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March 3, 1994

Office of General Counsel

Federal Election Commission DX u ‘P\ S q "II

Washington, D. C. 20463
Dear Sirs:

There is evidence that a candidate for the United States
Senate from Texas, Kay Bailey Hutchison, has diverted campaign
funds for her personal use in violation of federal law and/or com-
mission rules.

These funds were converted to her personal use and are
purported to have been applied to costs of a criminal defense in
a trial not related in any way to her campaign for or service in
the Senate. Plaintiff was the State of Texas.

Attached in support of these facts is a copy of an article
published on February 5, 1994 in the Dallas Morning News. This
article refers to her campaign report filed February 4, 1994 with
the Secretary of the Senate. In it, her spokesman David Beckwith
confirms that she had used campaign funds for her personal legal
expenses.

Please take appropriate action, keeping in mind that respon-
dent is a candidate in a primary election on Tuesday, March 8, 1994.

Sincerely,
7

James C. Currey, Complainant

P. O. Box 7308
Dallas, Texas 75209

Telephone (214) 357-2231
Fax 214/368-3342

State of Texas |
County of Dallas]

a Notary Public in and for the State and County aforesaid, on
this day personally appeared James C. Currey, whose name is
subscribed to the foregoing instrument, signed and sworn to
before me on this third day of March, 1994,

Before me, the undersigned authority,

il 2 A J A T
Notary Public in and for
My commissior. ciupires on o ‘""" Dallas County, Texas
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SV Anne Marie Kilday
{iingion Bur ems of The Dulias Marning Nows
! WASHINGTON — Sen Kay Balley
{wichison, R-Texas, used at least
in campaign funds to pay crim-
aal delense attorneys during an lo-
&stigation of misconduct allegations
@ainst her.
* Mas. Huichison, who was elected to
‘aSmhlnyenr is scheduled to go
om-llloodlytnl?m Worth on feio-
{y snd misdemeanor charges stem-
#ing from her tenure as stste treasur-
T
! Her campaign finance report, flled
with the secretary of the Sen-
de, showed that Ma. Hutchison paid
B Dallas law firm of McColl & McCol-
och $938311S for “consultant™ servic-
¢ last year. The Texas Legal Directory
Amtes that the firm's specialty is crimi-
al law, including “while collar
i‘l" and “postconviction reme-

Michasl McCoiloch, an attorney for
Ms. Huchison, said be is @ member of
the ssnstor's criminal defense team.
- A spokssman for Ms Huichison,
David Beckwith, confirmed that she
had wssd campeign funds for legal

“She used (campmgn
funds) until she set up the
legal defense fund. This
report gues all the way
back to right after the
election.”
— David Beckwith,
_Hutchison spokesman

expenses, before her (ndictment by a
Travis County grand jury lust fall

“It appeared to he, and still does, an
outgrowth of political churges in the
campaign,” Mr. Bechwith said.

Use of the campoign money for
such items ts legal under federal olec-
tion law.

The senator hus set up o separate
legal defense fund to pay her aftor
neys. That fund was creoted under
Senste Ethics Committee rules, Mr.
Beckwith said.

“She used (campaign funds) wotl
she set up the legal defenss fund. This
report goes all the way back 10 right
after the election.” Mr. Beckwith said.

“Once it became clear that this thing
was heading for indictment, then we
sst up the legal defente fund.”

Ma. Hutchison aiso relmbursed the
Dalles low firm of Hwichison, Boyle,
Brooks & Fisher for 36,3624 in mis
colleneous exponses, including sup
plies, telephons, delivery and “mest
ings." Ma. Huchisen's husbend, Ray, ls
a partner in the firm.

Mr. Beckwith seid that some of
thuse peyments are associsted with
the senator's lagal defenss.

Narlior this year, Ma. Hutchison re-
ported wsing sete campuaign funds to
pay 5159968 10 the Dalles-based lew
firm of Akin, Gump, Streuss, Hauer &
Feid and $30,000 10 the Houswon law
firm of DeGueria and Dickson. Dick
DeQGuerin is the ssnator’s chief law-
yer.

Previous public officials in Texas |
have used their siate campeign funds
for legal expenses

Ms. Bockwith dectined 10 say how

much Ms. Hwchison will spend on ||

her dafonss.

Mssnwhile Fridey, in Port Worth, |
181 Tarrant Cownty residents filled owt
s 1Spage jury questienmsire la con-

nection with the cass, said Ma. Huichi-

= 2 T

oy e -

utchison used campaign funds to pay legal fees

s00's lawyer, Mr. DeGuerin. He would
not relesse & copy of the question-
naire.

Jury selection hugins Mondsy

Also, lewyers for Court TV filed »
motion with Judye Onion asking him
to reconsider his ruting benning cam-
eras from the courtroom

The sttorneys arjued that they
have a Firm Amendment right to be
there. There wos no immeadiste re-
sponse from the judge.

Court TV is uilered to viewers on
cabile.

Saff writers Selwyn Crawferd and
George Kuemprl in Fort Worth con
tributed lu this vepnn

Not {llegal to spend funds
on a criminal case entirely
unrelated to office she seeks?
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Jameg C. Currey
P.0O. Box 7308
Dallas, TX 75209

MUR 3941

Dear Mr. Currey:

This letter acknowledges receipt on March 4, 1994, of your
complaint alleging possible violations of the Federal Election
Campaign Act of 1971, as amended ("the Act"). The respondent(s)
M2 will be notified of this complaint within five days.

You will be notified as soon as the Federal Election
Commission takes final action on your complaint. Should you
receive any additional information in this matter, please

— forward it to the Office of the General Counsel. Such
information must be sworn to in the same manner as the original

> complaint. We have numbered this matter MUR 3941. Please refer

to this number in all future communications. PFor your
information, we have attached a brief description of the

Commigssion’s procedures for handling complaints.

Sincerely,

Mf. Todaon

Mary L. Taksar, Attorney
Central Enforcement Docket

Enclosure
Procedures
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MARCH 9, 1994

Kenneth W. Anderson, Jr., Treasurer

Ray Bailey Hutchison for Senate Committee
One Commodore Plaza

800 Brazos Suite 1200

Austin, TX 78701

MUR 3941

Dear Mr. Anderson:

The Federal Election Commission received a complaint which
indicates that Kay Bailey Hutchison for Senate Committee
("Committee”) and you, as treasurer, may have violated the
Federal Election Campaign Act of 1971, as amended ("the Act").
A copy of the complaint is enclosed. We have numbered this
matter MUR 3941. Please refer to this number in all future
correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against the Committee and
you, as treasurer, in this matter. Please subait any factual or
legal materials which you believe are relevant to the
Commission’s analysis of this matter. Where appropriate,
statements should be submitted under cath. Your response, which
should be addressed to the General Counsel's Office, must be
submitted within 15 days of receipt of this letter. If no
response is received within 15 days, the Commission may take
further action based on the available information.

This matter will remain confidential in accordance with
2 U.S.C. § 437g(a)(4)(B) and § 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. 1If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.




Kenneth W. Anderson, Jr., Treasurer
Kay Bailey Hutchison for Senate Committee
Page 2

If you have any questions, please contact Joan McEnery at
(202) 219-3400. For your information, we have enclosed a brief
description of the Commission’s procedures for handling
complaints.

Sincerely,
qnuyvﬁ §. Tohoo

Mary L. Taksar, Attorney
Central Enforcement Docket

Enclosures

1. Complaint

2. Procedures

3. Designation of Counsel Statement
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MARCH 9, 1994

Senator Kay Bailey Hutchison
United States Senate
Washington, D.C. 20510

MUR 3941

Dear Ms. Hutchison:

The Federal Election Commission received a complaint which
indicates that you may have violated the Federal Election
Campaign Act of 1971, as amended ("the Act®"). A copy of the
complaint is enclosed. We have numbered this matter MUR 3941.
Please refer to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in
writing that no action should be taken against you in this
matter. Please submit any factual or legal materials which you
believe are relevant to the Commission’s analysis of this

matter. Where appropriate, statements should be submaitted under
oath. Your response, which should be addressed to the General
Counsel’s Office, must be submitted within 15 days of receipt of
this letter. If no response is received within 15 days, the

Commission may take further action based on the available
information.

This matter will remain confidential in accordance with
2 U.S.C. § 437g(a)(4)(B) and § 437g(a)(12)(A) unless you notify
the Commission in writing that you wish the matter to be made
public. If you intend to be represented by counsel in this
matter, please advise the Commission by completing the enclosed
form stating the name, address and telephone number of such
counsel, and authorizing such counsel to receive any
notifications and other communications from the Commission.




Senator Kay Bailey Hutchison
Page 2

If you have any questions, please contact Joan McEnery at
(202) 219-3400. Pror your information, we have enclosed a brief
description of the Commission’s procedures for handling
complaints.

Sincerely,

Mony & Tohoon

Mary L. Taksar, Attorney
Central Enforcement Docket

Enclosures
1. Complaint
2. Procedures
3. Designation of Counsel Statement
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March 15, 1994

Federal Election Commission
Washington, D. C. 20463

Att'n Mary L. Taksar
Central Enforcement Docket Re MUR 3941

Dear Mrs. Taksar:

I wish to withdraw this inquiry or complaint.
Thank you for your interest.

Sincerely,

A
—— //-\

./ James C. Currey

State of Texas |
County of Dallas] Before me, the undersigned authority,

a Notary Public in and for the State and County aforesaid, on
this day personally appeared James C. Currey, whose name is
subscribed to the foregoing instrument, signed and sworn to
before me on this fifteenth day of March, 1994.

T Zé ! Mt
Notary Public in and for : e

My commission expires on 4/11/95 Dallas County, Texas

Post Oftice Box 7308
Dallas, Texas 75209 FAX (214) 368-3342 Telephone (214) 357-2231




FEDERAL ELECTION COMMISSION

WASHINGTON DC 20461

APRIL 6, 199t

James C. Currey
P.O. Box 7308
pallas, TX 75209

RE: MUR 3941

Dear Mr. Currey:

This is in reference to your letter dated March 15, 1994,
requesting that the complaint you filed in the above noted
matter be withdrawn.

Under 2 U.S.C. § 437g, the Pederal Election Commission is
empowered to review a complaint properly filed with it and to
take action which it deems appropriate under the Pederal
Election Campaign Act of 1971, as amended ("the Act"). A
request for withdrawal of a complaint will not prevent the
Commission from taking appropriate action under the Act. Your
request will become part of the public record within 30 days
after the entire file is closed.

If you have any further questions about this procedure,
please contact Joan McEnery at (202) 219-3690.

Sincerely,

oy 3. Tuhoo

Mary L. Taksar
Attorney
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March 21, 1994

PRederal Election Commission
999 E Street N.W.
Washington, D. C. 20463

Art'n: Ms. Mary L. Taksar, Attorney
Central Enforcemeat Docket

Re: MUR 3941
Ladies and Gentlemen:

As Treasurer of the Kay Bailey Hutchison for Senate Committee (the "Committee®), I have reviewed
Ms. Taksar’s letter dated March 9, 1994, and its enclosed letier (the "Complaint®), dated March 3, 1994, and
filed by Mr. James C. Currey ("Complainant®), including its newspaper attachment, which the Committec
received on March 14, 1994.

The Complainant was one of six opponeats of United States Senator Kay Bailey Hutchison in the
Texas Republican primary election beld on March 8, 1994. At that election, Seaator Hutchison received
approximately 85% of the votes cast, with the remainder spread among the six other candidates.

The Complainant alleges that there is evidence that Senator Hutchison diverted campaiga funds for
ber personal use in violation of federal law and/or the rules of the Commission. These funds, he states, were
converted and applied to pay costs of a criminal defense in a trial not related in any way to her campaign for
or service in the United States Senate. He cites as his “evidence® the enclosed news article appearing in The
Dallas Morning News on February 5, 1994.

On behalf of the Committee and Senator Hutchison, we categorically and absolutely demy the
allegations of the Complainant, on all counts, both factually and legally, and we respectfully submit that the
facts and discussion of law and legal principles set forth herein demonstrate that all expenditures made by the
Committee were made for lawful campaign purposes and in accordance with all applicable laws, including the
Federal Election Campaign Act of 1971, as amended (the "Act®), and the rules and regulations of the Federal
Election Commission, including, but not limited to, 2 U.S.C,, Sec. 439a and 11 C. F. R,, Sec. 113.2.

The 1993 and 1994 Texas Senatorial Campalgns

Senator Hutchison, a Republican, was the duly elected Treasurer of Texas from January 2, 1991 until
June 14, 1993,

On December 10, 1992, Senator Lloyd Bentsen announced that he was resigning his position as United
States Senator from Texas to become Secretary of the United States Department of the Treasury. (See Exhibit
*1%). The Governor of Texas had the power to appoint a qualified person to fill the vacancy left by Senator
Bentsen.




The interim Senator appointed by the Governor would serve until the date of a special election for
the purpose of electing a replacement Senator to serve out the unexpired portion of Senator Bentsen’s term,
His term would have expired on December 31, 1994. Thus, because of the timing of his resignation and
applicable law, a special election was required. Immediately thereafter, another election would occur in 1994
for service for six full years, commencing in January, 1995.

Special elections in Texas are “open,” that is, Republicans and Democrats are lisied on the ballots
together and the voters, irrespective of political party affiliation, may vote for one of the candidates. If a0
candidate receives a majority vote in the first election, then, a second, runoff, election must be held between
the top two vote-getters in the first election. Both the first special election and the second runoff election,
if needed, are called by the Governor.

On December 22, 1992, Ronald Earle, a Democrat and the District Attorney of Travis County, Texas,
announced to the public that he had requested the Governor to appoint him as interim United States Senator.
He further indicated that he might pursue that position in the special election, even if not appointed. (See
Exhibit “27). In Texas, criminal laws are prosecuted by district attorneys who seck office in partisan elections.

The Governor of Texas, also a Democrat, rejected District Attorney Earle’s request for the
appointment. Instead, on January 5, 1993, she appointed another Democrat, Robert Krueger, then a member
of the Texas Railroad Commission, to be the interim United States Senator from Texas. The Governor
ordered that a special clection would be beld on May 1, 1993.

On January 13, 1993, Treasurer Hutchison formally announced that she would run in the special
clection as a Republican for the position of United States Senator. Appropriate and necessary documents
creating the Committee and appointing the undersigned as Treasurer had previously been filed in accordance
with applicable law and rules. (See Exhibit °3%).

A total of 24 persons filed necessary documents and became candidates to fill Senator Bentsen’s
unexpired term. Among those filing were interim Senator Robert Krueger, two Republican members of the
United States House of Representatives, a wealthy Dallas businessman, a Democrat, and, as stated, then
Treasurer Kay Bailey Hutchison. Consequently, from the beginning of the campaign, it appeared that a runoff
was likely.

Until late April, the election rhetoric was typical and all campaign expenditures made by the
Committee were of the type routinely made in large-State political campaigns, such as travel, broadcast and
printed advertising, and the like. All early polls showed Senator Krueger leading, with Treasurer Hutchison
always within 5 to 8 points behind. However, critically, the combined totals of all Republican candidates
pointed to a victory for the Republican that made any runofl.

In late April, 1993, the campaigns of some candidates turned extremely ugly. Just before the May 1
election, public allegations were made by 3 disgruntled former employees of the Texas Treasury to the effect
that they had performed personal and “political” work for Treasurer Hutchison in 1991 while employed at the
Texas Treasury. These employees were supporting another candidate in the May 1 senatonial election and
their actions were coordinated with that campaign.

Notwithstanding the harshness and severity of these false allegations, the first special election held
on May 1 produced surprising and astounding results: Treasurer Hutchison received the greatest number of
votes of all candidates, edging out even Senator Krueger. (See Exhibit *47). However, a majority vote level
was not achieved and a runoff election was required between Treasurer Hutchison and interim Senator
Krueger.

The Governor ordered that the runoff election be held on June §, 1993,




The easuing 35 day runoff clection campaign of Senator Krueger will likely be recorded as one of the
most vicious and outrageous political campaigns ever conducted and recorded in Texas history.

Mr. Mark McKinnon, the Austin, Texas political media corsultant to the Krueger campaign confirmed
at a symposium conducted in Washington, D. C. (om June 15, 1993) that the May 1 election outcome (with
Republican Treasurer Hutchison outpolling Democrat incumbent Seaator Krueger) caused severe difficulties
for the Krueger campaign. He could not raise campaign funds, even as an incumbeat, and Senator Krueger’s
only hope was a negative campaign through the use of "carned” media atteatioa - not paid media advertising.
(See Exhibit °5”). Another of Krueger's consultants was well-knows as “Dr. Dirt” in Texas politics.

"Negative campaigning” does not adequately describe the deluge of political trash that was dumped
on Treasurer Hutchison during the next 35 days. In the most shocking and bizarre development of all, the
criminal justice system of Travis County, headed by District Attorney Earle, was employed as a campaign tool
in aide of the Krueger campaign for the United States Senate.

35 - s Inv t

The Krueger campaign was relatively quiet until May 12, 1993. On that day, District Attorney Earle
became a direct participant in fulfilling the Krueger campaign strategy. He sought and obtained a grand jury
subpoena of a former employee of Treasurer Hutchison (See Exhibit °6"). Ia that subpocaa, Earle ordered
the employee to deliver all documents in the employee’s possession relating to, amoag other things, “... the
Kay Bailey Hutchison campaign for U. S. Senate....." Thus, Earie became directly involved in the senatorial

campaign, contrary to the assertions in the Complaint.

Earle’s action was completely contrary to all historical precedeat, even in Texas. Subsequeatly, on
May 27 Earle issucd a totally false statement (See Exhibit *7°) to the effect that be does not investigate
allegations of illegal activities that arise during political campaigns. The fact is, he had already commenced
one, on May 12.

Because the criminal justice system had itself become a participant in the desperate campaign of
Senator Krueger, the Committee concluded that a consultant should be retained to guide the Hutchison
campaign through the mineficld of conflicting criminal law and procedure, including attempts by a stale
District Attorney to inquire into the affairs of and to intervene in a federal electioa for the United States
Senate, to create a consulting liaison with the District Attorney, if possible, and to assist in developing
campaign responses (o the obvious onslaught of allegations of illegal activitics that obviously was yet to come
in the remaining days of the runoff election, all for the purpose of gaining "earned” media as planned and
proposed by Senator Krueger's campaign consultants.

During these 23 days, allegations were made, among others, that Treasurer Hutchison, in the 1990 race
for Texas State Treasurer, had offered a losing candidate in the Democrat primary of 1990 a job at the Texas
Treasury in return for his endorsement of Treasurer Hutchison’s Republican candidacy in the 1990 November
general election against the victorious Democrat in that party’s 1990 primary. The allegations were not true.

In an unbelievable sequence of events, Senator Krueger’s political allies, including Mr. Jim Mattox,
a former Democrat State Attorney General, a convicted felon by the name of Graham, and Texas Democrat
Party operatives, including elected Democrat State Senators, literally placed the former Hutchison employce,
Mr. Tom Bowden, under siege. With the alleged approval of District Attorney Earle, Mr. Graham drove Mr.
Bowden around Houston, Texas, in an automobile "hot box” operation, offered him immunity from prosecution
on other crimes allegedly committed by him, offered free legal services by Mr. Mattox, and offered a job, all
in exchange for his signature on a false affidavit to the effect that Treasurer Hutchison had promised him a
state job in exchange for his endorsement in 1990. Mr. Bowden refused to yicld to the pressure because the




assertion was ludicrous and totally false. He rejected the first extortion attempt on May 13, 1993, one day
after the District Attorney became directly involved in the Krueger Senate campaign. (See Exhibit *8°).

The Krucger campaign became more and more desperate as the June § election date approached.
Polls indicated that his overwhelming defeat was inevitable absent some startling revelation. (See Exhibit *97).

On May 27, a Democrat State Senator took to the floor of the Texas Senate and demanded that the
District Attorney immediately proceed with the grand jury investigation of Treasurer Hutchison. (See Exhibit
"10").

On May 28, 1993, several things occurred. At a breakfast rally in Dallas, Mr. Mattox, at the time a
Krueger campaign operative, publicly accused Treasurer Hutchison of felonious conduct and stated "Whether
she is elected or not she {3 facing a grand jury inquiry.” (See Exhibit “11%). At the time of this statemeat, Mr.
Mattox was not 2 member of District Attorney Earle’s staff nor a member of the Travis County Grand Jury.
It is not known how Mattox was aware of the grand jury subpoena of May 12, 1993, since such inquiries are
secret as a matter of law. The Hutchison campaign learned of it, itself, only because the subpoenaed former
employec violated the terms of the subpoena and advised the campaign of it by phone that night.

At the same Krueger campaign function on May 28, 1993, interim Senator Krueger himself took to
the podium and falsely accused Treasurer Hutchison of misusing her office and destroying phone records °_.for

the same reasop Richard Nixon destroyed his." (See Exhibit “117). The press reported these accusations
widely, and the reports were actively circulated by Krueger campaign operatives in Texas.

On the cvening of May 28, Krueger operatives attempted one last time to obtain a false affidavit from
Treasurer Hutchison’s former employee, Tom Bowden. (See Exhibit *12°). The cffort was led by aa employee
of Texas Democrat Land Commissioner Garry Mauro, an operative in the Krueger campaign. The final effort
again failed because the contentions were simply not true and the employee refused to lic. But, as a last ditch
effort, equally false affidavits were delivered to the District Attorney, at his request, signed by three Democrat
activists, including one employee of the Democrat Party of Texas, accompanied by pbomy supporting
informatioa paid for by the Texas Democrat Party.

For the mext seven days, interim Senator Krueger ran television ads containing newspaper beadlines
accusing Treasurer Hutchison of criminal offenses, thus carrying out the runoff campaign plan of Krueger
consultants conceived in early May, 1993.

Nevertheless, the Krueger campaign effort failed miserably. On June §, 1993, Treasurer Kay Bailey
Hutchison received the highest vote margin ever received by a statewide Republican candidate in Texas history,
swamping Senator Krueger approximately 68% 10 32%. (See Exhibit "137).

The Earle campaign didn’t end there.

The June 10 Raid on the Texas Treasury

As Senator-elect Hutchison was transitioning from State Treasurer w0 United States Senator, she
immediately announced and began her senatorial campaign for a full 6-year term in 1994. The Committee was
thus continued. Her swearing-in ceremony to the United States Senate was scheduled for June 14, 1993.

On June 10, just 5 days after the runoff and 4 days prior to the scheduled oath, District Attorney Earle
conducted a commando-style raid on the Texas Treasurv. With newspaper and television crews notified in
advance, and with two law enforcement agencies assisting (some personnel wearing flack jackets), along with
a score of District Attorney investigators, the District Attorney, unannounced and without a search warrant,
entered the offices of the Texas Treasury, seized records, computers, equipment, and files and served subpoenas
on numerous Treasury employees.




Concurrently, the District Attorney served subpocnas on employees of Seastor-elect Hutchison's
Sepatorial campaign staff ordering them to appear before a Travis County Grand Jury withia one hour aad
to bring with them ating to her federal cam je Unitod States Seaats

The District Attorney announced that this extraordinary action was takea because he had beea
informed by a Treasury employee that official records were being destroyed in the Treasury. (See Exhibit
*14°). Later, that employee testified under oath in deposition that be did pot give the District Attorney amy
such information. (See Exhibit “15%).

The media spectacie throughout Texas was overwhelming. The political damage to Senator-elect
Hutchison’s 1994 re-clection campaign could not be measured, not (o mention the blight on ber eatry into
the United States Senate.

Post-Raid Activities, the Indictments and the Ultimate Trial

On June 14, 1993, Senator Hutchison was sworn in as the first female Senator ever elected from Texas,
under a cloud of rumored, probable criminal indictments.

Through leaks to the press, ad hoc press conferences outside the grand jury room, daily leaks of mew
allegations from the District Attorney’s office involving alleged "cover-ups,” destruction of official records,
misapplication of State property, employee time and equipmeat, political damage to Senator Hutchison
mounted.

These actions ultimately resulted in grand jury indictments returned on September 27, 1993, reflecting
precisely the allegations made by Mr. Mattox, Senator Krueger, and other operatives of the Krueger campaign
in late May, 1993. Texas voters were shocked. The press frenzy was overwhelming.

These indictmeats were soon dismissed because a person accused of 3 criminal offense was a member
of the grand jury. Five weeks later new indictments were issued, including one directly involving the
Hutchison campaign for the United States Senate.

In subsequent court proceedings, the Judge then quashed and dismissed most of the secoand
indictments for obvious legal and constitutional defects, to the significant embarrassment of District Attoracy
Earle, more akin to an episode of the "Keysione Cops” than the orderly administration of the criminal justice

system.

On December 8, 1993, still new indictments were issued, again including allegations relating directly
to Senator Hutchison’s senatorial campaign.

Each set of indictments was accompanied by intense state and national media coverage, in cach case
enhanced by inflammatory statements by the District Attorney, his employees, and his political allies.

Senator Hutchison’s legal defense team moved for speedy trial, denying each and every allegation and
arguing forcefully and convincingly that the entire matter was nothing more than the continuation of attempts
started in the 1993 campaign to destroy Senator Hutchison's viability as a candidate in 1993 and 1994 in order
to return the Senate seat to the Democrat column in 1994,

(Interestingly, the two Democrat candidates currently engaged in a runoff election for the Democrat
nomination in the 1994 race are former Attorney General Matiox and the Sth place finisher, the Dallas
businessman, at the first special election of May 1, 1993.)

Senator Hutchison’s motion for speedy trial was effectively granted. The trial under the December 8
indictments commenced in Fort Worth, Texas, on Monday, February 7, 1994, Voir Dire examinations of




prospective jurors was concluded on Thursday, February 10, 1994. On Fcbruary 11, 1994, the trial Judge
empancled 12 jurors and two alternates.

Afer empaneling the jury, the Judge ordered District Attorney Earle to proceed to read the
indictments and to make his opeaing statements to the jury.

Earle, in open court, immediately announced to the Judge that be did not intend to proceed with the
trial or to put on any evidence against Senator Hutchison. The jury having been empaneled and no evidence
baving been presented, Senator Hutchison’s attorneys moved the court 1o instruct the jury to return a verdict
of not guilty on all charges in the indictments. The Judge granted the defense motion and the jury did so.

The blatant attempt to use the criminal justice system as a tool in aid of a candidate and a political
party in the political system had failed. The travesty had ended at approximately 11:00 o’clock AM. on Friday,
February 11, 1994. (See Exhibit "16").

As ope juror put it in a post-trial press interview: “The whole thing started out as a farce. The
prosecutor was unprepared from the start. He showed that from the moment he got there.® Another juror
described it another way: "It was goofy.”

The details of this sordid affair are submitted to demonstrate the obvious whea the facts are known
and considered in context: District Attorney Earle became an integral part of Senator Krueger’s runoff
campaign (between May 1 and June 5), and a tool of the ultimate Democrat candidate in the 1994 campaign.
In fact, on September 27, 1993, the District Attorney admitted at his press conference announcing the first
set of invalid indictments against Senator Hutchison that he had actually commenced an investigation in April,
1993, before the first election held on May 1. Prior 10 September 27, he always falsely stated publicly that he
did not investigate charges made during a campaign while the campaign was underway.

However, the first knowledge of the District Attorney’s active involvement in the Special Senatorial
campaign came (o the Commitiee on the evening of May 12, 1993, as noted above. On that day the District
Atlorney issued a grand jury subpoena to a former employee of the Texas Treasury. That subpoena expressly
ordered, among other things, that the recipient deliver any records he might possess that relate to the foderal
senatorial campaign of then Treasurer Hutchison. (See Exhibit *6”) and discussion above.

It was clear 10 all that then Treasurer Hutchison and the Committec was in need of a campaign
consulting attorney having unique qualifications for a political campaign, one expericnced in the language, law,
rules and procedures of the Texas criminal justice system.

Thus, on the evening of May 12, the Committee retained the services of Dallas attorney Michael
McColloch, an expert and specialist in Texas and federal criminal law and procedure. Later, afier the June
10 raid on the Texas Treasury, Senator Hutchison retained other counsel to represent her preliminarily in
connection with the District Atiorney’s on-going investigation. None of their fees were paid from campaign
contributions, although they clearly could have been in these circumstances. Their services were terminated
by Senator Huichison when the permanent defense team was selected after the September 27 indictments, as
discussed below.

As is the case with political campaign consultants having other professional disciplines, Mr. McColloch
advised the Committee on a continuous basis as to facts, procedures, and rights. He was in regular
communication with the District Attorney’s office. Prior to the June 5 runoff election, he investigated the
mytiad of outrageous claims by the Krueger campaign as well as leaks out of the District Attorney’s office.
After the June S runoff election, Mr. McColloch was actively engaged in the obvious legal issues raised when
a law enforcement agency, here ihe District Attorney, conducted an illegal raid of both public and private




property. He was, as well, actively consulted in relation to subpoenas issued against several employees of thea
Senator-elect Hutchison’s sepatorial campaign, as well as, later, many of her Treasury and gepatorigl
employecs.

In short, Mr. McColloch was constantly consulted regarding an almost endless flow of false claims
arising from the Krucger campaign and leaks out of the District Attorney’s office, all calculated first to destroy
ber campaign on June S, and thereafter to destroy her candidacy during her reelection campaign for 1994.

Mr. McColloch’s consulting services to the campaign were conciuded on September 22, 1993, five days
before the return of the first illegal indictments against Senator Hutchison (September 27).

Thereafier, Mr. McColloch became a member of Senator Hutchison's legal defense team, along with
other, permanent counsel, and continued as such until Senator Hutchison’s acquittal on February 11, 1994.

As with other campaign consultants, Mr. McColloch was paid for his services to the Committee by
the Committee, the funds of which were obtained through campaign contributions. The Committee’s Report
of Receipts and Disbursements for the period July 1, 1993 through December 31, 1993, filed and signed by
me as Treasurer on January 27, 1994, includes the following payments to Mr. McColloch for the consuiting
services rendered (and out-of-pocket expenses) during the months of May, June, July, August and September,
1993:

July 19, 1993 $23,722.25
July 19, 1993 19,532.93
August 17, 1993 22,235.32
September 22, 1993 28,342.65

$93,833.15

As poted, the first indictments were returned on September 27, 1993. The permanent defease team of lawyers
for the ultimate trial was formed after that date. The Commitiee did not pay any part of the costs of defense
of the indictments and subsequent trial from any funds belonging to the Committee, although we believe firmly
that the Committee could have done s0, based on the factual circumstances of this case and our reading of
the Commission’s past advisory opinions. Rather, Senator Hutchison established, with the approval of the
United States Senate Ethics Committee, a Legal Defense Trust Fund pursuant to S. Res. 1980 and applicable
regulations of the Senate Ethics Commitice. (See Exhibit 17).

Payment for legal services in the defense of the trial under the first and subsequent indictments were
and are being paid from contributions to that Trust Fund. The Complainant is simply ill-informed and wrong
on the facts. The Committee did pot pay from campaign contributions the °... costs of a criminal defense in
a trial ..." of Senator Hutchison, as alleged in the Complaint. It simply paid Mr. McColloch as a consultant
to advise it on matters that, fortunately, are normaily unnecessary in political campaigns.

The Committee Payments to McColloch Were Proper Campaign Expenditures

While we recognize the on-going debate and discussion in and out of the FEC regarding where the
line should be drawn in the future as to the exact point at which a payment for the services of a lawyer ceases
1o become a "campaign” expenditure and transforms itself into a prohibited "personal” expenditure of campaign
funds, we respectfully submit that the bizarre facts outlined above leave not even a shadow of a doubt in this
case.

No set of facts could be imagined that would lead so convincingly 10 the conclusion that a federal
campaign may retain a consulting attorney to protect itself and its candidate in a situation where the political
system and the criminal justice system have merged and become corrupted. Hopefully, this set of facts will
never be duplicated anywhere in America against any candidate, state or federal, Republican or Democrat.




The case did not involve allegations of injury in a traffic accident, the preparation of a will, a domestic
divorce, the purchase of property for personal use, a personal business transaction, or the adoption of a child,
all of which would be deemed “personal” under the Act.

Rather, the case involved the merger of the criminal justice system into the political system in a
corrupt attempt to destroy the character and candidacy, first of a citizen aspiring 1o higher office, and thea
of a United States Senator secking to maintain it. The proof of the connection and the motive is seea vividly
by examining this case at its conclusion: When it became evident on February 11, 1994, that this Senator
would stand, fight, and win, and when it came time for the District Attorney of Travis County, Texas, to "put
up or shut up,” he chose to "shut up® and withdraw in total defeat and tacit admission of the true purposes
of his activities all along.

This is precisely how the people of Texas, as well as many national and Texas media and political
analysts and editorial writers, view the Hutchison debacle. (See Exhibit *18°).

Recent polling results of The Dallas Moming News and the Houston Chronicle reveal that, despite the
fact that the Texas public has not reviewed this case in the detail presented here, nearly 70% of the voters of
Texas belicve that the charges were not true and that the entire affair was a "political pers:cution® of a United
States Senator of an opposing political party. The same poll reveals that Senator Hutchi-on’s public approval
rating now exceeds 60%. (See Exhibit "19"). The fear of prosecutorial intimidation having passed, many of
the loyal employees of the Texas Treasury who do know the facts have expressed themselves, as well. They
agree with the polls. (See Exhibit "20%).

It is an obvious fact that hundreds of millions of dollars of federally regulated campaign funds are
expended in each election year for the purpose of paying professional consultants to promote, advertise and
sometimes enhance and even mischaracierize the personal character of candidates for federal office. It is
equally obvious that millions of campaign funds are spent to pay the same consultants to defend against
adverse personal characier assaulis by political opponents in political campaigns. No one, to our knowledge,
has ever challenged or would ever consider challenging the legality under the Act of such expenditures as
“campaign” expenditures even though “characier” is an inherently "personal” trait.

Why would the law be different in cases where the character "assault® has reac hed such proportions
as to amount to an attempted characicr "assassination™? And why would the result be different just because
the professional consultant paid with campaign funds happens to have a law degree? We respecifully submit
that there is no difference.

Disclosure of all expenditures in connection with this matter have been and will continue to be made
in accordance with all applicable state and federal laws, rules, and regulations.

R ed Relief

Accordingly, we respectfully urge that the General Counsel's report recommend that the Commission
find no reason to believe that the Complaint sets forth a possible violation of the Act, and that the
Commission close the file in this matter.

Respectfully Submitied

— -

Kenneth W. Anderson, Treasurer,
Kay Bailoy Hutchison for Senate Commitiee
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Bentsen named treasury secretary

chramble for Texan’s
seat starts in earnest (

By Wayne Slater -

smstin Buvem of The Duilen Merniag Newy CLINTON ECONOMIO TEAM
AUSTIN — The political jock- B Henry Cleneros profile. WA

eying to replace Sen Lloyd Benlsen gy wiho'ti repiace Bentsen? 38A

began Thursday
With the formal snnouncement B Economic impact. WA

Thursday that Mr Beatsen will be- H Treasury department role. 30A
come lreasury secretary, Gov Ann 8 Ciinton Cabinet 80 far 21A

Richards prepared lo name on In-
terim senator lo sarve uniil o spe I Lioyd Bentsen profile. 21A

cial election can be held, probedbly @ Editorial. 24 -
In May Sen. Lioyd Bentesn (loft), newly named treasury sesretary,

“There ls going 10 be a whole p: 10 say whom she will nominate for talks to Thureday. With him are President-slect
ful of candidates,” sald Charles El- tbe Interim. Bill ton; Rep. Leea Panetta :
llott, a political sclence professor st Former Sen Antonlo Msyor .:.l‘ :2:.::'"-“. who will be m appeintes;

East Texas State University. Henry Cisneros, who bas lopped the
“We could wind up with a fleld governor's list, appeared beaded in- with the transitien. a "caretaker” who would serve caly

of concelvably 10 or 12 candidates, siead for a Cabinet job In the Clia- “I havent made up my mind, but  until the special election.
maybe more And tbat's going 10 ton administration such a8 secre- my intention is o sppeint ssmecns “i{ Heary should remove himsel!
make for one h:ll of 8 campaign ~ tary of Housing and Urban Develop who s going to rea,” seid Ms. Rich- (rom considerstion aad sccepl o

Ms Richards declined Thursday ment, according to sources famiilar ardy, dismissing ihe ides of noming  Pioass see SCRAMBLE oa Page 21A.




Scramble to replace Bentsen begins

Continued from Page 1A
Cabinet position, ol course that
changes things,” she said

Speculation centered on Comp
troller John Sharp as a potential
nominee, although Lt Gov. Bil?
lHobby and Attorney General Den
Morales alse were mentioped as
possibilities

Mr Bentsen, who Is not expected
to resign his seat unill February,
preducted that a Democrat will win
the special election to succeed him

“An elfective, atiractive gover-
nor will be making that decision
and the choice of who will play a
major role 1n that campaign,” said
Mr Bentsen “And | think the odds
are excellent that a Democrat will
succeed me (n that spot.”

In selecting Mr. Bentsen as his
treasury secretary, Presidentelect
Bill Clinton praised “the kind of
leadership that has been provided
in Texas by people like Ann Rich-
ards, Henry Cisneros, John Sharp.

“1 think there is a jgood chance
that Governor Richards will name

someone senator who will have the Bentsen as head of the ticket can-
confidence of the poople of Tenas.” not be regarded as anything but &

Meanwhile, Texas rer Kay grievous loss,” said Bod Slagle,
Baile : chairman of the Texas Democratic
an state officebolder, indicated Party. “He had the ability to unify

she will decide withia two weeks Democrats irrespective of philoso-
whether to launch o campaign for phy, 10 reach across party lines.
the seal And any person replacing Bentsen
“This chance comes aroudd is going to have difficulty doing
maybe once in the person’s life- that, and it will take a period of
time.” Mrs. Hutchison seid. time and a lot of hard work
Among other Republicans indi- Karen Hughes, executive direc-
cating interest in the race were tor of the Texas Repubdlican Party,
Rep Joe Barton of Rnnis, Rep Jack predicted “a feisty campaign” at-

crowded the ballot to (111 the seat
vacated by newly elected Vice Pres-
ident Lyndon B Johnson The fo
vorite was William A. Blakley, a mil-
lioaaire businessman appointed by
the governor, but Wichita Falls col-
lege professor John Tower emerged
from the crowded field to win.

Mr Tower. a Republican, held
that seat unill he retired in 1984.

The special election will be the
fourth for the Senate since 1941

That year, Democratic Gov. W.
Lee "Pappy” O'Daniel won in & 29

Fields of Houston, Public Utllity tacting a full siate of candid
Commissioner Marta Greytok, for- (rom both parties
mer Rallrosd Commissioner Kest “ft's sn opportunity for a lot of
Hance and Texas Rangers owner people 1o gain siatewide recogni-
George W Bush, the president's old- 1ion and (o iry 1o go out and talk
est son sbout issues thet are very import
There wiil be no primary. Under ani to them, whether of not they
state law, If no candidate wins a 8- fee] they can win,” she said “It's es-
jority of the vote, the top two vols- sentlally a risk-(ree election™ be-
getiers would face each other I8 8 cause officeholders need not resign
runoff election. The winner would (o seek the Senate seat
be up for glection in 1994 s the The last time Texas held a spe-
party’'s stanflard-bearer. . cial election for the Senate was (a
“Losing & persom like Llopd 1961 More than 70 candidetes

candidute field to replace Sen. Mor-
ris Sheppard, who had died in of-
fice. Mr. O'Daniel won a full term in
1942 and quit in 1948, when Mr.
Johnson eked out an 87-vole victory
over former Gov. Coks Stevenson.

