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AMT LST: Alva ,_ Smith

I. COs Republican State Committee of AriZona
(C00008227)
Susan Bitter-Smith, Treasurer
3501 North 24th Street
Phoeniz, AZ 85016

II. RELEVANT STTUTE: 11 CFR 102.5(a) (1) (i)

2 U.S.C. S441a(f)

III. BACKGROUED:

Receipt of Apparent Impermissible Funds from Unregistered
Organizations and Excessive Contributions from Federal
Candidate Committees

The Republican State Committee of Arizona (the
"Committee*) disclosed the receipt of apparent prohibited
and excessive funds totalling $52,245 from twenty-eight (28)
unregistered organizations and two (2) registered
committees. The Committee has transferred all of the
apparent impermissible funds to its non-federal account.

The 1986 October Quarterly Report filed by the Committee
disclosed a $6,000 contribution from Kolbe for Congress on
July 1, 1986 (Attachment 2). A Request for Additional
Information (ORFAIu) was sent on December 31, 1986 which
advised the Committee that the Act precludes a political
committee from receiving contributions from a person or
another committee in excess of $5,000 in a calendar year
(Attachment 3). The RFAI recommended that the Committee
refund the excessive contribution or transfer the funds,
with the donor's consent, to an account not used to
influence federal elections.

The 1986 12 Day Pre-General Report filed by the
Committee disclosed a total of $28,790 received in apparent
impermissible funds from five (5) unregistered
organizations. The funds ranged in amounts from $50 to



$21# 690 and were received betveen October 3 Ifl1
October 24, 1986. The Coamitte also reooelve
contributions totalling $6,050. from rgistee4 oa
An additional $6,000 contributit vasl received fro
for Congress on October 6, 1986. he aggregate ear-
total also disclosed a $50 apparent excesive ontt
received froo the Bob Stump Election Committee. TIW
12 Day Pre-eneral Report disolosed two (2) contrit F

from the Bob Stump Election Comittee totalling r

received on October 7 and 8, 1986 wLth an aggregate yet
date total of $5,050 (Attachment 4).t/:

An RFAI was sent to the Committee on December 31, M6.
The RFAI requested that the Comittee clarify whether or AOt
the contributions received were permissible under 11 CrR
102.5(a) and 2 U.S.C. S441a(f). If the contributions were
not permissible, then the Commission recommended that the
Committee refund the contributions or transfer the funds,
with the donors consent, to an account not used to influence
federal elections. The RFAI further advised the Committee
that the Act precludes a political committee from receiving
contributions from a person or another committee in excess
of $5,000 in a calendar year (Attachment 5).

tf On January 12, 1987, Ms. Jodi Smith, the Committee's
bookkeeper, called in response to the RFAIs. Ms. Smith
explained that errors were made in depositing funds into the

O federal account. The contributions questioned in the RIl
should have been deposited into the non-federal account.
She further explained that all funds designated for non-
federal activity would be deposited into the non-federal
account. In addition, she stated that funds erroneously
deposited into the federal account and the excessive
contributions would be disclosed as debts owed to the non-
federal account until such time as the transfers could be
made (Attachment 6).

The 30 Day Post-General Report filed by the Committee
disclosed a total of $16,520 received in apparent
impermissible funds from twenty-two (22) unregistered
organizations.2/ The funds ranged in amounts from $20 to
$5,000 and were received between October 17, 1986 and
November 20, 1986 (Attachment 7).

1/ The Committee's 1986 April Quarterly Report had

previously disclosed the receipt of an $800 contribution from the
Bob Stump Election Committee on March 19, 1986.

2/ One of the apparent unregistered organizations was later
determined to be a registered committee.
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fOr the 1986 October Quarterly 12 Day Pre-GEWElc

Reports (Attachment 9).
On February 2, 1987 the Comission received amendments

to the October Quarterly and 12 Day Pre-General Reports.

The October Quarterly amendment disclosed a $7,300 debt owed
to the Committee's non-federal account for the $7,000

tU1 excessive contribution received from Kolbe for Congress and
a $300 coptribution received from Bob Stump Election
Committee..!/ The amendment included a photocopy of a $7,300
transfer check dated January 30, 1987 (Attachment 10).

tj)
In the cover letter to the 1986 12 Day Pre-General

Report amendment, Ms. Smith stated that she would transfer

o scontributions in excess of $5,000 from committees
registered with the Federal Election Commission to our Non-
Federal account. A transfer out of funds received from
comittees not registered with the FEC, totalling $21,490.00,
will be made at a later date." The amended 12 Day Pre-
General Report disclosed debts totalling $21,490 owed to the
non-federal account. The $21,490 in itemized debts included

0$18,690 in receipts from three (3) unregistered
organizations that were received during th 1986 12 Day Pre-
General reporting period (Attachment 11).1

3/ The $300 transfer for a contribution received from the
Bob Stump Election Committee appears to account for the $50
apparent excessive contribution that was disclosed on the 1986 12
Day Pre-General Report and a $250 apparent excessive contribution
disclosed on the 1986 30 Day Post-General Report as a memo entry
on Schedules A and B.

4/ The $21,490 also included a $2,800 contribution received
on September 17, 1986 from the House Victory Fund. The Committee
previously stated, in its amendment received December 15, 1986,
that the contribution was permissible.
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On February 9, 1987 the Commisesion received an amn4**-
to the 30 Day Post-General Report from the Committee. Zn
the cover letter M. Smith disclosed the Coina s54a

identification number for an entity which contributed $lQ9A
to the Co=ittee on October 27, lS6r, and was previLovi
thought unregistered. Us. Smith also stated that she was
"transfering out all other contributions you indicated in
your letter were from PACs or committees not registered with
the FMC.... The total of this transfer out will be

$16,255.00. The amendment disclosed debts totalling
$16,255 owed to the non-federal account. The $16,255 in

itemized debts included $15,520 in receipts from twenty-oe
(21) unregistered organizations that were received during
the 1986 30 Day Post-General Reporting period and $100 in
receipts from two (2) unregistered organizations that were

o) received during t le 1986 12 Day Pre-General reporting period
0(Attachment 12) ,

A Second Notice was sent to the Committee on February
12, 1987 because the 30 Day Post-General Amendment dated

(February 4, 1987 failed to provide the date of the
transfers-out. The Notice also requested a photocopy of the
transfer checks (Attachment 13).

The Commission received a response to the Second Notice
o on February 26, 1987. The Committee disclosed a photocopy

of the $21,490 transfer check dated February 13, 1987 and a
photocopy of the $16,255 transfer check dated February 25,
1987 (Attachment 14).

The 1986 Year End Report filed by the Committee
disclosed a total of $635 received in apparent impermissible

041 funds from four (4) unregistered organizations. The funds
ranged in amounts from $35 to $200 and were received between
November 26, 1986 and December 29, 1986 (Attachment 15).

An RFAI was sent to the Committee on March 4, 1987. The
RFAI requested that the Committee clarify whether or not the

contributions received were permissible under 11 CFR

102.5(a). If the contributions were not permissible, then
the Commission recommended that the Committee refund the

contributions or transfer the funds, with the donor's
consent, to an account not used to influence federal

elections (Attachment 16).

5/ The $16,255 includes four (4) contributions totalling

$635, received from four (4) unregistered organizations during

the 1986 Year End reporting period.
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The C Oision received the CoMittees responseeK

R aX on March 24, 1987. The Committee disclosed a phO!w p
of the $635 transfer check dated March 26, 1987 

(Atta

17). Please note that it appears that this transfer v0 ..
needed as the funds received on the 1986 Year End Repori, ba
already been included in the February 25, 1987 transt C
check (see Attachment 12).

On April 7, 1987, a Reports Analysis Division ('RAP)
analyst called Us. Smith to request clarification on tbhe

total amount of contributions received from Mechan for

Governor. Ms. Smith explained that the aggregate year-to-

date total should be $21,690. She also stated that $10,000

would be transferred to the non-federal account (Attachment
18).

In a letter, received April 10, 1987, Ms. Smith stated

that the aggregate year-to-date total for Mecham for

Governor should have been disclosed as $21,690. She also

submitted a photocopy of a $10,000 transfer check dated
'April 7, 1987 (Attachment 19).

IV. OTHER PENDING MATTERS INITIATED BY RAD:

O None.

C)3
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Identi fication NuMrO OCi:i, ;

References Whate Qusrtoely'h '

Dear us. Bitter-Smiths

30 Uoth of the terptGO om..t, e a
qestifoits oncerning Gotta$* -sM

report(s). An itenisatiOwi blbs '

ettc&ldJ) ditclose* a ide i

another political oomitteU SC poes *s @
5000 Per Glendar YOeU £ 2 *Joe* ibiII U

have received a eantrifttie tt
the Commission rC thet p e4t et
exzess of $5000 t the eiNf S Via wit U1 CMI
103,3(b). If you chooe to tmf r the ft to an
0 -ount L't used to influeMo fed894 eleotsou . the
Coumission advises that y lab.m the 60Cs"i of
your intent and provide the -- ulb~ with t epi
of receiving a refund. Plo em t iss
imediately in writing and poiw aW O Wcbeck for the refund or tzansfer-eot- 187wtleft the
disbursement of the anount Im enoeSs
disclosed on a supporting Schedule a for Line 26 o 2?
o4- your next reporto

If the contributloa(s) to qMOUM~o wa i _mOCoGUrY

reported and/or you hae additional informtino
r ay v h to submit edocmntatiom for the public reoue.

Although the C isoion my take futer legal tp
concerning the aceMptr" of an euceesive
contribution(s), 7ourprmpt ef or tu fer-ot of
the excessive amount will be taken into consideratie.
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FEDERAL ELECTION COMMISSION
WASO4MNTOet D.C. 0f : i

Susan Bitter-Smith, Treasurer
Republican State Committee

of Arizona
3501 North 24th Street
Phoenix, AS 85016

Identification Number: C00008227

Reference: 12 Day Pre-General Report (lO/l/S6-10/S/86)

Dear Ks. Bitter-Smith:
This letter is prompted by the Commission's preliminary

10 review of the report(s) referenced above. The review raised
questions concerning certain information contained in the
report(s). An itemization follows:

r\1 -Schedule A of your report (pertinent portion(s)
attached) discloses a contribution(s) from an
organLzatLon(s) which is not a political committee
registered with the Commission. Under 11 CPR 102.5(b),
organizations which are not political committees under
the Act must either: 1) establish a separate account

qW which contains only those funds permitted under the
Act, or 2) demonstrate through a reasonable accounting

C) method that the organization has received sufficient
funds subject to the limitations and prohibitions in
order to make the contribution.

Please clarify whether the contribution(s) received
from the referenced organization(s) is permissible, as
required by 11 CFR 102.5(a). To the extent that your
committee has received funds which are not permissible.
the Commission recommends that you refund the
impermissible amount(s) to the donor(s) in accordance
with 11 CFR 103.3(b). If you choose to transfer the
funds to an account not used to influence federal
elections, the Commission advises that you inform the
contributor(s) of your intent and provide the
contributor(s) with the option of receiving a refund.
Please inform the Commission in writing and provide a
photocopy of your check(s) for the refund(s) or
transfer (s)-out. Contributions which are refunded
should be disclosed on Schedule B for Line 26a of your
next reporti those which are transferred-out should be
disclosed on Schedule B for Line 20 or Line 27, as
appropriate.



-Schedule A of your report discloses a contribut*Pt(s#
from an organization which is not a political 90,0%*
registered with the Commission (pertinent po tt*(0)
attached), In addition# the contribution pW- t
exceed the limits set forth in the Act. 7
Precludes a political committee from iron,
contributions from a person or another commit.
excess of ,000 in a calendar year. (2 U
44la(f)) Also* in order to make contributions to
c omittee, organizations wbich are not politt@
comittees must eithert 1) establish a separate acooaut
which contains only those funds permitted under the
Act, or 2) demonstrate through a reasonable aooountg
method that the organization has received sufficient
funds subject to the limitations and prohibitions in
order to sake the contribution. (11 CPR 102.5(b))

In order to be in compliance with the Act* your
comittee must:

1) refund to the donor, or transfer-out to a
non-Federal account, the amount in excess
of $5,000; and

2) determine the extent to which your
committee received funds that are not
permissible, and refund or transfer-out
the prohibited funds.

Please inform the Commwission immediately in writing and
provide a photocopy of your check for the refund or
transfer-out. In addition, the disbursement of the
refund or transfer-out must be disclosed on Schedule B
for Line 26 of your next report.

Although the Commission may take further legal steps
concerning the acceptance of prohibited and excessive
contribution(s), your prompt refund or transfer-out
will be taken into consideration.

-Schedule A of your report (pertinent portion(s)
attached) discloses a contribution(s) which appears to
exceed the limits set forth in the Act. The Act
precludes a committee from receiving contributions from
another political committee or a person in excess of
$5,000 per calendar year. (2 U.S.C. S441a(f)) If you
have received a contribution that exceeds the limits,
the Commission recommends that you refund the amount in
excess of $5,000 to the donor in accordance with 11 CFR
103.3(b). If you choose to transfer the funds to an
account not used to influence federal elections, the
Commission advises that you inform the contributor of

to

wq

CD
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your intent and provide the contributor with the O.tionf
of receiving a refund. Please inform the COViSRo*@
immediately in writing and provide a photocopy of YMr
check for the refund or transfer-out. Zn addition. Ab

- - disbursement of the amount in excess should% b6
disclosed on a supporting Schedule B for Line 26 or. 27
of your next report.

If the contribution(s) in question was incorrectly
reported and/or you have additional informationo you
may wish to submit documentation for the public record.

Although the Commission may take further legal steps
concerning the acceptance of an excessive
contribution(s), your prompt refund or transfer-out of
the excessive amount will be taken into consideration.

-Please clarify all expenditures made for advertising.
o If a portion or all of these expenditures were made onbehalf of specifically identified Federal candidates,
N- they should be disclosed on Schedule B or F for Line 21

or 23 and include the amount, name, address and office
sought by each candidate. 11 CFR 104.3(b) and 106.1.

An amendment to your original report(s) correcting the above
to problem(s) should be filed with the Federal Election Commission

within fifteen (15) days of the date of this letter. If you need
assistance, please feel free to contact me on our toll-free
number, (800) 424-9530. My local number is (202) 376-2480.

Sincerely,

Alva E. Smith
Reports Analyst
Reports Analysis Division
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ANALYST: Alva E. Smith

CONVERSATION WITH: Jodi Smith, Bookkeeper

COMMITTEE: Republican state committee of Arizona

DATE: January 12, 1987

SUBJECT(S): Unregistered committees and excessive contributions
from registered committees

Ms. Smith called to inform me that errors were made in depositing
funds into the federal account. The contributions in question
should have been deposited in the non-federal account. From
this day forward she will deposit funds designated for non-
federal activity into the non-federal account. Those funds
erroneously deposited in the federal account and the excessive
contributions will be disclosed a debts owed to the non-federal
account until such time as the transfers can be made.

Ln
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WAMf OP Comirrr15 tIn, lie ra 1 0 CAN STATE C0NITTU '0 ARIZNA .;, ;Tol "I'mdraising event

vith Jon 1rl tor Congress ComLttee 4 Rhodes to Congrs.' "Path to Victory i6"
A ae, ' •

A. F1 Nme. Ma1i0 Addim d 7W COde
Greyhound Good Govt.

1742 Greyhound Tower
Phoenix AZ 85077

Itecept Pow. uftww

Name of 5mse ,"

Am Greyhound Reci.n

oecstson

A- Tr% PAr_

11111127/8,
110/27 / 8

. nnn, nn I

teceipt " Pwed

$ 1000.00

S. Pul Nam. hilMu Addm and ZIP Cede Nam of EmpIGY a * . womb. Amount f Each

Mountain Bell P A C " '*Yv. vw) Reeiptd*Pa

931 Fourteenth Street Room 1120 10/27/8 $ 500.00
Denver CO 85202

Owado . ...

Receipt FWo: -. w L.jU ,a v- - " " - " '-" . "...

C. Full Name. Maililg Addr in -- d ZIP Code Namof Employer Cat tmonth. Amount of Each

The Az. Wholesale Supp. Co. PAC Arizona Wholesale &ICO* thPero

2020 E. University Drive National Brands PAC 10/27/8 $ 1000.00
Phoenix AZ 85062 _c.__n10/27/8 $ 500.00Occupation

Recep: For: Prarv U Generl A .00
'.o-er( swif) J oint Fundraiser A _______0 0

0 F4I Name. Mailing Addrme and ZIP Code Nam* of Emplove, ID*a:e (mcnth. Amo'jnt of EachD.v Yer, st~tt- Pro

Arizona Public Service PAC Utility corkany PAC ! R.c.:,:h.sPoi

411 North Central . see line 12 page 2 box B $ 1000.00
Phoenix, AZ 8500i 0 -;,,DO ;ion |  Memo

Rsce;: ::r- U Primary U General

I.A-C"er (5 e: ): Joint flindraiser Ag; e:s Yw.o-., S "E" beloW

E. Full Na-w. Mailing Addrim and ZIP Co*e Narre of Enployer Date 9month, Amount of Each
(Cont'd) funds received by Jon |day.Year' Rieei this Period

Arizona Public Service PAC (Kyl for Congress & dep sited

to thii arfaunts I $ 250.00Ocction IMemo

Receso: Pcr: U Primary U Geteral

O.e.,,s0c00: Joint fundraiser Aggreate-.o:aOte s 1250.00

F. Full a Mailing Addrms and ZIP Code Name of EnaOvir Dia:e fmoith. Amcunt of Each

National Assn. of Realtors (PA') funds received by Jon dav.vear! Rec thisPeriod

777 - 14th Street, N.W. Kyl for Congress & dep sited
Washington, DC 20005 to their account I $ 1000.00

a Occupiatien I Memo

j. : i :w- ' _) jp ,' a-v _ Ger a! A r a V I
I O rer (sp -c:v) : J o t f 1.r1n ,4 V. A g r, a e Y ear t.-at 1e5> S l O

G. Fuil .%ame. Malding Addrm and ZIP Code

Li Primar,
I G:-CrU,

Name of Empfoye,

o: uoa :on

.&.:r.J'e V.--- " S

Date (mont?.
day. vear)

Amount of Each
Reweiot this Period

(N

If,
LID

U1

rj%
4
0

470

if)
r-

I -_
SUBTOTAL ' ..1s This Pae (optionaI. $ 3000.00

TOTAL Th-s Pe t : 'last ags -his line numb.r onI I ... ........... • ....... .I.. .................
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, Vit
A. run Name. Mailing Addnw .qd VlP d

A T & T Pac -Denver
1331 - 17th Street Ste. 601
Denver CO 80202

eipt For: I Prijpw
goeher Is clV): d , n..

a. Full Name. Mailing Addiws and ZiP td

Anchor Net. Life Ins. P A C
2202 E. Camelback
Phoenix AZ 85016

Receipt For: I I, r,
I1 lr amily1l: , -- -

i Genal!

_- rh.e- Is -Up
"eomkue M abelty

C

AbYYI'I&IA

Nae of bmpbler

Omupeilact

AWeg ae YuOwn -- o

Arttchment 7
Page 2 of 6
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Owsmedsn

________________________________________________ I

Aa me YOWa4"M "o S

day. Own%.

11/03/8

nnlf.nn

Amunvt of sach
Raept th 00

I$ 5000.00

Amount of Each

Reept this P*eod

$ 200.00

.. E" l U92 1 a.. , -

C. Full ia. Mailing Addres aind ZIP Code *o Smnvkw 06 Wmnth. Afrount of Each

I M P A C Arizona Chamber of da. yrl R ,€,Pt this Priod
P. 0. Box 33603 Commerce PAC "Involvem ni0/ 2 / 8 1 $ 1500.00

Phoenix AZ 85067 1 Th%144fA1 A1't4
Occupation Count"Rectp- For: L Primay U enerl t :- V• _

rc'ber specif):r.n Op. F~xenses s 1500.0r '----'--
D. Fu;1%a e. Mailing Addres and ZIP Code Name of Employer O!e .mcn:.h. Armount of Each0 I c tA a The Circle K Corp .""o Rc,;p:*hisP,riod

P. 0. Box 20230 . " ln/27/8 $ 1000.00
Phoenix AZ 85036 . j

tc v iPrimarv L eI verel P A C10.0 _______

Vo-,, (=,<:Y:npen Op Expenses IA@gteIYtw-, oa s 1000. O0

E. Full .1 la--. Mailing Addrm and ZIP Code Name of Emplofer Date !men-.4. Amcunt of Each
day. year' Revo .: this Period
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.ecai: .:: U Primary U Gera lI

r C'.er (stc,:M: Aggregu.e Ywer-.o-Oate S

F. Fuel %are, Mailing Address and ZIP Code Name of Empover Oa:e (mo.:. Amrount of Each
day. yet Recep" -his Period
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L" P.rmarv L G."era'

j~C:ntr Aggrega?! Y@W-Oa81 S I_________
G. FudI fal-.e. Mailing Address and ZIP Code

=fct Lt Li rma. I iGgvai

Name of Em-ploe-

Occtcuation

I A~iir.'~'q Yea -~~~atc ~'> S

Dae imor'*.
day. year

Amount of Each
Ae,.eiot this Period

- a ~ ~~~fl&hV U~~I

U, ~ - ~e

R

I __ _ __ _

•STOTAL tezs This Pago fop-... :-ail. .......................... ........................... 7700.00
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Committee To Reelect Hartdegen 10/2 7/Sio 70.00d

Route 1, Box 476-L 10/21/8 $ 70.00
Case Grande AZ 85222

_ept For: U Pri ,r d -. G8 " .

0J00aecbPedfv):oint Fundraiser Allp"M V"4.OM. s______
C. Pull Name. Mailln Addm = Od ZiP Cob No of EmpIyer am loset. Amount of Each

Campaign Fund For 3ane Hull nW./, Re/22/8 thisPe

10458 N. 9th Street 10/22/8 $ 35.00
Phoenix AZ 85020 -1- 0/22/8 $ 100.00.
___________Fsp den

Reaept For: U PrV U General
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Humes Campaign Fund •nh .. v. vW) Receipt this P,..od
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Bob Hunger'ord Campaign Funds l ey. year ace;;: ths Period

3713 W. Rose Lane luncheon 10/20/86 $ 35.00
Phoenix AZ 85019

Occupatin

Receipt For: Primary U G#erl
go-hertsvec)-3ont Fundralser AggregmeY---Om > S:e 5.U

F. Full %ame. Mailing Address and ZIP Code Naime of Enp!over O:e !month. Ar.ount of Each

The Kunasek Campaign Fund dr,. yar.! Rectip this Period

8315 E. Mawson Road luncheon 10/27/8j $ 70.00
Mesa AZ 85207

Occupa:ion
Receipt: Pr: Prinary U Genera!

[O'her upe-if):) int Fundralser .. , vw-oe s su7uu
i. Pwiu Mma. Moiling Addrm an ZIP Code
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Chandler AZ 85224
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Name of Emloye
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Date nonth.
db. vearl
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4U . UU
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RItetiot this Period
$ 20.00
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t -r d",
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VI ,Chr (,olv:3oint undraise'r ggeYet-o,,, s 7

F pull NIam. Mailing Adde and ZIP Code Name of Employer

Staff meal tickets
Arizona Republican Party see line 19, page 2j
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N m fE po m
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0. P L Oms. Mfbg Ad in w o ZIP C6406
The Legis. Action Comm. of Az
811 W. Mountain View'Dive
Mesa AZ 85201

Resavpt P-:r* U ftw"''
'71icz(woc'fy)~on- (in

as r"

*Awqb NPN 440f
now o , ~
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The Phoenix Rep. Woman's Club
6733 N. 13th Street c/o G Waters
Phoenix AZ 85013

Race r U f i ". r.
1'. 1

Nmee~Trnse

O m 1 ,m

/mmlW Ywm's " U

ttaChaelet 7
Poge 6 of 6* "

Aeoug f ac

10/2 2/

10/22/86

newl~lf

Racalp:t of Peald,

$ 75.00

a. Pvi fh. Nwq 1 .88Mm AdU mud ZIP Calk Din- - I Wc., AlmeUfi I ach

The 3ames B.-Ratliff Campaign Fu 1 " ' ailv.rlw R. W5,Jd

11030 Arron Circle Transfer 10/24/86 $ 200.00
Sun City AZ 85351 ji,131186  $ 1000.00

Receipt Per: -Uftuswv Uem
ther k tvaGen. Oo. Exoenses A M ,,m 162•00"

C. Pull Namne. Mailing Asd,,. and ZIP CWd PAme of EWmpDate 0mw id, AliwkMft Of V
Republican National Comm. Travnwsr 10/21/86 $2. 0-!,

310 First Street Southeast 10121186 $20000
Washington D C 20003 110/28/86 $20000.00:
ashingtonDC_200_ocsomiptl 10/29/86 $14389.00

Reeipt For: U Primary vGewI
Ne:her ecify•Gen. Op. Expenses AjWW9lYwro45 s 91 0

0. Full Name. Mailing Address and ZIP Code Ne of sm.o "o Data (monh. Amount of Each

Robert Usdane Senate Campign iv.' ao) Receipt this Ptriod

3773 E. Broadway B1.vd. Transfer 11/03/86 $ 1000.00
Tucson AZ 85716 11_1

R..;p:: Ur Primary U .General "
'XC fte(sv-Cv)Gen. OD. Expenses i~erte,, aw-tor, >S 11S0.00

E. Pull Nan. Mailing Address and ZIP Code Nme of Emplo er Date month. Armount of Each/
dey. vwer Receipt this Peric

Bob Stump Election Committee Transfer

3307 North Central 1 $250.00 Memo
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Raceict Fzr: I IPvamnarv GeralI

M-er, . .C:fy: (en. Op. Exfenses AWga:, Yw-o-O,-,> S 700.00
F. Full "Sane. Mailing Address and ZIP Code Name of Enipovir Date (manth. Amount of Each

day. year! Rctipt this Pericd

Occupation

Li Prmarv L.. G*-Iera!
flsO?ier Isec*Y): Aggegs-t Ygar-C-C. 5t@ s _________

G. Full .ani. ktaiiing Address and ZIP Code

~ece 0* :~. L.J Pr..~arv
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I ;Gt-erai
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FEDERAL ELECTION C iSSION
WASHINCTON, D.C. 20463

ROu!2

WJAN21 19867
Susan Bitter-Snith, Treasurer
Republican State Committee of Arisona
3501 North 24th Street
Phoengl, aZ 85016

Identification Number: C00008227

Reference: 30 Day Post-General Report (10/16/86-11/24/86)

Dear Ms. Bitter-Smith:

ThisCo) review of

N. questions
report(s).

3

letter is prompted by the Commission's preliminary
the report(s) referenced above. The review raised
concerning certain information contained in the
An itemization follows:

-Your report discloses a payment on Schedule D to
Worldwide Business, which has not been recorded on
Schedule B. Debt payments must be reflected on
Schedule B as well as on Schedule D. 2 U.S.C.
5434 (b) (5) (D).

-Schedule A of your report (pertinent portion(s)
attached) discloses a contribution(s) from an
organization(s) which is not a political committee
registered with the Commission. Under 11 CFR 102.5(b),
organizations which are not political committees under
the Act must either: 1) establish a separate account
which contains only those funds permitted under the
Act, or 2) demonstrate through a reasonable accounting
method that the organization has received sufficient
funds subject to the limitations and prohibitions in
order to make the contribution.

Please clarify whether the contribution(s) received
from the referenced organization(s) is permissible, as
required by 11 CFR 102.5(a). To the extent that your
committee has received funds which are not permissible,
the Commission recommends that you refund the
impermissible amount(s) to the donor(s) in accordance
with 11 CFR 103.3(b). If you choose to transfer the
funds to an account not used to influence federal
elections, the Commission advises that you inform the
contributor(s) of your intent and provide the
contributor(s) with the option of receiving a refund.
Please inform the Commission in writing and provide a
photocopy of your check(s) for the refund(s) or
transfer(s)-out. Contributions which are refunded
should be disclosed on Schedule B for Line 26a of your
next report; those which are transferred-out should be

A3
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disclosed on Schedule 9 for Line 20 or Line 27,-
approprilate,

-Schedule A supporting Line 12 discloses transfers-in
from National Republican Senatorial Cmmitt** and
Republican National Committee. Schedule B supporting
Line 19 reflects payments for banners and signs.
Payments for banners and signs (sometimes called
*exempt activity") are exempt from the definition of a
contribution or expenditure if certain conditions are
met. The conditions are that no public advertising may
be used including distribution by direct maill all
funds used for the activity must be permitted under the
act; none of the funds used may have been designated
for a particular candidate; and finally, payments for
the activity may not be made from transfers-in from the
national committee to specifically fund the activity.
(See 11 CFR 100. 7(b) (15) and (17) and Pages 11 and 12
of the Campaign Guide for Party Committees.)

rN.. Please clarify the nature of the transfers-in and
subsequent payments for banners and signs. if the

L0 activity disclosed on your report does not meet the
Ig)definition of *exempt" activity as described above, and
rV a portion or all of the expenditures were made on

behalf of specifically identified candidates, the
If) activity must be disclosed on Schedule B or F for Line

co 21 or 23 of the Detailed Summary Page, as appropriate.

o -Please clarify all expenditures made for newspaper
ads, phone banks, advertising, and polling. If a

IV portion or all of these expenditures were made on
behalf of specifically identifiled Federal candidates,
they should be disclosed on Schedule B or F for Line 21
or 23 and include the amount, name, address and office
sought by each candidate. 11 CFR 104.3(b) and 106.1.

-Please be advised that joint fundraising participants
must establish a separate account for the receipt and
disbursement of all joint fundraising proceeds. Each
participating political committee must amend its
Statement of Organization (FEC Form- 1) to show the
account as an additional depository. 102.17(c)(3)(i).

An amendment to your original report(s) correcting the above
problem(s) should be filed with the Federal Election Commission
vithin fifteen (15) days of the date of this letter. If you need
assistance, please feel free to contact me on our toll-free
number, (800) 424-9530. My local number is (202) 376-2480.

Sincerely,

Alva E. Smith
Reports Analyst
Reports Analysis Division



20-3
FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20*

January 22, 1987

Susan Bitter-Smithl Treasurer
Republican State Committee
of Arizona

3501 Worth 24th Street
Phoenix, AZ 85016
Identification Number: C00008227

Reference: October Quarterly (7/1/86-9/30/86) and 12 Day Pre-

General (10/l/86-10/15/86) Reports

Dear Ms. Bitter-Smith:

This letter is to inform you that as of January 21, 1987, the
Commission has not received your response to our requests for
additional information dated December 31, 1986. Those notices
requested information essential to full public disclosure of your

uI) Federal election financial activity and to ensure compliance with
IN provisions of the Federal Election Campaign Act (the Act).

Copies of our original requests are enclosed.
If no response is received within fifteen (15) days from the date

C of this notice, the Commission may choose to initiate audit or

legal enforcement action.

If you should have any questions related to this matter, please
contact Alva E. Smith on our toll-free number (800) 424-9530 or

C) our local number (202) 376-2480.

Sincerely,

/ John D. Gibson
Assistant Staff Director
Reports Analysis Division

Enclosures
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A:vw E. 84th
Rep-rt; Analyst
Recr' " IL-lysts Division
relera. eet m Camlssion

CO 15 I' Street, N.V.
Wash ,n'-on, D.C. 20463

PE: F .^ IDD 3O822
Oet-be. uar' -r-L Report (7/1/86 through W30/86)

Dear- Ms. S=Lt h:

nW-1- regard to contribations tram Kolbe far Comgress i excess
c .- ;-'esse se- the attached copy of VW 3 fbr lie 10

C (tc be .. In my report for the period /258611 through 12131186)

A che-k ha.s been vritten, dated 1/30/8, to transfer the excess
funds, tota;ting $70f..O0, out of c-:r federal accounts. A cm of this
check is enclosed.

If you ha--e any u.-tbher questions or problans oan this atter
r'es.:e co.tact me.

Sincerely,

rio S muh, biookkeeper
Arizona Republica Party

-- **: n.F----
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Aim 3. Bti o

132 int. 3.1.slo
Vashiagtom, D.C. 81163

Dw' pz.,.aems - (iN/U . /S/i
Uu)
uru Dear 0-. ith:

Attuae Ym win wi tsow ehs ftr m 0
(to be inlutet in iw rqwI i Is ).
I winl be wis erII e-1 - In.
Iittee weirstan__d_--1 via "a eI.m

3a-w.IMeS ftleomt. A eW at t I ts tt"

C*A transfer ot Of fftS veedve" fr Uvre "glS ib
the WE, at-i 0X2,!n0W.0, will be smt as a ia .a"m
mm .ttmbe4.

Also eIclosed W GPres St ISIII T h h2r u 1m
19. 3o digi s Ie at the lqm1SeU Ite wttes at Aria
for sd*vtlSiU or WWI@ widt5lrL it ieS - -1 Sefti te.

: hope tet. theee e,,rst~I@SS wil remlvs e l roi -i
report.

Ariaom Repoblem ?srtW

Copy to: John D. Glbson, flC
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box D is '.,0010082 I astS35fOwVS out a1l Oths? atitubtioa you
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40 the C _ (See attached C.,ies of Uve 10 pages to-- ielusd to w ref port
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m~Afa' .itibtuiS5r stt fev5 0 tta of

vW report for the Perto 11266M-Ti b1 W~*.1"ess
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program.
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FEDERAL ELECTION COMMISSION
WASHINGTON. Mt. 35C

Febcuary 12, 1987

Susan Bitter-Smith, Treassiuet
Republican State Comittee of Arisona
3501 North 24th Street
Phoenix, AZ 85016

Identification Number: C00008227

Reference: 30 Day Post-General Report (10/16/86-11/24/86)

Dear Ms. Bitter-Smith:

On January 21, 1987 you were notified that a review of the
above-referenced report(s) raised questions as to specific
contributions and/or expenditures, and the reporting of certain

N information required by the Federal Election Campaign Act.

u1 Your February 4, 1987 response is incomplete because you
have not provided all the requested information. For this
response to be considered adequate, the following information is
still required.

-Your response indicated that the contributions
received from unregistered organizations have been

0 transferred to a non-federal account. Please provide
the date of the transfers. In addition, please provide
a photocopy of your checks for the transfers-out.

If this information is not received by the Commission within
fifteen (15) days from the date of this notice, the Commission
may choose to initiate audit or legal enforcement action.

If you should have any questions related to this matter,
please contact Alva E. Smith on our toll-free number (800) 424-
9530 or our local number (202) 376-2480.

Sincerely,

John D. Gibson
/// Assistant Staff Director

Reports Analysis Division



'labia It. M:bsoii
Asslstsnt teff PirueIs
ItEPort. Answis DivishON
Federal Kuetima CWIssMI
13'S K ntreet, D.
Vashint-tang D.C. ;o"63

RE: Your letter Jated 2/V2/87

Drier Mr". Gibson:

Fr.. -:el y-pu wv!I fini eogpies of Ariuosa RepebItesa Party elho'tetk'
rim~r.1i 4 "i e251 and 27"8. Then* .hweb. trsmiftu' out a] I ewads
re'#bI wed tram comrittmes not u'@g:I teued with to Nds&M le !9tui

*r.! ~ r'etu !~~I On *aft tummafer oft to atteebed to osob fceek.
Thol s *ul 0 e 0e all eorumettms aemgm, frou qr TOWta throb
Deeembew. 31. 1

T f you hae wwa~ fthum qmsttwss pleme eantc w'.

teRoelfitht Dokmr
Aria=& RePublic.. Party

Urt.: AIva E. SmIths flX

W9

AW.
IW



Attachomt 14
pase 2 Qf 12" OP.?r~o

-Umw~

lose .
-m--w7Oso"(OO7

NON-,i I %&" "1 1

- NON NEGOTIABLE

C



'4~IT 14* &OF Aee'Ef i

II:. : ': SrATh" C t~ OF £tZ ,SA 1 ,i ,",, "

Ar i aw.- N*pl& I I st ?~~y Wn-.fra

S.Pa. 
,hiq 

m 
.- wve I

X1. 0orth 31568 r0- 7000.00 -0- 700.00
Ph f,*-. x. A= 8S A0 A

golbo for Comaresi
P .0. box ]a% 0- TM00 O0 -. 000.0

Tuesong AZ 65T51 _ KDO

ftqfufe 0m w umt:
N=m RE: box A thispes_ ___

r. %W am % vUd Moi M &Ome O , ,

Dab t=p Isetlor Camittes
P. 0. ox ? -0. 300.00 -0- 300.00

roileson, AZ 85353 K40 KL40

" ~ ~ ~ ~ " "% 4." ita"

Ne=c .t£: box A thi pe " " .--
o Pt.. i4m@ 9. i. ~riliim~siiUSSi ,oiSI

* Pt," .w. - .-- Z..-b .-. 1.0.w

0PWO we Pjft'E w' f Co s cow1.0 066"
""" -o" Om. Www-ww""o- E':: " '' --";''

a. P.. 'Ue. tbdw .ejAVM Ow Ze CNof Oft.^ ve Cueow

Yh.. ... ,. ,.-. " " "'. , 'ShE, . . .- i .-S..wI-

a . . . .. . .

1 ~ ,,,v . .0 
-.. 

