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REPORTS ANALYSIS REFERRAL
0
OFFICE OF GENERAL COUNSEL

DATE: July-13, 1987
ANALYST: __ Alva E. Smith

Republican State Committee of Arizona
(C00008227)

Susan Bitter-Smith, Treasurer

3501 North 24th Street

Phoenix, A2 85016

RELEVANT STATUTE 11 CFR 102.5(a) (1) (i)
2 U.S.C. §441la(f)

BACKGROUND:

Receipt of Apparent Impermissible Funds from Unregistered
Organizations and Excessive Contributions from Federal
Candidate Committees

The Republican State Committee of Arizona (the
"Committee®™) disclosed the receipt of apparent prohibited
and excessive funds totalling $52,245 from twenty-eight (28)
unregistered organizations and two (2) registered
committees. The Committee has transferred all of the
apparent impermissible funds to its non-federal account.

The 1986 October Quarterly Report filed by the Committee
disclosed a $6,000 contribution from Kolbe for Congress on
July 1, 1986 (Attachment 2). A Request for Additional
Information ("RFAI") was sent on December 31, 1986 which
advised the Committee that the Act precludes a political
committee from receiving contributions from a person or
another committee in excess of §5,000 in a calendar year
(Attachment 3). The RFAI recommended that the Committee
refund the excessive contribution or transfer the funds,
with the donor's consent, to an account not used to
influence federal elections.

The 1986 12 Day Pre-General Report filed by the
Committee disclosed a total of $28,790 received in apparent
impermissible funds from five (5) unregistered
organizations. The funds ranged in amounts from §50 to
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$21,690 and were received between October 3, 1986 and
October 14, 1986. The Committee also received oxcctﬁu
contributions totalling $6,050 from registered committees.
An additional $6,000 contribution was received from _
for Congress on October 6, 1986. The aggregate year-to-
total also disclosed a $50 apparent excessive contribumm
received from the Bob Stump Election Committee. The 1986
12 Day Pre-General Report disclosed two (2) contributions
from the Bob Stump Election Committee totalling $§4,250
received on October 7 and 8, 1986 wi an aggregate year-to-
date total of $5,050 (Attachment 4). v

An RFAI was sent to the Committee on December 31, 1986.
The RFAI requested that the Committee clarify whether or not
the contributions received were permissible under 11 CFR
102.5(a) and 2 U.S.C. S§441la(f). If the contributions were
not permissible, then the Commission recommended that the
Committee refund the contributions or transfer the funds,
with the donors consent, to an account not used to influence
federal elections. The RFAI further advised the Committee
that the Act precludes a political committee from receiving
contributions from a person or another committee in excess
of $5,000 in a calendar year (Attachment 5).

On January 12, 1987, Ms. Jodi Smith, the Committee's
bookkeeper, called in response to the RFAIs. Ms. Smith
explained that errors were made in depositing funds into the
federal account. The contributions questioned in the RFAI
should have been deposited into the non-federal account.
She further explained that all funds designated for non-
federal activity would be deposited into the non-federal
account. In addition, she stated that funds erroneously
deposited 1into the federal account and the excessive
contributions would be disclosed as debts owed to the non-
federal account until such time as the transfers could be
made (Attachment 6).

The 30 Day Post-General Report filed by the Committee
disclosed a total of $16,520 received in apparent
impermissible funds from twenty-two (22) unregistered
organizations.zf The funds ranged in amounts from $20 to
$5,000 and were received between October 17, 1986 and
November 20, 1986 (Attachment 7).

1/ The Committee's 1986 April Quarterly Report had
previously disclosed the receipt of an $800 contribution from the
Bob Stump Election Committee on March 19, 1986.

2/ One of the apparent unregistered organizations was later
determined to be a registered committee.
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An RPAI was sent to the cGluittei Jlnuary 21, 19‘7.
The RFAI requested that the Committee ciltii ‘whether or not
the contributions received were permissible under 11 CFR
102.5(a). If the contributions were not permissible; then
the Commission recommended that the Committee refund the
contributions or transfer the tuuda, ‘with the donors’
consent, to an account not used intluonce federal
elections (Attachment 8). :

A Second Notice was sent to the cb-mittoo on Januatyjzz,
1987 for failure to respond to the December 31, 1986, RFAIs
for the 1986 October Quarterly and 12 Day Pre-Goncral
Reports (Attachment 9).

On Pebruary 2, 1987 the Commission received amendments
to the October Quarterly and 12 Day Pre-General Reports.
The October Quarterly amendment disclosed a $7,300 debt owed
to the Committee's non-federal account for the $7,000
excessive contribution received from Kolbe for Congress and
a $300 coptribution received from Bob Stump Election
Committee.3 The amendment included a photocopy of a £7,300
transfer check dated January 30, 1987 (Attachment 10).

In the cover letter to the 1986 12 Day Pre-General
Report amendment, Ms. Smith stated that she would transfer
®*contributions in &excess of $5,000 from committees
registered with the Federal Election Commission to our Non-
Pederal account. A transfer out of funds received from
comittees not registered with the FEC, totalling $21,490.00,
will be made at a later date."” The amended 12 Day Pre-
General Report disclosed debts totalling $21,490 owed to the
non-federal account. The $21,490 in itemized debts included
$18,690 in receipts from three (3) unregistered
organizations that were received during the 1986 12 Day Pre-
General reporting period (Attachment 11) .4

3/ The $300 transfer for a contribution received from the
Bob Stump Election Committee appears to account for the §$50
apparent excessive contribution that was disclosed on the 1986 12
Day Pre-General Report and a $250 apparent excessive contribution
disclosed on the 1986 30 Day Post-General Report as a memo entry
on Schedules A and B.

