long as it catches mice.”

In Taiwan, this evolution has proceeded much further, with long-
established martial law being abolished in 1987 and a series of open
multi-party elections taking place. Just last year, the ruling Kuomintang
Party ("KMT™) was forced to defend itself against the main oppositicn

6. Calculated at purchasing power parity (“PPP").
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138 COMMON SENSE .

party — the Democratic Progressive Party (“DPP") — in elections for
provincial governor, provincial legislature, and in important mayoralties.
There is an important ethnic issue in Taiwan politics as well. Although
division among the KMT members has deveioped in the last couple of
years regarding the current leadership’s dedication to unification with
the mainland, the KMT’s support is based among the mainland Chinese
who fled to Taiwan in 1949, The DPP’s strongest support is based mostly
among the indigenous Taiwanese, those who [ived under Japanese colo-
nial rule,

The Taiwan legislature is as vigorous and open in debate as any
in the West. Its newspapers report freely, perhaps gleefuily, on govern-
ment problems and the misdeeds of politicians. In shart, the P.R.C. is
still a closed political system, and in Taiwan a healthy robust democracy
is firmly underway.

However, the P.R.C. is gradualily, and subtly, expanding the bounds
of permissible behavior. Within the last decade, for example, there has
been a substantial increase in the type of religious activity that is toler-
ated. Similarly, the proliferation of satellite dishes has opened up much
of China to western ideas projected in the mass media. On a small scale,
there have been experiments with free elections at the village level and
increasing independence in the National People’s Congress, the formeriy
rubber-stamp national legislature,

Slow-Motion Reunification

There is a surprise for those who try io assess the prospects for
reunification: by many measurements, reunification is already proceed-
ing apace. If we examine trade between Taiwan and the Mainland, or
investment, or tourisin, we see a sharp rise in number of contacts, and the
length and breadth of relationships. Indeed, if we look at any social or
economic indicators, we see a sharp rise in interaction.

As Table I reflects, trade across both sides of the Taiwan Straits
has grown sharply. Taiwan’s exports to the P.R.C. and the P.R.C.’s
exports to Taiwan have both out paced the rate of increase of global
exports.’

7. Harding, Harry, “Economic Integrations within Greater China,” The
China Quarterly, December 1993,

@la)

R— & TL-—_l_“

i

0102



LXTY]

2
THE U.S. AND GHEATER CHINA _ 139

Becand
P Y
5 T

Tabie I: Trends in Taiwan-Mainiand Trade
(in percent)

The P.R.C. does not break out tourism from Taiwan separate from
tourism from Hong Kong and Macao, but the figures presented in Table
11 are striking nonetheless.? Taiwan, Hong Kong, and Macao have a com-
bined population of less than thirty million, so we can assume that a
substantial proportion of Taiwan’s business community, as well as other
important population segments, has visited the P.R.C.

Table II: Tourism to the Mainland
{in millions)

8. China Handbook. New Star Publishers, Beijing, 1993, p.127.

h
.;l

fp

0103



s
A BOR e

140 COMMON SENSE -

So for those who wonder when unification might occur, it is oc-
curring as you read this essay. Not surprisingly, the most sensitive and
significant dimensions of national behavior — formal political and secu-
rity arrangements — will be the final pieces of the jigsaw puzzle. Buta
web of relationships between Chinese on the mainland and those on Tai-
wan has been steadily growing over the past decade or so. With each
new investment (made willingly by the Taiwanese people since the gov-
ernment still restricts public investment in China), or family reunited, or
tourist, the two polities are that much closer together.

People who think that a formal political resolution should come
first, then the underlying problems will be resolved, are like someone
who thinks that a marriage ceremony shouid be set and only then could a
romance begin. True, the marriage
ceremony is the most important ele-
ment of the courtship, but if the
courtship has not proceeded in an ap-

Decades of hostility and
suspicion are being worn

away by the mutual advan- /5 rizce fashion, the ceremony will
tages of commerce, and the not take place in any event.

profound ties of cuiture, Although many observers
language, and blood that look to the ceremony with anticipation,
unite the Chinese people. all we can say today is that the P.R.C.
Taiwan and the P.R.C. have  and Taiwan are in the early stages of
far more in common than the courtship. Decades of hostility and
they ever had in difference. suspicion are being worn away by the

mutual advantages of commerce, and

the profound ties of culture, Janguage,
and blood that unite the Chinese people. Taiwan and the P.R.C. have far
more in common than they ever had in difference.

This is not to say there are no important issues in the emerging
bilateral ties, even apart from the politico-military ones. Taiwan is con-
cerned about economic over-reliance on the P.R.C. This, it feels, is not
only inevitable (as evidenced by the fact that the island nation would
have had a deficit were it not for its exports to China), but is also a factor
which could leave it vulnerable to manipulation. Even today, Taiwan
restricts direct transportation links with the P.R.C. so that bilateral pas-
sengers and cargo must transit through Hong Kong. One must remember
that initial cross-straits issues were humanitarian, such as family reunifi-
cation. Only later did Taiwan and the maintand devise means for tourism
and business. Taiwan needs to reevaluate its prohibitions against eco-

¢
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nomic activity in the P.R.C. with the goal of minimizing barriers. Tai-
wan should seek as broad engagement with the P.R.C. as possible.

Both the P.R.C. and Taiwan have proposals for reunification. On
September 29, 1981, P.R.C. National Party Congress Committee Chair-
man Ye Jianying explained the P.R.C."s position on reunification:

"1. In order to bring an end to the unfortunate separation
of the Chinese nation as early as possible, we propose that
talks be held between the Communist Party of China and
the Kuomintang of Taiwan on a reciprocal basis so that
the two parties will cooperate together to accomplish the
great cause of national reunification.

2. We propose that the two sides make arrangements to
facilitate the exchange of mails, air and shipping services,
and visits by relatives and tourists. '

3. After the country is reunified, Taiwan can enjoy a high
degree of autonomy as a special administrative region and
it can retain its autonomous forces. The Centrai Govern-
ment will not interfere with locai autonomy on Taiwan.

4. Taiwan’s current socio-economic system will remain
unchanged as will its way of life and its economic and
cultural relations with foreign countries. There will be no
encroachment on the property, houses, land, enterprises,
or on foreign investments.

5. People in authority and representative personages of
various circles on Taiwan may take up posts of leadership
in nationai political capacities and participate in running
the state.

6. For people of all nationalities and public figures of
various circles on Taiwan who wish to come and settle on
the mainland, it is guaranteed that proper arrangements
wiil be made for them, that there will be no discrimination
against them, and that they will have the freedom of entry
and exit.

\\_‘-:
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7. Industrialists and businessmen in Taiwan are welcome
to invest and engage in various economic undertakings on
the mainland, and their legal rights, interests and profits
are guaranteed.

8. The reunification of the motheriand is the responsibii-
ity of all Chinese. We sincerely weicome people of all
nationalities, public figures of all circles and mass organi-
zations in Taiwan to make proposals and suggestions
regarding affairs of state through channels and in various
ways. China’s reunification and prosperity is in the vital
interest of the Chinese people of all nations — not only
those on the mainland, but those in Taiwan as well. it is
also in the interests of peace in the Far East and the worid i

The General Secretary of the Chinese Communist party, Jiang
Zemin, addressed the topic of relations across the Taiwan Straits on the
Chinese Lunar New Year in 1995, reiterating the P.R.C. proposal for cross-
Straits relations. Jiang Zemin’s speech showcd a clear intention to seek
peaceful resolution of cross-Straits issues. "0 5 iang stated that “President
Lee Teng-huj was welcome to visit China in an appropriate capacity...
Jiang would also like to visit Taiwan. Jiang also called for a formal end
to hostilities.”"!

“Jiang made an unusually friendly affirmation of respect for the
rights of the Taiwanese people. *We want to respect completely the
lifestyle of our Taiwanese compatriots and respect their wishes to be their
own masters and thereby protect their proper rights.™

The R.0.C. government in Taiwan recommends less-formal and
less-unified ideas about reunification. In his recent rebuttal to Jiang's
New Year’s speech, Lee was less than conciliatory. His “proposals were

9. Jen-Kun Fu, Taiwan and the Geopolitics of the Asian-American Di-
lemma, New York: Praeger Publishers, (1992), p. 109-10.

10. Julian Baum, “Jiang Talks Straight,” Far Eastern Economic Review,
February 1993, Vol. 158, p. 4.

12. Ibid.

13. Ibid,

4. "Lee is Treading Water,” South China Moming Post, op. Hong Kong,
April 10, 1995, page A20.
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rather disappointing. He knows weil that it wouid be unwise, in practicai
terms, and virtually impossible, in political terms, for any Chinese leader
to renounce the use of force against Taiwan. Such a major concession by
Beijing would tilt the balance of advantage in Taipei’s favor in subse-
quent negotiations.”

A new Chinese nation would adopt the “One country - two sys-
tems” model in which Taiwan would retain broad autonomy on
politico-military issues. In exchange, Taiwan would receive guarantees
from the P.R.C. not 1o use force against Taiwan -~ a pledge the P.R.C. has
never made to date, and an action aimed only toward foreign influence
on invasion or Taiwan independence. Taiwan could be given some sort
of say in central government activity, perhaps participation in the cabinet
and representation i the national assembly.

Implications for the United States

The United States needs to give serious thought to the conse-
quences of reunification. German reunification caught the U.S. by
surprise. There is no reason why Greater China unification should have
the same effect.

Reunification is an issue for the people of Taiwan and the P.R.C.
to work out among themselves, but the United States can and should be
helpful at the margin. The U.S. has important interests in the region and
necds to contribute to shaping reunification so that core U.S. concerns
are also addressed.

. The first core principle is for the United States to restate its
long-held support for a peaceful reunification, with the consent of
the Chinese people on both sides of the Taiwan Straits. A “forced"
solution is no solution. The United States shares the desire of the Chi-
nese people for a stable and unified China. A fragmented China, or one
torn by civil war, is neither in the interest of the U.S., nor in the interest
of regional peace and stability.

The issue of a fragmented China sometimes enters the discussion
indirectly, such as when the question arises of Taiwan’s participation in
international organizations. As a sizable economic and trading power,
Taiwan, like Hong Kong, has a legitimate role to play in many organiza-
tions, particularly those that are economic in nature. Common sense
dictates that Taiwan play a fuil and constructive role in such fora as Asia

\’i ‘ )\I
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Pacific Economic Cooperation, the World Trade Organization, and inter-
national telecommunications and transportation accords. For the moment,
however, it would not be prudent for Taiwan to pursue membership in
political organizations designed for formal relations, such as the General
Assembly of the United Nations.

. Second, the United States must maintain support for Taiwan’s
democratization and economic success, but the U.S. needs to find ways
of doing so that do not antagonize the P.R.C. or discourage efforts of
unification. The U.S. has a legitimate and heartfelt desire to support
Taiwan, but it needs to ensure that it does not tumn this looming courtship
into a lovers’ triangle. Developing warmer relations with Taiwan should
not mean cooling off toward the P.R.C,, nor would it affect the efforts of
unification.

The United States needs  * Third, the United States should

to give serious thought persuade Taiwan to promote economic
to the consequences of activity or the mainland such that the
reunification. German seeds of Taiwan’s democratic institu-

reunification caught the  tions (open press), multi-party sy ste::,
. ard free.elections) can be planted on the

g.f;by sn;:p::e. There mainland. This pattern wil! begin as the
y P.R.C. attempts to establish a strong com-

Greater China unifica- ;o) code. The P.R.C. is increasingly
tion should have the aware that its legal system is not up to the
same effect. challenge of a modem economy. Taiwan’s

legal system helps its growth by providing
for contract compliance, an independent judiciary, and other protection
for merchants. What better way for the two to start cooperating than for
the P.R.C. to examine Taiwan’s commercial system for adaptation.
Those who say that this emphasis on economic and commercial
progress in the P.R.C. is antithetical to human rights are dead wrong.
Economic freedoms buttress personal and political freedoms; they do not
undermine them. Critics fail to understand the Western experience in
which the right of property was the first right of the citizen, the first
limitation of government power, and formed the basis for expansion of
rights into other areas. Indeed, major developments in the establishment
of open, democratic political systems in the West stemmed from com-
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plaints about property rights, from the Magna Carta to the Boston Tea
Party. Conversely, the snuffing out of freedom and the establishment of
a totalitarian government frequently went along with the dismantling of
property rights, be it during the terror of the French Revolution or during
the confiscations of the Russian Revolution.

Challenge for Both P.R.C. and Taiwan Domestic Politics

The issue of reunificaticn is a matter of grear importance in both
Taiwan and in the P.R.C. The question of reunification is frequently
mixed with the issue of independence for Taiwan. In Taiwan, indepen-
dence is often advocated by members of the DPP opposition party; and
for its part, the P.R.C. has publicly stated that such a move would pro-
vide causus belli, the cause for war. This issue of independence and
sovereignty relates directly to the ques-
tion of Taiwan’s participation in Any effort in seeking inter-
international organizations, discussed pational political
efzrlier. AS‘ly effort in seeking interna- recognition, which is being
tlu'nal political recognit'ion, whlt_:h is pursued by some ia the
being pursued by some in the Taiwan
leadership, is in reality promoting
Taiwan’s independence, potentially
moving the cross-straits relations into

Taiwan leadership, is in
reality promoting Taiwan’s
independence, potentiaily

a dangerous area. moving the cross-straits
Tensions on this issue might relations into a dangerous
not be as grave as they appear on the aresa.

surface. At least part of the sentiment

for independence in Taiwan stems from 2 small group of people consist-
ing of both American citizens and DPP and KMT lcaders, arganized
because of 4 purported lack of confidence in the P.R.C. government. At
least part of the rhetoric in the P.R.C. over Taiwan stems from maneuver-
ing for post-Deng succession within the P.R.C. Asthe P.R.C. movestoa
more rule-based society and the issue of succession is dealt with, we can
expect the temperature to drop on this issue.

Qther Issues

Finally, we should look at the implications of a reunited Greater
China for the region.

J
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One immediate dimension of the issue will be Hong Kong, which
reverts from British rule to the P.R.C. in 1997 under the "One-Couatry -
Two-Systems" proposition. The P.R.C. has promised “a high degree of
autonomy” for this wealthy colony, with all indigenous institutions to
remain intact for fifty years. Protecting the astonishing economic suc-
cess of Hong Kong will be a shrewd move on behaif of the P.R.C., not
just because the P.R.C. is a prime beneficiary of Hong Kong’s success,
but also because many on Taiwan will be watching, Fairly or unfairly,
many in Taiwan will come to their conclusions regarding unification by
the way the P.R.C. deals with Hong Kong.

The impact of reunification on Japan is also a subject to consider.
Only by playing an on-going role in the region can the United States help
assuage any reemergence of traditional Sino-Japanese enmity. Despite
whatever problems the U.S. has in Asia, the U.S. is viewed as a generally
benign and stabilizing force. In other words, neither Japan nor China
have anything to fear from each other as long as the United States is
committed to and engaged in the region. The American security treaty
with Japan precludes the need for Japan to remilitarize or to respond to
any growth in China’s strength. Although American security commit-
ments to Taiwan preclude the use of military force on the part of the
P.R.C., it would be difficult for the U.S. to intervene because the conflict
would be -- like the American Civil War -- a uniquely sovereign one.

Reunification is coming; by many measurements its already here.
If the United States is involved in a constructive fashion, it will have
helped to fashion a new Sino-American relationship that could prove the
basis of its Asian-Pacific foreign policy for the next century.

)

¢

011b



TR

Annual

Growth

Rate of
Taiwan's

Annual

Growth

Rate of
Taiwan's

Exports to
PR.C.as

percent of
Tajwan’s

Global |Exportsio! Global
Exports | P.RC. | Exports

£ 1980-85 | 8.78 28.08 1.61 036 7.79 0.48
£ 198591 | 15.14 25.92 4.09 19.04 37.92 1.17
et R AR

i

Huw Bl e R

+@

e

@

0111

{t lf)



< f_—_— ,
Total Tourists Tourists from Taiwan,
Hong Kong and Macao
1978 181 e
1985 17.83 16.38
38.12 33.9

@

0112



T R

P TR G G L

L
b s e B

i s D oa
Bl Bl e g

[

YoUNG BROTHERS DEVELOPMENT C@®, L1D.

23rd Floor. Duh Sing Financiat Centre L Telephane 852-2508-6632
108 Gioucester Road Facsimile 852.2398.5109
Hong Kong 832-2598-057¢

FAX TRANSMISSION COVER SHEET
TO: Mr. Steve Richards
c.C. Mr. Richard Richards

COMPANY! Commarce Consultants International, Ltd.

YOUR FAX NO.: 1 (202) 342 0650 {Mr. 5. Richarads)
1 (801) 399 9554 (Mr..R. Richards)

SUBJECT: “Common Sense” Article
DATE: Mareh 24, 1995
FRCOM: Ambrous Young

OUR REF. NO.: FAX/185/95

COVER SHEET + PAGES TO FOLLOW = 3

XHIBIT
ey 3O

Date: (307

or: David A. Kasdan, RPR

Reporter: D

o113

TALVAN SINGAPORE HONG KONG AUSTRALIA UNITED STATES

NPER VIONS FMROVGHOLT THE ASEA PACIFIC REGHN




" YOUNG BROTH)S DEVELOPMENT CQ@LTD.

23rd Floor, Dah Sing Financial Centre a Telephone  552-2598-6632
108 Gloucester Road Focsimile H52-2594%-S 10y
Hong Kong H52-2598-0575

OUR REF: FAX/185/95

March 24, 1995

e |

Mr. Steve Richards
Commerce Consultants International, Ltd.

il

[ I T W

- 1025 Thomas Jefferson St., N.W.
- Suite 105

" Washington, D.C. 20007

il U.S8.A.

b
e

ta e

¥ow I

FAX: 1 202 342 0650
Dear Steva:

“COMMON” SENSE ARTICLE

Mr. John Bolton, President of the National Policy Forum
wrote me on March 15, 1995 the attached letter which is
self~explanatory.

N e N

s

R e,
o Bk w

I would like to continue the second article in time,
therefore, I would like to proceed with the ground work.
Perhaps you can discuss this matter with Fred to start
the preparation in accordance with the questions I have
raised in the first article.

Best ragards,

{ﬁ)’UitJE ‘x)L«N
_zda\ Ambrous Young

ATY/aw
Attach.

c.c. Mr. R. Richards, FAX: 1 801 399 9954 (with attach.)-

0114

TAIWAN SIVGAPORE HONGKONG 4USTRALIA UNITED STATES

CHMR TN THROGLGGHOLT THE 53l PACIFIC REGION



"N AT 1 O N .. PoLic® Foruwm

|
A Republican Center for the Exchanis of idess

nALEY SARBOUR
Srarmae RECTIVED |
SOHN 8, BSLTON i
Deps:aant )
13 g 1
Mazch 15, 1995 YouNG aaorua.:sJ
OEVELOPMENT CC., LTD.
B Mz, Ambrous T, Young
i Young Brothers Development Co., Ltd.
i 23rd Floor, Dah Sing Financial Sentre
& 108 Gloucester Road
4, Wanchai, Hong Kong
;A; Dezr Mr. ¥6ung:
: Wz hope by now you have received your set of copies of Common Sense, as we!l as the
w special reprints of your article on China, under our bold new red, white and biue cover design.

We are pieased to tell you that our new Commaon Sense, with your article, - is receiving high
accizims from the leadership in the 1.8, Senare and House of Represeniatives, as well as many
other dignitarias on our mailing list.

Gl
BN Ha

If you need additional copies, or if thers is anything at 2il we can do for vou, please do
not hesitate to let us know.

Sincerely vours,

4

Jdhn R. Bolton

0115

290+ 7 2ga0CvivAN A AVENLE SOUTHEAs? fl Wasnagtey. 0.C. 20003 M 202/544-2000 M FAX 202/844-0296
Contributions 20 the SaaRai Poiicy farum are nol ceductidle 25 cnaniable cortmiuiions for feddvel incoms rax Jurposs




. Signet Bank NA -

! Exetutive Fi ter
1130 Cow NwW
. Washington DC

SIG\ET

May 2, 1995

M. Steve R. Richards
Vice President
Commerce Consultants International, Ltd.
1025 Thomas Jefferson St., N.W.
. Suite 105
Washington, DC 20007

RE: Certificate of Deposit # 1833180647

Dear Mr. Richards:

= In accordance with procedures requested by Mr. Benton L. Becker, General Counsel of Young
" Brothers Development (USA), Inc. (YBD-USA), in his letter to Signet Bank of November 17,
1994, Signet Bank wishes to notify you that we have received a principal and interest payment
from National Policy Forum, for which loan YBD-USA provides coliateral in the form of the
referenced Centificate of Deposit.

- Consistent with the terms of both the loan agreement and Mr. Becker’s letter, we have released the
referenced corresponding Certificate of Deposit which served as collateral for this portion of the
loan, and have wire transfered these funds via Fed Reference # 113276 to:

Young Brothers Development Co. Lid.

Account Number

¢/o Hong Kong and Shanghai Banking Corporation, Ltd.
One Queen’s Road Central, Hong Kong

Please feel free to call me at 202-331-5460 with any questions you may have.
Sincerely,
% 2 27 _

Kevin M. Killoren XHIBLTY
Commercial Banking Officer )ép,jler 3/
Date: ____L/3/5)

Reporter: David A. Kaddan, RPR

cc: Benton L. Becker

0116



- % ASSIGNMENT OF DHJOSIT

October 1% 1
(Daw)

USA Young Brothers Development, Inc., 1550 Madruga Avenue, Coral Gables, Florida 33146
{Na/mE A0 SOGIESS 01 SRPOSA Owne? 1)

-

{Name and JOCTESS Ot ORDOSR wner 2)

Tyoe of deposs or Account Numder | Name of financial insttubon Amount of depost or As of
carnhcate Of Geposit and carnticate of cepoxit
Maturity Date
Certificate Signel: Blﬂk/
of v 191,000.0
Deposit 7/3 /? — irginia s Q October / "/ 1

Meaning of some words. In this agreemsnt. the words "you™ ang “your™ mean anyone 3igring this agreemant. Tha words “we™. “us” and “our” mean

Banw/Virginia. The words “the borrower™ mean _National Policy Forum, 22%s Pennsylvania Avenue, N.E..

Washington, D.C. 20003

(Name ana aaaoess of DEMSON recenang CTec o ug X amer than you) .
The wards “your GEpOR(” mein thi JEDLSS Of CRIUNCAIE Of dpasit GESCibEd IN e Hox 3t the Degnmng of this AGreament and Al 3aditons 16 % snd ail renew

Sorne assurances about your deposit, You assure us that na ong other than you owns your Seposit and st N6 Gne Other than you or us has any clam o 1t 0
monay payabie on account of it

Coiladersl security. YOu are assigning to us all rights to your deposit (including any money paid t0.it, Such as interest or dividencs) in exchangs for value recernvex
38Cure 2l AMOoUNts WCH you of 1 DOITOWEr Owe s NOW O in the futune. We do NOL Kave 1O SXercise any of the NGIMS. We can apbly your deposit t the amou
Owe U3 In &ty OrGer wé chose. Whether o2 not they are then dus.

Exampies of rights translerred 10 Us. SOme Gf the rights in your deposit That you are transienring 10 us include the faliowsng right{s) i
Withgraw money {rofMm or CaSN in YOur deposit a1 any Lime upon Semand, SUDECt 10 the Emitazions set fOrth B2IOW; FeNeW YOUr CSROBIL TICeve and
ACKNOWIeCGE rectiDt Of MONEy GAYSDI it CONNACTION With YOUr eI, SIgFt yOur ANME O Mty cHEck Of Ofaer ayabie st CONNEcHon with your
depont: onng a lawsit, file Any CIaum OF take anry Other acHION in CONNECHON with your GEPOSTL, GIther i YOUY RAME OF ih Our NAMEE transter your
ceposit 10 us: and transher your depasit to anyone eise.

il we iransfet yOur GE003IL thie DErson 10 wnom wa transier it will have ail of your figits in it. but will not have tO exsrcise any of the rignts.