.I . . . . .



i Atusudd 30 Doy, Postoo

3L

'a ..BY

- w -~ __ IIPhILI~u !iI I -

MKE Suf,_T &0

NO~ioT

*AzILww~.m - --um m-M
- ~ MUM

NON NEGOTIABLE

.4

*8 V
- 4.

\ 0

MWAW TWTW

&"mama 260 &lkf a

r-00'57.i!v 99129016016LC



SCMMVJ30 Day Pos t-GW

I LZCAN ITAn3 OISPTTfi3 W M
A. p4A -sg -a - in - p e lei

Arizona tmpAblies ?sr -k
M1 brth 24th Strm.t

Phoenix, AZ 65030

0~. P40 suI:no

"Oego Dow Of pwml:

Bono RE: box A this page
C0 Pun ft" , NW AfVm, W4 UP ago e ow @mu
"bme orse Vietr Fund
P. 0. Okx kT

hoendix, AZ 65030

In RE: box A this page
0. P," %Pu. Immin m a , Com oe Dt W 08mw

"Necham tor Governor
P. 0. Blox 970
Glendale. AZ 85311

Nego RE: box A this me

Nohave County Republican Comittee
2651 Riccs Drive
Kinzar, AZ 6401

%euo of o bx APwpsu)e
Memo R.:: box A this pale

Pu, -*. %%d.ieg Adm and Z Coe me Z.tw om.ts

aloft !

:a ]
" TT L 7 A LS h %,s Oft e Ti mh , Oa 6,o,,1 S "

: 3 l ......... .. ....... ...... .

12

40- 1 .,00.W

%0.09 of :#-. .0'ro-jo,



*6

tl':0or "1 .40.-4Z 1 lotept9.rt

to.I

&I.,, O & . 3.

NONNEGOTIABLE
!

S.

a
*

~
S..* ~ 0.

.3

0
I' o4%

- S I .

mini: 9 -1

* 0

I 4I. •  .9
EL - * . 1* 

3 
, ,4'11 .-. .

• "It r" .9q., *% S B

') B

MV.,. "SW

N

b
U



*SCHEDULE 0Amended 30 Day Poe 2/26/
RrP'J-,.:CA I VLA.'E IM'',.

O(' oA': :,01A

Arlzona PePubliean Parts - Mon-Pekerl35l north jhtb Street
Phoenix. AZ 85016

tmewee - em : Transfer out Otrlhmt$
froM stat*e level PACs (See memo bwa. PW Non% obd. .. M 0 up G t O O p bmw
Arizona V/holesa'e & lationT Brands

PAC
2020 Erst University
Phoenix, AZ 85062 100

o. f aisIwmS:~-

T. & T. PAC - Denver4331 - 17th Street, suite 601
enver, CO 80202 .0

e44 mm lftVwowl:
4... box A atcve

0. Pbg dmse. £su e, C e e, eN Wi

Anchor la:ional Life Xnsumace PACS'W202 ,"ast Came.back 3oalPhnoetx, AZ 850!6 =00.0C') ' I 40

Met box A atove 
I W

P. 0. gckx 336-3
Ph."-."XA: 8c:e- 1500.00

P .... .. of A" (P .p01 
-Sea b-..+ A -.-

N"O.. 'e.Ipq, Aderqi, VV :. i. of O.,or e peg

.. . . ..... .

........ . .......... .. '.. .. .........................,.

* b + . . . .. . . .



Amended 30 Day Post-General (rec'd 2/26/87)

SCHIOULI 0 SSTS AO fLATW Q
lv.,ed 3MI L
%04w, o cmma' h&al too

R"PJaL.CAS STATE COMMMUZ swa -
OF ALRIZONA sae=

A. ow %~. "a" AMWm a" a 0 O W 66800

Art:,na lepAilics, art - m-IPederal
3501 north 2Lth Street
Ph.cnIa, A: 65C16

ftt6' V 0wTo transfer ot mtrlb.
from state level aidates see eo l . I

Citizens for Tam Collins
5806 est Levis
Scotts4ale, AZ 85253

See box A above

- Cainttee to Be-Elect Eartdegen
Rout~e l, Box 476-L T.00

1) Csa Grande, AZ 85222

le box A above _____"_

"" ,-1 ,:'.....

Pug Mom~. Ie...g Addm aind Zip CN4 4W om

--ca=;ai6 YTrd for Jane D. Bull

0458 orth 3 t1 reet 135 .00
" oenx, A: 85020

, - !- t ~epw

Se box A atc'ie-

P.. ." % 6.ei" Add 8a WW i c ft o. f W r NdakW

• ..

Phe, A:

21.



Amended 30 Day Post-General (rec'd 2/26/87) page 9 ofSCHEWULI 0 DEBTS AND OSLIGAT3ONS
Mewn"d 3M6) *mdudb mg L&.Pta

SMETL.' A I STATE MOMITEI F.el ,.l.
Cr APIZ03'I "n..A. Pd mke. Wsduu *.dm ip ,1 . .De Ow O siam

Arizona Republican Party - Non-Federal
3501 North 24th Street
Phoen, A 85016

-- '° -- ''tranererout ,outri~b.

stt ~I_1d4A* ( es e belov)

The Wunasek Camaignl /'hnd
83:15 lrast Navson load 1r0.00
Nesa. AZ 8520T lnl

Nftee of oat ;=iI.
See box A above

I. PWd MM OWq vW as of Oit6 w

*Xundell tor the louse
3308 North Nebraska St. 90.00
Chnder, AZ 85221

Set box A stove
R. Poo mom* ", A."u a o .9 b.w.

U7 Rottes tor State ?reaa4jror
5227 I.rth 7th Street X.00
Phoenix, AZ 60,31L. 306

See box A eto'i , rn7Ie) ,..,
6. P0 ft"O Asa anm :V Z* O".eSWr * Ij ~ ~ , _

Lett Ja:k Tay'or
38 Nor'th Fraser Dr. 70.00

Me~,A: 68: 1,N ̂O7

Ifeve of oat tFu.leI

S ",. b .. A 9 . ... Pv * I
P p j ~e s M.'. de,,, a, Z; C... e. O , C, ......

Ae. {A: IP, ;.. -+::r -__ __ I4 . -

5 .. --. ' I€.)

• .,',. S. .. • .

-.-- --- -'1-.-" -

_ - . , . .



Amended 30 Day Post-Gaeral (rec'd 2/26/87)
SCHELULE D DUSra ANS-S__.1 lip

ZMm.e u can Pr I ; -A
ILRCAI S.AM3 C0W4?-i

A. PR fto 010" owm -w to biw

Ariz na Republicn Part fw- f-ral'
3501 North 2btb Street
Phoenix. A% 65016

IL NAd "we,. "Nov 046 W4m udlp oo of sa mw V @a

The Golden 1119 Rtepublica Imen

P. 0. Box G6T.-Ol00 0.00
Mesa. AZ 85206

See box A above
P~d Uee t~tdMJ, iU we Z Cbi.o ewwem mv

imd Nunes Cmpaign Fund
P. O. lox 3-85 AWN
Phoenix, AZ 85030

5.. brox A .bove:r. e'..
0. Pwu tM91",. %sWeg AeiM m ZW Gm o Ono w O mnt

e.~s~ative Action Comittee of Ariz
6*O11 W. c'ntain Viev Dr.ve 300.0
Mesa, AZ 85201

o,~f bee M~pUMM. '4
See box A above -. "...

i. Pu, ftae. MD .,eg Adtm OWd V0o is of Dow uor Uege

Dale Mor~in for Corporation ,Co:lssion
350i Sorth 21,;h Street 1500.00
Pi.ce.-.x. A: $5316 IW4

Se. bcx A stv.Ye
PW Mowq Ag-ee~ig~m h&V Zi. Cod. Of DOOM V C'oI0010

Ph .: -. ;'-1:.. Wce,.zC".
.. e ,'!) Wa*e r . 7150. 0

I

It SU '17AL " . %* P "" !.in,S Paw deop a..i" -

* ~C ~ 4~ W~ i~fI c 1n S. J. .... . . . ..........

I -



Amended 30 Day Post-General (rec' 2/

SCHEOULt D
i .. 3m ,

Pp11 of 1esa 'r-lBIS AND OSUGATONpmSSmdm Lo

I0PAM, ST7S corph.06a I.tse, m."..A.g lIg, -, . .. ,:l e- mw w 0.

ArLzona Repubilea, Party - Sor*14a.eral
35'J Nerth 24th Street 9500
Ph.-.! x, A: 850:6

'0P0 8 e" To tran s r out cont rib.
?ro- stt l"Vel cardtalates (a*? below)
8-0. W.atm 00"sI &*9in s 80n Gf of Dw Cma

Ja=-3 D. Ratiff CanpaIgn Fun
11020 Arron Circle 1200.00
S; City, AZ 85351

See box A above
C. P "" &Ame. .6m. m w em WW no Iugm , 40mDOWmWi

SRobert Us!aae Senate Campatlg
3773 East Broadiva- Blvd. 1000.00
T-.;z:.-., A: 85716

.,_t.- @9-.-.t .-. w)-1 . -1 7

o Pool R",l .M. -'e Ad*. O. Z. CMef .M. Or C"'.e_

Bs.ak Caor-. Repu2lics. Wcme-
c'o 5.De Rp. 50.00
Star R,;.te 986-A
BE:ak Cazyn City, AZ 8532l4

~tur of Ont MPWeOOM) i T -

See b-. A alb:'e N'
FP , " N-'-* "- . .,-,. Add, aw.d Za C n , .o or ;e ""ae

P. 0. Box 1562 0.00S- .' A: 85-: 2-5E --  ( .

ro cast (P..p@, I
S-- b -. A ., .' , ... .

%S"*. Voie Aoiteland Zi Coo* .,@01or or Ces., . I

" - '" ".u I _ _ _ _

...................................

______________________________________ I

erj

011-1



Amended 30 Day Post-General (rec'd 2/26/87)

PESTS AND OS 10AT10

Attadw
page

oP. UBLICA3 STATE CC1 I.TEU
OF LARIZOA

A. ON* "W. V~A"~ *jgU W4 tow Cab. ofOM

ArLsons Republican Party -on-oFederal
3501 North 24th Street
t,.oent, AZ 85o6

msot 13 P"0801: To transfer out eontrib.
6rL 1, la~ e enidstea (sn low I

o. pIA ftma, No AddM wd MV Go&m st Omw a

Phoenix Republican Vomen's Club
6733 North 13th St.
Phoenix, AZ 65013

obef OMt IPMOI:
See box A above
&•PM Malq A u 04w ZP Co of Omor GM @umW

SJa-es Ratliff Cwpag.t Fund
O11030 Arron Circle

Sum City, AZ 85351

Nowr.eOes fPt w M l:
See box A above

0? PW , ,". Ol, AdW,. Wd VP Cf 4 Ou. uSr Ql"

-iti'zens .for Skelly Committet
31'8 Scrth 85th Vay

.cottsdale, AZ 85251

om" of Owlt (Pua~$
.Se box A above
q. Pul fte. Wit" Adm wW Ze Go uf OM w & gW

g*tw of Ow.t P..roe

APtiiaa %t.. ..%gA~c-qss Zo DC

SCHEDULE. D
P@V.wo 31801

o, I.A3A~rlk. , lq d ? P. . .. ... ............................... j.
.. . .. . . .. ++ + 3*'d.-- I

_ . -- I

0



Attchment 15

STIedE. fSCEPT
1986 Year End Report

-GP as .... -- w 11 1 A Wmm,,.k m m----ne w=VON Aa

The 3Pn e Capmen Coml
3309 N. 47th Plee

Phoenix AZ 
4501g

Ift POW P *V ad
MO~ ftw1%): er'n. 0o . x enses A

Now% uf- w aw" 0

The Phoenix Rp. VoCenplo OW
673 M. 13th Street CIO G lub
Phoenix AZ is013 w

C. P"l Umy. W""q Ad s wWl gV C, g
The James S. ftatlill Caglpgon Fti11030 Arron Circle .

S Sun City AZ 65301"

Aum few
foovrf"00:en. Op . WN ense',

Latlzens For Skelly Committee
,a3 N. 85th Way
Scottsdale AZ $5251

1 noww Pe,
..-. "wwP9v)! qn. Op. 'pensesI., P.. . aim.

P ... .r e#m Ato; .l;p

Answ Ps, U -WV UGs

G Pan #be* Awg, wd2 o

UP ZoP

SM'OA

• l'1mafter

-

Yrea.fm'

.w- W~4M *u
I m e --w - WV - ,

- wee 5, b

. I ________________

0~~I
I..

11~3~/g

bm 6M90 q
-*t2sz. *

eve-

11~26~I

v~w~pow > auu.UU I

-U-

= #641%-
5 fso,IS $ ne.00

$ 35.00

S 2Q0.00

te S.etel

S 2oo.00

lMOSi of Ia%MMMM 04 po,,d

~rnw=-qNPZvow~w __ ___

N e of

-I
~gw. y~~j
Itw" o V luo

am h.
-U. mI

bet ~m.
-U. iw~

Avs oe. ul

AmsoUM ot 1wftme 1h P"If

S 63%iOCa

.i

*~

9

N:----

I

-- v

,mdll 
i,

r
!.UoUU

IU

OVAL 1,14

Mu aft.m



Idetification N.rg bgts
ieferen"eI es*r EnMd Depot (Z1/*tVWOi4

Dear Ns. Ditte-ommith
?igI letter • [ I I A mi ALA.mi urreview of the roctsi ) lle , Ies l=

questions concerninq Or t t a tt~s eo• 8ined in thereport (5). An itmisation f8d1als8

-Your report discloses a paymenlt O l D to 30oKyl for -'0onress Coamitte ad IWO Iek Susimes
systems, which bag ms t been .0NS as Sohedule 'oDebt payments must be .. faete e0 Adle eSa as wellas on Schedule 8. 2 U.S.C. 434MI(SI).

-Schedule a of your report rtimest OKrtion(5)attached) discloses a .0stthtib mIs) frm anorganization(@) wbih is met a politial eMoitteregistered with the mmisio. orir 11 OR 162eS(b),organizations which are Met litimal gmittees underthe Act mt either1 1) establib a separate acaount
which contains only those fund pemitted under theAct, or 2) demonstrae through a rasonable acounting
method that the organinatien hae received ufficient
funds subject to the limitations d prohibitions in
order to make the contribution,.

PLwase clarify whether the contribution(s) receivedfrom the referenced organization(*) Is permissible, asrequired by 11 CR 102.(a)e the extent that your
committee ba received funds wich are met permissible#
the Coamisslon r-cinends that Iou refund theImpermissible amount (5) to the doer (a) in accordance
with 11 CPR 103.3(b). If you choose to transfer thefunds to ap account not used to influenc federal
elections, the Cimnission advises that you Inform thecontributor(s) of your intent and provide thecontributor(s) with option of receiving a refund.
Please Inform the Commission in writing and provide a

S A*



r (to)o of uwr eq& to) for the reised.SOasnte &out£ lowiOut. COfiree m which toShould be disclosed em aeedule a for ime
disOlCed ON Scbedule 3 for Line 20 or Uime

-Tu previous report disclosed the ltivto date for the loan owed to tuIedeblrd',212.02. This report disclosed- a42.SRrepayment an $:*1.- ule . the " cmlottye pdate disclosed on cheduAle C is $0,,24*21
amend your report to clarify the disoreo yo
An o merWment to your original report(*) ourrectlg, t.Mproblem(s) shoul be filed with the Federal gleatl onW, -b i6 te-within fifteen (15) days of the date of this letter. If. e odassistance, please feel free to contact m on our tollofreenumber# (900) 424-9530. Ny loal number is (202) J7i-2460.

Sincerely,

Alva 3. Smith
Reportei Analyst
Reports Analysis Division
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Alva g. Ith

mdrl Uotn awil siq

135 K Se ,

MR: P1 Z.D.U000OkIT.9 Y

Dear Ms. ith:I

h.03

parsu to John wl At'w
Pe"P 1, boa C9 gs as a d&daetim
to the Arimi eublien Part, f" e
breaks dwnu as follow:

1) Acets. Powable to A. Milmi1e,
2) Refunds 1 KV1 Coittee tLIaf

proceeds for contributors r
Kylo FIodera limit:
a) AZ Wholesale & Net' IImdI PLC
b) West Pless Shopping Ct.

3) Due Krl committee fotr coatlt
designated to then

Net heek ftom Kyl CoIjttee

The debt to Wrldwide uasiness Frat mw paid fem our
As this was for minteumooe to Ow Ow mie I It does

*AmAm I Nmd&4Am#_m a~ I tII-

ir f gme - U 10.
S6, *Ze tam Paid

PIhir eimk tom

Ine 9, pap 1, box C

S" .29

- *1) Line 10. pge e 1, box C
107.15Line 16. p 1. boa!P

Ion-Federal accout.
not diretly eNet

helosed is a am~ of our Obselk 02TT2 timeferrin *635).0 to our Non-Frederal
account for contributions f emtta mt reiserd with the Federal
LEeetion Coiissionos YOU r equested i 7 lttero. IX

Also enclosed are corrected pas for lime 19 wid a& frm our year end

report shovin the proper distribution of prncival and Interest an our loan

from Thunderbird Dank. With tho Gs IS i srlrected SMaft Vage Sbwoit

year to date total loan ePqi ts of $22,125.U. the rnneIal aUlmt repaid

in 1986. Total year to date interet paid on this i" mes $866.88. This

amount is reflected on :*ne l9 of the summy.

Sncerely "~5

1 W th. Dookkeever
Prsons RerublIean Party

10
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ANALYSTg, SSt

CONVERSATION, VITH:JodL Smith (602) 957-7770

CONITTEE: Republican State Comittee of Arizona

DATE: Aprii 7, 1987

SUBJECT($): Discrepancy in aggregate total-

I called WO. Smith to inform her that the total amount of contrtbutions
received from Macham for Governor totaled $21,9690. The aggregate
year-to-date total, however, was disclosed as $11,690. 1 requested
the correct total. No. Smith stated, after some research, that
the total amount received from Mecham for Governor was $21,690.
She explained that an additional $10,000 will be transferred to the
non-federal account. I requested a letter disclosing the correct
aggregate total and a copy of the transfer check. She will send
the information today.
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,of, 
3

Alva Slmth
Rd-ports ANalyst
Report.n AnlYls Division
Federal l9letlon Commission

If) I V5 K Street, L.
Washington, D.C.

to Dear No. 9MIth:

As nor our conversation yesterfty, tha enclose4 pare 12 formy report of the period 10/1/86 throuh 10/15/86 contains an additionerror. Box D of this ware shovs an aggregate yearotofdte totalS 11.00. This amount should be $21,60.00. I believe this
is a tyri,7 error on my part.

A!so enclose,i is a copy of our check 02841 in the amunt ofZ; . ,o0. o). ThIr check trans fers the balanee of the funds received43 fr .w Meo.- ham for Governor out of our federal account.

yoi have any questions you may call me on our toll free line,

cc Sincerely,

Jo Rmithe Bookkeeaer
Arizona Republican Party
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.- IlNM3AL ]RPORTS - 'U'F D7("

CHZCKEDt Public Records
FEDERAL AMECIES

CEECKD: None
U I. GE~LTION OF N&2T'M

The Republican State Combittee of Arizona (the "Comaittee")
0

was referred to the Office of General Counsel by the Reports

Analysis Division ("RAD*) for accepting funds from unregistered

organizations and accepting excessive contributions from federal

candidate committees.

II. FACTUAL AN LEGAL ANALYSIS

A. Factual Background

The 1986 October Quarterly Report filed by the Committee

disclosed a $6,000 contribution from the Kolbe for Congress

Committee on July 1, 1986. A Request for Additional Information

("RFAI') was sent on December 31, 1986, which advised the

Committee that the Act precludes a political committee from



stamagt 400"edtio*1 ",.- Iw itt **I 00~ ez*sX

contrib~t iorbs or I ~ < tjb o'a ~n.

aecont o ot r777t7.

The 1966 12 Day- V*~. 7" "by4i the COa*tU&

disclosed a total of $20 1# itr iv (5) unrgistet

organizations, the Arisona. enate b-blica -CiPaign Comitt* -

$5,000, Black Canyon Rlepublican Was ,- $50, obam for Governor
- $21,690, Mohave County Republican Committee - $2,000 and Sun

City Republican Club - $50. The Committee also received
10

excessive contributions totalling $6,050 from registered

committees; an additional $6,000 from the Kolbe for Congress

Committee and $50 from the Bob Stump Election Committee. The

C) 1986 12 Day Pre-General Report disclosed two (2) contributions

from the Bob Stump Election Committee totalling $4,250 received

on October 7 and 8, 1986, with an aggregate year-to-date total of

$5,050.

Another RFAI was also sent to the Committee on December 31,

1986- concerning whether the contributions listed in the 12 Day

1/ The Committee's 1986 April Quarterly Report had previously
disclosed the receipt of an $800 contribution from the Bob Stump
Election Committee on March 19, 1986.

2/ A Second Notice was sent to the Committee on January 22,
1987, for failure to respond in writing to the two December 31,
1986 RFAIs concerning the 1986 October Quarterly and 12 Day Pre-
General Repors.
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bookkeepoe, its CA

December 31, IM. xis 14 1th, .#*4 that
--ma. I

depositing funs into ta t*C 4a 0ntt p 0.0t.ibgtrion0

0 should have been deposited into thb*Qow-feftal aoount. She

further explained that all funds designated for non-federal

activity would be deposited into the non-federal account. In

addition, she stated that funds erroneously deposited would be
Lfl

disclosed as debts owed to the non-federal account until such

o time as the transfers could be made.

IV The 30 Day Post-General Report filed by the Committee

CD disclosed a total of $16,520 received from twenty-one (21)

unregistered organizations. 3/ The funds ranged in amounts from
CP\

$20 to $5,000 and were received between October 17, 1986, and

November 20, 1986.

3/ The referral states there were twenty-two (22) unregistered
organizations, but the notations on the attachments indicate
there were twenty-one (21).



4 !The following is f?

unregistered organizat1

their donations for t41

'1- The Arizona Wbol*s4&
2- AT&T PAC - bie
3- Anchor National WiOO

M4- IPAC - $150
5- Citizens for Tom C UA "

*6- Comittee to Reelect11
*7- Campaign Fund for JaW0*;al
*8- Bumes Campaign lund %

+i!+n .... ..

*9- Bob Hungerford Campagnia
*1.0-. The Kunasek Campaign. Aud, 00*
*11- M~undell for the House .0 $.20
*12-. Ray Rottas for State 'treasurer."#)5
*13.. Elect Jack Taylor - $70
14- AF1RI (Arizona Federation of h blava 2Wmen) -,$25
15- The Golden Hills Republican Wo0"04 $5
16- Humes Campaign Fund (not in co.ectjon wvith joint

fundraiser) - $2r400
17- The Legislation Action Comitee Of -As" $100.- Dale Morgan for Corporation C+Otss..on.- $1,500

1)19- The Phoenix Republican Women's ClUb - $75
20- The James B. Ratliff Campaign lkd -.. #1p200
21- Robert Usdane Senate Campaign - $1,000

Another RFAI was sent to the C.mitteeon January 21, 1987.

The RFAI requested that the Committee clarify whether or not the

contributions received from the unregistered committees were

S permissible under 11 C.F.R. 5 102.5(a).

On February 2, 1987 the Commission received amendments to

the October Quarterly and 12 Day Pre-General Reports. The

4/ The * denotes those contributions given in connection with a
joint fundraising event held on October 24 1986. In a letter to
RAD, dated January 30, 1987, the Committee explained its
reporting of the receipts and disbursements concerning this joint
fundraiser and attached an amended Statement of Organization
which identified the separate depository account. This account
was named *Path to Victory 86.0



oGenera ieport , A. ndisitted at

t ahe would tranl f lhnh poCmtiiosioon ont the contr i ,

O rceived fro comiesnt res.g d iteredh withd taer ohic fnsh

NI concluded was $21,490, at a later date. /  The amended 12 Day

Pre-General Report disclosed debts totalling $21,490 owed to the
tn)

non-federal account. The $21,490 in itemized debts included

O $18,690 in receipts from three (3) of the unregistered

organizations (the Arizona State Republican Campaign Fund -

$5,000, Mecham for Governor - $11,690 based on the erroneous

aggregate-year-to-date listed in the original report and the

5/ The $300 transfer for a contribution received from the Bob
Stump Election Committee appears to account for the $50 apparent
excessive contribution that was disclosed on the 1986 12 Day Pre-
General Report and a $250 apparent excessive contribution
disclosed on the 1986 30 Day Post-General Report as a memo entry
on Schedules A and B.

6/ It is unclear how the bookkeeper determined that $21,490
needed to be transferred where the 1986 12 Day Pre-General
disclosed a total of $28,790 from unregistered organizations.
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.

contributions the C Ii bad 4ited

committees not registe. with tia

transfer out would be $60255.

A Second Notice was sent to the Committee on February 12,

1987, because the 30 Day Post-General Amendment dated February 4,

1987, failed to provide the date of the transfers. The Notice

also requested a photocopy of the transfer checks.

0 The Commission received a response to the Second Notice on

February 26, 1987. The Committee enclosed a photocopy of the

7/ The $21,490 transfer also included a $2,800 contribution
received on September 17, 1986, from the House Victory Fund.
This contribution was disclosed in the 1986 October Quarterly.
The Committee previously stated, in its amendment received
December 15, 1986, that the contribution was permissible. The
Committee transferred the $21,490 on February 13, 1987.

8/ The $16,255 included four (4) contributions totalling $635,
received from four (4) unregistered organizations during the 1986
Year End reporting period. The unregistered organizations were
as follows: the Jim Miller Campaign Committee - $200, the Phoenix
Republican Women's Club $35, the James B. Ratliff Campaign Fund -
$200 and the Citizens for Skelly Committee - $200.



last-JWAI-- on~Ro 244,I 04W. u

of the $635 trausfet ablick at 6~1,Z~ It appeaS

this transfer was. not no4e4 a the, tu" r"sW~d on the 1Ws

Year Rnd Report bad alre&dy been inImb in the February 25,

1987, transfer chock.

On April 7, 1987, a R&D analyst olised-Ms. Smith to request

clarification on the total amount of contributions received fromtr)

Mecham for Governor. Ms. Smith .explained that the aggregate

o year-to-date total should be $21,690 and not $11,690 as reported.

She stated that $10,000 would be transfered to the non-federal

account to correct the error.

In a follow-up letter received April 10, 1987, Ms. Smith

reiterated that the aggregate year-to-date total for Mecham for

Governor should have been disclosed as $21,690. She submitted

the photocopy of a $10,000 transfer check dated April 7, 1987.

B. Legal Analysis

1. Contributions in Excess of Limitations

Pursuant to 2 U.S.C. S 441a(f), no political committee

can knowingly accept a contribution in violation of any
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A reView of the Committ04*s disclosure reports filed

with the Cnomission Indicated that the, Comittee accepted a

$6,000 contribution from the Kolbe for Congress Committee ona
NJuly 1, 1986, and an additional $6,000 contribution from the sane

cmmittee on October 6. 1966. The Committee also disclosed on

its 1986 Pre-General Report two contributions totalling $4#250

from the Bob Stump Election Committee.,9 These two contributions

o brought the aggregate year-to-date total from the Bob Stump

Election Committee to $5,050. Additionally, the Pre-General

C) Report listed $21,690 (the report listed $11,690 which was later

- clarified as $21,690) in contributions from Mecham for
10/

Governor.- The Committee stated that all of these contributions

were deposited into the federal account in error. However, the

9/ The 1986 October Quarterly for the Bob Stump Election
Committee only discloses a $3,800 contribution to Arizona
Republican Victory '86 on September 27, 1986.

10/ 14echam for Governor 3et the RAD Review and Referral
Procedures for Unauthorized Committees and was referred as a
separate matter. Based on the information provided by Mecham for
Governor, the Commission determined that this Committee had not
violated the FECA and declined to open a MUR.
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.~ yii .... ro~~kifg*~2 14C S 44)(A) (1) WC by th'd rCnrs ~t* or

the Ibb ftVAP 11lctioU COt~tteO bomau0. the Cmitto*Andi~at

that it bad miadeposited these funds,.'

2. Failure to Register Committees

2 U.S.C. S 431(4)(A) defines the term *political

comitt*ee ,as any committee, club, association, or other group of

persons which receives contributions aggregating in excess of

$1,000 during a calendar year or which makes expenditures

aggregating in excess of $1,000 during a calendar year. Section

433(a) states that all committees within the meaning of Section

431(4) shall file a statement of organization within 10 days

I/ RAD sent the Kolbe for Congress Committee a RFAI concerning
the excessive contributions. In their response to RAD, the Kolbe
Committee stated the Arizona State Republican Party informed them
that the $6,000 was for the special program called Victory '86
(not the joint fundraiser called Victory '86 which was held on
October 24, 1986) and it did not support any candidates. The
program supported the registration of Republican voters and
getting them to vote on election day.
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5 434 (a)1): "states that each treas*are: Of 'A politicl0* QQmi tt~o

must file reports of recipts and disbiarsmnts in ccOrda~ee

with the provisions of Section 434.

lAD stated in the referral that the Comittee acceptld

contributions from twenty-eight unregistered organizations.

Eight of the twenty-eight unregistered committees exceeded the

$1,000 reporting requirements. They were the James B. Ratliff

Campaign Fund, Arizona Wholesale & National Brands PAC, AT&T PAC-

Denver, echam for Governor, Robert Usdane Senate Campaign, Dale

Morgan for Corporation Commission, Runes Campaign Fund and DIPAC.

However, the Committee stated that all of these contributions

were misdeposited. Because these unregistered committees never

intended their contributions to be used for the purpose of

influencing federal elections, this Office is making no

recommendation with regard to the registration of these eight

committees. Additionally, since eight committees never were

federal political committees, this Office makes no recommendation

concerning the federal filing requirements of these committees.

3. Acceptance of Non-Federal Funds

11 C.F.R. S 102.5(a)(1) permits an organization, which

finances political activity in connection with both federal and

r\1

Ir)

0

Kr



to'' Ir 4 1 40out9 wl u *~ A-hocotxtbut* -auscc*o wo,

tht l.ionribaonsa.t*" to the pcobibiilos'~ Us all, aoottiribatlbne i

A.- d limitations of'the hANt m bit" in a federal n Omat-w

The Committee established a eate federal acomunt

pursuant to 11 C.F.R. S 102.S(a)(1). However, the Committee

00 accepted and deposited into this federal account funds for which

(N the totals (and the total amount transferred to the non-federal
NO account if the entire amount was not transferred) are listed

belo 1 3/ from the following twenty-eight unregistered

organizations: 
14/

1-
*2-

3-
4-
5-

*6-
*7-
*8-

13/
the
are

Mecham for Governor - $21,690
Arizona Wholesale & National Brands PAC - $1,500
AT&T PAC - Denver - $5,000
Anchor National Life Insurance PAC - $200
IMPAC - $ 1,500
Citizens for Tom Collins - $500
Committee to Reelect Hartdegen - $70
Campaign Fund for Jane Hull - $135

This Office notes that the aggregate year-to-date totals for
Citizens for Skelly Committee and the James B. Ratliff Fund
not consistent from one report to the next.

14/ * denotes unregistered committees which contributed funds to
the Committee for the joint fundraiser held by the Committee in
conjunction with the reelection committees of Jon Kyl and John
Rhodes. Because both Kyl and Rhodes were candiates for federal
office, the contributions should have complied with 11 C.F.R.
S 102.5(a)(2). Therefore, this Office proposes asking the
Committee questions regarding the joint fundraiser in order to
determine how the contributions were solicited and reported.

tn

0



Oil 21- r1e NVegaa i- - .

tim SeOe pbla a : . '
17- be nte y ReC-.

transferred $214 0)

19 The Bougie victory 'und -$2
20-*, citiztens for akelly C.1tte0 4,31$L.

21-JimMiller Campaig omte
22- ltiTZOwi Senate ROVpubl iol" C1,I
23- 9lack Canyon RepublicanW en-$1 trasmfetrt~ d
24- Mohave County Rfpubl cat Comi tte-
25-- Son city Republican Club, -f $1,1 (ol g f ed. #54)
26- A e (Arizona Rederation of epCublia Wa$ ) o$275 (ly

transferred $25)
27- Golden Hills, Republican Woen' s C lub -$100 L(only

transferred $50)
28- Phoenix Republican Women's Club - $140 (only transferred

$110)

The State of Arizona does not permit either corporate

for labor union contributions. Therefore, the Committee did not

0 accept funds which were prohibited by the Act. However, the

Committee did accept $21,690 from Necham for Governor; $12,000

from the Kolbe for Congress Committee; and $5,050 froa the Bob

Stump Election Committee. Since the maximum amount the Committee

was allowed to accept from any committee was $5,000, the

Committee violated 11 C.F.R. S 102.5(a)(1) by accepting funds

which exceed the limitations of the Act. Additionally, the funds

in excess of $1,000 received from the unregistered organizations

may not have met the requirements set forth in 11 C.F.R.

5 102.5(a) (2) because according to the Committee, these

contributions were not intended to be used in connection with
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or w o

841,io rlefe the Committee for an 04ft. A*, audit issens

approprilate for the following r ea'Ojas.

O First, it is clear from the overwhelmin number of

contributions from unregistered organizations that the Committee

either utilized an ineffective screening prooess of its incoming

contributions or its treasurer did not understand the regulations

concerning acceptance of contributions for a federal account.

C Second, the Committee's reports appear to contain numerous

errors. This Office was able to determine that there were

inconsistent year-to-date aggregates, earmarked contributions

which may not have been reported properly and similar errors of

accepting funds from unregistered organizations on its 1987 Mid-

Year Report. Third, the reports concerning the joint fundraiser

15/ With regard to contributions from unregistered organizations
that are $1,000 or less, 11 C.F.R. 5 102.5, permits such
contributions so long as the organization can demonstrate it has
received sufficient clean funds. As stated previously, Arizona
does not permit the use of corporate or labor funds in State
elections.
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ooa$~~%v~e i~4sd a otiat.i Qthe C Itt'",

f+,w+ l .s7, -.7 It is 1ot clear that the 0 t popeay'
disamso at tiliut he uns Wnllr light, of: all Ot

these f awts", an audit is necessary orer for this Off oeto

conduct a tborough investigation using inftr"tion verified by

the auditors rather than the Committee's reports.

U!z. eommmtzous

1. Open a I4UR.

2. Find reason to believe that the Republican State Committee
of Arizona and Susan Bitter-Smith, as treasurer, violated
2 U.S.C. S 441a(f) and 11 C.F.R. S 102.5(a).

3. Refer the Republican State Committee of Arizona and Susan
Bitter-Smith, as treasurer, for an audit pursuant to
2 U.S.C. S 437g(a) (2).

4. Approve the attached letter and Factual and Legal Analysis.

Lawrence M. Noble
General Counsel

Date
By:r

IXs G. Lerne),
Associate Gederal Counsel

Attachments:
1. Referral Materials
2. Proposed Letter and Factual and Legal

Analysis

Staff Person: Sandra Dunham

'C

ofl*0

JLI
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DATE:

-SUBJECT:

M&R,~OR IC. VUOVS/JOSHUA ICFADD~ 1

OBJECTION TO RAD Ref. 87L-25: FIRST G.C. REPORT
SIGNED MAY 2, 1988

The above-captioned document was circulated to the

Commission on Monday, May 2, 1988 at 4:00 P.M.

Objections have been received from the Conuissioners

as indicated by the name(s) checked:

Commissioner

Commissioner

Commiss ioner

Commissioner

Commiss ioner

Commissioner

Aikens

Elliott

Josefiak

McDonald

McGarry

Thomas

x

This matter will be placed on the Executive Session

agenda for May 17, 1988.

Please notify us who will represent your Division

before the Commission on this matter.

ISO

C0
0q



90001M TH FEDERAL ELBCTION COMKISSION

In the Matte of )
Republica state Comittee of 2 "'can i t I t o Referral 87L-25

rizona, ar4 Susat gitter- )
Smith, as treasurer)

CERTIFICATION

It Marjorie W. bwsons, recording secretary for the

Federal Election Coumission executive session of May 17, 1988,

do hereby certify that the Commission decided by a vote of

4-0 to take the following actions with respect to the

above-captioned referral:

1. Open a Matter Under Review (MUR).

2. Find reason to believe that the Republican
State Committee of Arizona and Susan
Bitter-Smith, as treasurer, violated

O 2 U.S.C. S 441a(f) and 11 C.F.R. S 102.5(a).

3. Approve the letter and Factual and Legal
Analysis attached to the General Counsel's
May 2, 1988 report, subject to amendment of
the letter pursuant to the meeting discussion.

Commissioners Aikens, Josefiak, McGarry, and Thomas voted

affirmatively for the decision; Commissioners Elliott and

McDonald were not present at the time this matter was under

consideration.

Attest:

Date Marjorie W. Emmons
Secretary of the Commission



My24, 1988

VIZ: M4UR 2611
Republican State
Committee of Arizona and
Susan Bitter-Smith, as
treasurer

qT Dear Ns. Bitter-Smith:

On May 17, 1988, the Federal Election Commission found that

there is reason to believe the Republican State Comittee of

Arizona ('OCoittee") and you, as treasurer, violated 2 U.S.C.