4/ The $21,490 also included a $2,800 contribution received
on September 17, 1986 from the House Victory Fund. The Committee
previously stated, in its amendment received December 15, 1986,
that the contribution was permissible.
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On February 9, 1987 the Commission received an amendment
to the 30 Day Post-General Report from the Committee. In
the cover letter Ms. 8mith disclosed the Commission
identification number for an entity which contributed §1,000
to the Committee on October 27, 1986, and was previously
thought unregistered. Ms. Smith also stated that she was
“transfering out all other contributions you indicated in
your letter were from PACs or committees not registered with
the PEC.... The total of this transfer out will be
$16,255.00." The amendment disclosed debts totalling
$16,255 owed to the non-federal account. The $16,255 in
itemized debts included $15,520 in receipts from twenty-one
(21) unregistered organizations that were received during
the 1986 30 Day Post-General Reporting period and $100 in
receipts from two (2) unregistered organizations that were
received during sye 1986 12 Day Pre-General reporting period
(Attachment 12).5

A Second Notice was sent to the Committee on February
12, 1987 because the 30 Day Post-General Amendment dated
February 4, 1987 failed to provide the date of the
transfers-out. The Notice also requested a photocopy of the
transfer checks (Attachment 13).

The Commission received a response to the Second Notice
on PFebruary 26, 1987. The Committee disclosed a photocopy
of the $21,490 transfer check dated February 13, 1987 and a
photocopy of the $16,255 transfer check dated February 25,
1987 (Attachment 14).

The 1986 Year End Report filed by the Committee
disclosed a total of $635 received in apparent impermissible
funds from four (4) unregistered organizations. The funds
ranged in amounts from $35 to $200 and were received between
November 26, 1986 and December 29, 1986 (Attachment 15).

An RFAI was sent to the Committee on March 4, 1987. The
RFAI requested that the Committee clarify whether or not the
contributions received were permissible wunder 11 CFR
102.5(a). If the contributions were not permissible, then
the Commission recommended that the Committee refund the
contributions or transfer the funds, with the donor's
consent, to an account not used to influence federal
elections (Attachment 16).

$635,

5/ The $16,255 includes four (4) contributions totalling
received from four (4) unregistered organizations during
the 1986 Year End reporting period.
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The Commission received the Committee's response to the
RFAI on March 24, 1987. The Committee disclosed a photocopy
of the $635 transfer check dated March 26, 1987 (Attachment
17). Please note that it appears that this transfer was not
needed as the funds received on the 1986 Year End Report had
already been included in the Pebruary 25, 1987 transfer
check (see Attachment 12).

On April 7, 1987, a Reports Analysis Division ("RAD")
analyst called Ms. Smith to request clarification on the
total amount of contributions received from Mecham for
Governor. Ms. Smith explained that the aggregate year-to-
date total should be $21,690. She also stated that $10,000
would be transferred to the non-federal account (Attachment
18).

In a letter, received April 10, 1987, Ms. Smith stated
that the aggregate year-to-date total for Mecham for
Governor should have been disclosed as $21,690. She also
submitted a photocopy of a $10,000 transfer check dated
April 7, 1987 (Attachment 19).

OTHER PENDING MATTERS INITIATED BY RAD:

None.
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Susan Bitter-Saith, Treasurser
Repud) can State “camittes

Oof Arisona :
3501 morth 24th Street
Phoen’~, A 035016

Teentification Wumbers C00008237

Reference: October Quarterly Meport (7/1/86-9/38/86)
Dear Ns. Bitter-Saith:

This 1letter {s prompted by the Commissioa’s prelimimar
tevies of the report(s) ceferenced above. The ceviev cai
Qquestions concerning certain {information ocontaine?® {n
report(s). An itemization follows: '

-Schedule A of your report (oertimeat poctisa(s)
attach.3) discloses a eoutublt::u(a. nm appeats to

exceed the 1lim.ts set %orth . The Aot
precludes a committee from receiving coatsidbutiens from
15,000 por catenter e Al AT T

o0 per calendar year. (2 0.8.C. you
have received a contribution that exzceeds the 1limits,
the Commission recommends that scefund the amoumt in
ex:cess of §$5,000 to the donor accozsdance with 11 CMR
103.3(b). If you choose to tramsfer the fumdes ¢o an
°2count >t used to {influence federal elections, the
Commission advises that you iafora the coatributor of
your intent and provide the ocontributor with the option
c:t to‘celvltng‘ a r:tu‘ml. wuua “zuton the o..‘lulo:
amediately in writing provw .W you
check for the refunéd or transfer-cut. Ia itiom, the
disbursement of the amount imn excess ohouwld be
disclosed on a supporting Schedule B for Line 26 or 27
Ol your next report.

If the contribution(s) in guestion was imcorrectly
reported and/or you have additional {iaformatiom,
tay wish to subait documentation for the public zecosd.

Although the Commission may take further legal steps
concecning the acceptance of an encessive
contribution(s). jyour prompt refund or tramsfer-ouwt of
the excessive amount will be taken into consideratiom.




Reports Anald
Reports mx;.'u Division
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FEDERAL ELECTION COMMISSION RQ-2
WASHINCTON, D.C. 20483 .