Cashing in, withdrawal or transfer. YOu will not cash in o make or pernit Aty vathdrawal from your deposit. if you have previoustly suthorized anyonsta cash inc
WIRIrAWELS irOM YOUr Qepotil, YOu heredy revoke that authonty. in addition, you will not transfer any of Your Gapasit 10 anyone sise.

Exercising our nigit to cash in, withdraw or transier. We will not cash in or withdraw any money from your 0eposit Or transier it {excapt 10 SOmecne acting on our

until any of the tollowng NapPENS.
Any amount owwng 10 us by YOu OF the Dorrower now or in the futtre is not paid by the day it becomes due: you violate & provision of this agreement
Of any Other Agreemant wih us exSting NOw or 1n the futune: the DOMOWEr VIGIRINE 8 HIOWVISION Of SNy AONSEMENnt with LS EXITNG NOW OF in the future:
you Qi@ Of TNE DOMOWEr Gies: you have Made or maks a (2198 Or MIZNEdngG STAEMEnt SDOUT AN IMPOITI MAREr itt this SgTeeMant. Sty other
agreement with ys or ANy apHHication 10 us for Cradit: the BOrawer NS IMENE OF MAKAE & fHISS OF MISIEANG STIAMENT ZDOUL AN YNCIIGENE MATHEr 1IN
any agreement wilh Us OF any SPHICELON tO uS fOr Cradit we NASONSDHIY Deligve tHAT Sty AMOUNT SWiINg 10 US DY YOu 9r the DOTOWer naw or.in the
future weil A0t be DAKT DY (M SRy it DECOMEs dUL; O we reRIONaDly Delieve that SOMEtNG S8nously SINCTS the vaiug 10 us of ANty ProDaVTy I which
AN {MErest as DEEN Of 13 GIVEN (O JCUNE PRYTeNt Of BTy SMOWY Owing to US DY Yok OF the DOMOWSr NOW Of i the future.

Delivering documments. You ane Ceivenng 10 us ail documants (such as passbooks and cartificaias) issuec £ YO in CoNNeCTion with your deposit, and you Sssure
eacn of iHe JOCUMEnts 15 whal it SHOSArS 10 be. YOu will prompely deliver 1o US all A0GIHoNSS GOCLMENES BLed 10 YOU i COMNBCHCN With YOUr 8PS wihout
gemang

Tazes. fees and charges, You will Dromptly pay sl taxes. fass and ChErges Owing with respect 10 your Jepasit or Sy money peyabie on accaunt of . if you €o not.
da s0. When we 33e yCu 10 G0 30. You Wil immacialaty By us il SMOouNtS we PRy UNGET TRS SECTION ANG WSS ON TINeR AMAOuMS &L the Mohest rate allowed |

Aftorney's lee snd court costs. If we hwe an attarney (0 Gefend Or SORCE Qur AGNTS iN YOUr JEPOSit Ot 1O Parkamm ANy I0Ga] S8IVICas in cannaction with it, you will
the altOrney § 1€ aANC any COurt COSTS We Nave 10 Pay.

Actions by financial institution. YOU 2uthonze the financial institution wihers our GepOsit is loCAEd (0 ACCEOT withOUT QURTHON Aty ExerCise by us OF ANYONE 10 wh
ransier your aeo0%t Of any Of your NGNS in your deposit and in any Money payabie on secountof it. In addition, yOu SUTNON2S the finsncisl iNStUBON 1o mMake any
Or order fof an AMDUNT VAL N COTNACLON with YOUT CeDCIt DAYSDIE LO LS AIONE OF 10 AryOns 10 Witom we LTANSer your depos:t 3ione. You acknowieage tt
HNaNCIal iInSUTULION wii have NG Ietsiily 10 you 1Or any AMAuNt it piys 10 US OF ATYONS 10 WHOM we ransier your Capost.

Na natice or loss &1 rights. We 0o not have 10 tell you il any amount secured By your deposit is 1ot paid by the day it DacOmes due. We can exercise shy right agair
PErs0N OF DrODETY WiNOUTIOLNG ANty NG AGANST YOU OF ANy NG with reSPeCt IS YOUr PO, We CaN do Ay, all Or afy comMnaton of the followng without tell
of lomng any NGt 392Nt yOu OF ANy NGNT wath reSpect o yOur epasit
Give agaimonal ume fof DaYENENnt At Any amount secured Dy your deposit: Give up OF dellly SXSICITIng &Ny HGIE RGRITST ANy DETSON Of DIOpEefTy OF any
G vith FESDECT 10 YOUr CepOsH: 131 10 Drotect or enforce Our IMENEst in a:Ty Proparty. OF CHANGE Aty PIOVISION 0f Aty Other agreement Detween you
300 us OF any agresmant Detween the Darrower and us.

Change of sadress. tf your 300ress cnanges. you wit promptly tell us in writing of the new sodress.

Changes. Any cnange in this agreement must be m wrmng.l 0 1 17
(Cont



T -

Corrwassg eftecivaness. I arry pan Of 1l agreement 3 OstenTwned Dy 3 COUIT 10 DI #Talo. e et wil remen - eflec.
. LY

Connung sgreement. Payment of ail 1M SWng 1O US DY YO OF the bormower will S 80resment. E2CanT 23 DIOWOEC I e Next Secto
agreament vl Contimu w1 sftect 10F 3y Decomes cwng later. )
mﬂmmmﬂm\mhmmmmwdmdm%ﬂmmmwmnhmam
.....m,,.“myuumnmnorrmnrumlmcmusSMﬂnmmmmﬁmmwmonmmmumhmmummm
LPON YOUT FEGUESL. SIGN INE releass wihen all amOunts owng by yOu Of the DOrrowe &3 3 reSult 0! CreaH exINGed DEION wil FICHVE INE NOLCE e OIIC. In that
JE ;ﬁwammwMwmmmmwmammalmﬁmmwnmmm.

'::; cniire sgreement. Thes sgreemernt @ Ihe final and compiete 2gresmont DETwesn you 5nd US CONCeMmg the transier of your gt in your depont.
What law applies. Anty legal Queston about thzs agreement will be decided according (o the taws of the Commonwesith of Viegaia,
Responsibility. You and everyone eist Sigrung this agrsement will be. ingvidually and/or together, liable under i, We can stae you under ths agmament even it we ¢
TS ATYONS €38,

Agrwernent. You agree (o be bound by 1he provisions of this agreement.
USA ng Brother velopment, Inc.

of owner 1 3 ol
Benton L. er, Se rec:ry’l‘l:reasnrer (Sigranure of depces owner 2
sereTe Y )
. to wit
CLCOUNTYTF ( (640( :
T The loregomg ss:gnment of EPOS s ACKNOwiecged batore me this ,3"& asyot __October TR L

%Wawmwmmwmhm Developn
nc., acknowiedged the sawe to be the act and deed of u_i@tlsa. Young Brothers Development,
fi

ndprd U Ui

Y 0#496

My COMMLESION CXPVE

ACKNOWLEDGEMENT OF RECEIPY

The undersigned acknowiedges receiot of the acComMpanying assignmant of deposit. The undersigned Also acknowisdges the intarest of
Signet Banx/Virginia in the deposi or cartificate of deposit described in the assignment, all saditions to it, alt renewsis of itand ail money
payabie on aceount of it. any aadition 10 it or any renewas of . The undersigned Certifies 1Rt e UAGErDIGNed knaws of NO Ather CIAIM
against tNe ae0OSN Or cartificate of depasit. The undersigned also cartifies that, as of the date of this acknowieagemaent. the amount of

aeposu cr certiticate of deposit is $ 72/ qvv. oo v

/o'Z,y w 27 \ETCEVET'.MWM

Name of financial instittion

2y 2777 w——-—' Lo IB4silive= oFF5ce

" \Signatyre 2714796 o person sigrung for financial institution

RELEASE OF ASSIGNMENT OF DEPOSIT
The undersigned reesses all of the NGNS TaNsiemed 1o it in the SCCOMPANYING assgnment of GEPowT,

Y2 0 75
By %% W?x:é—mve- a2

<
'Ugignature ang titte of persan far Signet Bank/Virgima

FOR QANK USE ONLY
Qffice taking the astignment Account numberts) of loan accouni(s) secured Nama of suthonzed individual taking
Dy the asignment the assignment
ICEY Aluy M K=,

994999-£03-143. 3

0118



o National P&icy Forum
. 229 1/2 Pennsylvani® Avenue, S.E., Wachington, D.C. 20003

angle,
-

TS

A Republican Center for the Exchange of . Idea._i

Haley Barbour John R. Bolton
President

Chairman

July 31,1995

Mr. Steve R. Richards
Vice President
Commerce Consultants International, LTD
1025 Thomas Jefferson Street, NW
Suite 105
s Washington, DC 20007

Dear Steve:

e
et

Attached is a copy of Signet’s Assignment of Deposit for our note due July 31, 1995. We have
made the payment, and Signet has released the CD. Linwood White from Signet will be sending
you a confirmation within a few days. :

g 5B

W BB g W S

oot T e 1]

If vou have any questions or concerns please do not hesitate to call me.
Sincerely,

98- 9L/

Steven S. Walker, Jr.
Comptroller

attachment

cc: Fred Volkansek

XHIBIT
W lee, 32
Date: (g 13057

Reporter: David A. Kaséan, RPR

Fax 202 544-0296 Phone 202 544.2900

Coniributions ta the Naiional Policy Forum are not deductible as charitable contributions for federal income tax purposes. 0 1 1 9
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\ET ' BANK )
SIG — OhssianmenT oF perlsiT

October /3 L1996
(Cate}

; USA Young Brothers Development, Inc., 1550 Madruga Avenue, Coral Gables, Florida 33146
" IName ano a0cress of Gepose cwner 1) ‘ -

(Name g J00MSS 0f GEO0RE Owier 2}

Type of deposnt or mnam Name of financesl ingutution Amouit of 0epOSH OF As of
cervticate ¢ ceposit an hcate of
Maturity Date @epost
Certificate Signet Bank/
of
Deposit 1of2 (es— Virginis s191,000.00 Octeber /Y .o 96

Meaning of some words. in this agresmant. thir words “you™ and “your™ Mean anyoid Signing this sgreement. The words "wy™, “us”™ and “our™ mesn Sign
Bank/Virgima. The words “the Barower” masn
Washington, D.C. 20003

{NZMY 3 SOOI Of DAFION MYCHTNG CIROR MO L3 ¥ OTAY INaN YOu)
The woras “vour Geoosit” masn (Ne 0epCSK Of CartfiCim of depost deSCHbed 1t 1N DOX 8t the DEGMNIng Of this AGreemuent and sl additons 10 it anda al renewais O

Some azsusances about your deposil. YOu atiture us that NG one omer tha YOu Swns YO Sep0sit 3nd thil N0 0N OINHEY Than you oF us hat Arw claim 10 1 Or 10 3
MONEY PAyanie oh account of it.

Colistersi security. YOu e aSigning 10 US il NGNS 10 yOur AEHOeit (InChuding Sy MONSY BN 0 It. SUCH 53 ISR OF dividenc's) i sxchange for valug NECeved anc
Secure il AMOUNTS WRICT YOuU OF the SOMOWSr OWS US NOW OF i1 (NS future. W 90 1ot hilve 10 exerciae ANy Of the ngihty. YWe £an apDty your 0eG0ix 10 e amounts y
Owe U3 1N Ay ONOer we chagse. whether or not they ars then gus.

Examples of rights translerved 10 us. Some of the rights in your depos:t that You e transiamng 10 us include the following nigiis) t:
Withcraw money rom or CESH in yOur Sepoet 51 27y tme upon demand, SUbJEct t the HiMERLONS SET fOrth DEIGW. W yOur JepOsIt; recewe and
acknowredge receipt Of Money payable in CONNMECHon with YOur CEpORIY SigN YOUr REME On any check OF Orier tayabile i connechon with your
deposit: BN & lawswil, Tila BNy Claum OF tike any Other aCtoN iN CORNECLON with YOUr PO, Kihar i YOUr ARME OF M QuY AT transier YOu?
depOsit 10 US; AN transier your eposdt td afyone elae.

' we transter yOur CROOKL. NG PETION 1S WNOM we transier it will have a of your Agnsa in i, B will NOt have (D exercrss any of the rgnts.

n, withdrewal or transter. YOou will not Cash in OF mae or penma any withdrawel from your deposit. i YOu REve Dreviously authonzed Siyone to Cash in or m:
wiiNGrAwalS roff your QEPOSIL. yOu NveDy revone That Sahonty, In aadHon, you will Rot Tensier any of YOur Gspost 1o 2yOne sine.

Exereising Sur right 1 Cash ire, wilhdraw OF (Fanuter. WAs Wil Not caal ins OF witliafEw STy Money FOM your SpCeit OF Lransier 4 {Sxcapt 10 SOMeonE SCHing On Gur beh:
unnl any of the following happens:
Any 3Mount gwsny 10 uS DY YOU OF Ny DUIMOWEY NOW of in the fulilre s NOL Peid by the day i DeCOmes Jue:; YOu vidiale 3 Drovision of this agreement
OF aNY OIS 20MEMENT Wih US SLETNG NOW OF 11 TG fUTUNY: TS DOOWESF VOIS & DIOVIEION G Aty 2QreSMent witl US ESting Now or in the uture:
yau i of e DOIMOWEr WS: YOu NavE MAoE Or MaNe & Lalse Or MINISRSING SIRIEMENT ADOUT BN YNDOTTANT MATIES it 1Ty AQNAGNENT, Sty Other
agreement with y3 OF BNy SPPRCEDON S0 U3 10F CIE0K: i SOMOwer NES MAce O MEkas & 1319 OF MuEeEing SAIEMENt ADOUL 271 IINNOVE Matkly 1N
. . . -ANY 2QreeMENt with Us Or Sty SPPECINION 10 US L0r CrECIt We MEBONEDYY DOKAVE Il ANy SMOUIK Owing 10 US DY YOU OF this DOMOWEr NOW Of I e
" future wil NOL D ped DY ThE GRY 1t DECOMES SUN OF wi Feaacnably Delieve Al SOMETUNG 00Ul S1ISCTS NG VI 10 11y G 21Ty EIOGAMY in winch
3N RISt NES DEEN OF 1S GIVENS 10 SICUNT PEYMENt of Sty AMGUNT CWING 10 Us DY YOU Of The DOToWSr NOw OF it the futyre.

Dalivering documents. YOu ane Geinvenng 10 us 8il JOCIments (3UCT 42 JasSOA0KS And Cortificalen) MBUNd 10 yOu i CONNECON with your deposi, And yOu assure ust:
®ach O INe COCUMENTS 1S whal it ADPEATS 10 DE. YOu will promptly deliver to us ail aditional JOCUNENTs SUed 10 YOU 1 CONNACLON wiih your depcst without tuni
cemang.

Tazes. fees and charges. You wil gromotly oy &l {2xes. iees and Changes owing with respect 10 yOur JADORE OF any MOnay DRYEDIE on sccoum of I 1 you 00 NOL, wec
00 $0. WNen we A3k YOU 10 40 30, YOu will immeckaisly SAY US all AMOUNTS we DAY UNGEr t1 SECHCN ANd MBSt ON thess AMOUItS at the Mghest rate siowed Dy &

Attomey’s les and Cournt Costi. || wi hirg 3N ENOMeY to defend or aNYCITR OUT AGITES i YOUr JepoSit OF 10 PINGNN Bfry legS! $ArMCES in connection with it. you wil piy
i ATIOFNEY $ 10€ ANT A1y COUMt CONS W IEVE 10 Pay.

Actions by financisl instiution. You suthonge the financial instiution whane your Ceposit is 10caied 10 SCCEP WNOUT QUESTION BTy Sxercise DY US OF ANYONe 10 whorh
transter your Geoosit 0f any of yaur ngits in your SeROSE and in ity MOngy PRyabie ON ACCOWM Of it. in AGKIoN, yOu AUhDN2E IHe financial inStution 10 Make any Chi
Or graer 1ar an AMOount CRYaDIE it CONNECHON with YOUr QEDGSI DAYADIY 10 LS SI0NE OF 10 SNYONS 10 'Whom we transter your dedasi 210ne, You acknowieoge Nt :
HRaNcIal INSUILLON will N8we NO Lalidy 1O YOU 107 BNy AMOWIK 1 PEYS 10 US OF ANYONE 10 WHOM we Uansiar your deposit.

No nohee oriost of Hghts. We G0 not v 10 1 you if sny amount 38cured Dy your 0es0m is nOt paid by the diy #f DECOMes due. We CAN exercias ny NGt 3ganst &
morormmnomw:gmmmmawmm“wwm“mmm.ﬂmwmmmmmimmy
or icsing any Nght AgaNSt you oF any NGt with rESpEct tO Your post:

Give aaciional me for payment of any SmOount SECyNed Dy your Cepasil: v D OF dSily SXercIsing any right 2GRSt any person Gf Droperty oF any

NGNT Wil FESDECT 10 YOUr GeNOR. Ll 1O DIOWCE Or enONTE CUT INtENESt M 3NY ProPeTty; Of CNANGE ANy Drovision of any oner agreement bETween you

NG uS OF ANy JGIEEMant DEtwesN (NE DOTOVAY 31 US.

Change of addresk. If your acdress changes. you will gromptly tell us in winting of the new aocress.

Changes. Any CRANGE :n tNis agreement must e i wniing.

0 1 2 U {Connunys
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Continued stfectivensm, if dﬁWGWWImmﬂ e rast wall rema w eitect

Continuing sgresment. Payment Gf 2ll 3MOuntd i 3Ny tie Owing to Us DY Yo OF The will not end s agreement. Excapt 23 provaed in -
agreement will continue w effect 1or any Amount that DECOMES owng iategy :

End of sgreemant. Thiz agreemant will end when wa 31gn the sccompanywg release of s8eignment of denost. We will. upon your request. $:gn the
wnen nesther You nor the borrowar 3 indebred 1o us. Butif we receve wilien NOLCE (NEE we 2w NOL IO Nely 0N YOUr SOOI 28 SECLNTY (07 future exte
will, LDON YOUT IGUESE. IGN T (I when SH SMOUNTS owing Dy yOu OF the DOMOWE: 223 Fasuil Of CRICI SXINAE DAIONS we reCewve the nolice 8
YOUr 0E203R will NOL SACLNS PREYMENE Gf any AMOLUNt that becomes owing by YOu Of the DONTWwEr 88 & rosult of Sredit Bended S1F we recsive 1t
Entire sgresment. This agreamen 13 the final and complete agresment DEtwesh yOu and LS CORCIMING the ransier of your fights it your depos:
What low appliss. Arvy gl QuestOn SDOUS thes Sgreemant will be deciced CCOrdIng 0 the lews of the Commonweaith of Virginia,

WNmmﬂmﬂmﬂhmmmjﬂ-mtw‘mummmW
sue anyons

Agresmant. You agree to be bound by the provisions of this sgresment.
USA velopment, Inc.

.l

wner 1 :
ecre ry’/l‘rensuur (Signature of deposst owner 2)
R 1 )
. } ftowit
GITYTCOUNTT O Kﬂa_z )
The (oregamng assgnmant of depasit wes scknowiedged before ms this 41&3‘& dayof October

ov..Bentan L. Becker, who by virtues of the power ysated in him hy [ISA Yaung Rrothers
Inc., acknoviedged the same to dbe the act and deed of ssjd USA Young Brothers Deve:

o i 30, 99

ACKNOWLEDGEMENT OF RECEIPT

The undersignaed acknowiedges receitt of the accompanying sssignment of deposit. The undertigned also acknowiedges the uy
Signet Bank/Virgima in the 0eposit or centificats of desogit descrited in the assighmaent, all aaditicns to it, ali renewsis of itana s
cayapie on acesunt af it. any sddition to it or any renewsl of It. The uncersigned certifies that the undersigned knows of no oth
aAgrnst the deposit or carificate of deposn. The undersigned aisd corifias that, as of the date of this acknawiedgement. the amou

deposit or ceruficate of deposit is $ i 2 D

zo oy w 2 Y S__:_:_MT 234‘:14-'/4/4

Name of financsl ingttution

By / / é[o [3 i“";‘

Sigranire 0 Of DArION PGNING JOF INANCIa

RELEASE OF ASSIGNMENT OF OEPOSIT
The undersigned releasss aif of the Aot ransierred to 4 in Ihe BCCOMPAMYING asugnment of depasit.

:[3(?' = wls

o A8 . A

aigrmun and title of person for Signet Bar

p12l

FOR SANK USE OhiLY
Oftice taking the assgnment Account numberns) of 108N CCouTt(3} sacured Namae of suthonzed individus
by the asegnment the assignment

{42 _ JoHUN = Rrcov

999999-503-133.3
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YOUNG BROTHERS DEVELOPMENT CO., LTD.

Telephone 452-2598.6632

23rd Floot, Dah Sing Financial Centre
108 Gloucester Road

Hong Kang

Facaimile §52-2598-5109

A52-2598-0575

e,

K1
[}

October 19, 1995
Mr. Steve R. Richards

Commerce Consultants International,

1025 Thomas Jafferscn St., N.HW.
Suite 105

washington, D.C. 20007

u. s-l.

FAX: 1 202 342 0650 (office)
1 703 356 0449 (home)

Dear Steve:

¥2'S ITINERARY

Attached is a copy of HB's proposed itinerary.

OUR REF: FAX/730/95

Ltd.

HHIVATE &
CONFIDENTIAL

FPlease

re-send to both Dick and Fred for their acknowledgament.

HB requested me over the phone for the possibility of &
donation commitment within this month of which I npeed to

digcuss with Dick and Fred befors I respond.

W e 37

Best ragardsf

Ambrous Young

ATY/aw
Attach.
D l “—;ﬂ? ! o
AN Pego’ D
TAIWAN SINGAPORE HONG KONG

OPERAIIONS THROUGHOUT THE ANIA FACIFIC REGION

td SL80 BBSZ 268 ALY SH3HLOMWE INMOA ZE:TT g6, 6T L0

Date:

Lf767

Reporter: David A. Kasdan, RPR

AUSTRALIA

UNITED STATES

0122
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October 13, 1995

MEMORANDLM FOK 4. YOUNG
FROM: | KIRK BLALO*ZKM-—- [AA w

SUBJECT: . HA'supcoming mip
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3
B ad

o
P4

HB asked me w fax to you an itinerary Jor the upcoming trip. The following informaticn
in based upon your conversations with him. Please Jet me know if these flights work.

Sundsy, Novemher 26, 1998
HB:

-
T

KB

8:25 am depart Washington
United Fllght 1
10:35 am arrive Los Angeles

$:10 am dci:un Jackson
Delt Flight 7159
7:40 am arrive Atlanta

8:09 ar depart Atients
Delta Flight 1565
10:10 am arrive Los Argeles
B aud KB meat in Los Angeles

11:45 am depast L.os Angeles
United Might t

. 1:20 pin axrive Hong Kong
RON: Hong Kong
0123

prE S
nam oo . .
5250 8657 Zsa ALY SHTHICHE NI0L Z2:1T 25, &1 120
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Tusaday, Novembher 28, 1998

12:20 pm depast Hong Kong
Air China Flight 102
3:10 pm arrive Beijing

RON: Beijing

Wednesday, November 20, 1995

RON: Beijing
Thursday, Novemher 30, 1998
RON: Beijing

Friday, December 1, 1998

10:10 am depart Beijing
United Flight 802
2:55 pmy amrive Tokyo

6:55 pm depart Tokyo
Delte Flight 52
10:50 am xerive Portland

We stil] do not know if Marsha will be traveling with us; we do think it is doubtful that
she will. We also nesed t0 know what arraagements we need to make for this trip. We
belisve we wil} s:ay at The Ritz-Carlton Hotel in Hong Kong and it has been suggested
we stay at The Palace Hotel in Beifing. Are these OK with you?