VS 441a(f) and 11 C.F.R. S 102.5(a). The Factual and Legal
Analysis, which formed a basis for the Commission's finding, is

Ln attached for your information.

en Under the Act, you have an opportunity to demonstrate that

0) no action should be taken against you the Committee and you, as
treasurer. You may submit any factual or legal materials that

Wyou believe are relevant to the Commission's consideration of

this matter. Please submit such materials to the General

Counsel's Office, along with answers to the enclosed questions,
within 15 days of your receipt of this letter.

In the absence of any additional information demonstrating
that no further action should be taken against you the Committee
and you, as treasurer, the Commission may find probable cause to
believe that a violation has occurred and proceed with
conciliation.

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.
S 111.18(d). Upon receipt of the request, the Office of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or

recommending declining that pre-probable cause conciliation be

pursued. The Office of the General Counsel may recommend that

pre-probable cause conciliation not be entered into at this time

so that it may complete its investigation of the matter.



Letter to Susan Sitter-mith, Treasurer
Page 2

Further, the Commission will not entertain requests for pie-
probable cause conciliation after briefs on probable cause have

been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days

prior to the due date of the response and specific good cause

must be demonstrated. In addition, the Office of the General

Counsel ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
please advise the Commission by completing the enclosed form

stating the name, address, and telephone number of such counsel,

and authorizing such counsel to receive any notifications and
other communications from the Commission.

11) This matter will remain confidential in accordance with

2 U.S.c. SS 437g(a) (4) (B) and 437g(a) (12) (A), unless you notify
the Commission in writing that you wish the investigation to be

NO made public.

For your information, we have attached a brief description
of the Commission's procedures for handling possible violations

tL of the Act. If you have any questions, please contact Sandra

Dunham, the staff member assigned to this matter, at (202) 376-
8200.

0 Sincerely,

Thomas J. Jose iak
Chairman

Enclosures
Factual and Legal Analysis
Procedures
Designation of Counsel Form
Questions



Please submit answers in writing Aunder oath to. tb.
questions set forth below within 15 days of your receipt of this
request.

1. The Republican State Comittee of Atsiona held a joint
fundraiser called OPath to Victory '860 on October 24, 186
with the John Kyl for Congress Comittee and Rhodes tO
Congress.

(a) Were the contributors who attended or donated money
through the joint fundraiser notified that their
contributions were intended for use in connection with

Federal election activity? If so, please provide a copy

N0 of all the solicitation documents given to the
contributors.

(b) Please 'provide the Office of the General Counsel with a
copy of the written agreement entered into by the

rparticipants of the joint fundraiser.

t1 2. On January 29, 1987, Jodi-Smith sent a letter to the analyst
in the Reports Analysis Division stating she was
transferring out funds totalling $21,490 received from

organizations not registered with the Federal Election
Commission. However, a review of the Committee's 1986

q. 12 Day Pre-General Report indicates there was a total of

$28,790 in funds from unregistered organizations. Ms. Smith

later verified that there was an error in thh aggregate year-
to-date total in the listing for Mecham for Governor and
transferred an additional $10,000 to the non-federal account.
Therefore, the total transferred from the federal account
was $31,490. Please explain the discrepancy between the
total amount of funds received from unregistered
organizations and disclosed in the 12 Day Pre-General Report
and the amount by the Committee to its non-federal account.



RB8#O0NDMlITSI a~publiWaft euto Coustte of MURS,~1
Arizona .ii uaiR~tgib
as treaeurc

The 1986 October Quarti~y Report ied by the Republican

State Comittee of Arisona (the wCommItteeo) and Susan Bitter-n

Smith# as treasurer, disclosed a $6,000 contribution from the

Kolbe for Congress Committee on July 1, 1986. A Request for

Additional Information (ORFAIO) was sent on December 31, 1966#

which advised the Committee that the Act precludes a political

f~w) committee from receiving contributions from a person or another

10 committee in excess of $5,000 in a calendar year. The RFAI

r%4 contained the standard admonition that the Committee refund the
LI)

excessive contributions or transfer the funds, with the donor's

C:) consent, to an account not used to influence federal elections.

qW The 1986 12 Day Pre-General Report filed by the Committee

0D disclosed a total of $28,790 in funds from five (5) unregistered

- organizations, the Arizona Senate Republican Campaign Committee-

,$5,000, Black Canyon Republican Women - $50, Mecham for Governor

- $21,690, Mohave County Republican Committee - $2,000 and Sun

City Republican Club - $50. The Committee also received

excessive contributions totalling $6,050 from registered

committees; an additional $6,000 from the Kolbe for Congress

Committee and $50 from the Bob Stump Election Committee. The

1986 12 Day Pre-General Report disclosed two (2) contributions

from the Bob Stump Election Committee totalling $4,250 received



on October 7 and So 19"'t with an t

Another RPFA was also 'sent- -to the 1. sltte on. r 31,

198- concerning whether the contributions Listed in the 12 Day

Pre-General Report were porntssible under 11 C.r.a. S1,OZ5(a)

and 2 U.S.C. S 441a(f) plus the standard admonition th*t, it

excessive, the Committee refund the contribution or traner the

funds, with the donor's consent, to an account not used to

influence federal elections.
On January 12, 1987, Ms. Jodi Smith, the Committee's

bookkeeper, called in response to the two RFAIs sent on

December 31, 1986. Ms. Smith explained that errors were made in

t ) depositing funds into the federal account; the contributions

-r) should have been deposited into the non-federal account. She

0 further explained that all funds designated for non-federal

activity would be deposited into the non-federal account. In
C)

addition, she stated that funds erroneously deposited would be

disclosed as debts owed to the non-federal account until such

time as the transfers could be made.

I/ The Committee's 1986 April Quarterly Report had previously
disclosed the receipt of an $800 contribution from the Bob Stump
Election Committee on March 19, 1986.

2/ A Second Notice was sent to the Committee on January 22,
1987, for failure to respond in writing to the two December 31,
1986 RFAIs concerning the 1986 October Quarterly and 12 Day Pre-
General Repors.



St

Te 30 Day Post-tnera *1

disclo~d a total. of, $16,052.0 r0*01A I# (440

unregistered organivoatns. Th %U nd# er~* O* "oun erm $20

to $5,000 and were received betenu tohii 1986,ad

November 20, 1986.

The following is the list provided by RADof all of the

unregistered organizations listed in t*e pot-General Report and

their donations for that time period:
1./

*1- The Arizona Wholesale Supp. Co. PAC - $1,500
2- AT&T PAC - Denver - $5,000
3- Anchor National Life Insurance PAC - $200

n') 4- IMPAC - $1,500
*5- Citizens for Tom Collins - $500
*6- Committee to Reelect Hartdegen - $70
*7- Campaign Fund for Jane Hull - $135
*8- Humes Campaign Fund - $35

Ln *9- Bob Hungerford Campaign Funds - $35
*10- The Kunasek Campaign Fund - $70
"*11- Mundell for the House - $20
*12- Ray Rottas for State Treasurer - $35
'13- Elect Jack Taylor - $70
14- AFRN (Arizona Federation of Republican Women) - $25
15- The Golden Hills Republican Women - $50
16- Humes Campaign Fund (not in connection with joint

fundraiser) - $2,400
17- The Legislation Action Committee of AZ - $100
18- Dale Morgan for Corporation Commission - $1,500
19- The Phoenix Republican Women's Club - $75
20- The James B. Ratliff Campaign Fund - $1,200
21- Robert Usdane Senate Campaign - $1,000

3/ The * denotes those contributions given in connection with a
joint fundraising event held on October 24, 1986. In a letter to
RAD, dated January 30, 1987, the Committee explained its
reporting of the receipts and disbursements concerning this joint
fundraiser and attached an amended Statement of Organization
which identified the separate depository account. This account
was named "Path to Victory '86."
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Anothert Mai was, set to IttaCm~e on Safter 67

The R1hZ requested that-the CWLU,00o1.city -4heth@* Ar'~ the

contributions received fEros the unregisterCed coNitte" *We

permissible under 11 C oF.Ro S 102.5(A).

On February 2, 1987 the Conmission 'reeived &0@004nts to

the October Quarterly and 12 Day Pre-General Reports. The

October Quarterly amendment disclosed a $7,300 debt owed to the

Committee's non-federal account for the $7,000 excessive

contribution received from the Kolbe for Congress Comittee and a
0

$300 contribution received from the Bob Stump Election

Committee.

!'IN In a cover letter to the amendment of the 1986 12 Day Pre-

tn General Report dated January 29, 1987, Ms. Smith indicated that

Mshe would transfer the excessive portion of the contributions,

O i.e. the sum in excess of $5,000, from committees registered with

the Federal Election Commission ("FECO) to the non-federal

account at that time. In addition, she would transfer out funds

received from committees not registered with the FEC, which she

concluded was $21,490, at a later date. The amended 12 Day

4/ The $300 transfer for a contribution received from the Bob

Stump Election Committee appears to account for the $50 apparent

excessive contribution that was disclosed on the 1986 12 Day Pre-

General Report and a $250 apparent excessive contribution

disclosed on the 1986 30 Day Post-General Report as a memo entry

on Schedules A and B.



ro-General port disclosed debts owed t

n -dot al ao a,~t The 421 t490 in, i tei,@ dbts itbw

$18,690 in receipts from three (3) of the unrftistered

organizations (te Arizona State Republican Campaign Fund -

$5,000# Meehan for Governor - $11,690 bas*d on the erroneous,

aggregate-year-to-date listed in the original report and the

Mohave County Republican Committee - $2,000). received during the

1986 12 Day Pre-General reporting period. -

On February 9, 1987, the Commission received an amendment to

1Wm the 30 Day Post-General Report from the Committee. In the cover

*1 letter, Ms. Smith disclosed the Commission identification number

\for a committee which contributed $1,000 to the Committee on

to October 27, 1986, and was previously thought unregistered.

Ms. Smith also stated that she was transferring out all other

0 contributions the Commission had indicated were from PACs or

committees not registered with the FEC. The total of this

transfer out would be 
$16,255.

5/ The $21,490 transfer also included a $2,800 contribution
received on September 17, 1986, from the House Victory Fund.
This contribution was disclosed in the 1986 October Quarterly.
The Committee previously stated, in its amendment received
December 15, 1986, that the contribution was permissible. The
Committee transferred the $21,490 on February 13, 1987.

6/ The $16,255 included four (4) contributions totalling $635,
received from four (4) unregistered organizations during the 1986
Year End reporting period. The unregistered organizations were
as follows: the Jim Miller Campaign Committee - $200, the Phoenix
Republican Women's Club $35, the James B. Ratliff Campaign Fund -
$200 and the Citizens for Skelly Committee - $200.



AI44.

Caeona Not Leo vas .ent to the Coittee on February 1R,

1987, becauso'e, th 30 y- fost-GeneraI Amendment dated February ,

1987, failed 'ta'povifte 'the date of the transfers. The Notice

also requested a photocopy of the transfer checks.

The Comisslor received a response to the Second Notice on

February 26, 1987. The Committee enclosed a photocopy of the

$21,490 transfer check dated February 13, 1987, and a photocopy

of the $16,255 transfer check dated February 25, 1987.

The 1986 Year End Report filed by the Committee disclosed a

total of $635 received from four (4) unregistered organizations.

(See Footnote 7 for the names of the unregistered organizations.)

Another RFAI was sent to the Committee on March 4, 1987.

The Commission received the Committee's response to this

last RFAI on March 24, 1987. The Committee enclosed a photocopy

of the $635 transfer check dated March 26, 1987. It appears that

this transfer was not needed as the funds received on the 1986

Year End Report had already been included in the February 25,

1987, transfer check.

On April 7, 1987, a RAD analyst called Ms. Smith to request

clarification on the total amount of contributions received from

Mecham for Governor. Ms. Smith explained that the aggregate

year-to-date total should be $21,690 and not $11,690 as reported.

She stated that $10,000 would be transfered to the non-federal

account to correct the error.

In a follow-up letter received April 10, 1987, Ms. Smith

reiterated that the aggregate year-to-date total for Mecham for



NO

r

Gover nor should: hb ewi 4* as $24. she submitted

the photocopy of a 410GO4 ttaftor check dated April. 7, 1997.

Pursuant to 2 U. - 44a(f), no political coeittee

can knowingly accept a contribution in violation of any

limitation imposed on cont lbutions and expenditures. Section

441a(a) (1)(C) further provides that no person shall make

contributions to any political committee other than an authorized

committee of a candidate or the national committee of a political

party in any calendar year, which in the aggregate, exceed

$5,000. The Federal Election Campaign Act of 1971, as amended

(the "Act") defines "person" as any committee, organization or

group of persons.

A review of the Committee's disclosure reports filed

with the Commission indicated that the Committee accepted a

$6,000 contribution from the Kolbe for Congress Committee on

July 1, 1986, and an additional $6,000 contribution from the same

committee on October 6, 1986. The Committee also disclosed on

its 1986 Pre-General Report two contributions totalling $4,250
7/

from the Bob Stump Election Committee. These two contributions

brought the aggregate year-to-date total from the Bob Stump

Election Committee to $5,050. Additionally, the Pre-General

Report listed $21,690 (the report listed $11,690 which was later

clarified as $21,690) in contributions from Mecham for Governor.

The Committee stated that all of these contributions were

deposited into the federal account in error. However, the

7/ The 1986 October Quarterly for the Bob Stump Election
Committee only discloses a $3,800 contribution to Arizona
Republican Victory '86 on September 27, 1986.



committee 414 &Cvept these, 4*t4,#t coQ*% attons and 44 n

transfer thef to noe &_fOSa) *CtnAt a tio Lh,

These excessive contributi S werq* not ttaf*f rod to he "on-

federal account until Ntbr uay of 19870

11 CoF.R. S 102.o5(a) (1) permits an organisationt whi4A

finances political aotivity in oonnection with both federal and

non-federal elections, to establish a separate federal account.

Only funds subject to the prohibitions and limitations of the Act

shall be deposited into this account. Further, 11 C.1.R.

S 102.5(a)(2) states that only contributions designated for the

federal account; contributions solicited in connection with a

federal election; and contributions from contributors who were

informed that all contributions are subject to the prohibitions

in and limitations of the Act may be deposited in a federal account.

0The Committee established a separate federal account

0 pursuant to 11 C.F.R. 5 102.5(a)(1). However, the Committee

accepted and deposited into this federal account funds for which

the totals (and the total amount transferred to the non-federal

account if the entire amount was not transferred) are listed

below V from the following twenty-eight unregistered

organizations: 9/

8/ This Office notes that the aggregate year-to-date totals for
-he Citizens for Skelly Committee and the James B. Ratliff Fund

are not consistent from one report to the next.

9/ * denotes unregistered committees which contributed funds to
the Committee for the joint fundraiser held by the Committee in
conjunction with the reelection committees of Jon Kyl and John

Rhodes. Because both Kyl and Rhodes were candiates for federal

office, the contributions should have complied with 11 C.F.R.

S 102.5(a) (2).



o- ab"4@na fat Governor -$1 .0"
*2--1 Atizoana Wholesale & Wati***l 4trAns PAW l
3- Att PW - Denver -
4- Anchor national Life InSUrance PAC - $200
5- INP61 - $ 1,500
6*6- Citizens for 1'o Collins- $50t
*7- Committee to Reelect Uartdegen - $70
e8- Campaign Fund for Jane Hull - $135
*•9- Humes Campaign Fund - $2,435
*10- Bob Hungerford Campaign, Funds - $35
*11- The Kunamsek Campaign Fund - $70
*12- Mundell for The House - $20
*13- Ray Rottas for State Treasurer - $35
*14- Elect Jack Taylor - $70
15- The Legislation Action Committee of AZ - $100
16- Dale Morgan for Corporation Commission - $1,500
17- The James B. Ratliff Campaign Fund - $1,825 (only

transferred $1,400)
18- Robert Usdane Senate Campaign -$1,100 (only transferred

$1,000)
19- The House Victory Fund - $2,800
20- Citizens for Skelly Committee - $300 (only transferred $200)
21- Jim Miller Campaign Committee - $200
22- Arizona Senate Republican Campaign - $5,000
23- Black Canyon Republican Women - $110 (only transferred $50)
24- Mohave County Republican Committee - $2,000
25- Sun City Republican Club - $1,116 (only transferred $50)
26- AFIN (Arizona Federation of Republican Women) - $275 (only

transferred $25)
27- Golden Hills Republican Women's Club - $100 (only

transferred $50)
28- Phoenix Republican Women's Club - $140 (only transferred

$110)

The State of Arizona does not permit either corporate

or labor union contributions. Therefore, the Committee did not

accept funds which were prohibited by the Act. However, the

Committee did accept $21,690 from Mecham for Governor; $12,000

from the Kolbe for Congress Committee; and $5,050 from the Bob

Stump Election Committee. Since the maximum amount the Committee

was allowed to accept from any committee was $5,000, the

Committee violated 11 C.F.R. S 102.5(a)(1) by accepting funds

which exceed the limitations of the Act. Additionally, the funds

cn

0
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1'10 Of co* .

mse Sandra Dunhasm
FEDERAL RIZO0 CCI ON
Washington, D.C. 204 3

Re: The NOR 2611
Republican State Committee of Arison
and Susan Bitter-mith, Treasurer

Dear Ms. Dunham: ..

This office has been retained by the Republican State .
committee of Arizona to represent its interest in the above -  Ei
referenced matter. Our client received your correspondence. =M
dated May 24, 1988, after June 1, 196. Consequently, we werei E '

notified of the Commission's action and began our review less.7
than one week ago. CA

The questions to be answered and the factual and legal
analysis accompanying your correspondence refer to multiple
transactions and communications. To date, we have been unable to
research and recreate all of the transactions, communications and
supporting documents to which the allegations refer. We consider
the allegations made to be a serious matter requiring a thorough
and forthright response.

Therefore, we are requesting a twenty day extension in
which to respond to the Commission's findings. The ten pages of
your factual analysis refer to transactions and communications
that must be researched and traced. No doubt, the crux of this
entire matter is whether or not the statutes and regulations were
followed. Without knowing all of the relevant facts and the
proper context thereof, the compliance vel non with the statutes
and regulations cannot be determined.

LO
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Ms. Sandra Dunham
FEDERAL ELECTIOW OMMISSION
June 10, 1988
Page 2

Re: The KUR 2611
Republican State
Committee of Arizona and
Susan Bitter-Smith, as treasurr

On that basis, we are respectfully requesting a reasonable
opportunity to adequately research and present the facts to the
Commission in such a manner as will form the basis of a
knowledgeable decision on their part. Thank you for your
consideration.

Sincerely,
co

rMITCHELL C. LAIRD, P.C.

rx, By

JSscJe SeleI)Fo eir.



FEDERAL EKECTION COMMISSION
WASHINCTOh QC. Z04fi

Jerry Steele, Esquizro
Mitchell C* Laird, P.C.
Missouri Comons
Suite 250
1440 Rast Missouri Avenue
Phoenix, Arizona 85014-2405

RE: NUR 2611
Republican State Committee of
Arizona and Susan Bitter-Smith,

0% as treasurer

IDear Mr. Steele:

10 This is in response to your letter dated June 10, 1988,
rNI which we received on June 14, 1988, requesting an extension of 20

days to respond to the Commission's reason to believe findings.
hrn After considering the circumstances presented in your letter, I

have granted the requested extension. Accordingly, your response
Iis due by the close of business on July 6, 1988.

0 If you have any questions, please contact Sandra Dunham, the

staff member assigned to this matter, at (202) 376-8200.

J) Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel



PhCnj w. ArltniMa 15014

,1MD2L- 277--7%1

The above-named individual is hlreby designated as my

counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf before

the Commission.

.TtIn A- 19 AR
Date

RESP IS NAME:

IDDRAS

i.,gdature

Susan Bitter Smith

5806 E. Lewis

Scottsdale, Arizona 85257

HOME PHONE:

BUSINISS PHOME:

'urnn

CA;

1.. - -
"-z

(602) 994-9739

(602) 257-9338

0
to

0
iq.
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Ms. Sandra Dunham

FZD1R Wa+i pow 00-¢OM

Washington, D.C. 204

Re: The NUR 2611
Republican State U
Committee of Arizona and "-

Susan Bitter-Smith, as treasurer

Dear Ms. Dunham:

This letter and the enclosed affidavit are in response to
the letter of Thomas J. Josefiak dated May 240 1988, directed to
the above-named respondents. This Lletter is to advise you that I
have been retained to represent each of the above-named
respondents.

The respondents have attempted to make a conscientious
effort to comply with all of the federal election statutes and
regulations. It is their intention to cooperate with the Federal
Election Commission and to handle all finances consistent with
the appropriate statutes and regulations.

In that spirit, I am enclosing an affidavit signed by
- Susan Bitter-Smith as treasurer of the Republican State

Committee of Arizona which answers the questions propounded by
the Commission in conjunction with the Nay 24, 1988, letter.

As additional information regarding allegations contained
in the May 24, 1988, letter, please be advised that the alleged
contributions by Kolby for Congress Committee and Bob Stump
Election Committee were merely a reimbursement for expenditures
incurred by or on behalf of each respective candidate. Several
candidates got together for the purpose of economy and efficiency
and shared the expense of a phone bank and certain other
expenses. Each candidate paid a pro rata share of the expense
and the accounting was handled through the committee accounting
system.



Ms. Sandra Dunham
FEDERAL ELECTION COMMISSION
July 6, 1988
Page 2

Re: The MUR 2611
Republican State
Committee of Arizona and
Susan Bitter-Smith, as treasurer

Consistent with the spirit of this letter, we would
respectfully request pre-probable cause conciliation pursuant to
11 C.F.R. £ 111.18(d). It is the Committee's understandilg that
it has complied with previous requests and handled these Issues
appropriately. We would appreciate the opportunity to reach an
understanding with the Federal Election Commission and comply in
all respects with that understanding.

I appreciate your professional cooperation and look

CN forward to resolving these issues in the near future.

'f) Sincerely,

MITCHELL C. LAIRD, P.C.

By
1n Mitchell C. Laird
0) Attorney at Law

MCL/sc
xc: Mr. Burt Kruglick

C) Mr. Kurt Davis
Mr. Joe Abate, Esquire
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1. ~ t ~ . (),It is my Understanding

tht t oous01ttbos Jo tede h int fundraiser were

8 hotifi~d of the Intent for use of the funds in connection with

Plderal Election activity by the disclosures contained in the

10 solicitation documnts. I am enclosing a copy of the

1 I solicitation docents as Exhibit "A* which is attached hereto

S12 and incorporated herein by this reference.

1 13 2. In response to question 1.(b), I am enclosing a copy

0 14 of the written Agreement entered into by the participants of the

15 Joint fundraiser as Exhibit 0B0 which is attached hereto and

i incorporated herein by this reference.

1 3. In response to question 2, I have discussed the
17

accounting of Jodi Smith and the issues raised by question 2

19 with Jodi Smith. It is my understanding that the discrepancy

20 with respect to the numbers set forth in question 2 may be

21 explained as follows:

22 a. The Commission apparently assumes that the

23 following checks were transferred from the federal fund:

Arizona Senate Republican
24 Campaign Committee 5,000

Black Canyon Republican Women 50
25 Necham For Governor 11, 690

Mohave County Republican
26 Committee 2,000

Sun City Republican Club 50
$18,790
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Path To Victory
M e w reere lke for the reetoeO~hphoo pority)

o Poe, w erveW tlRil "o h hnOnly at 1125 eah.
0 1m un ale to atend, butplease accept it ontribuion of $

Kindly make yourW heck payableto: Path To Vitory 16
Your check is your rmervation-no "porate checks plaaSe.

Name ... . ...

Stret

City State Zip.-

Employer:

Phone (H): (0):

Please designate:
o Arizona Republican Party 0 Jon Kyl 0 Jay Rhodes

For information please call: 957-7770
'0 1 Federal election reporting laws require the above information.

tn

Lf)

:1 This event is co-sponsored by the Arizona Republican Party, the Jon Kyl
., for Congress Committee, and the Jay Rhodes to Congress Committee. All of

the above committees are registered with the Federal Election Commission
C in Washington, D.C. The sponsoring committees have designated the Arizona

Republican Party as fundraising representative for this event.

Contributors may designate a total of $250 from the proceeds of the tickets
for the reception to one or all of the sponsoring committees. If a contributor
designates the Arizona Republican Party as recipient of the proceeds of the
tickets for the reception, the Party will receive $150 and the candidate
committees will each receive SS0 and the remainder will be allocated as set
forth below. The proceeds of the events other than designated contributions
will be allocated in the following manner. The Arizona Republican Party will
receive one-quarter of the net proceeds and the remainder will be given to
the sponsoring candidate committee responsible for the ticket sales. If the
tickets are sold by the Arizona Republican Party, the remainder will be divided
equally between the sponsoring candidate committees.

In the event that a contributor has exceeded the amount which may be
lawfully given to a sponsoring candidate committee, the contribution will be
allocated to the Arizona Republican Party to be used for its general election
campaign purposes.

Paid for and authorized by the Arizona Republican Party and authorized by
the Jon Kyl for Congress Committee, and the Jay Rhodes to Congress
Committee.



Reo: V #:it VA ,  t Ion and

1. Ticket price - $300 per couple or single person

(includes luncheon). Reception purchasers will get front seating

at luncheon. No discounts of reception will be permitted.

r 12. Party, Rhodes and Kyl committees to sell tickets;

UO) $250 from each reception ticket sale may be designated 
on the

oinvitation to candidates or the Party. $250.00 portion so

C designated will be forwarded to designee as soon as possible

qW after receipt by Party. If Party sells tickets which are not

7designated, Party will receive $150 - each candidate's committee

will receive $50. Remaining $250 on all reception tickets to be

allocated per luncheon ticket sales.

3. Invitations mailed for reception will have 3 boxes

(1 each for Rhodes, Kyl and the Party) so that contributors 
may

designate whether a particular candidate or the Party 
is to

receive credit for the ticket. If a contributor has maxed out on

contributions, the proceeds to go to Party for general 
election

campaign expenses.

1

EXHIBITin.a.



TLuncheon:

1. Ticket prices - $125 per person; $250 per couple;

$1#250 for table of ten (10).

2. Expenses are to be divided on a proportionate

share basis based on tickets sold between the Party, Rhodes and Kyl.

3. Net proceeds from all luncheon tickets sales will be

distributed 25% to Party and balance to committee selling ticket.

Go If Party sells tickets, the net proceeds, after 25% to Party, to

L be divided equally between candidate's conittees.

Generally:

1. Expenses of the Vice President are estimated to be

$9,000 and will be split equally 3 ways.

2. State elected office holders or candidates will

pay $35.00 for tickets.

3. Cost of the luncheon to working volunteers will be

$20.00 per person. Each sponsor is to receive 20 tickets.

4. Head table will be determined by Party, Kyl,

and Rhodes Committees.

5. State Party will handle printing and mailing of

the invitations, tickets, and other expenses on a reimbursable basis



and Ip11 , 4% t tatp.ye for tbh

6. Satate ty will establ.sh a separate account for

the receipt mid disb b ement Of all fundraising proceeds.

7 Thbs agresent gay:be executed in counterparte und

shall be of full force and effect the same as it executed in the

original.

The foregoing is understood and agreed to this 10th day

of October, 1986.

Burt Kruglick, Chairman
Arizona Republican Party

Jay Rhodes to Congress

Jon Kyl for Congress Committee
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as treasurer (the:" 4C*~t~' Violatqd 2 U.S C. 441&a,(f) -by

accepting excessive oontributions fcm -two' federal candidate

0 committees (Kolbe for Congress Committee and the Bob Stmp

Election Committee) and one non-federal candidate committee

(Recham for Governor). The Commission also found reason to

believe that the Committee violated 11 C.F.R. S 102.5(a) by

accepting funds which exceeded the limitations of the Act and

o accepting funds from unregistered committees which were not

qW intended for federal election activity. The Committee made a

Crequest for pre-probable cause conciliation on July 6, 1988

(Attachment 1).

II. AMLYSIS

The Committee's response to the Commission's reason to

believe finding of the 2 U.S.C. S 441a(f) violation only created

more confusion as to the exact nature of the receipts from the

Kolbe for Congress Committee and the Bob Stump Election

Committee. Originally, the Committee reported the receipts as

transfers from affiliated/other party committees. When contacted
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$5,000 to its non-federal inot "st. f! Q the tcanflE*CE

the Committee indicated that. the vWeoe*' ,, tor '0,PoosI tea Iit the

fe*deral account in 'error, Nov the Ci*10 . pItes that the

receipts 'were merely a rembursement 'prx Wi r e a Auturd

by or on behalf of each respective canddat*,e. It further wrtles

that several candidates got together to share expenses for a

phone bank, among other things. However# the Committee does not

explain who the candidates were nor provide details concerning

the types of activities for which the expenditures were made.

According to one of the candidate committees, its receipts were

intended for a program called Victory '86. This Office does not

know anything about this program, the purpose, committees

involved or how monies for this program were reported.

Therefore, this Office proposes sending additional questions to

the Committee concerning the program called Victory '86 and the

reporting of the receipts connected with the Victory '86 program.

The Committee responded to an inquiry regarding a joint

fundraiser held on October 24, 1986 with the John Kyl for

Congress Committee and Rhodes to Congress and indicated that the

Committee did notify contributors that the contributions would be

used in connection with federal activity. The solicitation cards

contained the statement, "All of the above committees are

K I I
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in addttiw the Committees toomi~wDWIWhe

concerning the transfer of $21,490 on January 1, 1987, fram the

04 federal to the non-federal account, was not sufficient. The

%0 Committee's response only restated information which had been

previously reported. The Committee did not explain y there was

a discrepancy between the total amount of receipts received by

the Committee from unregistered organizations, as disclosed in

o the 1986 Pre-General Election Report, and the total amount which

V was later transferred to the Committee's non-federal account.

This Office wants to know why the $50 contribution from the Black

Canyon Republican Women and the $50 contribution from the Sun

City Republican Club were not included in the transfer to the
1/

non-federal account. The vague answer to this inquiry, along

with no explanation regarding all of the other discrepancies

1/ RAD referred the Committee for accepting funds from 28
unregistered committees, among other things, regardless of the
amount contributed by each unregistered committee. Consequently,
the Commission found reason to believe that the Committee
violated 11 C.F.R. S 102.5(a)(2) for accepting contributions
which were not intended for federal election activity even though
some of those unregistered committees contributed less than
$1,000.00.
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1. Decline, at this time, to entec into conciliation with the
Republican State CommIttee of Arizona and Susan Bitter-
Smith, as treasurer, prior to a finding of probable cause to
believe.

2. Approve the attached letter and interrogatories.

Lawrence N. Noble
General Counsel

0

BY:
Date

Attachments
1. Request for Conciliation
2. Letter and Interrogatories

Staff Assigned: Sandra J. Dunham



In the atter ,of

Republican State. committee for )
Arizona and Susan BitterSmith, )
as treasurer )

IEVR asii

CERTXIICATION

I, Marjorie W. auuons, Secretary of the Federal

Election Commission, do hereby certify that on November 17,

1988, the Commission decided by a vote of 6-0 to take

the following actions in MUR 2611:

1. Decline, at this time to enter into
conciliation with the Republican State
Committee of Arizona and Susan Bitter-
Smith, as treasurer, prior to a finding
of probable cause to believe.

2. Approve the letter and interrogatories,
as recommended in the General Counsel's
report signed November 14, 1988.

Commissioners Aikens, Elliott, Josefiak, McDonald,

McGarry, and Thomas voted affirmatively for the decision.

Attest:

,7 - Yr

Date (/arjorie W. Emmons
Secretary of the Commission

Received in the Office of Commission Secretary:Tues.,
Circulated on 48 hour tally basis: Tues.,
Deadline for vote: Thu rs.

11-15-88,
11-15-88,

, 11-17-88,

10:00
4:00
4 :00



FEDERAL ELClHCOMMIS$#bN
WASHINGTON, ODC' 204

!t~JgI~22, 1988

CNRIFIED NAIL -RW1 is 1 AW 41

Mitchel.' C. Laird, Esquiro.
Mitchell C. Laird, P.C.
Missouri Commons, Suite 250
1440 East Missouri Avenue
Phoenix, Arizona 85014-2405

RE: MUR 2611
Republican State Committee of

Lf) 
Arizona and Susan Bitter-Smith,
as treasurer

Dear Mr. Laird:

On May 24, 1988, you were notified that the Federal
Election Commission found reason to believe that your clients,

the Republican State Central Committee and Susan Bitter-Smith, 
as

treasurer, violated 2 U.S.C. S 441a(f) and 11 C.F.R. S 102.5(a).

0On July 6, 1988, you submitted a request to enter into

conciliation negotiations prior to a finding of probable cause to
C) believe.

The Commission has reviewed your request and determined to

7) decline at this time to enter into conciliation prior to a

finding of probable cause to believe because additional

-- information is necessary. The Commission is enclosing a set of

interrogatories setting forth the additional information which is

required. Such information should be submitted to the Office of

the General Counsel within 15 days of receipt of this letter.

At such time when the investigation in this matter has been

completed, the Commission will reconsider your request to enter

into conciliation prior to a finding of probable cause to
believe.



* p4*.se ooAtact Sandra Dunham# the
~tktea *2 376-8200.

Lavrence K. Noble
General Cou sel

BY: Lois G. trner
Associat General Counsel

Enclosure
Interrogatories

1f0

0



Mitchlell C. Laird

ZU5TDClow

in answering these interrogatories, furnish all other
information, however obtained, including hearsay, that is in
possession of, known by or otherwise available to your including
documents and information appearing in your records.

Each answer is to be given separately and independently# and
unless specifically stated in the particular discovery request,
no answer shall be given solely by reference either to another
answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

If you cannot answer the following interrogatories in full
a after exercising due diligence to secure the full information to

NO do so, answer to the extent possible and indicate your inability
'0 to answer the remainder, stating whatever information or

rNI knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown

Ln information.

Should you claim a privilege with respect to any documents,

C) communications, or other items about which information is
o requested by any of the following interrogatories and describe

such items in sufficient detail to provide justification for the
claim. Each claim of privilege must specify in detail all the
grounds on which it rests.

The following interrogatories are continuing in nature so as
to require you to file supplementary responses or amendments
during the course of this investigation if you obtain further or
different information prior to or during the pendency of this
matter. Include in any supplemental answers the date upon which
and the manner in which such further or different information
came to your attention.



w~ i!il..Mitchell C4

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You* shall mean the named respondent in this action to whom
these discovery requests are addressed, including all officers,
employees, agents or attorneys thereof.

*Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee, association, corporation, or any other type of
organization or entity.

"Identify" with respect to a person shall mean state the
full name, the most recent business and residence addresses and
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of

Sboth the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories any documents and materials which may otherwise
be construed to be out of their scope.

0



TO: MltablL"" C. Ut 1g4,

In furtherance of its investigation in the above-captioned

matter, the Federal Election Commission hereby requests that you

submit answers in writing and under oath to the questions set

NO forth below within 15 days of your receipt of this request.

40
1. Please provide the Office of the General Counsel with an

executed copy of the written agreement entered into by the
participants in the joint fundraiser called "Path to Victory
'86" which was held on October 24, 1986.

2. In a letter dated July 6, 1988, the Republican State
O Committee of Arizona (the *Committee*) states that the

monies received from the Kolbe for Congress Committee and
the Bob Stump Election Committee "were merely reimbursements
for expenditures incurred by or on behalf of each candidate.
Several candidates got together for the purpose of economy
and efficiency and shared the expense of a phone bank and
certain other expenses. Each candidate paid a pro-rata
share of the expense and the accounting was handled through
the committee accounting system."

(a) Was there an organized program in which expenses were
shared by various groups and candidates? If so, what
was the name and nature of the program?

(b) Please provide a copy of the script for the phone bank.

(c) Please identify all of the candidates who shared the
expenses referenced in the Committee's response.



-2.=

(d) Please list all of the expenses incurred in Oonn*Ct'Ob
with the program for which the asserted ceimbiCseMentS
were received.

(e) Please describe the arrangement agreed upon by the
Committee and the candidate committees with regard to
the making of expenditures and of reimbursements
related to this program.

(f) Please describe the accounting system utilized to
determine the pro-rata share for each candidate for
this program.

(g) Were the specific amounts owed by each candidate
determined prior to or after expenditures for the
program were made by the Committee?

(h) In connection with the program, please state the amount

0 paid from the Committee's federal account. State the

amount paid from the Committee's non-federal account.
How was it determined how much each account would pay?

3. Please describe in detail the function and structure of
Victory '86, the program identified and generally described
in correspondence from Jon C. Hinz, Executive Director of

Lthe Committee to William H. Kelley, Treasurer of the Kolbe
cfor Congress Committee on September 5, 1986. Include

information concerning the duration of the program, how
o funds for the program were solicited and how the expenses

were allocated to the various participants.

4. In the affidavit signed on July 6, 1988, by the Committee's
treasurer, Susan Bitter-Smith, the response numbered 3.a.
states the funds transferred from the Committee's federal
account to the non-federal account were identified as
follows:

The House Victory Fund $ 2,300
Arizona Senate Republican
Campaign Committee A 3,000
Mecham for Governer $11,690
Mohave County Republican
Committee $ 2,000

$21,490

(a) Please describe the nature of the House Victory Fund,
who was involved in the program, and whether it made
expenditures in connection with federal elections.
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Ms. Sandra Dunham
FEDERAL ELECTION COSISSION
Washington, D.C. 20463 ou-

Re: The MUR 2611
Republican State
Committee of Arizona and
Susan Bitter-Smith, as treasurer

Dear Ms. Dunham:

Enclosed herewith are the answers to the interrogatories,
you sent to my office, which have been provided to me by Kurt
Davis, Executive Director of the Arizona Republican Party and by
Jodi Smith, Bookkeeper for same.