DEC 3 { 199

Susan Bitter-Smith, Treasurer
Republican State Committee

of Arisona
3501 North 24th Street
Phoenix, A2 85016

Identification Number: €00008227
Reference: 12 Day Pre-General Report (10/1/86-10/15/86)
Dear Ms. Bitter-Smith:

This 1letter is prompted by the Commission's preliminary
review of the report(s) referenced above. The review raised
questions concerning certain information contained in the
report(s). An jitemization follows: T
-Schedule A of your report (pertinent portion(s)
attacheq) discloses a contribution(s) from an
organization(s) which is not a political committee
registered with the Commission. Under 11 CFR 102.5(b),
organizations which are not political committees under
the Act must either: 1) establish a separate account
which contains only those funds permitted under the
Act, or 2) demonstrate through a reasonable accounting
method that the organization has received sufficient
funds subject to the limitations and prohibitions in
order to make the contribution.

Please clarify whether the contribution(s) received
from the referenced organization(s) is permissible, as
required by 11 CFR 102.5(a). To the extent that your
committee has received funds which are not permissible,
the Commission recommends that you refund the
impermissible amount(s) to the donor(s) in accordance
with 11 CFR 103.3(b). If you choose to transfer the
funds to an account not used to influence federal
elections, the Commission advises that you inform the
contributor (8) of your intent and provide the
contributor(s) with the option of receiving a refund.
Please inform the Commission in writing and provide a
photocopy of your check(s) for the refund(s) or
transfer (s8)-out. Contributions which are refunded
should be disclosed on Schedule B for Line 26a of your
next report; those which are transferred-out should be
disclosed on Schedule B for Line 20 or Line 27, as
appropriate.




-Schedule A of your report discloses a contribution(s)
from an organization which is not a political committee
registered with the Commission (pertinent portion(s)
attached). In addition, the contribution appears- to
exceed the limits set forth in the Act. The Act
precludes a political committee from receiving
contributions from a person or another committee in
excess of $5,000 in a calendar year. (2 U.8.C.
$441la(f)) Also, in order to make contributions to your
committee, organizations which are not political
committees must either: 1) establish a separate account
which contains only those funds permitted under the
Act, or 2) demonstrate through a reasonable accounting
method that the organization has received sufficient
funds subject to the limitations and prohibitions in
order to make the contribution. (11 CFR 102.5(b))

In order to be in compliance with the Act, your
committee must:

l) refund to the donor, or transfer-out to a
non-Federal account, the amcunt in excess
of $§5,000; and ’

2) determine the extent to which your
committee received funds that are not
permissible, and refund or transfer-out
the prohibited funds.

Please inform the Commission immediately in writing and
provide a photocopy of your check for the refund or
transfer-out. In addition, the disbursement of the
refund or transfer-out must be disclosed on Schedule B
for Line 26 of your next report.
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Although the Commission may take further legal steps
concerning the acceptance of prohibited and excessive
contribution(s), your prompt refund or transfer-out
will be taken into consideration.

-Schedule A of your report (pertinent portion(s)
attached) discloses a contribution(s) which appears to
exceed the 1limits set forth in the Act. The Act
precludes a committee from receiving contributions from
another political committee or a person in excess of
$5,000 per calendar year. (2 U.S.C. §441a(f)) If you
have received a contribution that exceeds the 1limits,
the Commission recommends that you refund the amount in
excess of $5,000 to the donor in accordance with 11 CFR
103.3(b). If you choose to transfer the funds to an
account not used to influence federal elections, the
Commission advises that you inform the contributor of




your intent and provide the contributor with the option
of receiving a refund. Please inform the Commission
immediately in writing and provide a photocopy of your
check for the refund or transfer-out. In addition, the
disbursement of the amount in excess should be
disclosed on a supporting Schedule B for Line 26 or 27
of your next report.

If the contribution(s) in question was incorrectly
reported and/or you have additional information, you
may wish to submit documentation for the public record.

Although the Commission may take further legal steps
concerning the acceptance of an excessive
contribution(s), your prompt refund or transfer-out of
the excessive amount will be taken into consideration.

-Please clarify all expenditures made for advertising.
If a portion or all of these expenditures were made on
behalf of specifically identified Federal candidates,
they should be disclosed on Schedule B or F for Line 21
or 23 and include the amount, name, address and office
sought by each candidate. 11 CFR 104.3(b) and 106.1.

An amendment to your original report(s) correcting the above
problem(s) should be filed with the Federal Election Commission
within fifteen (15) days of the date of this letter. If you need
assistance, please feel free to contact me on our toll-free
number, (800) 424-9530. My local number is (202) 376-2480.

Sincerely,

s S

Alva E. Smith
Reports Analyst
Reports Analysis Division
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| .. TELECON

ANALYST: Alva E. Smith

CONVERSATION WITH: Jodi Smith, Bookkeeper
COMMITTEE: Republican State Committee of Arizona
DATE: January 12, 1987

SUBJECT(S): Unregistered committees and excessive contributions
from registered committees

Ms. Smith called to inform me that errors were made in depositing
funds into the federal account. The contributions in question
should have been deposited in the non-federal account. From

this day forward she will deposit funds designated for non-
federal activity into the non-federal account. Those funds
erroneously deposited in the federal account and the excessive
contributions will be disclosed a debts owed to the non-federal
account until such time as the transfers can be made.