Liberal Democrst Ralph Yarbor-
ough led a 23candidate field in 1957
1o win the Senate sest he bheid until
being defested by Mr Bentsen Ia
the 1970 primary

Stef! writed Terrence Stufe in
Ausdin contribuied to this repert.
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IN THE 1477H ’.IIL DISTRICT COURT

TRAVIS COUNTY, TEXAS

IN THE MATTER OF THE
GRAND JURY SUBPOENA FOR

KAY BAILEY HUTCHISON

CHANNEL 24 NEWSCAST SEGMENT
AUSTIN, TEXAS
DECEMBER 22, 1992
TRANSCRIBED BY VIDEOTAPE

SPEAKERS:
JUDY MAGGIO, NEWSCASTER

RONNIE EARLE, TRAVIS COUNTY DISTRICT ATTORNEY

ORIGINAL

BRADFORD COURT REPORTING (214) 921-~2799
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CEANNEBL 24 NEWESCASY ‘l.f, AUSTIN, TRIAS
DRCENBER 22, 1992
3100 P.N. NEWS

JUDY MAGGIO: Nowv, among those
already tapped for the Clinton cabinet is U.S.
Senator Lloyd Bentsen of Texas. He is the nominee
for Treasury Secretary. And that means the Texas
governor vill appoint someone to take his place in
that powverful chamber. A long list of people is
interested in the job, and now you can add one
more. Travis County District Attorney Ronnie Earle
met with the governcr this wveek.

RONNIE EARLE: I told her that I
believe that -- that the -- the key to cur future is
to rebuild the country one community at a tine. And
we have to start that immediately, that reveaving
the fabric of community is what is necessary to
ensure our future.

JUDY MAGGIO: The governor did
say today that she vill not announce who she’ll
appoint to Bentsen’s seat until after the first of
the year.

(End of Nevscast Segment.)

BRADFORD COURT REPORTING (214) 931-2799
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CEANNEL 24 NEWSCAS?T l.ll‘l, AUSTIN, TEIAS
DECENDER 22, 1992
6:00 P.M. NEWS
JUDY MAGGIO: There had been sone
speculation that Texas Governor Ann Richards would
have a big announcement today about the vacant U.S.
Senate seat. An announcerment did come from the
governor, but it was only to let the media know that
she will appoint someone to Lloyd Bentsen’s old seat
sometime around the first of the new year.

In a nevs release from her office, Richards
says she has met with about a dozen people who have
expressed 1nterest at heing appointed to the U.S.
Senate. She says she’'s talked to many more on the
telephone, and the process has become more difficult
because there are so many good candidates. One of
those candidates, by the way, is Travis County
District Attorney Ronnie Earle. He spoke with
Richards yesterday about filling the seat.

RONNIE EARLE: I think I have a
vision. I think I have seen the consequeances of
inaction. I have seen the consequences of just
letting us slide further and further off the cliff
of crime, and I think I can do something about it.

JUDY MAGGIO: Earle says his

BRADFORD COURT REPORTING {214) 931-2799




!')

GO A el & PN ADSR Y | 1 A

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

o ) == —u e e e e
oyt T : TR e

seat in the U.S. lonn:c.enc best tool to fighting
crime on a national basis.

(End of Newscast Segment.)

BRADFORD COURT REPORTING (214) 931-2799
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STATE OF TEXAS ) .

COURTY OF DALLAS)

THIS IS TO CERTIFY THAT I, KATHY BRADFORD,
a Certified Court Reporter in and for Dallas County,
Texas, reported in shorthand the testimony given at
the time and place set forth in the caption hereof,
and that the above and foregoing pages contain a
full, true, and correct transcript of the said
testi-ony.

This the 29th day of August, 199).

KATmY BRADE L~
NOTARY PUBL"
STATE OF TExas
iy Comm @ap §-2-0¢

xuua BRXDFORD,

Certified Court Reporter

in and for the State of Texas.
Certification Number: 3082
Date of Expiration: 12-31-94
Bradford Court Reporting

18040 Midway #256

Dallas, Texas 75287

Phone: (214) 931-2799

FAX: {214) 931-2799

BRADFORD COURT REPORTING (214) 931-2799
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Richards to name Krueger as Bentsen’s replacement

By KeN HErman anp Kathy Kiziy The governor has called a mosa news con-  eral Jime Mattox, a Democrat whe plsas to & lessen he learned in the 1994 race.
OF THE HOUSTON POST STAFF ference la the Texas Houwse chamber to an- ren n the Senate clection, said of “1 docided | weuld never olow
nounce ber choice. Sources in the geversor's  Richerds’ pie to misrepresesl me and net respend.

AUSTIN Gov Ann Richards will an- office said Krueger will be intreduced as the Texas GOP Chalrmen Fred Meyer called showed me way sheed, and | @ids wast is be

nounce her appoiniment of Raliroad Commis-  interim replacement for Sen. Lioyd Bentses, “a two-time loser” who is the prod- m--n—-—um-...bl

sioner Bob Krueger to the US. Senate todsy, who will become treasury secretary later this et of a Demecratic Party bebolden to special  dida respend,” be lold The Pt

a decision drawing (lak (rom the GOP and 3 month Interest groups. a recent isterview. “It's a mistahe | will

Demaocrat planning to challenge Krueger in “] thisk it will offend a lot of mainline Kruager, whe lest 1978 and 1984 Semste

the upcoming lpll'ﬂll Senate election Democrats in Tezas,” former Allorney Geo- reces, is promisiag te fight back. He ssid it is Pioase coo MRUBEER, A-7
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to replace Krveger on the Rail-
road Commission State Sen
Rodney Ellis of Houston has been
mentoned as a possible contend-
er

In an effort to dent Mattoxs
campaign before it begins top
Democrats worked Monday to-
ward getting endorsements for
Krueger from the State Demo-
cratic Executive Commitiee and
the Tezas AFL-CIO Joe Gunn
president of the labor group is
urging Mattox to stay out of the
race because it could hurt the
Democrats chances of keeping

eleciad office.
some Micherds
us J

bank wers &
U8 ReP.

Hurt by anti-abortion stand in the pest. Wite was reluctant 10 go
to
LY. @OV. BiLL MOBBY: Supporied state income tax.

Wm.
PALR : Bl Hobby's son. Mol contender for about g
day and a hall. Had benefit of tamily neme and MONey. Mes never

A GENBRAL DAN MORALES: Withdrew after mest-
ing with Gov. Richarde. Distiked by some Democratic officiais,

IR AMDREWS: Was ciose 10 gettng the nod be-
fore resserch showed that his 131 bounced checks at the MHouse
with voters.

Became (op contender after
Andrews was shot down. Disiiked by lesders in the biack, gey
and enwronmenta! Communites.

o
[ 7]

i

L {

you say, ‘Damn right!’
Had | been elected
(presigent) , he would
have been my
secretary of energy. "’

I
L ]

las, who also wanted the appoint-
ment, said be will back whom-
ever Richards picks LS Reps
John Bryant of Dalias and Mike
Andrews of Houston two others
who sought the appointment,
were unavaillable for comment
Monday. but spokesmen indicat-
ed peither would run agawmnst
Krueger

Krueger. 57, narrowly lost w
Republican US Sen John Tower
in 1978 In 1984, he ran thurd in
the Democratic senatonal pn-
mary, squeezed out by Kent
Hance. who collected the conser-
valive vote and Llovd Doggett a
darling of the Democralic lelt
Doggett beat Hance in a runoff
and lost to Republican Phil
Gramm Hance now a Repubii-
can s considering entering the
special Senate election

In a preview of what the
GOPs anu-Krueger campaign
will look like a Republican strat-

14
l‘l |
:x! '!{léh!}

1
¥ 1

i

Andrews was the first hopefu!
whose name was floated as a
“leading contender.” but he fell
back to the pack after Democrat-
¢ research showed that the 12!
checks be bounced in the House
bank would be difficult to over.
come

Chapman emerged as the next
rumored leading contender. oaly
to plunge alter leaders of the
black environmental and homo-
sexual commumty rejected hum
as unacceplable

Brvant and Frost aiso were
passed over Bryant bounced 55
checks which didn't help his
cause
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Richards to pick Krueger

for Senate, officials say

Governor to announce Bentsen's successor today

By Sam Attlesey
Poisr ol Writer of The (i Marning Rewsy

AUSTIN Gov Ann Richards
has s heduled a noon news confer
ence Tuesday when she i3 expected
1o name Rstiroad Commissioner
Bob Krueger to replace US Sen
Linyd Bentsen, Democratic Party
leaders sald Monday

The announcement in the House
chamber will end a nearly month
long search by Ms Richards to fill
the vacancy Mr Bentsen will create
when he becomes Presidentelect
Bili Clinton's lreasury secretary

Top Democrats, who did not
want to be identified, said Mr
Krueger is the governor's cholce

Ms Richards’ press secrelary,
Bill Cryer, would confirm only that
she will name ber appointee Tues
dey

"It's s done deal 11's locked down
for Krueger,” sald a Democratic
consultant familiar with the gover-
nor’s decision

Mr Krueger was unavailabie for
comment

Mr Krueger, a two-lime unsuc
cessful Democratic candidate for
the US Senate, wiil serve until a
special election, probably 1o May.

He and several other Democrats
and Republicans are expected %
run in the special election. The
winner of the special slection must

stand for a full six-year term teTm
in 1994

Many top Demecratic officlais
hope they can rally the party faith-
ful around Mr. Kreeger and avoid
an intraparty squabbls.

“Since It looks like Kruegsr s
going to de her appointment, Jim
Mattox will defialtely ren” ssid
e eugr;oun OQI'(
“Krueger's ( v
record (s not what the Demecratic
Party is abost.”

Some liberal Demecrats have

that Mr. Kruager's two

torme ia the US Mouss Joft him

with & voting record that was amti-
Please 000 RICNARDS oa Page 10A.

consumer and snti-labor

Mr Krueger. a 57-yearold New
Braunfels resident, left the House
1n 1978 to challenge Repubdlicen U S
Sen John Tower. He narrowly lost

Then in 1984, when Mr Tower
did not seek reelection, Mr
Krueger sought the Senate seat
again, but he falled to win the Dem:
ocratic nomination,

Mr Krueger also served as Prest.
dent Carter's ambdassador at.large to
Mexico from 1979 1o 1981 He was
elecied to the Rallroad Commission
in 1990

Ms Ricbards spperent choice of
Mr Krueger drew fire from Stmte
Republican Party Chairmen Fred
Meyer

“He's lost a couple of limes al-
ready | don\ see Krueger as o for-
midabie candidate” said the GOP
chief

However, state Democratic
Cheirman Bob Slagle said Mr
Krueger would be a stroag cand:

— —— e

dete “We can esk Frod (Meyer) to
commen! after Krueger bests the
hell out of whoever the Republi-
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Houston Civomcie is & Gvsion of The Heerst Corparetien.

Krueger choice betrays party weakness.

srea bot of Texas

myduumhurm

ards’ apposstmest almast by
ter she coulda't scray q-yn-ebe

But at least be be asan
incumbent. At least be. m
two earlier bids for the Senate, has won
a recent statewide race for the Raiiroad

Commussion. At least his selecuon gen-

erated more of a “whew” than an “ow"

verite or nst, sow that Ruchards has
samed hisn, Krusger should be abie to
count ea her campeigning — and. more
. trying to raise money —
for him libe crazy as she. too, has a lot
riding en his succass.

This is 2 dustinct advastage for him. as

politseal males. Bt only is 8o ome of

them safe frem the questions of charac-

ter amd polrtics that realistically can be

wuuﬂqiﬂm-ﬂﬂw Bone
assured wide-rasging GOP

support
Fwemph.hoqinnupwuul
obeervers coasder
Bai nmwummm
of the GOPers.
she's far from losking at a cakewalk
with those who consider themseives Re-
publicans. One bag edge for Hutchison.
who has yet to formaily announce. 1s she
has woo a statewide race and much of
that win was because of ber support by
GOP women

By and large. she can expect that ferv-

ered sepport to be with her in this race
as she 13 the only known or expected
GOP candidate who 1sn't stuck
staunchly 1n an anti-abortion corner
But since many Republicans oppose
abortion nghts. there 1s no way she 1|
run as a solid GOP favorite

Now that Richards at long iast has put
ber colors on a candidate for the politi-
cal horse race that alreadv has started
o run. we may hope soon to get a sense

of just whe will hit the stretch as the fa-

vorites. Obviously the ones who will lead
in the odds for the short ren to
the May I elimunation heat will be those
who can rumse the most money.

Just a8 . those besides Rich-
wve lout in this race

ut-hnlﬂa

are the parties. 1 ever there was a
raphic of yust how little pwak
there is Jeft in the
in this

ml.

u:t-llyu—l-ﬂb
t voters cimes 2s 1o

ppointing

have done Just about everytiung eise she
caa to get ooe elected ”

Thaat | actually tried to come up with a

answer (o the question

brings up one more thing this whole Sen-
ate selection and elecuion mess proves
Polical junkies. indeed. are hopeless
unrealisuc addicts who live Lo come up
wnth weird scenarios that just mght
play

Which remuinds me. have vou heard
about the movement to get Richards to
switch parties and name herseif Lo the
Railroad Commuission. because that
means she 1] be 10 a better position Lo
run for president”

Eiy 1s a Chroncie columnist
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Making it better Taste of Tuscany Mr. Octoberis In i
UH planming $10 miliion New eateries prompt Worid Series wonder ;
fund-raiser to improve Texans to fall in love Jackson voted '
public TV's Channel 8 with (talian food - Wl 8 into of Fame ‘
Page 135A Food | _ o Sperts

Chwonicle

AT TR Y e e

Houston

------ Y Y s e e ey

Krueger says he’s up to job
of holding on to Senate Seat ®

as President-slect Clinlen's Tres-

Houston Chronicie middie of he read: Poge 18A,  'WY TRy,
Aushin Buresu Clinton, whe «ill b2 In Amstin 00 l

plesse the governor in office and Fride ”c:": h'::um
AUSTIN — Gov. Ana Richards o the ballot. tarl, ploss o eaderse K |
on Tuesday gave Democratic Radl- “I'm ready for a lough hard. o cgy paid TR,
road Commissioner Bob Krueger a  aggressive campaiga,” be said "I

seal in the US. Senate — a prise  am st golag e det ber down * K come smer fire from
former congressmen from (wo his

that has twice eluded him in state-
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NEW PLAN?

Hutchjson, Flelds officially enter fray

By GARDNER Su18
AND Marx Hoavrt
OF THE HOUSTON POST

AUSTIN — e ging
# Hw# "
umble, h Républicans, each Huichison
)oind the special race Wednes-
dsy "V [ the US. seat bdu

vacated by Lloyd Begissm's move
Treasury secretary

in separate appur‘ncu la Houston
and Austin, both ca les vowed Lo cut

hdel'l.llpdlﬁl“ their oppo-
nents, including , the Demo-
crat tapped by Gov. Age Richards lo
serve as \oterim sefa! a Mayl

special doe“nl-.m‘l'h yinser will
mbcﬂlrn-—hp_“hnlm

slected,” Fields,
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Republican member,

3ACK FIELDS |

U.8. congreseman.
Aspublican.

Fisherles Commit member,
and Commerce Commities.
Bachelor and law degress,

U.8. House, 1

if

University.
B Family: Wils, Lynn; two chiidren.

Boerd, 1978-
a'.. 1973-768.

Bousstions
University of Texae st Austin.
1 Pamily: Husbend, Ray. iwo chidren

KAY BAILEY HUTCHISON ’
m p* ‘I’“ state reasurer

M “ Biale treasurer, 199 1-pres-
ont; vios chalr, Nationel Traneporiation Saletly
io, Texas House of Represenia-

Bacheior's and law degrees,

SENATE: Hutchison, Fields officially enter special election race

From A-28

serve no more than two six-year
terms in the Senate Signing a
poster-sized pledge to that effect,
the seven-lerm congressman
challenged other candidates to do
lhe same

Fields said he would limit him-
sell to two more House terms U
he loses his Senate bid.

Hutchison said she also would
serve no more than (wo Senate
terms

US. Rep. Joe Bartom, R-Ennis,
who lasi month became the (irst
major Senale candidate to de-
clare his candidacy, declined.
Barton said sech a unilateral
move by Texas candidates would
give senators from other states
an unfair edge in seniority.

Krueger, also opting out, said.
“We already have an effective
system of lerm limiations. It's
called free eloctions.”

Fields sald be opposes “amy
and all new tax incresses” and

favors constitutional amend-
menis requiring a balanced (ed-
eral , giving the

the ability to veto individual
items in the budget and barring
women {rom receiving abortions
oxcept in cases of rape, incest or
when the motber's life is endan-

gered.
1'h Humble High stu-
said his 22
ov«‘r scandal-closed
but Nocl his re-

House dld
election last year.

Flelds said he opposes a pro-
posed act intended to protect
abortion rights at the federal lev-
el Hutchison said she opposes the
act becawse it would slop state
lawmakers from imposing aay
restrictions
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‘Hutchison joins
rowing field

or Senate post
Sl veporier

Twe leading Repubdlican contenders for U S. Senate

Sought o their differences Wednesday a8
they y anseunced (belr loag-expecied en-
trances inte the race

Siats Treasurer Iiy Balley Hulchison calied her-
soll & “smali-lown Texas girl” and a “straight-arrow

Ber Nacal conservatiom.
And US. Rep. Jack Fieids, R-Humble, depicted
bisaself a8 pa experienced lawmaker whe is better o
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Secretary Diase Rath and loagitme:

Republican activists Joci Straws

and Theo Wickersham.

,_E__.” i
% .“ m
m _: mmw
il m_mman m“b umm. mnm ..mﬂ. __
_u.mmm wmwww _m u_m m __mwwu
wm_mwmumummMmmmﬁhum mmm_mmu_u w

Fleids' Bexar Cousty chairmen i
Republican activist James Jonas.
He claims the suppert of former

US. Rep. Tom Loeffier aad state

that be i3 an outsider. But be Is
Counciimaa Lyle Larson. state
Rep. Fraak J. Corte Jr.

Race

Scmolltlunuuym bile magnate Ernesto Aact

in Washingles mesa (Bey'TS;
|mqume¢u.nms-n.

Vith 12 years as 8 coagremmmen,

( Fieds bas & harder time arguing
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“Hutchison. Fields
enter Senate fray

Siste Tressurer Kay Bailey Hutchison and US.
Rep. Jack Fields of Hembie, both Republicans, barn-
stormed across Texss yesterdmy, prescheng fiscal
comseyvatism aad declaniag their candidacies im the
May special clection 10 repiace Lioyd Deatacn im the
US. Senmee.

Their formal announcernents, both of which had
bees expected for weeks, bring 10 three the sumbesef
Republicans in the race. US Rep. Joe b_d
Enazs deciared b candidacy Dec. 17.

To kick off thesr compaigns, Fickds and Huschisss
made %ops  the tase's major media markess of
Austin, Delles, Homston and San Astonie.

Ficlda, clocted 10 the Homse six timses since 1908,
began his dey in Austin, where he plodged — and
ashed bis epponsats 1o do the same — 1o limnit his
future government service 10 (WO larms.

With his wife sad two childven at his side, the 44-
yearcld congummen outlined his posities on a
sumber of other issues, inchuding his suppent for
coastitutionsl amendments requining 2 balaaced fad-
eral budgst, granting the presidest lino-tom vete
power and limiting the sevms of federal judges 1o 10
years.

On the issue of sberuca, which is liksly o sarface
mn the race, Ficlds said he opposes abertion but sap-
ma--n*une-—dm-ﬂc
when pregasacy jeepasdiacs her

i mm“hmi&_
' amd amved st Dullas Love Ficld before acea fors
ncws coafereace there More thea woa-u..
(Mereoa GOP cn Pagn 2D) P

Thureday, January 14, 1983
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School finance proposal defeated
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Krueger, Hutchlson head to runoff
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tugee © run 8¢ 8 Washmgion “out:
mder who wants 10 make a duffer-
ence ~
Ms Huichison smd thet Mr

Krueger was bebolden o special in-
teresis and that voters are "saywng
they want something different
They dont wan! the same old thung
in Washington snymore

* A runoff between the top two {in-
1shers 1s required because no candi-
date received 8 majonity of the vote
The runoff probably will be sched-
uled for June $

Fight for 3rd

Two other Republicans US Reps
Jack Fields of Humbie and Joe Bar
ton of Ennis were fighting to finish
2. turd Saturday
et<7 Mr Freids in Houston piedged to
- *-Support Ms Hutchison in the runof!
and to be ber first $1 000 contribu
tar

"1 told ber | was going to do ev
erything | possibly could to maxe
sure that our state has a second Re
puhiican senator  he said refermng
to Sen Phil Gramm

Mr Bartoo blamed the loss oo
Dever having run statewide the dif
ficulties of puring together such an
organization 10 & shor nume anc
being oulspent in tne end

I wish | was 1o the top twe bu!
the voters didn 1 see 11 that way  he
sa1d 1o Dailas

He said be called Ms Huichisor
and promised 1o back her in the sec
and round Bu! he acknowledgec
tha' sume of hi< supporters may 5ot

~. Mr. Piahar said thet he was felled
by o lack of time and thet he wam
immedistely resdy 10 enforss one of

“in four momthe, we west from
m»mw-‘n"hﬂl
sepporaers ia Dallss X we could
compound that &t an anaual rete ev-
¢rydey. we wosld probebly be st

have to seak out his support and that
the two would have to talk before be
would urge his voters to beck the

Texas politics standards

Analysts end consultants for
cther candidates conceded simost
from the start that Mr Krueger 57 8
former congressman from New
Braunfels and Rmirced Commus
sioner would lead the pack

The only key question mark was
the hartle for second Ms Hutchison
4 was the only other challenger
with statewnde name identification

Near the end of the campaign she
{aced ellegations tha! she ~hysically
shused empiovees at the “ate tress

ury Ms Hutchison denied the accu-
sations made »v former aides and
tack » polygraph tes: that she said

proved her deniais
She had an early sdvantage She
ar.nounced early and she was being
supported by the ~ *ical estabiish
ment She got! a iea. and she sat on
sa:d John Weaver » consultan!

tur Mr Fields
Dane er a consullant
M- Fisher said the other cendidates
were never abie ¢ faIn enough ex
verIake e
~e'te¢r name 1denn{ic

{ar

WO o

i7
i

.

i
|

i

il
i
!

i
Ei

i

i
oEE
i

!

|

%
!!
{

]

s
ig;
fil
Hl

{
|

%

|

i
;
{

L
E

i
ke

|

)
4
[
i
4
J

|

i
i

|

i
|

|
|
j

|

i
i
|

g
3

-
353

538

Maco
Clymer
et

B
Iy




a8 88 had dagua — with the

_“h_“:hhlut
- Berim Bob Krueger and
‘Eremsurer Balley Huich:-
Seasted by Dty state
ame identification. were abie
) Sand off & Beld of lemser known
B 8 campumgn that

vir rivetnd the vosers.

7 “NSaihing swuck a spark — 80 13-
B9 perssnaitty,” sald Bruce Bu-
@ University of Texas poiin-

00 RAMRE en Puge 284

w O W

DALLAS COUNTY

FLECTION RESULTS

C.8 SEMATOR . |
(678 of 1.313 pucRcE Apenng) \m ;

| kayGaiey ramcneen  2000- a3 | . AMIBNDIENTS

Roton “Bot” Krvager'  39.290 - 27 04 { 678 of 1.313 procwem repering)
Jos Bt 2529- 10 e Propesition Ne. 1
Rcrend Faner 11040- 95T _Sohosl taxes _
s e $2¢5- 4%  For 35,908 - 23.70%
Jose Angel Gems: 2851 - 12%  Agene 100.716- Ta80% |
Pcs( Do 558~ o3 Propechion Ne. 8 -
U Bipoe M- 03N yntunded edusational
Roger Henson 25%8- 0\ mandyiss
Rose Fleye 23- 01™ =
CramsBontosel  23- 017% :__ ::;::::
Gene Kby - 016
C Sovy’ Payre - 015% Preposition Me. 3
Tromes 0 Sewk 20- 0 $700 milllen
Jor Pachardeon 174- 012% ssheel bonds
Cruck Stey - 0o For 5553 - 4091%
Lows C Devs 124- 000% | Agerm 00.253 - SB.00%
Lou Zasse "S- com |
Ciymar Wnght 13- ooom ! P SALLAS OSWNTY
Hesiart S0 04- core | N 5 SONOOL DOARD
Mace Swwart V- oo | Presinet 1
.y 5 ©n- ogew | | 201 0199 pecnch reponeg;
Lome Befing Harsesk 2- 0oon | GomemM Gesgstern  38.478-10000%
- SR { 133 of 901 preccas spering)

R sackor 15.312-100.00%

Runoff election plans

In each race ia which Bo candidete received st loast 39 perceat of
the vote. 8 runofl will be held between the top f'wo votegetters.

The runoff for the US Senate race has not been scheduled Gov
Aon Richards who bas suthority to set that date. has indicated than
she will pick June S for the election

The Dallas City Council is expected to set a runocf] date of May
but may leave 1tself the option of chaaging it

Runoff dates vary in suburban elections A complete list of subur-
ban capdidates and runoff dates will appear 1n Monday's paper




Oontinned frem Puge 1A

professor
v =The ealy thing that stayed wes
Bome recogaition ” he said “That's
_what resmains sanding ot the end as

West Texas and & successful strategy
to blunt the comwenbon that she

calling & news conference 10 the f1
pal 10 days to announce that she had
pamsed 8 Lie detector test to disprove
the story

“This was not going o go away
uniess she made s dramauc ges
ture ~ said Mr Rove

As for Mr Krueger who was ap
pointed to the seat by CGov Anc
Richards after Liovd Bentsen De
came treasury secretary his cac
paign souglk! tc hold oo to the trac
tuonal moderate Democrauc base
add 10 wWin volers with a message
personal sacnfice  sccordizE
Monte Willams a hrueger politca
consuitan!

L
1'5
55; ;.rigp

more
than

THI
i
E'
i

8
Iy
3]

i

Ross Perot-like message
~But we couldnt cut through

— a story 1o The Dallas Morming
News that she steered a no-bid nate
contract 10 @ {inancial supporter and
the allegation that she hil an em
ployee — were overshadowed by

other events In particular. be noted
the! much media aflenuion was

focused on the religious cult stand
off near Waco tnvolving doomsday

iy
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n, Krueger in final

boi wan

Barton and Fields
trailing far behind

3 G patiern hbolds and no one capiures 3 .
n...:.-u.'.‘....fﬂf... majorily, the two top flinishers will

{1 sometime between
Democrst Bob Krueger rode hig 16! 1N & uno
incumbent's advaniage into a run- M"’ 2: and) "2'5 d e
off slot ageinst Republicar state B AUSUA, Rrueger said he wat
T Kay Bailey Hutchison pleased wilh hus performance. He
el gl : said be plans 1o continue running on
3 his brief Seaste record and his ex-
a.didlle.l 4 ’:.I":.:::c"xm tensive record in other public of-
MT::“::::: of the Kw‘,_ fices. including ke Teras Railroad
Hutchison howdown will complcte ¢ e tresd ‘lﬁﬂ"";:"m
the lwo remaining years in the ferm < I VETY Reow . R
of Democrai Lioyd Bentsen. Beni- Y€1 Very g0od about 11" Krueger
sen served ia Ihe Seagte from 1971 M
et ,

I'm not one bit concerned sbowt
Cliston . fcing Kay Beiley Huichson |
oty tod Wim think it's going to be very, very clear
Ay ¥ Krueger and which is the country-club candidate
H:::lhl ::much collecting (Moreea SENATE ca Page 39) :
Aboyt ane-third of the votes. If the i
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-angled field

Other mdepeadent candidates
were anorney Lous Davis of Sealy,
retired weacher Lotte Bolhing Han-
cock of Austin; enganeer Roger Hen-
son of Richardson.

mn.). Spank; reuired diplomat Her-
bert Sprro of Austin; Granbury con-
worker James Vallaster,

‘US. Reps Joe Barion. R-Ennis an * Houston insurance agent Cly-

Pany canchdate Billy Brown. a
* man Rachard Fusher, both of Dallas Sunu Rosa retiree. Socialist Work-
— traued them wath less than 10 ers Panty candidate Rose no.'d 2
Ho- sion postal empiovee. and Lib-
erunan Rick Draheim. a Rockwall
au or
The large field practically guaran-
teed a runoff Richards has three
dates to choose from for the decid-
ing vote May 29 June | or June §.
aid Mark Bell. spokesman for Sec-
rewary of State John Hannah
Richards will canvass the votes
from vesterday's election on Thurs-
davy She must then set the runoff
date at least 20 davs. and not later
than 30 davs. after the canvassing
Of the three proposed dates 1w»o
are Saturdays — May 29 and June ¢
— and the other June | 13 a Tues
The shom span of the runoff cam-
pa:gn could make il intense anc a
spokesman for Hutchison predicied
that it could be spinted

uniil vesterday’s elecion The spe-
cal elecion was a rare event. The
last such vacancy was filied in 1961
when John Tower ascended into the
Senate w0 repiace Lyndon B. John-
son when Johnson became vice
president

More than 70 candidates jostied
Towerinthe 1961 race. and the void
created by Benisen's promotion
threatened 10 produce a simularis

Twenty-four candidates made the
race. and 13 campaigned Housion
businessman Maco Stewan with.
drew 100 lal1e to be removed trom
the baliot Even so he drew hun
dreds of votes as one of the sin inde-
pendent candidates on the baliot

“We're gong 0 run a positive
campesgn as long as we can. We're
80t going to pet beat just because
we're siaying with a positive mes-
pro- 989e.” saxd spokesman David Beck-

with
“Everybody say: they want 1o run

Hutchison added: “If be's going
1o throw mud, 'l wke i3, but | thunk
he should get the message. We can
differ on the issues. We can give the
peopie of Texas the chouce they de-
serve,” Hutchison sasd.

Krucger saxd that the runofls
less-crowded field will make it casi-
er 10 grab attention, bwt he added
that it has been clear for st least 2
week thet mone of the other con-
teaders would catch him and
Hutchison.

“Now we've got one-on-one, and
that's how we hke 10 play it,” Krue-
persad

“What happened ewvidently
sround Sunday 13 some of the other
andidates seemed 1o just kind of
mpiode. They just didn’t proceed
any further. It essenually became a
two-person race sbout a week ago.

“We are very resdy 10 have our
record compared 10 hers. ['ve been
looking forward to this for some
ume.” hesaid

Huichison countered “He 15
going 10 be the old-1ime hiberal tax-
and-spend. I'm going to be the new
generation of leadership that wants
1o change the way thev do things in
Washington. D C

Saf! writers Robert Camete and
Sasan Fahigres cestributed e this re-
port
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Barton and Frelds were fight-
wng for third place
Gov Ann Richards who ap-
Krueger when Lloyd
Bentsen became US Treasury

votes. or 30 percest. Hutchison
had 474,517 votes, or 29 percent

precincts. Krweger bad 487,544

pointed
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, Hutchison will be in June runoff for U.S. Senate seat |
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AUSTIN — Democralic ap-
potntee Bob Krueger and R

appe
turday as they led a
crowded Neld in a special election
to flll Lioyd Benisen's Senate seal.
Krueger, who lost (wo previous
to hang onto the
Democnl.k: Gov.

G R

would mest in & runoff in late May
sarty

2 emerge from crowded Senate field

was running fifth and Dallas law
yer Jose Angel Gulierrez was
suxth.

Secrelary of Stale John llanuh



San Antomio | xpress News
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Krueger,

| p ut’c] .no.'f n
facing Senate runoff

[ BNTEIA]

w Gomtinued trom 1A

school funding referendum on the
same stalewide ballot, along with
myme mayoral and ey council
i Uons, were drawisg more in-
sl In early retumga, volers by
oearly 8 32 margin were rejecung
o ABE school measure, which would
, B take money from more afflu-
y  disincts and distribule it o
poorer ones
“Jt's been very, very difficult for
o Agyone to just overwbelmungly im

ss Lhe volern” sad Georpe Krueger, i, served two
p&:‘ruw\.n:huhﬂhdm- mULMhhﬂm

sultant and formet pregs eecTelary
(o President Lyndon Johason.

The race was thy fipst apecia)
Senale election in Texas ince 1981,
when Wichila Falls prefes-
sor John Tower ded TI candi-
dates and became the state’s first
Republican senator since Recon-
siruction Thal seal remains in
GOD' hands, now held by possible
1996 presdenual candidate Phil
Gramm

£

2T S0
) »
e ot b
In Jnurml-mly
"’"",.m.m“ LT
qifice budgst by 38 peresat.

“Goverament Isa't werkiag
=]

wen

Joch Fisick, Republicon cendidate fer U.S. Senate, tolks 10 the medio Solurday GNernson es he shumps
T T N e tosd 100 leshmirute vetes in Hovston. '

Ammana, ad IR 1231 nan m‘grs_‘-.'w,;u‘ T 2828 1045

struck [ Beth the 2500 | 4 9,670 w5 | 104 | & “21 001 2345
3‘:‘* R 844 | 2247 | 52901 | 3aa2 | 19984 | u7ses 2176

of former Gov. Jehn Csnmally and | m 210 | 2053 | 22375 | ee4s | a3 | soar 20.9
l'l?:..uh“ |, 410 | 05,802 | S2.444 ; 21900 | 12074 | 9808 = 10017,
ol ! R R TR DR
mlﬂ‘- Totels 0087 | 2200 [248.908 | 236200 | 3107 | 103,400 - 61944 l!{-}? __]

Her campaign wes Mt ‘I~ Toul m .. i %_ =4
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U S Senate eloction, there are puggets
on the local front
Gov Ann Richards slmost appoiated

wulLE THE dust settles from Saturday's

ance of state bnndg.

— March. thg staft fol
Around early gavernor'y J
lowed the protocol aad aehedéa aleataace lram

Whitmire's stats seastor.

He said "no way " He is Joha Whitmire, whose
brother Jim was married Lo Kgthy wadll Jum's
deathin 1976,

John Whitmire snd his ex -sister-ia-law have
found themasives disagreeing over a aumber of is-
sues over the yoars. Aad Lhay bave hod Lhais pri-

vale episodes

When Jim Whitmire was suf| from diabe-
tes, John was asked Lo donats one of Ms hidneys Lo
Nus brother

John declined on advics from his docter. Diabe-
tei led Lo Jim'a death

But the state senator says his rejection of Kathy
Whitmire's would-be o Lhe state post
was nothing personal

Raiher. he says, it was petitical

Kathy Whitmire could bave need the on
the board of the Public Finance A ty to corp

3! current Houston Mayor Bed Lanier's pians to

issue bonds and refinance city debts, says Joha.
1t was Lanter. of course, who beat Kathy Whit-
mire in Lhe last mayoral election.

Kathy Whijmire uy; :: was .prhdu‘ l;.h,u
from 8 reporier about 's @
never lalked wuctothrn:l..:lm

And she points out Lhat a8 & COmMmMERLater o8 rs-
dio and television shows, she already has 2 sos)p-
box trom which (e eriticias I.Adl’..“.l
ever wani to ;

bosrd remains wafilled
Shertly altsr President Cliatoa’s election. Kathy
Whitmire talhed (o the White House sbout 2n o4

ministrative job, she says Obviously, nothing hes
come of it yet, even while Lee P Brown. who
Whitmire 88 police chief, has become Clin
ton's aall-#rug czar.
It's easy (o see Whitmire, with her administra-
uwulndmwh.muqmamu
But, like John Whitmire, the White lHouse might
not want (o upstage Lanser. who has been a3 sup-
portive of Clinien and the Clinton budget plan as
s fapasians ricm b oot Pems ot
L} rom his post st Texas h-
orn Usniversily remeves ftom (he scone 2 potential

succenser 10 3

Some v activists had been telling
Browa should seriously consider ruaning
for mayor — and becoming the lirst Mack to oc-

advice, according (o these people
Who knows? Maybe ha'll meve to Houstom for a
lime

1 all weat 10 schedule Saturday, Con- ' jon hund-raiser for Krungers campaige
troller Grepnias wasn't out among the vat-  yponsored by abewt 100 supperters — including
o, and Walker was i and others angling for the federal prossce
The U& Segate eloction provided s captive ss- | Job.
' b

N Last wesk US B
mwm,mm--mmum " (hat he was

' . Southern District

A Whitmire gives thumbs-down sign on another

dionce of registered vetars who could be asked lo
Sign petitions lllo'1 veteraa council members
W averride the term law and seek re-ciection
onNev 1

Greanias, (0o, would noed Lhess petilions Lo sesk
anolher Lwo-year larm Bud Last week he said he
M'tW.My,b
cause be siill hasa't what, if anything, 0
ren for
uc:::-uu.mtndl.mmm
[ i3 ence again thinking sbout rusning fer
the top job.

Walker, advecals nd community ac-
um.--.ﬂuu ea -’n

wrhea ading
) hor aliert (o “gat back (o he-
sics in public Bfe.
Walker is walking. ne, rumning, against Counci)-
nn:nmwy.
c.l:dlnma - -:uunndﬂ-
but must (ace 8 Demecraiéc memsber of o othaic
minerity greup I a rupefl it's Risrdan’s first try
for dlnh-rhl'b-m
" |”l*’
Shoden of Lanjer.

A word from our spessens

recommending Ga J
,GnﬂlnMdthlmm
| The announcement camse 13 doye sfter o
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Bl KRUEGER, HUTCHISON IN SENATE RUNOFF




ing to have enough people™

Former Attormey General Jim
Matiox. ¢ Democrat who threat
emed to run agunst Krueger earlie:r
this year, saxd of Krueger ~1 think
he has » lot of work to do ~

But Mattox said the Democrats
had saved their campaygn mone:
and party muscie for the runof!
Richards wnll set the date for the
runoff. which might be June ®

The contest 18 shaping up as a
referendum on President Clintor «
policves and a challenge 10 Texas
32-vear tradition of having one
senator from each politica pars
Phil Gramm the state's other ser
ator is a Republican

Richards appointed Krueger i1
Januam to fill the Senate sea! v&
cated wher Democrat Liova Ber!
sen became (Cuntons
secrelan

treas .=

Baiisy Muichisen Checks eiection results in Dalias with her campaign eheir-
man. Sm Francs. The winner will be determinad in 3 runoll.
!

Kay Balley

INg & woman running for the

male-Gominated Senste rein- charge she has Genidd. R
|

rrom his four-month tenure.
Krueger cited his support of Head
Stant. childhood immunizations
abortion ngnts unemplovment
benefits and medical leave for fam-
ilv emergencies

Krueger said Tezans must de
cide whether they wall trust hum or
Hutchson to vote for such

s

I think it's going tc be vers
ver clear which s the countn
club candiaate and wpbich 18 the
familv candidate "~ he said ~

Krueger also has dustanced him
self from Chinton s call for new tax
es and MIOWINE gEVY 10 Open
serve in the militan

He supported Clinton's econom-
i stumulus package. which stalled
in the US Senate, and called “ora
top-to-bottom audit of the feseral
bureaucracy before he would *ote
for new taxes

Krueger aiso has cut bs Senate
salary and office budget by et least
20 percent

Republicans have cnticized
Krueger's bnef U S Sena: - voting
record as an eiection time ploy




Joha Tower best s Democret un a
runoff.