Lf
Should you have any questions or comments, please do not

hesitate to call or write.

0) Sincerely,

LAIRD & SCHNECK, P.C.

c.o
By
Mitchell C. Laird
Attorney at Law

MCL/sc --
Enclosure 77
xc: Mr. Burt Kruglick .

Mr. Kurt Davis C 2
Mr. Joe Abate, Esquire



in furtherance., of*it £'01ol 1in 1000aboveeptoned

matter, the Federal Zlection Coijkl .- hereby requests that you

submit answers in vriting and under oath to the questions set

ps. forth below within 15 days of your receipt of this request.

1* 1. Please provide the Office of the General Counsel with an
executed copy of the written agreement entered into by the
participants in the Joint fundraiser called "Path to Victory

to '860 which was held on October 24, 1986.

f 2. In a letter dated July 6, 1988, the Republican State

0 Committee of Arisona (the "Committee) states that the
monies received from the Kolbe for Congress Committee and

IV the Bob Stump Election Committee *were merely reimbursements
for expenditures incurred by or on behalf of each candidate.

CSeveral candidates got together for the purpose of economy
and efficiency and shared the expense of a phone bank and
certain other expenses. Each candidate paid a pro-rata
share of the expense and the accounting was handled through
the committee accounting system."

(a) Was there an organized program in which expenses were
shared by various groups and candidates? If so, what
was the name and nature of the program?

(b) Please provide a copy of the script for the phone bank.

(c) Please identify all of the candidates who shared the
expenses referenced in the Committee's response.
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(h) In connection with the *rogram, please "tat* ~iibe, nt
paid from the Committee's federal aouC n;t. *te the
amount paid from the Committe's non-fedle hl4OU t-
How was it determined how much each aou m ld pay?

3. Please describe in detail the function and 9trutAe of
Victory '86, the program identified and generally.Aesoribed
in correspondence from Jon C. Hins, Executive Director of

t" the Committee to William H. Kelley, Treasurer of the' olbe
for Congress Committee on September 5, 1986. IZnolud

Oinformation concerning the duration of the program, bow
funds for the program were solicited and how the expenses
were allocated to the various participants.

4. In the affidavit signed on July 6, 1988, by the Comaittee's
O treasurer, Susan Bitter-Smith, the response numbered 3.a.

states the funds transferred from the Committee's federal
account to the non-federal account were identified as

OK follows:

The House Victory Fund $ 2,800
Arizona Senate Republican
Campaign Committee A 5,000

Mecham for Governer $11,690
Mohave County Republican
Committee $ 2,000

$21,490

(a) Please describe the nature of the House Victory Fund,
who was involved in the program, and whether it made
expenditures in connection with federal elections.
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In the matter of
&epUbl icon State ) UR 2611
.. .oamittee of Arizona )
4An 'Ousant Bitter-
Smith, as treasurer )

ANSWERS TO I TERROGAORZIS
In answer to the inter oatories propounded in the above
referenced matter, the Respondent reponds as follows:

1. Mile it has been reported that signed copies of the
written agreement entered into by the participants of the
joint fund raiser called Path Victory '86 were seen by
certain employees of the Arizona Republican Party,
Respondent cannot, after a diligent search, locate a
signed copy at the present time. It is our understanding
that the Agreement, which was already forwarded, regarding

rN. this fund raiser, was a true and correct copy of the one
which was signed.

2.a. The program was called Victory '86. The program was
rdesigned by the National Republican Committee. It

operated as outlined by the National Committee. The basic
format was to provide phone banks in a "get out the vote"
effort. In addition, there was a strong effort regarding
absentee ballots. The idea was to get a greater number

C of Republicans to vote in the election. It was the
Arizona Republican Party's understanding that this entire
program received FEC approval by the National Committee.

D 2.b. After a diligent search, it was not possible to locate a
script for the phone bank. However, in discussing the
matter with persons familiar with the script, it was

0Y1 described as a typical "get out the vote" script. It
might have gone something like this:

We would appreciate your making the
effort to vote. There are some great
candidates for offices in Arizona which
we would appreciate your considering.
They are (whereupon a list of Republican
candidates was presented).

2.c. John Colbe, John NcCain, Burt Barr, Evan Hecham, and Bob
Stump.

2.d. See Exhibit "A" attached hereto and incorporated herein.

2.e. See the written agreement previously forwarded to FEC
regarding the joint fund raiser.



2~ * f ppar¥nly no exact tormla was used in dt.rm ,lg*S
pto rata share for each caodidate. Hiowever, a
bewftit analysis was done in advance of thepogatoapredetermie
eHoh of the participants aee to a pro* -
rata share based on josatal o" nsad
rigrding the relative cost bnofit to the var$O.
candidates*

2.g. Each person made a commitment to his or her pro rata sh"W
prior to the pr .

2.h. Until January 1987, virtually all manies received b e
Arizona Republican Party were dposited into the fed0tal
account and all bills paid trom it. No Victory 'I

expenses were paid from a non federal account The
for this procedure was that the nov bookkeper, Jodi
Smith, was advised by the previous bookkeeper that this
was the appropriate way to handle all monies. Since that
time, the FEC has advised the Arizona Republican Party to
the contrary. Upon receiving that advice from the FIC,
the procedure has been changed to comply with FEC
requirements.

3. The Victory '86 program was operated as designed by the
VNational Republican Committee as previously described

herein. The program operated basically from September
through November of 1986. A mailer was used to solicit
funds from Republican supporters for the Victory '86
campaign.

0
4.a. The House victory fund was a part of the Victory '86

program. It was designed to help state legislative
candidates from the Republican Party. There were no
federal candidates involved in the program. It made no
expenditures in connection with federal elections.

4.b. The transfers were not made due to an oversight by an
overworked, undertrained, new bookkeeping department.
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In the Ratter of

Republican State Committee of Aribona ) N 2611
and Susan sitter-S ith, as treasurer )

G3H&IL COUNMS3' IM3310T

1. BACMO0 I

The Reports Analysis Division (RADO) referred the

Republican State Committee of Arizona and Susan Bitter-Smith, as

treasurer (the "Committee") to the Office of the General Counsel

for its receipt during 1986 of contributions from 28

00 unregistered committees, including an excessive contribution

0 from the unregistered Mecham for Governor Committee, and its

r receipt of excessive contributions from two federal candidate

committees, the Re-elect Jim Kolbe to Congress Committee and the

Bob Stump Election Committee. On May 17, 1988, the Commission
0

found reason to believe that the Committee violated 2 U.S.C.

S 441a(f) and 11 C.F.R. S 102.5(a) and sent interrogatories to

-. the Committee.

The Committee responded to the Commission's interrogatories

on July 6, 1988 and also requested pre-probable cause

conciliation. Because of ambiguities and omissions contained in

its response, the Commission, on November 17, 1988, declined to

enter into pre-probable cause conciliation at that time and

approved the sending of additional interrogatories to the

Committee. The Committee responded to these additional

interrogatories. (Attachment 1).



A multicaudidate political committee is allowed to

contribute up to $*,00 to federal candidates or their

authorized political committees. 2 U.S.C. f 441a(a)(2)(A) and

11 C.F.a. 1 110.2. In addition, during 1986, the National

Committee of a political party and a State committee of a

political party, including any subordinate committee of a State

committee, were each permitted to make coordinated expenditures

in connection with the general election campaign of up to

$21,810 for U.S. House candidates and, in Arizona, $100,849.44

00 for U.S. Senate candidates. 2 U.S.C. S 441a(d) and 11 C.F.R.

1<) 5 llO.7(b)(1) and (b)(2). Political committees are prohibited

.1\ by 2 U.S.C. 5 441a(f) from making expenditures in excess of

LO these limits.

Coordinated expenditures are not reported as either
0

contributions to candidates or as expenditures by candidates.

Party committees may work with candidates' campaigns to

-_ determine how the money should be spent. Coordinated

expenditures by a party committee which benefit more than one

candidate for federal office must be allocated between the

benefiting candidates. 11 C.F.R. 5 104.10.

The Committee has asserted that the apparent excessive

contributions it received were in fact reimbursements for

expenses incurred by the Committee in conjunction with a program

operated by the Committee on behalf of five state and federal
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candidates. According to the Committee, "Victory woo the

nan of a "get out the vote" effort ('GOTW) coordinated by the

Committee for the benefit of five candidates: John 1e0aint, OLU

Kolbe, Evan Mechan, Bob Stump and Burt Barr. Necham and *art

were candidates for state office. McCain was a candidate for

the Senate, Kolbe and Stump were Congressional candidates.

The Committee has stated that "Victory '86" involved the

operation of a phone bank between September and November 1986,

for the purpose of encouraging Republican voters to vote on

election day.2  in addition, "Victory '86" appears to have

o0 included both GOTV and absentee ballot efforts conducted

%0 throughout 1986.3

(~j According to the Committee, the Committee managed the

Lf

1. See Attachment 1(4).
0

2. The Committee stated that it was unable to provide the script
used by the phone bank but that "It might have gone something like
this."We would appreciate your making the effort to vote.

There are some great candidates for offices in Arizona
which we would appreciate your considering. They are
(whereupon a list of Republican candidates was
presented).

See the Committee's Response to additional interrogatories.

3. To obtain information on the nature of victory '86, this Office
reviewed several documents including the Committee's responses to
the Commission's interrogatories and additional interrogatories,
reports filed with the Commission and other contemporaneous
statements made to RAD by the Mecham (RAD Ref 87L-26) and Kolbe
Committees.

RAD sent an RFAI to the Kolbe Committee on August 5, 1986
concerning its disclosure of a $6,000 contribution to the
Committee. In a response dated September 11, 1986 the Kolbe
Committee referred to a letter from the Arizona Republican Party
which stated that the "Victory '86" program did "not support any
candidate either federal or local, but is designed solely for
registration of Republicans and getting them to vote on election
day." See Attachment 2.
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"Vi tor. $40 program, expending funds from its federa)l i t

to pay for the program, and was reimbursed by the candidate:

committees. Zn response to a question concerning the *lloaetion

formula for "victory '86", the Committee stated that the method

of allocating the costs of the program was the subject of an

agreement between the participants reached prior to the

commencement of the program and was based on the respective

benefit each candidate would receive from the program. (see

Attachment 1, p.5.) However, the Committee has not provided

this Office with a copy of the agreement or the exact method of

allocating expenses used.
4

The Committee reported the receipt of $6,000 from the Kolbe

'N Committee on July 1, 1986. This was reported as a transfer out

to the Committee from the Kolbe Committee. The Committee

disclosed the receipt of an additional $6,000 from the Kolbe
0:

Committee on its 12 Day Pre-General Report. This amount was4T

itemized by the Committee as being for a "Get out the Vote

Drive . ,5

4. When asked to provide the agreement, the Committee referred to
a previous agreement forwarded to this Office. (See Attachment 1,
p 4.) This earlier agreement involved a joint fundraiser held by
the Committee and two other candidates who were not participants
in "Victory '86." It does not appear that the joint fundraiser
agreement is applicable to the "Victory '86" program.
Consequently, Question 1 of the attached interrogatories asks the
Committee to clarify its response and to provide the agreement
containing the allocation formula used for "Victory '86."

5. The Committee also received $227.00 from the Kolbe Committee
for "Computer lists." This amount does not appear to be related
to the "Victory '86" program and, thus, was not included in this
Office's calculation of the Kolbe Committee's share of the
expenses of "Victory '86."
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The Committee received $262.382 ro the tump Committee on

February 13, 1984# which was itesed as a reiabursement. The

Committee received $3,800 n *O obet; 7 and $400 on October 8,

1986 which were itemized as being for an "Absentee ballot ailer

and drive?" Reports filed by the Stump Committee failed to show

a corresponding disbursement on these dates but did shov a

disbursement on August 2, 1986 of $211.97 for a "Victory '86

GOTV lunch" and a disbursement of $3,800 on September 27, 1986

to "Arizona Republican Victory '86" which was itemized as a

"donation/support of Absentee Ballot 
Program .. "

cO The Committee reported the receipt of $11,250.00 on June

N16, 1986 from the Barr for Arizona Committee. The Committee

r-3 reported this as a "Victory '86 reimbursement.,, Barr was a

in state candidate and, thus, the Barr Committee was not registered
co with the Commission.7

o
The Committee reported three receipts on October 3, 8, and

14, 1986, totaling $21,690 from the Mecham Committee. Since

Mecham was a state candidate, the Mecham Committee was not

registered with the Commission. One receipt for $10,000 was

itemized as being for the "Absentee ballot drive." Another

6. The Committee also received $800 on March 19, 1986 for a "E.B.
Membership ." This amount does not appear to be related to the
"Victory '86" program and, thus, was not included in this Office's
calculation of the Stump Committee's share of the expenses of
"Victory '86."

7. The Committee received $2,000 from the Barr Committee for a
"G.E. Membership." The Committee also reported several other
receipts from the Barr Committee for "Computer lists ." These
receipts do not appear to be related to the "Victory '86" program
and, thus, were not included in this Office's calculation of the
Barr Committee's share of the expenses of "Victory '86."
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receipt, tor #U15 Wsi- ttid sf "Candidate
Tbloid."' .. O.t..o has asked the Attbra*y for the Comitt*e

whether this.,vaboid 44#. a) "Wpt of te"ictory 1860 progE~r.m

Noresponse ha~s ben

The only reported receipt from the 4*n NeCain for Senate

Committee was for $242.83 on February 1*119 6 which was

itemized as a enimbu'rsement.." Iowyr,odu ring the period in

which the Committee stated that the phone bank was in operation,

the McCain Committee reported disbursements, on October 1, 16,

27, 28 and 31, totaling $57,202.19, to "Campaign Technologies"

Cfor phone bank expenses. In its response to the additional

Ninterrogatories, the Republican State Committee provided an

(NJ expense sheet for the operation of the "Victory '86" program

U") which listed a $45,000.00 expense owed for or to "Campaign
Technology.- It is not clear if the entry refers to the same

vendor as that disclosed on the NcCain Committee reports.

The Committee presented evidence in its response to the

Commission's additional interrogatories that the total cost of

the "Victory '86" program was $192,069.21. Based upon reports

filed by the Committee, it received a total of $39,025.66 from

the five candidate committees which it identified as

reimbursements or as attributable to "Victory '86" activities.

If the reported disbursements of $57,202.19 by the McCain

Committee to "Campaign Technologies" are also included, then it

8. The third receipt of $540 was itemized as being for "Single
dinner tickets.,, Only the receipt of $10,000 has been
considered in calculatinq the Mecham Committee's share of the
expenses of "Victory '86.'



would apejr tbot $$,**7.Sf th *supenses, oi oviatory '04a
was paid for by pths Vttieipoting oandidate cofltts 1*f iug a

balance of $95,8141.16G: ik -'Victory '8$' *#p*e-se -pAtd by the
9Commi ttee.

It is unclear why the amounts reimbursed by the

participants vary so widely, from a low of $5,415.00 or 24% of

the total expenses by Stump to a possible high of $57,465.02, or

29.9%t, by McCain. However, it appears that the Committee

subsidized, to varying degrees, one or several of the candidate

committees who participated in "Victory '86" by paying a

00 portion of that candidate's share of the program's expenses.

NO These payments would represent coordinated expenditures by the

'Committee which would be chargable against the Committee's

tn coordinated expenditure limits for each of the benefited federal
candidates in accord with 2 U.S.C. 5 44la(d). As noted above,

0
the Committee has not provided this Office with the total amount

or percentage of "Victory '86" expenses attributable to each of

the participants. Therefore, it is not known what portion of

each federal candidate's share was paid by the Committee.

The Committee reported no coordinated expenditures on

behalf of any federal candidates in 1986. However, reports

filed with the Commission during 1986 show $201,537 in total

coordinated expenditures by the Republican Senatorial Campaign

Committee ("RSCC") on behalf of McCain, or almost double the

9. The respective share of "Victory '86" expenses apparently paid
by each candidate is as follows: Kolbe - 6.2%, Stump - 2.4%,
McCain - 29.9%, Mecham - 5.2%, and Barr - 5.9%.



RICC' own limit, tatsing the possibility that the RtCC had,

written authoriiotion from the Committee to spend against the

latter's coordinated expenditure limit.1 0

Given the expenditure by the Committee of over $95,000.00

in unreimbursed expenses for *Victory '86, the portion of

"Victory '86" expenses paid by the Committee on behalf of Stump

and Kolbe may have exceeded the Committee's coordinated

expenditure limit of $21,810 for Congressional candidates. In

addition, as noted above, there is some evidence that the RSCC

may have been authorized to spend against, and may have

exhausted, the Committee's 441a(d) limit for Senatorial

candidates. Consequently, the payment by the Committee of any

portion of McCain's share of "Victory '86" expenses may have

resulted in excessive coordinated expenditures by the Committee,

thereby resulting in an additional violation of 2 U.S.C.

5 441a(f). Therefore, this Office proposes sending

interrogatories to the Committee to determine which receipts by

the Committee were intended as reimbursements for "Victory '86",

and what portion, if any, of each candidate's share of the

expenses of "Victory '86" was paid by the Committee.

With regard to the Commission's earlier reason to believe

findings pertaining to violations by the Committee of 2 U.S.C.

5 441a(f), as a result of the receipt of excessive

contributions, and of 11 C.F.R. 5 102.5, there are remaining

questions concerning the receipt of $11,150.00 from one of the

10. Question 5 of the attached interrogatories addresses this
issue.
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Attachments
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Interrogatories
2. Response to RFAI by Kolbe Committee
3. Interrogatories
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1. Approve the attached letter and interrogatories.
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General Counsel
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LAWRENCE 1. NCO8E
GENERAL COUNSEL
AJORIE V. UMS /DELORS BARRIS

COMNISS ION SECRETARY

JANUARY 26, 1990

MUR 2611 - GENERAL COUNSEL'S REPORT
DATED JANUARY 22, 1990

The above-captioned document was circulated to the

Comuission on Wednesday, January 24, 1990 at 11:00 a.m..

Objection(s) have been received from the Commissioner(s)

as indicated by the name(s) checked below:

Commissioner Aikens

Commissioner Elliott

Commissioner Josefiak

Commissioner McDonald

Commissioner McGarry

Commissioner Thomas

This matter will be placed
Tuesda .Tan"iv, 1- inioo

xxx

xxx

on the meeting agenda

for I x I "

Please notify us who will represent your Division before the

Commission on this matter.
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CERTIFICATION

Z, Marjorie W. Emmons, recording secretary for the

Federal Election Commission executive session of January 30,

1990, do hereby certify that the Commission decided by a

vote of 4-2 to approve the letter and interrogatories

attached to the General Counsel's report dated January 22,

1990.

Commissioners Josefiak, McDonald, McGarry, and

Thomas voted affirmatively for the decision; Commissioners

Aikens and Elliott dissented.

Attest:

Marjorie W. Emmons
Se retary of the Commission

Date -0 10



MO~RAL ELECTION COMMISSION
*ASHtINGTO4. D.C. *03

February 12, 1990

Mitchell C. Laird. Esquire
Laird & Schneek P.C.

13711 Canino dcl Sol
Sun City West, Arizona 85375

RE: MUR 2611
Republican State Committee
of Arizona and
David L. Hanna, as
treasurer

-- Dear Mr. Laird:

On May 17, 1988, the Federal Election Commission found
reason to believe that your client violated 2 U.S.C. 5 441a(f),
a provision of the Federal Election Campaign Act of 1971, as

r~j amended and 11 C.F.R. S 102.5, a provision of the Commission's
regulations. Information has arisen as a result of the

U") Commission's investigation into the alleged violations which
indicates that your client may have made coordinated
expendi-uares during 1986 in excess of the limits contained at
2 U.S.C. S 441a(d) in violation of 2 U.S.C. S 441a(f).

Please respond to the enclosed interrogatories propounded
with respect to this matter. Statements should be submitted
under oath. All responses to the enclosed interrogatories must
be submitted to the General Counsel's office within 15 days of

-- your receipt of this letter. Any additional materials or
statements you wish to submit should accompany your response.

Requests for extension of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.
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TV you bae sAkrky q tions, please conktact,- Karen Powell, the
attorcny '-s4gead to th *o hatter, at (202) 37646200.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Gnr
Associate General Counsel

Enclosures:
Interrogatories



in the matter of

Republican State Comaitteeofe' At )O ) iSUR 2A611
and David L. Hanna, as treasurer , )

TO: Mitchell C. Laird, Esquire
Laird & Schneck P.C.
13711 Camino del Sol
Sun City West, Arizona 85375

In furtherance of its investigation in the above-captioned

matter, the Federal Election Commission hereby requests that you

submit answers in writing and under oath to the questions set

forth below within 15 days of your receipt of this request.

INSTRUCTIONS

0 a In answering these interrogatories, furnish 
all documents

and other information, however obtained, including hearsay, that
is in possession of, known by or otherwise available to you,
including documents and information appearing in your records.

Each answer is to be given separately and independently, and

unless specifically stated in the particular discovery request,
no answer shall be given solely by reference either to another
answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or
knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown
information.



Page 2,

4ould you clain * iv * wt SPO toAYt
communications, or other item aboiVb*ch informti +oo is

requested by any of the foll1ing, nt* *tri*, scribe such

itens in sufficient detail. to- ovide $1tfioltAonfOr the
claim. Bach claim of privile m . fy, i detail allthe
grounds on which it rests.

The following interrogatories are continuing in nature so 
as

to require you to file supplepentary responses or amendments

during the course of this investigation if you obtain further 
or

different information prior to or during the sndency of this

matter. Include in any supplemental answers the date upon which

and the manner in which such further orLdifferent information
came to your attention.

DRFINITIOS

For the purpose of these discovery requests, including 
the

instructions thereto, the terms listed below are defined 
as

follows:

"You" shall mean the named respondent in this action 
to whom

these discovery requests are addressed, including all 
officers,

employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular and

plural, and shall mean any natural person, partnership,

committee, association, corporation, or any other type of

organization or entity.

"Document" shall mean the original and all non-identical

copies, including drafts, of all papers and records of every 
type

in your possession, custody, or control, or known by you 
to

exist. The term document includes, but is not limited to books,

letters, contracts, notes, diaries, log sheets, records 
of

telephone communications, transcripts, vouchers, accounting

statements, ledgers, checks, money orders or other commercial

paper, telegrams, telexes, pamphlets, circulars, leaflets,

reports, memoranda, correspondence, surveys, tabulations, 
audio

and video recordings, drawings, photographs, graphs, charts,

diagrams, lists, computer print-outs, and all other writings 
and

other data compilations from which information can be 
obtained.

"Identify" with respect to a document shall mean state the

nature or type of document (e.g., letter, memorandum), the date,

if any, appearing thereon, the date on which the document 
was

prepared, the title of the document, the general subject 
matter

of the document, the location of the document, the number 
of

pages comprising the document.

"Identify" with respect to a person shall mean state the

full name, the most recent business and residence addresses 
and

the telephone numbers, the present occupation or position 
of such
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person, the natue* of the CQUP* 4 a*ation that Personhas to *t party"In this proe~din#* jEt~. o tQ
identifie, is not a natural persol p !440t X. a1"P , M1trade
names the add ts and telephne': e 10tbe "-i tia. Oboth. the chi'e ozecutive officer and ,t"* agent dosigatod td.o
receive service of process for suh| eo.

*And' as well as "or" shall be, "cstrued disjunctively orConjunctively as necessary to brial vthin the sc o se
interrogatories and requests for the Pt. ction of docunents any
docuaents and materials which may otb"twise be construed to be
out of their scope.

INTERROgaTO3inS

In responding to these interrogatories and requests for
production of Documents, please refer to the Commission's
additional interrogatories dated November 17, 1988 and the
Committee's response thereto (Attachment A).

0% 1. In your response to question 2e of Attachment A regarding themaking of expenditures and reimbursements for "Victory '86", you
Nrefer to a written agreement previously forwarded to the

Commission. The referenced document concerned the allocation ofrcontributions and expenses among the Committee and the Jon Kyle
Ln and Jay Rhodes committees with respect to a joint fundraisercalled Path to Victory '86 held on October 24, 1986.

a) Was it your intent to state that the agreement enteredO into by the participants in "Victory '86" was the same as or
similar to the joint fundraiser agreement for Path To Victory
'86.

b) If you did not intend to state that the "Victory '86-- agreement was the same as the joint fundraiser agreement, please
provide the agreement entered into by the participants in
"Victory '86".

2. Please provide the pro rata share of expenses for each
participant in "Victory '86" which is referred to in your
response to question 2f of Attachment A.

3. Please state the total amount of "Victory '86" expenses
reimbursed by each of the participants. Please identify any
amounts not paid directly to the Committee by the participant.



Mitchell C. Laird, Isquire
Page 4

4. Reports filed by the Committee (Attachment B) show that the,
Committee received funds throughout 1966 from the principal II
campaign committees of the candidates identified by the Committee
as participants in the "Victory t86 program. These receipts
were itemized variously as reimbursements, and as being for get
out the vote activities, absentee ballot programs, a candidate
tabloid, and for "Victory '86" programs.

a) Referring to Attachment B. please identify any receipts
from participants in the "Victory t86" program which were not
reimbursements for the "Victory '86" program. Please state
whether these receipts were reimbursements for other Committee
activities. if reimbursements for other activities, please state
the amount and purpose of the expense incurred by the Committee
and whether the Committee received full reimbursement from the
persons who benefited from the Committee's expenditure.

b) Please explain the circumstances surrounding the
Committee's receipt, itemized on page 3 of Attachment B, of
$11,150.00 from the Mecham Committee for a "Candidate Tabloid"?

c) Please identify any other receipts from participants in
the "Victory '86" program which were intended as reimbursements
for "Victory '86" expenses but which are not included in
Attachment B.

5. State whether the Committee authorized the National
Republican Senatorial Committee to spend against the Committee's
coordinated party expenditure limit (2 U.S.C. S 441a(d) in
connection with the Senatorial campaign of John McCain. If so,
provide the written agreement that contained this authorization.



in the tater of ) MUR 2611
. )

AD ANSWERS MTEETO

TO: ULtcbell C. Laird, Require
Mitchell C. LaLcdo P.C.
Missouri Commons, SuLte 250
1440 East Missouri Avenue
Phoenix, ArLzona 85014-2405

In furtherance of its investigation in tie above-captioned

matter, the Federal Election Commission hereby requests that you

submit answers in writing and under oath to the questions set

forth below within 15 days of your receipt of this request.

%O 1. Please provide the Office of the General Counsel with an
executed copy of the written agreement entered into by the
participants in the joint fundraiser called "Path to Victor;

U', '36" which was held on October 24, 1985.

cn 2. In a letter dated Jull 6, 1933, the Re>.alican State
Committee of Arizona (the "Committee") ztates that the
monies received from the Kolbe for Con""ss Committee and

qT the Bob Stump Election Committee "were marely reimbursemen:-
for expenditures incurred by or on behalf of each candidate.

C-) Several candidates got together for the .urpose of economy
and efficiency and shared the expense or a ohone jank and
certain other expenses. Zach candidate ?aid a pro-rata
share of the expense and the accounting was .andlad t.roou;
the committee accounting system."

(a) Was there an organized dcogram in w, izh expenses we:.-
shared by various groups and candidates? If so, what
was the name and nature of the ?ro~ra.m?

(b) Please provide a copl of the script for tha phone Dan-,.

(Z) Please identify all of the candidates who shared the
expenses referenced in the Committee's response.



(d) Please list all of the eXpee,, 4 00, oction,
with the trogram for which the a,0edeimbtleeemnts
were eceived..

(e) Please describe the arrangement, agreed upon by the
Committee and the candidate comittees with regard to"
the making of expenditures and of :e.imburseaents
related to this program.

(M) Plea3e describe tae accounting, system utilized to
determine the pro-Cita share for each candidate for
this .program.

(g) Were the specific amounts owed bi each candidate
determined prior to or after expenditures foe the
program were made by the Committee?

(h) In connection wit.! the grogram, please state the aaount
CO paid from the Committee's federal account. State the

amount paid fcom thie Committee's non-federal account.
0.1 How was it determined how much each account would pay?

'0 3. Please describe in detail the function and structure o&
0Victory '86, the program identified and generally described

in correspondenc . from Jon C. Hinz, Executive Director of
tn the Committee to Willian H. Kelley, Treasurer of the Kolbe

for Congress Committee on September 5, 1336. Include
C,) information concerning the duration of :ne 2rogcam, how

funds for the Orogran +..ece solicited a::i how the expenses
0 were allocated to the various ?articip:- ts.

4. In the affidavit signed on Julj 6, 1953, zq the Comittee's
treasurer, Susan Bitter-Smith, the response numbered 3.a.
states the funds trans~fred from t .e Cimittee's federal
account to the non-federal account were ientified as
follows:

The House Victory FunJ 2, 2
Arizona Senate RepusiiCan
Campaign Committee 3,320
Mecham for Governer $11,.9
Mohave County Repuoli:an
Committee $ 2,fl)

$21,430

(a) Please descrioe e .- ature of Che :!ouse Victory Fund,
who was involved in the program, and whether it made
expenditures in :onnection with fele:al elections.
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SWVOR T= E DEAL ELECTION COUSSION

In the Matter of.
Republican State MIRU 2611
Comittee of Arizona)
and Susan Bitter- )
Smith, as treasurer)

ANSWERS TO INTERROGATORIES

In answer to the interrogatories propounded in the above
referenced matter, the Respondent responds as follows:

1. While it has been reported that signed copies of the
written agreement entered into by the participants of the
joint fund raiser called Path Victory '86 were seen by
certain employees of the Arizona Republican Party,
Respondent cannot, after a diligent search, locate a
signed copy at the present time. It is our understanding

o) that the Agreement, which was already forwarded, regarding
this fund raiser, was a true and correct copy of the one

0 which was signed.

2.a. The program was called Victory '86. The program was
designed by the National Republican Committee. it
operated as outlined by the National Committee. The basic

It1 format was to provide phone banks in a "get out the vote"
effort. In addition, there was a strong effort regarding
absentee ballots. The idea was to get a greater number

0 of Republicans to vote in the election. It was the
Arizona Republican Party's understanding that this entire
program received FEC approval by the National Committee.

2.b. After a diligent search, it was -not possible to locate a
script for the phone bank. However, in discussing the
matter with persons familiar with the script, it was
described as a typical "get out the vote" script. 7'

might have gone something like this:

We would appreciate your making the
effort to vote. There are some great
candidates for offices in Arizona which
we would appreciate your considering.
They are (whereupon a list of Republican
candidates was presented).

2.c. John Colbe, John McCain, Burt Barr, Evan Mecham, and Bob
Stump.

2.d. See Exhibit "A" attached hereto and incorporated herein.

2.e. See the written agreement previously forwarded to FEC
regarding the joint fund raiser.



2.f Apparently no exact formula was used in determining tt'pro rata share for each candidate. However, a o*ktbenefit analysis was done in advance of the program vitbeach of the participants agreeing to a predetermined p
rat& share based on joint discussions and et
regarding the relative cost benefit to the various
candidates.

2.q. Each person made a commitment to his or her pro rata share
prior to the program.

2.h. Until January 1987, virtually all monies received by the
Arizona Republican Party were deposited into the federal
account and all bills paid from it. No Victory '86
expenses were paid from a non federal account. The reason
for this procedure was that the new bookkeeper, JodiSmith, was advised by the previous bookkeeper that thiswas the appropriate way to handle all monies. Since thattime, the FEC has advised the Arizona Republican Party tothe contrary. Upon receiving that advice from the FEC,0 the procedure has been changed to comply with FEC
requirements.

3. The Victory '86 program was operated as designed by the
SNational Republican Committee as previously described

herein. The program operated basically from SeptembertW through November of 1986. A mailer was used to solicit
funds from Republican supporters for the Victory '86
campaign.

0 4.a. The House victory fund was a part of the Victory '86
program. It was designed to help state legislative
candidates from the Republican Party. There were no
federal candidates involved in the program. It made no
expenditures in connection with federal elections.

cy 4.b. The transfers were not made due to an oversight by an
overworked, undertrained, new bookkeeping department.
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MITCE4LL C. LAINO -44 EAT MISSUR AWIEN
.UPRE M. SC1MEC( LIRD& f MIhEK', P( MISSOURI COMMONS. SUn'Sao

JIRRY L. STIE, UL* PM OSNIX. ARIZONA 0014-k40

ROSERT P. LINDORI
*  

(ew) 377-5751 * PAX (003) -7.0gm

-ALas AD eAr"Ivo N TEm a4b MILBURN N. COOPER"
**^Loa AOed*YToi IN ILLINOIS or C UP4tsa.

March 6, 1990

Ms. Sandra Dunham
FEDERAL ELECTION CONMISSION
Washington, D.C. 20463

Re: The MUR 2611
Republican State
Committee of Arizona and
David L. Hanna, as treasurer -

,-

Dear Ms. Dunham:

Enclosed herewith are the interrogatories together with
the answers thereto, you sent to my office, which have been
provided to me by Kurt Davis, Executive Director of the Arizona
Republican Party and by Jodi Smith, Bookkeeper for same.

Should you have any questions or comments, please do not
hesitate to call or write.

Sincerely,

LAIRD & SCHNECK, P.C.

By
Mitchell C. Laird so
Attorney at Law

MCL/sc
Enclosure
xc: Mr. Burt Kruglick

Mr. Kurt Davis
Ms. Jodi Smith
Mr. Joe Abate, Esquire
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In furtherancewjf its o-oncis 'th# obove-Captioned

UO matter, the rederal"RleItOn C 00 @04 °0 hereby requests that you

- submit answers in writing and, u*, oath to the questions set

forth below within 15 days of yqWr receipt of this request.

LA

CO In answering these interroatOries, furnish all documents

and other information, however Obtained, including hearsay, that

o) is in possession of, known by or otherwise available to you,
including documents and information appearing in your records.

Each answer is to be given separately and independently, 
and

unless specifically stated in the particular discovery request,

no answer shall be given solely by reference either to another

answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall

set forth separately the identification of each person capable 
of

furnishing testimony concerning the response given, denoting

separately those individuals who provided informational#

documentary or other input, and those who assisted in drafting

the interrogatory response.

If you cannot answer the following interrogatories in full

after exercising due diligence to secure the full information 
to

do so, answer to the extent possible and indicate your inability

to answer the remainder, stating whatever information or

knowledge you have concerning the unanswered portion and

detailing what you did in attempting to secure the unknown
information.



For the purpose of these discOvery requests, including the
instructions thereto, the terms listed below ore defined as
follows:

"You" shall mean the named respondent in this action to whom

N these discovery requests are addressed, including all officers,
employees, agents or attorneys thereof.

"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee, association, corporation, or any other type of
organization or entity.

0) "Document" shall mean the original and all non-identical

qW copies, including drafts, of all papers and records of every type

in your possession, custody, or control, or known by you to
O) exist. The term document includes, but is not limited to books,

letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio

and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings and

other data compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the

nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was

prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of
pages comprising the document.

"Identify" with respect to a person shall mean state the

full name, the most recent business and residence addresses and

the telephone numbers, the present occupation or position of such
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'Adas Veol an Pot" shall b .gt~lo4 dS1,sufctJLV~ly orconJ**6t1vely as necessary to brl he of theselnterrogatore&Si&nd requests for P eIdtin of docuAments anydocuments and materials which may bbe construed to be
out of their scope.

In responding to these interrogatories and requests forproduction of Documents, please refer to the Commission'sN additional interrogatories dated November 17,- 1988 and the
Committee's response thereto (Attachment A).
1. in your response to question 2e of Attachment A regarding themaking of expenditures and reimbursements for "Victory '86", you

(N refer to a written agreement previously forwarded to theCommission. The referenced document concerned the allocation oftn contributions and expenses among the Committee and the Jon Kyleand Jay Rhodes committees with respect to a joint fundraiser1called Path to Victory '86 held on October 24, 1986.

0 a) Was it your intent to state that the agreement enteredinto by the participants in "Victory '86" was the same as orsimilar to the joint fundraiser agreement for Path To Victory
'86.

b) If you did not intend to state that the "Victory '86agreement was the same as the joint fundraiser agreement, pleaseprovide the agreement entered into by the participants in
"Victory '86".

2. Please provide the pro rata share of expenses for eachparticipant in "Victory '86" which is referred to in your
response to question 2f of Attachment A.

3. Please state the total amount of "Victory '86" expenses-reimbursed by each of the participants. Please identify anyamounts not paid directly to the Committee by the participant.



4.RPrsfiled bithe C0Smtj Mcmt ''. he ~ o A~
camigcommittee re* tbt 1"6 fromcanpa~gn €o nie the v-ictory| lenitei
as participants on ih :eoi pogrami4
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a) Referring to Attachment, please identify anyreCe&pts
from participants in the Victory t6 ' program which were not
reimbursements for the "Victory '|#J program. Please stat.*
whether these receipts were reimbufenents for other Committe
activities. Zf reimbursements for other activities, please state
the amount and purpose of the expense incurred by the C6mmittee
and whether the Committee received full reimbursenet f rom the
persons who benefited from the Committees expenditure.

b) Please explain the circumstances surrounding the
Committee's receipt, itemised on page 3 of Attachment a, of
$11,150.00 from the Recham Committee for a "Candidate Tabloid"?

c) Please identify any other receipts from participants in-- the "Victory '86" program which were intended as reimbursements
for "Victory '86" expenses but which are not included in
Attachment B.