0 4 085.F577)
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1986 30 ‘Day Post-Genersl | e ¢
Any information copled from such Reports and Stasments mey not be seld or usad by sny persen fer mlwpuov!nﬂmln.nncb\nhnou !umau
ourpases, other than uting the namae and sddrets of sny peliticel committee to selicit contributions from sueh scommittes. -
NAME OF COMMITTRE lin Full  REPUBLICAN STATE COMMITTEE OF ARIZONA }oint fundraising event
vith Jon Kyl fer Congress Committee & Rhodes to Congress - ' -  -"Path to Victory '86"

A, Full Name, Malling Address »ad ?1P Code . Name of Employer - Date lmonth, Amount of Each
Greyhound Good Govt. Am Greyhound Racin | ®v:ve™' | ReeitthisPuios
1742 Greyhound Tower _ 10/27/84 $ 1000.00

/H Phoenix AZ 85077 -
i : : Occupetion T 2 : ol R
Receipt For: | "ﬂmuy Gensrsl ¥ e 1
gmhuhpcclfyl: Ll | meu?wwom)t 100000

e Fun Name, Mailing Address snd 2\P Cede ! Name of Employer FE IS Dste (month, Amount of Each
Mountain Bell P A C i S5 | dey.yes) | Receipt this Pericd
931 Fourteenth Street Room 1120 - o4 10/27/84 $ 500.00
Denver CO 85202 .
- . Occiroation iy L S Py ek
Receipt For: L] primery L] Generst 2 e N R - U o
‘ Iglomw beecity): Joint Fundrajser = | Asoregste VYewso-Date >§ - .00 i ™.
C. Full Name, Mailing Address snd ZIP Code Name of Employer Ri ® Oate (month, Amount of Euﬂ
The Az. Wholesale Supp. Co. PAC | Arizona Wholesale & dov.yeur) | Foceiot tisperioa |\ 3
o | 2020 E. University Drive National Brands PAC 10/27/84 $ 1000.00
o Phoenix AZ 85062 , : : 10/727/8 $ 500.00
N - ’ Occupation ] : 4
o Receip: For: Primary General . , . "\
CL\? RTO ner lspecity)- Jojint Fundraiser Ags-egate Yasrt0-Dste >SS 1500.00
~1 | 0. Fii Name. Mailing Address snd 21P Code Name of Employe- Ds:e imcnzh, Amaunt of Eack
(L) .. ' day, year!. Receig: the Period
T Arizona Public Service PA( ; : Utility com, any PAC : - ‘
o L1l North Central -~ see line 12 page 2 box |B $ 1000.00
X0 Phoenix, AZ  8500L : Oczupe-ion Memo
6 Rece'zt Sor Primary L_I General
< E(_(C ner (specify): Todnd funa raiser Aggregate Year-to-Date > § see "E" below
!g' E. Fult Na—e, Mailing Address and ZIP Coce Nar-e of Employer Date !monih. Rm:-m( of Each
* ) . . , funds received by Jon day, vear ec2ip: this Period
(C? Arizona Public Serwvice PAC (Cont'd) Kyl for Comgress & depdsited
—_ {to their accounts | $ 250.00
o Oczucstion Merzo
~ Receio: Fer: LJ Primary l_] Geaneral
o | -_ﬁctncr lspecityl: 7oint fundraiser Aggregate Yu.--:o-anc> S 1250.00
F. Full Name, Mailing Address and 2!P Cade Name of Emgover Da:e (mor:h, Amcunt of Each
National Assn. of Rezltors (Pal) funds received by Jon day. year! Reczip: this Perioc
77 - 1kth Street, N.W. Kyl for Congress & depqsited
Washington, DC 20005 ir account $ 1000.00
Occupaticn Memo
Receip: =35-. I._J Primary LJ Georera!
Iﬁ.o:w {scecity): Joint fundraisar Aggresate an-:o-Date>S 1000.00
G. Fuil Name, Mailing Address and ZIP Code Narre of Emplcye- Date {month, Amount af Egch
day, vear) Receiot this Pericd
Oczuoation
Race 2 52 | Peimary !_" G:-era
[ O:=e” 'specity). Agireqace Vu-"c--‘.‘,»\teB S
SUBTOTAL o Paze:0% This Page (0D1ONAI . . v v o i ittt ot e ot e s e et e it st e aneseeaonnseans > s 3000.00

TOTAL This e ez ‘lastpage shis line number 0nly) . L . L L . L ittt ittt ie i nesnenstoanneanan >




71986 30Day Poat Ge

I Any information copled from sueh Reports and el the
purposes, other than using the nama and sddress of sny pelitical commitiee 10 solicit contributions fram wweh commitsee.

gy

Wy nat be seid or used by sny

ing sontributions er for esmmarglel

NAME OF COMMITTEE lin Pull) . 1%

e

BHNBAASRSEINAD

. ' Attachment 7

. "' Page 2 of 6

Amount of Exch

—
' O~er [szecity )

Agurejate Year ~o-Date >3

A. Full Name, Mailing Address »od P1P Code Name of Employer - Oate (month,

AT &T Pac - Denver : et 1o M i)
1331 - 17th Street Ste. 601 10/29/84 $ 5000.00
Denver CO 80202 - '

¢ . Occupetion
Recsipt For: L] primery L] Generat S 3

P other laoecity): = : Agorepste YewaoDete 8 80100, 00 :

8. Full Name, Mailing Address snd 21P &- I Name of Empleyer . . = .- | Date(memh, Amount of Each

Anchor Nat. Life Ins. P AC |P. A, C. Sy ves Ll i - Joreietiiie uidd
2202 E. Camelback 11/03/84 $ 200.00
Phoenix AZ 85016

: Oa-mﬂon : G4 .
Recsipt For: T L erimary [T Generat A4 15 i i .
‘ Other (specify): ' Aggregate Ymbao$ [} .
C. Full Name, Mailing Address and 2IP Code Name of Employer . Date imonth, Amount of Egch

IMPAC Arizona Chamber of gt | RectotmitEinge
P. 0. Box 33603 Commerce PAC "Involvem nlD/ZO/Sq $ 1500.00
Phoenix AZ 85067 rg:m;mnnm_amm . :