We would aiso like e better understanding o’ what times we will have in Beiiing to
organize sightsceing trips to The Great Wall, etc. We lmow you have specific ideas about
who, what and whers H3 will be while in Beijing and we nead to have a bener
understanding for ganeral scheduling purposes (ie: dinners, meetings, etc.).

I hope this information is helpful and we look forward to ralking with you soca. You can
reach me at 202-863-8700 by phone or at 202-863-8774 by fax.

Thanks agaln.

0124

2
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Facsimile Cover Sheet
To: Swev? //ﬂjﬁ%ﬂ/f

Company:
Phone: cicn) 343 - 7678

Fax:(362) 34 2 -065D

From: Ven Oilme &

Company: National Pclicy Forum
Phone: (202)344-2800
Fax: (202)544-02868 .

Date: § /Uov.

Pages including this
cover page: 3

Comments:

[)e O[oSa//.,d/Sw/ét/S"éuf PRI o
of Jon bpe yoo Sl < it smp T tese
f:c, vy 7ues/\m~> /&u&. </ me
Litn LOilmib <+ He cbrr mmbes

%ﬁw& 7&“ !

XHI Bk;,jé

Date: (o/’)/‘i’]
Reporter: David A. Ka:uﬁm, RPR
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S ' e . ASSIGNMENT OF DE*SIT
* a;&'k‘.&-ﬁ__.ts&

USA Young Brochers Development, Imc., 1550 Madruga Avemte, Coral Gables, Florida 33146
(NIhS 31T OXPRES O Gpmest Svery T) -

(N Sreg SOOTESS Of SRDOIE Swresr 3}

Type of degoait or ACETUE Nt Nisne of TREACED) inshtution AMt Of Gepoas or o
contexte of seposic and e
Maturity Date cemiicane of dsponc
Cartificate s1 : '
of Virgiui 191,000. 00
Deposit 12 (o irginia +191,000 Occober 1Y 4 94

u_ﬂd-—--—.nmwtmemw mwf«mmﬂm“mm“w “us” mm“msgm
Washington, D.C. 20003

(N 9w METETS OF LHVEGE AECETvONg TIROR for s 1 RN e iy :
TIE WONES “your SERONT TN Te JERaS O CENYLcam Of Sepoeit JepCHbes £\ 118 DG a1 The beginmng of thiss AGTSAmENt o S A0Mmons 113 it srvt sl reneweis ol .

Soma RECaNCRs a0yl your depugil, You 530 us 3t 1o 00E orher ThRln Yok OWNS your deposit A THEL ) ONe Omar thass yOu or Us has 3hy clgim () & or IO an
money cXyabie ot account of £

Cofiasaral seciity. YOu are aSsigning i (s 25 ngints 1o yoLr deposic (incisding sy mmunm:muﬁnmnamhmmnr
Sheure 3 2Mounts wveh YOU OF TRE DOITOWSY Owl (s froser Or o1 This future, mummandnmﬂmqﬁmmbnmp
OWe UT N ATy ONSer wi CIOCIR, Whtther OF "ot ThEy are than due.

Exarapies of sighus. arrsiered io ux. Some of the rigieg. it your depasit That you are trangierving €2 s inciuoe the tllowing Aghtts) xx
mmm«mnmwammmmhMWmm
mmdmmmmwmmmmmuwmc“mn CENNECESN voil yousr
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January 22, 1986

Mr. Steve K. Richards

Vice President

Commerce Consultants international, Ltd.
1025 Thomas Jefferson St., N. W.

Suite 105

Washington, DC 20007

RE: Certificates of Deposit 1833180910

z Dear Mr. Richards:

? In accorda:ice with procedures requested by Mr. Benton L Becker, General Counsel of Young

b Brothers Development (USA), Inc. (YBD-USA), in his leitar to Signet Bank of November 17, 1684,
. Signet Bank wishes to notify you tha! we have received a principal snd interest payment from

National Policy Forum, for which loan YBD-USA provides colisteral in the form of the referance
e Caertificate of Deposit.

Consistent with the terms of both the loan agreement and Mr. Becker's letter, we have released
the referenced comesponding Certificates of Deposit which served as coliateral for this portion of
the lcan, and have wire transferred these funds $198,015.18 via Tran Reference #
950804500202 on August 07, 1995 to:

Young Brothers Davelopment Co. Lid.
Account Number

...C/o Hong Kong and Shanghai Banking Corporation, Ltd.
Cne Queen's Road Cantral, Hong Kong

Please fee! frea to cail me at 202-331-5415 with any question you may have.

S‘"EE:@ /‘/ : Eﬁwg( XHIRIT

Clara McElroy Date: A @7}2
2l Relati . . .
Com 3! Relationship Assistant Reporter: David A, Kafdan, RPR
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YOUNG BROTHERS DEVELOPMENT -~ UJ.S., INC.
2

April 26, 1995

Hr. John Bredin

Signet Bank

1350 Connecticut Avenue, N.W.
Suite 1000

Washington, D.C. 20036

W

el
I

o
[ ]

Dear Mr. Bredin:

Consistent with your transmittal of April 26, 1996 and its
attached First Amendment to Credit and_ Security Agreement, as
Secretary/Treasurer of Young Brothers Development Ltd. (USA), I
heraby cerxtify that, as of the date hereof, there have been no
amgndmants to or modifications of the Articles of Incorporation or
Bylaws of YBD (USA) since Octobar 13, 1994,

T
B o ALY

ty o b
9.4 dege

s
!

s
[

. Accordingly, by this letter YBD (USA) hereby approves of the
terms of the First Amendment tc Credit and Security Agreement
pertaining to YBD's guarantee of the balance of an outstanding

Signet Bank loan to the National Policy Forum, a D.C. nom-profit

[
e

corporation.
Secratary/Treasure
YBD Ltd. (USA) Inc.
BLB:jef
Enclosures

¢c: Steven Richards
John Bolton, National Policy Forum

(EXHIBJT
.,-AEJ‘%;L"
Date: ______b____L;Z___-—-—-

Reporter: David A. Kasdan, RPR




YOUNS BROTIRS DEVELOPMENT -@.S.. INC.

April 30, 1996

Mr. John Bredin

4= Signet Bank

4=t 1350 Connecticut Averiue, N.W.

ot Suite 1000

P Washington, D.C. 20036

;% Dear Mr. Bredin:

f As requested in the enclosed April 26, 1996 memorandum from
- Shea & Gardner, have enclosed three executed originals on behalf
ot of Young Brothers Development Ltd. (USA) of the two page document
il "Consent and Acknowledgment".

i As required by paragraphs 10(d) and (e) of the First Amendment
u. to Credit and Security Agreement, as Secretary/Treasurer of Young

Brothers Development Ltd. (USA), I hereby certify that, as of the
date hereof, there have been no amendments to or modifica-ions of
the Articles of Incorporation or Bylaws of YBD (USA) since October
13, 1994.

Further, I certify as Secretary/Treasurer of Young Brothers
Development Ltd. (USA), that I am and have been authorized to
execute all documents associated with the First Amendment to Credit
and Security Agreement and that the terms and conditions contained
in the First Amendment to Credit and Security Agreement and Allonge
are acceptable to and have been approved by Young Brothers
Development Ltd. (USA).

spectful ly/snb\mitted,

Benton™1". Becker-—-
Secretary/Treasurer
¥YBD Ltd. (USA) Inc.
BLB:jef

Enclosures

. cc: Steven Richards
John Bolton, National Policy Forum
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YOUNG BROTMERS DEVELOPMENT -’J.S., INC.

April 26, 1996

Mr. John Bredin

Signet Bank

1350 Connecticut Avenue, N.W.
Suite 1000

Washington, D.C. 20036

Dear Mr. Bredin:

Consistent with your transmittal of April 26, 1996 and its
attached First Amendment to Credit and Security Agreement, as
Secretary/Treasurer of Young Brothers Development Ltd. (USA), I
hereby certify that, as of the date hereof, there have been no
amendments to or modifications of the Articles of Incorporation or

Bylaws of YBD (USA) since October 13, 1994.

Accordingly, by this letter YBD (USA) hereby approves of the
terms of the First Amendment to Credit and Security Agreement
pertaining to YBD's guarantee of the balance of an outstanding
Signet Bank loan to the National Policy Forum, a D.C. non-profit

corporation.

Secretary/Treasure
YBD Ltd. (USA) Inc.

BLB:jef -
Enclosures

cc: Steven Richards
John Bolton, National Policy Forum
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WnisiER W. QANDNEN
LAWNAENEE J. LATTO
RICHARD T. CONWAY
ROAEAT T. BASSECHES
BENJAMIN W, BOLEY
BALPH J. MOORE, JN.
MARTIN J. FLYNN
STEPHEN J. POLLAK
DAVID SOQTH BEERS
ANTHONY A, LAPHAM
RICHARD M, SHARP
JOMN D, ALEOCK
wWiLLiAM 8, MOOAL
JOHN TOWNSEND RICH
S M. SIERE
1 MICHACL OREENBERGER
JAMES wOOLSEY
NEOEMICK €, SCHAFRICK
OAVID 8, COOK
ittrutn 3. MADLEY

{2 OF CouwstL
WILLIAM W, DEMFICY
BARBARA L, KIRSCHTEN

s M. SHEA (1009-19891

SHEA & GARDNER

IBOO MASSACHUSETTS AVENUE, N.W.

WENOY 8. WHITE

WILLIAM N. GALEQTA
PATRICR ™, HANLON
NANLZY S. SHEA

TIMOTHY K. SHUBA
JAMES R, BiRO

MICHAEL 5. CIANNOITO
JCFFREY C. MARTIN
WILLIAM B, MANLON
ELIZABET RUNYAN GEISE
COLLETTE C, GOOCMAN
JULIE M. EOMOND
LAURA S WERTHEIMER
MICHARD M. WYNER
THOMAS J. MIKYLA
CUGENIA LANGAN

NANCY B, STONE -
CHRISTOPHER £, FaLMEN
MARK $. RAFFMAN
ZLIZABETH M. BACWN

WASHINGTON, D.C. 20036

12021 828-2000
TELECOPIER: 120} asze-219%

May 24, 1956

EfC C. JEFFALY
ROBERT 8. WASSCHMAN
BCRNICE M. SLAiR
ANNE R, BOWDEN

LISA A, LANOSHMAN
CYKTHIA GURNEL PUGH
DANA J. MARIN

oo« BRADFORD WIEGMANN
LLOYD ©. COLLIER
VALERIC E, ROSS
MICHAEL K, ISENMAN
MARTHA HIRSCHAIELD
AMY HORTOM

DAVID J. KAT2

CCLESTIME R. MECONVILLE
KiM €. DETTELBACH
SUSAN L. PACHOLSI
DAVIO B. SMITHY, Jn_»
JAMES R, BRAMION
NEATHEN N. ANDERSON®
JOLYNN CHILDERS OZLLINGER
ERIRA K. HNGIR

ODAVID ALLEN GRAFY*
JULIE FURR YOUNGMAN®

*NOT ADMITIED w D.C.

W
£
]
5 Mr. John Bredin By Hand Delivery
i Signet Bank
{2 Suite 1000
- 1350 Connecticut Avenue, N.W.
o Washington, D.C. 20036

Dear John:

Enclosed are the fully executed closing documents for the Signet/NPF loan. Also
enclosed is the original Alionge.

By copy of this letter I am sending each party a copy of the closing documents.

Very trul}/v yours,
Tlimothy . Shuba
TKS:jid i
Encl.
cc:  Mr, Matthew E, Crow
Benton L. Becker, Esq.
Mr. Thomas Josefiak
Eric J. Geppert, Esg.
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FIRST AMENDMENT TO
CREDIT AND SECURITY AGREEMENT

between
NATIONAL POLICY FORUM,
Borrower,
and

SIGNET BANK,

Lender.

April 30, 1996

CLOSING DOCUMENTS

First Amendment to Credit and Security Agreement between National Policy Forum

("NPF") and Signet Bank ("Signet"), with Consent and Acknowiedgment of USA Young

Brothers Development Inc. ("YBD-USA") and Consen: and Acknowledgment of
Republican National Committee ("RNC")

Allonge
Renewed CD No.
Acknowledgments of YBD (USA)

Centification of Authority
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FIRST AMENOMENT TO
CREDIT AND BECURITY AGREEMENT
This First Amendment to Credit and Security Agreement
(this "First Amendment") is entered into as of the 30th day of

£ April, 1996, by and between the National Policy Forum, a District
. of Columbia nonprofit corporation with an office and principal
: place of business at 229 1/2 Pennsylvania Avenue, S.E.,
;f washington, D.C. 20003 ("Borrower"), and Signet Bank (formerly
named Signet Bank/Virginia), a banking co;poration organized and

existing under the laws of the Commconwealth of Virginia, with

offices at 1350 Connacticut Avenue, N.W., Washington, D.C. 2003¢

{the "Bank").

WHEREAS, Borrower and the Bank are parties to a Credit
and Security Agreement dated as of October 13, 1994 (the
"Agreement"), pursuant to which the Bank has agreed to provide a
secured term loan to Borrower in an aggregate principal amount
not to exceed $2,100,000 (the "Loan®*):; and

WHEREAS, Borrowver desires to amend the Agreement in
order to extend the Maturity Date of the Loan and revise the
payment provisions set forth in the Agreement as provided herein:
and

WHEREAS, the Bank is agreeable to so amending the
Agreement subject to the terms and conditions stated in this
First Amendment, Borrower's allonge to promissory note

. substantially in the form attached hereto as Exhibit A (the
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"Allonge"), and any and all other documents to be delivered
hereunder;

NOW, THEREFORE, in consideration of their mutual
covenarts and agreements and for other good and valuable
consideration, the receipt and adequacy of which are hereby
j; acknowledged, the parties hereby agree as follows:

1. The Agreement is hereby amended to delete all

i L

references therein to "Signet Bank/Virginia" and to replace thenm

1 g
AL

o

with "Signet Bank%.

o

2. Section 1.2 of the Agreement is hereby amended to

=
L

provide as follows:

"Funds under the Loan will be advanced con the
Closing Date following satisfaction of the conditions
of Section 2.2 hereof. The Note will mature on January
31, 1998 (the "Maturity Date").

3. Section 1.4(a) of the Agreement is hereby amended

to provide as follows:

"Borrower shall repay to the Bank the outstanding
principal balance under the Note in 10 quarterly
installments, each in the amount of $191,000,
commencing April 30, 1995, and continuing on the last
day of each July, October, January and April thereafter
through and including July 31, 1997, and in an eleventh
installment in the amount of $190,000 payable on
October 31, 1997, provided, however, that the quarterly
installment due on January 31, 1996 shall be due and
payable on January 31, 199&8.%

4. Exhibit A to the Agreement is hereby amended by
deleting all references therein tc "Signet Bank/Virginia® and

replacing them with "Signet Bank".
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5. Exhibit A to the Agreement is hereby further

-amended by deleting the second paragraph thereof and by
gubstituting the following therefor:

“Borrower shall repay to the Bank the outstanding
principal balance under this Note in 10 quarterly
installments, each in the amount of $191,000,
commencing April 30, 1995, and continuing on the last
day of each July, Octaober, January and April thereafter
through and including July 31, 1997, and in an eleventh
installment in the amount of $190,000 payable on
October 31, 1997, provided, however, that the quarterly
installment due on January 31, 1996 shall he due and
payable on January 31, 1998, the maturity date of this
Note."

6. Exhibit A to the Agreement is hereby further

amended by deleting the words "a certain Credit and Security

Agreement (the “Credit Agreement") dated this date between
Borrower and the Bank" in lines eight to ten of the third
paragraph thereof, and suhstituting the words "a certain Credit
and Security Agreement dated this date between Borrower and the
Bank, as the same may be amended from time to time (the "Credit
Agreement™) ™.

7. The Borrower hereby (a) reaffirms and restates
each of the representations and warranties contained in Article
III of the Agreement (all references to the “Agreement" and the
"Note"™ in such representations and warranties shall include this
First Amendment and the Note as amended by the Allonge,
respectively) as though each such representation and warranty
were nade as of the date heresof and (b) represents and warrants
. - that as of the date hereof there exists no Event of Default or

Incipient Default under the Agreement as amended hereby.

013



8. Borrower and the Bank agree that all references to
w"Signet Bank/Virginia" and the "Bank" in the Subaordination
Agreement shall refer to Signet Bank, and that all references to
the Credit and Security Agreement in the Subaordination Agreement
shall refar to the Agreement as amended hereby.

9. Borrower represents that, although its financial

statements refer to loans from the Republican National State
Election Committee (the "RNSECY), Borrower has received loans
solely from the Republican National COmmiggea {(the "RNC") through
one of the RNC's bank accounts that is in the name of the RNSEC,
and has never received a loan from a legal entity named the
RNSEC.

10. As conditions precedent to the obligations of the
Bank hereunder and to the disbursement of any Loan proceeds after
April 30, 1996, the Bank shall have received each of the
following decuments, in form and substance satisfactory to the
Bank and its ccunsel:

(a) triplicate originals of this First Amendnment,

executed by Borrower, with consents and acknowledgements hereto

executed by USA Young Brothers [evelopment, Inc. (“YBD-USA") and
the RNC;

{b) the Allonge, exsecuted by Borrower:;

(¢} the certificate of deposit in the
amount of $191,000.00 maturing on April 1, 1996, together with
the assignment of deposit relating thereto executed by YBD-USA,
securing Borrower's January 31, 1996 quarterly payment shall have
been reneved, with a new maturity date of April 2, 1998, to
secure Borrower's January 31, 1998 payment due to the Bank;
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(d) a certification by an officer of Borrower and
YBD-USA, respectively, that, as of the date herecf, there have
been no amendments to or modifications of its Articles of
Incorporation or Bylaws since October 13, 1994, or,
alternatively, copies of said Articles of Incorporation and
Bylaws, certified by an officer of Borrower and YBD-USA,
respectively; and

(e) copies of all approvals or other actions
necessary under the organization or governance documents of
Borrower and YBD-USA for authorization of the execution, delivery
and performance of this First Amendment, the Allonge, and the
renewed certificate of deposit and assignment of deposit, as
applicable, duly certified by an officer of Borrower and YBD-USA
respectively.

11. This First Amendment may be executed by the
§§ parties hereto individually or in any combination of the parties
iE hereto in several separate counterpar:s, each of which shall be
;-. an original and all of which taken together shall constitute one
and the same First Amendment.

12. Except as speéitically anmended hereby, the
Agreement remains in full force and effect as originally written
to the extent not inconsistent herewith. All capitalized terms
used but not defined herein have the meanings stated in the

Agreement.
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IN WITNESS WHEREOF,
Amendment to be duly executed

in the first sentence hereof.

MY COMMISEION ExPIa
CECEMEER 14, 1999'.55

¢

the parties have caused this First

and delivered as of the date stated

NATICGHAL POLICY FORUM

S A Y AN AR
By: ~. (”,.f DRI
Name: | T2 .en, & v osS
Titlas:] i % Jor

SIGNET BANK
(formerly named SIGNET
BANK/VIRGINIA)

3Y=__%:z\:2€:_¢:.-9;";__
Name: L JdeuN = =rREeoN

Title:_ Vicg PRES:DeNT
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CONSENT AND ACKNHOWLEDGMENT

U.S.A. Young Brothers Development, Inc. ("YBD-USA%),
which is providing the Collateral under and pursuant to the
Credit and Security Agreement dated October 13, 1994 (the
"Agreement®), by and between National Policy Forum ("Borrower")
and Signet Bank/Virginia and the collateral assignments of
deposits (the "Collateral Assignments") as provided therein,
hereby acknowledges that it has reviewed the foragoing First
Anendment by and between Borrower and Signet Bank (formerly named
Signet Bank/Virginia) {the "Bank") and agrees and consents to all
the terms and provisions stated therein pertaining to YBD-USA;
agrees that all references tc the Credit and Security Agreement
in the Collateral Assignments shall refer to the Agreenment as
amended by the_First Amendment; agrees that all references to
"Sjignet Bank/Virginia" and the "Bank® in the Collateral
Assignments shall refer to Signet Bank; consents to the renewal
of the $191,000.00 certificate of deposit originally
maturing on April 1, 1996, together with the Assignment of
Deposit relating thereto, with a new maturity date of April 2,
1998, to secure Borrower's January 31, 1998 payment due to the
Bank under the Agreement, as amended by the First Amendment: and
reaffirps each of its agreements and covenants under the

Collateral Assignments with respect to or relating to the
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Collateral pledged to the Bank pursuant to the Agreement as

amended by the Pirst Amendment.

USA YOUNG BROTHERS DEVELOPMENT, INC.
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CONSENT AND ACKNOWLEDGMENT

The Republican National Committee (the "RNC"), which entered
into that certain Subordination Agreement in favor of Signet
Bank/Virginia dated as of October 13, 1994 (the "Subordination
Agreement"), and consented and agreed to by the National Policy
Forum ("“Borrower"), all pursuant to the Credit and Security
Agreenent dated October 13, 1994 (the "Agreement™) by and betwean
Borrocwer and Signet Bank (formerly named Signet Bank/Virgxnla)
(the "Bank") the Bank, hereby acknowledge;_that it has reviewed
the foregoing First Amencdment and agrees and consents to all the
terms and provisions stated therein pertaining to the RNC: agrees
that all refereinces to the Credit and Security Agreement in the
Subordination Aqreement shall refer to the Agreement as amended
by the First Amendment; agraés that all references to "Signet
Bank/Virginia” and the "Bank" in the Subordination Agreement
shall refer to Signet Bank; and represents that there is no legal
entity that goes by the name of the Republican National State
Election Committee ("RNSEC"), and that all lcans made to Borrower
by the RNC or any affiliate of the RNC were in fact loans made by
the RNC through one of its bank accounts that is under the name

of the RNSEC.

REPUBLICAN NATIONAL COMMITTEE

sy'/\ ﬁ‘"\

Name: a-i\'r S AR o
Title: .2 <F Adin.A.
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PIRST ALLONGE -
to
PROMIBBORY NOTE

This First Allonge to Promissory Note ("this Allonge®)
is executed and delivered as of this 30th day of April, 1996, for
o the purpcse of extending the maturity date and revising the
o payment provisions of that certain Promissory Note dated October
13, 1994 (the "Note"), in the principal amount of $2,100,000;00
and issued to Signet Bank/Virginia by the NATIONAL POLICY FORUM
f (the "Maker®), to which Note this Allonge is attached.
fé 1. The Note is hereby amended by deleting all
;{ references therein to "Signet Bank/Virginia" and replacing thenm
u. with "Signet Bank" (the "Bank").
L 2. The Note is hereby further amended by deleting the
second paragraph thereof and by substituting the following

therefor:

"Borrower shall repay to the Bank the outstanding
principal balance under this Note in 10 gquarterly
instaliments, each in the amcunt of $191,000,
commencing April 30, 1995, and continuing on the last
day of each July, October, January and April thereafter
through and including July 31, 1997, and in an eleventh
installment in the amount of $190,000 payable on
October 31, 1997, provided, however, that the quarterly

installment due on January 31, 1996 shall be due and
payable on January 31, 1998, the maturity date of this

Note." )
3. The Note is hereby further amended by deleting the

words "a certain Credit and Security Agreement (the "Credit

Agreement") dated this date between Borrower and the Bank" in

Exhibit A
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lines eight to ten of the third paragraph thereof, and
substituting the words "a certain Credit and Security Agreement
dated this date between Borrower and the Bank, as the same may be
amended from time to time (the "Credit Agreement")".