5. State whether the Committee authorized the National
tn Republican Senatorial Committee to spend against the Committee's

coordinated party expenditure limit (2 U.S.C. 5 441a(d) in
connection with the Senatorial campaign of John McCain. If so,

o provide the written agreement that contained this authorization.

cr
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Uiaua t L moo Suite 250
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In furtherance of its investigation in the above-caotioned-

matter, the Federal Zlection Commission hereby requests that Iou

submit answers in writing and under oath to the questions set

forth below within 13 days of your receipt of this request.

1. Please provide the Office of the General Counsel with an

executed copy of the written agreement entered into by the

participants in the joint fundraiser called "Path to Victocj

'36' which was held on October 24# 198G.
to

2. In a letter dated July 6, 1933, the Re.iolican State
Committee of Arizona (the "Committee') states that the

monies received from the Kolbe for Con :iss Committee and

the Bob Stump Election Committee "were merely reimbursements

for expenditures incurred by or on behali of each candidate.

3everal candidates got together for the purpose of economy

and efficiency and shared the expense of a phone dank and

certain other expenses. Zach candidate paid a pro-rata

share of the expense and the accounting was handlad throu.il-A

the committee accounting system."

(a) Was there an organized grogram in which expenses were

shared by various groups and candidates? if so, what

was the name and nature of the pro~ra,?

(b) Please provide a copy of the acript for the phone aan.

(a) Please identify all of the candidates who shared the
expenses referenced in the Committee's response.
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related to. this pro;tam.

(E) Please describe the accounting system utilized todetermine the Pro-cata share for each candidate for
this ;ogram.

(3) Were the specific amounts owed by each candidate
determined Prior to or after expenditures for the
program were made bi the Committee?

(h) In connection with the program, please state the aaountpaid from the Committee's federal account. State theamount paid from t;ie Committee's non-federal account.0 How was it determined how much each account would pay?

3. Please describe in detail the function and structure ofVictory '86, the program identified and generally describedin correspondenc3 from Jon C. Hinz, Executive Director ofthe Committee to William H. Kelley, Treisurec of the Kolbefor Congress Committee on September 5, 96. Include
tn information concerning the duration of the program, howfunds for the progr3m were solicited anJ how the expensesno were allocated to the various participants.
O 4. In the affidavit signed on Juli 6, 19aa3, b, the Committee's

treasurer, Susan Bitter'-Smith, the response numbered 3.a.states the funds transferred from the Co~aittee'3 federalaccount to the non-federal account were identified as
follows:

01 The House Victory Find $ 2,33J
Arizona Senate Republican
Campaign Committee ; 3,333

Mecham for Governer S11,693
Mohave County Repuolican
Committee $ 2,J3

$21,490
(a) Please describe the nature of the :'ouae Victory Fund,who was involved in the program, and whether it made

expenditures in cornection with feieral elections.
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BEFRE- UDEALELC O MMWIZSON

In the Matter of. )
Republican State ) UR 2611
Committee of Arizona )
and Susan Bitter- )
Smith, as treasurer )

ANSWERS TO INTERROGATORIES

In answer to the interrogatories propounded in the abovereferenced matter, the Respondent responds as follows:

1. While it has been reported that signed copies of thewritten agreement entered into by the participants of thejoint fund raiser called Path Victory '86 were seen bycertain employees of the Arizona Republican Party,Respondent cannot, after a diligent search, locate asigned copy at the present time. It is our understandingthat the Agreement, which was already forwarded, regardingCV this fund raiser, was a true and correct copy of the onewhich was signed.

2.a. The program was called Victory '86. The program wasdesigned by the National Republican Committee. it
operated as outlined by the National Committee. The basicformat was to provide phone banks in a "get out the vote"effort. In addition, there was a strong effort regardingabsentee ballots. The idea was to get a greater numberof Republicans to vote in the election. It was theCO Arizona Republican Party's understanding that this entireprogram received FEC approval by the National Committee.

2.b. After a diligent search, it was .not possible to locate ascript for the phone bank. However, in discussing thematter with persons familiar with the script, it wasdescribed as a typical "get out the vote" script. itmight have gone something like this:

We would appreciate your making the
effort to vote. There are some great
candidates for offices in Arizona whichwe would appreciate your considering.
They are (whereupon a list of Republican
candidates was presented).

2.c. John Colbe, John McCain, Burt Barr, Evan Mecham, and Bob
Stump.

2.d. See Exhibit "A" attached hereto and incorporated herein.

2.e. See the written agreement previously forwarded to FEC
regarding the joint fund raiser.
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. t Apparently no' exact dormula vas used in determininq
Oro rata share, for each candidate. However, A %ybenefit analysis was done in advance of the progqrn* 4ch of the participants agreeing to a predetermined'
,rta share based on joint discussions and meat
reqardilnq the relative cost benefit to the vari s
candidates.

:2.. Each person made a Commitment to his or her pro rata shahprior to the program.

2.h. Until January 1967, virtually all monies received by, tbArizona Republican Party were deposited into the feder~l
account and all bills paid from it. No Victory, #'6expenses were paid from a non federal account. The reasonfor this procedure was that the new bookkeeper, Ao41Smith, was advised by the previous bookkeeper that thiswas the appropriate way to handle all monies. Since thattime, the FEC has advised the Arizona Republican Party tothe contrary. Upon receiving that advice from the FEC,l-) the procedure has been changed to comply with FEC

rq requirements.

3. The Victory '86 program was operated as designed by the
National Republican Committee as previously described
herein. The proqram operated basically from September
through November of 1986. A mailer was used to solicittr funds from Republican supporters for the Victory '86

CC) campaign.

C) 4.a. The House victory fund was a part of the Victory '86
program. It was designed to help state legislative
candidates from the Republican Party. There were nofederal candidates involved in the program. It made noC0 expenditures in connection with federal elections.

4.b. The transfers were not made due to an oversight by an0c1 overworked, undertrained, new bookkeeping department.
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837033 TH ]ID3RhL LZCTION CONXI8ION

In the Matter of )
Republican State ) MUR 2611
Comnittee of Arizona )
and David L. Hanna, )
as treasurer )

ANSWERS TO INTERROGATORIES

In answer to the interrogatories propounded in the above
referenced matter, the Respondent responds as follows:

la). The written agreement for Victory '86 is W the same as the
one for Path to Victory '86. Path to Victory '86 was a joint
fundraiser with only three participants: Kyl, Rhodes &
Arizona Republican Party. Victory '86 was our 1986 election
plan and included participants as outlined in the next
section.

N0
10) lb). After a thorough search of our files, we have not been able

to locate the written agreement. The persons now working atN. the Republican State Committee are not the same as those
working at the time of Victory '86. However, after talking

(.NJ to persons formerly with the Committee, it was determined that
the agreement was as set forth below in response to questionLI) 2. It is the policy of the Arizona Republican Party not to011 support one republican over another, therefore, only
candidates who were running unopposed in the primaryCO participated in Victory '86 up to that day. These were John
McCain and Burton Barr. Sometime after the agreement began
to operate Mecham announced against Burton Barr. After
Primary Day participants in the plan were John McCain, Jim
Kolbe, Bob Stump, and the Arizona Republican Party.

2). After talking to persons formerly with the Committee, it
Iappears that expenses were allocated as follows:

1/2 allocated to the Arizona Republican Party as the
program was essentially party building.
1/4 allocated to John McCain's campaign, as he was a
statewide federal candidate.
1/4 allocated to congressional candidates to be split
evenly between those who chose to participate.

However, congressional candidates were not joining the program
until after the primary and at their option. Any shortfall
was to be picked up by state level candidates benefited by the
Victory '86 program.

3). Actual reimbursements from participants breaks down as
follows:



w

a t *ot Jim beibe to .0ngress
ft Stump Blection Committee
Stft level candidate (Brton Barr)
Arisona Republican Party funds & party

building transfers from other committees

$ 12, 000.00 _

11,250.00

11,ZQ0
$ 14 4, 50.0

Additional direct payments were made by John McCain for Senate
to Campaign Technologies, a subcontractor who ran a phone ban
on Central Avenue in Phoenix. Other direct payments may have
been made. The State Committee does not currently have
information on the amount of such direct contributions.

4a). The following receipts on Attachment B were not for Victory
'86 program:

Reimbursement of expenses incurred by the Arizona Republican
Party for generation of computer printouts from a registered
voter data file, costs averaged over a two year election cycle
and applied on a per thousand name/ per type of print out
material used basis:

Burton Barr Good Government Committee
Burton Barr Good Government Committee
*Kolbe for Congress
*Re-Elect Jim Kolbe to Congress
*Re-Elect Jim Kolbe to Congress
*Re-Elect Jim Kolbe to Congress
*Kolbe for Congress

4/22/86
5/15/86
2/7/86
7/3/86
7/17/86
8/4/86
4/7/86

$56.00
54.00

250.00
89.00
45.00
46.00
47.00

*Note Re-Elect Jim Kolbe to Congress & Kolbe for Congress are
the same Committee and line 15 FEC report year to date totals
reflect this.

Reimbursements for exact cost of refreshments at Mandatory
state meeting 1/86:

John McCain for Senate
Bob Stump Election Committee

2/1/86 262.83
2/13/86 262.83

Reimbursement for cost of meal? not known at this time, but
as funds are federally acceptable, it could even be considered
as a contribution:

Kolbe for Congress 3/3/86 10.00

Contributions:

**Mecham for Governor
Burton Barr Re-Election Committee
Bob Stump Election Committee

**Later transferred to Non-federal account.

10/3/86 540.00
4/3/86 2,000.00
3/19/86 800.00

0



Reimbursement for part of the cost of candidate tabloid (see
section 4b):

Necham for Governor 10/8/86 10,000.0
Mecham for Governor 10/14/86 11,250.00

4b). The actual total for Mechan for Governor of $21,150000
(typographical error on the report they refer to was lat*r
corrected by amended FEC report) was to cover cost of state
level candidates supported in the candidate tabloid (Docufnt
C, enclosed). Please note, this was nWt a Victor '86 prograu.
It was separate from that. Total cost of the tabloid Was
$39,067.47. This paper supported 1 Presidential, I U.S.
Senate, 5 U.S. Congress, 1 Gubernatorial, 1 State Attorney
General, 1 State Treasurer, 1 State Superintendent of Public
Instruction, 1 State Corporation Commission (6 year), 1 State
Corporation Commission (2 year), 1 State Mine Inspector, 17
of 30 State Senate and 31 of 60 State Representative
candidates, for a total of 3 federal election support points
and 8 1/12 state election points or 11 1/12 altogether. This
means $28,492.82 of the total cost of the tabloid was for
state elections. Necham's committee reimbursed us $21,150.00
and the balance was picked up by the state party.

4c). All receipts from participants in Victory '86 which were
intended as reimbursements for Victory '86 programs are
included as items on Attachment B.

5). Yes, the Arizona Republican Party authorized the National
Republican Senatorial Committee to spend against our
coordinated party expenditure limit (see Exhibit "A" attached
hereto.)



Mr. Greg Graves
Deputy Political Director
National Republican Senatorial Couitte.
440 First Street, N.W., Suite 600
Washington, D.C. 20001

Dear Greg:

In reply to your letter of May 17, 1985, enclosed .is theform which will permit the NRSC to serve as the agent ofRepublican Party for the 1986 U.S. Senate election race.

The official name of the party is the Arizona Republican
than the Arizona Republican State Couittee.

agency agreement
the Arizona

Party rather

If I may be of further service, please do not hesitate to contact me.

Sincere).,

Burton S. Krugl{'ck, Chairman

Arizona Republican Party

BSK/td

Enclosure

EXHIBIT "A"

0



Zy this ovoovent, the Arii0nita k10ift-USi.1in2i~.
autborize, the ational Republican senaWtoril Committee to
serve as the agent .of the Arizona Rem -hlhean Rt-ta (e-.a.
for the purpose oL making one-hundred percent of the expend..
IturTs a11owed under 2 U.S.C. 44la(d)(3) In the state of
....Arizona .. for the 1986 election for the United
States Senate.

By signature below, Burton .KrulLck
hereby represents that s/he Is authorized to enter Into
this agreement.

tn

Stat. Chaimfa
Nqational Republi n
Senatorial Commi ee- 2.-...T...m

DDate

5/85

EXHIBIT "A"



5BV033 TIM rUDU3AJ 3L3C COMRKSSION

In the Matter of)

Republican State Committee of Arizona )Uo 2611
and David L. Hanna, as treasurer )

0OK ' I S!VN xmUSTIGATZVE 331o3

is • &CEGROUDD

The Reports Analysis Division ("MAD') referred the

Republican State Committee of Arizona and Susan Bitter-Smith, as

treasurer (the *Committee") to the Office of the General Counsel

for its receipt during 1986 of contributions from

28 unregistered committees, including an excessive contribution

from the unregistered Mecham for Governor Committee, and its

receipt of apparently excessive contributions from two federal

If) candidate committees, the Re-elect Jim Kolbe to Congress

Committee and the Bob Stump Election Committee. On May 17,

1988, the Commission found reason to believe that the Committee

violated 2 U.S.C. S 441a(f) and 11 C.F.R. $ 102.5(a) and
4.D

approved interrogatories to be sent to the Committee. On

SNovember 17, 1988 and January 31, 1990, the Commission approved

the sending of additional interrogatories to clarify certain

ambiguities surrounding the Committee's receipt of funds in

connection with a program operated under the title "Victory

'86". The Committee responded to these interrogatories on

December 21, 1988 and March 6, 1990.
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II. A YS8 S

The Committee has provided information clarifying two of

the issues raised in the referral concerning its receS*pt o

contributions from 27 of the 28 unregistered committees and its

receipt of apparently excessive contributions from the Kolbe and

Stump committees; it now appears that the payments received from

the Kolbe and Stump committees were reimbursements rather than

contributions. However, this Office's investigation has

revealed that the Committee may have made excessive coordinated

expenditures to three federal candidates in 1986, the above two

House candidates and Senatorial candidate John McCain, as a

result of its failure to receive complete reimbursements from

(N these candidates for Victory '86 expenses.

t') The Committee's responses to the Commission's additional

III interrogatories regarding the Victory '86 program are ambiguous
0 and contradictory. It has become clear that the Committee did

not keep adequate records at the time of the transactions in

question and that, at present, the Committee is relying solely

on the personal recollection of individuals involved in these

transactions.-/ Consequently, it is apparent that the Committee

does not possess the information necessary to resolve certain of

the issues raised by the Commission's findings of reason to

believe. Specifically, the Committee has been unable to provide

1/ After reviewing the RAD referral report, this Office
recommended that the Commission authorize an audit of the
Committee's accounts and reports. This recommendation was based
on numerous apparent errors and inconsistencies in the
Committee's reports. On may 17, 1988, the Commission rejected
this Office's request for an audit.



satisfactory responses to qustions concerning the totaLl. -cost: of

the Victory '66 program (dscrtibed in the General Couns@Z'tl

Report daed January 22, 1990), the allocation of these coats K.
among the benefited candidates, and the total amount reimbursed

to the Committee or paid directly to vendors by the participants

for Victory '86 expenses.

Additional information may be in the possession of the

candidate committees who participated in the Victory '86

program. This information is necessary in order to determine

whether the Committee violated 2 U.S.C. S 441a(f) and 11 C.F.R.

S 102.5. Therefore, this Office will pose questions to, and

request documents from, the Re-elect Jim Kolbe to Congress

Committee, the Bob Stump Election Committee, the John McCain for

1") Senate Committee, Burton Barr and Evan Mecham as witnesses only.

Lawrence M. Noble
General Counsel

BY: t
Lois G. Lerner
Associate General Counse

Staff Assigned: Anne Weissenborn

-Date d .
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TOa

FROM:

DATE:

SUBJECT:

LAWRENCE NOBLE
GENERAL COUNSEL

t nJORIE W. EMMONS/DELORES HARRIS
40 IYSECRETARY OF THE COMMISSION

MAY 17, 1990

MUR 2611 - COMPREHENSIVE INVESTIGATIVE REPORT
DATED MAY 15, 1990

The above-captioned matter was received in the Commission

Secretariat at 4:19 p.m. on Tuesday, May 15, 1990

and circulated on a 24-hour no-objection basis at 11:00 a'hm.

on Wednesday, May 16, 1990

There were no objections to the above-captioned matter.

FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463



FEDERAL ELECTION COMMISSION
WASHINGTONK D.C. 20*3

Marvin Lassila. Treasurer
Bob Stump Election Committee
P.O. Box F
Tolleson, AZ 65353

RE: MU! 2611

Dear Mr. Lassila:

The Federal Election Commission has the statutory duty of
enforcing the Federal Election Campaign Act of 1971, as amended.
The attached interrogatories are being sent in connection with
an investigation the Commission is conducting. The Bob Stump
Election Committee is not considered a respondent in this
matter, but rather a witness only.

Because this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provision of 2 U.S.C. S 437g(a)(12)(A) applies.
That section prohibits making public any investigation conducted
by the Commission without the express written consent of the
person with respect to whom the investigation is made. You are
advised that no such consent has been given in this case.

Please submit the information under oath within 15 days of
your receipt of this letter.

If you have any questions, please contact Anne A.
Weissenborn, the Assistant General Counsel assigned to this
matter, at (202) 376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate Genera; Counsel

Enclosure
Interrogatories
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in the Uatter of

2M 6 11

TO: Marvin Lassila, Treasurer
Bob Stump Kiection Committee
P.O. Box F
Tolleson, AZ 85353

in furtherance of its investigation in the above-captioned

matter, the Federal Election Commission hereby requests that you

submit answers in writing and under oath to the questions set

forth below within 15 days of your receipt of this request.

INSTRUCTIONS

In answering these interrogatories, furnish all documents
and other information, however obtained, including hearsay, that
is in possession of, known by or otherwise available to you,
including documents and information appearing in your records.

Each answer is to be given separately and independently,
and unless specifically stated in the particular discovery
request, no answer shall be given solely by reference either to
another answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable
of furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or
knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown
information.
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The following iuterrogatoriest.are continuing in nature, so
as to require you to file supplementary responses or amendments
during the course of this investigation if you obtain further or
different information prior to or during the pendency of this
matter. Include in any supplemental answers the date upon which
and the manner In which such further or different information
case to your attention.

DMFWNITIONS

For the purpose of these discovery requests, including the
.instructions thereto, the terms listed below are defined as

follows:

"You" shall mean the person to whom these discovery
requests are addressed, including all officers, employees,

Nagents or attorneys thereof.

If "Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,

1committee, association, corporation, or any other type of
o organization or entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every

0 type in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,

-- letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings and
other data compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of
pages comprising the document.

"Identify" with respect to a person shall mean state the
full name, the most recent business and residence addresses and
the telephone numbers, the present occupation or position of
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1. Describe your participation in the Victory t66 program
operated by the Republican State Committee of Arizona (*the
etCommittee") during 1986. State the date upon which you first

lq began to participate in the Victory '86 program. Identify all
participants, including candidates, candidate committees, local
party committees, state party committees and national party
committees, who participated in the Victory f86 program and the

rnnj dates of their participation.

LI) 2. Describe your participation in a phone bank operated by the
co Committee for the purpose of voter identification and/or

get-out-the-vote activities during the 1986 general election.
C Describe the relationship, if any, between the phone bank and

the Victory '86 program. Identify all participants, including
candidates, candidate committees, local party committees, state
party committees and national party committees, who participated
in the phone bank and the dates of their participation.

3. Describe your participation in the Committee's absentee
ballot activities. Describe the relationship, if any, between
the absentee ballot activities and the Victory '86 program.
identify all participants, including candidates, candidate
committees, local party committees, state party committees and
national party committees, who participated in the absentee
ballot activities and the dates of their participation.

4. State whether your participation in the Victory '86 program
and the activities described in your responses to questions 2
and 3 ("Phone bank and absentee ballot activity") included a
commitment to pay all or a portion of the expenses of such
program and activities. If so:

a) State whether this commitment was expressed in a formal
agreement and whether this agreement was in writing. Identify
all parties to this agreement.

b) State whether this commitment and any related agreement



wMF
Marvin Lassila

Page 4

was entered into prior to the commencement of the progcoso

5. Describe how Victory '86 program expenses and tboe 0000.
bank and absentee ballot activity expenses were paid.

6. State the total amount of Victory '86 program *xp*46s@ 04
phone bank and absentee ballot activity expenses which you
agreed to pay or which were allocated to you by agreement.

a) if the expenses were allocated among the participants,
state how this was done.

b) State whether such an allocation was on a percentage
basis or based on the benefits each participant would receive
from the Victory '86 program and from the phone bank and
absentee ballot activities. If based on the benefits each
participant would receive, state how such benefits were
determined.

7. State the total amount of payments or reimbursements made
by you to the Committee for the Victory '86 program and for
phone bank and absentee ballot activities.

8. State the total amount of payments or reimbursements made by
you to persons other that the Committee, including all other
political committees or vendors, for the Victory '86 program and
for phone bank and absentee ballot activities.

9. With regard to payments made by you to vendors who provided
services in connection with the victory '86 program and phone
bank and absentee ballot activities, state whether you
contracted directly with such vendors or were billed directly by
such vendors. If you did not contract directly, or were not
billed directly, describe the arrangements which led to your
payment to such vendors.

REQUEST FOR PRODUCTION OF DOCUMENTS

1. Produce all documents referred to in your answers to the
above interrogatories

2. Produce a copy of all agreements entered into by you in
connection with the Victory '86 program or with phone bank and
absentee ballot activities.



PfERAl ELECTION COMMISSION
WASWPicN4 DmJ

Kay 15,190

Burton Barr
Bart For Arizona Committee
270 Bast Sierra Vista
Phoenix, AZ 65012

RE: 1R 2611

Dear Mr. Barr:

The Federal Election Commission has the statutory duty of
enforcing the Federal Election Campaign Act of 1971, as amended.
The attached interrogatories are being sent to you in connection
with an investigation the Commission is conducting. Barr for

NArizona Committee is not considered a respondent in this matter,
but rather a witness only.

Because this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provision of 2 U.S.C. 5 437g(a)(12)(A) applies.
That section prohibits making public any investigation conducted

O by the Commission without the express written consent of the
person with respect to whom the investigation is made. You are
advised that no such consent has been given in this case.

Please submit the information under oath within 15 days of
- your receipt of this letter.

If you have any questions, please contact Anne A.
Weissenborn, the Assistant General Counsel assigned to this
matter, at (202) 376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner 0'
Associate General Counsel

Enclosure
Interrogatories



In the matter of)

MMRU 2611

TO: Burton Barr
Barr for Arisona Committee
270 East Sierra Vista
Phoenix, AZ 85012

in furtherance of its investigation in the above-captioned

matter, the Federal Election Commission hereby requests that you

- submit answers in writing and under oath to the questions set

forth below within 15 days of your receipt of this request.

N. INSTRUCTIONS

In answering these interrogatories, furnish all documents
LI) and other information, however obtained, including hearsay, that

is in possession of, known by or otherwise available to you,
including documents and information appearing in your records.

Each answer is to be given separately and independently,
and unless specifically stated in the particular discovery
request, no answer shall be given solely by reference either to

to another answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
CK set forth separately the identification of each person capable

of furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or
knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown
information.
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during the emrse of this investigation if yo obtain further or
different infotmation prior to or duing the pendency of this
matter, Includein any supplment l ansers the date upon which
and the anner in which such further or different information
came to your attention.

DaINITIon s

For the purpose of these discovery requests, including theC~4 instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the person to whom these discovery
requests are addressed, including all authorized campaign

(committees, and officers, employees, agents or attorneys
thereof.U,

Co"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,

C3 committee, association, corporation, or any other type of
organization or entity.

IT
"Document" shall mean the original and all non-identical

copies, including drafts, of all papers and records of every
-- type in your possession, custody, or control, or known by you to

exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings and
other data compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of
pages comprising the document.

"Identify" with respect to a person shall mean state the
full name, the most recent business and residence addresses and
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documents and materials which may otherwise be construed to be

out of their scope.

INTIRROGATOIrS

1. Describe the participation of your campaign in the Victory

'86 program operated by the Republican State Committee of
Arizona ("the Committee") during 1986. State the date upon
which your campaign first began to participate in the Victory
'86 program. Identify all participants, including candidates,

N. candidate committees, local party committees, state party
committees and national party committees, who participated in
the Victory '86 program and the dates of their participation.

2. Describe the participation of your campaign in a phone bank
operated by the Committee for the purpose of voter
identification and/or get-out-the-vote activities during the

o 1986 general election. Describe the relationship, if any,
between the phone bank and the Victory '86 program. Identify
all participants, including candidates, candidate committees,
local party committees, state party committees and national
party committees, who participated in the phone bank and the

-_ dates of their participation.

3. Describe the participation of your campaign in the
Committee's absentee ballot activities. Describe the
relationship, if any, between the absentee ballot activities and
the Victory '86 program. Identify all participants, including
candidates, candidate committees, local party committees, state
party committees and national party committees, who participated
in the absentee ballot activities and the dates of their
participation.

4. State whether the participation of your campaign in the
Victory '86 program and the activities described in your
responses to questions 2 and 3 ("phone bank and absentee ballot
activity") included a commitment to pay all or a portion of the
expenses of such program and activities. If so:

a) State whether this commitment was expressed in a formal
agreement and whether this agreement was in writing. Identify
all parties to this agreement.
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b) state whether this commitment *ad any related agreu t
was entered into prior to the commencement of the program.,

5. Describe how Victory '66 program expenses and the phoae
bank and absentee ballot activity expenses were paid.

6. State the total amount of Victory '86 program expenses and
phone bank and absentee ballot activity expenses which your
campaign agreed to pay or which were allocated to your campaign
by agreement.

a) If the expenses were allocated among the participants,
state how this was done.

b) State whether such an allocation was on a percentage
basis or based on the benefits each participant would receive
from the Victory '86 program and from the phone bank and
absentee ballot activities. If based on the benefits each
participant would receive, state how such benefits were
determined.

7. State the total amount of payments or reimbursements made
by your campaign to the Committee for the Victory '86 program

'and for phone bank and absentee ballot activities.

If) 8. State the total amount of payments or reimbursements made by

oyour campaign to persons other that the Committee, including all
other political committees or vendors, for the Victory '86

C0 program and for phone bank and absentee ballot activities.

S9. With regard to payments made by your campaign to vendors who
provided services in connection with the Victory '86 program and
phone bank and absentee ballot activities, state whether your
campaign contracted directly with such vendors or were billed
directly by such vendors. If you did not contract directly, or
were not billed directly, describe the arrangements which led to
your campaign's payment to such vendors.

REQUEST FOR PRODUCTION OF DOCUMENTS

1. Produce all documents referred to in your answers to the
above interrogatories

2. Produce a copy of all agreements entered into by your
campaign in connection with the Victory '86 program or with
phone bank and absentee ballot activities.



!0" LFE -RM ELECTION COMMISSION

'y 15, 19w

3van Nechan
Nechan for Governor
8S02 N. 61st Avenue
Glendale, AZ 8S311

RE: mUB 2611

Dear Mr. Mecham:

The Federal Election Commission has the statutory duty of

nenforcing the Federal Election Campaign Act of 1971, as amended.
The attached interrogatories are being sent in connection with

Nan investigation the Commission is conducting. Mecham for
Governor is not considered a respondent in this matter, but

'rather a witness only.

tn Because this information is being sought as part of an

investigation being conducted by the Commission, the
confidentiality provision of 2 U.S.C. S 437g(a)(12)(A) applies.

0 That section prohibits making public any investigation conducted
by the Commission without the express written consent of the
person with respect to whom the investigation is made. You are
advised that no such consent has been given in this case.

Please submit the information under oath within 15 days of
your receipt of this letter.

If you have any questions, please contact Anne A.
Weissenborn, the Assistant General Counsel assigned to this
matter, at (202) 376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner 47
Associate General Counsel

Enclosure
Interrogatories



NUPORS -M FUDUUL NLZCOK CONIISSZON

Zn the Matter of ))
) M 2611)

ZINT3ROGATONZBS

TO: Evan Necham
Nechan for Governor
8802 N. 61st Avenue
Glendale, ZA 85311

In furtherance of its investigation in the above-captioned

matter, the Federal Election Commission hereby requests that you

submit answers in writing and under oath to the questions set

forth below within 15 days of your receipt of this request.

INSTRUCTIONS

In answering these interrogatories, furnish all documents
and other information, however obtained, including hearsay, that
is in possession of, known by or otherwise available to you,
including documents and information appearing in your records.

Each answer is to be given separately and independently,
and unless specifically stated in the particular discovery
request, no answer shall be given solely by reference either to
another answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
OYx set forth separately the identification of each person capable

of furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or
knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown
information.
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grounds on which it rests.

The followingInterrogatorc* are 4continuing in nature so
as to require you to file supplementary responses or amendmnts
during the course of this invostigation if-you obtain further or
different information prior to or during the pendency of this
matter. include in any supplemental answers the date upon which
and the manner in which such further or different inforaution
cane to your attention.

DEFINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as

I,, follows:

"You" shall mean the person to whom these discovery
requests are addressed, including all authorized campaign
committees, and officers, employees, agents or attorneys

t1 thereof.

CO "Persons" shall be deemed to include both singular and

plural, and shall mean any natural person, partnership,
committee, association, corporation, or any other type of
organization or entity.

(J "Document" shall mean the original and all non-identical

copies, including drafts, of all papers and records of every

type in your possession, custody, or control, or known by you to

exist. The term document includes, but is not limited to books,

letters, contracts, notes, diaries, log sheets, records of

telephone communications, transcripts, vouchers, accounting

statements, ledgers, checks, money orders or other commercial

paper, telegrams, telexes, pamphlets, circulars, leaflets,

reports, memoranda, correspondence, surveys, tabulations, audio

and video recordings, drawings, photographs, graphs, charts,

diagrams, lists, computer print-outs, and all other writings and

other data compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the

nature or type of document (e.g., letter, memorandum), the date,

if any, appearing thereon, the date on which the document was

prepared, the title of the document, the general subject matter

of the document, the location of the document, the number of

pages comprising the document.

"Identify" with respect to a person shall mean state the

full name, the most recent business and residence addresses and
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"And'* 88 well as *or" shall be construed disjunctively or
conjunctively as necessary to bring vithin the scope of these
interrogatories and requests for the production of documents any
documents and aterials which nay otherwise be construed to be
out of their scope.

INT IMOG&TOU3S

1. Describe the participation of your campaign in the Victory
CO '86 program operated by the Republican State Committee of

Arizona (*the Committee") during 1986. State the date upon
0 which your campaign first began to participate in the Victory

'86 program. Identify all participants, including candidates,
rN candidate committees, local party committees, state party

committees and national party committees, who participated in
the Victory '86 program and the dates of their participation.

2. Describe the participation of your campaign in a phone bank
operated by the Committee for the purpose of voter
identification and/or get-out-the-vote activities during the
1986 general election. Describe the relationship, if any,
between the phone bank and the Victory '86 program. Identify
all participants, including candidates, candidate committees,
local party committees, state party committees and national
party committees, who participated in the phone bank and the
dates of their participation.

3. Describe the participation of your campaign in the
Committee's absentee ballot activities. Describe the
relationship, if any, between the absentee ballot activities and
the Victory '86 program. Identify all participants, including
candidates, candidate committees, local party committees, state
party committees and national party committees, who participated
in the absentee ballot activities and the dates of their
participation.

4. State whether the participation of your campaign in the
Victory '86 program and the activities described in your
responses to questions 2 and 3 ("phone bank and absentee ballot
activity") included a commitment to pay all or a portion of the
expenses of such program and activities. If so:

a) State whether this commitment was expressed in a formal
agreement and whether this agreement was in writing. Identify
all parties to this agreement.
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b) State vhetboc this commitmnt and any related, agreement
was entered into prior to the comencoeat of the program.,

5. Describe hoy Victory '86 program e*pensts and the phone,,
bank and absentee ballot activity expenses were paid.

6. State the total amount of victory '86 program expenses and
phone bank and absentee ballot activity expenses which your
campaign agreed to pay or which were allocated to your campaign
by agreement.

a) If the expenses were allocated among the participants,
state how this was done.

b) State whether such an allocation was on a percentage
basis or based on the benefits each participant would receive
from the Victory '86 program and from the phone bank and

o. absentee ballot activities. If based on the benefits each
participant would receive, state how such benefits were

'f) determined.

7. State the total amount of payments or reimbursements made
by your campaign to the Committee for the Victory '86 program
and for phone bank and absentee ballot activities.

LO)
8. State the total amount of payments or reimbursements made by

rj(, your campaign to persons other that the Committee, including all
0 other political committees or vendors, for the victory '86

program and for phone bank and absentee ballot activities.

9. with regard to payments made by your campaign to vendors who
C) provided services in connection with the Victory '86 program and

phone bank and absentee ballot activities, state whether your
- campaign contracted directly with such vendors or were billed

directly by such vendors. if you did not contract directly, or
were not billed directly, describe the arrangements which led to
your campaign's payment to such vendors.

REQUEST FOR PRODUCTION OF DOCUMENTS

1. Produce all documents referred to in your answers to the
above interrogatories

2. Produce a copy of all agreements entered into by your
campaign in connection with the Victory '86 program or with
phone bank and absentee ballot activities.
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c/o olbe '10P.O. l0X 31S568

Tucson, AZ 55751

RE: MUR 2611

Dear Mr. Kelly:

0) The Federal Election Commission has the statutory duty of
SO enforcing the Federal Election Campaign Act of 1971, as amended.

The attached interrogatories are being sent in connection with
an investigation the Commission is conducting. Kolbe for
Congress is not considered a respondent in this matter, but
rather a witness only.

Because this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provision of 2 U.S.C. S 437g(a)(12)(A) applies.

0 That section prohibits making public any investigation conducted
by the Commission without the express written consent of the

Vperson with respect to whom the investigation is made. You are
advised that no such consent has been given in this case.

Please submit the information under oath within 15 days of
your receipt of this letter.

If you have any questions, please contact Anne A.
Weissenborn, the Assistant General Counsel assigned to this
matter, at (202) 376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel

Enclosure
Interrogatories
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In the Matter of)

) RLR 2611

TO: William H. Kelly, Treasurer
Kolbe for Congress
P.O. Box 31268
Tucson, AZ 85751

In furtherance of its investigation in the above-captioned

matter, the Federal Election Commission hereby requests that you

- submit answers in writing and under oath to the questions set

NO forth below within 15 days of your receipt of this request.

INTRCTON

in answering these interrogatories, furnish all documents
L") and other information, however obtained, including hearsay, that

co is in possession of, known by or otherwise available to you,
including documents and information appearing in your records.

0: Each answer is to be given separately and independently,

IV and unless specifically stated in the particular discovery
request, no answer shall be given solely by reference either to

CO another answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
011 set forth separately the identification of each person capable

of furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or
knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown
information.
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Should you claim a privilege with respect to any documentst
communications, or other Items about which information is
requested by any of the following interrogatories, describe 44wci
items in sufficient detail to provide justification for the
claim. Each claim of privilege must specify in detail all the
grounds on which it rests*

The following interrogatories are continuing in nature so as
to require you to file supplementary responses or amendments
during the course of this investigation if you obtain further or
different information prior to or during the pendency of this
matter. include in any supplemental answers the date upon which
and the manner in which such further or different information
came to your attention.

DEFINITIONS
CN4

For the purpose of these discovery requests, including the
'0 instructions thereto, the terms listed below are defined as

follows:

"You" shall mean the person to whom these discovery
requests are addressed, including all officers, employees,

Ln agents or attorneys thereof.

"Persons" shall be deemed to include both singular and
C) plural, and shall mean any natural person, partnership,
0 committee, association, corporation, or any other type of

organization or entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every

- type in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records'of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings and
other data compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of
pages comprising the document.



William H. Kelly
Page 3

Identify" with respect to a person shall mean stateth
full name, the most recent business and residence addres*S# ,xadthe telephone numbers, the present occupation or position @f Suchperson, the nature of the connection or association that person
has to any party in this proceeding. If the person to beidentified is not a natural person, provide the legal and tradenames, the address and telephone number, and the full names ofboth the chief executive officer and the agent designated toreceive service of process for such person.

"And" as well as "or" shall be construed disjunctively orconjunctively as necessary to bring within the scope of theseinterrogatories and requests for the production of documents anydocuments and materials which may otherwise be construed to be
out of their scope.

INTERROGATORIES

1. Describe your participation in the Victory '86 program
operated by the Republican State Committee of Arizona ("theN.. Committee") during 1986. State the date upon which you first

r began to participate in the Victory F86 program. identify allI" participants, including candidates, candidate committees, local
tn party committees, state party committees and national partycommittees, who participated in the Victory '86 program and the
rn dates of their participation.

CO 2. Describe your participation in a phone bank operated by theCommittee for the purpose of voter identification and/orget-out-the-vote activities during the 1986 general election.Describe the relationship, if any, between the phone bank and theVictory '86 program. Identify all participants, including
- candidates, candidate committees, local party committees, stateparty committees and national party committees, who participated

in the phone bank and the dates of their participation.