: upstion on
Receip: For: Primary Lﬁ;en«-l Coun v

Iice i) Fon  0n  Fxnenses [ Amemnvewbw s 1500.00
D. Fuil Name, Mailing Address and 2IP Code Name of Emplover Daze !mensh, Amount of Exch

PICCK. The Circle K Corp | ‘'dav.ve Receip: this Puriod
P. 0. Box 20230 | T 1n/27/aTL $ 1000.00
Phoenix AZ 85036 ~ - :

Oczupstion
Sece st Tom Primary | Gererat PAC
RC:H lseecity): non . On. Expenses Aggregate Year-to-Date > § 1000.00 |
E. Full Name, Mailing Address and 2IP Code Name of Employer Date ‘menth, Ar=cunt of Each
day, year' Reze:z: this Period
Occupation
Receio: Fr: | Primary | Generat
[iCer tapecty) -,L — Aggregass Yesr-:0-Oate > § |
F. Fuil Name, Mailing Address and ZIP Code Name of Empover Da:= (monh, Arount of Zach
day, yer-' Raceip? this Period
Occupation
Secmin: T2-. | Primary L, Ganera'
I'_'aCt'fcr (spezity): Aggregae Year-:c-Date S |
G. Fuil SNa=—e, Mailing Address and 2IP Code Name of Employe- Dste imor:-, Amount of Each
day, year Re~eiot this Period
Occuvation
Sac2 2t <:- I_I Pr.mary L_! GC:-eran

SUSTCTAL 2 Seze-ams This Page (op*ionall

t$  7700.0C

TOTAL This Pe- 2z "astpage thus line number only) L L L L oL L L it it i e e s e ) S 10.706G.90




- SCHEDULE A | E
1986 34 Day Poat-Gm

Any Information cepled frem such m-ﬂm*mﬂthuh«ﬂnmmhﬂmﬁmm-hrmmm
mmmwu‘hmcmmum'mm saligk contributions frem suek committee,

AME OF COMMITTRE o Pu!!  EPI/BLICAN STATE COMMITTEE O ARIZOWA - Jolit  fundreising event
with Jon Kyl for Congress Committee & Rhodes to -Congress -. :_ .- "Path to, Victory '86

A, Full Name, Mailing Address »nd 7IP Code e Nome of Empleyer - | Oow tmanth, MmovEgN

Citizens For Tom Collins - : doy,goor) | Roceipt this Pariog
5806 E. Lewis , ReSSERa dyidhion 5. m)zo/oé $ 500.00

Scottsdlle AZ 85253 -
Receipt For: UGM

Ilglom«huclm:lnln: Ellnﬂlllﬁﬂ wvas -
8. I Nsme, Mailing Address snd 21P Cade to. de T

Committee To Reelect Hartdegen - s
Route 1, Box 476-L : 1““°‘*°°° . | 10727784
Casa Grande AZ 85222

Roceipt For: L Primery oot | P e el (-
R|°"""*°'°"v Joint Fundraiser ° [ AcwepteYerwDae >SS - 70, ;

C. Full Name, Mailing Address and ZIP Cede Neme of Employer e Dat Imenth, Amount of Each
Campaign Fund For Jane Hull day, yoor) Feceipt this Period
10458 N. 9th Street luncheon/contribution| 19/22/84 $ 35.00
Phoenix AZ 85020 = : & it 10/22/8ﬁ $ 100.00
. : Occupstion 1 v

Recaipt For: Primary General . !
Kfonm (specity): Joint Fundraiser Aggregate Yesr-to-Dste > S 5.00 -
D. Full Nn‘mo, Mailing Address and ZIP Code Name of Employe- Dace ‘month, Arcunt of Each
Humes Campaign Fund . ‘ 5 day, yoor) Receip: this Pe..od
», 0. Box 3485 . . luncheon . |los21/84 $ 35.00
Phoenix AZ 85030 - . L% '

Oczupst:on

Rece:pt Fer: I lPrimarv Geners! '
| C:ner ioecity): Joint Fundraiser Agiresate Yeur-to-Oate > S 5.00

E. Full Name, Mailing Address and ZIP Code Name of Employer Date ‘month, Armount of Each
Bob Hungerford Campaign Funds - day, year) Receiz: this Pericd
3713 W. Rose Lane luncheon 10/20/84 $ 35.00

Phoenix AZ 85019

Occupation

Receipt For: Primary Genersl
EOM« tspecity): Joint Fundraiser Aggregaze Yeur-:0-Oste > 5 2.0U
F. Full Name, Mailing Address and Z!P Code Name of Emplover Da:e ‘'manth, Artount of Each
The Kunasek Campaign Fund 5. yesr! Rezsip: this Period
8315 E. Mawson Road luncheon 10/27/84 $ 70.00

Mesa AZ 85207

-
=
)
Q,
13
R
S
)
3
Akl
R
o

QOccugation

Receip: Fer: 'J_l Primary | ’ Genera'
NO:rm tswezity: Joint Fundralser Aggregae Year-o-Date > S /u.uu

G. r..aﬁum., Mailing Address and ZIP Cade Namre of Employe- Date imonth, Amaunt of Each
Mundell For The House dav, year! Receiot this Period
3308 N. Nebraska St. stelf meals 10/27/84 $ 20.00

Chandler AZ 85224
Occucation .