4. Except as amended hereby; the Note remains in full
force and effect as originally written.

5. This Allonge may be executed by the parties hereto
individually or in any combination of the parties hereto in '
several separate counterparts, each of whi;p shall be an original

and all of which taken together shall constitute one and the same

Allonge.
ATTEST: NATIONAL POLICY FORUM
By: Ln_—) - By:_Z; -
Name: .4_-?}7'/: Name:!| Toras . 3D v
Title: Titled DA ZT/ G

7LL
[SEAL] v STAnagsoN Tod-I.
-‘-/-—..—_!-.' 44 ,J‘J

Accepted:

SIGNET BANK (formerly named SIGNET BANK/VIRGINIA)

By:
Name:
Title:




Heult e,




FIRST ALLONGE -
to
PROMISSORY NOTE

This First Allonge to Prumissory Note ("this Allonge")
is executed and delivered as of this 30th day of April, 1936, for
X the purpose of extending the maturity date and revising the
ig paynent provisions of that certain Promissory Note dated October
_‘ 13, 1994 (the "Note"), in the principal amocunt of $2,100,000.00
;f and issued to Signet Bank/Virginia (the "Bank"), by the NATIONAL
POLICY FORUM (the "Maker"), to which Note-this Allonge is
= attached.

1. The Note is hareby ameﬁded by deleting all
. references therein to "Signet Bank,/Virginia" and replacing them
with "Signet Bank" (the "Bank").
2. The Note is hereby further amended by deleting the
second paragraph thereof and by sﬁbstituting the following

therefor:

"Borrower shall repay to the Bank the outstanding
principal balance under this Note in 10 quarterly
installments, each in the amount of $191,000,
commencing April 30, 1995, and continuing on the last
day of each July, October, January and April thereafter
through and including July 31, 1997, and in an eleventh
installment iln the amount of $190,000 payable on

October 31, 1997, provided, however, that the quarterly
installment due on January 31, 1996 shall be due and
payable on January 31, 1998, the maturity date of this

Note."

3. The Note is hereby further amended by deleting the
words "a certain Credit and Security Agreement (the "Credit

. Agreement") dated this date between Borrower and the Bank" in
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lines eight to ten of the third paragraph thereof, and
substituting the words "a certain Credit and Security Agreement
dated this date between Borrower and the Bank, as the same may be
amended from time to time (the "Credit Agreeument")".

4. Except as amended hereby, the Note remains in full

force and effect as originally written.

5. This Allonge may be executed by the parties hereto
individually or in any combination of the parties hereto in

several separate counterparts, each of which shall be an original

and all of which taken together shall constitute one and the same

Allcenge.

ATTEST: NATIONAL POLICY FORUM

By:il?é'l[—‘f;cs_,fzﬁ/ - By: Z&,:Q éré%;:-

Nawe:  RER7Y 2 7 % Name: /] Jowy A LD 1C7
Title: ' L Titles PR3/ D7

[SEAL)
MY COMMISSION EXPIRES
DECEMBER 14, 1999

Accepted:

SIGNET BANK (formerly named SIGNET BANK/VIRGINIR)
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: FCRM NG, 3099850104
CD ACCOUNT '
SIMMK Nan-Negouable/Mon-Transferable Mg!’bcﬂ
Account #1 . —m Branch:o AFS e JRG2. oawe:April 01, 1996
) « Your deposit
Narmcts) _USA Young Bron four deposit v} /02/98 S ereeior 000,00
Contin 1 .
@A Cont m;osia . (] single Marurity
address: 1550 Madruga Ave Suite 329 - Inittal Rate %.30 9% [ Fixed Rate ] vartable Rate
Feas Coral Gables FL 33146 - Intercst Payment Method: _Add_to ths Balanees .
- Frequency: Quarterly
Tax L.D. No. This summary and corresponding Account Agreement contain important
ax iU, 30— information about your account. Please read both carefully.
BY SIGNING BELOW. | ACKNOWLEDGE RECEIPT OF AND AGREE TO BE BOUND BY THE ACCOUNT AGREEMENT
FOR THIS ACCOUNT.
]  Auonzes Sanx s;gum Cusmmer Signansre Cusicmer Sigramre
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April 26, 1996

Mr. John Bredin

Signet Bank

1350 Connecticut Avenue, N.W.
Suite 1000

wWashington, D.C. 20036

Dear Mr. Bredin:

Consistent with your transmittal of April 26, 1996 and its
attached First Amendment to Credit and Security Agreement, as
Secretary/Treasurer of Young Brothers Development Ltd. (USA), I
hereby certify that, as of the date hereof, there have been no
amendments to or modifications of the Articles of Incorporation or
Bylaws of YBD (USA) since October 13, 1994. '

Accordingly, by this letter YBD (USA) hereby approves of the
terms 0f the First Amendment to Credit and Security Agreement
pertaining to YBD's guarantee of the balance of an outstanding
Signet Bank loan to the National Policy Forum, a D.C. non~profit
corporation. ,

Secretary/Treasure
YBD Ltd. (USA) Inc.

BLB:jef
Enclosures

cc: Steven Richards
John Bolton, National Policy Farum

0151



April 30. 1996

Mr. John Bredin

Signet Bank

1350 Connecticut Avenue, N.W.
Suite 1000

Washington, D.C. 20036

Dear Mr. Bredin:

As requested in the enclosed April 26, 1996 memorandum from
Shea & Gardner, have enclosed three executed originals on behalf
of Young Brothers Development Ltd. (USA) of the two page document
"Consent and Acknowledgment"™. ,

As required by paragraphs 10(d) and (e) of the First Amendment
to Credit and Security Agreement, as Secretary/Treasurer of Young
Brothers Development Ltd. (USA), I hereby certify that, as of the
date hereof, there have been no amendments to or modifications of
the Articles of Incorporation or Bylaws of YBD (USA) since October
13, 1994.

Further, I certify as Secretary/Treasurer of Young Brothers
Development Ltd. (USA), that I am and have been authorized to
execute all documents associated with the First Amendment to Credit
and Security Agreement and that the terms and conditions contained
in the First Amendment to Credit and Security Agreement and Allonge
are acceptable to and have been approved by Young Brothers
Development Ltd. (USa).

spectfully}snhgitted,

Benton L. Becker--.
Secretary/Treasurer
YBD Ltd. (USA) Inc.

BLB:jef

Enclosures

cc: Steven Richards
John Bolton, National Policy Forum



SHEA & GARDNER
1IB00 MASSACHUSETTS AVENUE, N.W.

. WASHINGTON, D.C. 20036
SRANCIS M. SKHEA HOO9~1083)  WENDY 3. wHITE EMC C. JEFFREY CELESTING . McCONVI
WANNER W. GARONER WiLLiaM A. GALEGTA I202) B28-2000 NOBENT B. WASSERMAN Nk €. DETTELOAGY |
LAWBENCE J. LATTO PATRICK M. HANLOM TELECOPIER: 12021 828-2193 AERANICE M. BLAR SUSAN L. PACHOLS NS
RICHARD T. CONWAY MANCY C. SHEA AnnE R. SOWOEN DAVIO 8. SMITH. uR.+
RCBERT T. BASSECMES AMQTHY &, SHUBA HSA A. LANOSMAN JANES R, BRAMSON
BENGAMIN W, BOLEY JAMES R. BIND CYNTHIA QURNEE PUGH HEATHER M. ANDERSON®
RALPM J. MOORE. JR. MICHAEL §, GIAMNOTTO SANA 4. MARTIN JOLYNN CHILDERS DELLING
MARTIN J. FLTNN SEFEREY C. MARTIN W. BRAQFORD 'wEGMANN CAA K. SINGER®
STEPHEN J. POLLAK WILLIAM . HANLON LLOYD O. COLLIER MR 3 DS
OAVIO BOOTH BEERS ELIZABETH AUNYAN GEISE VALERIE £. ROSS by - N
ANTHONY &, LAPNAM COLLETTE C. GACOMAN MICHAEL K. ISENMAN MOTMY J. SIMEGNE”
RICHARD M. SHARR JULIZ M. EDMOND MARTHA WIRSCHAECLD AZENA M. GLAZER®
JOMN 0. ALDOCK LAURA §. WERTHEIMER AMY HORTOM DAVIO ALLEN GRAFF*
WILLIAM 3. MOORE DAVIO . RATT WULLE FUNR YOUNGMAN®

JOHN TCWNSEND RICH :’:%’::A':’J"- wrNER
JAMES m, BICKE - MIRULA *NOT AQHITED v O.¢.

i 1 MICHAEL GREENSERGER CUGEMIA LANGAN
Y R, JAMES WOOLSEY NANCY 8. STONE
77 FREDERICR G, SCHAFRICK CHRISTOPHER €. PALMER
DAVIO B. COOK MARK S. RATFMAN
STEPHEN J. MADLEY ELIZABETH M. BADWN
i or COUNSEL

wWilLiAM W, DEMPSEY
BARBARA L. KIRSCHTEN

April 26, 1996
BY _FEDERAL EXPRESS

To: Attached Distribution List
From: Lisa Brown
Re: Execution Documents Extending Maturity Date of

Octcober 13, 1994, $2,100,000 Loan from
Signet Bank to the National Pelicy Forum

Attached are execution copies of the documants required to
extend the maturity date of the above~-referenced loan. The only
substantive changes from the drafts sent cut yesterday are to add
provisions specifically amending the Agreement and the Note to
delete references to "Signet Bank/Virginia" and to replace thenm
with *“Signet Bank,®* and to have the relevant parties agree that
all refarences to "Signet Bank/Virginia" or the "Bank" in the
Agreement, the Note, the Subordination Agreement and the
Collateral Assignements shall refer to Signet Bank.

The National Policy Forum should execute the Allonge and

. three originals of the First Amendment:; the RNC and YBD-USA

should each execute three originals of their respective Consent
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and Acknowledgement. The National Policy Forum and USA-YBD
should also execute the closing certifiéﬁtions and authorizations
required by Paragraph 10(d) and (e) of the First Amendment.
Pleasa return all original documents to me by messenger or
Federal Express. The Bank will execute the First Amendment and
its consent to the Allonge upon receipt of all the closing
documents.

Thank you again for your cocperation in getting this

transaction completed in a short timeframe.
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Diswribusion L ist:

Mr. John Bredin

Signet Bank

1350 Connecticut Ave., N.W.
Suite 1000

Washington. DC 20036
(202) 3314147

FAX: (202) §872-9250

National Policy Forum

/o Eric J. Geppert, Esq.

Baker & Hostetler

Washington Square, Suite 1100
1050 Connecticut Ave,, N.-W,
Washington, DC 20036

(202) 861-1776

FAX: (202) 861-1783

Benton L. Becker, Esq.

Young Brothers Development, Ltd. (USA)
Suite 329

1550 Madruga Avenue

Coral Gables, FL 33146

{305) 662-4099

FAX: (305) 662-9276

Republican National Committee
Thomas Josefiak

310 First Street, S.E.
Washington, DC 20003

Phone: (202) 863-8560

Fax: (202) 863-8609

Eric J. Geppert, Esq.

Baker & Hostetler

Washington Square, Suite 1100
1050 Connecticut Ave., N.W.
Washington. DC 20036
Phone: (202) 861-1776

Fax: (202) 861-1783
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NATIONAL POLICY FORUM

CERTIFICATION QF ALITHORITY
I.Jnh&dmhddmdmamm&ﬁcyhrmﬂamwxm&ymh

! Signet Bank (the "Bank™), that the exccurion, delivery md performance by Borower of the First
Amendment to Credit and Security Agreament dated a1 of Agril 30, 1996, between Bomower and
the Bank, 1nd all ather documents to be executed, defivered and performed by Borrower in
counection therewith, bave been duly authorized by those certain Borrowing Resolutiona duly
adopted by the oard of Directars of Bamrower on October 10, 1994, and previously delivered to
the Bank in connection with that certain Credit aod Security Agrecment between Borrower and
the Bunk and dated as of October 13, 1994, ndi that said Borrowing Resolutions have not bean

smeaded, modified or rescinded and remain in full force and effect as of the date hereof,

- r— v . P = -

Jobn Bolton
President

Dated: April 30,:1996

© e > i P8
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Signet Bank - John $ Bredin
1350 C NW Vice Presaem
Suite 1000 Associanon Fmancial Sen
Washingson GC 20036- 1701 Group .
FAX 202.872-9250
-331-4147

SIGN\ET

June 4, 1996 Bv Certified Mail

Benton L. Becker, Esq.
Secretary/Treasurer

Young Brothers Development, Ltd. (USA)
= 1550 Madruga Avenue, Suite 329

' Coral Gables, FL. 33146

w Re:  October 13, 1994, Fromissory Note (as amended, the “Note”) and
#= Credit and Security Agreement (as amended, the “Credit Agreement”)

" Dear Mr. Becker:

We are writing with respect to the referenced Note and Credit Agreement
regarding the loan to the National Policy Forum (the “Borrower”) from Signet Bank
(the “Bank”) in the maximum principal amount of $2,100,000 and with a current
outstanding principal balance of $1,527,000. The loan is secured by Certificates of
Deposit pursuant to Assignments of Deposit (the “Assignments™) from USA Young
Brothers Development, Inc. (The “Assignor”) to the Bank.

Section 35.1(a) of the Credit Agreement provides that it shall be an Event of
Default under the Credit Agreement if Borrower fails to pay or cause to be paid
when due any amount required to be paid under the Credit Agreement if such
failure shall continue for more than 60 days. Borrower has failed to pay, and has
advised the Bank that it will not pay, the principal payment of $191,000 due under
the Credit Agreement and the Note on April 30, 1996. That payment is secured by
Certificate of Deposit Nec. (the “CD"}, and the Borrower has requested
that the Bank liquidate the CD in satisfaction of the Borrower's obligation.

This letter will provide notice that in the event that the payment due on
April 30, 1996, remains unpaid for 60 days from that date, and without limitation of
any other rights or remedies the Bank may have with respect to default in payment
or any other Event of Default that may exist now or in the future, the Bank will
exercise its rights under the Credit Agreement and the Assignments to liquidate the

CD.
XHIBIT
de- 57
Date: el 117 0159

Reporter: David A. Kasdan, RPR
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Please feel free to call if you have any questions.

Sincerely,
— John S. Bredin

Vice President

cc: (By certified Maii) Mr. John R. Boiton, National Policy Forum
Mr. Thomas Josefiak, Republican National Committee
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e LAW OF¥rICES OF RICHARD RICHARDS

1004 THOMAS JEFFERSON ST KW
SUY r. 170

Ja05 WASHINGTON NEVE)
JVITE 30

QGIER, UT A4 WASHINGTON,
FHOKE: (8013 3999910
EaN: (bl Vo 9954

OUIBMEMAY 3 (TR N FON WICE ARLY ICTHIARLYY
ArMINe MEMER
VTANARD IDANO BoRE OC AND UTAN SARS COMAL CANLIA 0.

June &, 1926

The Honorable Hzley Barbour
CLairman

Republican NaLional Comgzatres
20 Firegt Streert,

Washirgton, DC 2000me—————-—ﬁa__‘h_‘~§‘\

FrX: 02-363-8774

RE: Ambrous Young ican to RUC

ear Mr.

I understand that you have simply postponed the April
payment =-- put it on the ead of the contract, etc.

smbrous has zontacted me and Senten Zecker, his attorney,
an¢ has instructed us to tell you that he expects thc Commitlee
to make payments on this Hotc when due. In the meantime, he is
still attempting to find a way to accommodate you with some
degrec of forgivencss, but until he sces a2 way to do so, he
axpects you to be making payments in accordance with the
contracet.

If you want to discuss this further with me, give me a call.

Best regards

RR/ ppes

. e ambzous Youny
Bentcn Becker

XHIB -
el 35
Date: AT ») 0161

Reporter: David A. Kasd".m, RPR




.Natlonal Po’icy Forum

2912 Pennsylvanm Avenue, S.E., Washington, D.C. 20003

..'

-
o

. B

A Republican Center for the Exchange of Ideas

John R. Boiton
President

June 10, 1996

Haley Barbour
Chairman

Mr. Richard Richards

Attorney at Law

Law Offices of Richard Richards
1025 Thomas Jefferson Street, N.W.
Suite 3410 East

Washington, D.C. 20007

Haley asked me to respond to your letter to him of June 6, which contains a
substantial number of troubling mistakes. I assume you write about the Agreement

g berween the National Policy Forum (“NPF™) and Signet Bank/Virginia (“Signet™), dated
k October 13, 1994, under which USA Young Brothers Development, Inc., collaterally
assigned eleven certificates of deposit to Signet. The Republican National Committee is
not a party to that loan agreement, has no payment obligations under that agreement, and
does not intend to make such payments.

Contrary to the “understanding™ in your letter, NPF, as borrower, has informed
Signet 10 use the collateral certificate of deposit associated with the April, 1996, payment
to satisfy that obligation. Unlike the handling of the January, 1996, payment, NPF has
made it plain to Signet that the April payment is not a deferral. In so doing, NPF has
followed the terms of the loan agreement.

If you have any questions, please give me a call.

Sincerely,

J R. Bolton

XHIBé[T , -
e 59
Date: Ll 0 16 o

. Reporter: David A, Kasd'an, RPR

Fax 202 544-0296 Phone 202 544-2900

Coniributions to the National Policy Forum are not deductible as charitable contributions for federal income tax purposes.
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YOUNG BROTHERS DEVELOPMENT Co., LTD.

o Tth Floor. Hurcourt House Telcphone 852.2598-6632 (General}
bl 39 Gloucester Road Facsimile B52-2598-0575 (Chsirman & CEQ)
Hoag Kong - 852-2598-5109 (Aviation & Bus.Dev.}

$52-2528-3012 (Finance & Adm,)

To: Benton Becker 13056629276 21 JUN 96
Richard Richards 18013999954
Fm: Peter K. Chapman Ref.: FAX/417/96
Gentlemen,

- T have discussed the current default situation with Ambrous and we would
like your consensus opinion on next steps. Our (AY&I concur) position is
that there is an obligation on their part to honor their commitment. We are
not the least bit interested in commingling the current problem with other
inv: stment opportunities. If they have other ideas/requirements, we will
be glad to listen, but it is on an entirely :eparate basis. They first must
satisfy the obligations they have entered into. AY recognizes that we may
have to “offend” some people in forcing them to satisfy what they
contracted. Of course he would like to do it with the slightest offense
possible but recognizes this may not be possible. Therefore, please let me
know your recommendations for next steps. [ do not feel that we should
let this drag on for any length of time.

Besi,

v S
i / -
gy Y ~
Yy s
Id

[

XHIBIT
&,{*"f’ f/o

Date: lof{31497)

Reporter: David A. Kasdan, RPR
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. LAW OFFICES OF B

EEKTOK L EECKEEK
CORRAL GALLES. FLORIDA

UIHE RTHDAR BNLIRNG

©F counsty 850 W"‘;;""‘“‘ WASHINGTON. D.C.
RICHARD M. HABER comat m“uu"tnolm Des RICHARD RICHARDS
Yanpa FLORDA DO 6624009 1023 THOMAS JITTEWION §X., b w,
—_ . st 08
BAR MLKBLR OF WaSnGTON ST BODOY
WASHINGTON D C. MARYLAND AND FLORIOA WO 342860

TMLCPAN T00) Sar 8278
FACSIMILE TRANSMISSION

DATE: | (p-25-96_

aTin: - __Sfepnen Kicharoes
FAX NUMBER: d0a ~342- 0650

FROM: —BENTON L., BECKER
= FAX NUMBER:  _ (305) 662.9276

M - PAGES SENT ", (INCLUDING QOVER)

The informaticr.l contained in this
confidential,

above. I the
responsible (o

facsimile tansmission s attorney-client privileged and
The information is intended only for the use of the individual or entity ramed
rcgd:r of this message is not the intended recipient, or the employee of agent
sponsit dclwcr. it o the intended recipient, you are hereby notified that sny dissemination,
distribution, or copying of this eommunication is strictly prohibited. 1f you have recived this

communication in emor, please notify the sender immediately, by welephone. We will arange
for the return 10 us of the document tramsmitees.

. PLEASE, NCTIFY US IMMEDIATELY IF NOT FROPERLY RECEIVED.

XHIBIT {
____ﬁ%‘ﬁ’_—i—
Date: 197

164
Reporter: David A. Kusdaf, RPR , 01
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LAW OFFICES CF ) 2
@ BENTON L. BECKER
s B CORAL GABLES, FLORIDA
. THE KENDAR aun.::q»:::g -
IS5 MADRUGA AVEN WASHINGTON, D.C.
L .
AICHARD M. HABER CORAL GAB A FLORIDA A21a8 RICHARD RICHAROS
TawDa FLORIDA 1305) 6824099 w0 mcarason aAt.aw
BAR MEMBER OF ' WASHINGTON. T.6. 20007
WASHINGTON D.C.. MARYLANG AND FLOROA 12020 JI2- 950
TELLFAX: 1;:6&-0278
Memo To: Ambrous T. Young é
Fram: Benton L. Beck@
Re: Signet Bank National Policy Forum Loan Guarantee
i Date: June 25, 1996
On Monday, June 24, 1996 I was in Washington, D.C. and spoke

b with the General Counsel of the Republican National Committee, Mr.
pavid Norcross. Mr. Norcross was instrumental two years ago in the
formation of the YBD (USA) loan guarantee for the National Policy
Forum and the procedures for bringing about the transaction. I
faxed Mr. Norcross a copy of a letter received by me on August 30,
1994 from Chairman Barbour containing assurancea of the National
Party's willingness to stand behind the National Policy Forum's
obligation to the Signet Bank. (copy enclosed)

Based upon your office's recently received correspondence on
this mattar, of which I am in full agreement, I have written Mr.
Norcross (enclosed) suggesting that the Forum or the RNC take
corrective action immediately. I would urge that you and Chairman
Barbour discuss this matter and that you again communicate the
unyielding sincerity and dedication of your purpose in this matter,
I believe this important because, for reasons that elude me, in my
view the National Party Chairman believes you to be willing (or at
least not objecting) to the loan default procedures at the Signet
Bank. Of this, he must be firmly dissuaded.

cc: Stephen Richards
Richard Richards
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LAW OFFICES OF

BENTON L. BELXER

CORAL GABLES. FLORIDA

THE KENGAR BUILDING

oF COUNSEL 1830 MADRUGR Jvenut WASHINGTON, D.C.
RICHARD #4. HASER COMAL OABLES, FLORIDA 33148 RICHARD RICHARDS
TAMPA. FLORIOA I3OS) 822 4000 ozs ma;‘nmm . Nw
WASHINGTON, D.C. 20067
BAR MEMBER OF »a2.

WASHINGTON D.C. MARYLAND AND FLORICA
TELEFsoc (303 0CR-9276

June 25, 1996

David Norcross

1156 15th Street, N.W.
Suite 550

Washington, D.C. 20005

Re: National Policy Forum's Notice to Signet Bank of its
intention to default on its April 30, 1996 $191,000.00

obligation.
Dear David:

As discussed telephonically on June 24, 1996, [ reduce to
written form the disappointment of Young Brothers Development, Inc.
(U.S.A.) (hereafter YBD), and its principalsg, of the unexpected
decision of the National Policy Forum (NPF) to default on its April
30, 1996 principal payment of a $191,000.00 Signet Bank obligation
uvnder a Craedit Agreement and Note. YBD is in receipt of notice
from Signet Bank of its intent to liquidate the YBD Certificate of
Depasit Number 1833180951 securing the NPF's RApril 30, 1996
obligation. The timely payment of this obligation by the NPF, and
the prospective timely payments of a series of succeeding ninety
day NPF obligations to Signet Bank, are all secured by YBD's
Certificatas of Deposit.