3. Describe your participation in the Committee's absenteeballot activities. Describe the relationship, if any, betweenthe absentee ballot activities and the victory ?86 program.Identify all participants, including candidates, candidate
committees, local party committees, state party committees andnational party committees, who participated in the absentee
ballot activities and the dates of their participation.

4. State whether your participation in the Victory '86 programand the activities described in your responses to questions 2 and3 ("Phone bank and absentee ballot activity") included a
commitment to pay all or a portion of the expenses of such
program and activities. If so:



w
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a) State whether this commitment was expres~od In a tv
agreement and whether this agreement vas in writing. Identit
all parties to this agreement.

b) State whether this commitment and any related agreement
was entered into prior to the commencement of the program.

S. Describe how Victory '86 program expenses and the phone bank
and absentee ballot activity expenses were paid.

6. State the total amount of Victory U86 program expenses and
phone bank and absentee ballot activity expenses which you agreed
to pay or which were allocated to you by the agreement.

a) if the expenses were allocated among the participants,
state how this was done.

b) State whether such an allocation was on a percentage
basis or based on the benefits each participant would receive
from the Victory '86 program and from the phone bank and absentee
ballot activities. If based on the benefits'each participant
would receive, state how such benefits were determined.

7. State the total amount of payments or reimbursements made by
you to the Committee for the Victory '86 program and for phone
bank and absentee ballot activities.

8. State the total amount of payments or reimbursements made by
you to persons other than the Committee, including all other
political committees or vendors, for the Victory '86 program and
for phone bank and absentee ballot activities.

9. with regard to payments made by you to vendors who provided
services in connection with the Victory '86 program and phone
bank and absentee ballot activities, state whether you contracted
directly with such vendors or were billed directly by such
vendors. If you did not contract directly, or were not billed
directly, describe the arrangements which led to your payment to
such vendors.

REQUEST FOR PRODUCTION OF DOCUMENTS

1. Produce all documents referred to in your answers to the
above interrogatories.

2. Produce a copy of all agreements entered into by you in
connection with the Victory '86 program or with phone bank and
absentee ballot activities.



Timothy Baug I&, 'Treasurer
John McCain for $**at*
P.0. Bx 710
Phoenix, AZ 85001

RE: mm 3611

Dear Mr. Baughman:

The Federal Election Commission has the statutory duty of
enforcing the Federal Election Campaign Act of l971, as amended.
The attached interrogatories are being sent in connection with
an investigation the Commission is conducting. John McCain for
Senate is not considered a respondent in this matter, but rather
a witness only.

Because this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provision of 2 U.S.C. S 437g(a)(12)(A) applies.
That section prohibits making public any investigation conducted
by the Commission without the express written consent of the
person with respect to whom the investigation is made. You are
advised that no such consent has been given in this case.

Please submit the information under oath within 15 days of
your receipt of this letter.

If you have any questions, please contact Anne A.
Weissenborn, the Assistant General Counsel assigned to this
matter, at (202) 376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel

Enclosure
Interrogatories



In the matter Of'

TO: Timo-thy 3au0batv, Treasurer
John ~ Acan for et

140. Sox 710
Phoenix# AZ *$O

in furtherance of its investigation in th. above-captioned

matter, the Federal Election Commission hereby requests that you

submit answers in writing and under oath to the questions set

forth below within 15 days of your receipt of this request.

INISTRUCTIONS

In answering these interrogatories, furnish all documents
and other information, however obtained, including hearsay, that
is in possession of, known by or otherwise available to you,
including documents and information appearing in your records.

Each answer is to be given separately and independently,
and unless specifically stated in the particular discovery
request, no answer shall be given solely by reference either to
another answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable
of furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or
knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown
information.



the following intecrogatorti@.are contibaing in nature so
as to require you to file suppl A*tary responses or aRendmants
during the course of this investitotion ifyoa obtain further or
different informotion prior to 0"du" ring thel p dmay of this
matter. 1P'ludoIn any suppl~eot~l answers the, date upon which
and the manmer in which such rtbr or different inforUation
cane to your attention.

Dn!niTions

For the purpose of these discovery requests, including the
N, instructions thereto, the terns listed below ace defined as

follows:

"You" shall mean the person to whom these discovery
requests are addressed, including all officers, employees,
agents or attorneys thereof.

U) "Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee, association, corporation, or any other type of

0 organization or entity.

qW "Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every

1-3 type in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,

-- letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings and
other data compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of
pages comprising the document.

"Identify" with respect to a person shall mean state the
full name, the most recent business and residence addresses and
the telephone numbers, the present occupation or position of
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"And" as well as "or" shall be costrOud disjunctively' or
conjunctively as necessary to bring within the scope of these
interrogatorLe**and requests for the ptet ction of documents any
documents and materials which say otherwise be construed to be
out of their scope.

INTNTOSI

1. Describe your participation in the Victory '86 program
operated by the Republican State Committee of Arizona ("the
Committee") during 1986. State the date upon which you first

NO began to participate in the Victory '86 program. Identify all
participants, including candidates, candidate committees, local
party committees, state party committees and national party
committees, who participated in the Victory '86 program and the

r4 dates of their participation.

LO 2. Describe your participation in a phone bank operated by the
on Committee for the purpose of voter identification and/or

get-out-the-vote activities during the 1986 general election.
O Describe the relationship, if any, between the phone bank and

the Victory '86 program. Identify all participants, including
qr candidates, candidate committees, local party committees, state

party committees and national party committees, who participated
in the phone bank and the dates of their participation.

3. Describe your participation in the Committee's absentee
ballot activities. Describe the relationship, if any, between
the absentee ballot activities and the Victory '86 program.
Identify all participants, including candidates, candidate
committees, local party committees, state party committees and
national party committees, who participated in the absentee
ballot activities and the dates of their participation.

4. State whether your participation in the Victory '86 program
and the activities described in your responses to questions 2
and 3 ("phone bank and absentee ballot activity") included a
commitment to pay all or a portion of the expenses of such
program and activities. If so:

a) State whether this commitment was expressed in a formal
agreement and whether this agreement was in writing. Identify
all parties to this agreement.

b) State whether this commitment and any related agreement
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was entered into prior to the commencement of the program.

5. Describe how Victory '86 program expenses and the ph"pe
bank and absentee ballot activity expenses were paid.

6. State the total amount of Victory '86 program expenses and
phone bank and absentee ballot activity expenses which you'
agreed to pay or which were allocated to you by agreement.

a) If the expenses were allocated among the participants,
state how this was done.

b) State whether such an allocation was on a percentage
basis or based on the benefits each participant would receive
from the Victory '86 program and from the phone bank and
absentee ballot activities. if based on the benefits each
participant would receive, state how such benefits were
determined.

7. State the total amount of payments or reimbursements made
by you to the Committee for the Victory '86 program and for
phone bank and absentee ballot activities.

r 8. State the total amount of payments or reimbursements made by,q you to persons other that the Committee, including all other
Ul political committees or vendors, for the Victory '86 program and

for phone bank and absentee ballot activities.

9. With regard to payments made by you to vendors who provided
0 services in connection with the victory '86 program and phone

bank and absentee ballot activities, state whether you
qW contracted directly with such vendors or were billed directly by
*.D such vendors. If you did not contract directly, or were not

billed directly, describe the arrangements which led to your
- payment to such vendors.

REQUEST FOR PRODUCTION OF DOCUMENTS

1. Produce all documents referred to in your answers to the
above interrogatories

2. Produce a copy of all agreements entered into by you in
connection with the Victory '86 program or with phone bank and
absentee ballot activities.
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Wllias H. Lelley, Treasurer
Kolbe '90
P.O. BOX 31546
Tucson, Arisona 65751

RE: RUR 2611

Dear Mr. Kelley:

This is in response to your letter of May 29, 1990, which we
received on May 30, 1990, requesting an extension of twenty days

Nto respond to questions posed by the Office of the General Counsel
in the above-cited matter. After considering the reasons for the
needed extension stated in your letter, I have granted the
request. Accordingly, your response is due by the close of
business on or about June 18, 1990.

If you have any questions, please contact me at (202)
376-8200.

0 Sincerely,

Anne A. Weissenborn
Assistant General Counsel



Ms. Lois 0. Lerner
Associate Gneral Comtsel
Federal Election Commission
Washington, D.C. 20463

Dear Ms. Lerner:

Today, the John McCain for Re-Election Committee and mysell
received your letter dated May 15, 1990 in connection with an invest

~ gation the Committee is conducting (NUR 2611). Despite the fact that
your letter is dated May 15, today is the first day the Committee or

. myself have received or been aware of this inquiry of us.

'N It is our understanding that we have 15 days or until June 26 to
respond, and we will do our best to comply within this time frame.

Sincerely,

o..

Tom Holtrup
Treasurer

CK/vp

,' cc: Chris Koch

PAID FOR BY JOHN MCIMN RE-ELECTION COMMITTEE
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June 15, 1990

Ms. Anne Weissenborn
Assistant General Counsel
Federal Election Commission
Washington D.C. 20463

RE: MUR 2611

Dear Ms. Weissenborn:

As you know, this office represents the "Kolbe for Congress" campaign. Enclosed please
find our answers to your interrogatories in the above referenced matter.

As I have told you telephonically, there is apparently substantial confusion caused by the
fact that there was a Victory '86 campaign "operated by" the Republican State Party, and
a separate Victory '86 (CD5) campaign in Congressional District 5. I am advised that
we did not participate in the former. In Victory '86 (CD5), the Party was only one of
several players, and the organization was "operated by" an independent group. The Party
did, however, do the bookkeeping and banking for Victory '86 (CD5).

As to the Party's Victory '86 campaign, since we did not participate, we know very little
about it.

In any case, because your questions were oriented to the "Victory '86 campaign operated
by the Republican State Committee", we have answered your interrogatories believing
that they are not directed towards Victory '86 (CD5). If you seek information about
Victory '86 (CD5) or if we have somehow misconstrued your questions, please just so
advise. We will attempt to cooperate in every reasonable way.

Please do not hesitate to contact me should you have any questions.

Very' y yours,

/ hn"l. ung er

f'-4r Ze
WD u)

0
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TO: William s. Kelly, Treasurer
Kolbe for Congress
P.O. Box 31266
Tucson, AZ 857SI

in furtherance of its investigation in the above-captioned

matter, the Federal Election Commission hereby requests that you

submit answers in writing and under oath to the questions set

forth below within 15 days of your receipt of this request.

INSTUCTIOMS

In answering these interrogatories, furnish all documents
and other information, however obtained, including hearsay, that
is in possession of, known by or otherwise available to you,
including documents and information appearing in your records.

Each answer is to be given separately and independently,
and unless specifically stated in the particular discovery
request, no answer shall be given solely by reference either to
another answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable
of furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or
knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown
information.
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Should you claim a privilege with respect to any documwts, O
communications, or other items about which Information Is
requested by any of the following interrogatories, describe 4016h.,
items in sufficient detail to provide justification for the
claim. Each claim of privilege must specify in detail all the
grounds on which it rents.

The following interrogatories are continuing in nature so as
to require you to file supplementary responses or amendments
during the course of this investigation if you obtain further or
different information prior to or during the pendency of this
matter. Include in any supplemental answers the date upon which
and the manner in which such further or different information
came to your attention.

V) DEFINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the person to whom these discovery
V) requests are addressed, including all officers, employees,agents or attorneys thereof.

"Persons" shall be deemed to include both singular and
C) plural, and shall mean any natural person, partnership,

committee, association, corporation, or any other type of
organization or entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every
type in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
papert telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings and
other data compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of
pages comprising the document.
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"Identify" with respect to a person shall mean state the,
full name, the most recent business and residence addresseesad~
the telephone numbers, the present occupation or position of suwb,
person, the nature of the connection or association that person
has to any party in this proceeding. if the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be
out of their scope.

INTERROGATORIES

1. Describe your participation in the Victory ?86 program
operated by the Republican State Committee of Arizona ("the
Committee") during 1986. State the date upon which you first
began to participate in the Victory '86 program. Identify all
participants, including candidates, candidate committees, local

If) party committees, state party committees and national party
committees, who participated in the Victory '86 program and the
dates of their participation. See Exhibit A

2. Describe your participation in a phone bank operated by the
Committee for the purpose of voter identification and/or
get-out-the-vote activities during the 1986 general election.

C) Describe the relationship, if any, between the phone bank and the
Victory '86 program. Identify all participants, including
candidates, candidate committees, local party committees, state
party committees and national party committees, who participated
in the phone bank and the dates of their participation.
See Exhibit A
3. Describe your participation in the Committee's absentee
ballot activities. Describe the relationship, if any, between
the absentee ballot activities and the Victory ?86 program.
Identify all participants, including candidates, candidate
committees, local party committees, state party committees and
national party committees, who participated in the absentee
ballot activities and the dates of their participation.
See Exhibit A
4. State whether your participation in the Victory '86 program
and the activities described in your responses to questions 2 and
3 ("Phone bank and absentee ballot activity") included a
commitment to pay all or a portion of the expenses of such
program and activities. If so: See Exhibit A



William H. Kelly
Page 4

a) State whether this commitment was expressed in a £oral
agreement and whether this agreement was in writing. Identilf:
all parties to this agreement. See Exhibit A

b) State whether this commitment and any related agreement
was entered into prior to the commencement of the program.
See Exhibit A
5. Describe how victory '86 program expenses and the phone bank
and absentee ballot activity expenses were paid.
See Exhibit A
6. State the total amount of Victory '86 program expenses and
phone bank and absentee ballot activity expenses which you agreed
to pay or which were allocated to you by the agreement.
See Exhibit A

a) If the expenses were allocated among the participants,
state how this was done. See Exhibit A

b) State whether such an allocation was on a percentage
basis or based on the benefits each participant would receive

N. from the victory '86 program and from the phone bank and absentee
ballot activities. If based on the benefits each participant

(NJ would receive, state how such benefits were determined.
See Exhibit A

U)7. State the total amount of payments or reimbursements made by
you to the Committee for the Victory '86 program and for phone
bank and absentee ballot activities. See Exhibit A

0)
8. State the total amount of payments or reimbursements made by

qW you to persons other than the Committee, including all other
political committees or vendors, for the Victory '86 program and
for phone bank and absentee ballot activities. See Exhibit A

9. With regard to payments made by you to vendors who provided
services in connection with the Victory '86 program and phone
bank and absentee ballot activities, state whether you contracted
directly with such vendors or were billed directly by such
vendors. If you did not contract directly, or were not billed
directly, describe the arrangements which led to your payment to
such vendors. See Exhibit A

REQUEST FOR PRODUCTION OF DOCUMENTS

1. Produce all documents referred to in your answers to the
above interrogatories. None.

2. Produce a copy of all agreements entered into by you in
connection with the Victory '86 program or with phone bank and
absentee ballot activities. None related to the Victory 186
campaign operated by the State Republican Party. Should you
desire our Phone bank records related to the Kolbe campaign
or Victory '86 CD5 we will provide same upon request.



EXHIBIT A

1. The Re-Elect Kolbe to Congress campaign participated In discusions of
the state party's Victory '86 proposal, but did not partlcipaM In the
program, contribute to the effort or benefit f-om It. We do not know who
participated or the dates of their participation.

Note that there was a separate campaign in Congressional District
Five known as Victory '86 (CD-S). However, this campaign was
operated not by the state party but by a cooperative art
principally between the McCain, Kolbe and Barr campaigns, and
those campaigns contributed and ran It jointly. The state party was
supposed to participate principally by providing mailing lists and
a small amount of cash ($2500.00) but best recollection Is that It
did not meet any of Its participation promises. The party set up
the accounting and bookkeeping records and bank accounts for the
funds for this group, but did nothing else. Mecham campaign was

CO supposed to replace the Barr campaign, but in the end never
participated to best recollection. In any case, this Victory '86 (CD-
5) campaign was not "operated by the Arizona State Republican
Committee", and therefore it will not be referenced further herein.
Given the form of the interrogatories, we understand that the term
"Victory '86 program" refers to that program "operated by the
Republican State Committee", not Victory '86 (CD5).

2. The Kolbe campaign did not participate in the Victory '86 program
o operated by the Republican Party.

CD5 Victory '86 purchased Republican voter registration lists from
*) the state party for its own Voter ID and GOTV programs.

- 3. The Kolbe campaign did not participate in the state party's absentee ballot
program. We do not know the answer to the remaining questions.

4. We did not participate.

4.a. We do not know if there was a formal agreement between the parties
involved.

4.b. Unknown.

5. We do not know how expenses were paid by participants.

6. We do not know what expenses were agreed to or allocated to the
participants.

6.a.&b. We have no knowledge of the details of the state party's agreement with
other participating campaigns.



&N/

9. nl . a weue not

0



A R

Kolbe 190

WIT~laxR. RolDat

C)



?de~eza tiection -Comss io
999 'a street, .. %
vahingtona, D. C. 20463

Dear ti, Roble:

Received your certified letter feu
MM 26111 relative to the ViCtOry 01,1

'P

MW51 WW&&%;=U44~I OU=UW ~~bWV IU

As Treasurer of the Bob Stump Election Committgee I, Z W*
not personally active in nor privy to any at ivlt + Ro
information as to format or operation of the VtO.ryz 'C3

- program/phone banks and/or get-out-the vote/abseotee O"e.ms.
I am unaware of any written agreement to provide funtng for

Ssuch programs.

To the best of my knowledge, any and all expenses relative to 4
rv the Bob Stump Election Committee's 1986 Campaign activities

were reported in our 1986 FEC Reports as timely filed with the
LO Clerk of the House. In reviewing those reports the following

information has been noted and highlighted in yellow. Copies
are attached for your Information and reference.

0 $211.97 Hassayampa Inn, Prescott; Victory 86 GOTV Lunch

3,800.00 Arizona Republican Victory '86; 86 Absentee Ballot
Program

:7 Lisa Jackson ($272.17 reimbursement check
Documentation shows):

45.71 mileage/223mi/Victory'86 Meeting in Prescott
96.56 mileage/471 mi/Phx-Pres-King-Phx Victory '86 lunch

& Mohave BBQ 8/2-3

This is the only information or knowledge I have pertaining to
your Interragatories. Should you have further questions, please
feel free to contact me at 1450 W. Key Largo Ct., Gilbert, AZ 85234.

Sincerely,

arv-n Lassias ure r
Bob Stump Election Committee
1450 W. Key Largo Ct
Gilbert, Az 85234

Attachments

II

4.s+ ++! + +-,



1. top", Of C"Mrnee (sit*
0 SOB STUMP ELECTON

Ad~ree (Number ed tra

P.O. Box F
Cit. Stoton. io cedo

Tolleson. Arizona

> J,

TTEE

SApril i Quarterlv Report

0 Julv iS Quartedy Report

SOctobe 1 Quarterly Reprt

O Jenuarv 31 Yew End Report

O July 31 Mid Yer Report Nonlection Year Only)

This report contains actvty for - E1 Primary Election

SUMMARY

Covering Perood-uJlU Iy I ,throAug 20 .1986

Net Contributions (othei than loans)

(a) Total Contributions (other than loans) (From Line 110(e)) .........

(b) Total Contribution Refunds (from Line 20 d)) ................

4c) Net Contributions (other than loans) (subtract Line 6 b) from 6 (a))

Net Operating Expenditures

(a) Total Operating Expenditures (from Line 17) .................

(b) Total Offsets to Operating Expenditures (from Line 14). .......

Ic) Net Operating Expenditures (Subtract Line 7 (b) from 7 (a)) ........

8. Cash on Hand at Close of Reporting Period (from Line 27) .........

9. Debts and Obligations Owed TO The Committee
(Itemize all on Schedule C or Schedule D) ..........................

10. Debts and Obligations Owed BY The Committee
(Itemize all on Schedule C or Schedule D) .... . . . .... .. . . . .

I Certify that I have examined this Report ano to the best Of my knowleoge
ano belief it Is true, Correct and complete.

MARVIN LASSILA
Type or Print Name of Treaswrer

lSi i NO
0 L I

TYP O T OEPPIT

(Type of aleetmlo

eectiononS*ptMUbL .2intheStmeof A.LL7DnA

O Thirtieth rieport folloinme Gen EICIIo On

in the State of

Terninotion Repor

0 Gene Election 0 Special Election 0 Runoff Election

COLUMN A
This Period

COLUMN 8
Colaer Yer.-Oate

10- 16 - to

8,285.00 120,162.40

4.314.14 46.389.66

-0- - -

4.314.14 46_-3 9_

173.995.00

For further infornatlon, contact:
Federal Election Commsion
999 f Street. N W.
Washington. D.C. 20463
Toll Free 800-424-9530
Local 202-376-3120

•( August 23, 1986
SIGNATURE OF tREASUfeW Date

NOTE: Submission of false erroneous or incomplete information may subject the person signing this Report to the penalties of 2 U S C §4379

FEC FORM 3 (31801

*'

0

q-

C.3

All previous versions of FEC FORM 3 and FEC FORM 3a are obsolete and should no longer be used.



A. P Mii. illi *
Mountain Bell
P.. Box 29060IPhoenix, Artzonti #68038

P0 p of 110um1w
telephone bill

+I*~ LdA&4 *

Doe,

7/12/86
8/ 5/86
8/20L/86

Amomi of 6h
Dum Ti Period

44.77
520.00
44.30

Dan Harshberger brochure artwork and *v.vs) Os,,uethao
1548 East Cherry Lynn Road prUali-n 7/31/86 2,332.62
Phoenix, Arizona 85014 D lwUNIN U Wow U

C. PUll Mime. 1 Nosn gP* PN pon of CisbommeNI OsNe Omonth. Amount of lah
Hassayampa Im Victory 86 GOTV V.VW) umsi , is ,W

122 East Gurley Street 1,,nch 8/2/86 211.97
Prescott, Arizona 86301 -'dow wlmlnfr: Upfunsv LG

D. Pll Nam. inq Addm emd ZP ub Purpom of Diurmno Dte (month. Amount of loch

AT&T equipment & sevice cey. veer) Dbursfoft This Period

40 E. Indianola do onsit 8/5/86 j525.00
Phoenix, Arizona 85012 Durssmsntfiw:LUimarv Gwaal

iOtter Ispssiv)

I. Pul Noue. MlNg@ Addm mil ZIP Cob Purpos of D- W umot

Disbursment fo: i l-imery
Other Iopacify)

Li Gmenl

Dote (month.
day. year)

Amount of Each
Dibursement This Poer"o

F. ull lime. Miln AddmI and ZIP Coit Purpose of Disburment Dote (month. Amount of Each
day. year) Disbursement This Period

DLi P Li General:
I : l~~~~~Other(specify) Dte onh Aouo lh

G. Full Name. Milling AldrIis and ZIP Cod* Purpose of Disbursement Dote (month. Amount of Each
doiv. year) Disbursement This Period

Disbursement for: L Primary . General

Other (specify)

H. Full Name, Mailig Ad es an ZIP Code .Purpose of Disbursement Date (month, Amount of Eachday, year) Disbursement This Period

Disbursement for: i Primary 'General

Other (specify)

I. Full Nome, Mailing Addle and ZIP Code Purpose of Disbursement Date (month, Amount of Each
day. year) Disbursement This Period

Disbursement for: L Primary General

Other (specify)

/PJBTOTAL of Disbursements This Page (optional) .........

TOTAL This Period (last pee this line number only) 3

-; . w
l1tsr"W ilfvb

IUrw-;

3,678.66



P.o. lo
CIV. Stae8 eW zip "a
TOLLESON, AR

4.

-10914Nu0e
IB. Ve Re rt n A menensP,O .

afe einebeoly 00"d.

o Ar4 i 0 Twfhafe irc
0 h"t 15 arta ..Re...t (ype of Eleelinj

0 J40y 15 a Im election on in the State of

IIOctober 15 Ouert, 
Thirtiet day report fonowing the General Election an

0 ,lnuary 31 Yer End Repo_ 
_ m the State of

0 Julyi 31 Mid Yewr ertw 40.11-w-, Year Only) 0 TrfUtation Report

Ths OWcotanswtviV orPVW Election M General E.lection 0j ftaef Election 0 Runoff Elect,CC) , COLUMN A COLUMN 3S. Covering PaoAgUJl t 30 Tillptamhi Period Calendar Veert-
6. Net Contributions other ta ns) koftl

(a) Total Contributions ohtg .hlmh i From Li n 11 4 l ).......... 7,000.00 127,162.4
(b Total Contribution Rfnd from Line 0 4d)................ 4- -o-

1c NetContributions other thwlpbrctLim 61b) fronb .) 7,000.00 127. 162.41

7. Net Opermt Expenditures
() T O angEx diturs(frmLe 17) ................. 10,969.23 57,358.8!
(b) Total Offsets to Operating Expenditures (from Line 14) ........... -0- -0-

( . ( c i E. . . . .. . . . . . . . 1 0, 9 6 9 .2 3 5 7 , 3 5 8 . 8 c

8 Cash On Hand at Coe of Reporting eriod (from Line 27) ........... 170,679.95
9. Debts and Obligations Owed TO The Corwmitree

(Itemize all on Schedule C or Schedule O) -0-
10 Debts and Obligations Owed BY The Committee

(Itemize all on Schedule C or Schedule 0) -. 0-
I certify that f hav examined this Report and to the best of my knowledge For fUthet kformation, contact:and belf it is true. correct ano complete.

FPede'af Election Cormison

999 E StreetC.4
Marin as ila Tr as rerLoatn2o0C2063i~

TYpe or Print Name of Treasurer Loca? 202376-3120

2 610/14/86
SIGNATURE OF A RDate
NOTE: Submission of false erroneous or incomplete information may sublect the person signing this Report to thp penalties of 2 US C §437g

on

All previfo tersions of FEC FORM 3 and FEC FORM 3a are obsolete and should no longer be used.

FEC FORM 3 (3'80)

)CCXV

TYMOF 

IIIPOIIlr

Me OF

- M



PLE 1

LpEpm hs b~ 4 f

SBOB SAM. HLECLJGI T4IM

-ILIfty n' od orw wed bVWVSSI0wsmlln st"ritions or for eemrce
~ lilsel som 0s SON*hl u *ishlsmmggeria

V Pp Porn LINEPNUMURn

C00109140
A. Fd an "

Stevens Decal
3336 West Mwae1l
Phoenix, Arizona 85009

S. Pn Name. alilg A~anljl, am

Dorothy unz
5008 West Virginia
Phoenix, Arizona 85035

00 ef  tw cw
100bqr stickers

Diimm LJor UtwV
TJ'~

O m ( m th.
fty. y w)

9/18/86

Purpose of Doowment
reirbyrsement for headquarte
iu:priersew w o: U o -pr m tV L

De (month,

Oday. yea)

C. Pa Name. MaIN Addmw s ;;Cob Purpose of Dew Imonth. Amount of EachLisa Jackson reiursment for mileage, aY. yo) OturWm This Priod106 West Marlette nvelops & Dinner epnses 9/27/86 272.17Phoenix, Arizona 85011 Disbursememt for: U.Prkmrv L GeaI
Other (specify)

D. Full Nwae, MaI"sk Addm a&d ZIP Code Purpose of Disbursement Dote (month, Amount of EachCongressman Bob Stump (AZ 3) reimbursement campaign ay. yeer) OisbursementThispeeriodP.O. 5 exp/lodging/gas Flagstaff/PrescottTolleson, Az. 85353 Disbursementfor: Primar General 8/28/86 183.82
(canddateYOther (speicify)E. Full Name, Maling Ad*i &Wmmd ZIP Code Purpose of Disbursement Date (month. Amount of Each

day, yer) Disbursement This Period

Disbursement for: 'U" Primary General
IOther (specify)

F. Full Nome, Moiling Addrm ad ZIP Code Purpose of Disbursement Date (month, Amount of Each
day. year) Disbursement This Period

Disbursemenit for: UI Primary jJ General
Other (speify)

G. Full Name, Mailing Addrs and ZIP Code Purpose of Disbursement Dote (month, Amount of Each
day, year) jDisbursement This Period

Disbursement for: L Primary General
Other (specify)

H. Full Name, Mailing Addrm and ZIP Code Purpose of Disbursement Date (month. Amount of Each
day. year) Disbursement This Period

Disbursement for: II Primary General
Other (specify)I. Full Name, Mailing Addris and ZIP Code Purpose of Disbursement Date (month. Amount of Each

day, year) Disbursement This Period

Disbursement for: L Primary _.General

Other (specify)

TOTAL of Disbursements This Page (optional) ............................................................

TOTAL This Period (last page this line number only) ..... ..................................................

Amount of Each
Dbrseme This PrWd

424.40

Amount of Each
Disbursemnt This Period

m

I

Ub-

81.94
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Coconino County Rp blicans
/o Dean Pickett, Owiman

515 West Fir Street

County Fundraising DQ

Vkbavtickets

*y. "w)

8/23/86

m5.0 1 TM P1

35.00

S.ff Pi Nun. NMh~ u IP Purpose of g te (month. Amount of
8.PONiiie.UdimAd il ZP obtS day. VIaI) DibreetThis Period

Prescott Republican Wmen Fundraising Auction ticke 8,38 22.50
c/o Linda Weedon, President Minot ._ 1 8 U2.e0
3175 Gopher Drive 'j o 'wU

Mlinn Vallg~s A7-- M-123 e(oth mut fE

C. VW lnlw W A mm ad OCb PPpo O o (monh. Am.,gA of 
ri.

Yavapai County Republican Camittf e Donatian/= rt of de. Ya) Disburseent This Pwiod

c/o Betty Cline, Chairman Cot b

P.O. Box 1071 Do rem rfl__: Plimary e-ne a 9/25/86 500.00

prescottr Arinn- R-302 _o_)_,

o. PW NM, 0kteo '86d*.nt1 Date (month. Amount of Each
Arizona lican icry po of Absentee day. Yew) Disbursement This Period

3501 North 24th Street Blo
Phoenix, Arizona 85016 Didrmtnf r : Primarv _Genwal 9/27/86 3,800.00

Other W(Kify)
_urpo5. _T , W .- at. Imo.nth Amount of Each

I E. Ful wm. Malinlg Addm =111 ZIP C1s dsy, year)

Diburemenit for: [j Primary. HiGeneal
I Other Isedcfy)

Name, Miling dress ad ZIP Cede Purpose of Disbursement Date (month, Amount of Ewh

P. duy. yer) Disbursement This Period

Disbursement for Primary 1 General
Other (specify) __Dote__month__]

G. Fun Name, Moiling Addrs end ZIP Cods Purpose of Disbursment Date (month. Amount of Each
day, year) Disbursement This Period

Disbursement for:L Primary General

" Other (specify) ___________De__ont

H. Full Name, Miling Address and ZIP Code Purpose of Disbusemnt Date month. Amount of Each
dev. year) Disbursement This Period

Disbursement for I Primary General

Other (specify)
I- ii....... rl mr-nfh I AMoIunt o~f FBlh

I. Full Name, Meiling Addres end ZIP Codae Spurpose of UJsoursemntn

Disbursement for: Primary General
-- bursmh e oeaifr.

day. yer) I Disbursement This Period

I JTOTAL of D isbursements This Pog (optional) ..................................................

TOTAL This Period (last page this line number only) .................................................. 8 585 . 64

Affount of

Disbursemrent This PeriodPurlle PDOT



Mr. Lawrence M. Noble
Office of General Counel
Federal Election Co-issio 
999 E Street HK
Washinqton, DC 20463

RE: Response of the McCain Re-Election a
Committee (f/k/a/ NcCain for Senate
Committee) to MUR 2611

Dear Mr. Noble:

On behalf of the McCain Re-Election Committee (f/k/a John McCain

S for Senate Committee) "the Committee", I hereby respond to the Inter-

rogatories and Request for Production of Documents as contained in

your letter to the Committee dated May 15, 1990, and received by the
SCommittee on June 12, 1990.

C\ As the Committee's Statements of Organization on file at the
Commission indicate, I was not t.e Committee's Treasurer during the

~ 1986 campaign. Further, as the Commission is aware, the three year
en requirement for recordkeeping as outlined in 11 CFR 102.9 for all

activity reported in 1986 has already expired.
0

Nevertheless, with respect to whatever documentation has been
V retained, the Committee wishes to cooperate to the best of its abili-

ty, and to provide answers to these Interrogatories and Request for
'D Production of Documents, as best can be recalled by those Committee

officials who were involved with the Committee in 1986.

Responses - INTERROGATORIES

.. As recalled by those who were involved with the Committee in

1986, the Victory '86 program, as applicable to the McCain for Senate
Committee, consisted of: an absentee ballot request mailing; a voter
identification and get-out-the-vote phone bank; one volunteer mass
mailinq done on behalf of McCain for Senate; and one multi-canidate
tabloid, an activity that was not part of the origina]. plans for
Victory '86, but was added later. The Committee's first participation
in Victory '86 was through the phone bank, which began in August of
1986. The first part:Lcipants in Victory '86, in addition to the
Committee, were the Arizona RepLiblican Party an, the Burton Barr for
Governor Committee. Following the primary, subsequient participants in
addition to those previously listed were tihe Jim Ko].be for Congress
Committee, the Bob Stump for Congress Committee, and the Evan Mecham
for Governor Committee. The Committee does not have in its files any

PAID FOR BY JOHN McCAIN RE-ELECTION COMMITTEE



information on the specific date any other committee may have first
participated in the Victory '86 program.

2. As recalled by those who were involved with the Committee in

1986, Campaign Technologies, a professional firm located in Now York

City was hired by the Arizona Republican Party to set-up the phone
bank. The phone bank was a part of the overall Victory '86 program,

but in an much an it did not qualify an volunteer activity, costs wore
required to be allocated among all the participants. The Committee
does not have in its files any information on the specific date any

other committee may have first participated in the phone bank program.

3. As recalled by those who were involved with the Committee in

1986, the absentee ballot program was a mailing of absentee ballot

application requests to registered voters. This was understood to be

a qualified exempt activity undertaken by Victory '86 and, as such, no

costs for this program were required to be allocated to any committee.
IX3 The absentee ballot application requests were mailed in early or

mid-October of 1986. The Committee does not have in its files any

information on the specific date any other committee may have first

participated in the absentee ballot program.

4. The Committee paid a portion of phone bank costs, in as much
as it was not an exempt activity. However, the Committee did not pay

Lr) any costs associated with the absentee ballot application requests,
the multi-canidate tabloid, or the volunteer mass mailing, in as much
as these were exempt activities of Victory '86.

4a and 4b. The Committee does not have in its files any written

agreement, signed by any or all of the Victory '86 participants, with

regard to any aspect of the Victory '86 program. However, as recalled
by those who were involved with the Committee in 1986, the decision to

allocate a portion of the phone bank costs only to the Committee was

made, in consultation with the other participating committees, prior
to the establishment of the phone bank program, as was the agreement
that no other costs were required to be allocated to the Committee.
The Committee does not have in its files any information on any other

program costs allocated by Victory '86 to any other committee.

5. The Committee paid its allocated portion of the phone bank

costs directly to Campaign Technologies. The Committee does not have

in its files any information on how other participating committees

paid their allocated phone bank costs. The Committee paid no costs
associated with the absentee ballot application request program. The

Committee does not have in its files any information on how much, if

any, any other participating committees paid regarding this program.

6. The Committee paid Campaign Technologies $57,202.19 as its

allocated share of the phone bank program costs. The Committee paid

no costs associated with the absentee ballot application request
program, or any other Victory '86 program.

-2-



6a and 6b. Most people who were involved with the Committee in.

1986 could not remember the exact percentage of the phone bank costs

to be allocated to the Committee. One person's best recollection Is

that the Committee was allocated a one-fourth share of these costs.

The vendor, Campaign Technologies, does not have records from this

program in its files, and was not able to provide assistance in regard

to this question.

As recalled by those who were involved with the Committee in

1986, the allocation of costs among all participating committees was

to be determinded on a percentage basis. However, the Committee does

not have in its files any information on what percentage was allocated

to, or what amount was paid by, any other committee participating in

the Victory '86 phone bank program. Likewise, the Committee has no

information in its files concerning any other Victory '86 program

costs paid by any other participating committee.

CK
7. The Committee made no reimbursements to Victory '86 or to the

Arizona Republican Party for Victory '86 program activities.

8. The Committee paid Campaign Technologies $57,202.19 as its

allocated share of the phone bank program costs. The Committee paid

phone bank costs to no other vendor, and the Committee paid no costs

Lr) associated with the absentee ballot application request program, or

any other Victory '86 program.

0 9. The Committee was billed directly by Campaign Technologies

for the Committee's allocated share of the phone bank costs. The

Committee did not contract directly with Campaign Technologies, but as

recalled by those who were involved with the Committee in 1986,

_j Victory '86 contracted directly with Campaign Technologies.

Begponse - REQUEST FOR PRODUCTION OF DOCUMENTS

1. The only documentation referenced above, and the only docu-

mentation pertinent to these matters which the Committee has in its

files, are the Committee's checks made payable to Campaign Technol-

ogies. These checks, as listed below, are Attachment I to this

response.

Date Check-# Amount Pave

10/01/86 10601 $20,000.00 Campaign Technologies

10/16/86 10700 $ 202-19 Campaign Technologies

10/27/86 10828 $13,500-00 Campaign Technologies

10/29/86 10865 $13,500.00 Campaign Technologies

10/30/86 10905 $10,000.00 Campaign Technologies

-3-



2. be Comittee does not have in its files copies of any
written e ments which it entered into with Victory '86, or with any
other comttee participating in Victory '86, regarding any activity
undertaken by Victory '86.