Rece ot 53- ]j—'[ Primar, | 1Gz2-eral /
RO'H!' npecity): JOint FundTaiser agur=jace Year~o-Cate > 5 £ZU . UU |

4 [
SUBTOTAL 9? Receiots This Page (0PTIONAI) . . . .o v v v ei oo oess oo s neseoenssaensonnnesneeson ceeee >$ 865.00

TOTAL This Peric< ‘tastpage this line number only) . . . . . . . ... .. ... ..t ieceesoscectoseanaaseasasnnas }
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1986 30 Day Post-Gene

Anyiisstion cepled frem mhMthnmmnz huﬂ«u-dwnvmhumﬂuwnhmvmumwhm
purpmgainer then using the name and sddress ef sny politics) cammittes o solicit contributions frem such commitees.

8% 1003440495 3D N5

NEEBF COMMITTEE (in Full)

. REPUBLICAN STATE COMMITTEE OF A'RIEOHA = Joint fundraising eveat
. "Path tg Victory ‘86" -

R Full Name, Mailing Adéress s=d 71P Cade

030 Arron Circle
n City AZ 85351 .

ith Jon Kyl for Congress Committee & Rholes to: eongnzl -Ji
" | Name of Emgioyer

; Reception,’ lunc.I;eon L

Dats Imonth,

n. & Mrs. James B. Ratliff h
10720/86

Bull Neme, Mailing Addrass and 21P Cade
Rhodes For Congress

'Chandler AZ 85224

doy, yoor)

Agoregate v.is r 0.00

T93 N. Alma School Ste.

Full Name, Mailing Address snd ZIP Code

5227 N. 7th Street
fhoenix AZ 85014

. f-ht For: ~ :I_Fv;mrvr [_jcmurd

Ray Rottas For State Treasurer

ip: For: Primary

Ntﬂll.'l.m e ) Dste lmonth, -
funds irom APS PAC .| v -
see line 11C page 1 10/27/8
x D 10/27/8
B 19/2]/8
MmoVme)s g_ﬁo— -
Name of Employer ‘ Date Imomh,
- day, ye:r!
13/22/86)
Aggregate Yasr-12-Date )s 35.00

C:her snecity):Joint Fundraiser

Fui! Name, Mailing Addrass and 2!? Cade

.38 N. Fraser Drive .-
Mesa AZ 85203 )

Name of Employer 'Date 'manch,

Elect Jack Taylor

Fecipt Fer L_l Primary

p(. C:ner soecitv}:Joint Fundralser

Full Namme, Mailing Address and ZIP Code

% Arizona Republican Pariy
§ 3501 ortn 2lth Street
Phoenix, AZ 85C16

eip: Fer: l l’nm.'y

[#C:ner ipecity): Joint fundraiser

. Full Name, Mailing Address and Z1F Code

day. verr!
10/21/86
Aggregate Year-tc-Date 70.00
Name of Emptoyer Date 'mcazh,
Staff meel tick day, vesr:
see line 16, pege 2,
11/10/86
Aggregate Year:0-Date > € 30> .00 {
Name of Emplover Oa:e Imerth, I

i Foo | l Primary

[ i0zner lsgezity):

day. year!

Aggregate Year --.o-Date_> S

Full Name, Mailing Address and ZIP Code

Name of Employe-

o2 Sz U Peimary

I O:ner "sgecity):

Da:e ‘mznth,
day, vear!

Aguregace Yea -'0~Dan-> S

SUBBECRL 3¢ Rezeiors ThisPage lootional) . .. .. ..o eiii it e nnn

|
............................ % 1785.090

TOREE "Wrs Peric= ‘last page thus line numberonly) . . . ... ... ... ...,

............................ S

Amount ot h:h'
Rocsipt this Peric:

$ 500.00

Amount of Each
Recelpt this Period

$ 100C.00

Amount of Epcir—
F.ec>ipt thig Period

Armcun: of E3ch
Receiz: Hhis Periag

Amcunt of Each
Receio: this Peried

30C.0MMemo

Amzunt of Egch.
Rezeipt this Perod

Amgzunt of Sach
Receiot this Period




mwmmqumwmam
surpeses, other then waing the neme end addrass of sny

NAME OF COMMITTER Uin Pult T

. .
. e gyt ke T ot

- AFRW :
8156 E. Del Cuarzo
Scnttsdalc AZ 85238

.,
a I

A.hﬁﬂumlﬂﬂ!hﬁh.sﬂ’vchh i . | Nema of Bmgloyer - e

. Page Stﬂ PL s

nm
oy, your)

11/04/86

Recolpt Ror: um ' UW

7. .

Amount of fach™
Recaipt this Perlog
$ 25.00

The 'Golden Hills Rep. !oaen
P. 0. Box 6877-0100
Mesa A2 85206

8. mm—uzym

Do m
[ 5 ""

11/20/.6

om’tunnvl.] l_l

C. Pull Name, Mailing Addrem snd 2IP Code
Humes Campaign Fund

P. 0. Box 3485

Phoenix AZ 85030

Amaunt of Bach
Receipt this Period
$ 50.00

.

S s 00 T

Ooee (menth,
oy, yowr)
10/17/86
10/23/86

Amount of Each :
Receipt this Periog
$ 1500.00

$ 400.00
Receipt For: Primary L Gonerst :
R’O“n (specitvip g o nSes
D. Pull Nsma, Msiling Addrass and ZIP Code '
The Legis. Action Comm. of Az
8ll w. Hountaln.VIew Drive
Mesa AZ 85201 - ;

- 110/729/86
zLJJ_‘M 0

Dace ‘menth,
day, yor!