YBD has currently placed Certificates of Deposit at the Signet
Bank in the principal amount of $1,527,000.00, securing the
original $2,100,000.0C loan of the National Policy Forum. The
National Policy Forum's non-payment of the April 30, 1996
obligation to Signet Bank is the first of a series of ninety day
NPF obligations scheduled to mature in the next sixteen months.
Based upon NPF's refusal to honor its April 30, 1996 obligation to
Sigget Bank, YBD has unhappily concludad that NPF's prospective
obligations to repay its loan %o Signet Bank may meet with similar
digssatisfaction.

I wish to express the urambiguous concern of YBD, and its
principals, and to advise that YBD, and its principals, cannot and
will not allow these defaults to occur without recourse.

I have previously faxed an enclosed copy of an August 30, 1994
coxrespondence from National Committes Chairman Haley Barbour to
the undersigned, pertaining to YBD's then conaideration of serving

¥

016v



. P T .——--""

Mr. David Norcross
June 25, 1996
Page -2-

as a guarantor of an NPF bank loan. In his correspondence, fully
relied upon by YBD and its principals, Chairmarn Barbour stated,

"I am committed to making sure NPF raises sufficient
funds to cover its operations and to pay off any and all
its debts. Moreover, as Chairman of the RNC, in the
even? NPF defaults on any debt, I will ask the Republican
National Committee to authorize me to guarantee and pay
off any NPF debts. I am confident the HNC would grant me
guch authority at its next meeting, provided thare is
valid, outstanding dept of NPF to a U.S. bank &r other
lending institution, guaranteed by a U.S8. citizen or
domestic corporation.

The full Republican National Commiftee supports the work
of the National Policy Forum and racognizes its great
value to our country and our party's future.”

Finally, the principals of YBD have asked me to communicate
their willingness to digcuss their prospective financial
participation in matters of assistanca to the EKepublican National
Committee, within the parametars of the Federal Election Law. The
principals of YBD have expressed an interest in providing
agsistance for state alection candidates and administrative
matters, however any prospective assistance by the YBD principals
must be subject to the NPF's full satisfaction of its past and
outstanding obligation to the Signat Bank.

Sincerely,
)

Bento . Beckex
BLB: jef
Enclosure

¢cc: Mr. Ambrous Young

0167



- -t e .-'uu.uu SDEAVIHIZAE M 990 e Te Yo D . r.isc

. YOUNG BROTHERS DeEVELOPMENT CoO., LTD.

-

- 7th Fiser, Harcourt House Telephone ¥52-2598-6632 (General)
19 Gioucester Road Fucsimile 852.259K-0575 (Chairman & CEO)
Hong Kong N$2-2508-5 (0 (Aviation & Rux.Dzvd

$52.2528-3012 (Finance % Adm.)

EAX TRANSMISSION COVER SHEET

TO: Mr. Richard Richards, fax 1 801 399 9954
Mr. Benton Becker, fax 1 305 662 9276
: Mr. Steve Richards, fax 1 202 342 0650

SUBIECT: Loan Repayment
DATE: June 28, 1996
XHIBYY
er 42
FROM: Ambrous Young Dxte: (/3/57

Reporter: David A, K dan, RPR

OUR REF. NO.: FAX/438/96

|

COVER SHEET + PAGES TO FOLLOW = 2

Dear Dick, Benton & Steve:

have already signed. Unless you have any changes, otherwise 1

|

i Attached herewith is the letter 1 propose to send to HB of which I
|

l shall DHL, the original to Steve for him to deliver. Please advise.

| Best regards,

| Ambrous

| 1 AUWAN SINGAPORE HING KONt AUETRALIA UNHED STATES O 1 6 8
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oFf COvasty,
RICHARD M. MABLNR
TARPA FLOMDA

DATE:
ATTN:

FAX NUMBER:

FROM:

FAX NUMBER:

PAGES SENT
IN RE:

‘The information eontained in this facsimi

CORAL GABLES.FLORIDA

THE KCNDAR BULDWG
B30 HASRUGA sVt
sung 229
CORAL CABLES, FLORTS 3348
D05 842 AU

SAR wLuBLA OF
WASHINGTON © C. MARYLAND AMG TLOMIDA

TOETAR CO8 S42 5578

FACSIMILE TRANSMISSION

0-28-9.

WASHINGTON, D.C.
RICHARD MCHARDS:
03 HHOMAS STTRON T, b W,

) SANTE 00
eagrnCTOn, B¢ BOD0Y
DO P2 W0

Steve  Richayds

<> GNCLUDING COVER)

le trarsmission is attorney-client privileged and

confidential. The information is intended only for the use of the individual or entity mamed
above., I the reader of this message fs r:o1 the imended recipient, or the employec or agent
responsible to deliver it W the intended recipient, you ase hereby notificd that any dissemination,
dnsmbuls_t:n.‘or t.:o;:ying of this communication is strictly prohibited. If you have seceived this
communication in eror, please notify the sender immediately, by telephone. We will arrange
_ for the return to us of the document transmitted.

PLEASE, NOTIFY US IMMEDIATELY IF NOT PROPERLY RECEIVED,
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BENTON L. BECKER
CORAL GABLES, FLORIDA

THE KENDAR BUILOING

OF COUNSEL 1950 ssomGA AVENUE WASHINGTON, D.C.
RICHMARD ™. HABER CORAL mgég, FLOR(DA 33148 RICHARD RICHARDS
TAMPA, FLOSHOA 308} 8824000 1025 THOMAS JEFFERBON ST, N.W.
SUITE 108
VAR MEMBER OF WASHINGTON, D.C. 20007
WASHINGTON D.C.. MAITILAND AND FLORIOA 12031 J342-9610
Joluiiy

TILLFAX: 1309} SO2-BXTS

Memo To: Ambrous T. Yocunyg

2 From: Benton L. Becke

Re: Signet Bank National Policy Forum Loan Guarantee
ff Date: June 28, 1996
’_ The tone and content of your proposed letter to HB is perfect.

{3 I submit the attached proposed changes (shown in jtalics) to avoid

mischaracterization of YBD (USA)*e loan guarantee commitment to the
National Policy Forum and to make clear pracisely what action we
want HB to undertake.

cc: Richard Richards
Steve Richards
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June 28, 1996

Honourable Haley Barbour
FAX: 1 202 863 8774

Dear Haley:

Mr. Richard Richards and Mr. Benton Becker reported to me that the
National Policy Forum is unwilling to make its April 31, 1996 and
July 31, 1996 $191,000.00 principal pavments to Signet Bank on the
NPF's Loan Agreement of October 7, 1994, for which I am indeed
concerned. By this letter I request you to do as promised to Mr.
Backer in your letter of August 30, 1994, i.e. “"in the event NPF
defaults on any debt (te the Signet Bank), I will ask the RNC to
authorize me to guarantee and pay off any NPF debts."

Tl

[
!
b

Wi h

po)

it is true that you have expressed to me the difficulties for the
Forum ¢o repay the loan, and it is also true I have stated to you
that Lhe agreed loan gshould be cleared for various reasons. If
additional funding is needed in the future, we shall try to look
into the possibility of raising the money. However, the two igsues
of repayment of the National Policy Forum's outstanding Jloan
obligation to Signet Bank and our future efforts to provide
additional funding must remain separate. As you know, I have tried
my best but unfortunately there is rot yet any success up to now.

My sincerity and loyalty to the Republicans is unchallengeable. I
am writing to you to confirm that I shall devote my best for
seeking sources to raise money for the Party. However, for the
benefit of all concerned, I request you sincerely to instruct your
people to continue o repay the loan in accordance with Agreement.

Best regards,

Ambrous Young
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YOUNG BROTMERS DEVELOPMENT C¥., LTD. P
. 7th Floor. Harcoust House . 2 Telephone 852-2598-6632 (General)
. 39 Gloucester Road Facsimile 852-2598-0575 (Chairman & CEQ)
# » Hong Kong 852-2598-5109 {Aviation & Bus.Dev.)

852-2528-3012 (Finance & Adm.)

FAX TRANSMISSION COVER SHEET

TO: Mr. Benton Becker, fax 1 305 662 9276
¢.c. Mr. Steve Richards, fax ! 202 342 0650
Mr. Richard Richards, fax 1 801 399 9954

SUBJECT: Letter of June 28, 1996 to HB
DATE: July 1, 1996
FROM: Ambrous Young

OUR REF. NO.: FAX/444/96

COVER SHEET + PAGES TO FOLLOW = cover only

Dear Benton:

Your proposed draft is too professional compared with mine,
therefore, I have DHL’d my original letter to Steve Richards for
his delivery to HB.

Best'[egards, s
. /’ f" B ' ‘
u

ATY/aw

c.c. Dick Richards
Note to Steve Richards: On receipt of the original letter,
please have it delivered to HB. Thanks.
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AMBROUS YOUNG
7tk Floor, Harcourt House TEL: (852) 2598 64695 (direct)
39 Gloucester Raad TEL: (852) 2598 6632 (general}
Wanchai FAX: (852) 2598 0575/ 2598 5109

HONG KONG

OUR REF: FAX/438/96
June 28, 1996

Honourabhle Haley Barbour
FAX: 1 202 853 8774

Dear Haley:

Mr. Richard Richards and Mr. Benton Becker reported to me
that you are unwilling to make the payment according to
the Loan Agreenent of October 7, 1994 for which I an
indeed concerned.

It is true that you have expressed to me the difficulties
for the FfForum to repay the loan to us, and it is also
true I have stated to you that the agreed loan should be
cleared for various reasons. If you do need additional
funding, we shall try to leoock into the possibility of
raising the money. However, these two issues must remain
separate. As you Xknow, X have tried my best but
unfortunately there is not yet any success up to now.

My sincerity and loyalty to tha Republicans is
unchallengeable. I am writing to you to confirm that I
shall devote my best for seeking sources to raise money
for the Party. However, for the bhenefit of all parties
concerned, I request you sincerely to instruct your
people to continue to repay the loan in accordance with
the Agreement. '

Best raegards,.




Wednesday, July 10, 1996

Mr. Haley Barbour XHIBIT .
Chairman e 43
National Policy Forum Date: o307

Fax: 202-863-8774 Reporter: David A. Kasdan, RPR

Dear Haley,

I hope that you and Marsha had a most pleasant Fourth of July
Celebration. Gailyn and I spent it with a part of our family out
on the Mall watching the spectacular fireworks demonstration. The
whole celebration reminded me once again of how glad I am toc be an
American.

Although I am spending most of my time in Brazil on behalf of Bob
Mosbacher’s business interests, I see you periodically on CNN
“preaching truth and wisdom.” I know ycu are working hard, and I
sernd you my best wishes for the Party’s success.

I regret that [ must call your attention to this matter, once
again, however last month, I called John Bolton about the issue of
closing out the NPF’s financial obligation to me. The Naticnal
Policy Forum has not paid me the final payment of $ 5,000, due in
December, 1995. I have tried to be patient, since I recognize hcow
difficult it has been for the NPF to raise money, and I did not
want to make an issue of it.

I suggested to John Bolton that even though our contract has
expired, I was still trying to be helpful to NPF's cause through
my continued efforts to work with Ambrous Young. I was
subsequently shocked to learn that John had said to Benton Becker
that I was trying to arrange a ~large fee” for myself for my
assistance in working with Ambrous Young.

I have never asked for any money except for the six $ 5,000
payments which were in accordance with our written agreement of
July 13, 1995, and of which only one remains. For my efforts with
Ambrous Young, you Xnow that I have only requested one of your
limited “pairs of Reagan Cuff Links.”

In the early days of the Spring of 1994, our goal to get a “loan
guarantee of over $ 2,000,000 for the NPF was realized in less
than six months. My efforts with the Telecommunications
Conference, both in fund raising and my assistance in establishing
the program are held with pride.

Some how, John has forgotten my efforts to successfully get nearly
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$ 250,000 from the “Baby Bells”, Ogden. Corporation and the
Reinsurance Industry Association. Since you, Don Fierce and I
negotiated my financial arrangement, I am distraught to think that
anyone could misconstrue my good intentions.

I am devastated, now that I am *“gone” from Washington, D.C.in
pursuit of new opportunities, that I could be so badly maligned.
I sincerely hope that ycu will straighten out this issue with John
Belton and clear my name. I have the fondest memories of my
efforts in working with yocu, Don Fierce and Dan Denning.

I Zook forward to your earliest response to this matter, since I
have nothing but the highest regards for our Jjoint efforts.
Again, I regret that this matter should even exist.

Sincerely,
Fred
cc Can Cenning 20z-466~3801
pon Fierce 202-298-2105

bcz Benton Becker 305-562-9275
Steve Richards 202-342-0350

Jetephone 55-11-§93-7159 Fax 55-11-$93-7191
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229 1/2 Pennsylvania Avenue, S.E., Washington, D.C, 20003

A Republican Center for the Exchange of Ideas

John R. Bolton
President

Haley Barbour
Chairman

July 12, 1996

Mr. Richard Richards

Attorney at Law

Law Offices of Richard Richards
1025 Thomas Jefferson Street, N.W.
Suite 410 East

Washington, D.C. 20007

Dear Dick:

As you may know, Haley recently received a letter from Ambrous about the
Signet loan question. I'd appreciate the opportunity to speak with you about this, at your
earliest convenience.

Sincerely,

hn R. Bolton

Date: . (/3017
Reporter: David A. Kasdan, RPR

Fax 202 344-8296 Phone 202 544-29¢0

Contributions to the National Poticy Forum are not deductible as charitable contributions for federal income tax purposes.



LAW OFFICES OF

BEMNTCN L.BEZKER "
CORAL GABLES. FLOKIDA

T THE KENDAR BUILDING

OF COUNSEL 1550 ":3:::’“ AVENUE WASHINGTON, D.C.
RICHARD M. HABER CORAL GABLES. nazosmm qes RICHARD RICHARDS
TAMPA. FLORIOA 1308 &82-4099 {029 THOMAS JEFFERSON ST. N.W.
—— SUITE 108
BAR MEMBER OF WASHINGTON, D.C. 20007
WASHINGTON (... MARYLAND ANG FLQORIDA 12021 342-9610

TELEFAR: 13051 562-0278

July 15, 1996

David Norcross

1156 i5th Street, N.W.
Suite 550

& Washington, D.C. 20005

Re: National Policy Forum's outstanding
loan from the Signet Bank

e Dear David:

I write on behalf of YBD (USA) Inc. to respectfully request
. that at the scheduled mid-August 1996 meeting of the Republican
National Committee (RNC), Chairman Haley Barbour seek and obtain
‘ National Committee authorization to serve as the sole guarantor for
the outstanding balance of approximately $1,500,000.00 on the
Signet Bank loan to the National Policy Forum; and concurrently
thereby obtain Signet Bank's release of YBD (USA)'s, Inc.
certificates of deposit initially placed as collateral for the NPF

loan. '
SincerelY'
NS i ( / ( /
Benton L. Becker
BLB:jef

cc: Mr. Ambrous Young
Richard Richards

Stephen Richards XHIB;%' p /<
/.

Date: /3 (97
Reporter: David A. Kasdan, RPR
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. LAW OFFICES OF a
BENTON L. BECKER

CORAL GABLES. FLORIDR

THE KEHOAR SUNLDING -
oF COoUNSEL 15350 MAORUGA AVENUE WASHINGTON. D.C.

RICHARD M. HABER CORAL CABL LY. FLONIOA 33146 RICHARD RICHARDS
TAMPA FLORIDA 13078 842-4009 1025 TrOMAS J(::gsﬂ“ 1. NW.
— s .
SAR MEMBER OF WASHINOTON, D.C. 20007
WASNINGTON O.C. MARYLAND AND FLOMOA 2O IL-980

TRLEFAR: (3001 562-6278

MEMO TO: Ambrous T. Younqg A

FROM: Benton L. Becke2og5e

RE: Signet Bank National Policy Forum Loat Guarantee

f DATE: August 1, 1996

‘*’ The enclosed responsive corregpondence from David Norcross,

RNC General Counsel, was received today advising that National
Policy Forum (NPF) Executive Diractor John Bolton will be directed
to submit the matter of Y¥BD (USA), Inc.'s outstanding loan
guarantee of the NPF Signet Bank's loan to the Budget Committee of
the Republican National Committee in San Diego. In my letter of
July 15, 19%€ to Mr. Norcrosg (referenced in attached), I urged the
RNC (and in particular HB) to do what had baen promiged in an HA
correspondence to me one year ago; to wit, that should the NPF
default in its payments to Signet, the RNC would obtain Budget
Committee authorization to guarantee the NPF loan, and thereby
ralease YBD (USA) from its lsan guarantee obligation.

It is my understanding that Dick will attend the San Diego
convention. He 48, of course, quite familiar with this
controversy. I have asked him to monitor the San Diego Budget
Committee proceeding as it pertains to this matier.

¢cc: Richard Richards
Steve Richards
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Republican

National .
Committee

David A. Norcross
General Counsel

July 29, 1996

Benton L. Becker, Esq.

The Kendar Building

e 1550 Madruga Avenue

o Suite 329

P Coral Gabfes, FL 33146

; Re:  Nat icy Fo

o . Dear Benton:

E Thank you for vour letter of July 15, 1996. It is our intention to suggest to John Botton,
Executive Director of NPF, that he submit the matter to the Budget Committee at the San Diego
meeting for consideration of the authorization suggested in your letter.

Yours very truly,
/Dmrcmss
. Owight 0. Eisenhower Reputfican Center « 310 First Street Southenst « Wasningron, 0.C. 20003 « (202) 863.8638

@ TOD: (202) $63-8726 « FAX: (202} 863-2654
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BENTON L.BELKER

CORAL GABLES. FLORIDA

THE KENDAR SUILOING ~

oF COUNSEL 1550 ";3';:0-;;"‘"“ WASHINGTON, D.C.
ITE 3 RICHARD RICHARDS
. MABER
R o COMAL GABLES. FLORDA 33146 s Tocwas ETERSom 6. w0

WASMINGTON, D C. 20007

BAR MEMBLR OF puind o

WASHINGTON 0.C. MARTLAND AND FLORIDA

g
TELLFAR. (2034 §62-0270

August 29, 1996

David Norcross

1186 15th Street, N.W.
Suite 550

wWashington, D.C. 20005

Re: National Policy Forum's
outstanding obligation to Signet Bank

Dear David:

Ambrous Young, Dick Richards and 1 have been advised that at
the behest of RNC Chairman Haley Barbour, John Bolton, Chairman of
the National Palicy Forum (NPF}, appeared before a meering of the
Budget Committee of the RNC and requested Budget Committee's
authorization to have the RNC replace Young Brothers Development
(USA} (hereafter YBD) as the guarantor of a serias of outstanding
Signet Bank loans to the National Pelicy Forum, which loans
currently maintain an outstanding principal balance of
approximately $1,250,3000.00. If Chairman Barbour's request had
been authoriged by the Budget Committee, and thereafter approved by
the Signet Bank, YBD would hava been raleased from its guarantor
position on the outstanding NPF/Signet Bank loans and concurrently,
would have been able to retrieve its (YBD's) gratuitous loan
collateral held by the Signet Bank.

To our collective surprise, and disappointment, Misters Young,
Richards and I were informed that the RNC Budget Committee "tabled
Mr, Bolton's request until after the November 1996 election.”
(Dick Richards, as you know a former RNC Chairman himself,
commented to My. Young and me that he could not recall any past
instance of a Budget Committee’'s refusal of a request from an RNC
Chairman.)

Since the close of the Republican National Convention, Dick
Richards has attempted to make telephone contact with Mr. Bolton on
ten separate occasions. Ten times! Each time, he has been told
that Mr. Bolton ig gither not available or "in a meeting®. Given
such unwarranted rudeness to a former Chairman, this matter has
been turned over to me with instructions to take those steps
necessary to protect YBD'a interest. '
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Mr. David Norcross
August 29, 199§
Page -2=-

Initially, I request confirmation in writing of the RNC's
prospective intention to honor, or to decline to honor, its
obligation tc YBD. Further, I am constrained to request an in-
per=on meeting with Thailrman Barbour and ycu to discuss this matter
before September 20, 1996. Should we fail to reach a satisfactory
accord by that date, other individuals will be engaged to proceed
thereafter.

Sincerel

Benton L. Becker
BLB:jef

cc: Mr. Ambrous Young
Mr. Richard Richards
Mr. KHaley Barbour

LA =)
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YOUNG BROTHERS DEVELGPMENT Co., LTD.

7th Floar. Harcourt House Telephane R52-2598-6632 (General)
39 Gioucwester Roeud Favsimile 8352.2598-037%5 (Chairman & CEO:
Hong Kong ¥52-259R-5109 {Avwtica & Bus.Dev.}

852-2528-3012 (Fi‘.itni:e. & Adm.)

-Q

OUR REF: FAX/618/96

September 2, 1996

Mr. Benton L. Becker
The Kendar Building
1550 Madruga Avenue
Suite 329

Coral Gables, FL 33146
U.S.A.

FAX: 1305 662 9276

Dear Benton:
v, N, 1 ’S ¢
OBLIGATION TO SIGNET BANK LOAN

Reference is made to your letter of August 29, 1996 addressed to Mr. David
Norcross relating to the National Policy Forum’s principal balance.

Attached herewith please find a copy of the up-to-date statement which shows '
the correct outstanding principal balance at the amount of $1,527,000.00 of
which you are requested to make the necessary correction accordingly.

Best regards,

P

/"7 ,7/ g XHIE
. . (AL S
/ s-,b VZ/M Date: (27307

| : David A. Kasdan, RPR
*“Ambrous Young Reporter: Davi

ATY/aw

Attach. ' 0 1 8 .;)
c.c. Angela Liu, Finance Division (with attach.) o

Richard Richards, FAX: 1 801 399 9954 {with attach.)
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TO: Mr. Steve Richards
COMPANY: Commerce Consultants International, Ltd.
YOUR FAX NO.: 1 202 342 0650
SUBJECT: Message from Ambrous Young to Haley Barbour
FROM: Areté Wu, Secretary to Ambrous Young
DATE: September 3, 1996
OUR REF: FAX/619/96

COVER SHEET + PAGES TO FOLLOW = 2

Dear Mr. Richards,

Mr. Young has asked me to fax the attached to you for forwarding to
Mr. Dick Richards. I tricd Mr. Barbour’s (Kirk Blalock) fax number of
1202 863 8774 but kept getting a ringing sound without a fax tone. Will
program our machine to fax tonight (morning U.S. time). If his number has
been changed, could you please lei me know. Thank you!

Best regards,

— (e
Areté Wu Date

Reporter: David A. Kasdan, RP
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. AMBROUS YOUNG

" 7th Fioor, Harcourt House TEL: (852) 2598 6695 (direct)
39 Gloucester Road TEL: (352) 2898 6632 (general)
Wanchai | FAX: (852) 2598 0575/ 2598 5109
HONG KONG

OUR REF: FAX/619/96

September 3, 1996

Honourable Haley Barbour
FAX: 1202 863 8774

Dear Haley:

Congratulations! The successful San Diego Convention is indeed a big plus
to the forthcoming victory of Bob Dole's presidential clection. Needless to
say, your contributions and efforts in organizing the successful events were
vital. Once again, my congratulations and salute!