Seturday's results indicated that
11th-bour stiacis agmnst Hutch:-

oa.mn—-a-n-uuuw.-u-
tor. Marana. a8 they Taten (0 eleclion rehuma. Al right, stets Treasurer Kay

Texas Suate Univeruty

*It’s going to be easser for her 1o
mobiize her constituents than for
Krueger to mobiize his ™ Elhont
sand

Staff wnters Debbse Graves. David
Elliot and Jen Sansbury contnbut-
ed to this repont




.ﬁ, L} ma_*
G IRRTH Y
-m,.._ b

AUSTIN

_
i

5

_“T

}
.
i

Huichaon. o 1o

Sen Bob Krueger, in leff photo. taiks with Natelle Kuntz, 8, jeft,
her sister, Kristin, 11, on his way to vote Saturday at the

in New Braunleis Republican chalienger Kay Bailey
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Krueger hunts votes Sl Hutchison basks

cast for opponents K RN in No. | finish-
I tI Texas’ treasurer admits

Senator confident of runoff win ‘
surprise at strong showing

By Susanbanic
Dot Wil ver Lo Auitin Buit oo
ALISTIN — Intensm U1S Sen Bob Krueger says
he's not wortied that the Repubhican field — includ-
ing runofl opponent. stat 1. surer Ka
Iunhmm_——umrrchﬂﬁ!ﬁ
{Tﬁ'n’tmﬁcdnd
*“1don'tihink those were Republican votes | think
they were votes for a lot of dTerent candidates
thioughout the race,” Krueger, a Democrat, said
yoesterday at the Radisson Holel
1 expect that a number of those candidates will

By Max 8. Baxen

Pt Wash bios | clograsn

DAL LAS — State Treasurer Wy
Wn relishing her firsi- n-
in the U.S. Senate race yesterday as the
Nnational Republican Pany prepared 10
throw 15 weight and 1ts money nio her
runofl campaign to unseal incumbent  TCIUMDS Each received 29 percemi of the

Democratic Sen. Bob Krueger. total votes cast
Gov Ann Richards 1s cxpecied 1o set the

have had voiers who decide 10 siay home [for the Sea. Beb Krusger, m Hutchison surprised even hersell by edg:  runolT election for Junc $ for the seal va-
runoff clecuon} | think a 1ot of them . . will come  lngged Kay Baldley ing owt Krueger by 497 votes — 39147910 cated by US Treasury Secretary Lioyd
(Morsoa KRUEGER on Page8) speaks in Anstia. 592,962 — in Saturday's unolTicial election {Mare en HUTCHISON oa Page 3)
-l 3 .

- - e s e by te ekl iy RS ad:
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Fort Wortl Star-Telegram
W) =
ballots cast Republican Reps Joe  1oday and the Family Leave Act from Huichiwon's former  staflf  Texans get a good glimpse of “fhe
Barion and Jack Fieldy fimished 1 don't expect it to be dirty,” he He waid thal he behicves he can  membe's (hat she had them do per- whole persoa™ for whom they would

Krueger

From Page |

our way, and | certainly want to
reach out 1o every ane of them and
try to altract thewr suppon,” Krue-
gersaid

Krueger, who was apposnted in
January 1o iemporanly Nl the scat
of Sen lloyd Benisen, who became
1) S Treasury secretary, had been
the front-runner among 24 candi-
dates in the special election L0 com-

plete Bentsen's term.
But afier the final ballots were
counted, Huich led the group

with 591,479 votes, 497 more than
Krueger. Each had 29 percent of the

third and fourth respectively, each
with about 14 percent of the vole

But Krueger said he 18 confident
of victory over Hutchison in the
runofl, which 1s éXpecied 1o be set
for June §

“1 think every vote i3 available. |
don't rule out anybody's votes |
don’t rule out any voie Kay Baile
Wt and ! sho

al she'd want to rule out mine,”
Krueger sasd “Thus 1s a contest and
we are going now down (0 one on
one, and that's what we were expect-
ing Thisisthe real chowce.™

Krueger, from New Braunfels,
began campaigning for the runofl in
Austin yesierday and said that he
will meet with advisers for a sirategy
scasion before resuming work

said of the campaign, “1 think it 18
very important, however, that peo-
ple undersiand the differences be-
(ween the candidaies.

“This 15 really a broader issue
than umply Kay Bailey Hutchison
and Bob xnr.{'-.*"E‘m
really 15 a question of whether Tex-
ans wani 10 have someone there
wha 1s simply a pan of the forces for
filibusier and delay or whether they
want a force for families and change
and and | think that those
lines will be drawn quite clearly.”

Krueger indicated that he will

again attack Hul on her
“mull on the
sbaortion issue and her opposition lo

funding such programs es Head
§ian, childhood immunizations

pick up voles from Baron and
Fields supporters based on common
interests for the (amuly, a balanced
budget and the interest of finding
jobs for Texans

1 always want it clear that I'man
independent,” Krueger wad. |
don’t run on anybody clse’s coal-
tails and | don't need 10 Ithink |
have probably one of the most inde-
pendent records of anyone serving
i the United States Senate dunng
the three months that | have been
there, and | am proud of that
record. ™

Knk.:r sand he will continue that
siralegy ia the runofl. 1 am whai |
-

ﬁcmmmhm
whether be would use allegations

sonal business for her on state time
and that she it and pinched some
of them when frustraied

1 would pont out that most of
the questions of her integnity were
raised by Republicans,” Krueger
said It was all Republicans who
100k the hie detecior tests” about the
incidenis

But he saud the matiers could help

be voluing,

“l wamt 0 have my record as
sessed. | want bet record assessed,”
he said. ~[ want peopie to have some
sense of whether or not they had
that United Sistes scnalor someone
who was going 10 reach out and be
mchusive and try 10 speak for
best instincts of those people

" have not had a vosce in the

Scnate
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voters will end ep supporting her
1A e pro-hife mevement

By don't thomnd w0
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Krueger. the 1ntenm m
competitive Republicans.
up the vote for the

Ma Hutchuon Joe Barton and
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party o take 3 hiks

it

Krueger

Campagn. campagn — wth Mr
and Gov Ruchards lesding the way. As for Ms. Hutchs

son. she

Tommnuﬂ.mnuunnmu
bad better arcle the wagons The oaly sere

Carolyn Barts is edstor of Viewpames

1

nydlﬂdn.hn'mh-nh-!mdm.

campaign,

[]

ranef! outcome will |
A even some

and not jam for My
oa Preméent Clinton

goup—
Ms Hutchison The
uw-.mm
Kreeger sppointment,
for the

and

by Mr Kreeger.
m“mhuucm

Krusger and

In the runof?. the stakes
Gov. Ana Richards
Richarda who made the
cannot be fsuited however

Gov

campaign conducied
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Texas braces for political brawl

Race for Senate
promises to be
nasty, negative

By Maris Puente
USA TODAY

An upsst pholo nish in the Seaste
primary has Texans eyeing o remell
race thal's likely 10 be neck and nech
and nasty (0 the Saish

Appoinied Democratic Sen. Bod
Krueger and Republican Kay Belley
Huichwon, the siale tressurer, ench got
9% of the voie in Lhe mpecial
opea primary Seturdsy, with Hulchison

leading by abewt 300 volen .
State GOP were hriliod, and AR
with Republicans i third snd N AUSTIN: Sen Bob Krueger, appointed by Gov. Ann Richards, ot ieft. spesks
fourth an wrll. were proclaiming the  supporters afer Saturdey 3 speciel Open Primary Sleclion CampaigN chawnan Jm Francis.
collapse of the Demorriis in Texas Bu(
Democrats sound ready for 8 Aght e % - A N
"We were outspent 41, with five can- 'Y 9
smemeiarniee | ‘RobIN Hood’ school tax plan defeated
lefl,” said Krueger campaigh manager
Greg Hartman. “Now it'll be one-on-one
and we'll be able 10 focus ewr Bre By Mim Hall shift state property max money from  $4,000 more thas what the 100 pesr-
Krueger and Hutchison will USA TODAY rich o poor school disiricts. esl districs Jpent per shadenl.
for the | 14 years lefl in the torm of Supporters of the “"Robia Hoed™ “Teday about half the sates are in-
Dermocrat Bentsen, who o Texan lswmakers returned (o work  plas sald it was the bent way for the  velved in laigatien” over such dispart-
be Treasury secrewry. The date Sunday in a race 10 comply wilth a  siste 10 meet the deadline. Opponents  ties, said Joba Augenbiick, & Deaver-
an't srt, Dut 3 expecied 1o be June 5. siate Supreme Court order lo equalize  warned of higher taxes. based schasl fnaace consultant
Pre-clection peils had Krueger best. schonl funding between poor and rich “The voters of Texss trated C states are Asaacially
ing Hutchison by 8 few percentage districts by June | they can'l be biackmailed, they can’l  sirapped and resideats are unwilling
points. But Kreeger, 57, a former con- “If the Leghlature is unahle 0 Dbe misied, and they don'l hike Aan nn*mwnh
pemman ond o Shakespeare scholer, come up with & solution, then our  Richards’ tax increasss.” ssid Texss o panic,” be said
was hurt by an image of weaknem and eslesl fears are realized,” wid  GOP Chairman Fred Meyer Amoag alterastives in Texss,
by President Clinton’s unpopularity. Democratic Gov Ann Richards, who A Texas court ruled in 1990 the which has no iute inceme ax. large
A ballot proposition calling fer aflu- has warned of school closing. school system violated the siale con- X incressws, & constitulional amend-
ent school districts (0 share their wealth . Voters Saturday rejected 63%-37%  stitution because the (00 wealthiest ment Bemiting court lnvelvemen! in
with poor districts siso may have a propmition, backed by Richards (0 disiricts spent on average sbout M“ﬂ““J
brought oul conservative veters. . a
, Kruager mid, "l sm 80 ready e - N B
to draw Setwoen hor record “It's going 10 be a tough four or Bve spending wmider Jock Fislds were hird and fowrll, ol
and mine™ and said volers “will clearly weeks,” she maid “| am %0 prowd the Kreeger s staching her as 2 Jyeur  14% ench ameng M4 canfidmen Durh
want 0 amess quastions of lutagrity ” M-Mpmumamum professional politicien who was eleciod  join Huichisss en 8 our”

] !
chasges, but 98id  and a social moderaie. while holding up  siate lime.
segative Krueger a1 @ Chiaton-backing, big
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For Gov Ann Richards,

must run next year.
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TIN THE 147TH JUDICIAL DISTRICT COURT

TRAVIS COUNTY, TEXAS

IN THE MATTER OF THE
GRAND JURY SUBPOENA FOR

KAY BAILEY HUTCHISON

C-SPAN POST-ELECTION SYMPOSIUM
WASHINGTON, D.C.
JUNE 15, 1993
TRANSCRIBED BY VIDEOTAPE

SPEAKERS:
MARK MCKINNON, MEDIA CONSULTANT
DAVE BECKWNITH, KAY BAILEY HUTCHISON CAMPAIGN
DAVID WEEKS, KAY BAILEY HUTCHISON CAMPAIGN

DANE STROUTHER

ORIGINAL

BRADFORD COURT REPCRTING (214) 931-2799
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C~-8PAR POST-ELBCTION SYNPOSIUM
WASRINGTON, D.C., JUNE 13, 1993
10:00 A.N.

MARK MCKINNON: In the primary,
the fundamental message, at least, vas this {dea of
driving a federal audit time and -- and -- and -~
and as evidence of his -- his -- his commitment tc
that, the things that he had done to personally
sacrifice, which vas -- we knew was important to
voters.

In the -- in the runoff, you know, vwe -- we
had these sort of typical debates that go on inside
any campaign that'’s in a difficult situation about
whether to go negative, vhen to go negative, that
sort of thing; but, you know, it was =-- it was very
difficult, as I said before, wvhen -- when somebody
comes through a primary untouched to raise issues at
least on paid media that hadn’t been raised before
without it looking overtly political.

And -- and the fact is that coming out of
that primary, you know, the voters sawv -- perceived
Senator Krueger as being very political, and -- and
they had done a good job of -- of establishing Kay
Bajiley Hutchison as the nonpolitical entity so =~--

DAVE WEEKS: I have a question.

BRADFORD COURT REPORTING (214) 931-2799
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MARK MCKINNON: Yeah.

DAVID WEEKS: What happens to
Kruagar now? What does he do? Do you know?

MARK MCKINNON: I don’t knowv.

DAVE WEEKS: Where does he go?

MARK MCKINNON: I don’t =-=- I
don’t know ~-- private business.

DAVE WEEKS: I see. 1 see.

MARK MCKINNON: But 80 there
wvas -~ then there was an attempt towvard the end of
the caspaign or in the runoff, really, to =-- by the
vay, let me also just say, you know, it wvas very
difficult because, ! mean, he -- the -- even the --
the president’'s own pollster told us at the tire
that it would be difficult to run on the economy or
or jobs.

And in a -- you know, in a top of the line
ticket race for the U.S. Senate race or governors
race, if you can’t run on the economy or jobs, it
doesn’‘t leave you a hell of a lot, but there --
there vas the health care issue.

And ~- and in =-- and in reality, it becanme
a fairly substantive dialogue about a real issue and
some different approaches to that issue. And there

was a little bit of a window there. And I think

BRADFORD COURT REPORTING (214) 931-2799
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that had we, you know, another fev weeks and a
couple more million dollars -- I mean the fact is
Krueger just didn’t have any money in the runoff.

DANE STROUTHER: Why not?

NMARK NCKINNON: Because he ran
second out of a primary wvhen he vas an incuabent
senator.

DANE STROUTHER: But did --
one could raise it?

MARK MCKINNON: ©No, I mean --

DANE STROUTHER: Establish it?

MARK MCKINNOCN: ¥o. SO0 -- and 1!
think there was a substantive dialogue about sonme
real differences on that issue. And -- and I think
that it was ~- it vas a potential opening. And -~
and wve tried to ~- to drive it a little; but
obviously, wve just didn’t have the time or
resources. I don’t knov what you thought about that
issue at the time, David, but --

OAVE BECKWITH: It was a probles
for us, but it was too late by that time.

(End of tape.)

BRADFORD COURT REPORTING (214) 931-2799
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STATE OF TEXAS )
COUNTY OF DALLAS)

THIS IS TO CERTIFY THAT I, KATRY BRADFORD,
a Certified Court Reporter in and for Dallas County,
Texas, reported in shorthand the testimony given at
the time and place set forth in the caption hereor?,
and that the above and foregoing pages contain a
full, true, and correct transcript of the said
testimony.

This the 29th day of Augwate, 1993.

[~

KAT% lsgDFOID ’

Certified Court Reporter

in and for the State of Texas.
Certification Number: 3082
Date of Expiration: 12-31-94
Bradford Court Reporting

18040 Midway #£#256¢

Dallas, Texas 78287

Phone: (214) 931-2799

PAX: (214) 931-2799

BRADFORD COURT REPORTING (214) 931-2799
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14A Houston Crromcle

Tuesday. May 25, 1993

with sbout $34.000 ramed by
;r:fr.muhhﬂm—
paign reperts released Monday
The goad sews for Krueger was
u"un uﬂ“ﬂ‘.tﬂm
]
m-wh_.l-.'n-dl.
Huicinson surprised masy by fin-
m":ﬂdﬁm-
I.Mhnn-';.f:s Senate
Was appounied 1o \emporar
ily fill the seat wnti] voters could
peck Bentsen s successor
The campaign hmance reports,
winch covered the penod from April
11 w» May 16 showed Hutchson
ramed a woial of $19 mulbon and
spemt 818 mulbon Krueger rased

E
1
|
:
:

sanced bv two national party com-
mitiees ore the runof! the Dem-

about $300.000 of 1ts authorired total
Krueger's larpest se: of contribu-
Uons dunng e period was aboo!

$88.000 ramsed at a2 Clucago affair

FH UL R
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sidered the resulung war a conflict
over access to Miodie Eastern ol
reserves

“I{ anvone thought Desert Storm
was fought over oil. they should not
be in the United States Senate’

'Hutchison top fund-raiser

Rutchson sa:d4
In 3 May 1991 essay n
tse. Rovtion R Rrweet

Chronucie
wrote about the Permam Galf con-

Kewait had produced broccol: and
endive, we would sever have semt
treeps o the Muddie East. Buwt the
Umsted States cesdd mot afferd io
aliow Saddam Nemen b tabe over
Saudi Arabia and contrel @ percent
of the werid's cil reserves.”
Krosger went en t0 call for
=
asten
dent e foresgn il
Vhen the emsay was publmbed.
e 2s aa elersed
mdm-leﬁﬁh
missien, which regaistas eil and gas
production
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closing

mstallations s Texas

“Tezans ought 10 be cutraged tha!
this omwtsider. who cost Texas so
many jobs can come mto Texas and
place blame oo someone else.” Krve-
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SENATE: Hutchison spending,
~war chest double opponent’s-

Prom A-13

- during the last seven days.
spokesman Dave Bechwith said
. The runof! is 12 days away. on
June §

Al least $300,000 was raised at
fund-raisers in Houston, local
campaign spokeswoman Sue
Waiden said. The campaign took
in aboul $200,000 when Barbara
Bush came 10 town last week.
and about $75.000 at a luncheon
wnith former Secretary of State
James Baker on Monday, she
sad.

The Krueger camp wouldn't
say bow much money has been
taken in mnce May 16

The flow of money from politi-
cal action committees has swung
in favor of Hutchison as well. She
took in $411.375 1n PAC money,
compared wilth Krueger's
$199.35¢ But Krueger received
much more PAC money during

the [irst reporting period. 30 be
still leads in overall PAC conmtni-
butions by about $100.000

Hutcluson gains another finan-
cial edge when money {rom polit-
12l parties is added to the mux
Beckwith said the National Re-
publican Senatorial Committee
spent about $680,000 for Hutchi-
son during the latest reporting
penad, leaving the committee
another $500.000 available for
the last two weeks.

The nationa! Demnocratic com-
mittee has about $350.000 left to
spend on Kruweger, campaiga
spokeswoman Samantha
sad

In anotber development Mon-
day

B The US. Chamber of Com-
merce announced it is suppertiag
Hutchison. The business grewp
will send a mailing to its 12,000
members in Texas urging them
to vote for her
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GOP

porien greeied her at the airport.
Long considered a risiag political
sar i o8 imags

From Page |9

soa is beheved 10 have high same
udentification smong Texans.

She counts amoag her supporters
former Dealist Cowboys quarter-
back Roger Staubach and has strong
support among the GOP state hier-
archy.

But Hulchison, 49, toid reporters
n Dellas that she is ssclung votes
from a camp oulssde the OOP —
that of bithionsire Ross Perot and
his indepesden! group United We
Staad, which may make an endorse-
ment in the Senate race. She said she
met with Perot 1a his off o for an
hourlas. aees.

“1 asked for his advice and | told
him what | wanied 10 do,” she asid.
“| thisk my mcsiage is ose they
| Perot voluateers| will il - bacause |
have bees an outsider and I"ve beca
suovcesful is doing (hings againet

Kay Billoy H:
Perot's advice on compaign
the way they've always boea dome

before.”

Later, in Austin, Hutchison ap-
peared 10 Lake ¢ middio-of-the-road
approach on shertien, wying she

doan(hlnnﬂnlhm
should imerfore m [

-o-n'lr‘llnau
vide “reasonsble ".tl
s parcatal consont for minors sesk-

ing the procedure.

y1e 4

Unlike Barion, she agreed 10 siga
the pledge initisted by Fields kmit-
ing themeeives 10 two terms in of-
fice, if elected.

Sald Barien sbowt Ficids' chal-
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[ Hutchison, Flelds enter race
| Repuplicans running for Senate now total three

By Sam Attlesey
Pulision! Writer of The Dulies Morning Nous 4

AUSTIN — The cast of Repudlicans in the
special Senate election tripie Wednesday.

One new contender, US Rep. Jack Plalds, R-
Humble, said his congressional experience (s
an asset for the Senste sest, making him famil-
lar with highly technical issues that could af-
fect Texas indusiries

“] don't think you can walk into the United
Slates Senste having no experience In Wash:
ington,” Mr Plelds said

The other candidate, state Treaswrsr Kay
Bailey Hutchison, said she can belp produce
real reform because she is a new face

“l want to change the gystem and | dont

THE RACE FOR THE S8ENATE

think we can do it If we sead the same oid peo-
pie back to Congress,” Mr. Hutchison said.
Both Mr. Fields aad Ma. Huichisoa, who de
clared their candidacies (n separsie appessr-
ances in Austin, said they would push for term
limitations in Congress. Mr. Fislds catied oa alf
candidates 1o sarve ealy twe full torms If

m-m-mm
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epublicans Fields, Hutchison
announce bids for U.S. Senate

“Tm lesning to do 11" said Kent
Rance, a former West Texas cob-

TR
3§!=§5'l
§

“T think my message is one that
they will ike because | “ave been
an oumsider and I've beer successful
a doiag things aganst the way
Mey've always been done before”

state, | am pot unproven | have a
record of service, repressntation
and accomplishment for the hard-
working men and woman of Texas.”
be saud

Without mentioning her name.
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net'chanum:lre-ﬁ working *
Karl Rove. a consultant for Mr

Hutchisons' pnivate and business
lUvea

Mr. Shipiey, who 19 expected t0
be a consultant for Mr Krueger,
said the allegations were ‘prems
lure paranocia. campaign ntiers and
mildly amuning *

Aides to Ms Hutchison seid she
also mrcnl-lmeh'utnﬁnqu"l
ment. 8 balanced budget amend-
mentand a line item veto

Devid Beckwith, her mn&—b
canons director. said Ms. Hutchison
opposes a waiting period for
handguns bat favors a naticnal
computer system that would imme-
diately be able 10 check for cimy
nal beckgrounds of any potenual
bandgun buyer

Siaf! writer David Jackson in Dal-
las contniduted to this report
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Poll finds Hutchison

far ahead of Krueger

By Sam Attlesey
Peliiasl Writer of The Dulies Mursing News
) 1951, The Dulies Muraing Mews

With 10 days left in the com-
paign, Republican Kay Bailey Hut:
chison has built a commanding

lond
over Democrat Bob Krueger in the THE RACE FOR THE SENATE

special US Senate race, according
10 The Dalles Merning News Poll

The survey of likely voters ia the
June S runoff showed Ms. Hutchi.
son favored by 54 percent, thanks in
part to support from those who
backed other Republicans in the
first round of balloting aad from i»-

ts.
Mr. Krueger, appointed t0 the

s-uuuhn-ry wm:mf

: lonvpum 1A

B Krusger-Hulchison debate. 12A
8 Nows’ debste tonight. 124

38 percent of those polied, running
stroagly only among loyasl Demo
crots and misority voters.

The rest were undecided in the
survey, which has a margia of error
of plus or minws ¢ percentage

points

Poll directors Micheline Blum
and Julle Weprin said the resuits
indicote a tough task for Mr
Krueger 10 mount » come-(rom-be-
hind viciory and keep the Senate
seat for Democrats.

“You never say nevar, but it ls
highly improbable he could catch
her at this point,” Ms Weprin said.

Ms Blum agreed. saying “l
would take a miracie ~

‘You can't quote Shakespears In
Tenss and expect to win,” she said
of Mr Krueger, referring to the for-
1er college professor's peacheat

Ploase soe POLL oa Page 1 1A




SPECIAL ELECTION: THE RACE FOR THE SENATE

Poll finds Hutchison far ahea

Cantinued from Page 1A

fo1 touting poets and philosopbers
The survey of 888 likely voters

wew (onducied May 2028 for The

News by the polling firm Blum &

Woprin Associates Inc of New York
All ut those questioned voted in the
firs1 round of balloting May 1

David Beckwith, communics-
tons director for Ms  Hutchison,

the frrstlerm state treasurer, said
the Nindings were “encouraging.
put we've got to guard agsinst com-
placency

We re going to contlinue 10 run
a1l we were nech-and neck with
il tempursry senator.” he sald He
alded that such polls cen be unrell-
uble 1n # special election In which
Tt nout 1S uncertain

Monte Willlams, spokesman for
Mr Krueger, also sald turnoul I
by and noted that the poll did not
i lude Texans who did not vote
May 1

Polling 1o » special election I8
very diflicult, and quite often 8 poll-
~ter misses the dynamic of turnout
i n tace and we belleve that's what
liappened in this case,” he sald

Obviously, we have our work to
(.. bul we think the trends are
1 1e 1o move upward,” he said

The two Senate hopefuls met In 8
. lhvised debale Wednesday and
\ *vpured for another one Thursday
mightan Dalles

Ms  Hutchison edged Mr
Rrueger by 99 votes May 1 They
wire thrown Into e runoff because
v ither had o majority of the vote,
whiich was divided among the lerge
helil of candidates seeking to re-

place Democrat Lloyd Bentsen Mr
Bentsen resigned 1o becomes US
treasury secretary

The News poll found that

®@ Ms Huichison s picking up
nearly all the supportars of two van-
quished Senate hopefuls, Repudbll-
can US Rep Joe Barton of Enals,
who finished third May 1, and Re
publican US Jack Flelds of Hum-
ble. who was fourth

®@ Ms Hutchison is drawing most
of the supporters of another May 1
contender, Dallas Democret Rich-
ard Pisher, who staked much of his
appeal 1o Ross Perot followers in
the first round

She 13 backed by SS percant of
Texans identiflying themselves as
independents and by 61 percent of
those who voled for Mr Perot 1o his
losing independent presidentisl bid
fast year

@ Ms Hutchison enjoys strong
support from beiter educated and
more-affluent Texas voters

And, slthough sbe is seeking to
becoma the first woman elected to
the Senate [rom Texas, Ms Hutchi-
son has almost as much support
among men as she does among
women

“There Is no gender gap.” Ms.
Blum sald

B Mr Krueger is doing well
smong backers of Jose Angel Gu-
tierrez, a Dallas Democrat, who [in
{shed sixth on Mey |

Mr Krueger's only strengths are
emong loysi Democrets, Hispanics
and blacks, the poll indicated

“But that's not enough' Ms.
Weprin sald

6

9

2

(g =

As for Issues, allegations of
misconduct against Ms Huichison
ond Mr. Krueger's publicised cet In
his Senate salary and stsff have hed
litle impact on volers, the poll
found

Nearly 70 percent said ihelr decl-
sion on who to support has not been
affected by allegations that Ma. Hut-
chnn geve preferentiul business
tresimen! to campalgn contributors
and ordered employees to rus ber
personal errands on state time Ms.
Hutchison has denied the accuse-
tions

Also, nearly two-thirds of those
purveyed sald Mr Krueger's self-im-
posed cuts In his Senate sslary and
Senate stafl have not influenced
their vole

On enother subject, both candi-
dstes sppesrently have been suc-
cessful in painting esch other as po-
Iitical insiders Fifly-five percent of
those polied say the candidates are
“equally insiders "

Most Texans sald endorsements
by two other well-known politictens
would carry little or no weight

® Sixty-two percant said It would
make no difference to them if Presi-
dent Clinton came to Texas to cam:
peign for Mr. Krueger The Demo-
cratic president has not made sny
such trip recently, but several mem-
bers of his administration have
campeigned with Mr Krueger

@ Seventy-elght percent said an
endorsement by Mr Perot would
have no effect on their vote Mr
Perot's United We Stand America
orgentzation sponsored a debate be-
tween the two candidates Wednes
day

Poll respondents were

ment policies. And &) percest
they believe It was formed 1o serve
s & political base for ancther presi-
dential run in 199 The remt were
uwndecided

Sharon Holman, & Perot spokes
woman, said Wednesdsy that the
assertion the voluntesr group is o
ruse for another presidential cam-
paign is driven only by the news
media “He cannot be more explicit
sbout why he's doing this (promot:
Ing government reform), and the
American peopie resiize that by the
thousands,” she said

The survey Indicsted volers
were almost divided o whether
they were voting for a particular
candidate or against the opponent.

For example, of those who plan
to vole for Mr Krueeger, 47 percent
percent sald they doo like bis
views but seld Ms Huichison's
views trouble them even more

Half of Ms. Hutcbison's backers
sald they doa"t like her policies but
that Mr Krueger's policies troubdle
them evea more

1 just don’t like Bod Krueger
said Billle Jean Holden of Galves
ton, one ol those Interviewed for
the poll 1 voted for Jack Fields the
first time. but 1 will vote for (Ms
Hutchison) this time just so | dont
have to vote for Krueger *

Dr Steven Wheeler, & computer
science professor from Richardson
who is an independent, said he was

T s Mg s

supporting Ms Huichison beceuse
he likes her “opposition to the tax-
and-spend policy of the Democrstic
Party '

But Bobby Johason. & high
schoul teacher from Abilene. said
he favors Mr Krueger simply be-
cause he 15 a Democrat “We need to

give Climion s policies 8 chature b
unfold And Key Basley Hotchisas
will be vppused to must ol Those,  he
said

Audrey Vaughn of Houstun saxl
she will vode for Mr Kruegsr e
cause “he says he 13 ot 8 pulint
clan
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Poll says 54% support Hutchison, 35% for Kmeger

From Staff and Wire Raports

Republican ujchi:
son_has built a strong over

mocrat Bob Kruegee in the epe-
cial US Senate race, sccording to
a poll of likely volers by The Dallos
Morning News

The said 54 percent of the
ngpmruh favored Hutchison,
the state treasurer, and 36 percent
supported Krueger, the Iinterim
senator appointed by Gov. Ann
Richards.

The survey was conducted Ma
mibbylhlpollm.ﬁmﬁhmz

Weprin Associaies Inc. of New
York. It has a margin of error of
four percentage points.

All of the people questioned vot
od in the May | election, in which
Hutchison and Krueger virtually
tied and advanced to a June B
runoff.

O T wmh_' _'._,.L

for

Krueger. said, “Polling in a special
slection is very di . and quite
often a pollster misses the dynamic

ulwmnhnmo.udnw'

David Beckwith, s :
for Hutchison, said. * m

10 continue to run as If we were
neck and seck with the temporary
sanator.”
Krueger and Hutchison sre vy
ing o serve the remaining 1%
n:l;‘ol U.B. Treasury Secretary

dance” that Hutchison promised s
job Lo someone in return for an ea-

dorsement in her 1990 tressurer’s

rece. He rently wea referring
o Tom , 8 former Sen
Sabs County judge.

After losing the Democrst' nri

mary for slate tressurer, Biinden

Hutchison. Lasa than

two weeks after Hulchison Look of -

fice, Bowden got a 31,000 job st
chouu‘l'num

Houston

Republican senators sard they
were stunned by Luci's speech

On Thursday night, Krueger
and Hutchison met for thewr third
and final debhate

Krueger accused Hut hison of

T-—.—»muuxq
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Krueger steps up attack
on challenger Hutchison

H
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Krueger steps up attack
on challenger Hutchison

uchn Now be's deing & third 3s ap-
peass %o be veuring ot of contral *

‘Geing negalive again’

Duvid Beskwith her communics-
Yons director, said she plans o Iy to

ney's office 10 Austin declined 1Q

Bed Kreager

program This Wesk WA Devwid
Brinkicy. It aars ot 930 am Sunday
on WFAA-TV (Channel 8! ta Dalles

comment othe? than to say that pro-¥ ¢

nce system was betng used for poliu-
cal purposes

Mr Krueger sad that the accuse-
bons be referred to have been made
by former empioyees of Ms Huwtchi-
son or by former asdes of current
treasury workers

Two former Hutchuson ades have
said she struck -
and® réffured™ me
sonal errand: — allegatioms thet Ms.
Hutchison ha _.sputed

i ‘olpp-rSundIyontheQ.'Knm

mnfoiS«reuryo(Sthohan—

oot s wyls e il P

tes Tredinooally more people vote

may affect that trend
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group backs
Hutchison «*

send 8 Republican to the Senate »
lot of victories that we ve made In
Washington tha! mean jobs w0 Tex
ans are going to be iost

Ms Richards who said she wil!

Ms Hutchison beld o I9-point
lead in & pol! published last week by
The Dellas Morning News

1o scoepting fhe endorsement of
the National Vietnam Verersas Cos-
Lnon, Ms Hutchison satd she would
fight the size of defemse cuts pro-
posed by President Chimton and op
pose pormalustion of relstions
with Vietnam until all prisoners of
war are accounted for

“A mrong military is the oaly

- thing thst will deter aggresmon

and | am pledged to make sure ths!
we bave a strong military " Ms Hut
chison smid 1o paylng tribute to
about 7S people gathered at the Dal
las Vietnam War Memonal 1o Faur
Please see VETERANS on Page 214

Vietnam vets’

|
|




Continsed from Puge 15A
Park

“Your blood snd the blood of
your brothers snd sisters was
epilled, and we will never forget it,”
Ms Hutchison sald

The coalition seid it consists of
70 velerans' organizations across
the country, snd its lesders sald
they decided on sn endorsement af-
ter reviewing both candidates’
stands

The even! came after 8 weekend
filled with accusations of unethical
conduct Mr Krueger hammered in
sccusations that Ms Hutchison, the
slate treasurer, violated ethics laws
by promising 8 job to s former oppo-
nent in return for an endorsement
She has denled thet

Three former aldes to Tom
Bowden said he 1old them that Ms
Hutchison promised a job In ex-
thange for sn endorsement Mr
Bowden, who lost the 1990 Demo
cratic primary for state treasurer,
endorsed Ms Hutchison, the Repub-
fivan Ms Hatchison later hired Mr
Rowden. but the two said no dest
was cut before the election

“This ts ell just a ridiculous lie,

and | have no further comment,”

- said Mr Bowden_ a former San Sabe
County judge

On Monday. one of those former

campalgn aides, Hariey Spoon,

" scoused Mr Bowden of “selling his

soul” 1o Ms Hutchison snd sald he

would be willing take a lie detector

test with Mr Bowden 10 see whao Is
teiling the truth

Mr Krueger said "there are sn
swlul lot of ethicsl questions” that

. Ms Hutchison needs to explain to
voters before Seturday's election
He hinted that his campaign may
. begin brosdcasting television com-
* mercisls Tuesday that question Ms.
NHutchison's ethics as state treas

Republican Kay Bailey Hutchison sdmires a medal pre-
sented (o her Monday by Kent Farquar of the National Viet-
nam Veterans Coalition at Fair Park {n Dellas.

urer

“We might call that to people’s
aftention.” he said

Ms Hulchison ssid Mr Bowden
“has been harssaed to desth by the
Krueger people 1o iry to get him to
say something thst 13 not true” a
charge thst Democratic campelgn
olficials have denied

Hutchison sides sald they are
particulerly incensed that Mr
Krueger cltes "newspaper stories”
as if the accusations are the result
of journalists’ investigations In.
stesd. newspepers are reporting
sllegations made by Democrats et
the Krueger campeign's behest,
sides said

“There are two ways to lose &
race — gracefully and the way Bod
Krueger is doing 1t," Ms Hutchison
said "1 hope that he will get off this
personal attack stuff and get on the
Issues that the psople of this sate

want (o hear about

During stops in San Antonio,
Houston, Corpus Christl and Waco,
Mr Krueger ssid Ms. Hutchison is
trying ‘o run away from her esrlier
proposal to phase out empioyer-
based health care

“Keay can ren away from ber
health care pian, but she can't hide
from her health care record,” Mr
Krueger said ot & Rews conference
in San Antonto

Mr Krueger said that during her
“20-year political career.” she com-
piled & “record of chronic Indiffer-
ence, ignorance snd insensitivity *
He contended that 28 & member of
the Legisieture and a member of
the Dalles Cosnty Hospitsl Board,
she voted agelast svernthing from
inexpensive generic drugs to pre-

natal care. '

In s news reletne, the Krueger
campaign suggested that Ms. Hut-

Democratic US. Sea. Bebd Krueger visits with Sue Lovell,
hoiding 2¥h-yeareld Celin O'Kane, during s campeign ap-
pearance Moaday in the Houstoa Helights area of Houston.

chison is sick when it comes 1o
health care and offered to check
her into “The Good Samaritan Hos
pital,” which specialises “in treat-
ing slick politiclans with sbady
records.”

Aldes disputed that, saying her
voles were to save money and did
nol prevent people from getling
health care

Ms. Hutchison, who has proposed
offering tax credits so people cen
buy heelth insurence, said her plan
would not elimipate employer-
based insurance, oaly expand the
options availadle to (ndividusls
She said Mr. Krueger's proposs! for
health care price comtrols would
lead to modical shartages.

Oun other lssush, Ma Nwichisca
said after hor sposch ia Dalies that
she reltorated her sppesition te UN-
ing the bus OB Qaye serviag ia the
military, Including & new proposal

in which the prohibition would be
meaintsined but officials would not
ask about a recruit's sexcal ortenis-

]
uﬂ!lmlnlnhnnﬂ‘ubnp
forward and risk tiee dieciplias sad
the moraie of our srmed services,™
she said

Mesnwhile, Ms. Huichisesa pre-
pared to go on the sir Tussday with
a btz of wievisien ads almed ot
porireying her ss o “diftereat kind
of senator *

In one commercial, Ms Hutch}
son Is shown standing in froat of 8
fork in the roed

“On Saturdey, we decide which
peth to take and 1o send Washing:
ton o message.” she S0YY in the spet.
“A message 10 cut spending, reduce
the deficit, bold down taxes, o re
form the syswem, % mabe it work
for w3 for a change.”

el writer Wayns Sloter conirid-
uted to this report
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States 10 enact restrictuons such as  Krwager 15 distorung her propasmal
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theat hurt® The poor and the sick ~
Oun another subpct Mr Krusger
also stood behind his letest televr-
oo commercial which repests ac-
cusstions thst Ms Hwtchison
musused ber office as Mate reas

the allegations and sad the com-
mercial cites newspaper stornes that
quote accusers wilh Democratic
ues

Ms Hux said the Krueger s
ad was ° ~ e amd o
CAmpAIED 1S 30 Dagitive that he has
lost both bis “dagnity and his cred-
bulity

During Mr Erueger’s appear-

said. “Hollywood has gone w© the
‘hite House, but this coming Setur-
day Texas is gmng up there and
moving some of them out ™

In another development early
votlng ended Tuesday 10 the Senste
race Dallas County recorded 41813
in-petecs ballets over & Li-day earl)
voling parsed, comparsd with 51,508
eariy vetms over i days in the lirs
round

i
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Hutchison, "
Krueger trade
accusations

Ny David Jackeon [
and Sam Attlesey
“aaf! Weitery ol The Natim Mareing Mewy
lie Texas rece for US Senste grew moce
atedd Friday sa Democrst Bob Krueger called |
Wepubhican Kay Rajley Hutchison a recist and |
L mey iised him ol unethical behavior
Mi Krueger and former Atlorney General
Jyin Mattox suggested that a grand jury review
At hison s use of employees as state tress

nrvr

M1 Krueger slso branded Ms Hutchisos a
tacist  for her comments during a debste
Ihuruiny night i{e blasted her for being able
1o name only Dr Martin Luther King Jr es s
minority role model

M« Hulchison. whom polls show holding®
commanding lead over Mr Krueger for tbe
June S punoff divmissed the allegations as acts
ul Jesperation by the Democrat She then
winsed the Krueger campaign of trylng to
hinc kinnil a treasury employee into making

pattins against her which » Krueger
Jobesman denfjed

As tor Mr Mattox Hutchison aldes sald he
v dnnnching 8 campatgn for the Senate seat In
1994

Mr  Mattox, who had criticized Mr
Keveger s appointment to the Senate as Lloyd

Plesce see KRUFGFR on Page 174

Krueger, Hutchison accusé
each other of unethical 4cts

Continued from Page 3A.