10/2n/86

Aggregete Yesr40-Oste > $
Name of Employer

Amgunt of Each
Reco’z: his Period -

. Transfer . $ 100.00

Oczupetion

Seceipt For Primary L_l General
etV iGen. On._Expenses
£. Pull Name, Mailing Addrem snd ZIP Code
Dale Morgan For Corp. Commissi
3501 N. 24th St.
Phoenix AZ 85016

i =
100.00
Dute fmonth,
gy, year!
10/17/86

Aggregte Yew-10-Oste > S
Name of Employer

Arrgunt of Egch
$ 1500.00

Transfer

Occucsation

Seceiog Fer: | Primary Genera!

F. Full Name. Mailing Address snd 21P Code
National Rep Sen Comm

440 First Street, N. W. 6th Floor

washington DC 20001

3
3
1]
é’:’n

&
0
R
o
o™

1500.00

Dace ime =2k,
doy, yerr!
10/21/86

Aggregate Yesr-20-Dste > S
Name of Emplover

ANToRT of Each
Receio? shis deriod

Transfer $20000.00

Occupation

Secaig: 527 { Primary i Genera!
P tmeciviGen, Op. Expenses
G. Pull Name, Mailing Address and ZIP Code
Path to Victory ‘86
3501 N. 24th St.
Phoenix AZ 85016

u.uu

Dere imer:h,
@y, yeur!

11/03/8

11/14/8

Aggregate Yewr-to-Dare S /0D
Name of Employe-

Amcunt of Esch

Receior chis Period
$ 2277.00
$ 3304.99

. Transfer

Occucaion

l""y
O:ve ‘izxcivifen ,

Sece o 2 G«-nm

gxgenses

agirezare Yeor o 0are >§ D981 .99 ' o
'S 29656.99

TOTAL This Pecs "tastpage chisling nuerderonly) . . . . . .. .. ... ... . ittt eeerossarescncaccosnssacans )

[ 4
SUSTCTAL 3! Mezs.ot This Paye (apionall
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purpotes, other then using the neme and eddress dm

' NAM! OF comuﬂ'u lin rum cey

]
QN
D
oy
»
=
®
L 4
S
-]
©

A, Full Name, Mamn. Address »nd 7IP Code
The Phoenix Rep. Nonen's CIUb

6733 N. 13th Street c/o0 G Waters
Phoenix AZ 85013 .

- L¥Y

Name of Empleyer

. Transfer

* . Attachment 7
Page 6 of 6"

ﬂEPUﬂ] I1CAN ST EIE °CDMMIIIEE 'n E .ﬂxzdem Wi

MM-
day, yeor)

10/22/86

Mu«b@

Receipt For: Primary

General
Other (lﬂtl'y, m u

e o A

Agoregete Yesr49-Dute

B (i

8. Full Ndme, Mailing Address snd ZIP Cede

The James B. Ratliff Campaign Fu
11030 Arron Circle
Sun City AZ 85351

Nome of Employer .

iruuwbr

PRI

15,00

Amaunt of Each
Receipt this Period \

$ 75.00

Dote (month, ©
‘day, yesr)
10724786

Oeenaulon ]

Receipt For: Primw LIGcmnl

Fqu"hwﬂ“éég. Op. Expenses -

10/31(86

Aamn?ﬂbcu)t S.OO.

Amount of Each
Receipt this Period

$ 200.00

C. M Namc Mailing Address snd ZIP Code
Republican National Comm.

310 First Street Southeast

wWashington D C 20003

Narme of Employer

Transfer

Dete imonth,
day, yesr)

10/21/86
10/28/86

Cecupstion

Receip: For: Primary l l Geners!

ther iocifylGen. Op. Expenses

10/29/8¢€

-| Aggregate Yesrvo-Osze >SS 913

9.00

$ 1000.00
Amount of E
F.eceipt this Perj

$20000.00
$20000.00:
$14389.00

D. Full \ume Mailing Address and ZIP Code

Robert Usdane Senate Campaign
3773 E. Broadway Blvd.’

Tucson AZ 85716 -

Name of Employe

Transfer

Csz:e {mcnth,

Gsy.y o}
11/03/86

E:uu:im

Primary

Op.

General

Expenses

Receip: F2r:
C:ner (soecityiGen .,

Aggrecste Year-o-2att > §

11

.00

Amount of Epch
Receipt this Period

$ 1000.00

E. Full Name, Mailing Address and ZIP Code

Bob Stump Election Committee
3307 North Central
Phoenix, AZ 85012

Nama of Employer

Transfer

Date Imonth,
day, year!

Occupation

Receio: Far: General

LGIancry
[T¥0ner tscecityl: Gen. Op. Expenses

Aggregaze Yees20-Oste > S T700.00

Arr.cunt of Each
Receipt this Peric

$250.00 Memo

—

F. Full Name, Mailing Address and Z1P Code

Name of Emg aver

Date {month,
day, yeur!

Occupation

Qecein: 530 Pr.mary

| 1Ozner lsgecifyl:

U G2aera!

Aggresate Year-c-Cate > S

Amount of Each
Receipt this Pericd

G. Full Nagme, Maiiing Address and 21P Code

Name of Emp'ayer

Date {month,
day, vear)

Cecucasion

| Prorar, 1 Gameral

O:=er "scaci®y)

Aguraz3ce Yeae e

Sare

Amount of Sac=
Receiot this Perice

SUBTOTAL 2! Peza:00 This Page loptionai}

56664.00

TOTAL This Pe- ¢ = "last sage his line number anly)

88,970.9%
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FEDERAL ELECTION COMMISSION RQ-2
WASHINCTON, D.C. 20463

JAN 2 | 1987

Susan Bitter-Smith, Treasurer
Republican State Committee of Arisona
3501 North 24th Street

Phoenix, AZ 85016

Identification Number: C00008227
Reference: 30 Day Post-~General Report (10/16/86-11/24/86)
Dear Ms. Bitter-Smith:

This letter is prompted by the Commission's preliminary
review of the report(s) referenced above. The review raised
questions concerning certain information contained in the
report(s). An itemization follows:

-Your report discloses a payment on Schedule D to
Worldwide Business, which has not been recorded on
Schedule B. Debt payments must be reflected on
Schedule B as well as on Schedule D. 2 U.s.C.
§434(b) (5) (D).