In the past weeks, I have watched through CNN and CBS News almost all
events of Bob’s campaign including the Democrats. In the mean time, I have
had also the opportunity to exchange my points of view with U.S. aerospace
leaders and industrialists of which we all agree that if you could suggest to
Bob Dole to pre-name the key members of his cabinet such as General Colin
Powell for the State or Defence (note: different form of the dream ticket) and
a reputable expert to deal with the tax cut, etc. and in turn, have them join
Bob for the campaign horizontaily. It will nct only help Bob to narrow the
gap with Clinton but also can definitely defeat the unhealthy argument of the
Democrats. This concept is not new, as you well know, the United Kingdom
always has a shadow cabinet standing by to replace the in-power party,
however it is an innovative approach in the U.S. as no one has ever tried it.

Please call me if you need my further explanations.

Best regards,
re,
7
( Y XHIBI |
mbEous You ‘ chy 1Y
Date: ©f ?_/7"}

ATY/aw Reporter: David A. Kasdan, RPR

. ¢.c. Mr. Richard Richards
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' SHEA & GARDNER
|800 MASSACHUSETTS AVENUE. N.W.

WASHINGTON, D.C. 20036

Rl
FHANCIS M. SNEA 19031089 DAVIO B COON 2023 c0o - ERIC C. JEFFREY Wi £, DETTELBAGCH
WAANER w. GARDNER STEPHEN J. WADLEY ) aze-2 ROBERT 8. WASSERMAN  SuSAw .. PACHOLSKI
LAWRENCE J. LATTO WILLIAM &, GALEOTA TELECOPIER: (202! 828-219% BERNICE M. BLAR JAMES N, BRAMSON
RICHARD Y CONWAY PATRICR M. HANLOM ANNE A. BOWOEN HEATHER M. AMDERSON®
ROBERT T. BASSECHES TIMOTHY K. SHUBA LISA A, LANDSMAN JOLYHMN CHULDERS DELLINGE!
BEMJAMIN w. BOLEY _JAMES R BIRD CYNTHIA GURNEL PUGH ERIA M. SINGER*

RALPY J. MOORE, JA. MICHAEL S, SIANNOTTO OANA J. MARTIN NEENA " GLAZER
MARTIN g, FLYNMN JEFFREY €. MmARTIN J. BRADFORD WIEGMANN € EN .
STEPHER . POLLAK WILLIAM R HANLON LLOYD D. COLLIER GAvIO ALLEN GRAFF
DavidD BOOTH BEERS ELIZABETH RUNYAN GEISE VALENIE €. ROSS JULIE FURR TOUNGMAN
ANTHONY & LAPHAM COLLETTE C. GOODMAN MICHAEL K. 1SENMAN JODI L., SHOAT.
RICHARD M SHARP JULIE M. EDMOND MARTHA MIRSCHIIELD ELIZABETH A. ROBISCHON®
JONN O, ALDOCK LAURA S. WERTHEIMER AMY HORTOM A, CHRSTOPNER gRYANT®
WILLIAM §. MOORE RICHARD M wrpgnr DAVID J. RATZ HOWARD R. RuBIN-
JOHN TOWNSEND RICH THOMAS U MIKULA September 11, 1996 CELESTINE M. MCCONVILLE  DONALD . MUNRO®
' JAMES A, BIEKE EUGENIA LANGAN
' i, MCHAEL GRECNBERGER PANCY B STONE *NOT ADMIYIIO e ©.C
TH. JAMES WOOLSCY CHRISTOPHER £, PALMER
- FREDEMICR C. SCHAFRICR MARK S. RAFFMAN
" OF COUNSEL
i WILLIAM H. DEMBSEY
TTBARBARA L. XIRSCHTEN
John R. Bolton BY CERTIFIED MAIL

National Policy Forum
229 ¥: Pennsylvania Avenue, S.E.
Washington, D.C. 20003

Re:  October 13, 1994, Credit and Security Agreement between National Policy Forum
(the "Borrower™) and Signet Bank (the "Bank™), as amended (the "Credit
Agreement”), and October 13, 1994 Promissory Note issued by the Borrower to
the Bank, as amended (the "Note™)
Dear Mr. Bolton:

I am counsel for the Bank in connection with the referenced Note and Credit Agreement
evidencing the Bank's loan to the Borrower in the current outstanding principal amount of
$1,336,000.00 (the "Loan"). The Loar is secured by Certificates of Deposit pursuant to
Assignments of Deposit (the "Assignments™) dated October 13, 1994, from USA Young Brothers
Development, Inc. (the "Assignor™) to the Bank.

I have been instructed by the Bank to give notice to the Borrower of the occurrence of
Events of Default, under and as defined in the Agreement and the Note, including without
limitation the following:

(D

2

Default, uncured within 60 days, in payment of interest due and payable on June
30, 1996; and

The Bank has determined that there has occurred a material adverse change in the
financial condition of the Borrower that causes the prospect of payment of the
Note to be impaired.

XHIBIT
Re ber 47
Date: YElik) 0186

Reporter: David A, Kasdan, RPR
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. John R. Bolton
g September 11, 1996
g Page 2

The foregoing Events of Default are based upon information available to the Bank at this time.
and the listing does not purport to be complete or exclusive.

As a result of the Events of Default stated above and pursuant to the Bank’s right under
the Agreement to demand immediate payment of all indebtedness under the Note upon the
occurrence of any Event of Default. 1 hereby declare on behalf of the Bank the entire outstanding
principal balance under the Agreement and the Note in the amount of $1.336.000.00, plus
accrued and unpaid interest thereon, immediately due and payable, and we demand immediate
payment to the Bank. Accrued and unpaid interest as of the date of this letter is in the amount of
$27.985.23.

This letter, by copy thereof to the Assignor, will further provide notice that, if full
payment of all indebtedness under the Agreement and the Note is not received by the Bank
within 10 days from your receipt of this letter, then the Bank intends to exercise its rights and
remedies under the Credit Agreement and the Assignments, including without limitation. its
rights to cash in the Certificates of Deposit securing the Loan and assigned by the Assignor to the
Bank and to apply the proceeds thereof, including without limitation all accrued interest. against
any and all of the Borrower's obligations under the Credit Agreement and the Note. In addition
to pavment of principal and interest, such obligations may include, without limitation, late fees
and attorneys fees as provided in the Credit Agreement.

The Bank reserves all of its rights and remedies under the Credit Agreement, the
Assignments, and under all appiicable laws, including without limitation the Uniform
Commercial Code as enacted in Virginia.

Sincerely,

Ay A

Timothy ¥, Shuba
Counsel for Signet Bank

cc: (By certified Mail)" Benton L. Becker, Young Brothers Development, Ltd. (USA)
Thomas Josefiak, Republican National Committee
John Bredin, Signet Bank
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LAW OFFICES OF

BENTCN L. BELKER

CORAL GABLES. FLOR!I?H

THE KENDAR GUILDING

ISSO MAORUGA AVENUE WASHINGTON, D.C.
o e, SuiTE 329 RICHARD RICHARDS
RICHARD M HABER CORAL GABLES. FLORIDA 23146 WOLT THOMAS SCFFCRSON ST MW,
TAMPA. FiODA 1LO%) 82-4059 SuiTE 18

WASMINGTON, 0.C, 20007

EMOER OF
wmuimonmfm% AND FLORIOA (Fod Sedve
TELEFAK: s:-t;;: esr-9276
MEMO TO: Ambrous Young
Richard Richards

FROM: Benton L. Becker

RE: Signet Bank/National Policy Forum Loan Guarantee
DATE: September 16, 1996

The attached corvespondence was received from Signet Bank's
counsel on this date. Rs is evident from the attached, because of
the National Policy Forum's (NPF) June 30, 1996 “default”, followed
by the NPF's written notice to Signet Bank of NPF'S intention to
make no further payments on their outstanding bank loan: Signet
Bank has demanded the immediata payment of the balance of all
indebtedness in the amount of $1,336,000.00, plus accrued and
unpaid interest of $27,985.23. The terms of the loan between the
National Policy Forum and Signet Bank authorize the bank to demand
payment of the balance of all indebtedness, following a partial
default by NPF. fThe bank is also authorized, in such event, to
execute upon the YBD Certificates of Deposit placed with the bank
by YBD as collateral for the NPF loan.

Unfortunately, under the terms of the loan agreement, Signet
Bank is within its rights to take the above action. Any remedy
that YBD may have is dependent upon the good will and good
character of the RNC principals that initially proposed the NPF
lcan and YBD's guarantorship of it.

XHIBIT _
(./4.‘-’ 5 %
Date: (/3 /4 7
Reperter: David A. Kasdan, RPR
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" : SHEA & GARDNER
1800 MASSACHUSETTYS AVENUE, NW.
WASHINGTON, D.C. 20036

neos-1089 DAVID B, cOOR EME C. JEFFRLY e €, DETTCLBACH

::‘-’:lct': : ::at:-:: s-i089 STEPMEn u. WADLEY {202} 825+2000 ) " - ROGERT W. WASSLAMAN s L. PACHOLSNI
LAWRENCE 4. LATTOD WILLIAM Q. CALEQTA TELECOPIEA: (202 BRO-2i9 GERNICK ™. BLAR YAMES . DRAMION
NEHARD T CORWAY PATRICK M WANLDN ANNE R, BOWOEN MEATHER ¥. ANDCASON®
ROBEAT T. BABSECHES TIMOTHY & SHUBA LISA A. LANDEMAN JOLYNN CHILOLRS DLLLINCERN
SENJAMIN W, BOLEY JAMES R, 81RO CYNTHIA GURNEL PUGH ¢ "
MALTH ), MQORL, M. HICHALL & SIANNOTIO BANA J. MARTIN s “m
MARTIN J. FLYNN JEFFREY C, ranmmin J. BRADFORD WHEGMANN “'mm M" Tt .
STLPREN J. POLLAR WILLIAM B wANLON LLOVO O, COLLITA ;m“uu m':“n
DAVIO 800TM GELERS CLHABETY RUNYAN GEISE VaLERIE . ROSS U 'lr-m
ANTHONY A, LAPKAM COLLETTE C. GOGDMAN SHCHAELL . 1JENMAN JODS L. SN .
RICHARD M, SHARP JULIE M. EDMOND MARTHA MRSCHNELD CITABE™ a, nolllcr-ov:
HOMN B SLDOCKR LAURA 3. WERTHLIMER sty HONTON &, CHAISTOPHER BaTANT
wiLLiAm 3. MOORE AICHARD M Wrigm DAVIO J. maTZ WOWARD R RUBIN®
JOMN TOWNSEND RICH THOMAS o MWULA September 11, 1996 COLESTINE R MECONVRAE DONALD . MunRO*
“amES A, B-CRE EUGENIA LANGAN
), MCHAEL OREENBEAGER MANCY 8 STONE Sul)? ADIITTED W 0.C.
N. JAMES WOOLIEY CHAISTORNER £, DALMER
FREDLHICK €. SCHATRICK MARR 5. FATFMAN

of COUNSTL

witLiam ¥, GEMPSEY
BARGARA L. RIASCHTEN

John R. Bolton BY CERTIFIED MAIL,
National Policy Forum

229 ¢ Pennsylvania Avenue, S.E.

Washington, D.C. 20003

R
P
et -

Re:  October 13, 1994, Credit and Secutity Agreement between National Policy Forum
(the "Borrower”) and Signet Bank (the "Bank"), as amended (the "Credit
Agreement"), and QOcrober 13, 1994 Promissary Note issued by the Barrower to
the Bank, as amended (the "Note™)

Dear Mr. Bolion:

I am counsel for the Bank in connection with the referenced Note and Credit Agreement
evidencing the Bank's loan ta the Bomrower in the current outstanding principal amount of
£1,336,000.00 (the "Loan"). The Loan is secured by Certificates of Deposit pursuant to
Assignments of Deposit (the "Assignments") dated October 13, 1994, from USA Young Brothers
Development, Inc. (the "Assignor™) to the Bank.

I have been instructed by the Bank to give notice to the Borrower of the occurrence of
Eveats of Default, under and as defined in the Agreement and the Note, including without
limitation the following:

(1)  Default, uncured within 60 days, in payment of interest due and payable on June
: 30, 1996; and

(2) The Bfmk has _d.etermincd that there has occurred a matenal adverse change in the
financial condition of the Borrower that causes the prospect of payment of the
Note to be impaired.
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John K. Bofton
September 11, 1996

Page 2

The foregoing Events of Default are based upon information available to the Bank at this time,
and the listing does not purport to be complete or exclusive.

As a result of the Events of Default stated above and pursuant to the Bank's right under
the Agreement to demand immediate payment of all indebtedness under the Note upon the
occurrence of any Event of Default, I hercby declare on behalf of the Bank the entire outstanding
principal balance under the Agreement and the Note in the amount of $1,336,000.00, pius
accrued and unpaid interest thereon, immediately due and payable, and we demand immediate
payment to the Bank. Accrued and unpaid interest as of the date of this letter is in the amount of
$27,985.23.

This letter, by copy thereof to the Assignor, will further provide notice that, if full
payment of all indebtedness under the Agreement and the Note is not received by the Bank
within 10 days from your receipt of this letter, then the Bank intends to exercise its rights and
remedies under the Credit Agreement and the Assignments, including without limitation, its
rights 1o cash in the Certificates of Deposit securing the Loan and assigned by the Assignor 1o the
Bank and to apply the proceeds thereof, including without limitation afl accrued interest, against
any and all of the Borrower's obligations under the Credit Agreement and the Note. In addition
to payment of principal and interest, such obligations may include, without limitation, late fees
and attorneys fees as provided in the Credit Agreement. =

The Bank reserves all of its rights and remedies under the Credit Agreement, the
Assignments, and under all applicable laws, including without limitation the Uniform
Commercial Code as enacted in Virginia.

Sincerely,

LA

Timothy K. Shuba
Counsel for Signet Bank

cc:  (By certified Mail)  Benton L. Becker, Young Brothers Development, Ltd. (USA)
Thomas Josefiak, Republican National Commitiee
John Bredin, Signet Bank

Q190
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LAW Orri1CES OF RICHARD RICHARDS

1024 THOMAS AFEERSON ST. Kw
SUITL 105
WASIING 1N, DC Any

2o0s WASHENGTON BEVD
seed
QCGDEN, UL waa

PHONRE (K0T) 198914 PHONE: ()03) 2 9610
FAN (M) 37 354 FAX (20 340000
B VIGHMAS STIN § 1iady ELRIIT AL L WIEY (71N N L dnNE L

MEMAEH, SEMhrn HENTINEG SI0RTH
LI AN AR AN AR PROAND U LA RS cemal, CAbLIE "

September 17, 19Gg

i The ilonorable Haley Barbour XHIBI&, e S

= Charzrman

= Repubican Nationa) Committee Date: G/3 /1’7

& 310 F.LI‘ st Strect, S.E. Reporier: David A, ded-llb RPR

washingten, DC 20003

Dear My, Chairman:

Cengratulations on a successful convention. T was there but
did not make it a point to sce you because { know you are unaer a
grea: deal of pressurc during the convention time. T have
attempted to contact John Bolton on several ccrasiongs buf we were
never able to communicate.

I have recenlly heard from Mr. Young in Hong Koeng and
nacdless Lo say, he is somewhat distressed about the non-payment
by Lhe Forum. He has advised us that you have stated you were
led by me to boelieve Lhat payment was not necessary. The bank
has subscodguently given us notice that they are now going Lo claim
the entire dobt in default and utilaze our security to pay it in

— b
N
fal

',..1

The following is my understanding of exactly wbal has
transpired in this whole transaction:

Just prior to the elections of 1994, I was asked by Fred
volcansek to help facilitate a Joan in excess of §2 million to
assist you in replacing hard money «t the Forum with soft money
so that the hard dollars could be usaed to help pick up &0

targeted House scats.

As a result of Fred’s request, 1 contacted Mr. Ambreous Young
Asked him if he was intercslod in that k'ind of asgsistance for
the Barty. You and I then had several daiscussions concerning a
quarantee by Mr. Young.

Funds were transferred from Hong Kong to Young Brother UHA,
a Florada corporataon of which [ am the Prasident. Shorily after
the [oan was mado, yvou journeyed Lo Hong Kong and approachod Mi.
vouna i the {irst timo ahout Lhe guestion or forgiveness of the

Ican. My, Young called me and Lold we of the discuksion arnd 9-‘

Z |
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informed me that he wanted to b as helpful te you as he could
and he would take the roguest of forgivenéss under advisemont..

Mr. Young began discussions with you about a trip to China.
One was scheduled, then cancelled, and a second trip acheduled in
which you, Mr. Young and 1 were all to go to China for the
purpose of seeing it we cculd facilitate some business in China
that Mr. Young had in mand. Tt was during those discussiong thar
the question ol forgiveness begcame seriously considered and Mr.
7 Youna indicated Lo both you and me, and you and 1 also discussed,
£ the possibility of (orgivencss if Mr. Young could get some
: businass opportunities Lhat would justify forgaveness of such a
large indebtedness Forgaveness was alwavs containgant upon Mr
Young getting qumethlnq in return that would justity this knnﬂ of
& genpcrous g3 ft.

hy As the payments becume due, you then requestod forgiveness
E of individual paymenls, the {irst of which Mr. Young refuscd, but
aurced to skip the payment, pay Lhe interest, and put tLhe payment
on thoe back side of the loan, which he 3id.

Az further discussions ensued, you and I gpoke again at
least a couplce of tumes in which I advised youu thal Mr. Young
$t111 wanted to work somcthing ovt with you that could resuil n
torgiveness, but be had to have same economically found reasol
for deding so; therefore, the guarterly payments should be made.
That did not negate the forgivencss of the loan if things cou'd
ztiil bhe worked oul.

Muring our last perszonal discussion, { advised ycu Lhat Mr.
Young could not- forgive the levan for two reasons., rarst, o did
not. want to give up a couple million dollars, and second, he was
atrazd 2f adverse publicily Loy himself, his American company and
the Ferum. During thosc discussions you made the staiument tuim
in words Lo the cffect, "I will not spend hard dollars Lo pay of
this loan.'" 1 responded with words to the effect, "We cannot
forgive it, therefore, if you are not going to pay it, you’ll
zimpiy have to default.™ We woutd be better oI witn you =
o1 ; NS foraiving.” I 430 GOt 54y, becanse I did not
have authorlty to say, "Go ahcad and default and we will do
nothang." In essence that would be our way of forgivang the
foan. 1 think 1 djd say T doubted Mr. Young would sue you 1n the
pvenl of default’ hut Mr., Young did hot $ay what, &aid Jdid ncet
give me authorization to say we wouldn’t suc and theretforc, go
abeat and default and we ll simply walk away.

There cannol. be any dispute thal thisz was « EGSRé:>M:- founy
made 1L n good faith Lo assizt you in capturing scme targoetod
. Congreszional seals, You promised in writing Lo ropay the Note
- and that ¥ f necessary, vou wosld go befors the Budger Commattoe
' and ask for avthorazation Lo hHorrow monsey To do no.
0197
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There is no question that it was the intenl. of Mr. Young to
forgive all or part of the Note if he could make economic scnse
of doing 5o, bul he would have (o he the judge of that. 1 could
not; neither could you. In our last discussions, Mr. Yyoung was
still trying to make some cconomic sense oul of your Erip o that
he could be generovus with you. Mr. Young has b=en gencrous with
the Republican Party for several yeurs and would like to continue
to do s2. He does not want Lo have unpleasantness belween
himselfl and you, as Chairman, and/or Lhe Republican National
Committee, hut he zimply cannot justify writing off a copple
million dollars at Lhis stage.

As a rasult, he has referred this malier back ro Mr. Benion
Becker, who has acted as his Counsel throughout in the
preparation of the agreement, the Fromissory Note, ele. I

o believe it would be most unfortunate if Lhis matter results in
5 o
i bitterness between Mr. Young and yon or the Party, and

particularly, if therco is litigation involved which would
obvicusly be embarrassing Lo everyone concerned.

: T would suggest that something be done by the Forum
. irmediately to avoid taking all of Mr. Young’s security al this
¥ stage.,

I don’t know whal mare can be said. T think T have honestly
ard accuralely stated the siluation, but in tha final analyels,
although there wore numerous discussions and 1L was the intent
Mr. Young to he forgiving of all or part of the obligarion, ths
cenditions upon which his forgiveness were based nave not come o
pass. Therefore, he cannot justify this kind of generosity;
perticularly. when the monies arc not his, bul corporate wonies

-~ that he will perzcnally be responsible to roplacs.

934

Please call me. 7T believe we can stall) rescive thisz mwalrer
without arimosity - it can be a win for bolh sides.

RBest x}-egar de,
b ]
c o e E 0
Richard Richardi.,

o
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. YOUNG BROTHERS DEVELOPMENT Co., LTD.

. 7th Floor. Harcoun House Telephone #52-159R.6632 (Generul)
39 Gloucester Roug Facsimiie B52.2598-1575 (Chairman & CEQ)
Hong Kong - - AS2-2590.5109 (Avigtion & Bus.Dev.)

352-252%-3012 (Finance & Adm.)

FAX TRANSMISSION COVER SHEET

TO: Mr. Richard Richards
¢.¢. Mr. Benton Becker
b.c.c. Mr. Steve Richards

ey gpes

YOUR FAX NO.: 1 801 399 9954 (Mr. Richards)
1 305 662 9276 (Mr. Becker)

SUBJECT: Loan to the National Policy Forum
DATE: September 17, 1996
FROM: Ambrous Young

OUR REF. NO.: FAX/638/96

COVER SHEET + PAGES TO FOLLOW =2

XHIBI
/’%‘(‘. éz._/ SJQ

Date: REY, 7
. Reporter: David A. Kasdan, RPR
TAIWAN SINGAPGRE HONG KONG AUSTRALIA UNITED STATES

0194

ORSRATHIN TunatiiliOUT 1HE ASIA PACHE I REGHIN



P
O T
Mo WO oS

w

0199



bt ~d -l T TS s N AN e T 3 e ot Wt )

: YOUNG BROTHERS DEvELOPMENT CoO., LTD.

Telophone 852.259R-6632 (Uenerul)

Facsimile ¥52-259K-087S$ (Chsinnun & CEQ)
N52-2598.510Y (Av:nion & Bun.Dev.)
#52-2528-3012 (Finance & Adm.)

7th Floor. Hurcourt House
19 Gloucester Roud
Hong Kuny -

OUR REF: FAX/638/96

September 17, 1996

Mr. Richard Richards
i~ Richard Richards Law Office
i 2605 Washington Blvd., Ste 300
: Ogden, UT84401
* U.S.A.
FAX: 1 801 399 9954

Dear Dick:

E
s
=&
£

- I confirm the receipt of your letter to the Honourable Chairman Haley Barber
. of which you have stated accurately the history of events and in turn made
e crystal clear of each individual's position during the period of cvents.
e ‘Therefore, I feel that whoever is involved in the decision process of the loan
‘ repayment shail no doubt respect the reality with honour.

As you know, I have been a loyal supporter of the Republican Party over the
years, and 1 sincerely hope that my privilege for the continuation of doing so
will be allowed without discouragement.

For the above reasons, I request you sincerely as well as Mr, Bentan Becker
to coordinate or act on our behalf for whatever is neccssary and adequste to
untangle the existing probiem. :

As cmphasized above, our loyaity to the party as well as to the Honourable
Chairman Haley Barbour will remain unchanged.