Bentsen's replace
ment and almost ran for the job
himsell. spoke up lor Mr Krueger
at s Daflas breskfast

He reminded the crowd = "a.ie, o
tions thar Ms  Huichison struck
some employees and used others for
preisanal errands and political busi
nesy

Thaose are felony offenses,” Mr
Matiox tald “And | can tell you this
Whether shes elected or not
elected, she's facing a grand jury
ingmry Texas doesn’t need 1n
be embarrassed by a senstor like
that

Mr Krueger also mentioned the
sllegations but later stopped short
of furmally calling for an invesiigs
tion

“There are charges In the press,
all made by former employees, that
she has vicolated the law ™~ Mr
Krueger sald | mean, at some
potnt. 1 think she owes the public
an explanation for what Is golng
on

Mr Krueger and Mr Mettox
spoke at a breskfast that wea sched
uled 1o feature two Democratic
senatary, Carol Moseley Braun of
Iinois and Rarbare Boxer of Call.
fornia Both stayed in Washington,
citing imporiant Senaste votes, bui
phoned in their endorsements of
Mr Krueger

"When he wins this election, we
s women win,” Ms Moseley Braun
said

Ms Boxer seld Mr. Krweger can
belp protect funding for such Texas
projects a3 the space station ead Se-
perconducting Super Collider

Ms Hutchizon and her melf seid
the Democrets ore recycling
irumped up sllegstions that Repud-
e an [oex spread In the weelks lead.
Ing up 1o the May | Senate election,

"Around every election In a state
¢ .pital, charges stert fying into the
DA’s office,” Hutchison spokesman
David Bechwith said "] wouldn't be
surprised If there were charges
ogainst Krueger and Key And I'm
sure the public integrity unit will
sortitallom

On the imwe of minmority role

models, Mr Rrueger ﬁiﬂﬁl
chison s claim that es o state leglsls
tor she voled against meking Dr
King's hirthday a state holiday be
cause of hudgetary ressons wae
false

Mr Krueger said the vote wes
simply to commemorste Dr King's
birthday, not make (t » holiday

“Kay s vote agsinst the commem-
orative clearly shows the woman's
irue colors She was et a3 racin
then as she Is now,” Mr Kreeger
said Al

Mr Mattox eiso bashed Ms Hut.
chison for her response

“Mer position on minority insues
15 Just absolutely a joke,” Mr Mattox
sou) “She con’t even name who mi(.
nority leaders sre ”

Mr  Bechwith seld he didmt
think the debate question was very
good hecause minorities sre in o po
sition 1o pick their own role medels
and “they don't need other pesple
doing (1 for them.”

“l don't knew what the painmt
wes,” Mr. Beckwith sald. ot

He aiso seid M. Nuichissn has
“hired mere miseriths asd pro
moted mere minerities thes amy
state treasurer in bistory °

For her part, Me Huichison woa
endorsements Pridey from two
business groups, the US. Chamber
ol Commerce and the Nationa! Fed-
eration of Independent Businesses

She campaigned in Ramt Tunas
and wid members of the Krueger
campaign have spprosched mem.
hers of her ttaff, trying to get them
o make negative comments against
her

“One of my employess was black.
malled by some of Bob Kreeger's
people 10 11y 10 get him 10 sign en
affadavit that would make o charge
against me” Me Hutchison told
WFAATV (Cheanel §) in Dalles
‘Now | think that is out of line, |
think it is owtrageoss. snd | think
the Krueger campeign needs to fop
this kind of tactic ©

Mr Kruzger's steff denied thet

“Thet s a pretty heavy charge to
{ay down without any prool.” said
Krueger spokesmen Monte Wil
fiams ’

Mesnwhile in Asstin, twe fou
mer campeign aides for unsecoms
ful state treasurer condidate Tom
Bowden seid Friday thet he Wid
them he was going to endorse Me
Hutchison in exchange for & posi:
tion o1 the tressury in {999

Mr Bowden, a former Son Sabg

County judge who lost the Demos
cratic sominetion for tressarer aad
then endorsed Ma. Hutchisen in the
genoral olection, wes given o job Mt
the tressury scon sfter she ek of-

fice In 1991 -

N
el

P

The iwo lormer compaign siges
for Mr Bowden soid he told them
shorily efter the Demecretic pri-
mary in 1929 that be hed docided b
openly endorse Ms Hutchissn, 8 Re
publican, because he novded » job

Mr Bowden could net
reached for comment but previ-
ousiy has denied there wes say
such desl

Mr Seckwith slso rejected e
allegations, seying. “Thin s the sart
of election eve cheap shet thet gives
Demacretic politics a bed name

Steve McDonald, o pre
@em opersior for the Stete Dewme
cratic Party, and Prouk Ortega, whe
warks for an Austis morigage com-
peny. both seid 1hey would be will-
1og to give sworn statements to the
Travis County district steraey's of-
fh e that they heerd Mr Bowdes my
he was endorsing Ms Huichizen be-

semething

in exchange for support in a peiint
cal campeign

T Mr McDonsid sad Mr Ortege,

both of whom describe themesives

as loyal Democrats, seld they were

together when Mr. Bowden wid

them about the deel
Mr  McDonald quoted Mr
Bowdesn ot saying ihat “he had been

gueranteed the job snd that he was

,".
3

4
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tm&daws trade allegations of improprieties

By Marx HomviT
[POUST POULINICAL REPURTER

Both candidates in the US Seaate race
traded accusations Friday, setting up an ugly
Jiaish for the ‘inal week of Lhe cnmpnl&m
! Interim US Sen Bob Krweger, a -
crat, said unproven allega..ons involving his

nt are reminiscent of two Republican
F'ndah. Watergate and the Iran-Contra af-

Republican challenger and state Treasurer
Kay Bailey Hulchison accused Krweger of
r(unl desperate and leveled an unsubstamii-

ted charge of her own — that Krueger work-
have (ried to blackmail an employeelnato
puul. charges against ber.

| Also jumping into the fray was former
ate allorney general — and former Krueger

t — Jim Maltox.
t With eight days remaining wntll Saturday’s
Hunofl election, polls indicate that Krueger is
ru-nllullm wha hagt him by 09 voles

in the initial May | efoction.

Krueger said Friday that allegations
against Hulchisou, and whet he believes are
her efforts to cover them up, bring (o mind
“shades of Nizon and Iran-Contra.”

the spectre of a pessibie graad jury iavestiga-
Heutchison, in MeKinney and
Gresaville, allogatives.

“I think the K ca s
desperate,” she 33id. N“ﬁl.:n t&’"y.:
something. Ove of m Tyo--ubhﬂ-
mnlledbymd‘b resger’s people lo
ry to get him to sign aa affadavil 1hat would

make a charge agaiasl me.”
Samanstha Smeot

Krueger spolesweman
dismissed Huichison's charges. “She was ly-

basically,” Smoot said.
told 8 WFAA reporter (hat she
got ber information (rom Lhe Houston Chromi-
cle, but a spokesmaa for the newspaper sald
bt was “wnaware of any ng thal we
have done that would form basis of Mrs.
Hulchison's statement.”

Hatchison spokesman Dave Beckwith gave
mh‘n:‘:thulrull.bdulmum
Usa come from a newspaper.

“It's being handied by the preper authori-
tes,” Beckwith said, dec! o say which
:I enforcement agenacies been comtact-

The Asssciated Press costributed to this
repert
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73RD LEGISLATIVE BESSION
EXCERPTION. SENATORS LUCIO, SIBLEY, LEEDOM
AND BIVINS ON PERSONAL PRIVILEGE
MAY 27, 1983
TAPE 2, 61DE 2 (ONLY)
1

(Senator He'ey Presiding)

LUCIO #r. Presigert oculd | be recognired in @ matter of
personal m?

Chalr noogntno Senator Luco
LUCIO : Memoers M | could have your amttenton plsase.
~~ Memontmmaym-mummm 1 rize t0ciay not s 8 Democrat

of 8 Republican, and maybe not even as a Senator. but 3. but as a concerned citizen.

A cRxen who has comiminied his ke to the lssue of feuress. members. in fact meny of

. my fellow Demoocrats heve criticized me for not bang pantisen enough. For emampia,
when our Agriculture Commissioner, @ Repubhcan, Rick Perry, got caught up in s fre

o storm of conroversy concaming what | peros-ve as simply a siip of the tongue, rather
than a racs! remark agsinst Hispancs. | aggressively defended him because whet was

s happenng to him was not feir, and Rk Perry is my friend. Recently, to the grest dismay
of my friends and colisagues in the Re--Demccratic Party. | sided with the Republicans

on the issue of Senste redistricting. Again, becauss | bellsve what was happening was
not far, Senator Shapiro. Todey | stend befors you sgein in he name of lsimass. Only
O & few months ago there was & Hispanic woman who was & siatewide pubiic official, she
had been appointed o fulfili @ seat on the Texas Raiiroad Commission end then decided

to sesk the electon for a full term Rigm before the election, serious questions of

Impropristy were reised both by her pofitical-poiitioa! opponent, as well as by the press

In adddon the Public inegrity Division of the District Attorney's Office In Austin led an
investigation concernng alleged, cenan afleged improprietes. Lena Guenero was on the

front page, members, of every NOwspape’ and 0N the ten ©'clock News of every television

station n Texas. | am not standing here today to detend Lena Guermero In fact, as most

ey of you know, when | talked to you iInchvidually and collactvely ae we sat in that lounge,
L | was very ormicat 6t Ms. Guermero. | ielt, and | said publicly. tha! as a role model she hed

- let her communtty gown  The peop® of Texas, however, were privy 13 the facts of the
- case and (he voters of this state were ade 10 make a decision on Rs mer:t. out N the
open, the way democracy should run. | think we ail agree with that  Feliow mer. bers.

togay | am calling upon the Put'ic Integrity Unit to do s job again. We have, this time,

an Anglo woman, a siaétewce official who has been the subject of many former

empioyeas say'ng that she misused her public office for politica! anc personel gain And

yet not one word, NOt ONe &C1ON. NO! one subpoena has come forth from the D etrict

Attorney's Pubiic Integrity Division. This was the same division that had no quaims sbout

pulkng the tngger during ar election year with a statewide office hoicer who was a

Hisoanc and @ woman. But 8o fa’ this division 15 slent i1 desling with a statewide Anglo

woman. | am. | am asking whethes or not. members, this 1s fa. | am asking whethe’ of

notths 15 nght | &m askng memoers whether or not this Ie just There's something

else. members | recently had & private conversation with 8 mos: distingu.shed feflow

Stale Senator who ia reprasenting ind vioua:s involvesd 0 @ maner, in & matter 80 8e1ous

and §2 potentially crimina’ that t feel compe' (s 2) 1o shere the information with you

The'e is ha'd evidence tha! in 1990 our State Treasurer. Kay Baigy Hutchison, oHered

the prom.se O 8 jot to one of he Democratc canadates if Fe would endorse her

candhdacy a%e’ thie Democrerc candisate !o8! it the primayy Ha'd evidence, not

specuiation hard ev de~ce tna: Kay Ba.ley Hutch son blar--biuny vioiales the law and

ofe’ed & 10D 1or @an enco serme~t This Is not just unethecal. this .» pclentally crminal

Hero evidence tnat Kay Ba ey Hu'ch sor not gn'y cHered the 'cb but oel vered the 0D 1

retu'r 10° & poince’' endorseme~t Fe'w meTbe's do | krow whether or nct these

9
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serious aliegations are true? Of coursa | cont. But do the Citizens o! the siate deserve
1o know whether these allegations are true without question. The voters o tivs state
Judged Lena Guerrero, 8 Hispanic woman.  Snouidn the voters of this state have the
same opportunity 10 evaiuate Kay Bailey Hutchison, en Anglo woman. Today | em calfing
upon the District Atomey’s Public integrity Division to isunch a full sca'e nvestigation of
the job for endorsement crimnal afiegation | am calling upon the Public Inlegry Division
=T in the name of faimess and justice 10 pursue this with vigor. As many of you know. Ms.
Hutchison truly. truly, ‘cause i've deah with her, | congider @ friend But N these sor--
sorious &'90a10ns Are NOT trus--and | guess 18 wor | be after today--but i thase sarious
aliegations are not true, then | wan! her fufy excenerate--exonersted there Senator
Sioley. you laughed. | wam her ully exonerated But the volers of Texas doserve o
know the truth. and as always, the truth wi'l set us ree. Thas investigation must begin
now. lades and gentiemen, the ar must be olsared now These allegations are 100
perious t0 be ignored, and our U. 8. Senate sest is 100 importam 1o have someons get
elected and then be under investigation or indictment after the slection has been held.
Some of you laugh but ist me tef you. & pang me inawde, ® pang Me Inside, Senator
Lesdom, 1o have 10 hyphenaw. iabel who we are, simply because ah that wasn the kind
O of resring | had | was reared dy s disabied American veleran and his wife, my mother,
who taught us the definition of Americaniem as they saw L. That was my upbringing Al
8 of you here, and I'm very proud of all of you, have peseed out some significant legisiation
that geal with mnorities and women. I'm proud of you, you tock a stand and you pesesd
30 to zero higtoricaity under Utilzed Dils tha! were kiiied over in the House. all but one.
You took & stand and | respect you lor that. | saw ths three Senators that | went o coun
for, Senator Patiereon, and Senator Shapiro, and Senator Na'son just walked out of the -
off the ficor | was nearly thrown in jal back n Hidaigo County because | stood up for
g wha! | bel'eve wae r:ghl. Sengior Biving wnen R came to Senate redistricting, and [ got
' Repubkcan Senators. gurte frankly. elected to ths foor and they chanl give me the
. counesy of hearng me out Al | can el you. members. 13 tha! | donY wanna have
o Ozona Country Ciubs in the State of Texas. I'm sorry Senator Sims, | know that's m you’
distict. | gon't wanna have that kind of manta--menrtal atitude in our stete. ‘cause once
agan, the way | was reered was 10 bel.eve that | was pan of a tamily cated Americans.
ena R pang me And as long a8 ('m here as a State Senalor, | will a'ways be apains!
racsm of giscrminaton of any kind  And I'm 1oid that the Distrct Attorney’s Publc
Integrty Divison has had s informator 107 awhie ard | wanna know what is really

gong on Thark yoo

)

(Lieutenent Governo® Bul'ook Presiding;

PRESIDENT (cave., Tne Crair-the réxt .p. Senator Leedom
there's one in irct of you please The Cnar recognaes Se~ator Sbioy or & matar of
pe’sona! priviiege

SIBLEY Thank yo. M+ Presider! Ir tha 1950 s they had a
reanng in Washing on heia by Senator McCatty AllMcCarhy had 10 co was make the
aliegation thal 50mencdy was a commorrst and Rt ruined poocies hves 1t cos! ‘'em thar
jobs ttnever was proven and it wasnl pioven in that ore of trie generals Hat was ce'ed
up there 8a 3 gentlemen have you 7o shame 10 meke an a'legation ke that ten days
cu! from ar plecton  Now thera's 8 reasor why tre Publc integ ty Unit does these
tnings & ve'y busness ke rmanne’ 1t doesn’t mean they re ¢Cve’ g up anything It
tnarg 1s nothing ne'e Sensiol, you have $'aNSE’eq 2T ebody ard  can't be repa'réd
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LUCIO 1 ooM V've siandered enybody

SBLEY . | have—-who has the 5o0r?

PRESIDENT :  Senator, this gentigman is speaking on 8 matier of
personal privilege. He's not 10 be Merrupted untll he finishes.

LUCIO : Yes git.

PRESIOENT : Senator Sidley.

SIBLEY 1 You're free 10 88y anything you wan on the floor, but
when you 8y something ke that, you cut loose something that cant be retracted iater
on. Now I it tums ot that you're wrong. you have greatly demaged somebody here.
And the Public imtegrity Unit is suppose 10 carry it on. just like they carmied & on. Now,
we were toid that somebody might do someth:ng ke this. And I've been given a whols
sheath ol miormation on Bob Krueger. an Angio mals running for the U. S. Senats. And
i you think that I'm gonna st here and meke thesse alisgations public. you're out of your
mind because T's not right. And | know the Publiic integrity Unlt has this 100. Now, whet
M | suppose 10 0o, Senator, make these a'legations and then try 1o te—take R betk and
say I'm sorry, I'm somy. And 10 say thet thig lsn't poiltically motvated just fliss in the face
of common senss. And Senator. | respect you, we've worked fogether on a iot of things,
and | will say you've been used, you've just fig? been used, | don't kmow any other way
1o say R. 10 meke these sons of a'legations iike that with no background. You said you
didnt have the prool. and you ssid i—that's not prood. 1, | honestly dont know what to
sty that that this ficor of this Senate end this body would be used in this mamner. I’s
wiong. IS just wrong, ®’s wrong whethar s Demooratic, t's wrong whether II's
Republican, and I'm disappomted. Thank you Mr. President.

PRESIOENT The Chair recogn@es the Senatcr from Dellas who wes
up Naxt on & matter of peTsonal priviege.

LEEDOM © And Senator Luco and all of our colieagues, | think
without exceplion we all share the same lesling that Texans and Unied States clizens
shouid nOt be Pyphenated in any manner and we $hould g!l deal--be dealt with and
iooked at m the same manne:. One of the reaites of course that makes tha! possidle
s wo do have elections, and the people w'i make a chokce | think the significant
difference. i the--0ne of the exampies you used e iady was orignally--statements wene
maoe about An educational quaificatons. The’e wasn't any Disirict Anomey investigation
a8 | recall, it was the med:a and the poitica! procsss mvestigation, not 100 much ditferent
than when we had a Presdent that diant exactly le! the truth. (i was not an nvesligation
tli much iater, but the publc mage @ choxe. ANd the public made a choice in that case
whnen it tumaed out that the, the politica’ ailegations were 00r1ect, thare was not indead &
degr@e. And indeed I N this case Ms Huichison (s grven a poitical oppotunity to
1@3pond and a responss becomes incredible. tha! wit! deveiop uselt | have great regad
for the investipative nature of the press | don't aiways agree wih # obviously. but
contaniy it is effective | don't beleve 16 fa- es others sad, that I'm not ooncemed
about 1, really. Lecause ten gays te'cre t~0 eiect:on there’s gonna be at least 8 couple
million peopie out there gonna maxe a dacisior, ard they're gonna make ! on many
subecis, quaiticanons and what have you | 0o be ‘ave both candidates, and | hope
somadcay we wli'l 1h the palitca' process oot of beng tre Americar ver9on of the bu'l
fignt Back when Sengicr Ciemer's wa -Geveror Clements was running one tme, one
0! the reporie’s calied, sa0 you're knawn as M- Ciean what dc you think about the
campagn? ltnink | tmrx g t97fit.e | donY think our Governor oughta be throwing
aroung rubbe- chickers and ard | was auoted ¢n that | gon't beheve we should ot
oured ves Jow--Iowe’ Durselves (o a--ard i 2on L, | K7Ow you o1 mean that | know yo--
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| know you 100 well and | 1ove you t00 much to think thal you're 0ong anything but from
the depth O your heart, but with 180 days out | would (ke 10 think that we have a-those
8re two very important submcts, the educetion end e budget. and | know where we
stand on 1. We got s5ome more busness things to do and | think. | hope we can Iift
ourseives out of getting in the, the les! ten days of the State Senate--U. S Senate race.

BIVINS . Wi the gentieman yield Mr. President?

LEEDOM I 1. 'm through, thank you

PRESIDENT © {pave!) The Cnair at this ume recognaze the next
Senator, Senator Bving or a maher of personal privilege.

BIVINS Thank you Mr President. I'l be very bref Senator

Luc:o. | 100 am shocked and really saddenad Mat you would use this body for this
purpose, but your lacts are fiat wiong. You (intimated) that the Pubkc Integrity Unit of a
Travis County D.A 's Office had not done snything, investigating prior misdeeds of Kay
Bailgy Huichison. Let me read you 8 press reisase November 22, 1982, he Pubic
inmegrity Unit of the Travis County District Atomey's office has completed ks review of
afegations Invoiving the misuse of state property for poitical purposes by an empioyes
of the State Treasury Department The m'suse of state property was an isolated incident
nvoiving 8 very gmall monetary i0ss 10 the stats, and in our oplinion the facts do not
warmant criminal prosecution. Thers is no evidence thet Kay Bailey Hutchison had eny
knowiedge of misuse of state propeny. Although the misuse of the state property was
mma;, Huchison has since made exira steps to avoid any further incidents. Get your
facts straight Senator.

END OF EXCERPTION
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Senator demands

in unusual speech

By EpSiuis 39 z"

tponst © G Nar Feingemn

AUSTIN — A Democratic South
Texas senator startied his colleagues
yesierday by using the Senate
1o wrpe the Travis County distract
attormey 0 Invesligate Nepublican
US. Seaste candidate Kst Baley
Hutchisoa's hiring of 8 Democrat

1 afler losing a pni-
mary in ihe 1990 tre wuici’y race.

The "personal privilege™ speech
by Seca Eddiec Lucio, D
Brownsville, came hours belure
Hutchison met U.S Sen Bub Krue-
ger in 8 debate in Dallas I\ drew
immedsate blasis from Republicans
and some Democrats, who calied 1t
an nappropriaie partisan altack
aimed al influencing ihe Junc 5 run-
off claction.

The Krueger campaign distanced
wselfl from Lwio’s speech, though
not from its comteat. The Hutt hison

- -.-0'
050000
020
ugu°o°o
Ceve"e

campaign blamed Krueper for whal
" aa act of desperation stem-
ming from opinion surveys showing
him well behind in the contest.

Ciling allegations that he con-
ceded had not beea proven, {.uco
attempied 10 liken Hutchison's situ-
stion 10 that of Lens Guerrero, the
furmer Texas Raroed Commis-
ston chairwoman who faced a spale
of negative publicity and the wrath
of voters afier 1l turned out that her
longstanding claim that she held a
degree from the University of Teaas
was false.

Lucio aluded 1o alicgations that
Hutchison, 8 Republican, hied
Tom Bowden for 8 $31,000-a-year
job afler Bowden, who 1ot in the
Democratic primary, endorsed her
in the 1990 campaign  Lucio said
the pussibility that a job was granied
in exchaage for an cndorsement

(Moreon DEBATE ca mm
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that the allegations had not prompt-
. t ¢d a0 IRVELIgALION,
‘ D eba e The treasurer’s office has made
public Bowden's resume and
: From Page 19  that his caperience as San

. could bnng criminal siatules inlo
" play, fitistrue.

*The air must be clearcd now,”
Lucio said “These alicgations are
100 serious 1o be ignored, and our
1/ S Scnate scat 15 100 impofiant 10
have someunc get clected and then
be under invesugation or ndict-
ment aftcr the clection has been
held

Lucio smd he has no independent
knowledge of the allcgations, but

< was relying on an affidavit he had
seen.

“Do | know whether or not these
allegations ar~ true? Df coune a X, °

* Luciosad

A source in the Travis Counly dis-

1nct attomney's office savd recently

H
0%%

v
o

counly judge provided him “sub-.

stantial qualifications” for a job as
government relations officer in the
tobacco tax division. The job re-
Qquired expenence in state os local
government and the ability to meet
with the public and g1ve speeches.

“If the allcgations are not tree, |
want her exonerated,” Lucio told
reporters alter his personal privilege
address.

Hutchison’s campaign, in 8 wnit-
ten statement, blamed Krueper's
campaign

“This was an st of a desperate
campaign which s 19 points behind
and wmnking fast,” campaign of-
ficials sard “There 18 no trulh o
Seastor Lucio's allegations ™

Krueper campaign press secretary

-..
oo
°

Samantha Smoul, sshed whether
Krucger's campaign had 1 any way
encouraged Lucwo 10 dehiver the
speech, sad, “ Absolutely notl ™

But Smoot added, "We have been
surpaised at the lack of public outcry
over the sirning of shady dealings re-
ported just in the last week ™

In addition 10 the allcgatnion
about Bowden, Smoot said, those
reports include allegations that
Hutchison's campaign destroyed
public phone records and that
former treasurcer’s office employces
were used on Hutchison's personal
business Hutchison has repeatedly
said she has done nothing wrong

Lucio said Krueger's campaign
did not ask him 10 dehiver the
speech, but knew he would do so

“They knew,” Lucio said
coune, they kinew ™

Some angry scnators said tha
Lucio siepped beyond the bounds of

O

personal privilege speeches, which,
are normally used 1o respond 1o prr-
sonal attacks, 1o comment un per-
cetved legislative wrongdoing of o
comment on issucs of the day when
no other forum is availabic

Sen. David Sibley, R-Waco, sad
Lucio’s TTEEETION~without prool
reminded him of the 1acins of
former U.S Sen Joseph McCarthy,
who i1n the 19505 branded pe
Communists, often on the Mimsiest
of evidence Sibicy said the siate-
ment amounied 1o “slander ™

Sen JE cr” Brown, R-
1 ake Jacksun, %Wﬁh “a
cheap politicaltrck ™

Not all the crntcnm came fiom
the GOP

1t did ool make me at all proud
10 be a member,” said Sen Mike
Mgncniet, D-Fort Worth, a Krueger
w%ﬂﬂ’"l thank ot was a rhc'ap
shot, regardiess of which political
party was implscated ™
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!‘State legislators argue
about U.S. Senate race

;mm—pnmm
| party pemisston for mate wess
, WreT 1o 1990

aliormey 5 pubic 1DWegn  wmt
“This i» no! just unethucal Thus 5

duicading Ms Hutchuon
Its mst a chesp political track ~
S&r. JE “Buster Browr R-lake

~“To se) this 1501 pohuecally
motivaled jus' fMes 18 the face of
common sefse  smd et Devid Sib
RV
s Hutchisco s campagn
spomesmal [+ 10 Becrwitt said the
B USalICE W2t 3 desperate mOve DY
oM Rruerer campeign wbich s

k. ety v e

benchk who geve mone; 1o hu cam
paige  he s

The Krusger campaign ssid 1
bad pothing 1o do with Mr Lucios

never miked sbnyt worluiag for the
agency & the ume be endorsed Ms
Huichusoz and thst be dadul be
Leve his endorsemen’ beiped im
@<t the Job

Mr Lacic sesd be disciosed the
allegsuot becawse former Demo
cratc  Texas Railroad Commis
uoner Lens Guerrerc was dogged
b a0 mvegliganiot deming ber cam
paign i vear He saud 1t was oaly
fai7 the? the Travis County darict
sttorney investugate Ms Huxchuson,
100 }

But the district storney's offace
saud 1t badn 1 wavestugated Ms Gaer-
Pero

The office Geclined 1o Comment )
oo Mr Lucios charges agmanm Ms
Hulchisor bu' reiessed its policy
¢: handling accemtions Bade Il.
pohitica: paigns iz mr
wiire charges of improper of ilie-
§-. aCs are ievied by one candudate
e jmeT: GlIns’ apdlber
cands sCcusanior wii. no'
M oaied LDCT Bbsen’ COmpel.IDf
Coroumsianict oni the parues 1o
G <f0T ars Rl innger politica. op




IN THE 1477TH JUDICIAL DISTRICT COURT

TRAYIS COUNTY, TEXAS

IN THE MATTER OF THE

SRAND JURY SUBPOENA FCR

KAY BAILEY HUTCHISCN

CTHANNEL B NEWSCAST SESGMENT
OALLAS, TEXAS

§:C0 P.M., MAY 28, 1993

TRANSCRIBED BY VIDEOTAPE

SPEAKERS:
TRACY ROWLETT, NEWSCASTER
CAVE EVANS, NEWSCASTER
JIM MATTOX, FORMER TEXAS ATTORNEY GENERAL
BOB KRUEGER, CANCIDATE FOR U.S. SENATE
KAY BAILEY HUTCHISON, CANDIDATE FOR U.S. SENATE

ANN RICHARDS, GOVERNCR FCR THE STATE OF TEXAS

ORIGINAL

BRATFORD URT ¥ R N (214) 931-2799
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CEANNEL 8 NEWSCAST SEGMENT, DALLAS, TEXAS
MAY 28, 1993
€100 P.N.

TRACY ROWLETT: As they vie fcr
Lioyd Bentsen’s senate seat, Channel 8’'s Dave Evans
reports.

it beganr tust like
tThe organizers had T .anred, gocd crowd,
Texas, and lcts of applause for the Republ:ican
front-runner. In Dallas, though. Democrats Turned
tough. First caze The guz fighter of Texas
politics, Ji= Mattox, accusing Hutchison <¢f fercing
her treasury e=mployees =2 work cn her ca=paign.

JIM MATTOX: Those are feleny
cffenses. To misuse the .napprec =-- the -~ the s=al?
down there is a felony cffense. And I can tell yczu
this. Whether she’'s e .ected or rot elected, she's
facing a Grand Jury inquilry.

DAVE EVANS: And then Krueger

knoving he’s behind irn the polls scunded an alar=ming

accusation.

BCB KRUEGER: She destroyed
telephone records and clai:=s they are nct public
documents. And we knew darn well they are, and

she‘s destroyed the=. we know why she destroyed

BRADFORD COURT REPCRTING (214) 931-2799
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them because for the same reascns Richard Nixen
destroyed.

DAVE EVANS: As the Hutchiscn
canpaign bus tour moved across Northeast Texas,
Hutchiscn began to respond t0 the latest
accusations.

KAY BAILEY MUTCMISCN: Every
campaign s the sane. When he sees that he’'s
losing, he goes inzo a negative perscona. attack,
And I think the peocple ¢! Texas are fed up wWith
that.

DAVE EVANS: And later, when
t0old exactly wvhat was being said in Dallas,
Hutchiscn countered with her own sericus allegaz:.c

KAY BAILEY HUTCHISON: Well
me tell you something. One of ay employees was
blackmaiied by some of Bob Krueger's people %IC° ¢
TC get him to sign arn affidavit that would make a
charge against me. Now, I think that is out of
line. I think it is outrageous.

DAVE EVANS: Hutchison offered

ne evidence to support her accusation. Staffers.

though, late Friday evening backed up her clai=s and

said she would not retract anything. In Austin,

even the Governcr seermed a littie put off by all zhe

BRADFORD COURT REPORTING {214) 931-275%9




accusations and counter-charges.

ANN RICMARDS: That’s a part of
this game, YoOou know. And -- and when I vent thrcugh
it, it was so tcugh and .1t was 8o hard; but I'm
Qoing to tell you 1t prepares you for what the
18 like. I == I have no :dea, zthough.
of that because I don‘t know.

AVE EVANS: The bitter

NEWSCASTER: Hutchison says = e

are desperate carpaigning by Krueger f{c-rces,
says the allegaticons are ~-

(End of Newcast Segz=ent.)

BRADFORD COURT FEPORTING {214) 931-2799
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Some say
race was a
formality

By Wayne Slater
Antt:a Borams of The Dulies Marning Wows
AUSTIN — For all the

campaigning of the Jast month. the
Senaste runof! may bave been over
belore it began

. Repubdlican Bailey Huschi-
on's
B outsider snd fiscal conservative
carried ber to 8 smashing victory

ANALYSIS

@ Perot group's impact. WA
8 Regional vs. urban vote.  38A
@ Daitas County voting. ZTA
@ Hutchison replaceaments. 27A
8 County-di-county vote BA
Saturdsy over Democrst Bob
Krueger whose lackluster cam-

peign never caught on
Political analysts and party lead-
ers said the demographics of a spe-
cial election made R difiicalt for
an) Democrst For Mr. Krueger, a
candidate without g clear message
or an energired base. it proved im-
possible they saud
You've heard of campaigns that
are dead on arrival’ This one was
dead before arrival ™ said Jerry Po
Linard a political science professor
he University of Texas-Pan
A an
Ausur pchitica! consultant Bill
Miler said Ms Hutchison's strong
siowing on May 1 1o which she Jed
« «rowded field to earn a spot 1n the
runoll was a harbinger of her lop
Sided ViCt0Ty Saturday
Iy she was the winner
ing the ‘May 1 votes were
sa.c Mr Miller who was
with either cam
2ix The runol! wac irrelevant
or. was how big her
wolwWas going 1 he
Message to match
For the Hutchison campaign the
S'Teles. War 10 Present 8 message
the matched the moderate Republt
£ Vol ! & special elec
‘ess  governmen' spending
& Repubiican aiterns
Y in power
ine tha' made her sp ou!
an anvihing eise was |
lve under the laws

[ E3 00 Y

the Hulghis

TH
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i
H

mﬂ&hﬂ,

“He's & dull. dull politiclen and
an abysmal choice by the goveraor,”
said Greg Thielemsnn a political
scgience profemor et the University
ofTexas st Dallss

stronghold of South Texas

When Mr Clinton decided Thurs-
day 10 withdrsw his nomination of
Lani Guinier a5 head of the Justice
Depsriment s civil rights division, it
proved 1o be snother snowflaks in
the blizzard

“Can you Imagine anything
worse wher you are trying to tarn
cut a minority vote, yjust knocking

“It’s a lot like trying to
swim upsteam with a
battleship anchored to
your back.”
— Bob Slagle,
state chairman,
Democratic Party

vour brains out trying to pick up
every vole you can.” smid Asstin po-
Iimical consultant George Chrishan
former press secretary o Lyndon
Juknson “and on the eve of the elec-
Nior. he sacks a black sppointee and
Las every civil rights leader tn the
country denouncing him ~

Gov Ann Richards, who ap
punted Mr  Krueger to replace
Lioyd Bentsen in the Senste. blamed
voter apathy for the size of the de
fea!