Respectfully submitted:

Thomas R. Holtrup
Treasurer
McCain Re-Election
Committee

If)

o
LO

C)
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FEDERAL ELECTION COMMISSION
wAstuNC10%, 0C. 20463

October 10, 1990

CERTIFIED RAIL
RETURN RECKZPT RBQUESTED

Evan Mecham
Mecham for Governor
8802 N. 61st Avenue
Glendale, AZ 85311

RE: MUR 2611
Dear Mr. Mecham:

*10 On may 15, 1990, a letter was sent to you by this Office
stating that the Federal Election Commission was requesting

Nthat Mecham for Governor ("the Committee") respond to a series
of questions concerning its participation in certain programs

1of the Republican State Committee of Arizona in 1986. This
Office has received a signed certified mail receipt indicating

"4 that the letter was delivered; however, we as yet have
received no response from either the Committee or yourself.

Enclosed is a copy of the interrogatories sent earlier.
If a response is not received within the next 15 days, this

o Office will recommend that the Commission issue an order for
the answers now being requested.

If you have any questions, please contact Anne A.
Weissenborn, the attorney assigned to this matter, at (202)
376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel

Enclosure
Interrogatories



FEDERAL ELECTION COMMISSION
WASHINGTO"OCV '@" Ootobez' 10, 1990

CERTIFIED NAIL
RETURN RECEIPT R3QURSTUD

Burton Barr
Barr for Arizona Committee
270 East Sierra Vista
Phoeniz, Arizona 85012

RE: MUR 2611

Dear Mr. Barr:

On May 15, 1990, a letter was sent to you by this Office
stating that the Federal Election Commission was requesting
that the Barr for Arizona Committee (*the Committee") respond
to a series of questions concerning its participation in
certain programs of the Republican State Committee of Arizona
in 1986. This Office has received a signed certified mail

It receipt indicating that the letter was delivered; however, we
as yet have received no response from either the Committee or
yourself.

0
Enclosed is a copy of the interrogatories sent earlier.

If a response is not received within the next 15 days, this
Office will recommend that the Commission issue an order for
the answers now being requested.

If you have any questions, please contact Anne A.
Weissenborn, the attorney assigned to this matter, at (202)
376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel

Enclosure
Interrogatories
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Ms. Anne A. W1eissa
Federal Election.,C Qj*$s
Washington, D.C. 0463

Re: MUR 2611 4 ! -r

Dear Ms. Wiessenborn: i C

This office represents Burton Barr to whom there has been M 4
directed some Interrogatories and a Request To Produce. I
spoke to you regarding the information Mr. Barr had and you
advised me that a letter from me containing the information
we had would be satisfactory at this point in time.

Mr. Barr and the Barr for Arizona Committee employed
professional managers and consultants in the campaign who
basically ran the campaign and handled the details while
Mr. Barr made personal appearances in the campaign. This was

0 "The Dolphin Group". A review of the records available to
Mr. Barr did reveal some information about what your Inter-
rogatories refer to as The "Victory 18611 program.

Enclosed you will find a memo from the Dolphin Group,
the consultants to the members of the Executive Committee.
It references the "Victory '86" program.

Mr. Barr does not have knowledge of the extent of par-
ticipation of the Barr for Arizona Committee in the activities
of "Victory '86" or even knowledge of how and to what extent
"Victory '86" was implemented. He is therefore unable to
identify participants either individually or as a committee
or candidate.

Mr. Bar has no knowledge of the "Phone Bank" or "Absentee
Ballot Program" referred to in the interrogatories.

Mr. Barr has no information regarding any "formal agree-
ments" regarding "Victory '86".
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thor assistance p ase let me know.

Please forgive our not formally responding to you in May
however it was my'recollection that I spoke to you at that
time regarding this information. '011

AMB:mlo
Encl.
cc: Mr. Burton Barr
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State Law as well s tradition holds that the Arizona Republican
Party has the respebility of conducting the *Party capaip', but
no where does it define exactly what the *Party Capaign" is, Vith

O the help and direct involvemenstof IA= 1 ARIZOiA, we will join
McCAN FM U.S. IUAT2, candidetes for Congres, en state & local

0 office in defining the 'Party Campaign to mnu the overall effort to
0maximize the Republican vote for Blurt Barr ou November 4. 1986.

This we believe will help us reach all our goals for the 1966
,I election cycle:

* To elect Burt Barr Governor
").. * To elect John EcCain to the U. S. Senate

* To hold our Congressional majority
* To broaden the bass of the Republican Party in Arizona

0) To reach these goals, we will form a new coalition of party
activities and Barr supporters under the banner of 'Victory 86' and
concentrate our coordinated activities in five general areas.

1) VONm RECZ IJZTMU
Our goal will to recruit and train a niniin of 5,000

Republican/Team '86 volunteers for use on eleotion day and
for the various programs listed below.

(7) 2) RzGXSTRATiON
Our goal is to maintain our statewida Republican

majority by adding 20,000 new Republicans to the rolls by
the clone of Registration, September 15, 1986.

For the first time in Arizona's history, the Republican Party
became the Kajority Party in January, 1985 and has continued to increase
that lead to present. The most recent report dated March, 1986 shows
that the Republican margin has increased to 25,805 voters over the
Democrats.

PROJECTIONS/KISC CLL OUS STATISTICS

REGISTRATION 3/86 667,042 45.2t Republicans
6419237 43.5 Democrats
165 ,312 11.2 Other

1,473,591

1 REGISTRATION 11/86 690,000 45.80 Republican
655,000 43.5 Democrat
160,000 10.6 Other

1,505,000



TIEMWT 11/66 978,250 650

VOTUU TO INl 489,126

3) Anala M
In 19649 the Arizona Republican Party ran an abssmteo

ballot program conformed to Arizona law but fashioned &ftor
the 1982 California plan. Overall It me a 2oedmo l
program. Request mailers vith candidate information ad A
donation request were mailed to 158,189 regiNNted
Republicans. A postcard reminder mailing was also droppd
to the same votors at the end of October, 1964.

It is significant to mention that in 1984,. 22t of all
votes ost were absentee ballots. The Arizona Republican
Party has on its computer all voters who voted absentee in
1964. For this reason alone, it will be nesessary to expand
the absentee ballot plan for 1986.
4) VOTU ZDNTIPICATION

It is our proposal to develop a detailed voter
identification program to insure a maximum Barr
identification plan. It is our Lntention to operate

(cooperative, Joint phone banks with all our major candidatesparticipating within this program. It is our suggestion to
Ln.- concentrate phone banks geographically along Congressional

District lines, vith the purpose of identifying supports of
the Republican ticket.

All of our efforts will be for naught unless we make
sure that every possible Republican votes on Iletion day or
by absentee ballot. Since the Republicans are now the

C majority party in the State of Arizona, this will be the key
to success in 1986. This program, along with voter
identification, will depend on both volunteer and paid
phoners, literature drops, and targeted mail programs.
Zvery effort will be made to cover election day precincts in
our Get-Out.TheaVote effort.

THE PROGRAM
To reach these goals, this new coalition ('VICTORY 860) must be

formed in every County in Arizona. It is proposed to organize this
program as a team effort, combining all major statewide campaigns with
the Arizona and local Republican Parties. This is Important in order
to reduce duplication of effort and maximize the effect of volunteer
effort in their geographical areas. This team effort will generate not
only volunteer enthusiam but also to serve as a motivational vehicle
for our organizational effort. Our initial registration program will.
serve as a foundation from which we can begin the necessary steps
toward our other voter contact programs.

In addition to the suggested program development, goals and
timetables vill be developed by the involved parties in order toC provide a measurable gauge of volunteer Interest. Already, Initial
discussions have been held throughout the state in our attempt to
develop genuine interest in a united program.



STATUS
AMh FOB ARIZONA, NOCAIN M SIMATS, 1IDCT JillCANPAZM, and the Actions, & Pm County Republican Party havework COGthr in Sothern Arizona to sidiaLse out eamaLgn effert.agreed upon geographical area to be severed is Congressonal D/0"tFive, plus the reminder of rise County (which is in ConpeeslieaDistrict Two). and the city of Nogales in Santa Cruz County.While the Southern Ariona. plan currently being developed forregistration, voter Identifleation. and Oet-Out-The.Vote empis ieewinning the eleetion and meimising the votes cast for Sarr, UseAIn,and Kolbe. there are other benifits to be derived for BU FO ARISoMN.The whole effort will strengthen our volunteer effort; it.easesRepublican registration; and aid other Republican candidates.An organizational meeting will be held Saturday, may 17th inTucson. Invited attendees include the southern Arizona leadership ofthe Barr, McCain, Kolbe, and Republican Party organizations. Thepurpose of the eeting will be to outline our proposed Southern Arisonaprogram and provide the opportunity to evaluate our goals.Representatives of the invovled parties vill act as a *Board ofDirectors* under the leadership of John Munger In order to administer

this program.
COSTS AND FINANCIAL PftOCZ S1) ACCOUNT- An Isolated bank account vll be established on ther±nancial books of the Arizona Republican Party, entitled "Victory 86-5th District'. Two signatures will be required to sign checks, andthese shall be the Republican State ChairmanLid John Munger2) FUNDS REQUIR19D 9"'tr K.. & &,~ (u~s1

2BI"iZ2 TIMEVKolbe 21s000 1/4 June 1HcCain 54,000 1/4 July 1
Barr 45.000 1/4 Aug I
State Party 35a000 1/4 Sept 1
Pima Party 5.000

170,0003) CONTROL OF PLAN - Representatives of the involved parties, eachhaving one vote, will meet at least once a month to review the programsand financing of the Southern Arizona effort.4) APPROVAL - Authorization is required at this time to approve theSouthern Arizona Plan. We will continue our efforts to secureadditional agreements in the remaining Congressional Districts of
Arizona.

By
BARR FOR ARIZONA

C4
0



In the matter of )
)!

Arisona Republican Farty ) MUR 2611
and David L. Nanna, as
treasurer )

GENRAL €CONBIL REPOR?

I. SACMN1G M

On Nay 17, 1988, the Commission opened a MUR in RAD Referral

87L-25, now RUR 2611, and found reason to believe the Arizona

Republican Party ("the State Party*) and its treasurer1 had

violated 2 u.S.c. S 441a(f) and 11 C.F.R. S 102.5(a) and

0 initiated an investigation in this matter. These findings

related to the State Party's apparent receipt of excessive

contributions from two federal candidates and one state candidate

LO and its receipt of funds from unregistered organizations
(including the excessive receipt from the state candidate). The

0
questioned receipts totaling $52,245 were contained in the

reports filed covering the last six months of 1986.2 They relate

1. At the time of the referral and reason to believe findings,
the State Party was called the Republican State Committee of
Arizona and Susan Bitter-Smith was its treasurer. On
February 12, 1990, the State Party filed an amended Statement of
Organization that changed its name to the Arizona Republican
Party. The State Party had previously filed an amended Statement
of Organization in August 1989 to identify David L. Hanna as thenew treasurer. In accordance with Commission policy, he has been
substituted for Susan Bitter-Smith.

2. This total includes receipts of $7,300 from federal
candidates and $44,945 from unregistered organizations. The
Factual and Legal Analysis included a total of $57,126 because it
apparently used year-to-date totals for certain unregistered
organizations rather than the amount of the actual receipts
questioned by RAD plus a $2,800 receipt from the House Victory
Fund that RAD apparently had not questioned.
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primarily to a joint fundraiser and the State Party's V1eot 'f t

program encompassing a phone bank and an absentee ballot mllOt

Following inquiries from the Reports Analysis Division (RAO),

the State Party transferred $55,680 to its nonfederal account.3

Following responses from the State Party, questions arose

concerning the operation of Victory '86 and the joint fundraiser.

Therefore, on November 17, 1988, the Commission declined to enter

into preprobable cause conciliation at that time in order to

further pursue its investigation. Additional information from

the State Party then raised a further question whether the costs

for the phone bank and other GOTV activities were properly

cO allocated among the respective candidates who benefited from

I- these activities. Thus, on January 30, 1990, the Commission

Ln approved additional interrogatories to the State Party. Because
the response to this set of interrogatories was not fully

0
satisfactory, this Office (following approval of the new policy

regarding informal investigation) informed the Commission that

additional questions would be sent to the campaign committees for

John McCain, Bob Stump, Jim Kolbe, Burton Barr, and Evan Mecham.

Barr and Mecham were state candidates. See CIR, dated May 15,

1990.

Responses have been received from each of these committees,

except the Mecham committee. Based on this additional

3. The State Party made a transfer of $635 representing receipts
from four unregistered organizations that it had already included
in a previous transfer. It also transferred a $2,800 receipt
from the House Victory Fund that apparently had not been
questioned by RAD. Thus, the amount transferred exceeds the
amount questioned by RAD by $3,435.



information, a ful I t i,* Ot
the Victory '86 program *i*l!!Etnw all Of WO

circunstances of this att * s of tine
the events in question, this ffi" r*c ads that the
Commission take no further action on 2 u.e , S 44la(f) and
now enter into preprobable cause cofelliatioml with the State
Party on only the Meehan receipt in ordr to resolve this matter.
It. ACTUAL AND LWML AId S18

A. Apparent Excessive Cotrimbtions
LO RAD had questioned the State Party's receipt of apparent
C: excessive contributions totaling $7,300 from two federal
co candidate committees: Re-Elect Jim Kolbe for Congress ("Kolb*
(NI Committee") and the Bob Stump Election Committee ("Stump

Ln) Committee") as well as the receipt of $21,690 from the Necham for
Governor committee ("Necham Committee").

C: Reports filed by the State Party had disclosed the receiptqW
C:) from the Kolbe Committee of $6,000 on July 1, 1986, and another

$6,000 on October 6, 1986. The Kolbe Committee had originally

C reported the $6,000 disbursement of July 1, 1986, as a

contribution. In a response to a RAD inquiry, the Kolbe

Committee amended its reports in September 1986 to show this
disbursement as a transfer out. It included a letter from the
executive director of the State Party recommending that the
disbursement be so reported because it was given specifically for
use by the State Party's Victory '86 program. The letter

described this program as a project that "does not support any
candidate either federal or local, but is designed solely for



regstrtiq of*Qsblcaie . ttiai th". to the poll#,**b
election day e LIbe16 cowl".e utootd the W6004

disbuirsement in ftob a or ~pon* bahk for get out th* voto
activity.'

Reports filed by the State Party disclosed the receipt from

the Stump Committee of $800 on March 17, 1986, for "early bird

membership,* $3,800 on October 7, 1986, and $450 on October 8,

1986, for "absentee ballot nailer and drive." Thus, the State

Party's reports disclosed a total year-to-date of $5,050.

Reports filed by the Stump Committee, however, disclosed only the
.10

$800 disbursement in March and the $3,800 disbursement in

co October. The Stump Committee did not disclose any $450

disbursement in its Pre-Election Report. The State Party also

LI) disclosed in its Post-General Election Report a $250 transfer

from the Stump Committee with a year to date total of $700 as a

C:) memo entry with no date. The Stump Committee did not disclose a

$250 disbursement to the State Party in its Post-General Election

Report. Nevertheless, in its Year End Report, the Stump

K Committee disclosed the transfer of $700 in "designated"

contributions from four individuals. Three of these entries

totaling $450 have a 9/22 notation and one for $250 has a 11/17

notation. Thus, the reports show that the Stump Committee

apparently passed on $700 in contributions designated by the



contributors for the State Party.4 These transfers of

"designatodcontributions apparently account for the State

Party's reported receipts of these amounts from the Stump

Committee. Therefore, it appears that the State Party received
only $4,600 from the Stump Committee's own funds rather than the

$5,300 assumed in the referral.

In response to the reason to believe findings, the State

Party stated that the Kolbe and Stump contributions "were merely

a reimbursement for expenditures incurred by or on behalf of each

respective candidate." Counsel explained that several candidates

"got together for the purpose of economy and efficiency and

shared the expense of a phone bank and certain other expenses."

He further explained that each candidate paid a pro rate share of

t1 the expense and the accounting was handled through the State

Party's accounting system.5

Both the Kolbe and Stump committees provided further

responses regarding these transactions. The Kolbe Committee

stated that although it participated in discussions with the

State Party regarding its Victory '86 program, it did not

participate in the program, contribute to it, or benefit from it.

4. The regulations regarding earmarked contributions apply only
to contributions earmarked to candidate committees. See
11 C.F.R. 5 110.6. There are no regulations specifically
addressed to contributions earmarked to unauthorized political
committees or for applying any "direction or control" analysis.

5. Because this response raised questions regarding the
operation of the phone bank and other activities and the
allocation of expenses among candidates, this Office proposed
further investigation on this issue, which the Commission
approved. This issue is discussed later in this report.



insotead it paetielvatod in sevpctt VictorY ' Prograu faot

only the Fifth C3gesi0 4t1o ih eItot NeCoift's

comittee. 6  The sItmp CO4tte said it was not able to prOVI4

any information regarding the State Party's victory '86 progre.

It did acknowledge having mad* a $3,0 disbursement to the S1tate

Party for its abeentee ballot program, vhich may have ben part

of Victory '86. it did not mention passing on any 'deignatee0

contributions to the State Party. We note that 3.p. Stump ran

unopposed in the general election.

We note that subsequent to the RAD inquiries and prior to the

C3 referral of this matter, the State Party on January 30, 1987,

00 transferred $7,300 to its nonfederal account. This amount

rNt represented what then appeared to be excessive contributions from

these two committees. This Office further notes that prior

discussions of this issue have not taken into account the
0

possible application of 2 U.S.C. $ 439a. This provision allows

the principal campaign committees of candidates for federal

office to transfer excess campaign funds "without limitation" to

any national, state, or local committee of a political party.

Commission regulations explain that a candidate may determine at

any time that he or she has excess campaign funds. 11 C.F.R.

5 113.1.

Under these provisions, it appears that a federal candidate

may transfer campaign funds to a state party at any time, in any

6. We note that this statement is difficult to reconcile with
the Kolbe Committee's own reports, which disclose $12,000
in payments to the State Party, one of which was described as for
a GOTV phone bank.
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amount, and for any reason. See alo, Advisory Opinions 19904
and 1981-17. We read this provision as permitting transfers

without limitation only ,for funds that are not encumbered in s61W
manner for other federsl candidates. For instance, Section 439a
does not permit one candidate to make unlimited transfers to a
state party to pay the allocated share on behalf of another

candidate. when viewed in terus of these provisions, the $12,000

disbursed by the Kolbe Committee in 1986 to the State Party would

not be viewed as the receipt of excessive contributions under

2 U.S.C. 5 441a(f). Furthermore, since $700 of the $5,300

received from the Stump Committee consisted of "designated"

contributions from four individuals, the State Party does not

appear to have received funds from the Stump Committee in excess

of $5,000.

Moreover, we note that Commission regulations provide that a

State Party's GOTV activities on behalf of specific federal

candidates that are also directly attributable to such candidates

should be allocated to then on the basis of the benefit

reasonably expected to be derived. 11 C.F.R. S 106.1(a). The

State Party must either report such allocated expenditures as
in-kind contributions or as coordinated party expenditures or it
must seek reimbursement from the candidates for their shares.

Where reimbursement is the chosen method, imposing a $5,000

annual limitation on the amount of such reimbursements by federal

candidates to the State Party would be inconsistent with the

purpose of both the allocation provisions and the unlimited

transfer provision of Section 439a.
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The 2M referral 41o Iudes the receipt of $21,690 f tow
the Recham fot 0VerAor coamitteo. Thi amount consisted of$540

on October 3,319b, for 'single dinner tickets," $10,000 oil

October S, 1964, for "absentee ballot drive,' and $11,150 on

October 14, 1986, for "candidate tabloid." RAD also referred the

Meehan for Governor comittee for failing to register and report

as a political comittee by making a contribution or transfer of

more than $1,000 in a calendar year to the State Party. On March

28, 1988, the Commission voted to decline to open a RUR in that

referral. The report noted that communications from the Rechan

committee indicated that it had not intended to make any

contributions for federal elections but had given money to the

State Party for nonfederal purposes.

If) Thus, it did not appear that the Mecham for Governor

7 committee had intended to make a federal contribution to the
C) State Party. Instead, it appears that the State Party

erroneously deposited the Necham funds into its federal account.

The State Party transferred $11,690 of the Mecham funds to its

nonfederal account on February 13, 1987, and the remaining

$10,000 in Mecham funds on April 7, 1987. Both of these

transfers also occurred prior to the referral of this matter,

although four to six months after the receipts. Therefore, it

would appear more appropriate to treat the State Party's handling

of the Mecham funds solely as an erroneous deposit under

11 C.F.R. 5 102.5(a) rather than the acceptance of an excessive

federal contribution under 2 U.S.C. 5 441a(f).

Accordingly, taking the above discussion and circumstances



7. These figures represent the total amount of the actualreceipts covered by the RFAIs plus the $2,800 receipt from theHouse Victory Fund. It does not use the year-to-date totals forcertain unregistered organizations, although those figures wereused in the Factual and Legal Analysis sent to the State Partywith the reason to believe notification. RAD's inquiries andreferral were not based on the year-to-date figures.

CO

LO

C)

inowc~ * Te "010004 that the Commission take nlo furt
action a. nst Jt rsona S ican Party Aa nd its troaUV.OC
vith Cmrd, to 2 U, .C*to 441(f).

s. celpts from auregies*r04 Orgenisatioes
This matter also involves the receipt of $47,745 in funds

from unregistered organixations. This total includes tho $21,690
receipt from the Mecham Committee plus $8,200 from state and
local corporate PACs, $10,165 from state and local party

committees, and $7,670 from local candidate comittees.7 The
State Party made transfers to its nonfederal account of $21,490

on February 13, 1987; $16,255 on February 25, 1987; and $10,000
on April 7, 1987, representing these receipts. The State Party
also made a $635 transfer on March 16, 1987, that covered $635 in
receipts previously included in the February 25 transfer. All of
these transfers occurred prior to the referral of this matter.

All but one of the unregistered organizations involved in

this issue were reported as having an Arizona address. As the
Factual and Legal Analysis noted, the State of Arizona prohibits

corporate and labor union contributions. Therefore, it was
assumed that the funds received from these unregistered



w

organizatins dA 7 ftaeli*'e any prohibited funds.8  Thus, it
app*ared that th State Party could demonstrate that

iapermils.ible fund A ed: not been received.

The Factual and' &g0l Analysis did note that the receipt O@
sore than $5,O00 from the Mecham Committee would be a violation

of 11 c.r.R. I 102.S(a)(1). It further noted that the receipt of

more than $1,000 from unregistered organizations may not have met
the requirements of 11 c.i.a. S 102.5(a)(2) because it appeared
the funds were not intended to be used in connection with federal

elections. These statements in the Factual and Legal Analysis

leave some doubt regarding the basis for including the receipts

of less than $1,000 from unregistered organizations in the
11 C.F.R. S 102.5(a) finding. The regulation does not establish

a $1,000 threshold for the application of Section 102.5(a)(2).

Moreover, we note that the transfer or contribution of more than

$1,000 to the State Party's federal account could trigger

registration and reporting requirements for the unregistered

organization. That potential consequence, however, does not

preclude the State Party from accepting transfers or

contributions in excess of $1,000, since under 2 U.S.C.

S 441a(a)(1)(C) it could accept up to $5,000 per year from any
"person." See General Counsel's Brief in MUR 2928.

8. One unregistered organization, AT&T PAC - Denver, wasreported as having a Colorado address. Colorado permits
unlimited corporate and union contributions. Nevertheless, nomention of the possible receipt of prohibited funds with respectto AT&T PAC - Denver was made in the Factual and Legal Analysis.The receipt of these funds are part of the alleged violation of11 C.F.R. 5 102.5(a). Further investigation indicates thisreceipt did not include prohibited funds. See page 13 infra.



A total of $2,470 was received as part of a joint fundraiset
in which the State Party participated along with the campaign
coMeittees for Rep. on Xyl and John Rhodes. The State Party

served as the fundraising representative, and the receipts and

disbursements were made into and out of its federal account. The
fundraising event was known as "Path to Victory '86." The
questioned receipts included $970 in amounts ranging from $20 to
$500 from local candidate committees plus a $1,500 receipt from a
local corporate PAC, the Arizona Wholesale Supply Company PAC.

The solicitation for this fundraiser clearly stated it was on
behalf of the State Party and the two federal candidates, Kyl and
Rhodes. It asked for contributor information pursuant to federal

law and stated "no corporate checks please." Moreover, the
solicitation clearly stated that the event was cosponsored by the
two federal candidates and the State Party, all of which were
registered with the Commission. It further explained the options
regarding the allocation of the proceeds. Finally, it stated

that it was paid for and authorized by the State Party and
authorized by the Kyl and Rhodes committees. See Attachment 1 to
the General Counsel's Report, signed November 14, 1988. 9 Thus,

9. This report noted that the joint fundraising agreement didnot contain a page 2 and was not executed. we indicated that wewould request a complete and executed copy of the agreement. Onfurther examination of the submitted agreement, we note that itdoes contain all of its pages. Two pages, however, are numberedpage 3, though it is clear from the text that they are actuallypages 2 and 3. In response to an interrogatory, the State Partystates that "[wihile it has been reported that signed copies ofthe written agreement entered into by the participants of thejoint fund raiser called Path Victory '86 were seen bycertain employees of the Arizona Republican Party, Respondentcannot, after a diligent search, locate a signed copy at the

(-D
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this solicitation aaes 'it clear that contributors to the joint "
fundralser knew their cntributions would be used for federal

election purposes. Noseover, all of these receipts came fros

comittee located in Arisona, which prohibits corporate and
union contributions. Therefore, there does not appear to be any
violation by the State Party in depositing these receipts in its

federal account.

in addition to these joint fundraiser receipts, RAD has also
questioned the receipt of an additional $35,775 from unregistered

state and local candidate and party committees. The State Partyiq.

also included the $2,800 receipt from the House Victory Fund in

0 this category for a total of $38,575. These receipts were

(NJ reported with the notations such as campaign tabloid ($16,150),
U") absentee ballot mailer ($12,100), dinner tickers ($540), or

merely as a transfer ($9,785). All were reported on line 12 of
0 the detailed summary page for receipts from affiliated or party

committees. Nearly all of these receipts came from organizations

giving more than $1,000 to the State Party: Mecham for Governor

CK ($21,690); Arizona Senate Republican Campaign ($5,000); House

Victory Fund ($2,800); Humes Campaign Fund ($2,400); Mohave

County Republican Committee ($2,000); Dale Morgan for Corporate

Commission ($1,500); and the James B. Ratliff Campaign Fund

($1,400). These receipts represent $36,790 out of the $38,575

(Footnote 9 continued from previous page)
present time." Counsel then states that the unsigned copy sentto us is a true and correct copy of the signed one. we wouldnote that an executed copy of the agreement is not essential toresolving the question regarding the deposit of these funds into
the federal account.



aggregate. All of thoue. 'Ir"0pts wore: .transferred to the,

nonferal eegount on February 13, 19670, February 25, l*#7, 4k"'

Aprl 7, 1987, all withis a few months of their receipt but
before the referral in this matter.

The State Party also reported the receipt of $6,700 from

unregistered corporate PACs that were noted as for "general

operating expenses." These receipts include $5,000 from AT&T PAC

- Denver, $1,500 from the Arizona Chamber of Commerce PAC

(INPAC), and $200 from Anchor National Life Insurance PAC. These

receipts were also transferred to the nonfederal account on
LI)

February 25, 1987, approximately four months after their receipt

but before the referral in this matter.

Because Colorado permits corporate and union contributions,

If) this Office could have recommended a finding of reason to believe

2 U.S.C. S 441b had been violated at the initial stage of this
0D matter. New information now makes it unnecessary to reconsider

this point. Staff of this Office contacted a representative of

AT&T PAC - Denver by telephone on November 14, 1990. The

representative informed us that all of the funds of AT&T PAC -

Denver come from transfers from the national AT&T PAC, which is

registered with the Commission. The national AT&T PAC receives

all of its funds from payroll deductions of its executive and

administrative personnel. Furthermore, the representative stated

that the by-laws of the regional AT&T PACs limit them to making

contributions only for state and local election purposes.

Therefore, it does not appear that the receipt from AT&T PAC -

Denver came from prohibited sources. Also, it appears that it
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was Intended for stat. *1*tI on, pu rposes, not federal Qe~tion
purposes.

in response to Commission interrogatories, counsel for .e
State Party stated that until January 1987, "virtually all manS*
received by the Arizona Republican Party were deposited into the
federal account and all bills paid from it." He added that this
procedure was changed based on advice from Commission staff.
State Party's principal activities in the fall of 986 included
its GOTV phone bank, an absentee ballot mailer, and a campaign
tabloid. The receipts from state and local candidate and party
committees were apparently made to help finance these activities.

At this point a comparison with the treatment in other

similar matters may be helpful. For instance, in RAD Referral
88L-27, involving the Allegheny County Democratic Caucus' receipt
of $26,175 from unregistered organizations ranging from $100 to
$3,000, the Commission voted not to open a MUR. Pennsylvania

law, like Arizona law, prohibited corporate and union

contributions. It also appeared that the funds from the
unregistered organizations had been received to help finance

activities in connection with local elections.

In MUR 2928 (RAD Referral 89L-18), the Commission found
reason to believe the West Virginia State Democratic Executive

Committee had violated 2 U.S.C. 5 441b and 11 C.F.R. S 102.5(a)

regarding the receipt of $6,000 from four unregistered

organizations (two state or local candidate committees, a state
party committee, and a law firm PAC in Pennsylvania). Based on
representations that these contributions were deposited in error,

'0

0



that they had been transferred soon after being notifiqe4 f the
error, and that they apparently did not contain any impiepwmr eibe1,

funds, this Office reommended the Commission find no prob*1.

cause to believe a violation had occurred, which the ComIStlsion

approved. We noted in our brief that "Commission regulations do

not prevent a party political committee from accepting a

contribution from an unregistered organization up to $5,000 as

long as It consists of permissible funds, even though it may

trigger political committee status for the donating

organization.*

More recently, the Commission approved our recommendation not

to open a MUR in R&D Referral 90L-31 in which the Santa Clare

(N) County United Democratic Campaign '90 deposited $20,000 from six

LI) unregistered organizations in its federal account. The committee

had apparently misdeposited these funds and had promptly

transferred these funds to a nonfederal account, although

California law permits corporate and union contributions.

Based on the above facts and review, this Office recommends

that the Commission enter into preprobable cause conciliation

regarding the 11 C.F.R. 5 102.5(a) finding only with respect to

the receipts from the Mecham for Governor committee since they

exceed the annual contribution limitation of $5,000 by $16,690.

All other receipts from unregistered organizations were for

$5,000 or less and came from Arizona-based organizations where

corporate and union contributions are prohibited as well as AT&T

PAC - Denver, whose funds also came from permissible sources.

This treatment would be consistent with the actions in RAD
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Referral SSL-27, M 2928, and AP Referral 90L-3l.

This discussion covers those questions included In-the

original MAD referral.

C. Allocation moestions

As noted, the above receipts from federal candidate

Committees and from the unregistered organizations apparently

related to the State Party's phone bank and absentee ballot

mailer. The State Party's responses regarding these receipts

also raised questions regarding the allocation of the costs of

these activities to federal candidates.

The threshold question, which has not previously been

addressed but was merely assumed, is whether or not the costs for

these activities required any allocation at all. Allocation is

not required where the activity falls within the Act's exemption

for sample ballot or slate card mailings. See 2 U.S.C.

S 431(8)(B)(v). Commission regulations also make it clear that

allocation is not required for registration and GOTV drives

unless they are made on behalf of a clearly identified candidate

and the expenditure can be directly attributed to that candidate.

11 C.F.R. S 106.1(c)(2). We would note that the fact some

candidates made payments to the State Party to help finance these

activities, while it may indicate the need for allocation, is not

by itself necessarily controlling on this point. The State Party

may have used these activities as part of its fundraising "pitch"

to these committees.

The Commission has stated that voter registration and GOTV

drives should be allocated between federal and nonfederal
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elections in the same manner as otheneral party e#i|niur.*.

oSet, e.g., Mwisory Opinion 197840A. Th. portion of the cot*

attributable to federal elections must be paid out f fuds

contributed in accordance with the-Act, These costs need no t I

attributed to specific federal candidates unless they are made
specifically on their behalf, such as advocating their e1ction.

Furthermore, the Commission stated in Advisory Opinion 1978010A

that a state party may use printed material as part of its

registration and GOTV drive which identifies candidates for

federal office without allocating any costs to particular

candidates if those materials are otherwise within the slate card

oo or sample ballot exemption. In Advisory Opinion 1978-9, the

rNj Commission stated that the slate card or sample ballot exemption

It would permit information identifying the candidate by name

on including by photograph, the office or position currently held by
0D the candidate, the elective office being sought, party
qW

affiliation, and voting information such as time and place of

election and instructions on the method for voting a straight

party ticket, but would not permit additional biographical

information or statements of positions on issues or party

philosophy.

The Commission requested a copy of the script used in the

phone bank, but the State Party stated that after a diligent

search, it could not locate a copy. It added that it was a

typical GOTV script and speculated that it may have included a

list of Republican candidates. The Commission did not request,

and the State Party did not provide, a copy of its absentee
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ballot mailing. In a September 19#6 letter to RAD, the Stote

Party described its Victory '6 progran as not supporting any'
candidato bu designed solely for registration of Republicans a
getting them to the polls on election day. In a December 1964

letter to RAD, the State Party elaborated that its "telephone
drive to register people to vote, coordination expenses for
voter-ID and get out the vote programs," and its "mailer for

people to vote absentee ballots...promoted the Republican Party
in general and did not specifically identify any federal

O candidates." This point regarding the voter identification

'N program was repeated again in a February 1987 letter to R&D.
In response to Commission interrogatories, the McCain

Committee provided further details on the phone bank and absentee
L0 ballot mailer. The McCain Committee states that the absentee

ballot program "was a mailing of absentee ballot application
C0 requests to registered voters." (Emphasis added). The mailing

was in early to mid-October 1986. It adds that it understood

this program to be an exempt activity that did not require

allocation.

Based on the information available, this Office concludes

that there is no clear evidence that the costs for the absentee

ballot mailing required allocation. As noted in the advisory
opinions, such a mailing could include slate card information

about the candidates and still qualify for the exemption. See
also, MUR 2060, where the Commission found no probable cause to
believe Victory '84 (a committee of the New York State Republican

Party) violated the Act with regard to an absentee ballot mailing



that included slate Card- Information about 'candidates.
The McCain CoMmitte *toes :that the phone bank b i* 4An,'"'

August bsfo*e the, primary ele1tfon and originally incluwd the
NcCain Committee, the Stlte Party, and the Barr for Governor?•

Committee. After the primary, participants also included the
XoibO Committee, the Stump Committee, and the Mechan Committeo. 1 0

It said that the State Party hired a professional firm, Campaign

Technologies of New York City, to set up the phone bank. It

added that *in as much as it did not qualify as volunteer

activity, costs were required to be allocated among all

participants."

This statement by the McCein Committee evidently refers to

2 U.S.C. S 431(8)(B)(xii), which exempts payments for voter

registration and GOTV activities on behalf of a party's

presidential nominee, and 11 C.F.R. S 100.7(b)(17), which

requires phone banks for GOTV activities on behalf of

presidential nominees to be operated by volunteers, not paid

professionals, in order to qualify for this exemption. The 1986

election did not involve any presidential nominees. Therefore,

this exemption is not applicable to the Arizona Republican

Party's phone bank. Thus, the use of paid professionals to

10. A response from the Kolbe Committee states that it did notparticipate in the State Party's Victory '86 program, but in aVictory '86 program between it and the McCain Committee in theFifth Congressional District. Nevertheless, the $12,000 theKolbe Committee transferred to the State Party was considered bythe State Party as related to the Victory '86 program,particularly the phone bank. Such treatment is consistent withthe reporting of these transfers and correspondence between the
committees at that time.
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operate the phone bank would not be a basis for rcquirin i.

allocation. Instead, the question of alIlocati on is gov.ovned by
11 C.F.a. S 106.1(c)(2), which would require allocation only :it-
the payments were made on behalf of a clearly identified

candidate and the expenditure can be directly attributed to that
candidate. Furthermore, where such allocation is necessary,

Commission regulations provide that the costs should be allocated

in proportion to the benefit reasonably expected to be derived.

11 C.F.R. S lO6.l(a).

CN In response to Commission interrogatories, the State Party
stated that among the candidates participating in Victory '86,

there was no exact formula used to determine the pro rata share

rN for each candidates. Instead, it said that a cost benefit

Ut) analysis was done with each participant agreeing to a
01 predetermined share based on joint discussions and meetings

regarding the relative cost benefit to the various candidates.

C- In elaboration, the State Party said that although expenses were
initially allocated as one-half to the State Party, one-fourth to

C McCain, and one-fourth to be divided among the congressional

candidates, the congressional candidates were not joining the

program until after the primary "and at their option." Any

shortfall was to be picked up by state candidates who benefited

by the program.