: regard‘ _ | ""‘/ﬁ
. ., - i
JLL

Ambrous You

ATY/aw
. ¢.c. Mr. Benton Becker, FAX: 1 305 662 9276
_ b.c.c. Mr. Steve Richards, FAX: 1 202 342 0850

TANVAN NINGARPORE HONG KONG AUSTRALIA UNITED STATES

0196
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LAW OFFICES OF

BENTON L.BECKER

CORAIL GABLES. FLORIDR

THE KENOAR BMILDING

— 1850 MADRUA AVENLIE WASHINGTON. D.C.
RICHARD M. HABER oML GA T niDA 33148 RICHARD RICHARDS
TAMPA, PLORIDA (IO GBA4OTD 1023 THOMAS. Jg';l’:ri 6T, W,
WARSNNOTON, O.C, 20007
AR MEMBER OF gy

WASHINGTON D CT. MARYLAND AND FLORIDA

TELEFAL: 1308} $92-PR76

September 19, 1996

David Norcross

1156 15th Street, N.W.
Suite 550

Washington, D.C. 20005

Re: National Policy Forum's
outstanding cobligation to Signet Bank

Dear David:

I trust you have been informed and received a copy of the
attached September 11, 1996 correspondence to John R. Bolton from
the counsel for the Signet Bank advising cf Signet Bank's intent to
demand immediate payment of all indebtedness on the National Policy
Forum's loan. This action, although fuily authorized by the terms
of the NPF loan with Signet, will have the inevitable effect of
irrevocably depleting the Young Brothers Development collateral

hald by the bhank.

I know Dick Richards has recently written Haley, suggesting an
in-person meeting. I hope one will occur...soon. We ought not be
powerless to amicably resolve this disputae.

Sincerely,

=\
Benton - Beckar

BLB:jef
Enclosure

cc: Mr. Ambrous Young
Mr. Richard Richards

XHIBIT
F);Ca/éfl 5:5

Date: w/3/17
Reporter: David A. Kasdan, RER

0197




09-19 %6 l:ido - RENDHR ZHECUT IVE weNIER FHA  SUD—00 ~Suae FroC 3

' A &
SHEA & GARDNER
; 1800 MASSACHUSETTS AVENUE. N.W.

WASHINGTON, D.C. 20036
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#1
o John R. Bolton BY CERTIFIED MAIL
o . o
e National Policy Forum
. 229 ¥ Pennsylvania Avenue, S.E.
=g .
i Washington, D.C. 20003
bhoa
| Re:  October 13, 1994, Credit and Security Agreement betwecn National Policy Forum

£
e
X

{the "Barrower") and Signet Bank (the “Bank”), as amended (the “Credit
Agreement”}, and October 13, 1994 Promissory Note issued by the Bormower to
the Bank, as amended (the "Note")

Dear Mr. Bolton:

1 am counsel for the Bank in connection with the referenced Note and Credit Agreement
evidencing the Bank's loan 1o the Borrower in the cutrent outstanding principal amount of
$1,336.000.00 (the "Loan"). The Loan is secured by Cenificates of eposit pursuant to
Assignments of Deposit (the "Assignments") dated October 13, 1994, from USA Young Brothers
Development, Inc. (the “Assignor”) to the Bank.

I have been instructed by the Bank to give notice to the Borrower of the occurrence of
Events of Default, under and as defined in the Agrecment and the Note, inciuding without
limitation the following:

(1) Default, uncured within 60 days, in payment of interest due and payable on June
30, 1996; and

(2)  The Bank has determined that there has occurred a materiaf adverse change in the
financial conditicn of the Borrower that causes the prospect of payment of the
Note to be impaired.

0198



vo-18 '95 (3148 iD:KENDAR EXECUTIVE CENTER FAX :305~667-5992 PR 4

g John R. Bolton
September 11, 1996 i
Page 2

The foregoing Events of Default are based upon information available 1o the Bank at this time,
and the listing does not purport to be complete or exclusive.

As a result of the Events of Default stated above and pursuamt to the Bank's right under
the Agreement to demand immediate payment of all indebtedness under the Note upon the
occurrence of any Event of Default, I hereby declare on behalf of the Bank the entire outstending
principal balance under the Agreement and the Note in the amount of $1,336,000.00, plus
¢ accrued and unpaid interest thereon. immediately due and payable, and we demand immediate
{3 paymer to the Bank. Accrued and unpaid interest as of the date of this [etter is in the amount of

$27.985.23.

{E This letter, by copy thereof to the Assignor, will further provide notice that, if full
payment of all indebtedness under the Agreement and the Note is not received by the Bank
within 10 days from your receipt of this letter, then the Bank intends to exercise its rights and
remedies under the Credit Agreement and the Assignments, including without limitation, its
rights to cash in the Centificates of Deposit securing the Loan and assigned by the Assignor to the
Bank and to apply the proceeds thereof] including without limitation all accrued interest, against
any and all of the Borrower's obligations under the Credit Agreement and the Note. In addition
1o payment of principal and interest, such obligations may include, without limitation, late fees
and artomeys fees as provided in the Credit Agreement.
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The Bank reserves all of its rights and remedies under the Credit Agreement, the
Assignments, and under al! applicable laws, including without limitation the Uniform
Commercial Code as enacted in Virginia. '

Sincerely,

s

Timothy K. Shuba
Counsel for Signer Bank

ce: (By certified Mail)  Benton L. Becker, Young Brothers Development, Ltd. (USA)
Thomas Josefiak, Republican Nationa} Committee
John Bredin, Signet Bank
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Octobar 16, 1946

The Honorable Haley Barbour
Zhairman

Republic National Committee
310 Firet Street, S5.E.
wWashington, DC 20003

Dear Haley:

I am a little surprise and somewhat disappointed thal you
haven’t seen fit to respond to my letter of September 17, 1996.

As I indicated in that letter, I thought Lhere was a way we
could work this problem out, bul apparently you have no desire to
pursue that avenue and therefore, we will simply do what we think
15 in aur hoest inteorest. :

I believe it is significant that Bob Dole and the Republican
Party are now challenging contributions made to the Clinton
campaign by Indonesian citizens through an American contact.
Cbviously, there are some-differences between that situation and
ours; however, I thin e stand the same risk of some very
adverse publicity if ere forgiven and il Lherefore
became a gift. This ing you ought to consider.

Absent any correspondence from you or any effort to resolvc
the matter on a more amicable basis, the matter will be left in
the hands of Attorney Becker for resclution.

Sincerely,

“Q

A
Richard Richards

XHIB .
Ié'll; ,-,é,‘/*j‘j
Date: Lf3l57 02(\ 0

Regorter: David A. Kusd;n, RPR

RR/ppe
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. LAW OFFICES OF

BEXTON L. BELKER
CORAL GABLES. FLORIDA

THE KENCAR BUIRLDING

b Sy

oF cOuNSEL 1530 m’;{’%ﬁ. ;"ENU‘ WASHINGTON. D.C.
iy Sul
RICHARD M. HABER CORAL GAGLES. FLORIDA 23148 RICHARD RICHARDS
TAMPA, FLOR'OA 130%) 682-4099 2% THOMAS &ﬁr‘!'to:”ﬂ T Nw.
& 1
WASHINGTON, B.C. 20007
BAR MEMBER OF 1203) I42-6010

WASHINGTON O.C.. MARY(AND ANC FLORIDA

TELLFAX 1303 002-9270

November 11, 19%6

PERSONAL AND CONFIDENTIAL

vIA FACSIMILE AND FEDFRAL EXPRESS
202-544-0296

National Policy Forum

229 1/2 Pennaylvania Avenue, S.E.
Washington, D.C. 20003
Attention: Chairman Haley Barbour

Re: Dispute Resolution between The National Policy Forum and
¥ Young Brothers Development (USA), Inc.

Dear Mr. Barbour:

}‘i. Consistent with recent discussions between representatives of
the National Policy Forum and Young Brothers Development (USA),
Inc., YBD (USA), Inc. herewith gubmits this proposal to the
National Policy Forum in gettlement of all actual or contemplated
disputes, claims or causes of action that may exist by and between
YBD (USA), Inc. and the National Policy Forum resulting from the
terme and performance of an Octaoher 13, 1994 Loan Agreement between
National Policy Forum and Signet Bank (formerly Signet
Bank/Virginia), to which YBD (USA), Inc. collaterally assigned
elaven YBD (USA), Inc. Signet Bank Certificates of Deposit.

In settliement of all disputes bhetween YBD (USA), Inc. and
National Policy Forum, YBD (USA), Inc. proposes that the National
Policy Forum cause the sum of eight hundred thousand dollars
($800,000.00) to be tendered to YBD (USR), Inc. at the Law Offices
of Benton L. Becker at 155C Madruga Avenue, Suite 329, Coral
Gablea, Florida 33146 on or before November 22, 1996. Upon
recelpt of the settlement sum described above, the parties will
execute appropriate, mutual Releases.

Acceptance of this offer should be directed to the
undersigned.

BLB:jef T Counsel to YBD (UsSA), Inc. {
. ce: Mr. Richard Richards, A 0201

President, YBD (USAZ), Inc.

; é" c L., ,53
Date: L/3/7]

Reporter: David A. Kasdan, RPR




Signet Bank Joht 3 Bredin
1350 Con NW Vice Presigem

Sute 1000 Associatn Financial Serv
Waghington DC 20036-1701 Group

FAR 202-872-9250

202-331-4%47

SIGNET

November 14, 1996 By Certified Mail
Benton L. Becker, Esq.
Secretary/Treasurer

Young Brothers Development, Ltd. (USA)
1550 Madruga Avenue, Suite 329
Coral Gables, FL. 33146

Re:  October 13, 1994, Credit and Security Agreement between National Policy
Forum (the “Borrower”) and Signet Bank (the “"Bank”), as amended (the
“Credit Agreement™), and October 13, 1994 Promissory Note 1ssued by the
Borrower to the Bank, as amended (the “Note")

Dear Mr. Becker:

We are writing with respect to the referenced Note and Credit Agreement
regarding the loan to the Borrower from the Bank that was paid in full on 9/30/96.
On that date, the Bank exercised its rights and rem_dies under the Credit
Agreement and the Assignments to cash in the Certificates of Deposits securing the
Loan and assigned by Young Brothers Development (USA), Inc. (Assignor) to the
Bank and to apply the proceeds thereof, including without limitation all accrued
interest, against the Borrower's obligations under the Credit Agreement and the
Note. After all obligations to the Bank were liquidated, an amount of $55,460.09
remained from the certificate of deposit collateral to be returned to the Assignor as
the Assignor's property. Pursuant to your instructions in your letter dated
November 14, 1996, we will wire transfer today $55,460.09 to Barnett Bank, N.A.,
South Florida, ABA No. 063000047, account number it the name of
Young Brothers Development (USA), Inc. to the attention Dawn Wahrburg at 303-
699-5445.

A full accounting of the loan liquidation is enclosed for your information in a
spreadsheet format."

Sincerely,

Pin Bueeli. 0202

John Bredin
Vice President

XHIB
c-f/e-f
Date: L/ ‘7,7
Reporter: David A, Kasdan, RPR
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LAW OFFICES OF 2

BENTOR L. BECKER |
CORFAL GABLES. FLORIDA

THT RENDAR BUHLDING
oF CounseL Ll Wv‘ WASHINGTON. D.C.
RICHARD M. HARER CONAL GABLES, FLORIDS 33148 RICHARD mcnmof; "
TANPA, FLORIDA (309 662-4009 RS THOMAD JITFERION T W
g WASHNGIOL D.C. 20007
BAR MEMBER OF
WASHINGTOM D.C.. MARYLAND AND FLORICA L3081 JAB-HH0
TELEFAX: CON S8-9275

November 14, 1996

VIA FACSIMILE 202-872-9250
Signet Bank

Me. Clara McElroy

Comtercial Relationship Assistant
1350 Connecticut Avenue, N.W.
Suite 1000

Washington, D.C. 20038

Dear Ms. McElroy:

As par your conversation with our associate, Steven Richards
2o on this date, kindly wire transfer the balance of the $55,460.09
YBD (USA), Inc. funds retained in the Signet Bank to YBD (USA),
Inc.'s bank account in Coral Gableg, Florida as designated below.

Barnett Bank, N.A., South Florida

A.B.A. No.: 0683000047

Account Number:

Name of Account: Young Brothers Davelopment (USA), Inc.
Attention: Dawn Wahrburg (305-~699-5445)

-~

Sincerely,

[
Bent . Bec
Secratary/Treagurer
YBD (USA), Inc.

cc: Steven Richards

HIBI : -
X lgé’ M 57 0‘203
Date: ©/3/17

Reporter: David A. Kasdarf, RPR
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Agreement made this day of November, 1996, hetween
National Policy Forum, 2294 Pernsyivania Ave, N.E., Washington,
D.C., 20003 ("NPF") and WEA Young Brothers Davelopment?u?rzc. , aﬁaé‘; dﬁf'
1550 Madruga Avenue, Coral Gables, Florida, 33146 ("YBD-USA")
e (hereinafter referred to collectively as the "parties"),
WHEREAS, NPF entered intc a series of loan transactions with

Signet Bank, a Virginia banking corporation-iith offices at

1350 Connecticut Avenue, N.W., washington, D.C., 20036, ("Bank"),

beginning on or about October 13, 1994, which loans were secured

by Cartificates of Deposit of YBD-USA, ("the loan transactions”).
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WHEREAS, NPF has satifr —and . F“;/"f-c
/ D mz? -
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55\\\5__ WHEREAS, , the loan transactions batween NPF, YBD-UsSA and Bank

have keen concludad to the satisfaction of all parties.

2l Loy s¥es anF e o

NOW, therafore, the parties hereto, in consideration of the
autual covenants contained herein, and intending to be liegally

bound hereby, do hereby agrae to remise, release and discharge

0209
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each other of and from any and all claims, demands, causes of
action, actions, rights, damages, judgments, costs, compensation,
suits, debts, dues, accounts, bonds, covenants, agreements,
expensaes, attorneys' fees, damages, penalties, punitive damages,
and liability of any nature whatsocever, in law or in equity or
otherwise, which either part now has, shall or may have, whether
known or unknown, foreseen or unforeseen, suspected or :
unsuspected, by reason of any cause, matter or thing whatsoever,
from the beginning of the world to the date of these presaents,

including, but not limited to, the loan transaction.

In Witness whereof, the parties hereto have caused this

agreement to be executed as ¢f the above date.

NATIONAL POLICY FORUM

By

Title

USA YOUNG BROTHERS DEVELOPMENT, INC.

BY:
Title

0206



YOUNG Bnomlgs DEVELOPMENT CoQL'm -

*1h Flour. Harcount House Telephone 152-2598-0632 (General)
1¢ Gloucester Road #  faccimile #52-259K-0573 {Chairman & CEOQ)
- i’!ons Kors R32-2594-5109 1Avisian & Bus.Dsv.,
£y #32.2528-3012 (Finance & Adm.)
OUR REF: FAX/783/96
November 21, 1996
Mr. Benton L. Becker
The Kendar Building
1550 Madruga Avenue
Suite 329
i Coral Gables, FL 33146
U.S.A.
A FAX: 1 305 662 9276

Dear Benton:

N. NAL P ¢ -
Following our telephone conversation today, I have the pleasure to give you
the account details below for you to make the telegraphic transfer of
USS$800,000 repayment from the National Policy Forum:
Account Name:  Young Brothers Development Co., Lid.
Account Nuﬁber:
Bank: The Hongkong & Shanghai Banking Corporation
1 Queen’s Road Central
Hong Kong
Best regards,
j
v \.1,..

: Amiz'i'éfﬁs ‘(’O%g

ATY/aw

IATL AN SINGAPORF HOM: KUNG AUSTRANIA LYHED JATES 0 2 0 v?
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LAW OFFICES OF

o EENTCHN L. BECKER 3

T CORAL GABLES. FLORIDA

AT THE KENDAR BUILDING | .
GF COUNSEL 1580 “;3::53;;"‘"“‘ WASHINGTON. D.C.
RICHARD M- HABER CORAL GABLES, FLORITA 3348 RICHARD RICHARDS
TAMPA. FLORIDA (30%) 6824099 1025 THOMAS JEFFERSON ST. N.W.

SUITE 105
BAR MEMBER OF WASHINGTON, D.C. 20007
12021 3420810

WASHINGTON D.C., MARYLAND AND FLORIDA

TELEFAX: 1305) 882-9278

November 25, 1996

VIA FEDERAL EXPRESS

' Mr. Howard M. Fry

i Blank, Rome, Comisky & McCauley
. 1156 15th Street, N.W.

Suite 550

Washington, D.C. 20005-1704

Re: NPF/YBD(USA)
Dear Mr. Fry:

I enclose three sealed and executed originals of the Mutual
Release prepared on behalf of the NPF and YBD(USA), as requested in
your correspondence of November 21, 1996.

With this transmittal, kindly cause an NPF check to be issued
in the amount of $744,539.91 payable to YBD(USA) and transmitted to
my attention at the above Coral Gables, Florida address. Thank you
for your consideration in this matter.

BLB:jef
Enclosures

0208



BLANK, ROME, COMISKY & McCAULEY
COUNSELORS AT LAW

FOUR PENN CONTOR BLAZA 210 LAKE DRIVE CAST
SRILADELPRIA,. PA 131032589 1186 I5TH STREET, MW, SUITE S50 CHERAY MILL. NJ O8002-1184
213-569-2500 - S09-779-3800
WASHINGTGN, DC 20Q0S5-1704
1520 POND ROAD. SUITE 200 1220 MANKET STRECT. BTH FLOOR
ALLEMTOWN, PA 1B104-2258 202-785-4100 WILMINGTON, DELAWARE 19801-2538
$10-39%-1010 Fax 202.78%-5308 202-42%-8400
1400 NOATH FROVIDENCE ROAD A0 FORUM WAY
NEDIA, PA 1S063-205) WEST BALM GEACH, FL 33401-2353
$10-881-7000 407-688-8100

November 21, 199¢

YIA FEDERAL EXPRESS

s Benton L. Becker, Esq.
4 The Kendar Building
1550 Madruga Avenue

Suite 329

=: Coral Gables, FL 33146

,: Dear Benton,

=. Enclosed please find four copies of a Mutual Release with

the National Policy Forum. Please return three executed copies
and we will promptly return a copy executed by NPF to you.

Thank you.
Vewwyﬂurs,
/4724
HOWARD M. FRY
HMF:jd
enclosure

0209



‘. MUTUAL RELEASE

Agrecment made this day of November, 19¢3, between
National Policy Forum, 229% Pennsylvania Aée, N.E., Washington,
D.C., 20003 (“NPF") and Young Brothers bevalopment (USA), Inc., a
Florida corporation, 1550 Madruga Avenue, Coral Gables, Florida,
33146 ("YBD-USA") (hereinafter referred to collectively as the

“parties").

WHEREAS, NPF entered into a series of loan transactions with

signet Bank, a Virginia banking corporation with offices at

1350 Connecticut Avenue, N.W., Washington, D;c., 20036, ("Bank"),
i beginning on or about October 13, 1994, which loans were secured

by Certificates of Deposit of YBD-USA, ("the loan transactions").

WHEREAS, NPF has failed to tender payment to the Signet Bank

for the outstanding balance of the NPF loans, and

WHEREAS, the Bank surrendered the Certificates of Deposit of
¥YBD-USA in satisfaction of the balances of the NPF loan

transaction, and

WHEREAS, NPF has paid to YBD-USA, in hand received, a fairly
negotiated sum of money satisfactory to the parties as being
commensurate with the loss sustained by YBD-USA in the loan

transaction, and

0210



. WEEREAS, all disputes and claims pertaining to the loan

i transactions between NPF, YBD~USA and Bank have been concluded to

3T e

the satisfaction of all parties.

NOW, therefore, the parties hereto, in consideration of the
mutual covenants contained herein, and intending to be legally

bound hereby, do hereby agree to remise, release and discharge

each other of and from any and all claims, demands, causes of

R
. P i o

PR R

action, actions, rights, damages, judgments, costs, compensation,
suits, debts, dues, accounts, bonds, covenants, agreements,
expenses, attorneys' fees, damages, penalties, punitive damages,
and liability of any nature whatsoever, in law or in equity or

otherwise, which either party now has, shall or may have, whether

known or unknown, foreseen or unforeseen, suspected or
unsuspected, by reason of any cause, matter or thing whatsoever,
from the beginning of the world to the date of these presents,

inciuding, but not limited to, the loan transaction.

In Witness whereof, the parties heretoc have caused this
agreement to be executed as of the above date.

NATIONAL POLICY FORUM

By:
Title

USA YOUNG BROTHERS DEVELOPMENT, INC.

. By: Q_,(k

1“_ L Lo—
St o
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. LAW OFFICES OF &

BENTOM L. BELKER
CORAL GABLES. FLORIDA

THE HENDAR SUILCING -

oF CouNSEL 1550 ";3":‘:163;;"“”5 WASHINGTON, D.C.
MCHARD M. MADER CORAL GABLES, FLONICA 32140 RICHARD RICHARDS
TAMPA, FLOMIGA 130S) GE2-4099 T8 THOMAS JEPFERSON ST oW,
—— SWNTR 1GS
BAR MEMBER OF WASHINGTOM. O &. 20007
WASHINGTON 0.C., mamrLAND AND FLOMRIOA R02) I2.000

—

TELEFAX 1305) S62-9276

MEMO TO: Ambrous Young

FROM: Benton L. Becker
RE: National Policy Forum Matter
: DATE: November 25, 1996

g For your records I attach copies of the following records and
o documents pertaining to resclution of the above matter:
{é 1. A Mutual Release executed by me on behalf of YBD{USA),
‘;. Inc. and xeturned to the National Policy Forum (NPF) for their
b execution and transmittal of the 800 funds referenced in the Mutual
: Release.

Upon the NPF's receipt of the attached Mutual Releagse, NPF
wil) transmit to the YBD(USA) office in Coral Gables, Florida the
agreed upon sum, which will be immediately deposited in the
YBD(USA) account and, given approximately five (S) days for
clearance of an out-of-state check, will then be wire transferred
to the YBD ‘account at the Homg Kong and Shanghai Banking
Corporation.

2, A copy of my correspondence of November 11, 1996 to HB
confirming the terme of the NPF/YBD(USA} settlement.

3. A recent communiqua from Georgetown's Pardoe Real Estate
regarding the YBD Georgetown condominium, recommending an initial
listing of the proparty for $300,000.00. If it is your continued
desire to 1list, and attempt to sell, the property, I would
recommend proceeding with this listing as early as Januvary 1.

0212
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RELEASE

MUTUAL
day of November, 1996, between

Agreement made this
National Policy Forum, 229% Pennsylvania Ave, N.E., Washington,
D.C., 20003 ("NPF") and Young Brothers Development (USA), Inc., a

Florida corporation, 1550 Madruga Avenue, Coral Gables, Florida,
331146 ("YBD-USA'") (herecinafter referred to collectively as the

“parties").
WHEREAS, NPF antered into a series of loan transactions with

Signet Bank, a Virginia banking corporation with offices at
D.C., 20036, ("Bank"),

1350 connecticut Avenue, N.W., Washington,
beginning on or about October 13, 1994, which loans were secured
("the loan transactions®”).

by Cartificates of Deposit of YBD-USA,

WHEREAS, NPF has failed to tender payment to the Signet Bank

for the outstanding balance of the NPF loans, and

WHEREAS, the Bank surrendered the Certificates of Deposit of

YBD-USA in satisfaction of the balances of the NPF loan

transaction, and
WHEREAS, NPF has paid to YBD-USA, in hand received, a fairly
negotiated sum of money satisfactory to the parties as being

commensurate with the loss sustained by YBD-USA in the loan

transaction, and
WHEREAS, all disputes and claims pertaining to the loan
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the satisfaction of all parties.

NOW, therefore, the parties hereto, in consideration of the
mutual covenants contained herein, and intending to be legally
bound hereby, do hersby agree to remise, release and discharge
each other of and from any and all claims, demands, causes of
action, actions, rights, damages, judgments, costs, compensation,
suits, debts, dues, accounts, bonds, covenants, agresements,
expenses, attorneys' fees, damages, penalties, punitive damages,
and liability of any nature whatsoever, in law or in equity or
otherwise, which either party now has, shal} or may have, whether
known or unknown, foreseen or unforeseen, suspected or
unsuspected, by reason of any cause, matter or thing whatscever,
fron the bedginning of the world to the date of theée presents,

including, but not limited to, the loan transaction.