Bob  Slagie
Par

state Democratic
chairman sad 8 “confluvence
cluding the premdent's
tures " contributed to the

lat Like tYIRE tc swim
with ¢ battleship anchored
hauk  he smid

Republicans were quick to claim
110 was s referen-
0% presidency
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" Some sa
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was determined

_ before it began

'hKAYIAI.EY
HUTCHISON

 party stiliistion: Repubican

[ Bersc July 22, 1943, in Gaivesion

| Academic: Law degree. Univer-
| sity of Texas at Austin. 1967 |
Careor highlights: Member of
Tumdwve
| 1972-76; membar of the Nstiona'

Transportalion Satety Boarc
1976-78, ownar of McGraw Can-

“This election. was nothing if not
a clear repudiation of everything
that Bil!l Clinton 15 trying 1o do tn
Washingion ~ said Sen Phi: Gram=™
R-Texas

Rep Sam Johnson R-Dellas said
“] think 1t 15 8 referendum {07
change

US Rep }
credited Ms :
ninga smAaTt campaigl

This shows what o

“You've heard of

campaigns that are dead
on arrival? This one was
dead before arrival.”
— Jerry Polinard.
professor

Attacks fell fiat

Mr Christian seid latecampalgn
atiacks on Ms Huichison's characier
fell fla. in part becsuse she is &
woman who was perceived as an ot
sider in the maledominsted envh
rons of Washington poliucs

“Nope of thst stuff stuck” be
said "hxwprovunplnlhnuu
extremely difficult 10 wage any kind
of assault on 8 woman candidate Its
just a factof life

Mr Thielemann of the University
of Texas at Dallas said Ms Hutchison
was the nghlcund:dl‘ltdmen;m
ume No matter who survived for
the runoff. the Republican would
w1n he sad

“The demographics of the voters
1n special elections &re tremen-
doush different that they are in
midterm or presidential elections.”
sasd Mr Thielemann “All the things
we know that tend to reduce turnout
— ethmcity, educanon. income —
work agunst Democrats in special
elections

However the political landscape
wil! change substantially in the gen-
e-a! election in 1¥M when Ms Hot
chison must stand for re-election 10

full six-year term

“The question 15 1S Kay Bauiey
Hutchison a one-year senator®” saxd
A Thielemann M) guess 1S she
prohably will be because well be
back 1o general elecuion polines anc
you can be! the Democrats Wil
throw up somebody aganst her ”

Rep Dick Arme) R-Lewisville
sz1t the Krueger campaign “was
cleariy one of the weakes! cam
paipns | have ever seel. )

We had a good cAmMPAIEE Of OUT
s:4» and @ bal one on the:r side
rme’ said
It seems to me that cCAMpaigT. &
fel! apart cmotonally Ive
that descrpuon  ‘desperate
sogne but thas is the firs: ume
] stone | ever saw @ CAMPALET
come desperate Mr Armed said

w
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State elects
1st female
senator

By Sam Attlesey
i - Ms Hutchison said
s At ber party.
T R ey |, T
E1cted 10 the US. Senate from Texss ©8 Texss projecis The mention of
on Seturday, wresting control of the Ms Richards drew boos from the
seat from Democrst Bob Krueger in <ro®d but Ms Huichison bushed
8 landslide. -
Ms. Hutchison propelied by huge - (Texas Sen) Phil Gramm and
rgios in Dallas Coun Ann Richards and | will work w0
e n ".“1 gether.” she saud
Ms Hutctuson joins six other
mdm i women in the Senate — all but one
are Democrats Her win changes the
. 9 partisan mix of the Senate — Demo-
/Wy Doy Hhchtugn 11ATS 7% cryic vyl bave & So4 edge, sull
Bob Kruege’ SE7.954 3%, ghort of the 60 votes needed to break
mhl-b-ulu GOP filibusters

virtually all other regions of the
stste overwhelmed Mr Krueger. 67
percent 10 13 percent. with 99 per-
cent of the precincts reporting

The commanding victory by Ms
Hutchisot. a opeterm siate tress
urer, gves-Republicans both of the
state’s seats 1h the US Senate for the
first ime Since 1875

For Mr Krueger, appointed to the
post just five months ago. the defeat
tags hum with the dubious distinc-
vor of lomng US Senste races in
eack of the las three decades He
sullered 1osses 10 197F and 1984

M: Huichrsor appeaning before
scores of supporters iz Dalias
pledged 1o help break the gndiock i
Washinoton and fight new taxes

+ an Texas todat

iome 1 am
¢ not jet vou

speak {or
¢ 8 pant of the
D

uon might gatl.
& Austn hotel hallroom
ger thanked his supporter
M:  Hutwchiser and
RE ‘\" ':'L '\l \ul
tagoo pn
ha But et
Bets 8 Ve
: drawing ej-

0ugh we mes

\u"e— imw AA"

* & subdued eles
en:, 2

Dem

M

Sull. Republicans said Ms Hutchs-
son's election it s expected to give
that party a boost in 1ts effort to win
& majprity 1o the upper chamber in

nal Comminee which Mr Gramm
leads, who joined Ms Hutchison at
ber victory party st the Loews Ans-
tole

Mr Gramm said her election was
a3 referendum on President Ciinton's
economic politics

“If Premden: Clnton’s image
makers can put 8 good face on this
defeat they ought to become mort-
cians  Mr Gramm said ~This elec-
ton was a ciear referendum on Pres
ident Clhinton's wax and spend pro-
nm and the people of Texas sad

Tax pledge

Not long after the polls closed.
M: Hurchison smid “The first thing
Im going to do 15 find out when
those ‘Clinton' tax bills come up. so
that | can make sure | do everythung
poss:bie to finish those off ~

Texas Democratnc Party Chaur-
mar Bob Slagle said the election was
not 2 referendum on the president
but he conceded that some of the re-
¢ Whrte House "msadventures’
hust Mr Krueger

! dozt know that anyone could
have worn under the aircumstances
as they came down these last three
[* &« the misadventures. not
the troubles of the president
sad
1 sound much ltke a por
% a $2¢ hawrcut I dont
teld up airplanes

are Whether vou

. r-‘..—‘-!:‘-v
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utchison wins in landslide

strongholds of East and South Texat
xample Ms Hutchisom palied
&0 percent of the VOie

pske

year s sy

make 2 G0
ad

24 candidares
Ms Hul hison
each rece d
million votes ¢
publican had 98 I
DemocTat
Apalysts bad P
Kruege? would finish &
in the \nitial balloiDg pecause be
was backed by 1he ¢ Party
estabil '-
nad 1o fight ™¢
venders 1t US R
Ennis and Jack Fields

Tabies turned
But with M Hutchison's SuTpriS
g first-place finish. MT KruegeT
ately hecame the underdog

o v iavdt

Fire the Der .78 iried 10 ApPEL
the basis 1hat he was 3
usy P ar” bul 3 good maL
and & STE2t wenator He ever donned
s Dlpck Leather ckel anc sunshades
and \mpErsonat d arnoid

schwartenegte’
< mt::me.';:a‘.
1 € 4 of White House
aivicer Paul Begala 1he
CampaiET plaved BF his pe-
1tk care — AL ] g€ et

& b

former mmm
Mr Wﬂlmtmmmm

try 10 prove \hewr
10l ther he bad
\r, exchange o7 endorsing
chisn
M: Hutchisoo €VER subm!Ted 1=
a poly graph 1est eariy 10 b€ cam
| 1o counter alleganons \hat she
qrack employees and made the® o
1 and pohucal work on Sate

Me Huwchisons lie detector 15!

me 1T Tesponse 08 polygrapt: tes?

o by Sharoh Ammanz D€

ughter of former Gov Jobn Con

1 whe bad accused the treasure’

ot smkung het repeated!y with 8
patehok Mindet

ated 1hat 1he allegslion
- or. Texas vote™

tan 8¢
1. and Republicans sal 1
houid e 8 wakety cali i-
-+, Democratic senalon
o Morenc 1% Aus
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e L o
Kay Bajley Hutchison accepts congratulations late Satur-  feated interim Sen. Bob Krueger 67 percent te 53 percent,
m

ay Trom fellow Republican Sen. Phil Gramm. She de-  with 99 percent of the state's precincts reperting.
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GOP seizes both Senate seats for first time in 118 years

By Brucre Davidion

FLong bedore the polls closed Sat
urday odpaervers spd internnm TS
e Bob kreper s ol fated cam
pasgn wor pharaed iy mpxed mes

e camlent ol s aned v an
dedate who v ¢t fire

Ynather Lator bhuph one soany
preaple Lict v Prespdent Chinton's
hew kinply roechy st which was
SO Gap on Do tats, par
tolariy n Fexas

Soon affer Gov Ann Richards
named 1he H7 vear old Noew Braun
fels Demecrat as senatar, Krueger
woapped up endorsements from
the Texas AFL CIO and State
Democratic Fxecutive { ommittee
and appeared o have a powerful,
umflied party behind him

Analysis

it the campaipn soon hecame
unraveled and the fingerpointing
beyan

Local Democratic opernlives
complained aboul the lack of lead-
ership in the Austin headquarters
even hefory the May | eleetion,
which sent Krueger into the runoff
n second place behind Repablican
Knv levy chm-mn

Fven nuu'mmn was surpriscd
hy her strong Nnish May 1, and
Krueger anid he was glad 1o be n
second because §f sent & wake-up
call to Democrals who had as
sumed he was safe

Democrats who argued that the
Senate race wasnl a relerendum

I e ———————— - L 4

sults

o wone Olwmerrat R mpuitr an

Yl
Wicompiie 0
e-hymm R1. mzon o%
Bob K 0 %
Ll 52525

stk o r
100%, complete 1

b flong 13
Ramwo Cavaron 8074 45%
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on Clinton may b right. Bt at a
mimimum, ihe Chnton administra
tin thrust controversies — such
as the Insue of gays and eshians in
the military amd new laxes — info

Sen KRUEGER/14A

-

AUSTIN — Kay Ba
ufchison, rolling up one of
largest winming percent-
ages by a statewide Republi-
can candidate in modern
Texas history, Saturday be-
came the first Texas woman

elected to the U.S. Senate

Hulchison's stunning defeat of
appointed Democratic Sen.  Bob

rueger gave the GOP bith Senate
scats for the Ar<t ime since 1573

“This election sends & very Im-
portant message 1o the Congress
and 1o the president,” she said
“The pe are lired of laxes
They wanl soimenne to get serious
about cullng government
ng and that's exactly what | intend
to dn

ANAL K San Antonio's quality newspaper "‘, Largest circulation in South Texas

B Hutchison wictory

8 Kri loss
| City :gmu

reporting. Hutchison, the state
treasurer, jed Krueger 1162017
voles, or 08 percent, to 525,233, or 32
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Hutchison victory makes her first Texas woman senator

ot Y irom 1A

carddied with Chinton's recent spate
of preblems
It was Il hike trying to swim

wih a battlestup anchar strapped
on your back,” Shagle sand

Clhinton lost Texas (o adopted
san George Bush in 1992

Kmeper. 57, who lost Senate

races i 1978 and 19%4, had been ap
peinted by Hichards in January as
Lloyd Bentsen’s temporary re-
placement when Chinton named
Rentsen U S Treasury secretary

HNutchison, 49, made sition
to Chinton's tax plan, particulatly
s enerpy tax, a centerpiece of her
campalyn

Republicans said the election
should be a wakeup call 1o South-
em Demaocratie senators o part
company with Clinton on thnse is-
sues

flutchison’s victory also cut the
Democrale margin in the Senate
to 6-44. It gves Lthe Senale a re-
cord seven women members, five
Demncrats and two Republicans.

Hutchison said her status as a

Washington outsider made her the
most qualified 1o represent Tex-
ans’ antl tax, anti-spending  atu-
tudes

“We're umu abnyt taxes and
spending and oha uhemid earlier
in the aned be-
cause |t nk uu- of Texas
really know who [ am.

The election was the
(‘:‘punl 1l race since Clinton
ofl

e,
Rf’)dblh‘l!lmlm
for Hutchison as a

vole aguinst
Clinton. Krueger had tried (o dis-

tance himself from the president,
voling against Clinton's budgel
wsal.

Gramm sald the vole showed
taxpayers’ attitudes about the new
administration.

“This election was nothing if ot
8 clear tion of everything
that Bill Clinton s t to do in
Washington,” Gramm

It was (he f{irst special Senate
election In Texas since 1981, when
John Tower became (he state's
first Republican senator since Re-
construction,

professor and college dean who
served two terms in Congress in
the mid-1978s belore falting in 197%
to unseal Tower,

Krueger was on the ofl-
regulating Rallroad C
when Richards named him Lo the
Senate,

reporter, State legisiator and candy
company owner who woa her
statewide post in 1990,

mﬂbu

mmnmmd

lru:’ 8 Mcandidale special
nlaylullrlql-
they advanced o a

Ampmumm
long runoil campaign was health
care.

But the race
mere — peme e
lesis and & wacky ad i which
ngerlmpernn-dm'uu

Schwarasnegger's “Terminator™
character in an effort (o diapell s
professorie] image, .




Krueger never caug

abtaet trom 1A
e Senate e debate
keper distanced himself from
¢ hinton on feecal matters, while at

the wame tune argnng that the
e needed a0 Demmierat with
White o necess

hrueper clearly got caughl in a
crossfite by jumngang out in faver
of hiting the ban on gays and lest:
w1 the military, and then mod-
crating his position

Jerey Polinard, a veteran
cal scwenlist at the University of
Texas Pan American, said the
problems started with Krueger,
picked by Richards for the post af-
ter several  other  contenders
dropped out of the nunning.

1 think his campaign was prob-
ably dead before arrival. From the
minute he was nominated, -
hody talked about this not being
the Demncrats’ best foot forward,”
Polinard sad.

He added that Krueger “obvi-
ously wasn't the best choice™ for
the party

Potitical  sclence  Professor
Richard Gambitta of the Univer-
sity of Texas at San  Antonlo
added” “The sclection by Ann
Richards was not a good one. The
Demacratic candidate needed to

How Bexar voled
in Senate race

100% complein

Koy Boiley Huidhen ... 79172 61%

Bob Krveger. ... 31,000 I¥%

be someone who could Increase
participation.”

Republican political conmitant
John Weaver agreed.

“The furst
didate himself. While he ssems (o
be an honorable person, his cam-

ﬂ:m‘mmumnmm:

In mid-May, the cam
paign tacitly the
candidate’s probiema by airing ads
that prociaimed he was a Jousy pol-
fucian, but a great senator.

Those humorous ads
one that festured Krueger posing
as the “Terminator™ in a leather
jacket and wraparound sunglfissecs.

The new approach disappointed
many sireel-level Democratic ac-
tivisis,

The ads sought to make Nght of
the fact that Krueger was more
&t 1o quote Willam are
{han Willie Netson. —_—

m was the con-,

For a time preceeding the ads,
mmmw
mxgmmw

of his consultants.
With the Image of a Shake.

P

ROt wm

nt fire with voters

mmwmuu
for the

md— Rers Pefots re-
form veters with calls to eliminste

waste and the decision
0 cut his own salary.
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Democrats disco

By Bruce Davidsen
¥ ogonii Mlooass Prdtn off Wriea

AUSTIN — Texas Democrats
here wers disappainted, but not
surpried Saturday  night as in
ferm U8 Sen. Bob Krueger went
down in flames

But along with Krueger being
on<ted, the Democrats jost their
only S Senate seat from the
I one Star State

Rrueger’s clection night party
al the Capttel Marmott hotel drew
a light erowd, and while the Demo-
reats expressed  disappomntment,
they weren't surprised

You knew its xad You feel lke
he was a pood guy, and he ran as
hard as he knew bow,” Gov Ann
e hards sond

Richoants added  “There was no
vitble mterest, and 1 can’l say
why -’

Rrueger gave a gracious con-
cossion speech, urging all Texans
1n work together with Hytchison on
Texas projects

Saying his briel months in the
Senate bad been a privilege, Krue-
ger told Ms workers and volunteers
The Joss wasn't their fault.

1 always sad 1 wasn't a great
polttictan, and | guess I've proved
11 [ da think I've been a gnod sena-
tor.” sald Krueger as his teary-
eved wife, Kathieen, stood behind
e with their two daughters and
Hichards

ELECTION '93

&6 / alwaoys said | wasn't a great politician,
and | guess I've proved it. | do think I've been

a good senaotor.

— Demecratic Beb Krvager, whe lost election

After his speech, Krueger
plunged into the crowd to thank his
supporters. Asked if he will ever
seek office again, Krueger said. "1
haven't the faintest idea.”

When the devasiating numbers
began rolling in earller, Krueger's
staff showed disappointment.

“Oh, 5" sald one Krueger
press aide upon the early
vole totals from Bexar y

Bl Cryer, spokesman for Rich-
ards, who appointed Krueger as in-
terim senator, said it was hard to
tell exactly why Republican Kay
Ralley Hutchison was rofling up
such big numbers over Krueger.

Hutchison carried Bexar Coumty
by & 32 margin.

slightly higher than in the May
elections,

Cryer dismisscd the notion the
election was a referendum on
President Clinton.

When asked 1f the governor's

standing was affected, he naid:
“No. | don’t think s0. People siand
on their own.”

Greg Hartman, Krueger’s cam-
paign manager, sald a variety of
factors hurt e Krucger cam-

paign
e said Clinton's low approval
ratings in Texas and the need to

keep pesce with Clinton to please
the Democratic base put the cam:

paign in & squeese.
Hartman said the Krueger cam-

peign was walung a tightrope,
“and we fell off.”
Wiltborn,

":m Antonian J -
block watked for [

day in Bexar County Mm'
the faithful few ot the Austin re-

commitment.
The gallows humor that helped

uraged about defeat

team survive the final
fakering sar
bundance Saturday
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HUTCHISON WINS

™ KRUEGER BURIED IN SENATE LANDSLIDE

Texas' first woman senator
Says voters sent a message

By Devid Ellist
Amence-Sistesrman Capro Sta™

 Ee -l
k&m“

dent Chnton's first months
office

Hutchison. 49. who now serves
as state treasurer, becomes the
first womar. in Tezas history to
capture s seat in the U S Senate
11 also 15 the first tume since Re
construction that Republicans
have held both of Texas' U s
Senste sests And Hutchisor
who will be sworn in this month
will become the seventh womar
in the U.S. Senate. also & record

Krueger. 57. who has lost bids
forthe US Senate three times i»
three different decades. had tned

issue in the campaign. especially
after a lackluster showing in the
May 1 election, vh;!n o:w
only 29 percent o vote in a
field of 23 candidates.

It didn't work. Hutchison cam-
paigned almost exclusively on the
theme of reducing government
spending. She also stressed cam-
paygn reform. including ending
free mail for members of Con-
gress and bhmiting terms for
officeholders.

The contrast between Krue-
ger's election night party in Aus-
tin and Hutchison's in Delles
could hardly have been more
striking

In Dalias. Hutchison claimed
victory with about half the vote
counted

“I'm going to try to make Can-

See Mutchison, A1)




as well
«Jf Bil! Chinton and Ann Rick
ards can put a premy face o bt
devastating defea:. the ought !
be morticians instead of poln
cians ™ he sad

In Austin some members ©f
Krueger's staff resignec them
selves to defeat before & sing'e 4 e
was counted They retreatec
hote! bar and alternatels waiCh
a hockey game and the Texa:
Longhorns. playing tn the Coliege
World Senes

Krueger along with hic wil
Kathieer and tn - chudren &7<
Gos Ann Richards came o the |
diur st the Austn’s Marn
the Capicl at 9Uapm 3
defeat

“The firer thing 1 warr ° &
congrataiete Ka Bauc: H

. Kruesger =22 et 1

concecs

kiwchen
“{ just think it was & very, Ver¥
election to win.” Rachards
said “There was 0o visible inter-
est. and 1 can’t sa¥ why ~
Asked if losing & Democratic
senator and gaining 8 second Re-
publican senatol would hunt Tex-

as. Ric T've known

Eﬂforlloﬂtﬁﬂt..ndlthml
work very bard ™

Bob

Slagle, chairman of the
Tezas Democratic Party. sand
Clinton did ot belp matieTs. He
said Clinton's blunders. including

ving up one of the nation’s busies:
girports while ing a haircut
aboard Atr Force One. did not g1ve
the White House the type of popu
exas DemocTat:

“]t created s climate under
which 1t was very dafficult for us U
wage 8 campaign.” Slagle said 1
think 3 would have been very diff
cult for anyone to win pven the
confluence of events over the las
few weeks

Former Texas Atlorney Geners.
Jim Mattoz, whe was roam:nE
around the Kroeger gathenng 7
Austin said he 1 not sure and
Democral could have won this
election

He said 1t came as 8 "ven grea’
shock W Kroeger's safl wher
Hutchison crep: past Krueger i
the Mav 1 electior leading i
inwe o ranoff by 93 voues Matox
sdded that the special elec’
piirred by events the world ove
talout from the Branch Devidians
Chinton's haircut and even the w1
raveing BLusLICT T Bosnis

Hutchison wor
evers region of th
Centra South anc Eas

normei s Demoxral strongh

¥
.

His
!E{ ltll
I; ﬁé"%zt

1
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Election another first
in Hutchison’s career

B A longtime

longshot becomes
Texas’' first woman
in the U.S. Senate

By Deovid Elliot
Americen-Stmesmer Capho! Steft

From the start. Kay Bailev
Hutchison's ¥
“BEIE Ohe of firsta

Fust Republican woman elected
to the Texas Legislatyre in 1972
First ican woman elected o
statewide office in 1990, when she

And now. the first woman elect-
ed to the US. Senate from Tezas
Or the campaign trail. Huwchs-
son often recalled a visit that &
US senator once made to her

tion m Galveston County on the
Gulf of Mexico At that tume.
Hutchuson » ford of saving. her
late fathe: — a Democrat — didn't
think womer could be elected 10
the US Senate

In 1997 Hutchison became the
first Repubbican candidate for
statewide office 0 eam La
Marque And she did 11 agmn
Saturda

Untl this race. almost every
campayr Huwchison has waged
has been a come-from-behind af-
farr Saturday mgh: she clinched
her fifth election viciony out of mix
sttempts

She alwavs has believed 1n fong
shote In 13 and 1964 she war 8
cheerieader a' the Lnnerin of
Texas — wher UT wor the na
tional championship 1= foottal
She went on ¢ jaw school &t UT
but wher she gradusied she re
calis the legal professi r was vire
tualiv closed 10 womer
S oneiark shewer::into sl
nalism becoming & pol re
porter for KPRC-TV 1in Houstor,

Shewnsgsn o a Democra® or Reput

lican ther [r fact. she eschewed
part 1ames afraid thet same
via 3 CETR MET AALING LR OnE
NG wWoLT labe: her as g panm

Weer abew r g seatir the T EX

coupled with a strong re-election
effort by US. Sen Phil Gramm and
& surprise victory by Agriculture
Commissioner Rick Pernv — was
Just about the oaly good news for
Repubhcans in Tezas that year. s
Richards surged past West Texas
oilmar Clayton Wilkams to cap
ture the Governor's Mansion

versies First, she contended witk
allegations that an employee of the
Treasury Department used a siate
computer o keep fund-ramsing re
cords and mail thank-you letters

Ther. as the US Senate rece
heated up this vear, she dened a!
legations that she struck one em
plovee with 8 notebook and used
other emplovees 1o conduct her
personal business on state time

Finally 1n an allegstion that
might dog her as she seeks re-elec-
tion next vear Huwchison has been
sccused of offerning a yob o an un
successtu! Democratic candidate
for state treasurer 1n exchange fur
hie endorsement She has demed
tha! charge

For now  however Hutchisos
CAN BAVOT AROINery (ird:

And ner father wo L2 have beer
proug




L

"Fort Worth, Texnn @ Where The West Begina

Price $1.25

Hutchison takes itin a lands

CUNDAY KR 6 1)

Texas elects woman
to Senate for 1st time

By JOoHNGONZALEZ

For S Ggr Tomgraa
Republican Texas Treasurer Kay

g:‘e\ Hutchison trounced incum-
nt L T Nrueger. D-

Tenas in vesterday's runofVelection
for the remamming 1§ months of
Liovd Bentsen’s Senate term

Hutchison will be swom in as
Tervas first female senator by ment
weeh and for the first ime since
1575 Tevas will have two Republ-
cans 1n the upper chamber. She will
be the seventh female member of
the Senate

In a race watched around the na-
tion as the first referendum on the
Clinton presidency. Huichison out-
polied Krueger 2-t0-1 The outcome
was apparent soon afier polls closed
because of 2 light tumout represent-
ing sust one-fifth of the ehgible vot-
ers

iutchison and L S Sen Phil
Gramm R-Tevas. rejorced a1 the
L < Anatole Hotelin Dalias

* onk wewere talking about the
YERL0s AR e raT 3 posHin e cam-
pagr " Huwchsor 10ld supporiers
Although she descnibed the conlest
a: "ara.r herueen Bob Krueger and
mi 7 she also sand the reselts sent a
message 1 Washingion that Tevans
were not with Chintor pols-

happs

Grame agreed saving I Bal!

Climtor and Ann Richards car put a
prews face on thes devastating dz-
r3] thes should be mortiCians n
pohitrians Thes election 13 goung
spnal and Texax poy a

Krusgee D 08014
Sotowids rnot.. . 10%
“Rurert ]

chance 10 do something for the
whole couminy ™

Hutchison dominated Krueger
not only in evens metropohilan area
of Texas but in key rural areas of
Eastand South Texas

In Tarran: County. Hutchison led
68 percent to 12 percent. mirronng
siatewsdetotals

1More on SENATE on Page 21/

"1"7\»‘.
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GOP chiefs
revel In
casy win

Party leaders portray
the newly elected
senatorasa symbol of
turnaround for
Republicans.

[} MAYB. By

DALLAS
son stood amd The

TTags and

chrating

oart Woceth e Lrlpee

Kay Bailey Hutch

hand music last might cel

the silorous end ol her
exhausting five month
for a Texas 1S Senate seal
Hutchison and her farmily, 1t was @

pa rucularly glorious moment

Rut rejorang along
leaders of the national Republican
Party, many ol

Hutchiso
vignrated

ago wanin ¢

whom portray
n as the symbol of asein

party that seven months
teep tunk ahout fosng

the presidency

Although De

het as the
have hec
chiwe To

 Breck Carl Repubheans
o calling her The Fran
GOP teader, Hutchison

embodies the polite al savvy and
delermination needed 1o rebuild the
Repubhcan Party

] think we arc Wring A hroaden-
ng of the hase of the Repubhican

Party.”
publican
has comtn

sand fellow Texas Re-

Sen Pl Gramm "She
buted tothat ™

MITons. THE

ampaign
For

with her were

mocraty described

et

Reinn Rerry, onc of Hutchison's
campaign MANARCTS. waid hoer v
tory should be 8 wgnal 10 party
members, and others. that the GOP
miends 0 concentrate on empha-
wnngavrong national defense. cre
atng jobs, reducing spending and
spending lovs me on devisive W
cral isanes such as ahorten

“ier clection s a wake-up calt @
pot back 10 the vore MESLIRES of
prme and prospenty, not only
Texas, bul around the conntry.”
Perry sad

Hutchison penefited from sub-
santal suppont by the natonal
Gt )!“whwhdﬂ‘tdtdmuwhnum-
pagn o send a metsage 10 the
hnton administration and Re
puhhcamnwﬂl.

The nattonal party sent a team of
handlers from washington. and
they helped Hutchison rasc the 99

millon she spent on the rame —
about $1 million i the last few
weeks Kanuas Sens foh Dole and
Nancy amdon K asechaum as well
as former Hlousing Secrctary Jack
kemp, stumped for Hutchison.

Yier polineal consultants said the
campaign siategy included reach:
ing out 1o independents aml conser-
vative Democrats.

To do s, Hutchison presented
refanively mnderalc  MESsage on
abornon, appontments (0 the fed-
cral bench and the U S Supreme
Court And she anid she would sup-
port President Chnton when she
thought he was righl 0N 3N 18SUe

Plutchison alse wught out volers
\n | ast and South 1 cnas and court
ed independents who had sup-
ported Ross perot. Through of all,
she presented herself as 8 Wash-
ynglon outsder. despiic a long po-
hitical pedigree 10 the nanonal and
siate party poing back to the Nizon
White House

Afier her narmow fead on May 1.
10 drspel her image a8 A country
Repubhican. Hutchison made her

Kemp, who
for the presdency
1994 Wd

Y
that Hutchison not only

e ratic tax-8
but also proposcs an
da forchange.

1 think the A
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Krecget watched the dismal re-
sults in Austin. where Gov. Ann R
cherds Joined nim. He waned 0
concede the clection well afier the
QUICDME was obvious. promsing 10
work with Hutchison on 8 smooth
(ransition and t© continue lobbying
for Texss acTOSPACT and defense

projects. .
=1 shoays sasd | wasn'l a great
politician ] guess | proved that,”

sud.
“There are lots of things all of us
-w‘w-w‘lm\opihet—lhcbm!-
the supe’ colhider, the spact sie-
Don. the milary bases. We need all
of s 10geiher behind them.” Krue:

gersad

He saxd his main legacy B3 @ 3€na-

1or wnll be his federal judicial nomi-

aanions, which \ncluded several
Hispanics and Afrcan-

ns
Richards appownied Nrucke! as
Bentsen's replacement 1P Januan v Baile hisen "d sapporiers afer
when Bentsen was named W0 - in Dall 3 )
Chinton’s Cabinc! as  treasuny
Bentsen had held the Sen-  the lrag- ]-das Branch Davidian  first Republican woman elected
ate seal SINCe 1971 siege 10 Wao drew 23 oher candi-  statewden Teras
. 1ic Party s notthe dates. including 2 flock of up-and- Her following »as 3 mix of con-
joser tomght. The people of Texas coming Republicans Hutchison semative and moderate Republi-
are the losers.” sand Ed Marun. e outpolied U S Reps Joe Banon. R- cans. the kind of supporters known
ecutive direcior of the Texas Deme- Ennis. and Jack Fields. R-Humble. tovou carly In Tamnl(’oum).for
crauc Pany o secure the ; example. Huichison drew 22948
Marun predicied that Hutchison hrueger. whom she \ early VOIES compared with 14.271
could have 2 1ough wme holding  voies for Krueger — a2 spread
onto the Senate seal when she runs as Rruege” cammlgnﬂ! he tned Huichison campaigned on a cou-
for a full term nextyear o appear both independent and pleof simple themes — that Texans
«If we find oul she's not a felon suppomiine © Climor. His most  wanted 2 change 10 Washingion
__and she’s allowed to sent she's m-.cn-r:pcmfd line was 3 quate not  and notthe h:nd that (hinton repre-
going 10 have 10 s1an casting vuer from Wilam Shakespeart byt senied. and tha: Texans wanted
and she won't be able 10 he on batn from Sam Housk ~ __ ~Do ught  someon¢ 1o cut the federal deficit
gides of the issues anmymore ke ghe andnkior segaenity peiore ashing for new 1aves
was on libmu'm“ chowe  Head Keoepet. 57 O New Braunteis Wiih 2 well-financed campaign
San and child immun ranion bt rubet terat + ghetraveled eaier <ivels throughout
cln"l]uslbﬂh! Brech Lnri “Manun 13 Uinrverstl . the stale relving on 2 network of
aid tacght 3l gl anersi h counth-based oifces 1o get out the
Former Texas Attornes (eneia rolina before £RIT Dol 21 sote That effort was complc-
Jim Mattoy 15 among the = ETH- v % 3t 10c mented by amult milhion-dollar ad-
crats alread® eveing a poss hie | \wice from F7 3 an Y 110 verusing campaign that por\uycd
race against Hutchisen Mamir sand : gns ! Huichison as an efficient and con-
one facior in the Demoxcrals fas o il 2 He emed asambas y-\am:ﬂs:a\ manages
1s that a full slate of popular Dem ~Aor-ar-large for Afeaacan aflairs o er mass-media MEsSage
crats. led by Richards Lt Go- Bob ¢ gries sadmInIsratios was B fuln calcutated
Buliock and (oFf prrolier QU upas e3- elecied 18T He tnied 1o positior nimself far from
Sharp willbeon thesameba - the Texa i rped Commssilt his hibera' past b emphasizing his
But Republicanrs leaders 2T n regulates e © and gas o independente ke effons 10 cut hus
m:ntm;ah:adw\:..a“',. 1% dycterds tU BCTT Qengic ap: owno Tice budge! and his proposa"
Wy ¢ re OING 1T 12%° Teras ha- Lt o do more audns of tederal agenct
10 @ one-pany state a7 Y ¥ ~ BRLOMNE
be the Repubicd®
Teras Raitroad L0
Barn Wilttiamsor 2 Rep
Rruege’s POt ok
ceriain
He was s»orm a7
~ arement Yar
ceded 1N’ hehad
hands
caply limpes ¥
Nk new ad™ v

ime - the runofl cantest

4 tnat KTueger was 10810k
Hutchison forcing him 1@

1ake a drasiic stef that wili long b
analyzed because \1s Mpact wasnis
« Rhrutget S ~ncd ablack leath-
wraparound sun-

NS ~mercial Il

fum At s oW T

SANC
which was % L . - t e Hgsta 1AV isie baty he assie

LONTINVE!
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CONTINT::

mimicking Amold Schwarzencg-
gy ~Terminator™ characier and
A own penchant for quoung the
famous playwnght

But even thal memorable 1ach{
was an casy \arget for Hutchison 1o
exploit She quickly responded with
an ad in which volers disagreed with
Krueger's assessment that it was his
clothes or body that turned off pec-
ple Hutchison's ofi-repeated punch
hne became “Hasta la wvista
Bobby ”

Krueger attempted late n the

Sen. Bob Kreeger an

campaign 1o shift the attention from
personahities back 1o 1ssues by 1ar-
geung health-care concerns as his
priman 1ssuc while his operalines
waged an attack on Hutchison's of-
ficial past

They go! unevpected help from
Huichison detractors within the
GOP whu alleged that she had an-
gnh struck an emplosee used s1a1e
workers 1o do personal 1asks and
hired a forme? Demaocrat after he

had endorsed her campaign in 1990
Non ot

the  chaTEes against

Hutchison scemed 1o turm the ude
against her. although ulon in
Austin have shownan imterestinthe
claims that Hutchison hired former
San Saba County Judge Tom Bow-
denafier he endorsed her.

Hutchison will be sworn n by
vice President Al Gore. who pre-
sides over the L' S Senate. after he
receives the cansassed election re-
sults from Richards Richards must
certifly the oulcome sometime be-
tween June 8-12.s0 1S possible she
could take office by the end of this
wech

awmn atrs Pr

d his wife. Kathlgen, pass out breahfast at volunteer hesdquarters in San Antonio.
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WASHINGTON Tatulant e
publicans haaled foay Baoley Huich
wn s election vosientay as o ip oot
PreaiTent ¢ hinton while Denes

warned of potonual probifoges Loa

ratn

Frvasprogects

CRayselecnonsenda g very clear
signal tao Washmptan Tre
Sen Phad Gooarun the state « senion
Republican senator "I an antr
fax. anty spending message 1 think
iosends o shock wase through (e
Senate

In prickang Hintchisan over Demo
crat Bob krneper Tovans ended g
Vvear ttadition of divicdhing the

wand

shate s Senate seats between the two
magpen pohitcal parties Demociats
wind the change s likely 1o compls
cite coflorts o promote Texas
prgects cspecndiy amce then panty
contrals both Congress and  the
White Honse

1 makes o harder for the state 1o
ot things done T doesn’t mean n's
mupossable. but o makes things
harder.” sand Rep Martin brost, a
Dralbas Demaciar ~ Therearealotof
things that a Demux rat would have
heen na posiion toda for the state
that 3 Republican s pot ™

But Frost and other observers
sard the change of power in the Sen
ate s not hikely o play a decisive

e in the two higgest Texas
proquets the Supercondoching
Stper Collder amd the space sa-

1on

“Ahasanmpact The gquestion s
to what degree,” sind Mike Ginisso, a
Wadungion lobbyisl whose chents
have tw s 1o both progects I would
help to have a Denew ratic senator
Waould ot make the difference? |
don‘tthink so &

I awmakers from both pohticat
parties  agreed  that  Preudent

Clintan 1 unhkely to abandon the
Texas projects as a result of Hutch-
mon's victory. Frost smid he mel
with admenistration ofTicals last
week 1o realfirm then suppon for

the SSC regardiess of the clechon
oufcame

“As long as the adoumisiration s
actively engaged, we're OK,” the
Dallas congressman said

Fxen without a Texas Demaocrat
in the Scnate, lawmakers sad
Chinton has sohid political reasons
to push the collider and the space
station Al the top of the hist i Gov
Ann Richards, a friend of Chinton's
who s up tor re clecion in 1994

In addition, the state stifl has 21
Democratic House members, in-
cluding three powerful commitice
chairmen

“The preudent can’t very well
turn his back on lexas,” Gramm

Sunday, June, 1993 / Fort Worth Star- Telegram n/ Section A, Page21

GOP celebrates Hutchison’s election to Senate seat

sad

On the other hand, House Demo-
crats are hkely to have a more dif-
ficult time getting a friendly heaning
i the Senate for pet proposals in
their home districts

Relations between House Demo-
crats andl Giramm, a former Demo-
cratic House member. have never
fully recovered from hes party defe -
tion in (983 Attempis by Demo-
crats o warm up to Huatchison wilt
be complicated by her being up for
re-clecton apain next year

In winning the Senate seat for-
merdy held by Democrat Lloyd

Bentsen in yesierday's spenial elec-
ton, Hutchison carmed the right 1o

serve only until the end of Bentsen's
six-yearterm. -

“1t will make it tough for us in the
House,” said Rep. J.J. “Jake™ Pick-
ke of Austin, a M-year Howse vet~
eran. “Who'sgoing to ~arry our flag.
our projects That we're intercsicd
m™

The short break the mext
election also means the staie’s
new senator should mot expect a
warm wekome from her Demo-
cratic collcagues in Washingson,

“They're not going to do her
favors,” sad Rep. Joe Barton, R-
Ennrs. “It’s the major leagues. Kay
will have (o be prepared 1o take ber
swings at the plate and hope she
docsn’t strike out. ™
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K2y Bailey Hutchison. soon to be Texas senator. flourishes her ballot after voting in ber Dallas precinct.
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“1 thought it would be wide I
thiok people were reacting

let me say that I do think I've
been a very good senator *

Hutchison was lesding in all
geographic regions The only
metropolitan area in which
Krueger led was Beaumont

Krueger even lost his bome
county. Comal by a better than
2-1 margin

The Hutchison landslide sur-
passed the umpressive percent-

Deeseseewrmk“

CONTINUE::
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HUTCHISON: Texas elects first

came secretary, held a
seat occupied by a Democrat
mnce 1875

ards. “There really was no inter-
est. There was just no visible in-
e

Hutchison. who in 1990 became

the first female Republican 1o
bold statewide office when she

was elected treasurer, will serve
the remainder of Bentsen's termn.
which costinwes through 1984
Sbe will face re-election nmext
primary. Several Democrats
may seek the job. incleding for-

some
Hutchison instead
Hutchuson will be replaced as

Mary Beth Rogers and ex-
Brownsville Mavor Ygnacio Gar-
1a

The new senator's first hurdle
could be a legal one Travis
County prosecutors are coliect-
ing information about a series of
allegations leveled agains:
Hutchison during the campaign
including reports that she mus-
used state emplovees and traded
a state job for an endorsement

“She 18 probably going to face
A grand Jury inquiry now as a
result of these allegations that
were raised in the campaign
Mattox saic Saturday mght

Hutchison scoffed at talk ¢f a
granc jun probe

There 1s nothing there That
was cheap political maneuveriry
and 1 think evervbods saw tre:
particulariy the pecpie of Tex-
as she 8a.l

Travis County District Aftor
nev Rona:c Earie suching to ros
v 0f po! gelting invaivec ir
ons. has dechinec to san
whether his offive will conduct a

in landslide vote

formal ivestigation of Hwich.
oy "

Ammann daughter of ex-Gov
Jokn Connally. also said Hutch:-
son routinely required her to do
personal chores on state time

Ammann took and passed a lie
detector test So did Hutchison

Krueper rekindied the attacks
on Hutchuson as polls showed she
was amassing 3 big lead He hi
hard or Hutctuson's luring of for-
mer Sar Saba County Judge Torr
Bowden who endorsed her for
treasurer in 1990 after he fajlec
te wir the Democratic nomina-
uor for the job Three former
Bowden campaign aides saic
Bowager told them he got the
$3. 000 a-vear job in exchange
for endorsing Hutchusorn

State [aw bars the offering o &
job in return fer political sur
port Hutchusorn and Bowden sau
11 never happenec

Post staff writers Mark Hes
with the Hutchison campaig: .
Da..as and Gardner Selby w2
the Krueger campaigr it Au-t s
coniributed o this repart
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@083, The Meusten Past

GOP touts w1n as Chnton defeat

Rlchards appmrs
vulnerable also

By JoHn Gravois

POST WASHING TON BURF AL

WASHINGTON — A new Tex-
as dawns today, but it bears little
resemblance to the one Demo-
crats thought they were ushering
in when they sent Ann Richards
to the Governor's Mansion 2%
years ago.

With the 1994 primaries for
state and congressional races
just nine months away, the roster
of Texas' Republican office hoid-
ers i longer than it's been pince
Reconstruction and Republicas

'
né xt 's ballot.

[
?npcbl ans mationwide are
in the celebration because
utchison's vietory culs the
Democrats’ advantage jn the U.S.
Senate to $6-44, down from 38-42
mu:m
ago. A Repud-
"cr.t. won an
earlier speclal
Senate election la Georgia. Fur-
thermore, the Sensle now has &
n-mrdmwmm
Th()OPMthAhﬂhy:m
8 repudistion of Presidest
Gm.ﬁhmlcpdm
and a wake-up call to the White
House abost the angry moed of
the electorats.
However, Clinten he noed-
ed the election te show

v+ L om0 .
ﬁ?ﬁutchnson in landmark victory




The :_ﬂ anston 'ﬁ]ust

Bob Kruege
Railroad Commissioner Lena
— were -

holes in Richards' reputation
Guerrero was trounce® by Re-
publican Barry Willidmson after
she was found to have lied about
gradua

The gov
a self-admitied lousy politician
andalumml-oprm&mte
races. 1o replace Lloyd Bentsen
who gave up the seat 1o become
Treasury secrelary

Krpeger. a drab Shakespear-
ean scholar got the job by de-
{ault because the preferred
choices took themselves out of
the runmng Henry Cisneros be-
came Clinton’s houSing $ecre-
tary and Comptroller John
Sharp and Attorney Genera! Dan
Morales said they wanted to keep
their current jobs

Severa: well-thought-of con-
gressmen ncluding Houston s
Mike Andrews, also were consid
ered but were passed over due
largely o opposition from labor
and other special interest groups

Thus Democrats rationalize

said there would be no retaliation
agamnst the siate. and even Clun-
tor. has suggested as much

Some Democrats believe the
only person with 3 surefire shot
at winning back the Senate seat
is Richards berself. who one re-
cent poll shows fo sull have an
approval raung 1 the mud-60
percent range “Frankly. wed
love to see her in the Senate and
John Sharp follow ber as gover-
por - said one national parly op-
erative

Bu: most expect Richards to
run for re-election and former
Attorney General Jim Mattox re-
mains the most talked about
Democratic Senate hopeful




she defeated Democrat Bob Krueger In the
runoft election for U.S. Senate.

ulchison hoids up

Republican Kay Batey H
hours before

her baliol In 8 wictory salute
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fAII-chublican Senate delegation
“Texas' first since Reconstruction

PO T WASHINGTON BURF AL

WASHINGTON - The last
time the state had two Republi-
can senators, it truly was the
dawn of a new Texas as the Civil
War had ended and the state was
struggling to come to grips with
Reconstruction

Operating under a new state
Constitution, the Texas Legisia.
ture in 1870 senl Hepublicans
Morgan Hamilton and James
Flanagan to the U S Senate
Hamilton initially filled out the
remainder of a one-year term,
while Flanagan's term lasted
through 1875

Hariton, brother of former

Gov AJ Hamilton, was elected
to a full six-year term a year
later, but he feuded with Gov
FJ Davis and the Legislature
later tried to unseat him Law-
makers sent Gen. J.J. Reynolds
to Washington as a replacement,
but the Senate refused (o seal
him and Hamiltoa served out his
term through 1877.

By then, the Democrats had
wrested political control of the
slate (rom Republicans

Republican John Tower
cracked that stranglehold in
1961, winning 8 special election
for the remainder of Democrat
Lyndon Johnson's term afler
Johson became vice president.

‘Hutchinson’ falls victim
to political incorrectness
POST WASHINGTON BUREAU

WASHINGTON — K
Hutchison apparently waen't kid-
ding when she campaigned as a
Washington oulsider

1t seems she's so obscure In-
side the Peltway that even her
own Republican Party leaders
don't know her well to
spell her last name mm&:
the Republican National -
mittee’s congratulatory state-
ment issoed 1ate Saturday, Chair-
man Hatey Barbour was
repeatedly quoted praising “Kay
Railey Hutchinson."