The McCain Committee also agrees with the response from the

State Party that the allocation of the phone bank costs were made

in consultation with the participating committees before the

phone bank began. Nevertheless, neither the McCain Committee nor



the State Party has any doeUent in its files at this point i w

time that reflect the agreement on allocation. Tho NeCain

Committee states that it paid its share directly tQ Cmpign

Technologies and that it paid a total of $57,202.19 *s its share,

The State Party said others may have also made direct payments to

Campaign Technologies. The RcCain Committee notes in its

response regarding allocation of costs that the "vendor, Campaign

Technologies, does not have records from this program in its

files, and was not able to provide assistance in regard to this

question."

we note that the three-year recordkeeping requirement has

CO passed and that the State Party and candidate committees have

_1 apparently provided us all of the information they currently have
It) in their files regarding the phone bank. Also, we note that the

McCain Committee evidently sought information from Campaign
0

Technologies, but it no longer had any data on the allocation of

the costs. Therefore, this Office has attempted to reconstruct

the financing of the phone bank as it can best be determined in

O 1990.

In December 1988, the State Party submitted its answers to

the Commission's second set of interrogatories. We had asked for

a list of expenses related to the victory '86 program phone bank.

The State Party provided a handwritten list that covered phone

bank expenses for Tucson, Phoenix, and other locations as well as

the absentee ballot mailer. That list identified a total of

$192,069.21 in expenses, of which $69,780.32 was attributed to

the absentee ballot mailer leaving $122,288.89 attributed to the
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phone banks. The amountatt ributed to Phoenix was $72,743$2 of

which $43,000 vt identift'e as paidl-to Campaign lechnolo i.. '

Tucson amount was #47,5397 with an additional $2.0 attr*1" 'id

to three other locations.

In Narch 1990, the State Party responded to the third set of

interrogatories in which it listed a total of $144,530 received

as reimbursements for this program. This list included $12,000

from the Kolbe Committee, $4,250 from the Stump Committee, and

$11,150 from the Barr Committee. The receipts from the Stump

Committee were reported as for the absentee ballot mailer and as
"designated" contributions to the State Party. In its response

CC) the Barr Committee made no reference to an $11,150 payment to the

'N State Party. If these figures are subtracted, however, the

LO resulting total of $129,130 closely approximates the previous
CO list of expenses for the phone bank that the State Party had
o submitted.

A review of the reports filed by Republican federal

candidates in 1986 discloses that the McCain Committee did report

making $57,202.19 in payments to Campaign Technologies for a

phone bank, Rep. Kyl's committee reported payments of $9,767 to

this vendor, and the John Rhodes committee reported $2,413.

These payments plus the $45,000 in payments by the State Party to

Campaign Technologies total $114,382.19. Of this amount, the

McCain Committee paid 50 percent, the State Party 39.3 percent,

11. we note that during this period the Mecham Committee made a
$11,150 payment to the State Party, though it was reported as for
a candidate tabloid. It is possible the State Party has confused
the Barr and Mecham committees.



($69#382.19) total $101-,671.00. Of this a $regata anount, the
State Party paid So O n-t, the Newi Con.ltt e 30 pecent, Oil

rolbe cnt ittee 6 pyer's g, 4hee La t teedrcnto and t

Rhodes iomittee 1# 3er$nte
The above percentages do coincide closely with the pe* ntage

breakdown the State Party had previously indicated of onthalf to

the State Party one-fourth to the McCain Comittee and

00 one-fourth divided among the congressional candidates. This
would suggest that the McCain Committee should have paid

tO approximately 25 percent of the costs, where it appears that it

epaid somewhat more than this percentage. Each of the five

hacongressional candidates would have paid approximately 5 Percent

of the costs. It appears that the Kyl and Kolbe committees paid

approximately this aounto while the Rhodes Committee paid less 1 3

oy. No payments to Campaign Technologies were reported by the Stump

Committee. As noted, Rep. Stump was unopposed in the general

election. Also, no reports were filed by Sheldon Clark, the
Republican candidate who opposed incumbent Rep. Morris Udall,

12. This percentage treats the $12,000 in transfers from theKolbe Committee to the State Party as related to the phone bank.

13. We note, however, that the Rhodes Committee also paid a totalof $9,000 to Data Call for phone surveys. If these payments werefor phone bank work and are considered along with the payment toCampaign Technologies, the total would approximate the percentage
paid by the Kolbe and Kyl committees.



because Clark apparently did not raise or spend more than 9Wi $
to become a candidate under the Act.1 4  -

Bven so, such an allocation formula may not be the -One- 00k;

would reflect the benefit each candidate could reasonobly e.xet

to derive from the phone bank. See 11 C.F.R. 5 106.1(a). ucha

formula assumes that the phone bank operated equally in all five

congressional districts. We note that the phone bank was

primarily operated in Phoenix (Maricopa County) and Tucson.

While all five congressional districts include portions of

Maricopa County, Tucson is divided between only two: Reps. Udall

fand Kolbe. Furthermore, the candidate committees may have made

0O payments to vendors in addition to those to Campaign Technologies

Sthat related to the phone bank but which are not readily apparent

U1 from their reports.

Taking into consideration the substantial efforts already

0 undertaken in pursuing these questions and the passage of time

since the events in question, it appears unlikely that further

investigation will yield such additional information as to permit

a final determination of whether or how the phone bank costs

should have been allocated. Instead, we recommend that the

14. We further note that the State Party apparently has much of
its coordinated party expenditure limitation available with
respect to Kolbe, Rhodes, Stump, and Clark. The State Party's
limitation for the 1986 congressional elections was $21,810.
According to the Commission's "D" Index, the National Republican
Congressional Committee (who is normally authorized to spend
against such limits) made coordinated expenditures on behalf of
Kolbe of $5.00, on behalf of Kyl of $41,975, on behalf of Rhodes
of $9,790, and none on behalf of Stump and Clark. The D Index
shows no coordinated party expenditures by the State Party on
behalf of these candidates and only a single $1,000 contribution
to Kolbe.
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proposed conciliation agreement include a requirement that the
State Party amend its reports to report -the allocated share 'of,
the phone bank (five percent for each of the five congressional:

candidates) that was not reimbursed by federal candidates as
coordinated party expenditures on behalf of such candidates. As
noted in Footnote 14, the State Party has sufficient coordinated

party expenditure authority to do this.

XIX. DISCUSSION OF CONCILIATION PROVISIONS AND CIVIL P3MNLTY

o

IV. RECOiE NDATIONS

1. Take no further action against the Arizona
Republican Party and David L. Hanna, as treasurer,with respect to 2 u.S.c. 5 441a(f).

2. Enter into conciliation with the Arizona RepublicanParty and David L. Hanna, as treasurer, prior to afinding of probable cause to believe.

3. Approve the attached conci!lition areement.



4. Approve

uu0. 1 z' AA
@,& t-e General Counsel

Attachments
1. State Party response
2. Kolbe response
3. Stump response
4. Barr response
5. McCain response
6. Proposed conciliation agreement

Staff persons: George F. Rishel
Jeffrey D. Long
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MoS.,

DATEr

SUBJECT:

LAWRENCE w. Witti
GENERAL COUNSEL

MIARJORIE W, EIONIVDOORS ARISO
COMMISSION SECRETARW

JANUARY 10, 1991

MUR 2611 - GENERAL COUNSEL' S REPORT
DATED JANUARY 2, 1991.

The above-captioned document was circulated to the

Commission on Thursday, January 3, 1991 at 4:00 p.m.

Objection(s) have been received from the Commissioner(s)

as indicated by the name(s) checked below:

Cf)

0

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Commissioner

Aikens

Eliiott

Josefiak

McDonald

McGarry

Thomas

This matter will be placed on the meeting agenda

for TUESDAY, JANUARY 15, 1991

Please notify us who will represent your Division before the

Commission on this matter.

xxx

xxx

xxx_

xxx



310ORS TES FEDRAL BLECTION CONMSSt!.O -

In the matter of

Arizona Republican Party and David L.
Manna, as treasurer.

*~uu 1

CERTIrICATION

1, Marjorie W. Smmons, recording secretary for the

Federal Election Commission executive session on

January 17, 1991, do hereby certify that the Commission

decided by a vote of 4-2 to take the following actions

in MUR 2611:

1. Take no further action against the
Arizona Republican Party and David
L. Hanna, as treasurer, with respect
to 2 U.S.C. s 441a(f).

2. Enter into conciliation with the
Arizona Republican Party and David
L. Hanna, as treasurer, prior to a
finding of probable cause to believe.

3. Approve the conciliation agreement
attached to the General Counsel's
report dated January 2, 1991.

4. Approve the appropriate letter as
recommended in the General Counsel's
report dated January 2, 1991.

Commissioners Aikens, Elliott, McGarry, and Thomas

voted affirmatively for the decision; Commissioners

Josefiak and McDonald dissented.

Attest:

S r Marjorie W. 
mmnsonsSretary of the Commission*

020f4 / ?xI
Date-



I EECTION COMMISSION

W January 28, 1991

Nitchell C. -La1, asquire
Laird & SChnk P.C.
13711 Camitto L d*Sol
Sun City West, ArixOna 85375

RE: MUR 2611
Arizona Republican Party and
David L. Hanna, as treasurer

Dear Mr. Laird:

On Nay 24, 1988, your clients, the Arizona Republican.
Party and David L. Hanna, as treasurer ("the Committee"), were
notified that the Federal Election Commission found reason to
believe that the Committee violated 2 U.S.C. S 441a(f) and
11 C.F.R. 5 102.5, provisions of the Federal Election Campaign
Act of 1971, as amended. On July 8, 1988, you submitted a
response to the Commission's reason to believe finding.

After considering the circumstances of the matter, the
Commission determined on January 17, 1991, to take no further
action against the Committee with regard to 2 U.S.C. 441a(f).
On the same date, the Commission determined to enter into
negotiations directed towards reaching a conciliation agreement
in settlement of this matter prior to a finding of probable
cause to believe with regard to 11 C.F.R. 5 102.5.

Enclosed is a conciliation agreement that the Commission
has approved in settlement of this matter. If your clients
agree with the provisions of the enclosed agreement, please
sign and return it, along with the civil penalty, to the
Commission. In light of the fact that conciliation
negotiations, prior to a finding of probable cause to believe,
are limited to a maximum of 30 days, you should respond to this
notification as soon as possible.

If you have any questions or suggestions for changes in
the enclosed conciliation agreement, or if you wish to arrange
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S-tcb. M C.d 4&I t,. ... J -,pir.

a Reti~y i @O~ettn wth a mutually satisfactr
corciliatit@o n t nt, plas. contact Jeffrey Long, the staff
member &esin#d to, thies matterp at (202) 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. r
Associate General Counsel

Enclosure
Conciliation Agreenent

C4

Ple)

0
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Commission
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Attention: Jeffrey Long

Dear Mr. Longs

Enclosed is, as you requested, a facsimile of the

Designation of Counsel. I am sending the original document

to Mr. Davis to be executed on behalf of the Arizona

Republican Party.

Very truly yoursl

df
Enclosure

cc: Gerald J. Davis, Esq. (Original Document enclosed)
Mitchell C. Laird, Esq.

Tw TwTW.

marc3 u. •p tawi ;
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the above-namd AndivluLSI 1s hereby dulgaated as my

counsel and is authorived to teoefve any notlgtcations and other

comunications from the Comissiom and to aot on my behalf before

the Comission,

Date , signature
0

0apog % y'g Arizona Republican Party, David L. Hanna, Treasurer

AIDDRUUla 3501 North 24th Street

Phoenix, AZ 85016

ual i (0)97_ _____
8sSazuuss ]PIIM (602) 957-7770



in the Matter of

Arizona fepublican Party Oad
and David L. anna, as treasurer

RUR 2611)
)

GENERA COUN WL8 REPORTI . IAtCEGROUND

Attached is a conciliation agreement which has been signed by

Gerald J. Davis, State Chairman of the Arizona Republican Partyo

and Marc L. Spitzer, counsel for the Party.

I)

tf)

0

This Office recommends that the Commission accept the

attached signed conciliation agreement with the Arizona Republican

51 AR I, P9I~s25
u~ Wit VUSRAL ELECTION COURZSSZON

ism
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Assoct~Oe*.nrol Counsel

Attachments
1. Conciliation Agreement
2. Photocopy of civil penalty check

Staff Assigned: Jeffrey Long
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In the Ratter of

Arlona Republican Party and
David L.. anna, an treasurer.

XUR 2611

CERTIFICATION

I, Marjorie W. Samons, Secretary of the Federal Election

Commission, do hereby certify that on June 21, 1991, the

Commission decided by a vote of 6-0 to take the following

actions in RUR 2611:

1. Accept the conciliation agreement
with the Arizona Republican Party
and David L. Hanna, as treasurer.

2. Close the file.

3. Approve the appropriate letter, as
recommended in the General Counsel's
Report dated June 19, 1991.

Commissioners Aikens, Elliott, Josefiak, McDonald, McGarry,

and Thomas voted affirmatively for the decision.

Attest:

Date
Secrelary of the Commission

Received in the Secretariat: Wed., June 19, 1991
Circulated to the Commission: Wed., June 19, 1991
Deadline for vote: Fri., June 21, 1991

12:25 p.m.
4:00 p.m.
4:00 p.m.

dr

(t4

to



FEDERAL ELCTION COMMISSION

July 10, 1991

118ce L. SpitCS, Wqut.
tenemreCraig. P.-C.

Suite 2200
Two North Central Avenue
Phoenix, Arizona 8S004-2390

RE: MUR 2611
Arizona Republican Party and
David L. Hanna, as treasurer

Dear Mr. Spitzer:

On June 21, 1991, the Federal Election Commission accepted
the signed conciliation agreement and civil penalty submitted on

p,) your client's behalf in settlement of a violation of 11 C.F.R.
5 102.5(a), a provision of the Federal Election Campaign Act of

o1971, as amended. Accordingly, the file has been closed in this
matter.

(N
This matter will become a part of the public record within

30 days. If you wish to submit any factual or legal materials
eto appear on the public record, please do so within ten days.

Such materials should be sent to the Office of the General
0 Counsel. Please be advised that information derived in

connection with any conciliation attempt will not become public
without the written consent of the respondent and the
Commission. See 2 U.S.C. 5 437g(a)(4)(B). The enclosed
conciliation agreement, however, will become a part of the
public record.

Enclosed you will find a copy of the fully executed
conciliation agreement for your files. If you have any
questions, please contact Jeffrey Long, the staff member
assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

BY: Lois G. Lerner
Associate General Counsel

Enclosure
Conciliation Agreement



BEF0RE TE rEDERAL LECTION COISSION

In the Matter of ))
Arizona Republican Party ) MUR 2611
and David L. Hanna, as )
treasurer )

CONCILIATION AGREEN

This matter was initiated by the Federal Election Commission

("Commission"), pursuant to information ascertained in the normal

course of carrying out its supervisory responsibilities. The

Commission found reason to believe that the Arizona Republican

Party and its treasurer ("Respondents") violated 11 C.F.R.

OK S 102.5(a).

NOW, THEREFORE, the Commission and the Respondents, having

participated in informal methods of conciliation, prior to a
'N

finding of probable cause to believe, do hereby agree as follows:

,n I. The Commission has jurisdiction over the Respondents and

O the subject matter of this proceeding, and this agreement has the

effect of an agreement entered pursuant to 2 U.S.C.

S 437g(a)(4)(A)(i).

II. Respondents have had a reasonable opportunity to

demonstrate that no action should be taken in this matter.

III. Respondents enter voluntarily into this agreement with

the Commission.

IV. The pertinent facts in this matter are as follows:

1. The Arizona Republican Party is a political committee

within the meaning of 2 U.S.C. S 431(4) and a state committee

within the meaning of 2 U.S.C. S 431(15).

2. David L. Hanna is the treasurer of the Arizona



Republican Party. Susan Bitter-Smith was treasurer of the Arizona

Republican Party at the time of events in question in this matter.

3. The Federal Election Campaign Act of 1971, as amended

("the Act"), provides that no person shall make contributions to a

political committee that is not an authorized committee or a

national party committee in excess of an aggregate of $5,000 per

calendar year. 2 U.S.C. S 441a(a)(1)(C). The Act further

provides that no political committee shall knowingly accept

o contributions in excess of the limitations of 2 U.S.C. S 441a.

2 U.S.C. 5 441a(f). Commission regulations permit organizations,

including political party committees, to establish separate

federal and nonfederal accounts. 11 C.F.R. 5 102.5(a). Only

e funds subject to the limitations and prohibitions of the Act may,

o however, be deposited into the federal account. 11 C.F.R.

S 102.5(a)(i)(i). Commission regulations also provided that the

treasurer of a committee was responsible for reviewing all

receipts for their legality and, where the legality could not be

established, to refund the contribution to the contributor within

a reasonable time. 11 C.F.R. S 103.3(b).

4. During the 1986 election cycle, the Arizona Republican

Party had separate federal and nonfederal accounts. It deposited

into its federal account receipts totaling $21,690 from the Mecham

for Governor committee. Following inquiries from the Commission,

the Arizona Republican Party transferred funds equal to these

receipts to its nonfederal account. These transfers, however,



occurred between four and six months after the receipts from the

Mecham for Governor comwittee.

5. Respondents and the ;arty's candidates for the United

States Senate and House of Representatives reached an agreement

regarding the funding of a get-out-the-vote phone bank for the

1986 general election, in which the State Party would pay 50

percent, the senatorial candidate (John McCain) committee 25

percent, and the five congressional candidates, committees the

remaining 25 percent (or five percent each).

6. A total of $191,671.08 was spent for the 1986 get-out-

the-vote phone bank of which the State Party paid $122,288.89 plus

direct payments to Campaign Technologies by the McCain committee

n of $57,202.19, the Jon Kyl committee of $9,767, and the John J.

Rhodes III committee of $2,413. In addition, the Jim Kolbe
C0

committee transferred $12,000 and the Bob Stump committee $4,250

to the State Party. Based on the allocation agreement among the

candidates and the State Party, each congressional candidate

should have paid approximately $9,584 as his share. Thus, there

have been underpayments of approximately $5,334 by the Bob Stump

committee, $7,171 by the John J. Rhodes III committee, and $9,584

by the Sheldon Clark committee.

V. Respondents erroneously deposited into the federal

account $21,690 received from the Mecham for Governor committee

that the Mecham Committee did not intend for federal use, in

violation of 11 C.F.R. S 102.5(a). Respondents contend that the



violation was not knowing and willfull.

VI. 1. Respondents will pay a civil penalty to the Federal

Election Commission in the amount of one thousand dollars ($1,000)

pursuant to 2 U.S.C. S 437g(a)(5)(A).

2. Respondents will amend their reports to disclose as

coordinated party expenditures the unreimbursed allocated share of

the 1986 get-out-the-vote phone bank for Bob Stump, John J. Rhodes

III, and Sheldon Clark.

VII. The Commission, on request of anyone filing a complaint

under 2 U.S.C. S 437g(a)(1) concerning the matters at issue herein

or on its own motion, may review compliance with this agreement.

If the Commission believes that this agreement or any requirement

LO thereof has been violated, it may institute a civil action for
-n

relief in the United States District Court for the District ofC)
Columbia.

VIII. This agreement shall become effective as of the date

- that all parties hereto have executed same and the Commission has

approved the entire agreement.

IX. Respondents shall have no more than 30 days from the

date this agreement becomes effective to comply with and implement

the requirement contained in this agreement and to so notify the

Commission.

X. This Conciliation Agreement constitutes the entire

agreement between the parties on the matters raised herein, and no

other statement, promise, or agreement, either written or oral,



~

made by either party or by agents of either party, that is not

contained in this vrittwnagrement shall be entotoeable.

FOR THE COMMISSION:

Lawrence 14. Noble
General Counsel

BY: i
Lois G. rner
Associate General Counsel

FOR THE RESPONDENTS:

( Gerald J. Davirs
State Chairman

-0

0
Marc L. Spitzer*
Counsel

Date

a---
Da t e

Date
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FEDERAL ELECTION COMMISSION
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THE FOLLOWING DOCUMENTATION IS ADDED TO

THE PUBLIC RECORD IN CLOSED MUR Q611_-

9)!,; !:f I



if there should be any other requirements to resolve this m
r ease cont-act me.

Sincerely,

/Jodi Smith, Bookkeeper
/Arizona Rep~ublican Party



REPORT OF RECEIPTS AND DISBURSEMENTS
For a Political Committee Other Than an Authorized Committee

(Summery Page)

1 .Name of Committee (In Full)

A ,..,o~A ' P -,:- : I'. Tv

Address (Numoer and Street)

City, State and ZIP Code

E Check here if address is different than previously reported.

2. FEC Identification Number

3. C This committee qualif ied as a multicandidate committee during

this Reporting PerioO on
tOetef

SUMMARY

5. Covering Perioo .. .. .. _ through

6.(a) Cash on hand January 1. 19 .

(b Cash on and at Beginning of Reporting Period.......................

(c) Tcta, Receiots (fromr, 6.1ne 18). ................................

(dI Subtotail iaod Lines 6i0, and 6(c) for Column A anti...................
Lines 6(aJ and 6ic, for Column 8)

7.Tcta( Disoursements t'rom Line 28) .

S.Cast on ?i-and at C;ose o' eoorting Peroa (Stutract Line 7 from Line 61)) .... ..

4. TYPE OF REPORT (Check appropriate b'trs) I t1

(a) 1 April IS Ouarterly Replort 1 October 15 Quarterly Report

13 July 15 Ouirterly Report C January 31 Year End Report

C July 31 Mid Year Report (NonE section Year Only)

C-Monthly Report for

C Twelfth day report preceding (!file of Eiagionj

eleclion on in the State of

Thirtieth day report following the General Election

11!L/ 6Arizc-a
on in the State of

C Termination Report

(b) Is this Report an Amendment?

.YES C NO

COLUMN A

This Period
COLUMN B

Calendar Year-to.Date

S -- --

'S - S Z , -

9. aCems ano Ocligations Owec TO The Committee ....................... S : .
(Itemize ali on Scmeaue C: or Scheoule 0"

10. Dezs ana Otgations Owvec SY the Committee ....................... S , -

(Itemize aii on Scnecule C or Schedule )"
ce'-,tv tna: - nave evarr,riec :nr,s i9eoorOtamb to tn. ost 01 my £nol-oge ano oetiot

1 S irwe. correc: Jni coinoiie4
Foe fulr er information contact:

ref Be¢t Commmon

W9 E Sweet N.W
Typ 0 oFtt Name of T reasurg' ~WningDC OZ 21

Z/ TallFm800424-93DwLoc~M.. 20-7-203

SIGNATURE OF TREASURER Date

NOTE Srsso o' ii e.ones o, inConoete ntorrnation may suDoect the oerson stonin tns rego' !o the oenatiesi O
t 2 U S C 5 437

All retmueo woes of FEC FORM 3 en FEC FORM 3& e ieiisaw" ww ww no iond e be mew.

FEC FORM 3X (3;80)



DETAILED SUMMARY PAGE
of Rneipu and Disbummeonu

(Page 2. FEC FORM 3X)

T TFro . 10/ 1 2 .. To: ....

I. RECEIPTS
11.CONTRIBUTIONS (other than loans) FROM:

(a) I ndividuals/Persons Other Then Political Committees .......
(Memo Entry Unitemized S 2G )

(b) Political Party Committees ......................
c) Other Political Committees ......................

(d) TOTAL CONTRIBUTIONS (other then loans) (add 11sa). 11 (b) and 1 Ic)) ....

12.TRANSFERS FROM AFFILIATED/OTHER PARTY COMMITTEES ...........

13.ALL LOANS RECEIVED ....................................

14. LOAN REPAYMENTS RECEIVED ...............................

15.OFFSETS TO OPERATING EXPENDITURES (Refunds. Rebates, etc.) .........

16. REFUNDS OF CONTRIBUTIONS MADE TO FEDERAL CANDIDATES ........
AND OTHER POLITICAL COMMITTEES

17. OTHER RECEIPTS (Dividends. Interest, etc.) .........................

18.TOTAL RECEIPTS IAddI lid). 12. 13. 14, 1S. 16 end 17) .................

11. DISBURSEMENTS
19. OPERATING EXPENDITURES .................................

2C.7TRANSFERS TO AFFILIATED!OTHER PARTY COMMITTEES .............

I.CONTP(SUTICNS TO FEZERAL CANDIDATES AND ..................
7 OTHER POLITICAL COMMITTEES

j INDEPENDENT EXPENDITURES (use Scmeouie El......................

"3.COOROINATED EXPENDITURES MADE

(2 U.S.C. 6 441 a&d)) (Use Scteouie F)
-L.AN REPAYMENTS MiA:E ........

BY PARTY COMMITTEES ...........

25 LO A N S M A D E . . . . . .. . . . . . . . . . . . .. . .. .. . . . .. . . . . . .. . .

6FE i.N:S OF CCNRIB1TI NS TO
tai Inoviouals,'Person% Otrier Triam PoIticai Comm ites ..................

(0D Po it 'cal ParTy Com m ittees .. ......... ...... .. ..... .... .. .. .
iC O ,her Political Com m i',ees ... ... .... ... . ...... .. .. .. .... .. .

ld' TOTAL CONTRIBUTION REFUNDS (Aol 26ta1, 26(b) and 26ic)I ..........

,OTHER DISBURSEM ENTS ............... ...................

-- TO"-%L D!SBURSEMENTS (aco lines1 ' 2C,21. 22. 2.24, 25.26(id) an 27'

COLUMN A
Toul This Peeled

COLUMN S
Calendar Yea-To-Data

4!n~o p744 -4 ... _

InENV-a - Q-

-4wrolonwl~m ('rCWW

;0.25 05 ~ 22

24

25

26ta,
"16; b

26ic,

2b(d'

27

III. NET CONTRIBUTIONS AND NET OPERATING EXPENDITURES I "- ."_.

29 TO AL CONTRIBUT;ONS (other than loansi from Line 11(dl) .........

3C. TO' AL CONTRIBUTION REFUNDS from Line 26(c) ...................

3',. ET CONTRIBUTIONS ot.mef iman loans: ISuotracl Line30 trom Line 29_ ._....._-

3:.TOTAL OPERATING EXPENDITURES from Line 19 ................... 32
33.OFFSETS TO OPERATING EXPENDITURES from Line 15 ................

34 NET OPERATING EXPENDITURES (Suotract Line 33 from Line 32) .... 34

1,Lr). 7L

0 r) r)

or) r)r)

52

mks W1- -war- Tw-,T)"o-0=2 ,
22'_ 2 . 5 C 0;

_ _ _ _ _ _ _ _ _ _, I _ _ _ _ _ _

I p I t

~• .

~• .!Z 7 1)

__._._ _

Z

t[

11(a)

11(b)
11(c)

11(d)

12

13

14

15

16

17

18

5. on0.00



SCHEDULE B ITEMIZED DISBURSEMENTS
ue soeprsto scneouies,
for eWh category o the
Dtasiled Summary Page

PAGE OP
PAGE 0E

FOR LINE NUMBER

Any information copied from such Reports and Statemets may no, be so or uedb an .ruOn for me purpO licitin contributions or for commerca

purposes. other than using tow name aneiacoress of any political committee to solicit ContribuiOns from such committee.

NAME OF COMMITTEE (in Full!

A. Full Name, Mailing Adartw and ZIP Code

BrowniFg- erri.s i ndustries
Phoe.iBox AZ 596E
Phoenix, Ar.6 !5 36

?3L:a ; vv"A'E v::E AEIZONA

Purpose of Disbursement

Trash ccjlection

Disoursemen for. Li Primry Li Gen
rTO.-.+Oter cifV) Sen. Op. Ex..

B. Full Name, Mailing Addres and ZIP Code Purpose of Disoursement

Budget Fent-A-Car Car Ljeas ing-
r4 - €. Bo"1c30

P. 0n.Bx 2' C 316 Disbursemnent tar Li Primary Li Goere
Phoenix, AZ 85C.36 f-lOifi en. Ot. Exr.

C. Full Name, Mailing Addrms and ZIP Code PurDose of Disbursement

Business Creait Leasinr Copy machine payment

p.z -r -GenraI Disoursement or: LI Primary General:::Otnerspoecifv) 2en. 'Jr. E.

D. Full Name. Mailing Addrms and ZIP Code Purpose of Disoursement Date imonti. Amount of Eacm
clay. yeer) Disbursement This Perioc

"- Prir.: g .. :..nC Maile , 10/2E'86 )L389.00

. ~nu: h . venue I Disbursement for: Primr Ll Genera ..

Z- !*:i0tnerisoecifv) :en.C. x.

E. Full Name. Mailing Address and ZIP Coo I Purpose of Disbursement Date irmon.. Amount of Eacn
7 ", e -- oav. vearI Disbursement This Peroc

-h-ne ._2 2C,.) 0 C
- . -" " - -isbursement or: Primary I Genersi 1 r ___

v-r --. . Or'eCe, soeciiv -

F. Full Name, Mai.ng Acoress and ZIP Cooe Prpose of Disoursemtft Date imonin, Amount 0' acr"

oaY. year) Disoursemen: Ths Fe,;.c

- a - .:. ., .. - . .," ".-.ursement tor I Prima e r
'- .. : "' - ---- '- *... Te' 'soecifv -e ; . ' .

G. Full Name, Ma~iing Acorn anr ZIP Cooe Prpose of Disoursement Date mor.tn. Amount oi Eacr

Z-Ia .yvear, Disoursemen, Ths re',,z

. .......... soursemen- !c- Primarv i I Genera' -

. .ier isec . n . .. ,

H. Full Name, Maiin; Acoress ano ZIP Cooe F-.;=rose of Diszfrsement Date imor'n, Amount c' ac.
day, vearl Disursemenl Tis Perloc

Disurse"ent or: Primary iGenera'

" e • . A , urltmefisoecity e.a I"

I. Full Name. Maiing Addre and ZIP Code

-f

Purpose of Disbursement

0 sn-ursemeni for: I I Primarv I General

"7. .Dne! isoec;iv: -. _t. .t.

Date imontr,oay. vearl Amount o; --a'.C
Disoursement 7mi$ Pe,!oc

S T ...................................... ........ ,

O 7TAL Thts Pertoc ;as- oage tPilt int number ony........................................................../1

L I II



SCHEDULESB ITEMIZED DISBURSEMENTS
u~se separate scheouies )PAGE OF
for eacri categofy of thie I 2
Detailed Summary Page FOR LINE NME

Any information Copied from such Reports and Sa~tments may "C'. be 5010 or used by any parson for tne Purpose 0$ s10iiCiting contributions or for Commercial
ourpOcses. otne, Man using the name anid address of any olitical committee to solicit conltributions from such committee.

NAME OF COMMITTEE (in Full)
C Ai OTA'r -W"W".r-E OF AEI ZZT11A

A. Full Name. Mailing Address and ZIP Coos

;eSter.- za,,.- nj- s
No' "i Z entra:

Pnoenix, AZ 550:

Purpose of Disbursement

1da ng renot

Date Imofith
Oay. year)

IDisoursoment for: L Pr imary jJGeneral1
O..4ther Ispecify) Genl. Ciper. Et

Disbursement This Pertoo

B.2.,2.0 0

El. Full Name, Mailing Addrus and ZIP Coce Purpose of Disbursement Date (month, Amount of Each
day. year) Disbursement This Periodi

joetta i~:e~&Salary less vfthholdinr
.. ~- ~s: OWer Disbursement for- Primary J eea . ~ 3 ! 26.00

AZ ~l2F~Otner socifvl -Ter.. '-mer. EXr. 6ll oE 6. :27
C. Full Name. Mailing Addrow and ZIP Code Purpose of Disourselmet Date imonth, Amount of Eacti

day. year) Disbursement This Pef oc

?Iaie Szalary less wit,-h"holdinfg

X. zear -n- I Disbursementtfor: Jprimary LGeneral /: /8l9 0
flOther secifv ,e-, u rr. 7,exp.I

0. Full Name. Mailing Address and ZIP Cods I Purpose of Disbursement Date (month. Amount of Each)
clay, year) Disbursement This Perfoc

Las: V;~r Ae C- I Disbursement tor. LPrimary LGenral :L:!8 T 0

:<es a *. J~- UC-J0her(soecjfy aenr. Ot. E
E. Full Name, Mailing Adores and ZIP Coco 1 Purpose of Disbursement Date imonth. Amount of Eacr

cay, year) Disbursement This Fe!.oc_

- - Disbursement for: I Primary iIGeneral - -

- .~~: -- -. 'Ii Oner isoecify :en ? ~ 'Et
Fuji Name, Maing Address anc IP CoatF.-oea'Dsusmn Date imontri, Amount of E.ac"

oa , year) IDisoursemeni This Pe';.-

- - .. ... '...:. szursement tor Prirrarf Genera: 6:': S
F T M'i~n.soecjfv .r. V

DFui Name, Maiiing Accru anc: ZIP Coce PFjrose c' Disbursement Date imontr%, Amount 0' Eac-

-~~~ 4 .Zi oclv .. -~ -sO.ya) Opusmn iorsement or: Prmrv General

Pull Name, Maieong Acoress anc Z10 Code Fr-woose of Disoursement -ael~t. Aon ac,
cay. year) Disbursement This Pe. -

- . .. - -soursement tor: Primary I Genera. I02i8 6.c
77 othe secfv .Ten. n

*Full Name. Mailing Addrs anc! ZIP Coa
cay. year) Disbursement This Pe-o

:srwrsemnen- 0w P-inarv iI Genera:

o. is~'see :s :taze c-. ona . ......... ............... ............................... , --

-- s. Pe. o ,aest page *tt ire nur-ne' cv. ...... .............................................. 5~r -'r-

I Purpose of Disowrsemen"



v SCHEDULE F tI EiD CUUIWIN A I L) i:A0Ui7LN I J'MAW. 11
POLITICAL PARTY COMMITTEES OR DESIGNATED AGENT(S)

ON BEHALF OF CANDIDATES FOR FEDERAL OFFICE
(2 U.S.C. §441sid))

(To be used oniy by Politi Commmen in the Geferal Eiecton)

Pop ~.of-~... tp
LIOW NUIMBERt __

Name of Pogitcal Comnmitte fin Full)

Has you. Committeg ean ogaipntoc to move coordiflal'O expenditures by a 0oist1cai Paony Committee' U YES 0 NO

14 YES, name tne oesignaiing committee

Full Name, Mailing Acaress and ZIP Cooe of Subordinlate Committee

Fuit Name. Maiginq Aoddress and ZIP Ceoe Name of Fecras Candlidate Supported, Purpose of Exipenditure Date imontm, Amount

no' Eacrm Payee state, District OffI ice Souant day, yeaI

-Q 0 1. 0

Aggre"Ite General Eiection Exoenoiture
for this5 Cancloete-S

;:! Name, Maiinoi Aciaress ano ZIP Cooe Name of Fecierat Candioate Suovonieo. IPurciose of Exmienditure Date imonth. ' Amount

L,4 Eacm Payee State. District iOf fice Scuont day, veer)

Agoreaate Genera, Eiect'on xoenoiture
,!of This cancloate- S-

:61 Name maijnc Aaaress eric ZIP' cae Name of Fecerat Canoioate Suoooriec. Puroose of Ex~enciture Date imont!', Amount

Eacn Payee State. Disfic & Office Siouan, cla-. Year'

400 reoate Genera. Eiecilor. xeoiture

ui Narre 0'.Iawm Aaaress aric Z.! Ocve Name of F-ecera .noate Suoporiec. Pivoos of Exolendliture Date imontiri. Arrouri!

rajv' Payee Swae Disyric- Office Socn oav. year I

Aggregate Genera, Eiection E soenosiure
*O?' MIS~ Cancae-S _

SUSTO1TAL. c E-icod ures Tnis Paot ciona'? . . . . . . . . ... ... ............

TO"AL -!-s re-oc Ilast cDaoe Tt lie numboer oni .... ....'



SCHEDULE F t Ml.4L) 6.,LMftWJlNM I Arwfwi uf )iibE 0 ws for
POLITICAL PARTY COMMITTEES OR DESIGNATED AGENT(S) LINE 04UMIEP .g.

ON BEHALF OF CANDIDATES FOR FEDERAL OFFICE
(2 U.S.C. §441sid))

(To be und only by Politeoa committee in the General Election)

Nore of Politicai Commitee tin Fullf

Ntie your Committee twor 0eas010ved to make coorOinated expendituresb a~ "foitscal Pony Committee? 0 YES 0ONO

If V~ES. name tne ossinating committee

FuHi Name, hiirg Address and ZIP Code of SuiOordinatO Committee

Fuii Name Mutoina Address ana ZIP Cnoe Name of Federal Candidate Sup(ited, Flurooae of Expenditure Date imontw, Amount

L' Lochr Pavee State District & Office Souart day, year)I

'kgoregate Generai Eiection Expenditure
fo tis Cancioate-S

Fwl Name, Mumno Ai::onissano Z1P Cooe Name of Feierai Candidate Sucoortev, Proef seitr Daemnt. Amoun

Eacn Payee State. District & Office Scuari oev. veer~

kopregate Gjemefa, Eiecton Eimienciture

v aTr Pavee State Disiric & O1fice Souon-,cy er

;4:-recate Genera Eienton E soenaiiure

%.Nane maiinc Adwres inc -ZIP Cowe .am c- ;eoeral CUncoate Sucociriec. Fuvvose of Exoenoiture Date Imonttt. Amount
:1 acr, Payee S-ate :)stnqcl & Offece Souacit cav. year)

koafecate Genera, Eiection-Excenoure

Tr~s anaoale-5

SLIETOTAL c, Ezoemoiture Thts Paae joae ... . .. .. ..... . .... . .. .. ..... -

TOTAL This c-ef t,- St oage tnts ine numnoe, oniv....
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