In Witness whereof, the parties heratc have caused this

agreement to be axecuted as of the above date.

NATIONAL POLICY FORUM

" By:

Title

USA YOUNG BROTHERS DEVELOFMENT, INC.

SR (R e
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LAW OFFICES OF a
BENTOWN L. BRECKER
. CORAL GABLES. FLORIDA
THE KENDAR BUILDING
aF coumSEL 1550 MAGRUGA AVENUE WASHINGTON, 0.C.
RICHARD ™. HABER CORAL Cam R RiOn 334 RICKARD RICHARDS
TAMOA FLORIDA 1308] S62-4009 w3 M-AS’ Jt::t';;ou ST W,
i L
BER OF WASNINGTON. D.C. 20007
WASHINGTON g:.:?«mo AND FLOMDA 12021 I2-OHO
TELCFAR: 1305) sa2 0276
e MEMORANDUM
i TO: Haley Barbour
John Bolton
FROM: Benton L. Becker
DATE: December 23, 19%6
RE: Modification of language in recent draft of "Mutual

Release" botwsen Young Brotherg Development (YBD) (USA),
Inc. and National Policy Forum (NPF)

In your latest draft of the document captioned Mutual Release
between YBD (USA) and the NPF (copy attached for ease of
reference), I recommend the deletion of paragraphs three and four
(designated with x's) on page one of the draft Mutual Release. In
its stead, either a new Release could be prepared and executed
{absent paragraphs three and four), or the parties may choose to
rely upon the earlier YBD (USA) executed Mutual Release.

Our insistence upon the paragraphs three and four deletion is
predicated upon my opinion, and the opinion of tax counsel, that
the paragraph three lanquage may be erroneocusly interpreted as a
n"gift" from YBD (USA), Inc. to the NPF, and thereby giving rise to
an arroneous claim of gift taxes due by YBD (USA). Although, as we
know, such a claim would be meritless, YBD (USA) would not wish to
be burdened with the defense of same.

It is our hope that with today's transmittals, this matter can
be immedjately concluded.
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MUTUAL RELEASE

Agraenment made this day of December, 1996, between
National Policy Forum, 229% Fennsylvania Ave, H.E., Washington,
D.C., 20003 ("NPFY} and Young Brothers Devalopmeont (USA), Inc., a

Florida corporation, 1550 Madruga Avenue, Coral Gables, Florida,

33146 ("YBD-USA")} (hereinafter refarred to collectively as the

"partiesh).

WHEREAS, NPF entered into a serias cf loan transactions with

Signet Bank, a Virginia banking corporation with offices at
1350 Connecticut Avenue, N.W., Washington, D.C., 25036. (“Bank"},
baginning on or about October 13, 1994, which loans were secured

. by Certificate= of Deposit of YBD-USA, ("the loan transactions"}.

(:ﬂg WHEREAS, NPF believed in good faith that YBD-USA, based on
representations by YED-USA representatives, intended to allow its

Certificates of Deposit to be used to satisfy substantially all
of the outstanding balance of the NPF loans, and

()() WHEREAS, YBD-USA chose not to do =0, and

WHEREAS, NFF has failed to tender payment to the Signot Bank

for the outstanding balance of the NPF loans, and

e ]
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f. WHEREAS, the Bank surrendered the Certificates of Deposit of

YBD-USA in satiafaction of the balanéas of the NPF loan

transaction, and

WHEREAS, NPF hae paid to YBD~USA, in hand received, a fairly
negotiated sum of woney satisfactory to the parties as being

commensurate with the logs sustained by YBD-USA in the loan

transaction, and

WHEREAS, all disputes and clains pertaining te the loan

transactions between NPF, YBD-USA, and Bank have been concludad

to the satisfaction of all parties.

NOW, thaerafore, the parties hereto, in consideration of the
. sutual cavenants contained herein, and intending to be legally
bound hereby, do hereby agree to remise, ralease and discharge
each other, and the bank, of and from &ny and all clainms,
demanda, causes of action, actions, rights, judgments, costs,
compensation, suits, debts, dues, accounts, bonds, covenants,
agreements, expenses, attorneys' fees, damages, penalties,
punitive damages, and liability of any nature whatsocever, in law
or in equity or otherwise, which either party now has, sghall or
may have, whether known or unknown, foreseen or unforeseen,
suspected Oor unsuspected, by reason of any cause, matter or thing
whatsoever, at‘any time, including, but not limited to, the loan

transaction.
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In Witness whereof, the
‘ parties hereto have caused this
agreement to ba executed as of the above date.

FATIONAL POLICY FORUM

By
Title

USA YOUNG BROTHERS DEVELOPMENT, INC.

By:
Title
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December 23, 1996
DRAFT LETTER

Chairman Haley Barbour
National Policy Forum
229 1/2 Pennsylvania Avenue, S.E.
Washington, D.C. 20003

Re: Resolution of ¥BD (USA), Inc. dispute with National
Policy Forum

Dear Mr. Barbour:

i This letter shall serve to memorialize the formal resclution

# of the rasulting circumstances surrounding the National Policy

) Forum's (NPF) October 13, 1994 loan transaction with the Signet

. Bank, Young Brothars Developmant (YBD)} {USA)'s submission to Signet
Bank of YBD (USA) Certificates of Deposit as security for the NPF
loan, following a pericd of timely paywent on the loan by NPF,
NPF's failed to tender payment to the Signet Bank for the
outstanding balance of the XPF loan and Signet Bank's surrender of
the YBD (USA} Certificates of Deposit in satisfaction of the
balance of the NPF Joan. (Hercafter referred to as "loan
transaction. ")

NPF and YBD (USA), Inc. have fully and satisfactorily resolved
all of their disputes pertaining t9 the above described loan
transaction. Sinte the Republican National Committee was not a
party to, nor in any wanner involved in, the loan transaction, it

- was not a party to, nor involved in, the resolution of the loan
transaction dispute between YBD (USA), Inc. and NPF.

I trust you concur with the above recitals.

Sincerely
5

Benton L. Becker

Secretary/Treasurer

YBD (USA), Inc.
BLB:jef

® 0219



DEC-19~96 15:S1 FROM: . zu.zaz‘ss: PAGE 2/2

¥ X4 . .
Qiepublican :

National

Committee

Office of the Chairman

P

December 19, 1996

MEMORANDUM FOR BENTON BECKER -

FROMIL: SANFORD McALLISTER )

) [ understard from Tim Frve that vou are preparing letters to Haley Barbour, Chairman of
the Republican Nadonal Comminee and John Bolton, President of National Policy Forum
= concerning the NPF serdement with Young Brothers Limited.

Haley bas suggested that it would be helpful if vou could fax both him and John Boiton a
dratt copy of the letter before it is finalized. He believes this would help to avoid any
further delays and’or confusion. .

Haley's fax number in Mississippi is: 601/746-9583
John's fax number in Marylard is 301/662-9276

Thanks very much.
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LAW OFFICES OF 2
. BENTON L. BEZKER
. CORAL GARBLES. FLORIDA
THE KENDAR BUILDING -
oF COUNEL 1550 MADRUGA AVENUE WASHINGTON, D.C.
SUITE 329 RICHARD RICHARDS

RICHARD 4. HADER (a®
TappA FLOMIOA CORAL &?ﬁa’;‘fmﬂ'? a3 D2 THOMAS ,::?‘t:;on AT, LW,

i WASHINGTON. D.C, 20007

BAR MEMBER OF
WASHINGTON D.C. MARYLAND AND FLORIDA 12021 429610

am—

TELEFAX: (305! 662-9270

MEMORANDUM

olicy Forum
7

TO: John Bolton, National

FROM: Benton L. Becker
DATE: December 26, 199

RE: Your December 24, 1996 request for a modification of
language in tha draft of "Mutual Release" between Young
Brothers Development YBD-USA, Inc. and National Policy
Forum (NPF)

This is responsive to our telephone conversation of December
24, 1996, which followed your receipt and review of my December 23,
1996 memorandum to you and Mr. Barbour, wherein YBD-USA, Inc.
outlined its reasons for ingisting on the deletion of paragraphs
three and four of page one of the NPF's most recent draft Mutual
Release in the above referenced matter. During our Decembar 24,
1996 telephone conversation, you requested me to draft new
paragraph three and four replacement language in the Mutual
Release, consistent with the NPF's expressed desire and YBD~-USA,
I?;.'s insistence on factual accuracy. Hereafter follows that
effort:

wang, e,
P M

Paragraphs three, four and five of the Mutual Release would be
réplaced with the following:

WHEREAS: After the NPF loan transaction with Signet Bank had
commenced, and after NPF had made several timely payments thereon,
an NPF official met with a YBD-USA, Inc. official to discuss the
status of tha Signet Bank loan transaction. At that meeting, the
meaning of the words spoken by tue YBD-USR, Inc. official were
apparently erroneously interpreted by the NPF officizl, who
maintains the belief that the YBD-USA, Inc. official authorized NPF
to use the YBD-USA, Inc. secured Certificates of Deposit to satisfy
the outstanding balance of the NPF loan, and

WHEREAS, acting in the belief that YBD-USA, Inc. had consented
to and authorized such future non-action by NPF, NPF thereaftar
failed to tendar payment to the Signet Bank for the outstanding
balance of the NPF loans, and
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YOUNG BROTHERS DEVELOPMENT - U S.. INC

December 26, 1996

DRAFT LETTER, PREPARED
IN SETTLEMENT OF DISPUTE
Chairman Haley Barbour

National Policy Forum

229 1/2 Pennsylvania Avenue, S.E.

Washington, [.C. 20003

Re: Raesolution of YBD (USA), Inc. dispute with National
Policy Forum

Drar Mr. Barbour:

This letter shall serve to memorialize the formal resolution
of the resulting circumstances surrounding the National Policy
Forum's (NPF) October 13, 1994 loan transaction with the Signet
Bank, Young Brothers Development (Y¥BD, (USA}, Inc.'s) submission to
Signet Bank of YBD {USA), Inc. Certificates of Deposit as security
for the NPF loan, following a period of timely payment oa the loan
by NPF, NPF's failed to tendexr payment to the Signet Bank for the
outstanding balance of the NPF loan and Signet Bank‘s surrender of
the YBD {USA), Inc. Certificates of Deposit in satisfaction of the
balance of the NPF loan. (Hereafter vreferred to as "loan
transaction.”)

NPF and YBD (USA), Inec. have fully and satisfactorily resolved
all of their disputes pertaining to the above described loan
transaction. Since the Republican National Committee (RNC) was not
a party to, nor in any manner involved in, the loan transaction, it
was not & party to, nor involved in, the resolution of the loan
transaction dispute between YBD (USA), Inc. and NPF. Accordingly,
YBD (USA), Inc. has no, and does not have, any claim against the
RNC for relief in this matter.

1 trust you concur with the above recitals.
Sinceraly,
Benton L. Becker
Secretary/Treasurer

YBD (USA), Inc.
BLB:jef
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" . CORAL GABLES. FLORIDA
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— BNTE w3
WASHINGTON. D.C. 20007
WASHINGTON :2. '::mplmo FLOMIDA 1201 J42-BHIO
TELEFAX: ;: aoz-e278
MEMORANDUM
TO: Haley Barbour
John Belton 7
FROM: Benton L. Beckerd
DATE: December 30, 1996
RE: Modification language in settlement papers between Young

Brothers Deveiopment (YBD) (USA), Inc. and National
Policy Forum (NPF)

As per our telephone conversation this a.m., I submit for your
review and approval the following:

. 1. A re-draft of the final sentence of the second paragraph
of the YBD (USA), Inc. letter to the NPF: and

2. A re-draft of the "Mutual Release” prepared by Blank,
Rome, Comisky & McCauley, deleting WHEREAS paragraphs threae, four
and five and substituting new paragraphs three and four, consistent
with my Decembey 26, 1995 maemorandum to John Bolton {(copy enclosed
for ease of reference).
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. 'YOUNG BROTHERS DEVELOPMENT - U.S., INC.

December 30, 1996

DRAFT LETTER, PREPARED
IN SETTLEMENT OF DISPUTE
Chairman Haley Barbour

National Poliecy Forum

229 1/2 Pennsylvania Avenue, S.E.

Washington, D.C. 20003

Re: Resolution of YBD (USA), Inc. dispute with National
Policy Forum

Dear Mr. Barbour:

This letter shall serve to memorialize the formal resolution
) of tha resulting circumstances surrounding the National Policy
. Forum's (NPF) October 13, 1994 loan transaction with the Signet

Bank, Young Brothers Development {(YBD, (USA), Inc.'s) submiggion to
Signet Bank of YBD {USA), Inc. Certificates of Deposit as security
for the NPF loan, following a period of timely payment on the loan
by NPF, NPF's failed to tender payment to the Signet Bank for the
outstanding balanca of thae NPF loan and Signet Bank's gurrender of
the YBD (USA), Inc. Certificates of Deposit in satisfaction of the
balance of the NPF loan. {(Hereaftar yreferred to as "loan
transaction.")

NPF and YBD (USA), Inc. have fully and satisfactorily resolved
all of their dicputes pertaining to the above described loan
transaction. Since the Republican National Committee {RNC) was not
a party to, nor in any manner involved in, the loan transaction. it
was not a party to, nor involvad in, the resolution of the loan
transaction dispute between YBD (USA), Inc. and NPF. Accordingly,
Ynzt(USA), Inc. has no claim against the RNC for ralief in this
matter.

I trust you concur with the above recitals.

Sincerely,
Benton L. Becker
Secretary/Treasurer

. YBD (UiSA), Inc.
BLB:jef
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MUTUAL RELEAGSE
Agreement made this day of December, 1996, between National
Policy Forum, 229 1/2 Pennsylvania Ave, N.E., Washington, D.C.,
20003 ("NPF") and Young Brothers Development (USA), Inc., a Florida
corporation, 1550 Madruga Avenue, Coral Gables, Florida, 33146
("YBD-USA") (hereinafter referred to collectively as the

"parties").

WHEREAS, NPF enterad into a series of lcan transactions with
Signet Bank, a Virginia banking corporation with offices at 1350
Connecticut Avenue, N.W., Washington, D.C., 20036, ("Bank"),
beginning on or about Qctober 13, 1994, which loans were secured by

Certificates of Deposit of YBD-USA, {("the loan transactions").

WHEREAS, after the NPF loan transaction with Signet Bank had
commenced, and after NPF had made several timely payments thereon,
an NPF official met with a YBD-USA, Inc. official to discuss the
status of the‘Signet Bank loan transaction. At that meeting, the
meaning of the words spoken by the YBD-USA, Inc. official were
apparently errcneously interpreted by the NPF official, who
maintains the belief that the YBD-USR, Inc. official authorized NPF
to use the YBD~USA, Inc. secured Certificates of Deposit to satisfy

the outstanding balance af the NPF lean, and

WHEREAS, acting in the belief that YBD-USA, Inc. had consented
to and authorized such future non-action by NPF, NPF thereafter

failed to tender payment to the Signet Bank for the outstanding
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balance of the NPF loans, and

WHEREAS, the Bank surrendered the Certificates of Deposit of

YBD-USA in satisfaction of the balances of the NPF loan

transaction, and

WHEREAS, NPF has paid to YBD-USA, in hand received, a fairly
negotiated sum of money satisfactory to the parties as beirig
commensurate with the loss sustained by YBD-USA in the loan

transaction, and

WHEREAS, all disputes and claims pertaining to the loan
transactions between NPF, YBD-USA and Bank have been concluded to

the satisfaction of all parties.

NOW, therefore, the parties hereto, imn consideration of the
muttal covenants contained herein, and intending te be legally
bound hereby, do hereby agree to remise, release and discharge each
other, and the bank, of and from any and all claims, demands,
causes of action, actions, rights, judgments, cests, compensation,
suits, debts, dues, accounts, bonds, covenants, agreements,
expenses, attorneys' fees, damages, penalties, punitive damages,
and liability of any nature whatsoever, in law or in equity or
otherwise, which either party now has, shall or may have, whether
known or unknown, foreseen or unforeseen, suspected or unsuspected,
by reason of any cause, matter or thing whatsoever, at any time,

including, but not limited to, the loan transaction.

Ll =
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In Witness whereof, the parties hereto have caused this

agreement to be executed as of the above date.

NATIONAL POLICY FORUM

By:

Title

YOUNG BROTHERS DEVELOPMENT (USA), INC.
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MEMORANDUM

TO: John Bolton, Nationa olicy Forum

FROM: Benton L., Becker

DATE: December 26, 199

RE: Your December 24, 1996 request for a modification of

language in the draft of "Mutual Release" between Young
Brothers Development YBD-USA, Inc. and National Policy
Forum (NPF)

This is responsive to our telephone conversation of December
24, 1996, which followed vour receipt and review of my December 23,
1996 memorandum to you and Mr. Barxbour, wherein YBD-USA, Inc.
ocutlined its reasons for insisting on the deletion of paragraphs
three and four of page one of the NPF's most recent draft Mutual
Release in the above raferenced matter. During our December 24,
1996 telephone conversation, you requested me to draft new
paragraph three and four replacement language in the Mutual
Ralease, consistent with the NPF's expressed desire and YBD-USA,
In;.'s ingistence on factval accuracy’. Hereafter follows that
effort: -

Paragraphs three, four and five of the Mutual Release would be
replaced with the following:

WHEREAS: After the NPF loan transaction with Signet Bank had
commenced, and after NPF had made several timely payments thereon,
an NPF official met with a YBD-USA, Inc. official to discusgs the
status of the Signet Bank loan transaction. At that meeting, the
meaning of the words spoken by the YBD-USA, Inc. official were
apparently erronascusly interpreted by +the NPF official, who
maintaing the belief that the YBD-USA, Inc. official authorized NPF
to use the YBD-USA, Inc. secured Certificates of Deposit to satisfy
the outstanding-halance of the NPF loan, and

WHEREAS, acting in the belief that YBD-USA, Inc. had consented
to_and authorized such future non-action by NPF, NPF thereafter
failed to tender payment to the Signet Bank for the outstanding
balance of the NPF loans, and

w0



BLANK, ROME, COMISKY ‘& McCAULEY
COUNSELORS AT LAW

. FOUR PENN CENTER PLAZA 210 LAKE DRIVE EAST
PRILADELAMIA, PA IDIC3-2599 11S6 ISTH STREET, NW. SUITE S50 CHERAY HiLlk, NJ OBOO2-1t8a
215-569-53%Q0 $09-779-3800
WASHINGTON, DC 20005-1704
18620 POND ROAQ. SUIYE 200 t220 MARRET STREET. BTH FLOGA
ALLENTOWN, PA 18104-2285 202-785-4100 WILMINGTON, DELAWARE |9801-2835%
410-395-1010 FAX 202-785-55848 3IO2-425-8400
1400 NORTH PROVIDENCE ROAD 1ACI FORUM WAY
MLDIA, PA 19062-2051 WEST PALM BCACH, FL 3340¢-235)
410-891-7800 407-686-8100

January 17, 1997

Benton L. Becker, Esq.
The Kendar Building
1550 Madruga Avenue
Ssuite 329

Coral Gables, FL 33146

Re: NPF/YBD(USA)

Dear Mr. Becker:

Enclosed please find executed original Release in the matter

. of NPF and YBD(USA) and the check of National Policy Forum
payable to YBD(USA), dated January 16, 1997, in the amount of

$744,539.91.

Very truly yours,

HMF:jd

enclosure
cc: H. Barbour
J. Bolton
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MUTUAL RELEASE
411
Agreement made under seal this /ﬂ? day of January 1997,
between National Policy Forum, 229 1/2 Pennsylvania Ave, N.E.,
Washington, D.C., 20003 ("NPF") and Young Brothers Development
(Usa), Inc., a Florida corporation, 1550 Madruga Avenue, C(Coral

Gables, Florida, 33146 ("YBD-USA") (hereinafter referred to

collectively as the "parties").

WHEREAS, NPF entered into a series of lcocan transactions with

Signet Bank, a Virginia banking corporation with offices at 1350

Connecticut Avenue, N.W., Washington, D.C., 20036, ("Bank"),
beginning on or about October 13, 1994, which loans were secured by

Certificates of Deposit of YBD-USA, ("the loan transactions"); and

WHEREAS, after the NPF loan transactions with Signet Bank had
cocmmenced, and after NPF had made several timely payments thereon,
a bona fide dispute arose between NPF and YBD-USA as to whether
YBD-USA had agreed and authorized NPF to use the YBD-USA
Certificates of Deposit to satisfy the outstanding balance of the
NPF lpans, without recourse by YBD-USA to any claim against NPF for

reimbursement or indemnification in connection therewith; and

WHEREAS, acting in the belief that YBD-USA, Inc. had agreed to
and authorized such future non-action by NPF, NPF thereafter failed
to tender payment to the Signet Bank for the outstanding balance of

. the NPF loans; and

0230
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WHEREAS, the Bank surrendered the Certificates of Deposit of
YBD-USA in satisfaction of the balances of the NPF 1loan

transactions; and

WHEREAS, NPF has paid to YBD-USA, in hand received, a fairly
negotiated sum of money satisfactory to the parties as being
commensurate with the loss claimed by YBD-USA in connection with
the loan transactions, in light of the dispute between the parties;

and

WHEREAS, all disputes and claims pertaining to the 1loan
transactions between NPF, YBD-USA and Bank have been concluded to

the satisfaction of all parties.

NOW, therefore, the parties hereto, in consideration of the
mutual covenants contained herein, and intending to be legally
bound hereby, do hereby remise, release and discharge each other,
and the BanXk, of and from any and all claims, demands, causes of
action, actions, rights, judgments, costs, corﬁpensation, suits,
debts, dues, accounts, bonds, covenants, agreeinents, expenses,
attorneys' fees, damages, penalties, punitive damages, and
liability of any nature whatsoever, in law or in equity or
otherwise, which either party now has, shall or may have, whether
known or unknown, foreseen or unforeseen, suspected or unsuspected,
by reascn of any cause, matter or thing whatscever, at any time,
including, but not limited to, any claims arising out of or

relating to the loan transactions and the use of the YBD-USA

0
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. Certificates of Deposit to satisfy the outstanding balance of the

NPF loans.

The interpratation and enforceability of this agreement shall

be determined under the law of the District of Columbia.

In Witness whereof, the parties hereto have caused this

agreement to be executed under seal as of the above date.

NATIONAL PQRICY FORUM

3 Bm/ji;é;f:?fﬁ/%éh7aﬁﬂmm

= Title

. Haley Barbour )
Chairman, National Policy Forum

YOUNG BROTHERS DEVELOPMENT (USA), INC.

T \qQ *ri‘*}r':'c[SEAL]

en L. Beckers; {
Secretary/Treasurer
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BAR MEMBER OF

TELEFAX: (308) 682.92768

MEMO TO: Ambrous T. Young

FROM: Benton L. Bechke
o RE: Matters addressed herein

R DATE: January 29, 1997

. Kong was transmitted this a.m.

WASHINGTON D.C., MARYLAND AND FLORIDA

PERSONAL CONFIDENTIAL

WASHINGTON, D.C.
RICHARD RICHARDS
1028 THOMAS JEFFERSON ST.. N.W.
SurTE 108
WASHINGTON, 0.C. 20007
(2021 342.9810

I am informed by the Barnett Bank today that the DC check has
"cleared" and that the 775 YBD (USA), Inc. wire transfer to Hong

Further, as per prior fax, I am informed the New York stone

transmittal should arrive at Ronald Abram,

Ltd. today or tomorrow.

Please advise this office of the successful Hong Kong arrival

of the above two items.