“The AP did the same thing &
couple days ago,” responded ome
Republican official, referring to
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By MARK
POST POLITICAL

DALLAS — The past severa! weeks on the
campaign trail stirred @ vanety of emotions
for new L Jlex Hutchuson

Pleasure wast one of them

“I'm so glad \t's over.” she said Saturda:
after casung 2 vote for hersell al her Dallas
peighborhood precinct

She'd just completed 2 successiul but gruel-
i t with her becoming
the first female LS. senator from Texas —
put only after surviving a seres of political
assaults on ber ethics and ber commitment W
women's issues

“Trus has been t incredible exper-
ence of m¥ life € g st re at het
final campalg® ralls Friga} mght Dot nec
essany the bes: bul ceniainis 0€ most 1o
credibie

The muxed emations spring from 2% tor
that contipué€s Hutchison s SITIRE of potwas
“firsis

She becam® Republica”
electec 10 the stale Lefsia r 1972 wher
at age 2¢ she won siTe- ;
(v area seal He- 1F
U‘CES'..‘TP.'S race malE her 0
can woman elected statev e

By Hutchisob 4c tock the hard read t
reach her new stalus campa:gring as aCut
servative Republican wornar atter the Year

Some CTICISIS

The men who accused ber of promics

whic b

mas continue 10 dog €.

2 ¥

\n exchange for 2 political eraurse TNl

pledge 0 keep

their case apd soc®

up for re-election in 1994 But
ready for 3 quick break locs 1" g
her ~first good meal since Jane ©

at an ltalian restaurant in b<° L

rhood
And she pledges
to pick up the pace

Liaius

in brutall: frark fashion
again in the Senaté
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Kay Bailey Hutchison bangs the gave! during the GOP convention in Houston las! yezr




ts the
complicate efforts \

Texas

their par

and the

projects. especially SinCe
Ay CORrots poth Congress
White House

On the otheT hand House Demo-
crats are hkel 1o have a more df-
ficult ume getung 3 fnendly heal
ing 1n the Serale for pet proposals
1n ther home dsincts

Relations between House Demc:
crats and Gramm a former Dem

ouse TReTber. never hare

Uy from s party de-

v J9n: Attempls by Dem

s warm up W Hutchison Wwiw

mpacatec bt ner bemng up for
Lo(unn agan next vear
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Republicans celebrate histo

ry
in making with Hutchison win

By Gory Martin
spe s e et Woter

DALLAS — A bunyant crowd
of ardent Republicans celebrated
hetory in the making Saturday at
4 pash viclory party here for Kay
flatkey Hutchison, the first woman
from Texas clected to the US,
Senate

01 Ioyalists also {oasted an-
uther milestone. Hutchison  Joing
I'S Sen I'hil Gramm as the first
pair of Lope Star State Republi-
cans 1o serve in the Senale since
Heconstruction in RT3

“We made history In Texas to-
day.,” Hutchison =aid "You have
placed your trust in me, | am
prateful and 1 will not ket you
hvwn

Voter discontent

Hutchison, 49, immediately
credited her landslide win over in-
terim US Sen Rob Krueger, a
New Rraunfels Democral. to voler
discontent with President Clinlon's
cconomic plan.

"We don't have a deficit in this
country because we tax too Uttie,”
she sand, “it's because government
spendds 100 much”

The victory party capped a 3%
city campalgn swln“hrou‘:
Texas this past week. trip
San Antonjo apparently paid off
with a 3-2 margin in Bexar County.

During the evening hours,
Hutchison Mnmrd'olt

w‘mumnaﬂ!’w’

".A-lltr
ered in the Baliroomn at
the Leews Anatole Jubliamt

couples danced to “oidies” tunes
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Texas treasurer
gamers 68 percent
of run-off vote

By DAVID ELLIOT
Cox News Service

AUSTIN — Kay Bailey Hutchi-
son walloped intenm US Sen
Bob Krueger on Saturday. cap-
turing two-thirds of the vote in 3
special election that Republicans
sought tocastasa referendurn o
President Clinton’s farst months
in office

Hutchison. 49.
as stale
first w
caplure a seat

s A career of firsts 124

It 1 also the first time sinCe Re-
construction that Republicans
have held both of Texas U S Sen-
ate seals And Hutchison who
will be sworn in later this month
will become the seventh woman
inthe U S Senate alsod record

Krueger, 57, who has pow los
bids for the U S Senate three
times 1n three difterent decades
had tried to make health care the
central issue in the campalgn €s
pecially after 3 lackluster show-
ing 1n the Mas ] election when he
captured anly 2% percent of the
Vole

It didn1 work Hutchison cam-
paigned a st exclusivelr oF
the theme of reducing govern
men! spending She also stressec
campaign reform including enc
ng {ree mail for members

d-y"moﬂmlbn.
and imposing erm lim-

1ts for officeholders

With 97 percent of the pre-
cincts TePOTLTE Hu chison. the
state treasurer. lead Krueger
1 147.690 votes. or 67 8 percent.
1o 545.241 or 32 2 percent

Hutchison carried McLennan
Countv with ease getung 13.792
voles. or 628 percent 10 Krue-

rs8.175 The turnou
was 22 percent of eligible voters
ir the county and included 5614
early voters

The contrast between Krue-
ger’s election watch party in Aus-
t:p and Hutchison's In Dallas
could hardiy have been more
striking

Ir Dalias Hutchison claimed

please see SENATE, Page 12A

POXTINUES
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Republican Hutchison’s political career one of firsts

By DAVID ELL 1O

xTirw iy v

AUSTIEN Forom the «tart
Foan Mooy Fhateheon o pabitie gl
careet b hecnane of fress

et Hopnbhic i woman elect
ed o the Tesas Lepshature an

1972 Pt Repubhican woaman

clected to statewde allhiee in
Py when <he s ceeded Ann
Riychards as Texas <tate lreasar

et Pest Hepuhhiean woman fram

Fexar 1o serve as temporary

e

SENAT

Hutchison vows
to pare spending
From Page tA

wrory with about hall the vole
Lounted T going 1o try Lo
Duike Congress get seros about
witing government spending”
she <ud  Anid I'm also going to
speak tor the small business peo
1o (o try to get the mandates and
he: repalations of f thewr backs be
cause if we can do thal, we'll cre-
ate the real jobs that are perma-
Bent jobs that will make this
Peonomy get going agam
Hutchison wnd the election

char of the Republican National
Canvention n (992

And now the (i<t woman
clected to the TS Semate from
Tevas

On the campangn tranl Hutehi
san often recalled a visit a U S
wenator ance made to her home
ftown of L.a Marque, a labor
stronghold and Democeralic has
von n Galveston County on the
Gull of Mexico At that time,
Hutetison s fond of saving, her

Iate [ather a Democrat
didn’t think women could be
clected to the 11 S Senate

in 1990, Hutchison became the
hirst Republican candidate for
statewide office 1o carry La
Marque And she did o again Sat
urdav

Until this race. almost every
campaign Hutchison har waged
has heen a come- {rom-behind af-
fair Saturday night, she clinched
her Nifth election viclory out of

six attempts

The only ime Hutchison didn't
win an eclection was in 1982 --
when she lost a hotly contested
race to represent a Republican-
dominated Dallas congressional
district Steve Bartlett, now the
mayor of Dallas, won that race

In 1990, Hutchison came from
behind in the final week of Lhe
campaign Lo deleat Democratic
nominee Nikki Van Hightower
for slale treasurer

sends a very important message
1o the Congress and to the pres
dent The peaple are tired of tax
e« They want sameone to get se
nous about cutting government
spending and that s exactly what
intend to do

Joimng her was US Sen PPhil
Gramm_ who campaigned ex-
haustivelv on Hutchsion's hehalf,
pouring employees and money
into the GOP effort Gramm la
heled Krueger's thrashing a de-
feat for Clinton as well.

‘If Bill Clinton and Ann Rich-
ards can put a pretty face on this
devastating defeat, they ought to
be mortimans instead of politi-
cians,” he saud

Krueger. along with his wife
Kathleen and two children. and

Gov Ann Richards came (0 the
podium at the Austin's Marriott
at the Capifol at 9 08 p.m. to con-
cede defeat

“The lirst thing | want to do Is
congratulate Kay Bailey Hutchi-
son,” Krueger said "Let's get be-
hind her because Texas needs two
senators working for the benelit
of this state ~

Krueger said he will do every-
thing he can lo make sure the
transition is smooth.

Richards, who after Lloyd
Rentsen became treasury secre-
tary appointed Krueger (o {ill the
Senate seat until the special elec-
tion, tried to leave the ballroom
without speaking, either to the as-
sembled Democrats or to dozens
of reporters. But reporiers sur-

rounded her before she could exit
through the kitchen

1 just think it was a very, very
tough election to win,” Richards
sald. “There was no visible inter-
est, and [ can’t say why ™

Asked If losing a Democratic
senator and gaining a second Re-
publican senator would hurt Tex-
as, Richards replied: “I've known
Kay for a long ime, and | think
she'fl work very hard "

Democrats disagreed on the
extent to which Krueger's defeat
was tied to Clinton. Charies E}-
liott. a political science professor
at East Texas State University in
Commerce, said volers tend to
“compartmentalize’ elections
and probably would not lump

Krueger with the president.

Through the years, Hutchison
has weathered her share of con-
troversies. First, she contended
with allegations that an employ-
ee of the treasury department
used 8 slate compuler (o keep
fund-raising records and mail
thank- you letters.

Then, as the US. Senate race
heated up earlier this year, she
denicd allegations that she struck
one employee with a notebsok
and used others to conduct her

| business of slate time.

Finally. in an allegation that
might dog her as she seeks re-
election pext year, Hutchison has
been accused of offering a job to
an unsuccessisl Demecratlic can-
didate for siste treasurer in ex-
change for his endorsement. She
has denied that charge.

For mow. however, Hutchison
can savor apother first.

And her father would have

been proud.
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Hutchison staffets subpoenaed in records investigation

Continwed from Page 1A
she wou last weskend

“Tus is a jtbcal wiech hunt in-
stigated by bitver over
thelr rejection last Saturday at the
noils,” sald David Beckwith, commu-

wcasoma director for the Hutchison

campaign. Mr. Beckwith was ameng
13 peopic subpoenaed

According W the subposass, the
grand; jury was reviewiag charges
that the Hutchisou caspeign with
beld records af calls from s slate
telephone ot ber treasury office.

the state. Treasary Depestment poa-
eral counsel Alicia Pechiel acknowt
odged dwing the campaign that
thers was Do writien lease for the
{ine. )
Other questions

In addftion, the giamd fury
appesred w be lecking iato charges
that treasury employess were éi
rected (o 49 persona! chores for Ma.
Hutrhison oa state time and (bat Ms
Hutchison gave 8 state job % 8 for
mer poitical opponent lo exchange
for sn endorsement, sccerding tu
the subpoesas.
“Thye Democrat sBegations are
solrue. They were fully aired der-
ing the course ol e receat cam-
paign sad by Texas vet:
ony” Mr th sald He blamed
“Democrat pelitical hacks eager to
get an early start on the 19% elec
tion.~

Fial Meyer, chaliman of the

of

s produce 1he documents sought by
in

Ms Hotchisoa defested laterim
Sea Bob Krweger for (he seat replac-
8i Cloyd Beatsen, who left the Sea-
ate to become US tressury secre-
tary

A spokasman for Mr Krueger de
climed comament The A )

Mr. Barie said be saticipetes that
Ms Huotchison “will sppeer witheut
the necesity of e subpossa

The district stworaey ackmowl.
edged that treasury officlals have vo-
Juntrered records, bet seld questions

about whether documents weuld be
dastroyed prompied (he subposnss.
Ja addition to Me. Beckwith, oth:
[ ] teo before the
groad bacl Brisa Berry,
Ms Huchisea's campeign Banager,

and several 10p treasury ofticisiy, in-

cluding Ws. Fechtel and Deputy
Treasures John Bell.

Political charges
Me. Borry calied the investigalion
“hs kickoll of the muddy campeign
for 1994 .
“Thia is just more of the mame of
the oid game from 8 fot of desperate
poople — very megstive peagls —

sie sest unill the special slection,
Aiowmimed claims that the 19vestige
Hea was prompied by politics

“} dom hiak yoe think sbout
politics here,” she sald. "1 am wor
risd about whet's geing on. | am sure
Kay Is hoartsick 1%

Iy o stalament, bir. Barle sold Ia-
vastigators fur Ms office’s public in-
\agerity usit and Capiol Police
sscved subpesness en 14 employees

The peblic iategrity sak |
charged by state low with investiga-
allogations of

refused W (ara over ke reconds. 2ay-

Huichionn dealed that Uhete
been say desl

is addition to the
records, the subpocnas soeght
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Hutchison

recorgls

are seized

Current, ex-workers
receive subpoenas

PRICE 25¢ InTarrant County / 50¢ sloswhere

AUSTIN — In a move that Re-
publican leaders immedaaiely de-
nounced as politically motrvated
and ~Gesuapo-iike,” Travis County
swthones stized state Tremsun
Depanmem records yrnerday and
subpocnacd 14 past and currem em-
ployees of U.S Sen ciec: Koy Bar
ey Mutchson

Huichison. who was m» Washing-

tOn. wes :
Dmnct
Roanee Earle snid be expects ber o

b,
L
anda Travis
County grand jury are mvestigating
the possbhity of felony end musde-
meanon acts of official musconduct
Earie. a Democrat. said the inves-
uganon mcludes aliegations of tam.
penng with governmental records
umpening with phyncal evidence
official misconduct and violat:on of
the Open Records Acl
Hutchison won a landshide ciec-
toral viclory last week over Demo-
crat Bob Krueger mn a special elec-
| von for tbe remasning tume wn the
| Senate seat vacated by Treasun
(More oo PROBE ez Puge &/

1
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style raxd™ carned out 1n rewalistion
for Krueger's “embarrassing loss™

last week 10 Hutchison.
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“Thss 18 8 pohucal esich hunt in-

I
;
I

kucs’ consulant Karl Rove

Three days before Hutchison's

mhrlntn—d-hm-m Beckwith mswed 8 stalemen!
runoff elecuica witiony Saturda).

other Tressury empioyees

gawed by Democrats butier over
their rejection inst Ssturday st the

polls." hesaxd

three former campaigr workens for g
Bowdes wid Earle st Bowden

mid 1 1990 thet he had endored
Huschmon 1a retumn for s job

|

Beckwith uaid the subpocoas |

were an uasecessary poliucal tacuc. |

“Representatives of Mrs Huich- |

Those area the only aliegations
that have surfaced against Hutch-

al

1son had previously ontacied the |
disinct stormey and offered 10 de

Former empiovees have said tha!
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The distelet aliomey
tagrity wall ks changed tovesti-
griing sltaged swmgluing by sieie
officiala.

Becle maid the pasalbls effenses
sndes (wvestigation included betd
hionies end reinfameenon.

“S@duk ihe 1994 rass forthe U S.
Sewnic bus stasted,’’ Mya. Mutshisen
mid.

Sinte OOP Chairemn Prod bioyar
calind the investigativa 8 **Cesinpe-
style caid™ conducted in relalistion
for Kruoget '8 3-40-1 lomn.

““Secretly pwesping intestete and
compuign effices, inufing inmsewnt
peopls befors a crimisst lnv.
sve mabueily, anpuuially whon those
proph have vebutmlly offemd 10
Priece o enod bt

Senator-elect Hutchison
ruffled by grand jury probe

/r(l/

By CHP BROWS
Assscmted Prgse

State Trsmorcs andU 8. Sen, -afact Kay
Bailey Hutehisee temmead ae invanti galion
unio weeagdoiag af e Treasury '‘eutm-
oo’ aer severe! of har eraplo yous wad
ap official with her Senaie campnign were
ssbpseaned by ths Travis Cousty disaic

‘s offhen.

““Thia B 50 owinigesen. | thimk s
bonesth pacrtissndhip,”’. said Mn.
Hauichisom, s Republices who wes eloc
ton o s Sensts en B by over
“' Demscrstic Bebd

.
’ PROBE

Gov. Asa Ridusds, whe had
sppointnd Kranger sbinterise smpe-
e, sald dhe wus csustned shet
‘-_:Lhﬂﬁyuﬂ

bes. | en wosried
going ca | am suse
mhhﬂhl."“

Ms. Svishisen will Guish out
s Senats teum bagen by Lieyd
Bagtess before his eppuistment s
U.8 Trasmey sesveinry. She ot
ssek slestion in 199¢ b o full, @ln-
yom Tl

Mire. Hutehisen's
s secfary Duvid
whose e was
Buarle’s affics calied, mid the sb-

[ ]

estige- poanms “‘weve esmpliiely enmse-

Boch o said Mra. Puichisen
dirusdy bed voluateerabtogivethe .

.:-cs-l--l

*“Thase s twe woys ® [oss: guse- ”hhﬂyhﬁllymﬂ qt.
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berauns that is emc ily whnt ouc Suy in. "

The nbpocoss i infowmetiun wis
Seiag soughl fom faanery 1991, shon bm.
Hutchissn took over as (Teasures, o e

pmsest.

Bale dcuwated sscomputions the his
offica’s ipvestigaiion wes poliically eetl-
valnd. I&.lmrh
boen intevestnd in 2 Seaais

Barte delimnd (o cgnmant om bis ova
Sensis aapicatiens. “‘R has st entend oy

wind,’" bs said

He sold the
el abbey Sutwrdng’s
wanld ast be a disaption.
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Dethrone the Texas Earle

Texans are still sorting out the im-

records.

We can think of one implication of
the Hutchison acquittal: Ronnie Earle
should resign. His selective prosecu-
tions of political figures have poisoned
that state’s government long enough.

In fact, Texas ought to dismantle
its peculiar system under which the

elected district attorney for Travis
County, which contains the state capi-
tol of Austin, oversees the ethics of the
entire state government. By Texas
standards, Austin is so liberal that
this is roughly equiva-
lent to allowing the voters of radical
Berkeley to elect the prosecutor in
charge of policing all California’s of-
ficehoiders. The incentive for stacking
Texas justice is just too strong.

In a sense, the flimsy Hutchison
prosecution, so widely publicized, was
beneath the image modern Texans are
trying to project of the state. Texas
has become a first-class state in di-
versified businesses and a gateway to
Mexico. There are even stirrings
Jately of cleaning up the state’s egre-
gious tort liability system. Sending the
Earle era packing would be an impor-

tant first step toward depoliticizing
Texas justice.
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in part because it was "aimed . . 8
disfavored of c:ndidatu from

elected at all.” “A state may not diminish its

e e,

to weaken as to strengthen the

of government that is its goal,
decision seems sure to be appe
upheld.

A Win for Sen. Hutchison

TRIAL THAT promised to be a high-
stakes Texas drama involving political cor-
ruption and long-simmering partisan feuds
ametoanabrupthaltawse:kaglfm \;;henha
acquitted Republican Sen. Kay y Hutch-
ﬂdonemsdemwrandfourfelonycharges
in a matter of minutes. No debberation was
rtqumed. gince Texas Judge John Onion had
directed a verdict of acquittal after prosecutor

The pmsecutor blamed Judge Onion for refus-
ing to rule before trial on the admissibility of
cenamdocumtsscxzedfrmnmeofﬁceofthe

Last Saturday, Mr. Earle released the docu-

ments in question for public inspection, and they
did include memos about schedules, some re-
cords concerning political contributions and cop-
ies of thank-you letters and the like—work that
was done by state employees on public time. This
sort of thing is not legal, but could the prosecutor
have convinced a Texas jury that the senator’'s
conduct was so unusual and so grievous that she
should go to prison for a possible 20 years? The
jury selection process may have given him an
idea of what he faced, because some potential
jurors specifically asked this kind of question. He
may also have been concerned that similar ewvi-
dence might have turned up in the files of Gov.
Ann Richards, some of which were already in
court custody.

As for potential witnesses, the senator's sup-
porters point out that a couple were wavering,
and another—the main accuser—was found to
have used her office computer for personal
chores including keeping a recipe file, the busi-
ness records of a barbecue restaurant she and
her husband owned, and even parts of a novel she
was writing at the office.

The citizens of Texas will decide in November
whether Sen. Hutchison deserves to retain her
office. They now have all the facts the prosecutor
hoped to put in evidence, and the voters will be
the ultimate jurors. It is ironic that the senator’s
likely opponent in that contest, former Texas
attorney general Jim Mattox, was also acquitted
of corruption charges brought by Mr. Earle. On
that score, the candidates start out even,

Money for More Maryland Schools

UBLIC SCHOOL enroliment in Maryland is

soaring. It's at the highest level in two

decades and expected to increase by a good
100,000 students during the next eight years.
This requires more school construction money—
far more than what the state has proposed to
spend. But Del. Chris Van Hollen Jr. of Mont-
gomery has a good idea about where to find more
money and how to convert it into new schools.
There's a pot of money that was being set aside
for an NFL football stadium in Baltimore. But if
vou listen to the whispers in the huddles of
league officials, the message is: Build 1t, and they
won't come. There's no team. There’s that
money, though, and as Mr. Van Hollen proposes,
it could be put to critical use—for school con-
struction.

Local school systems have pegged their con-
struction needs at $206 million for this fiscal
vear. Even if you figure this as a request that
may be on the high side, the state’s spending
doesn’t come close to it. For this fiscal year, the

state’s school construction program will spend
$31 million. The Governor's Task Force on
School Construction recommended last year that
Maryland spend at least $100 million a year for
the next five years. And here’'s where Del. Van
Hollen's proposal would crank in: He advocates
transferning $21 mllion in cash that the Mary-
land Stadium Authonity has saved for a stadium
to school construction. He also would transfer
$19 million a vear in revenues from the Maryland
State Lottery that were going to be used by the
state to help meet lease payvments on that new
stadium into a fund that would be earmarked for
school construction only.

More than Montgomery County would benefit,
because school enrollments are projected to go
up significantly i many counties—including
Prnince George's, Baltimore County, Harford,
Howard, Frederick and Anne Arundel—as well
the Southern Maryland area. They are looking to
bipartisan support to get their schools built—and
this plan is worthy of it.
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! e shruptly docidod that he
sdetreth : Sacked the ammunition to win a
e g . courvesm shootout with U.S. Sea.

‘ﬁ"wa-uma

s the judpe’s fankt that Hutchison
woa & direcied vardict of scquittal
onthe against her, that the
m‘ have gone aleag with

last-misute mencwveriag 1o
svoid a trial in which the prosscwtor
bad come 10 believe be could not
nd_. -

M UL &

Courtroom.

It Yot S 2l Rt

Maybe the case against ber wasa
sham a political witch hunt
designed to ruin a rising star of
Republican Party. : 2
I'san awful thing to contemplate u;:“ N him, bow can we ever trust him 10
memhl:tythnut:hder:: Mw”f"“"“'mk doﬂ:s carry the case to completion?
Public Integrity Unit would drag a mmnbuu. himseif and he has discredited the
‘fu&msyi"m‘“ nouomtiong The ahternative to concluding Eﬂzm;wﬂk-;dm
= : that Earle disgraced his office b L T
mud—fornuqthsouﬁn&wt “i“"ﬂ“ﬂ,-mkio In fact, he owes us his resigaation.
commitied a crime to withstand a memo"m &m.:_ it
courtroom challenge to the » case was the resuh of » Priday.
evidence. T,
But what is the public supposed 10
think? If Hutchison was guilty, why
didn‘t Earie force herto stand tnal”
Instead of arguing his case in
court, Earle put the evidence against
Hutchison on display for reporters
P a1 yesterday in what amounted toa
hewnsafraidthatifhe  trialby media
&m“ an.Omon T Twiswasstnialin which the
e : against :lvidencecouldnotbcrebunedb,\
ing evidemoe utchison’s lawyers orexamined
vsomaadshewouldbefound Lo g a trialin which Earle
S . was not required to prove that
‘m‘:‘c‘;gn Hutchison was guilty of cnmina!
3' od_Ifhe'd gone wrongdoing. but only that she may
';'::.m : b': a have done something that could
ouid h:m 0 engender the public's disapprova!
2 Hutchison. Perhaps Earle chose topresent his
wybe not. Maybe Hutchison  evidence to reporters because he
rlawyers and her polinical knows that1t1s fareasierio convict
“ers were nght allalong someone 1n the mediathan in a
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TAINTED TO THE END

Prosecution of Hutchison never escaped suspicion

The casc against Kay Bailey Hutchison
ended as it dbegan — tainted by the actions of
Travis County District Attorney Ronnie
Earle.

It is only fitting that 1t was a legal taint in
Earle's infamous raid on Hutchison's state
u:uug.omces which ended the senator’s
tria itical taint from the same rayd
had every step of Earie’s eight-month

Eroh into criminal ethics charges against
utchison.

Just five days after then-state Tressurer
Hutchison. a Republican. won a special elec-
tion to the US Senate last June. Earle, a
Democrat. descended on ber offices with
officers from three law-enforcement :!!nm
to seize records and issue “instanter” grand
mry

This newspaper commented then that
Earle’s probe was “tainted” because “The
contrast s all too vivid between the way Earle
treated Hutchison and the way he treated his
fellow Democrats in high state office when
tbs were the subject of investigation ”

ith a clear double standard established at
the start, Earle’s probe and indictment of Sen

Hutchison never escaped the suspicion that
the case was politically motivated.

When it all ended in a Fort Worth courtroom
Friday with Judge John F. Onion Jr. di
the jury to find Hutchison innocent on
charges. it was Earle's circus-like raid that
was the rool cause: He had legally shaky
grounds for seizu;!.the records. grand jury
subpoenas rather than search warrants.

An unhappy District Attorney Earle feels
“justice has been demed.” He has only himseif
to blame, the whole affair was horribly
mishandled.

His fellow Democrats are despondeat that
they now have no target in the November
senatorial election. .and Earle, have only
themselves to blame. From the time over two
years ago that this newspaper first revealed
the abuse and misuse of state resources for

litical and personal benefit. several high-

el Democratic state officials have dodged
and weaved and managed to escape legal
responsibility for those actions. can
hardly complain when the orly high-level
state official held legally accountable, a8 Re-
publican. is found 1nnocent
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Hutchison is now back to political go

wma‘ Rutchison
out of a Fort Worth
coyrtroom after he been

bard in their hearts te vindicate politi-
ciams in general
G.-:.:‘dthme:.&m
is rather ahead
Eth

nents — those March SR can
primary snd whosver the Democrats
'v:n‘h:m- o take her on in No-

And, i ing. her walking iree
from what has (0 have been 8 wretched
persons] ordeal benefited
bor because now she can
on having been & vicum of the
system, not just part of it
But, mostly. it brought her back to po-
Istical go.
Last June 3, when she. the state trea-
surer, won Texas special Senate elec:
tion runoff with 67 percent of the vole
Hutchison was perceived 10 be a polit:-
cal powerhouss, one who was going (0 be
tougher than the proverbia! boct leather
for a Demecrat — any Democrat — 1o
baat thus Novemnber
Even when five days later Travis

County District Attorney Roonie Karle
directed a well-recorded raid of Hutchs-
300's state treasury office in which re-
cords. files and computer tapes were
seized, most stil] thought Hutchwen was
one tough pol, who would handily pre-
vail

As the next montks dragged on,
and the Dems Esrie's caring
for and concern with “foliowing the law
fairly” and the GOPers deplored his “po-
ag::;“m&;-:&md
ison's political ot generally went
back and forth across the map.
One day they ¢ thunk she'd beat
Earie's charges and walitz scross Tezas,
garvering votes for a trtumphant return
to the Senate Another day. d think
she was doomed to lose and In fosing her
case was certain to lese ber peliti-
one.

Friday. it was. Earie stood up in the
Tarraat County Courthouse and threw
in the legal towel before it ever began,
and Hutchison walked out 8 vindicated
American and one the were call-
ing & tough pol who'll be reelly. really
mwnuuanybtmxmuhb
vemnber.

Kay Bailey Hutchison 15 back to politi-
cal go.

After eight months of enormous ex-
pense — emotionally and financially —
she’s back to being the perceived front.
runner. who, sure, can be beaten by her
ultimate Democratic opponent on is-
sues, but 18 not likely to be

Invoking only the standard politica!
caveat that any political prediction is
based on. the one of nothing yet un-
known coming aloag to blur the picture,
Huichison this weekend i3 back as the
unqueslionable leader

by pressing oa? Faced with a beid
in high regard, did be think it best to cvt
s Joses and ren. rather thes lose out-
right? Who Is thns man® And why did we
Mwﬁmdu offort to
hﬂ to trial, 0 o90 him
shut it down before it begen’

Other questioas — sdout the laws of
the state ond the merals of politics —
lo0 are being kicked areusd. Why can't
the Texes Lagisiature write some cloar
laws of whet 2= elected pelaticien can or
cannot 4o im his or her state affice?

Whst is ressensble activity ina
) dl\a.d'm:"htl-
mistake sad whet is malies-
sance? Is the Travis County @letrict at-

Ob. there are a jot of ceming
out of Hutchmon's trial. are hard,
difficult to answer. Jndesd. know-
ing the Texas Lagwiature and it« usual
nﬂdmolmmmmhwy
will not agais be ssked, much Jess an-
swered — unti! the sext tine.

But there is one sure. -to-answer
qmmmWme
Hutebison innocent? You bet she is. She
was scquitted in 8 court of law At the
direction of the judge. the jury declared
her innocent. Thus, in the time-honored
American way, she 1s ingocent.

82111, when she walked out of that
courtroom after having been decisred
1anocent. she had paid s hell of a price Lo
get dack to go .

Eiy ts a Chroncle columnist
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Texas was
running for
Secisi

Moreover, the charges against
; Huichison — thst she used her office
as state treasurer for political activi-
ty and then sought ‘o cover it all up
— were alwavs seen by many as po
litically inspired. Some professiona.s
in both parties believed she migh:
have won re-eiection even if corvict-
ed so long as she escaped & prison
term

And the betting was that Hutchison
wouldn't te ccnvicied because it
=ould be impaosgible to find a jurvy of
Texans horrifie2 by the notion f &
public cfficial doing peutical weork in
office. Such work has been known to

i Democrats. His
' Rep. Mike Andrews, 2 more centrist

But now the directed verdict of ec-
quittal has freed Hotchison to depict
bersell as sorpeone who defied “the

carried 80 mwch weight in Texas

politics.

The shape of the campaign will be
determined to soms degree, of
course, by the Democratic nomlu.e
chosean in the primary March 8.
The favorite p:trg' moment is for-
mer state Attorney General Jim

mm-rmlﬂmm
a reputation as a po 1 loose can-
non but with obvious appeal to mi-
pority voters and some courthouse
prime competitor is

Democrat in the mold of former Sen.
Llosd Bentsen but ooe still lacking 2
statewide identification.

Richards’ status

On paper, Richards’ sitcation looks
‘ar more promising. Opinion polls
show her still getting high marks
from Texas volers. The econemy is
Enproving, always a benefit to in-
cumberts. She still has a special con-
nection with women volers becamse
of ber support for abortion rights and
tc others because of her colorful

le.

"But it is also true that Richards
was elected in 1990 in some measure
because of the political self-immols-
tion of her Republican oppooent in
that cam -
Clayton ¥ It was far more a
persopai triumph for Richards than
an endorsement of Democratic libey-
alisrr.

Her lkely opponent. George W.
Bush. is an unknown quantity. The
former president’s eldegt son is pres-
ident of the Texas Rangers baseball
team and weil-estaplished in both
business and political circles in the
state. In many ways he {:ts the mold
of Republicans who are having so
much success in the Sun Belt by win-
ning heavily among suburtan vcters
around the major cities. Bul be is
Unproven as a campaigner, and there
are still months in which he must
show he can withstand the pressures
of a campaign

By November (ke aburrive a:-
temp. w prosecuie Kay Hutchiser
may be fergouen Ly many volers
Aad boin Seraie and gubernetoriat
candiCa es wili pe obliged to deu!
wita @ wice range of compiex issues
But the movement toward the Re
pubiicar Partyn Texas is a tide that
wiil be more difficult than ever for
Democ-z*s 1o turn back

T bune Med.a Sorvices
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EARLE PLEADS
"NO LO CONTENDERE"

Vol. 11, #18 Like many, we fclt deprived of the morbid pleasure of
watching the Hutchison case unfold in Fort Worth. However,
February 28, 1994 after the prosecution surprisingly plead their version of "no lo
contendcre”, the center of press attention finally shifted to
where it should have been long ago: Ronnie Earle, the Public

Special Report: Closing out |  1ntegrity Unit and Travis County politics.

— | the Hutchison Prosecution
Ironically, the Travis County DA said he threw in the

- towel because of a "disturbing pattemn"” of rulings from Judge

' John Onion that had convinced Earle that the material seized
in the Treasury raid would have been ruled inadmissible after
the jury had been seated. The timing of such a ruling by Onion
would have prevented the prosecution from appealing.

mM

ys

The claim was ludicrous. Howecver, If one suspends
belief and takes Earle’s statements at face value, the conclusion
L —— is inescapable that it was apparently more importaat 10 the DA
 Hsrvey Keonberg, Editor to kecp the case alive in the appeals process for the next several

months or years than it was to actually adjudicate the

6 9
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r [} z 512 e indictments
- &  Mincberg, Publisher | Press conferences aside, the near unanimous COnsensus
legal community 1s t! as legally untenable for Onion
- B  .mR USPS 002171 of the egal co ity 15 that it was legaily unte _ o
¥ €  2-3a36)ispublished semi- to have issued a blanket ruling on the admissibility of sixty plus
®  20umes a ycar) by Texas boxes of unindexed and unidentified documents. The state's
9:.- .I"SX 71%2]7 g‘;gngrgﬂ: unwillingness or inability to specify what documen:s it intended
? tid a1 Housion, TX and at to use prevented multiple individuals (including Hutchison) the
&  mailing offices right to legitimately raise objections

ASTER. scnd address |

Ironicallv. Onion told Tevas Lawyer that he could not

Pl 3 ? > : . : ' ;. ;

i i y determine it even Hutchison had standing (the lega. right) to
2% Quorum Report | e " S to66 e HinEAV: Sl
e |\ P.O. Box § | object to the documents use as evidence unicss he knew what
o [ wustin, TX 78767 they were. Without knowing what the state intend=d to use,
g :ription $140 per vear Onion ¢ould not heve determined privacy rights or other legal

; ng of reproduling in any othsr I55uU€S
sle or:n pan wihout (o yerl (! . i .
V| serissvicisuan of ine Feden. The prosecution was not ablc to come up with a list of

Copyrght iaw i 9 ‘g . 2 \ <y
decuments intended for svidence during the week-long pretrial

hearinz [t was not unti the founth day ef voir dire (the jury
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selection process) that the State was able to produce a two page list of the documents it intended t0 use.
Theplwh.lheannghnda}readybeencommaedandmonrdlmdtolmpropedylﬂownpmrmm
into the voir dire prooeedings.

Defense attorneys tefl us that Onion's refusal to admit the Treasury raid material as a
complete unit did not necessarily prevent the public from seeing the evidence. Under normal
procedures, Onion would have had to send the jury out of the room so that Lhe state and the defonse
could argue ovel the admissibility of each individual item. Although not availsbic 1o the jury, the
evidence and the arguments surrounding them would have clcarly been well publicized in the media.
Earle’s oft-statcd concern that the public would not see the evidence is, at best, simply incorrect.

The evidence obtained in the raid that has subsequently been reportod in the papers was far from
convincing In fact, headlines notwithstanding, dctailed accounts of the Treasury documents in the
Howmston Chronicle make it appear that at most junctures in which Hutchison became aware of improper
activities, she ordered corrective measures taken.

Earle's Casc Never Dependcd on the Trgasuﬂ Evidence

mmwmmw One former prosecutor

- noted that the eyewitnesses were the cake; the documents seized at Treasury were the icing.

' The prosecution's witnesses remained intact and unlainted, Even if the Judge had performed as
. Earle had predicted and ruled against the state on each of the seized documents, the prosecutor still had

" “the computer tapes which aliegedly demonstrated a “cover-up™. On top of that, former Hutchison staffer
ODavid Criss had effectively announced that he was 2 motivated witness forthe prosecution.

com-umonn! wwdom had it that E.aﬂe was under intense prcssure from the Democratic leadcrslup
~"Others believe that Dick DeGuerin had developcd evidence implicating Earle in a selective prosecution
_offense (a federal matter) that would have come out during the trial. One former District Attorney from
" elsewhere in the state even told QR that prosecutors are often required to present cases in which crucial
' pvidence might be ruled inadmissible and said that the whole event was so bizarre that it ead him to
_speculate that Earle had had a nervous breakdown.

Texas Lawwyer essentially reported that the state's case imploded because the prosecution was
simply not up to the task.

DeGucrin Saves Earle From Himself

After withdrawing the case from a court of law, Earle attempted to prove it 1o the press. He
relcased the Treasury documents as Hutchison had requested but then attempted to release the secret
Grand Jury testimony by going to Judge Bob Perkins for a court order without prior notification to the
dcfense  Necdless to say, afler DeGuerin threatened a muiti-million dellar fawsuil. Perkins was less than

- Y0
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pleased to discover that by relying on the prosecution’s claims, he hed becn suckod into the DA's
procedural negligence.

DcGuerin ultimately saved Earle from himself by threateaing to sue if the secret Grand Jury
proceedings (which were all unchallenged and uncross-exemined testimony) were relessed. Had the DA
not backed off, Travis County could have been financially liable for dsmages to the witnesses who
testificd under the guarantoe of secrecy. In fact, Earle’s prosecutorial immunity would have been
breached and he could have found himself personally liable for civil damages and, some sey, criminal
charges.

g eforms To Consider:

Regardiess of what steps the Lege might choose to implement, the political community is left with
the reality that the Travis County District Attorney will always have the power to prosecute
crimes in its jurisdiction which includes the Capitol.

Here are some preliminary thoughts on potential reforms:

It should be self-evident at this stage that secret Grand Jury proceedings in which witnesses are
forced to testify without benefit of counsel are unconscionable. Since perjury entrapment
resulting from inconsistencies in Grand Jury testimony and later sworn testimony is apparently a
favored technique in political prosecutions, the Lege needs to review the rules.

Defense counsel Michael Tigar wrote in the American Statesman that in violation of Texas
Criminal Procedure, Hutchsion's attorneys were wilfully barred by Earfe from providing
explanatory material to the Grand Jury. Such material might have tempered the Jurors willingness
to indict. Despite the fact that he empaneled the Grand Jury, Judge Bob Perkins ruled that he did
not have the authority to compel the DA to allow defense counsel to present material to the Grand
Jury. Iftrue, that quirk in the law needs to be fixed. .

Additionally, thc Lege may want to add term limits for district attorncys wher: it is
considering Bullock's recently announced proposal for term limits on Railroad Commissioncrs and
legisiators (his proposal at the State Chamber annual mecting ignored Congressmer:) After J.
Edgar Hoover accumulated files on most Washington political figures and used thet information
to manipulate politics, Congress passed legislation limiting an FBI director’s term of office to ten
years. Perhaps the Lege should do the samc with all county DA's and for the exact same reason.

After watching Earle's case begin its collapsc once it was moved from politically friendly
Travis County, the Lege should consider requiring that all prosccutions of political figurcs be
moved out of Travis County and tried under the auspices of a visiting judgc. Judge Onion's age
and semi-retired status removed political ambition from his rulings

Finally, more than 40% of Earlc's prosecution was funded from drug related asset forfeiturcs. No
numbers are available to indicate what kind of discretionary money DA's obtain from asset
seizures. Perhaps that number should be reported annually. Furthermore, the Legislature
should dcvelop protocols for acceptable use of drug-related asset forfeitures.

L ]
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The political community deserves better than
the petuiance demonstrated by the DA in his
post-acquittal press conference. 1t is time to dispense
with Earle’s sermons from the mount and writc clear
rules with enforcement mechanisms that do not rely
on the singulsr moral compass of this enforcer .

Esrie derives his power to intimidate from
legal ambiguity. After passage of the ethics bill in
1991, he gave a singularly uninformative speech to the
State Chamber in which he refused to offer guidance
or be pinned down about what was and was not
acceptable lobby expenditures. At the time, he said
the only sure rule was "Go Dutch”.

- Similarly, at his post trial press conference,
- Jerry White of the Stafesman reported that “Earie
said a fist of do's and don'ts would be impossible to

" compile.” The paper then quoted Earle directly saying
~ .that "I can't make a list long enough for a scoundrel

" "and an honest person doesn't need one.” Somehow it
™ is Kittle comfort that Ronnie Earle has become the sole
_. arbiter of who is a scoundrel and who is an honest
= person. So much for the rule of law.

For most mere mortals denied such certitude,
~ the world of politics is a universe full of shades of
gray. In such a world of grays, political figures of all
persuasions are in jeopardy when the only line
'~ between investigation and criminal prosecution is the
DA's unique ability to identify the "scoundrels” in the
process.

Speaking of "disturbing patterns"

Spcaking of "disturbing patterns”, last

Sibley's Concerns

Republican Senator and former District
Attorney David Sibley issued the following
statement after the trial.

“Something is fishy here. In all my years
as a prosecutor, I have nover seen anything
like this. After spending up to $500.000

[Earle] dropped out before the first punch was
thrown.

The prosecutor claimed he fearcd the judge
would rule evidence inadmissible. That
doesn't make sense, for two reasons. First,
Judge Onion had made no decision on that
question. His rulings could well have favored
the prosecution. Second, copies of all
disputed evidence had been voluntarily turned
over to Earle's investigators by the Hutchison
camp. In other words, he had admissible
copies of the same evidence in his
possession.... His cave-in simply doesn't make

Earle also claimed that the Hutchison case
‘would establish what & public official could or
could not do.' What he is tacitly admitting is
thet he engaged in a sclective prosecution.
You don't set ethical rules by picking out a
victim and prosecuting; you cstablish them by
publishing them in bright lines. Earle has
consistently refused to do this, and it's time
the Legislature established a bipartisan
commission to correct this failure.”

September, this publication cailed attention to disturbing patterns of predictable winners and losers

resulting from investigations by Travis County prosecutors

Three months later we documented serious

urrcgularities in the DA's handling of his state appropriations. In the last issue, we indicated that the
Ristrict Autorney's office was simply wrong when it declared its]989-199 | undocumented advances of
state funds had been the subiect of an audit (the audit was of an obscure section ¢f the Comptroller's

office charged with receiving Earle's vouchers)

B
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Readers will recall that it was the undocumented advances roceived at the precise moment that
County Attorney Ken Oden began his investigation of ClayDesta Bank that gives this story a flaver of
more than dime store appropriations misuse.

It is worth a moment 10 remember the context of the most recent ethics legislation. As we go to
press, none of the post-trial commentary has noted that the driving force behind the most recent ethics
Iegisiation was Ronnie Earle’s gratuitous investigation of Gib Lewis. The most recent ethics legislation
was passed in an atmosphere inflamed by a largely uncritical press that had already predetermined the

In fact, the DA publicly commented that it was his intention t0 use the criminal prosecution of the
Speaker to force a change of rules in the Texas House. This publication was outraged that  Digtrict

imi DI ..ll o S &S DOCT i P DERAS PDUTDORE O H

j Some are still naive enough to believe that criminal prosecurions are

reserved for adjudicating the innocence or guilt of alleged wrongdoers.

Earle's use of criminal proceedings to impact the political process is unacceptable. Furthernmore,
3 liti t fi ion and operates from a base of power in a
county that could not be more atypical of the state as a whole.

LIBC

HELHE"
y

Desperation Upset the Apple Cart?

~ Now the DA himseif'is in the most precarious political position of his career. His press is bad.
His credibility as a prosecutor of political figures is shot.

One state Senator, Republican Jane Neison (R-Lewisville) has labeled his undocumented
~ - advances of 1989-1991 a "slush fund” and called for an investigation Another state Senator, David
... Sibley (R-Waco) who is a key member of Lt. Gov Bob Bullock's Senate coalition wants to know the
real reason Earle dropped the case (see the accompanying side-bar). Just as importantly, House
Appropriations Chairman Rob Junell (D-San Angelo) was quoted in the Dallas Morning News saying
, ~, that his committee would take a long hard look at Earle's appropriations in the next session.

In an interview on Paul Pryor's KLBJ talk show in Austin, Earle was almost defiant noting that
" there was little the Legislature could do about a District Attorney’s ability to prosecute within his
jurisdiction. He noted that it would be of littlc consequence if the Lege decided not to renew his
$160,000 a year Public Intcgrity Unit appropriation. Earle did not mention his thoughts on the $1.5+
million in motor fuels and insurance fraud investigation money he receives from the state (somewhere
between 20-25% of his overall budget).

The implicit intimidation that was communicated to House members by the indictment of State
Rep. Betty Denton (D-Waco) after she started looking into Earle's usc of state money is not likely to
work this time. Although it is probable that Denton's motives were connected to Earle s indictment of her
husband Lane Denton, several House members told this observer that they had taken the Waco Rep's
legal problems as a message regarding the personal risk they would face in urndertaking an examination of
the DA's appropriations.

~Just asimponantiy, inquisitive senators and representatives arc not likely to endure editorial
casugation for scrutinizing the DA's appropriation this next time around.

m

Quorum Report 5 (512) 444-4574




=

"\ §3-14-1994 841 44PM . |
R ST A e e AT

Key Sonators have also confided that they 100 are interested in examining what was going on in
Earle’s and Oden's shops. The likely scenario is that Legislative Democrats will let the Repubs get
out front on the issue, let the GOP members fade any press heat and then come on board for some
type of bi-partisan reform.

Toughing It Out

The DA will obviously tough this out. It is unimagi ]
i i sor [ i ti h without
was done in the Hutchison case. Noncthcless, political desperation can produce unpredictable resuls.

Meanwhile, State Rep Betty Denton is under indictment. Supreme Court Justice Craig Enoch
has been under PIU "investigation*" for sixteen months. Gary Bledsoe is a rccent arrival in the DA's hot
box. All three investigations should be dropped. None of these individuals deserves tiic honor of being
saught up in the DA's efforts to rehabilitate his tattered reputation.

o Reliable sources tell this observer that Earle's people have been reviewing lobbyist's files at the
Texas Ethics Commission. It is a safe bet that the now discredited Public Integrity Unit is going to indict
some hired gun lobbyist (presumably one without the resources to hire a Dick DeGuerin) and initiate a
slam dunk prosecution in order to woo back the fawning editorials it cnce enjoyed

_ POST TRIAL ODDS AND ENDS
Qnggmfgrtable Position for SW Bell: The destruction of the telephone records in

Richard's office is a story that will fade but not go away. Some folks note that the Guv’s request that
™ Southwestern Bell reconstruct the records was phony (ves, the pun was intended), because Bell was
simply the billing agent and not the carrier

. £y More significantly, however, is the fact that Southwestern Bell will be in the midst of a rewrite of
telecommunications law next vear as they, the newspaper publishers and cabies reprisc their inconclusive

~battles of last session. The last place Southwestern Bell wants to be is camrving Republican water by
reconstructing records and producing information that could damage a Governor wiclding veto power
over their telecommunications future. Furthermore, Richards has now appointed all three members of

the Public Utility Commission that has regulatory oversight over the telephone companies

The only way any telecommunications plaver would get invoived in that Kind pelitical suicide
would be under court order

From the Code of Fed'l Regulations as Pertains to Tclecommunications,
entitled "Preservation of Records of Communication Common Carriers "Each carrier that offers or biils
toll telephone service shall retain for a pericd of 18 months such records as are necessary to provide the
following billing information about telepiione teli calls the name |, address and telephone numbers of the
caller, telephone number called, dz:c, ume and iength ef the cali Each carner shall retan this information
for toll calis whether it is billing its own toll service customers for toll call or biiling customers for another
carrier

- ... . ___._._.-. .. - ... - .}
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National Issue? Now that it is final that Texas will have | ~Z2LH ara

two Republican senators for the rest of the ycar, inquiring Blﬂhﬂ [d Nixgn'
minds want 10 know the fate of Krueger's/Richards’ : s
appointces and in particular that of County Attorney Ken One I&:ﬁ‘;ﬁzmmtﬂ:;”" m“ll

Oden and her staff would find themselves
It is now public that neither Phil Gramm nor in philosophical debt to John
Hutchison would sign off on Oden; in years pasi opposition Connally and Richard Nixon. After
from both home state Senators would have been sufficient to | all, it was Connally that suggested to
kabosh the nomination. However, Senate Democrats are Nixon that he call a press conference

trying to revise the practice for several reasons, not the least on the White House lawn and

of which is to send a mcssage that every state needs at least publicly burn the Watergate tapes.
onc Democratic Scnator. This same observer wondered what

. Nixon actually did tel: Richards when
Needless to say, since eleven states have two GOP he sat next 1o her at the Connally

~_senators, there is likely to be considerable resistance to such funeral
an attempted coup by the Democratic leadership. There is no

" doubt that there will be a battle over the issue before this

_ session of Congress is over. Whether or not Gramm or

" Hutchison are prepared to expend political capital to defeat Oden's confirmation remains to be secn.

CHouse Judiciary Committee Chairman Jack Brooks (D-Beaumont) is sponsoring the nomination and is &

. wily player with lots of political chips. He is not likely to let Oden or the others go down without some

"~ heavy backroom arm twisting :

Other sources with some claim to know argue that Gramm and Hutchison will go to the mat on
- this issue and that the Repub Caucus is preparcd to filibuster in order to bust the nomination.

Now questions about the Comptroller's Audit of Earle: In the last issue, we
- voiced our concern that the audit conducted of Earle's 1992 books by the Inspector Gereral's section of
_the Comptroller's office had failed to note whether or not they had looked at the uses of the DA's Imprest
~ account (readers will recall that the Imprest Account is a discretionary account opened with $5,000 in
state money in 1985). Since then, a former government auditor contacted QR to lct us know that

stnndarq accognting procedures would require an auditor to at least mention the existence of an
unexamined discretionary account.

i That seems to be Travis County's procedure A quick look at the Comprehensive Annual
Financial Report of Travis County for the Iiscal Year ending September 30, 1990 (p. 44) specifically

identified the discretionary funds for both the District and County Attorney's office and noted that those
funds were exempted from examination

?‘j"' auditor source believes that if the Inspector General's Office did not mention the Imprest
ALCOJ_“-- i ﬂ-hﬁ.‘ not have known that it existed and therefore did not include it in the audit Since we are
not privy to the Inspector General's working papers, the question remains unanswered

m
Quorum Report
(512) 444-4574




¥ C3=14-1954 B4:46PM ‘
r.00

rfei a n ¢ Recent press reports
indicate that the Hutchison prosecution cost more than $50,000 in public ﬁmds By dcfinition, this
number is understated because it does not include either the prosecutor's time or that of the additiona!
attorneys diverted to the prosecution from other responsibilities inside the DA's office. The DA's office
does not track attorney time on cases, so it will never be possible to ascertain the real cost of the
prosecution, though few believe the $50,000 number is even close.

(Similarly, one must wonder how effective the DA's much touted cost allocation system is in
tracking the use of state moncy if they do not peg auomcy time to spedﬁc prosecutions).

embnced it was mtended to supplemem uxpayer money in the prosecution of drug-related and violent
crimes. On the other hand, critics argued that the policy gave prosecutors a bounty system by which they
were rewarded for making cases in which assets could be seized (the system of asset forfeiture is easily
abusable, but that is another story). Nobody in the Legislature (including the bill's author, then State
Rep. Dan Morales) ever envisioned asset forfeiture as a method of financing political prosecutions.
Frankly, such practices should give legisiators pause.

- 4

Equally interesting is the fact that there does not appear 1o be any public disclosure of the assets *
- geized in drug cases At least in Earle's case, neither the county nor the state related discretionary
accounts are apparently ever independently reviewed (sce the previous story). Prosecutors clearly need
discretionary funds for legitimate duties. Howcver, Earle's use of drug-related assets to finance a political
~ . prosecution raises the interesting question of how large this unsupervised and unaudited account really is.
It could also be worthwhile for the Legislature to examine the protocols for usage of the discretionary
™ funds of all district attorneys as well as those of Earle.

- Earle Establishes New Benchmark: Earle has definitively stated that his dropping of the

prosecution was not the result of any conversations witli the Governor or her people. Frankly, this

~ observer belicves that to be the case Yet it is indisputable that Richards in particular had become a
hostage to the ongoing prosecution. Prior to this melodrama, the benchmark for the public's perception
of unprosecuted improprieties had been Land Commissioner Garry Mauro, an officeholder with litile
name 1D outside of political circles By the time the prosecutorial gamesmanship had been completed,
the new benchmark in unprosecuted impropricties in the public’s mind had become the destruction of Ann
Richards telephone records.

Staggering Number of Open Records Requests: Last fall, QR did an Open Records
request to get copies of the vouchers submitted for their state appropriations by the Travis County
District Attorney's office. At that time, we discovered theat the Comptrelicr's office receives a staggering
10,000 Open Records requests a week! Most of those requests are tax-related and routine matters.
Nonetheless, the sheer volume was surprising

Comptroller Jobn Sharp's folks tel! us they are looking into handling most of the requests on
their computer bulietin board Such a procedure would reduce paper work and expedite the handling of
such an enormous volume of material
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Another political witch hunt

As former state tressurer

of Texas. 1 am compelled 10

shed some light on Ronme

Earie and his un i

o! the responsidihties of a

diswrict atterney. With ke

dismssal of charges agaiast

Sen Kay Bailey Hutchusos, |

am encouraged to Ddelieve

that an end to the misuse of

-] power and AXpayer mCaey

bas finslly come after & reiga of over a decade 10
Austir.

Over 107 yeam ago. Lord Acton wrote Power
teads 1o corrTpt and absolute power corrupts sbso-
lutaly © Since the balance of power of the US. Sea-
a7 wag &t risk there must kave been phenomenal
reascas. wlich remain undisclosed that caused
Ropnie Earle to drop such a high-profiie case.
However, as a result of kis unprecedented actions.
shere will be another venue developed to govern
matiers that fall between personal and pubdlic use
of taxpayer ime

There were two distinct phulasopties regarding
Mr. Earle's case against Sen. Hutchiscn. One is that
sbe was the targst of a “Democrat plot® and the
otker bat she was brougkt 1o court tarcugh “Coe
procems of law.’ lromically, aeither versioz is
totally sccurste.

Througbout Texas you can fiad city and county
Democrat cfficebolders whbo are excellent comser
vative pubdlic officials ] kmow many of these 10dy
viduals personally, and 1 can asstre you that some
of the Democraw (n Aust:n are an entirely differ-
ent breed. The lure of power of holding a e
office has cresied an snvironment where the ends
justfy the means. This holds tree for both acqur-
1ng 2 state office and jor expeiling somenne ‘rom a
state offics. The means these :ndividuals use are
now s diversified that even the Travas Coonry DA
appears to bave a nicke in the process

Mr Earle begat this trend in 1982 by illegally
seinirg Stste Treasury documerts w:thoxt the use
of due process. Once | was apprised o his underly-
ing legal premise, | gave voivntary tesnmony
oavely thinking that the soiution would 17 tke
offense | took respcnmbility for one of m¥ ass:s
tarts having 53 eaveiopes adcressed on slate ume
*1thout 1y prior Knowledge ¢r consent [ asked
that | be allowed to make rest."a%ion 10 the stete
Instead | was indicied jus: a short time before the
filing deadline for the office of stmte wessires
Haxing slready filed for the office I fough' ‘or mv
political I:fe !t was not unul vears later tha !

uncovered the entire story, the

roles. My concern is that Sen. llmhxnnnyhn
been the victim of a concerted effort by some of
the same imdividoals.

Evea wilh a twocount indictmert, ! got into a
runoff with Aan Richards largely due to the broad-
based support 1 had from individuals | had met
during 32 years of unblemished pubdlic service By
then. many defections to the Republicaa Party had
already beguz; and being a conservstive Democrat
meant [ did not have the kind of party suppert that
is available soday.

The stress on mysell and my w:fe wes enmor-
mous. For those reasons alone, with absolutely no
ples bargeining [ withdrew from the runoff. Not
scrprisingly, my Case was soct finalized It was
judged © e a misdemeancr and eventually dis-
missed though a process known as deferred sdjudi-
cation. The truth: | was no loager an .xpedimest
to the new regime

Until now, | bave been silent about the coercion
that foeled my fray with Ronzmie Earle These iso-
lated, self-eerving individuais bave the awdacity to
call thexsalves Democrats. Thus the “Democrat
piol” theory bas evolved Sadly. these people and
their misuse of the legal systema have 1ven rise to
a now definition for the Democratic Party. Like i:
or nat, the new Democrats are in power, maybe not
hmm but definitely in Axstia.

The “due process” theorists need only w taks &
look st my case and its similsrities to the Hutchi-
son cass 1o desermine that this is a political'y
driven misuse of the Travis County’s DA's office

Over the next few months, you will be seeing
releases of Treasury documents that Ronmie Earle

and has made availadle
‘o the press Therefore, the voters
are the new venue. and we will
bhave a chbapce 1o nd Texas of
some rascals It 13 now our duty to
deermine who the rascals are.

Warren G Hard:og Sr. is
former Texas siate treasurer




Hutchison dld
nothing |Ilegal

By MICHAEL HOLMES
and SCOTT ROTHSCHILD
Associated Press Writers

AUSTIN — An expert on state
ethics laws, who had been slated
to testify for U.S. Sen. Kay Bai-
ley Hutchison, said Wednesday
that he believes she did nothing
illegal or different from many
other state officeholders.
“] didn't see anything that was
a problem. I'm very comfortable
saying that " said Ed Shack, an
Anstin attorney who for 10 years
served as an assistant
.~ of state on ethics and elections.
. 'Shack, whose firm Ethics ard .,
Election Services of Texas ad-
! ‘vises politicians and others, said
be spent four days reviewing the
'l evidence expected to be pre-
'{ —eented during Hutchison’s trial
. onsutect.lncsdnrgu
", A was looking for a so-called
“-tgmhng gun. I didn't see any-
thing ® he said. S A
T he Republican oenator whu speaking ]
has denied any wrongdoing, wa. <didnt seem Il she siddrunni:
found innocent on all five counts for oﬁoa.itmw&p
AP after Travis County District At- being a publié
" 7|, Yorney Ronnie Earle abandonea lots ofpeople..,
!Tuosdlythatlcﬂl:iz-year-old "“his case when the judge woulant " people ludhon':”n'l'p&diﬁto
s. . " rule in advance on whether his people” . . _ | 50 ¢

ew trial after.iurors caught napping|




is a compilete and total foo!
he knew full well he had
msufficient evidence to convict
| Sen. Hutchison of the crimes with
| which he had charged her Earie
‘ns not a fool. he is just a tool
of the Democranc Party and 1s
4 a parusan hachetman
Earle’s object was w0 destroy
| the political career and personal
| reputation of a member of the
! opposing party who had won the
senatorial seat with arn
astoundingly record-setning
lﬂ'urgm over the handpicked
| imenim senator. Giving Earle the
due that he had some scinuilla of
sensc. he knew tha! he could not
win & conviction. so what 15 the
nexi-best thing 10 do” Delay the
inevitabie acquitial until after the
election so a cloud would hang

Earle fails i

ReADERS WRITE__

over Sen. Huichison's head

In s first atiempt a1 delay,
Earle’s office drafied an
indictment which was so
hopelessly inept and woefully
vague that the highly-respected
J ordered that it be redrafied.

1 dwdn't stall things long
enough and Earle attempted
countless other delays without
much success.

The final attempt at delay was
t© try o force the judge to rule
on the admssibility of cenain
evidence before the wtal even
began. Of course. this would have
delayed the seating of the jury
but the primary thung is that Earle
could bave then appealed
whatever rulmg was issued. a step
whnch could have postponed the
trial for two to three years

Judge John F. Onmion IJr.
nightfulty refused this request and
said he would rule on the
sdmusuibility of evidence as n
was anempied (o be presented.

When the rubber met the road.
Earle’s game of delay was at an
end. He had to either “put up or
shut up ™ Unfortunately for him
(because he had no credible
evidence of wrongdoing: a jury
acquittal appeared inevitable A
Sen Huichison's request. the
“evidence” was released and was
proved to be picavunc at best:
the evidence which Sen
Hutchison willingly provided was
much stronger than that which
Mr Earle was seehing a ruling
from Judge Omion. Which would
be worse for the opposing party
8 definne resound:ng acquittal or
8 withdrawal which might sull
leave a stain on the senator s
reputation’

The decision was made 1o
refuse 10 proceed with the case
with Earle stating tha! he already
knew the rulings would be against

| into Judge

though she is not.
“technicality”™ which acquitied
Sen. Hutchison is that Earle
simply chose 10 retrest when he
knew bhe was besten and would
be forced imto a timely tal
On the other
spparenily thinks that he cas
leave some stain oa Sen.
Huwuchison. Notice. Earle has been
totally silent sbouwt Gov. Asa
Richard’s pateatly iliegal
destruction of seate

seek an indictment of Gov
Richards? | think mot.

“play my way or I'll pick wp my

marbies and go home.” an

unheard swiep in legal circles. The

problem is that Earle did not have
any marbles 0 pack up.

Bailey C. Moseiey

Marshall

Hutchison cleared
for good reason

Your editonal on Feb 13, 1994
("Senator beats the rap. but not
the history.”) that Sen Kay
Hutchison's indictment was
thrown out on “a techmcaliny™ 1s
an obvious afttempt to miskead
your readers.

Please follow this

1. The judge said he would
rule on the evidence when 11 was
presented 1n count. not before the
mal began,

2 The distmct attomey decided
not 1o prosecute the case.

1 Since the disinct attomes
refused to press charges. the judge
ia Democrat. by the way)
declared Sen Hutchisorn not

Jeﬁ;n to drag
Hutchison t roﬁfh the mud

l_ .}‘_

s P L .

M' 5 ..

Does that ssmad like some
checwre J doen’t.
becanse it dmL district
antormey ; ‘s
name through thi med for

months, trying 49 .vuia her

When it comme
decide. be

o e e jury
bt could
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Fisher closing in on Mattox, poll indicates

By ROSS RAMSRY
€ 1994 Houston Chromcle

Dallas investor Richard Fisher Is
closing In on Jim Mattox in the
Democratic pﬂmar{ race for the
US Senate, while UJS. Rep Mike
Andrews lags far behind, according
to a new Houston Chronicle/Dallas
Morning News Poll

Bul with 30 percent of likely Dem-
ocratic voters still undecided. poll-
sters called the race a virtual three-
way lie between Mattox, Fisher and

“Not Sure.”

Mattox was the favorile of 30
percent of those polled. Fisher had 26
percent, while Andrews had 11 per-
cent. Evelyn Lantz. an adberent of

rennial idential candidate
gﬁm uﬁ;«u. had the support
3 percent.
The statewide poil of 02 likely
volers in Tuesdey's Democratic or,
mary was cwsducted Blum &
“n?rla Associates between Feb. 34
and March 1. The margin of error is
plus or minus 4 age points.
"It looks for a runofl, but

almost an can happen.” said
polister M Blem. “Almest a
third of the veters (being) still not
sure & week before the primary Is
reall uuudlmr&.' s
tanrrotmln largest
of undecideds, and they're the most
rellable voters.”
In a separate sampling, the
1608 eulatorsd vober of o iipet
008 re voters
Republicans, Democrats and nde-
Faduu. That survey, conducted
eb. 24-28, has a margin of error of
33 percentage points.




Poll

Continued from Page 1A.
g:red with 24 percent last Seplem-
r.

Hutchison s also doing better than
might be expected among Demo-
crats. Forty-nine percent of the -
likely Democralic primary voters’
approve of the way Hutchison is
doing her job. ' i

Hutchison was acquitted last
month when prosecutors refused to
present their case against her afler
an eight-month investigation. Most
volers — 68 percent — think the
criminal prosecution of Hutchison
was politically motivated, according
to the poll. Only 22 percent think
there was merit lo the allegations.

“Sen. Hutchison is gratified that
Texans have such an accurate read
on the situation she was just put
through,” said her spokesman, David
Beckwith. “*lowever, she anticipates
a tough race from any nf thrse Lhree
Democrats and will run very hard
for re-election.” '

If the gencral election were held
today, Hutchison would easily beat
any of the Democrats, ncconilng to
the Blum & Weprin survey. She
would get 50 percent of the vote to
Fisher's 38 t in a two-way
race, would beat Mattox by 83 pers .
cent to 35 percent and dispatch’-
Andrews by 53 percent (o 31

Voters listed crime and education
as the issves most needing attention
from politicians. But in choosing a
US. senator this year, 43 percent

cited a candidate’s “honesty and |

integrity” as the most Important’
factor in their decision. The second
most-cited factor was “positions on
major Issuves,” named by 34 percent.
The poll reflected two movements
on the Texas political landeca
according to Blum and partwer J
Weprin. One was Hutchison'’s im-
Rved Job rating after her L
other was a shift In s
standing among Democrats.
“There's beem movement for

5

/

I

Houston Chronicle

Bdlag iy Mk
Poll:
Hutchison

'.:'“-.
Y

The charges agekist U.S. Sen. .
Kay Builey Hutchison were:

Brought mostly for
political reasons:

's trials
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Fisher lead
primary race

Poll finds Andrews

3rd in Senate contest

By Sam Attlesey
Pelisigs Bviaer of The Dulles Marning Kews

AUSTIN — Permer Texss Attormsy General Jim
Mstrox and Dallas Dusisemmsn Richard Plsher are
leckad ia s cless ssntest for the Democratic US Seasts
somination, 8 Dew stnwrwide survey shows.

Mr. Manox was the choice of J0 perceat of Likely
voters in Tuwes w—— —
day's Democratic .1,.3- .'.r‘““-:.,
primary. and Mr. <
"“r '“ '.. H:_H_l‘-,illfl C 1IroOonic L
vered by 2% per- ‘ :
cast. sccirding lﬂ“”h ¥
to The Dellas | he LR Sonsle rase wes
Meraing News hﬂ.*nﬂnﬂhﬂ
aad Heusten ; iateox .

Chrenicle poll -

US Rep Mike
Aadrews of Hous- | Rishasd Paher
ton wes thard
with 11 percest.

Thirc-percent of | WS Androws .
those surveyed 1%. .
were undecided,

acd 3 Ppercent i
becced “Evelyn
lant; of Rouston,
the other Demo-
€8 o0 the bal-
ot The remain-
fng 1 percen:t
picke* other pri-
mary capdidates

The survey al-
30 suggests that
Republican Sen
Kay Bailey —
Hutchison is ex- ’
tremely popular TEXAS ELECTIONS '04
among Texans. U.S. Senate
Ms. Hutchison,
acqoitted Jast 8 Other resporses. oA
month of miscon- B The Pero: tactor. 0A
duct charges, al- g Other esection news. ZRIST7A
80 enjoys sigonifi-
can: Jeads in poteptial matcbups with each of tbe three
major Democrats.

Polisters Julie Weprin azsd Micheline Blum saud
they beiieve that the {ight {cT the Demacraus nomine
Piesse see FISHER on Page 10A
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Fisher, Mattox leadihg race %

ation, poll finds

up support of independants and el-

1 Gerty voters.

crats who wapt 10 change their par-
17 direction. R's not money. It's
heing pastionste ebout what you be-
Lgva.”

Mr Pisher, a former sdviser 10
independent presidential candidate
‘Ross Perot of Dallas, said the new
figures tpdicate that he has a
chance to win the pomination with-
‘ot a ranoff but “it's going to be
‘hard "

Mr. Mattox said he dalieves that
he is running stronger than the

Mr. Pisher's repested campaign
stops 10 predominstely Kispanic
South Texss, and TV snd radio ads
{n Spanisd also have spparenty
proved successful

Among Hispanic voters. Mr Mat.
10X ieads with 37 percent, and M.
Pisaer bas 23 percent

The poll also found:

8 Mr. Mattex 15 by far the best
known Democratc candidate, but
he also carries the highest negative
rating of the three Thirty.{our per.

cent of the Democratc voters said,

they tad ap unfavorable opinior of
Mr. Mattox.

The poll also indicates the for-
mer atiorney general bas htue ap
pea. outside of hard<ore Demo
crats. “Even those who say they
wouid vote for Masttex over Hutchi-
$02 cLly give him a 8§ percent ap-
prova: rating " the polisters sa:c

@ Ms. Huichissn drew 2 00 0p
proval rating from 80 percant of he
registered voters surveyed. Thar b
s sharp iacreass from » sinfler poll

tn September thst found &4 parceat

spproviag of the job she was delng
a8 ssastor

The sarvey of 1006 regimered
voters has 8 margin of erver of plus
or minws 3S parcentage peiats,

the

acquitiad Ms. Ruschison of charges
st she abueed her former offics of
siate tressurer. She dealed any
wroagdoing.

@ The latest survey iadicaes &8
percent of Texans balisve the

don and the ecopomy a8 the top

In potential match-sps with
Democratic challengers in the gen-
erul elasction, Ms. Huichison bad &
21point lesd over Mr. Matwox. 2 14-
point isad over Mr. Fisber and a
22-paint lesd over Mr. Andrews.

Ms. Hutichison's spokesman, De-
vid Beckwith, said the results ere
“gratfying” but the Republican
sepator “intends to run hard for
reelection ané take pothing for
granted ”

Ms. Howchison is Tuesday's pri-
mary faces smx lirtie-known chal-
lengers.

Steft writer David Jackson (n
Dallas conrributed to this veport.
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HOW THE POLL WAS OONSUOTED
@ <The smwwids t9uchons Bl wes besed on rmprviews Feb. 24-27 | A#mowiww-mum—-
with 1.008 repisnrad vire-s. insiing 381 thely Demsorsic prymary | amid hawve 3 serng of seven porte.
For ratance, ¥ 53 5 perosrt 0l he Fapendenis 29ree with o
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PEDERAL ELECTION COMMISSION FED&R&'E%&GP pe

999 E Street, N.W. SECR
Washington, D.C. 20463 ETARIAT

PIRST GENERAL COUNSEL’S RlPOI'l'h ‘ 3 ”"‘s

RE: HNUR 3941

DATE COMPLAINT FILED: 3-3-94
DATE OF NOTIFICATION: 3-9-94
DATE ACTIVATED: 6-1-94

STAFF MEMBER: X. K. McDonnell

COMPLAINANT: James C. Currey

RESPONDENTS: Senator Kay Bailey Hutchison

Kay Bailey Hutchison for Senate Committee and
Kenneth W. Anderson, as treasurer

RE: NMUR 4003

DATE COMPLAINT FILED: 7-5-94
DATE OF NOTIFICATION: 7-15-94
DATE ACTIVATED: 8-5-94

STAFF MEMBER: X. K. McDonnell

COMPLAINANT: Rob Kuzman

RESPONDENTS: Dan Rostenkowski
Rostenkowski for Congress Committee and
Leo V. Magrini, as treasurer,
Dan Rostenkowski Campaign Fund and
Leo V. Magrini, as treasurer

RELEVANT STATUTES: 2 U.S.C. § 431(9)(A)

2 U.s.C. § 439a

11 C.F.R. § 113.1

11 C.F.R. § 113.2
INTERNAL REPORTS CHECKED: Disclosure Reports
FEDERAL AGENCIES CHECKED: None

1. GENERATION OF MATTER

MUR 3941 was generated by a complaint alleging that Senator
Kay Bailey Hutchinson had violated the Federal Election Campaign
Act of 1971, as amended ("FECA"™ or the "Act") by using campaign
funds for Ms. Hutchison’s personal use, specifically legal fees
related to the criminal investigation of Ms. Hutchison for

activities alleged to have occurred while she was Treasurer of the




a8

state of Toxal.l

In addition to Ms. Hutchison, the Kay Bailey
Hutchison for Senate Committee ("Senate campaign®" or "Senate
Committee”) and Kenneth W. Anderson, as treasurer, were also
notified of the complaint.

MUR 4003 was generated by a complaint filed by Rob Kuzman,
alleging that former Congressman Dan Rostenkowski ("former
Congressman”) violated 2 U.S.C. § 439a by using campaign funds to
pay legal fees for a criminal investigation by the U.S. Attorney’s
office. 1In addition to Mr. Rostenkowski, the Rostenkowski for
Congress Committee, the Dan Rostenkowski Campaign Fund, and Leo V.
Magrini, as treasurer of both committees, were also notified of

the complaint.

II. FACTUAL AND LEGAL ANALYSIS

A. APPLICABLE LAW

Section 439a provides that campaign funds that are in excess
of any amount necessary to defray expenditures may be used by a
candidate or individual, as the case may be, to defray any
ordinary and necessary expenses incurred in connection with his or
her duties as a Federal officeholder, may be contributed to
certain specified tax exempt organizations, or may be used for any
other lawful purpose including transfers without limitation to any
national, state, or local committee of any political party.
2 U.S5.C. § 439a. However, such excess campaign funds may not be

converted by any person to any personal use, other than to defray

L. The complaint in MUR 3941 was filed by Senator Hutchison’s
opponent in the Republican Primary on March 8, 1994. Senator

Hutchison won that election and the general election in November
of 1994.




any ordinary and necessary expenses incurred in connection with
his or her duties as a Pederal officeholder. 1Id. The regulations
define "excess campaign funds” as amounts received by a candidate
as contributions which he or she determines are in excess of the
amount necessary to defray expenditures. 11 C.F.R. § 113.1(e).2
under the Act, an "expenditure"” is defined to include "any
purchase™ or "payment," made by "any person for the purpose of
influencing any election for Federal office."™ 2 U.S.C.

§ 431(9)(A)(1).

The Commission has given candidates wide discretion in
making expenditures to influence their elections. See e.g.,
Advisory Opinions ("AO") 1993-1, 1992-4, 1992-1, 1991-2, 1987-1.
However, the Commission has interpreted Section 439a so as to
prohibit the use of campaign funds “"to confer a direct or indirect
financial benefit on such individual except in those situations
where the financial benefit is in consideration of valuable
services performed for the campaign.® AO 1987-1; AO 1986-39. 1In
situations in which expenses are part personal and part
campaign-related, they must be allocated so that campaign funds
are not used for the candidate’s personal benefit. See AO’s
1988-13, 1984-59, 1992-12.

Legal services donated to a campaign are, under certain

prescribed circumstances, exempt from the definitions of

2. The activities at issue in both MUR 3941 and MUR 4003
occurred prior to the promulgation of the Commission’s latest
regqulations on the subject of personal use of campaign funds.




"contributions® and 'oxpenditures.'3 However, funds donated to
pay for such legal services are not exempt. See AO 1993-15. FPor
purposes of the FECA, legal services might theoretically fall into
one of four categories. First, there are legal services for
proceedings undertaken for the purpose of influencing an election,
including funds used to pay legal fees for matters which implicate
the FECA and emanate out of an election. AO 1980-57 (funds raised
to pay legal fees to force a candidate’'s opponent off the ballot
are "contributions"); AO 1993-15 (Donations raised to defray legal
expenses incurred in response to an investigation by the
Department of Justice ("DOJ") which included indictments for
violations of the Act as well as violations of other federal law,
are "contributions®™); AO 1990-17 (Legal fees related to a FECA
complaint were "contributions"). The Commission has ruled that
legal fees for such proceedings must be paid for with funds raised
in accordance with the limitations and prohibitions of the Act.
Second, there are legal services that the Commission has
opined may be paid for with campaign funds or legal defense funds,
i.e., fees incurred challenging congressional reapportionment.
See AO’'s 1¢81-58; 1982-37. 1In addition, the Commission has

permitted certain legal fees to be paid for with legal defense

3. Legal services are exempt from the definition of
contribution and expenditure under the Act if such services are
rendered to or on behalf of any political committee and paid for
by the regular employer of the attorney rendering those services,
as long as> the services are not attributable to activities which
directly further the election of any designated candidate to
Federal office. 2 U.S.C. § 431(9)(B)(vii)(I). Legal services are
also exempt if they are rendered to or on behalf of a candidate or
political committee and if they are solely for the purpose of
ensuring compliance with the Act or chapters 95 or 96 of Title 26.
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funds, i.e., fees incurred challenging a law which would prohibit
a state official from running for any other state or federal
election during his last year in office, and legal fees
challenging a party rule. See AO AO 1983-30; AO 1982-35.

Third, there are legal services that might qualify as
ordinary and necessary expenses incurred by a member of Congress
in connection with his or her duties as a federal officeholder.
See 2 U.S.C. § 439a. The Commission has yet to address the
question of what legal fees might be considered to be in
connection with a federal officeholder’s duties.4

In the fourth and final category are legal services that
arise out of a matter that is personal to the candidate (or
committee personnel or some other individual). These are expenses
for a legal obligation that exists, or could exist, irrespective
of whether the person receiving the legal services was a federal
candidate or federal officeholder. Examples would include legal
services for a family law matter, i.e., divorce, child custody.

To use campaign funds for such legal services would be a violation
of Section 439a.

B. MUR 3941: KAY BAILEY HUTCHISON

(i) Summary of Complaint and Response

The complaint alleges that Senator Hutchison violated the

4. Expenses incurred as a result of a candidate’'s election are
"incidental"” to that election, and are thus "ordinary and
necessary.” AO 1980-183. Examples include transition expenses,
travel expenses and moving costs. Id. With respect to legal fees
in particular, the Commission ruled that excess campaign funds
could be used to pay legal fees in connection with investigations
into "official conduct."”™ AO 1977-39 and 1986-9. Yet those
opinions relied on the fact that the requesters were exempt from
the personal use ban.



FECA by using campaign funds to pay "costs of a criminal defense"
for a matter "not related in any way to her campaign for or
service in the Senate.” Complaint at page 1. The complaint cites
a news article indicating that the Senate campaign paid $93,833.15
to the Dallas law firm of McColl and McColloch ("law firm"). The

Committee acknowledges that it hired the law firm on or about

May 12, 1993, when it learned that a Travis County grand jury had

subpoenaed former state Treasury employee David Criss seeking
testimony and documents relating to Ms. Hutchison’s Treasurer'’'s
office and U.S. Senate campaign. Attachment 1 at 6; Attachment 2.
News articles provided by the campaign disclose that fourteen
state Treasury employees and two Senate campaign officials were
subpoenaed by the grand jury days after Ms. Hutchison'’s election
to the Senate on June 5, 1993. Attachment 3 at 4. The campaign
states that it paid the law firm the $93,833.15 between July 19
and September 22, 1993. Attachment 1 at 7.

Although the complaint charges that the Hutchison Committee
paid all the legal fees for the trial with campaign funds, it
appears that only a portion of the legal fees for the
investigation were paid with campaign funds. The Hutchison
campaign states that once it became apparen: that the charges were
headed for indictment, it set up a legal defense trust created in
accordance with the Senate Rules (Resolution 508). News accounts
substantiate the Committee’s claim, and indicate that Hutchison’s
legal defense fund paid approximately $900,000 in legal fees for

the trial. There is thus no evidence that any portion of the




trial itself was paid for with campaign funds.s

Respondents claim that the payments to the law firm were
"proper campaign expenditures.” Attachment 1 at 7. They point
out that the investigation related to the Senate campaign in that
the grand jury subpoenas sought copies of Hutchison "Senate
campaign” documents and that Senate campaign officials were
subpoenaed to testify. Moreover, the Committee claims, the
criminal investigation was brought to damage Senator Hutchison's
1994 re-election bid and the payments to the law firm were a
necessary defense to politically motivated criminal charges
brought by the district attorney who was allegedly working with
and under the direction of state Democratic leaders. They assert
that the district attorney, a Democrat, was once considered for
appointment to the same Senate seat. Attachment 1 at 2-4. They
also point to possible improper communications between the
district attorney’s office and Hutchison’s political opponents,

etc. Attachment 1; See also infra Section III.

Respondents suggest that the fact that an attorney was
necessary to protect Senator Hutchison’s character and campeign
merely reflects that the opposing party employed the criminal

process for its attack. The Committee further asserts that the

5 Thus, campaign funds were only used to pay for legal
services rendered in connection with the criminal investigaiion
and prior to the indictments and trial. As for the trial, it
ended abruptly on February 11, 1994. News accounts indicate that
the district attorney had sought dismissal of the case when the
judge refused to rule on the admissibility of the evidence prior
to the start of the trial. 1Instead, the judge instructed the jury
to find Senator Hutchison innocent on all counts in light of the
district attorney’s refusal to proceed with the trial.

Attachment 3 at 9-11.
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legal services were analogous to those of "political campaign
consultants having other professional disciplines,® who receive
millions of dollars each year to "promote,” "advertise,” "enhance"
or "mischaracterise” the personal character of a candidate.
Attachment 1 at 6 and 8. Finally, the Committee asserts that the
funds were not used for a personal legal matter, such as
preparation of a will, legal fees incurred in connection with an
auto accident or the adoption of a child. 1Id. at 8.

(ii) Analysis in MUR 3941

The issue is whether the use of campaign funds for legal
services in connection with the state criminal investigation of
Ms. Hutchison constituted a conversion to personal use, in
violation of Section 439a. From the limited information at hand,
it appears that the criminal investigation focused mainly on
Ms. Hutchison’s conduct as state Treasurer, specifically her
alleged use of state resources for personal and political
purposes, and her ordering state employees to alter or destroy
documents related to an earlier investigation into some of those
same activities.6 See Attachment 3 at 10. Thus, much of the

criminal investigation involved conduct dating back to the time

6. In the earlier investigation, which occurred before the
Senate seat at issue was even open, district attorney Ronnie Earle
found that former state Treasury employee David Criss had engaged
in political activities for Ms. Hutchison on state time using
state resources. Criss resigned and reimbursed the state
approximately $550, apparently in June of 1992. When the
investigation was closed in November of 1992, Earle reportedly
indicated that there was no evidence that Ms. Hutchison knew or
consented to Mr. Criss’' use of state resources on state time.
Attachment 3 at 10.




-9~

before Ms. HButchison even entered the 1993 Senate canpaign.7 To
the extent that the legal services were provided to Ms. Hutchison
in the interest of defending her conduct as a state official, the

Senate campaign’s payment for them appears to be in violation of

Section 439%a.
Oon the other hand, the criminal investigation appears to
have focused on the Senate campaign as well. Two top Hutchison

campaign officials, David Beckwith and Brian Berry, were

subpoenaed to testify. Attachment 3 at 7.a In addition, the

grand jury subpoenaed documents related to the Senate Committee.
See Attachment 2. Thus, the rights of the Senate campaign, and
perhaps those of Ms. Hutchison as an agent of that campaign,
appear to have been involved. Although it is unclear what
activities by the Senate campaign were under investigation, to the
extent that campaign funds were used for services provided in the
interest of protecting the legal rights of the Senate campaign,
there would not appear to be a violation of Section 439a.

The Committee’s contention that it was permitted to pay all

o The activities alleged to have been undertaken on state time
do not appear to be connected with Ms. Hutchison’s Senate
campaigns. The district attorney’s 1992 investigation related to
fundraising for Ms. Hutchison’s "Treasurer’s Trust," a state
campaign account. The alleged political activities occurred prior
to Ms. Hutchison’'s filing of her statement of candidacy on
December 19, 1992 as well as President Clinton’s announcement on
December 10 that Senator Bentsen would be appointed U.S. Treasury
Secretary. The 1993-1994 indictments state that the fundraising
undertaken on state time was related to an "unspecified" public
office sougiht by Hutchison. See Attachment 4 at 8.

8. Mr. Beckwith, who was Hutchison’s campaign spokesman, was
formerly press secretary to Vice President Dan Quayle. Mr. Berry,
who was Hutchison’s campaign manager, is identified in Who’s Who
In American Politics. There is no evidence that either of them
was ever employed by the state Treasury.
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these legal fees with campaign funds is without merit. That a
legal matter may have been initiated for political purposes or may
contain an element of political motivation does not make it
"campaign-related." Although the Commission has historically
recognized that candidates and committees are to be given wide
digscretion in determining what expenses are campaign-related, the
personal use ban would be eviscerated if candidates were permitted
to use campaign funds for any expense which might arguably ensure
or enhance their odds of election or decrease their odds of

9

defeat. If the personal use ban is to have its intended force

and effect, the nature of the allegations must be the determining
factor, not the consequences of the underlying case. Accordingly,
we recommend that the Commission find reason to believe that
Senator Kay Bailey Hutchison, Hutchison for Senate Committee, and
Kenneth W. Anderson, as treasurer, violated 2 U.S.C. § 439%a.

As the legal services appear to have involved the rights of
the Senate campaign as well as the rights of Ms. Hutchison in her

capacity as a state official, allocation of the costs of such

8. With respect to legal fees, this could include any legal
proceeding that might disc.ose potentially damaging information,
i.e., divorce, child custody, harassment suits, even financial
dealings. Moreover, if political motivation were the criteria,
then all House or Senate investigations of their members would
arguably be campaign-relatel and payment for such legal services
would constitute "expenditures." Yet, as noted, the Commission
has previously ruled that legal fees for such investigations and
proceedings do not come within the purview of the Act. See AO
1983-21. We also note that in United States v. Gilmore, 372 U.S.
39 (1963), the Supreme Cort rejected an arqument similar to the
one Respondents raise here, holding that whether legal expenses
may be deducted as a business expense depends on whether the claim
"arises in connection with" the taxpayer’s business, not whether
the "consequences of the law suit might impact” on or affect his
or her income producing/business property. Id. at 48.




services appears to have been necessary. See e.g9. AO 1992-12.

A .

However, it is unclear what portion of the $93,833 in legal
services paid for by the Hutchison campaign pertained to its own
legal rights. Moreover, the legal services at issue were rendered
in the midst of a grand jury investigation. Such investigations
are generally quite broad in scope, and the press reports indicate
that this particular investigation covered a number of different
persons and alleged activities. Accordingly, the legal services
rendered by the law firm may not have been specifically targeted
to either the Senate campaign or the state Treasury, or to

Ms. Hutchison as Senate candidate versus Ms. Hutchison in her

10

capacity as a state official. To the extent that the legal

services overlapped, it would be difficult if not virtually
impossible at this time to accurately allocate these legal fees.ll
In light of the foregoing, and that the Commission has recently
promulgated regulations on this subject, and given that none of
the approximately $900,000 in legal fees for the trial itself were
paid for with campaign funds, the General Counsel’s Office

recommends that the Commission exercise its prosecutorial

discretion and take no further action agairst these respondents

10. In this matter the law firm’s services apparently included
conducting its own investigation of the cla ms, communicating with
the district attorney’s office to ascertain the nature and scope
of the probe, reviewing and producing documents and preparing
witnesses, including Senator Hutchison, for grand jury testimony.
See Attachment 1 at 7.

11. Although documents that we might be able to now obtain
related to the criminal case, i.e., the grand jury subpoenas, the
transcripts of the grand jury testimony (which are now sealed),
would disclose the subjects and targets of the investigation, they
would not reflect what legal services were actually provided.
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and close the file in MUR 3941.12

This Office shall place an
admonishment in its letter to these respondents.

C. NUR 4003: ROSTEMKOWSKI

(i) Summary of Complaint and Response

The complaint in MUR 4003 suggests that former Congressman
Dan Rostenkowski ("Congressman”) and his committees violated the
Act by using campaign funds for his legal defense to an
investigation by the Department of Justice ("DOJ").

The Committee’s response to MUR 4003 states that campaign
funds were used to pay legal funds related to the "House Post
Office.” Attachment 5 at 1. It claims that the use of campaign
funds for legal expenses related to an investigation into a
member’'s official activities or the functioning of his
congressional office is permitted under the FECA, resting that
conclusion on AO 1986-9. However, the decision in AO 1986-9 was
based upon the requester’s status as a House member who was exempt
from the personal use prohibition. See footnote 4. That
exemption would not apply to Mr. Rostenkowski, who served in the

103d Congress. See 11 C.F.R. § 113.2(e).13

12. I1f the Commission were to instead choose to investigate this
matter, this Office would recommend that our analysis assume that
the legal services in question were provided to the state treasury
and require that the Senate campaign make a showing to the
contrary.

13. The Commission’s regulations state that members of the 103d
or later Congress may not convert excess campaign funds to
personal use as of the first day of such service, January 3, 1993.




The Committee also states that the payment was "specifically
permitted” under the rules of the House Committee on Standards of
Oofficial Conduct. It has enclosed two letters from the Committee
on Standards of Official Conduct that advise then Congressman
Rostenkowski that he was permitted to use campaign funds to pay
for legal services needed in responding to subpoenas for
congressional documents and those issued to his congressional
staff. Attachment 5 at 3-6. The letters from the House Committee
state that, under the House rules, campaign funds may be used if
the services are for campaign or "bona fide political purposes,” a
determination which "primarily rests” with the House Member. 1Id.
at 3 and 5. The letters of advisement state the House Committee’s
view that the need to defend oneself against such investigations
will affect a Member’'s ability to function in Congress as well as
his campaign for re-election. The letter of advisement also
states that this same conclusion applies to staff members. 1d. at
R

On May 31, 1994, the former Congressman was indicted for 17

felony counts. See Attachments 6 and 7. One news article divides

14. The Committee also claims that the complaint does not meet
the requirements of 11 C.F.R. § 111.4(d)(3) because it does not
cite any provision of the Act or regulations. This asserted
defense to the complaint lacks merit, however. The regulation
upon which the Committee relies does not require a complainant to
include a specific citation, but rather states that a complaint,
"should,” inter alia,“contain a clear and concise recitation of

the facts which describe a violation."” 1I1d. The complaint meets
that standard as it states that the campaign had reportedly used
its funds for criminal charges, and that the complainant
"believed"” campaign contributions were for "direct campaign
expenses; not to pay for criminal legal defense maneuvering."
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the alleged crimes into four areas: (1) hiring ghost employees
(those who did not perform services allegedly rendered);

(2) Stationary Store Purchases (purchasing items for personal use
or for gifts to friends); (3) Stamps for Cash (sham transactions
that looked like stamp purchases);(4) Purchase of Vehicles
(personal use-conversion of public and campaign funds).

Attachment 6 at 4-5. Most of the counts relate to the candidate’s
alleged conversion of public funds ($688,000) and campaign funds
($56,267) to personal use. 1d. Two of the counts were for
FECA-related violations of 18 U.S.C. § 1001.15 It thus appears
that the investigation focused on conduct related to the former
Congressman’s handling of activities at his congressional office.
However, it also involved an investigation of his handling of

campaign funds.

(ii) Analysis in WUR 4003

We first discuss an issue not addressed in the complaint or
the responses. The news reports indicate that some of the felony

counts directly implicate the FECA. As previously noted, in AO

15. In the recent case of U.S. v. Rostenkowski, Nos. 94-3158 and
94-3160, 1995 WL 418070 (D.C. Cir. July 18, 15395), the validity of
the Section 1001 indictments, including four counts involving
filing false statements with Congress and two counts for filing
false statement with the FEC, was called into question in light

of the recent Supreme Court decision in Hubbard v. United States,
115 S.Ct. 1754 (1995) and the decision in FEC v. NRA Victory Fund,
6 F.3d 821, 823 (D.C. Cir. 1993). 1In Hubbard, the Court held that
a false statement made to Congress is not within the ambit of

18 U.S.C. § 1001, which applies only to the executive branch.
Hubbard, 1.5 S.Ct. at 1764. Rostenkowski was remanded to the
district court for a determination on the Section 1001 issue, and
was also affirmed in part and reversed in part on other issues.

In any event, the Rostenkowski case did not address the issue
raised here; whether legal fees could be used to defend these
charges.
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1993-15, the Commission ruled that legal expenses incurred by a
committee in connection with a DOJ investigation of its
fundraising agent were “contributions™ and "expenditures," and
must be paid for with campaign funds. Thus, to the extent that
the criminal investigation implicated noncompliance with the FECA
and the activities investigated emanated out of an election,
payments for such legal services were "expenditures” under the
FECA. See AO 1993-15; A0 1990-17. As such, that portion of the
legal services should have been paid for with campaign funds, as
they appear to have been. 1In addition, as noted with respect to
MUR 3941, we believe that a federal committee may use campaign
funds to pay for legal services rendered to it in connection with
the rights of that committee and its agents (including the
candidate as agent of the committee).

With respect to the remainder of the legal services at
issue, however, they do not appear to address Mr. Rostenkowski’'s
activities as a federal candidate. Despite the Committee’s
assertions, for purposes of Commission actions Section 439a is
controlling, not the House Kules, and the Commission has not
interpreted Section 439a sc as to permit candidates to use

campaign funds for any purpose he or she deems to be "political."

Indeed, such an interpretation would eviscerate the personal use

ban as a candidate could justify paying many of his or her
personal expenses and legal fees, claiming such was necessary to
ensure or enhance the odd. of election or decrease the odds of

defeat.
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¥We turn then to the question of whether the payment of the
remaining legal services may be considered an ordinary and
necessary expense incurred by former Congressman Rostenkowski in
connection with his duties as a federal officeholdet.l6 As noted,
the indictments charge Mr. Rostenkowski with, inter alia,
embezzlement of public and campaign funds for his personal use and
for gifts. It appears that Mr. Rostenkowski will arque that some
of these underlying activities were related to his official
duties. As the U.S. Court of Appeals for the D.C. Circuit
recently stated in the underlying criminal case against the former
Congressman: “"the line between 'official work’ and ‘personal
services’ [is] particularly difficult to draw.”™ U.S. v.

Rostenkowski, Nos. 94-3158 and 94-3160, 1995 WL 418070, at *23

(D.C. Cir. July 18, 1995).

Although we do not draw any conclusions about the merits of
the underlying criminal case or possible defenses, from our
cursory review of the information at hand, it appears that
Mr. Rostenkowski may be able to make a colorable claim that some,
but not all, of the charges relate to his official work. For
example, it appears even from the indictmeats that the "ghost"
employees may have performed some "officia.” work. Id. at *20,
n. 21. To the extent it can be claimed that these employees

performed "official” work for the former Ccngressman, campaign

16. Unlike Senator Hutchison, former Congressman Rostenkowski
was a federal officeholder at the time thut the activities
investigated are alleged to have occurred. Thus, unlike Senator
Hutchison, the former Congressman was permitted to pay his legal
fees with excess campaign funds if they were incurred in
connection with his duties as a federal officeholder. 2 U.S.C.
§ 439%a.
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funds could be used to pay the legal fees. On the other hand, one
indictment charges that official funds were used to pay an
employee who provided “"bookkeeping™ services to a private
corporation owned by the candidate, and to purchase gifts
prohibited by the House Rules. Similarly, the former Congressman
is charged with pocketing cash obtained in exchange for postage

stamps. I1d. at '22.17

It does not appear that Mr. Rostenkowski
could make a colorable claim that such activities were in
furtherance of his official duties. Therefore, the payment of
legal fees in defense of such charges would appear to be
prohibited by Section 439a.18 Accordingly, based on the limited
evidence at hand, this Office recommends that the Commission find
reason to believe that former Representative Dan Rostenkowski
violated 2 U.S.C. § 439a. We also recommend that the Commission
find reason believe that the committee which appears to have paid
for such legal services, the Rostenkowski for Congress Committee,
and its treasurer Leo V. Magrini, violated 2 U.S.C. § 439a. With
respect to the Dan Rostenkowski Campaign Fund, disclosure reports

indicate that it has been inactive since 1988, which is prior to

when the criminal investigation began, and there is no evidence or

17. One news report states that with respect to this charge the
defense has considered arguing that exchanging stamps for cash was
not explicitly outlawed by the House rules at the time in
question, although the attorneys indicate that such a defense
might be "a very risky strategy.” Attachment 6 at 7-8.

18. As an alternative to the colorable claim approach, che
Commission could await the outcome of the ongoing criminal case.
We do not recommend such an approach, however, because the
criminal case may go on for years and even its resolution may not
ensure that the issue would be settled if, for instance, there was
a plea bargain or if a jury was unable to render a verdict.



suggestion that any of the legal fees at issue were paid by that
committee. Accordingly, this Office recommends that the

Commission find no reason to believe that the Dan Rostenkowski

Campaign Pund, and Leo V. Magrini, as treasurer of that comamittee,

violated 2 U.S.C. § 439a.

As the issues in the ongoing criminal case appear to
parallel those in this matter, conducting an investigation at this
time could prove to be difficult. Moreover, given the
aforementioned complexities related to allocating these legal
services, and in light of the recent change in the applicable
regulations, this Office recommends that the Commission not pursue
this matter further but instead exercise its prosecutorial
discretion and take no further action and close the file. This
office shall place an admonishment in its letter to the
respondents in MUR 4003 against whom we have recommended that the

Commission find a Section 439a violation.










L

Gra 2 0

IV.

4

RECOMMENDATIONS

=21~

Find reason to believe that Senator Kay Bailey
Hutchison, the Hutchison for Senate Committee, and
Kenneth W. Anderson, as treasurer, violated 2 U.S.C.
§ 439a, but take no further actioa.

Find reason to believe that former Representative Dan
Rostenkowski, the Rostenkowski for Congress Committee,
and Leo V. Magrini, as treasurer, violated 2 U.S.C.

§ 43%9a, but take no further action.

Find no reason to believe that tle Dan Rostenkowski
Canfaign Fund, and Leo V., Magrini, as treasurer,
violated 2 U.S.C. § 439%a.
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S. Approve the appropriate letters.
6. Close the files in MUR 3941 and MUR 4003.

Lawrence M. Noble
General Counsel

5/‘?/ 29 % éo»x/éz,_,

bate [/ / ois G. Lerner
Associate General Counsel

Attachments
1. Response to MUR 3941
2. Subpoena related to the Texas criminal case

3. News Articles related to the Texas criminal case
- 4. Indictments against Senator Hutchison

S. Response to MUR 4003

6. News Stories related to Rostenkowski case

7. Summary of indictments against Rostenkowski
C 8. Transcripts of May 15, 93 interview with Bowden
= 9. Transcripts of May 30, 1993 interview with Bowden
o
D
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FROM:

DATE:

SUBJECT:

PR~ o Py = e e T = oy,

FEDERAL ELECTION COMMISSION

NASHINCTON DC 20400

LAWRENCE M. NOBLE

GENERAL

COUNSEL

MARJORIE W. EMMONS/LISA R. DAVISZ &)
COMMISSION SECRETARY

AUGUST 10, 1995

MURs 3941 & 4003 - FPIRST GENERAL COUNSEL'S REPORT

DATED AUGUST 8, 1995.

The above-captioned document was circulated to the

Commission on

WEDNESDAY, AUGUST 9, 1995 11:00 a.m.

Objection(s) have been received from the

Commissioner(s) as indicated by the name(s) checked below:

Commissioner
Commissioner
Commissioner
Commissioner
Commissioner

Commissioner

Aikens

Elliott

l

McDonald
McGarry
Potter XXX

Thomas

This matter will be p.aced on the meeting agenda

for TUESDAY,

AUGUST 15, 1995

Please notify us who will represent your Division before
the Commigsion on this matter.

e

g
S




BEFORE THE FEDERAL ELECTION COMMISSIONM

In the Mattsr of
MOUR 3941
Senator Kay Bailey Hutchison;
Kay Bailey Eutchison for
Senate Committee and Kenneth
W. Anderson, as treasurer;

and

Dan Rostenkowski;

Rostenkowski for Congress
Committee and Lee V. Magrini,
as treasurer;

Dan Rostenkowski Campaign Fund
and Leo V. Magrini, as
treasurer )

)
)
)
)
)
)
)
)
)
)
)
)
)
)

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the
Federal Election Commission executive session om August 15,
1995, do hereby certify that the Commission decided by a
vote of 6-0 to direct the Office of General Counsel to
draft a Factual and Legal Analysis and circulate it for
Commission approval along with the General Counsel's
recommendations on MUR 3941 and NUR 4003.

Commissioners Aikens, Elliott, McDonald, McGarry,

Potter., and Thomas voted affirmatively for the decision.

Attest:

g Marjorie W. Esmons
cretary of the Commission
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SECRE ARIA“T
FEDERAL ELECTION COMMISSION

WASHINCTON. D.C 20463 h 23 '0 " m 'S

August 23, 1995 SENS|T|VE

TO: The Commission I-/Gﬂ%

From: Lawrence M. Nobleé’¢"
General Counsel

SUBJECT: Pactual and Legal Analysis and Recommendations
for MUR 3941 and MUR 4003

I. BACKGROUND

At the Executive Session of August 15, 1995, the Commission
directed this Office to draft a Factual and Legal Analysis for
MUR 3941 and MUR 4003, and to circulate it along with the General
Counsel’s recommendations. Attached for the Commission’s review
and approval is a Factual and Legal Analysis for MURs 3941 and
4003 designed to address the concerns raised by the Commission on
August 15. See Attachment. The recommendations in this memo are
identical in substance to those set forth in the First General
Counsel’s Report, dated August 8, 1995.

II. RECOMMENDATIONS

1. Find reason to believe that Senator Kay Bailey
Hutchison, the Hutchison for Senate Committee, and Kenneth W.

Anderson, as treasurer, violated 2 U.S.C. § 439a, but take no
further action.

2. Find reason to believe that former Representative Dan
Rostenkowski, the Rostenkowski for Congress Committee, and Leo V.

Magrini, as treasurer, violated 2 U.S.C. § 439a, but take io:
further action.

3. Find no reason to believe that the Dan Rostenkowski

Campaign Fund, and Leo V. Magrini, as treasurer, violated 2 U.S.C.
§ 439a.

4.

Celebrating the Commission s JMh Anniversary

YESTERDAY TODAY AND TOMORROW
DEOW ATED TO KEEPINC THE PUBLIC INFORMED




MURs 3941/4003
Page 2

S. Approve the attached Factual and Legal Analysis and the
appropriate letters.

6. Close the files in MUR 3941 and MUR 4003.

Attachaent:
ractual and Legal Analysis

Staff Assigned: Xavier McDonnell




FEDERAL ELECTION COMMISSION

MASHINCTON D C 204010

LAWRENCE M. NOBLE
GENERAL COUNSEL

FROM: MARJORIE W. EMMONS/BONNIE J. ROSS
COMMISSION SECRETARY

DATE: AUGUST 28, 1995
SUBJECT: MURs 3941 & 4003 - FACTUAL AND LEGAL ANALYSIS &

RECOMMENDATIONS. MEMORANDUM_
TO THE COMMISSION DTD 8/23/95.

The above-captioned document was circulated to the

Commission on Wednesday, August 23, 1995 at 4:00

Objection(s) have been treceived from the
Commissioner(s) as indicated by the name(s) checked below:

Comaissioner Aikens

Commissioner Elliott

Commissioner McDonald

Commissioner McGarry

Commissioner Potter

Commissioner Thomas

This matter will be placed on the meuvting agenda

for Tuesday, September 12, 1995

Please notify us who will represent your Division before
the Commission on this matter.




BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

Senator Kay Bailey Rutchison;

Kay Bailey Rutchison for Senate
Committee and Kenneth W. Anderson,
as treasurer.

Dan Rostenkowski;

Rostenkowski for Congress Committee
and Leo V. Magrini, as treasurer;

Dan Rostenkowski Campaign Fund and
Leo V. Magrini, as treasurer.

e Y’ e’ Y’ Y N’ N Nt af Y e

CORRECTED CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal Election

Commission, do hereby certify that on August 29, 1995, the

Commission decided by a vote of 6-0 to take the following

actions in MURs 3941 and 4003:

1. Find reason to believe that Senator Kay
Bailey Hutchison, the Hutchison for Senate
Committee and Kenneth W. Anderson, as
treasurer, violated 2 U.S.C. § 43%a, but take
m0 further action.

Find reason to believe that former
Representative Dan Rostenkowski, the
Rostenkowski for Congress Committee, and
Leo V. Magrini, as treasurer, violated

2 U.5.C. § 439%9a, but take no further action.

Pind no reason to believe that the Dan
Rostenkowskil Campaign Fund and Leo V.
Magrini, as treasurer, violated 2 U.S.C.
§ 439a.

(continued)




Pederal Election Commission
Cextification for NURS 3941 and
4003

August 29, 1998

Approve the Factual and Legal Analysis and
the appropriate letters, as recommended in
the General Counsel's Memorandum dated
August 23, 1995.

Close the files in MUR 3941 and MUR 4003.

Commissioners Aikens, Elliott, McDonald, McGarry, Potter,

and Thomas voted affirmatively for the decision.

Attest:

9-5-95

Date orie W. Emmons
Secret of the Commission

Received in the Secretariat: Wed., Aug. 23, 1995 10:43 a.m.
Circulated to the Commission: Wed., Aug. 23, 1995 4:00 p.m.
Deadline for vote: Mon., Aug. 28, 1995 4:00 p.m.
Received Objection: Mon., Aug. 28, 1995 3:12 p.m.
Placed on the Agenda for: Tues., Sep. 12, 1995

Objection Withdrawn: Tues., Aug. 29, 1995 4:00 p.m.
Withdrawn from Agenda

bjir




FEDERAL ELECTION COMMISSION

WASHINGTON. D C 20463

September 5, 1995

CERTIFIED MAIL
'REQUESTED

Mr. James C. Currey
P.O. Box 7308
pallas, Texas 75209

RE: MUR 3941

Dear Mr. Currey:

This is in reference to the complaint you filed with the
Federal Election Commission on March 3, 1993, concerning certain
expenditures for legal fees made by Senator Kay Bailey Hutchison,

the Kay Bailey Hutchison for Senate Committee and Kenneth W.
Anderson, as treasurer.

Based on that complaint, on Augqust 29, 1995, the Commission
found that there is reason to believe that Senator Kay Bailey
Hutchison, Kay Bailey Hutchison for Senate Committee and
Kenneth W. Anderson, as treasurer, violated 2 U.S.C. § 439a, a
provision of the Federal Election Campaign Act of 1971, as amended
("the Act"). However, after considering the circumstances in this
matter, the Commission determined to take no further action and
closed the file in this matter. This matter will become part of
the public record within 30 days. The Act allows a complainant to

seek judicial review of the Commission’s dismissal of this action.
See 2 U.S.C.

§ 437g(a)(8).

If you have any questions, please contact me at
(202) 219-3400.

Sincerely,

\ _ 4 -'-l///"

Xavier K. McDonnell
Attorney

Enclosure
Factual and Legal Analysis




FEDERAL ELECTION COMMISSION

WASHINGTON D C 204613
September S5, 1995

Kenneth W. Anderson, Treasurer

Kay Bailey Hutchison for
Senate Committee

vaughan & Anderson

14800 Quorum Drive, Suite 510

Dallas, Texas 75240

RE: MUR 3941
Kay Bailey Hutchison for
Senate Committee and
Kenneth W. Andergon, as treasurer

Dear Mr. Anderson:

On August 29, 1995, the Federal Election Commission found
reason to believe that the Kay Bailey Hutchison for Senate
Committee and you, as treasurer, violated 2 U.S.C. § 439%a, a
provision of the Federal Election Campaign Act of 1971, as amended
("the Act"™). However, after considering the circumstances of this
matter, the Commission also determined to take no further action
and closed the file. The Factual and Legal Analysis, which formed
a basis for the Commission’s findings, is attached for your
information.

The Commission reminds you that 2 U.S.C. § 439a prohibits any
person from using campaign funds for any personal use. You should
take immediate steps to insure that this activity does not occur
in the future.

The confidentiality provisions at 2 U.S.C. § 437g(a)(12) no
longer apply and this matter is now public. 1In addition, although
the complete file must be placed on the public record within
30 days, this could occur at any time following certification of
the Commission’s vote. If you wish to submit any factual or legal
materials to appear on the public record, please do so as soon as
possible. While the file may be placed on the public record

oA
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Kenneth W. Anderson, Treasurer
Page 2

before roceivin? ﬁout additional materials, any permissible
e added to the public record upon receipt.

submissions wil

If you have any questions, please contact Xavier McDonnell,
the attorney assigned to this matter at (202) 219-3400.

Sincerely,
Scott E. Thomas
Commissioner

Enclosure
Fractual and Legal Analysis




FEDERAL ELECTION COMMISSION
FACTUAL AND LEGAL ANALYSIS
RE: MUR 3941
RESPONDENTS : Senator Kay Bailey Hutchison
Kay Bailey Hutchison for Senate Committee and
Kenneth W. Anderson, as treasurer
RE: MUR 4003
RESPONDENTS : Dan Rostenkowski
Rostenkowski for Congress Committee and
Leo V. Margin, as treasurer
Dan Rostenkowski Campaign Fund, and
Leo V. Magrini, as treasurer

GENERATION OF MATTERS

MUR 3941 was generated by a complaint alleging that Senator
Kay Bailey Hutchison violated the Federal Election Campaign Act of
1971, as amended ("FECA"™ or the "Act") by using campaign funds for
her personal use, specifically legal fees related to the criminal
investigation of Ms. Hutchison for activities alleged to have
occurred while she was Treasurer of the state of Texas. 1In
addition to Ms. Hutchison, the Kay Bailey Hutchison for Senate
Committee ("Senate campaign" or "Senate Committee") and Kenneth W.
Anderson, as treasurer, were also notified of the complaint.

MUR 4003 was generated by a complaint filed by Rob Kuzman,
alleging that former Congressman Dan Rostenkowski ("former
Congressman”) violated 2 U.S.C. § 439a by using campaign funds to
pay legal fees for a criminal investigation by the Department of
Justice. In addition to Mr. Rostenkowski, the Rostenkowski for
Congress Committee and Leo V. Magrini, as treasurer, were notified

of the complaint.




II. APPLICABLE LAW

Section 439a provides that campaign funds that are in excess
of any amount necessary to defray expenditures may be used by a
candidate or individual, as the case may be, to defray any
ordinary and necessary expenses incurred in connection with his or
her duties as a Federal officeholder, may be contributed to
certain specified tax exempt organizations, or may be used for any
other lawful purpose including transfers without limitation to any
national, state, or local committee of any political party.
2 U.S.C. § 439a. However, such excess campaign funds may not be
converted by any person to any personal use, other than to defray
any ordinary and necessary expenses incurred in connection with
his or her duties as a Federal officeholder. 1Id. The activities
at issue in MUR 3941 and MUR 4003 occurred prior to the
effective date of the Commission’s latest regulations on the
subject of the personal use of campaign funds. See 60 Fed. Reg.
7862 (February 9, 1995) (to be codified at 11 C.P.R. §§ 113.1(g)
and 113.2).

III. SUMMARY OF COMPLAINTS AND RESPONSES

MUR 3941: Kay Bailey Hutchison

The complaint alleges that Senator Hutchison violated the
FECA by using campaign funds to pay "costs of a criminal defense"”
for a matter "not related in any way to her campaign for or
service in the Senate." The complaint cites a news article
indicating that the Senate campaign paid $93,833.15 to the Dallas
law firm of McColl and McColloch ("law firm"). The Committee

acknowledges that it hired the law firm on or about May 12, 1993,
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when it learned that a Travis County grand jury had subpoenaed
former state Treasury employee David Criss seeking testimony and
documents relating to Ms. Hutchison'’s Treasurer’'s office and U.S§,.
Senate campaign. News articles provided by the campaign disclose
that fourteen state Treasury employees and two Senate campaign
officials were subpoenaed by the grand jury days after
Ms. Hutchison’s election to the Senate on June S, 1993. The
campaign states that it paid the law firm the $93,833.15 between
July 19 and September 22, 1993.

Although the complaint charges that the Hutchison Committee
paid all the legal fees for the trial with campaign funds, it
appears that only a portion of the legal fees for the
investigation were paid with campaign funds. The Hutchison
campaign states that once it became apparent that the charges were
headed for indictment, it set up a legal defense trust created in
accordance with the Senate Rules (Resolution 508). News accounts
substantiate the Committee’s claim, and indicate that Hutchison’s
legal defense fund paid approximately $900,000 in legal fees for
the trial. There is thus no evidence that any portion of the
trial itself was paid for with campaign funds.1

Respondents in MUR 3941 claim that the payments to the law

% P Thus, campaign funds were only used to pay for legal
services rendered in connection with the criminal investigation
and prior to the indictments and trial. As for the trial, it
ended abruptly on February 11, 1994. News accounts indicate that
the district attorney had sought dismissal of the case when the
judge refused to rule on the admissibility of the evidence prior
to the start of the trial. 1Instead, the judge instructed the jury
to find Senator Hutchison innocent on all counts in light of the
district attorney’s refusal to proceed with the trial.
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firm were "proper campaign expenditures.™ They point out that the
investigation related to the Senate campaign in that the grand
jury subpoenas sought copies of Hutchison "Senate campaign”
documents and that Senate campaign officials were subpoenaed to
testify. The Committee claims that the criminal investigation was
brought to damage Senator Hutchison’s 1994 re-election bid and the
payments to the law firm were a necessary defense to politically
motivated criminal charges brought by the district attorney.

MUR 4003: Dan Rostenkowski

The complaint in MUR 4003 suggests that former Congressman
Rostenkowski violated the Act by using campaign funds for his
legal defense to an investigation by the Department of Justice.
The Committee’s response to MUR 4003 states that campaign funds
were used to pay legal funds related to the "House Post Office."
The Committee also states that the payment was "specifically

permitted” under the rules of the House Committee on Standards of

official Conduct.>

2. The Act and Commission regulations state that members of the
103d or later Congress may not convert excess campaign funds to
personal use as of the first day of such service, January 3, 1993.
Since Mr. Rostenkowski served in the 103d Congress, the personal
use prohibition applied to him and the legal fees at issue. See
11 C.F.R. § 113.2(e) T

3. The Committee also claims that the complaint does not meet
the requirements of 11 C.F.R. § 111.4(d)(3) because it does not
cite any provision of the Act or regulations. This asserted
defense to the complaint lacks merit, however. The regulation
upon which the Committee relies does not require a complainant to
include a specific citation, but rather states that a complaint,
"should," inter alia,"contain a clear and concise recitation of
the facts which describe a violation. Id. The complaint meets
that standard as it states that the campaign had reportedly used
its funds for criminal charges, and that the complainant
"believed" campaign contributions were for "direct campaign
expenses; not to pay for criminal legal defense maneuvering."
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On May 31, 1994, the former Congressman was indicted for
17 felony counts. One news article divides the alleged crimes
into four areas: (1) hiring ghost employees (those who did not
perform services allegedly rendered); (2) Stationary Store
Purchases (purchasing items for personal use or for gifts to
friends); (3) Stamps for Cash (sham transactions that looked like
stamp purchases);(4) Purchase of Vehicles (personal use-conversion
of public and campaign funds). Most of the counts relate to the
candidate’s alleged conversion of public funds ($688,000) and
campaign funds ($56,267) to personal use. Two of the counts were
for FECA-related violations of 18 U.S.C. § 1001.

IV. ANALYSIS RE MUR 3941 and NUR 4003

MUR 3941 and MUR 4003 both contain credible allegations that
campaign funds were used for legal services, at least some portion
which were not incurred in connection with a campaign for federal
office or in connection with the duties of a federal officeholder.
However, since the filing of these complaints, the Commission has
adopted new personal use regulations. See revised personal use
regulations. 60 Fed. Reg. 7862 (February 9, 1995). Any
investigation into the allegations of these complaints would
necessarily involve determinations of personal use under the
previous legal standard. The Commissicn believes that it would be
a misuse of its scarce prosecutorial resources to open what would
likely be complex and time consuming investigations into
activities which occurred several years ago under a prior legal
standard no longer applicable. Accordingly, although there is

reason to believe that Senator Kay Bailey Hutchison, the Hutchison
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for Senate Committee, and Kenneth W. Anderson, as treasurer,
violated 2 U.S.C. § 439a, and that former Representative Dan
Rostenkowski, the Rostenkowski for Congress Committee, and Leo V.
Magrini, as treasurer, violated 2 U.S.C. § 439a, the Commission
has determined to take no further action and close the files in

these matters. See Heckler v. Chaney, 470 U.S. 821 (1935).‘

4. With respect to the Dan Rostenkowski Campaign Fund,
disclosure reports indicate that it has been inactive since 1988,
which is prior to when the criminal investigation began, and there
is no evidence or suggestion that any of the legal fees at issue
were paid by that committee. Accordingly, there is no reason to
believe that the Dan Rostenkowski Campaign Fund, and Leo V.
Magrini, as treasurer of that committee, violated 2 U.S.C. § 439a.




FEDERAL ELECTION COMMISSION

WASHINGTON DO 20461

September 5, 1995
Senator Kay Bailey Hutchison

4646 Shadywood Lane
Dallas, Texas 75209

RE: MUR 3941
Senator Kay Bailey Hutchison

Dear Senator Hutchison:

On August 25, 1995, the Federal Election Commission found
that there is reason to believe that you violated 2 U.S.C. § 439a,
a provision of the Federal Election Campaign Act of 1971, as
amended ("the Act"). However, after considering the circumstances
of this matter, the Commission also determined to take no further
action and closed the file. The Factual and Legal Analysis, which
formed a basis for the Commission’s findings, is attached for your
information.

The Commission reminds you that 2 U.S.C. § 439a prohibits any
person from using campaign funds for any personal use. You should

take immediate steps to insure that this activity does not occur
in the future.

The confidentiality provisions at 2 U.S.C. § 437g(a)(12) no
longer apply and this matter is now public. 1In addition, although
the complete file must be placed on the public record within
30 days, this could occur at any time following certification of
the Commission’s vote. If you wish to submit any factual or legal
materials to appear on the public record, please do so as soon as
possible. While the file may be placed on the public record
before receiving your additional materials, any permissible
submissions will be added to the public record upon receipt.

If you have any questions, please contact Xavier McDonnell,
the attorney assigned to this matter at (202) 219-3400.

Sincerely,

Scott E. Thomas
Commissioner

Enclosure
Factual and Legal Analysis
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