-Schedule A of your report (pertinent portion(s) l
attached) discloses a contribution (s) from an
organization(s) which is not a political committee
registered with the Commission. Under 11 CFR 102.5(b),
organizations which are not political committees under
the Act must either: 1) establish a separate account
which contains only those funds permitted under the
Act, or 2) demonstrate through a reasonable accounting
method that the organization has received sufficient
funds subject to the limitations and prohibitions in
order to make the contribution.

Please clarify whether the contribution(s) received
from the referenced organization(s) is permissible, as
required by 11 CFR 102.5(a). To the extent that your
committee has received funds which are not permissible, /

the Commission recommends that you refund the
impermissible amount(s) to the donor(s) in accordance
with 11 CFR 103.3(b). If you choose to transfer the
funds to an account not used to influence federal
elections, the Commission advises that you inform the
contributor (s) of your intent and provide the
contributor (s) with the option of receiving a refund.
Please inform the Commission in writing and provide a
photocopy of your check(s) for the refund(s) or
transfer (s)-out. Contributions which are refunded
should be disclosed on Schedule B for Line 26a of your
next report; those which are transferred-out should be




i e S VR

disclosed on Schedule B for Line 20 or Line 27, as ‘E;
appropriate.

-Schedule A supporting Line 12 discloses transfers-in
from National Republican Senatorial Committee and
Republican National Committee. Schedule B supporting
Line 19 reflects payments for banners and signs.
Payments for banners and signs (sometimes called
“"exempt activity®”) are exempt from the definition of a
contribution or expenditure if certain conditions are
met. The conditions are that no public advertising may
be used including distribution by direct mail; all
funds used for the activity must be permitted under the
act; none of the funds used may have been designated
for a particular candidate; and finally, payments for
the activity may not be made from transfers-in from the
national committee to specifically fund the activity.
(See 11 CFR 100.7(b) (15) and (17) and Pages 11 and 12
of the Campaign Guide for Party Committees.)

Please clarify the nature of the transfers-in and
subsequent payments for banners and signs. If the
activity disclosed on your report does not meet the
definition of "exempt®™ activity as described above, and
a portion or all of the expenditures were made on
behalf of specifically identified candidates, the
activity must be disclosed on Schedule B or F for Line
21 or 23 of the Detailed Summary Page, as appropriate.

-Please clarify all expenditures made for newspaper
ads, phone banks, advertising, and polling. If a
portion or all of these expenditures were made on
behalf of specifically identified Federal candidates,
they should be disclosed on Schedule B or F for Line 21
or 23 and include the amount, name, address and office
sought by each candidate. 11 CFR 104.3(b) and 106.1.

-Please be advised that joint fundraising participants
must establish a separate account for the receipt and
disbursement of all joint fundraising proceeds. Each
participating political committee must amend |its
Statement of Organization (FEC PForm 1) to show the
account as an additional depository. 102.17(c) (3)(i).

An amendment to your original report(s) correcting the above
problem(s) should be filed with the Federal Election Commission
within fifteen (15) days of the date of this letter. If you need
assistance, please feel free to contact me on our toll-free
number, (800) 424-9530. My local number is (202) 376-2480.

Sincerely,

S St

Alva E. Smith
Reports Analyst
Reports Analysis Division




RQ-3
FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

January 22, 1987

Susan Bitter-Smith, Treasurer
Republican State Committee

of Arizona
3501 North 24th Street
Phoenix, AZ 85016
Identification Number: <C00008227

Reference: October Quarterly (7/1/86-9/30/86) and 12 Day Pre-
General (10/1/86-10/15/86) Reports

Dear Ms. Bitter-Smith:

This letter is to inform you that as of January 21, 1987, the
Commission has not received your response to our requests for
additional information dated December 31, 1986. Those notices
requested information essential to full public disclosure of your
Federal election financial activity and to ensure compliance with
provisions of the Federal Election Campaign Act (the Act).
Copies of our original requests are enclosed.

If no response is received within fifteen (15) days from the date
of this notice, the Commission may choose to initiate audit or
legal enforcement action.

If you should have any questions related to this matter, please
contact Alva E. Smith on our toll-free number (800) 424-9530 or
our local number (202) 376-2480.

Sincerely,

=

John D. Gibson
Assistant Staff Director
Reports Analysis Division

Enclosures
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John D. Gideon
Assistant Staff Divesher

Reports Analysis Divisien
Federal Rlection Commissien
lm ‘ M. ..'.
Vashington, D.C. 20463

RE: Identification #C00008227
Your letter dated Jamwary 22, 1987
Dear Mr. Gidbaom:
Enclosed you vill find copies of ay letters im reply to
Ms. Alva Saith of your office. I hope this will resclve amy
prodblems vith the reports in questiom.
If there is anything further I eam 40 to help please comtact

Sincere

1Y o
/ Jodi Saith, Bookkeeper

Arisona Republicean Party

W B 200 08
B4 1v @3

R |
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:“u"";'v 29, l"’f

A:vr E. Smith
Repores Analyst
Regcrt s Analysis Division

Felera. Election Commission
13.¢ ¥ Street, N.VW.
Vashincscn, D.C. 20463

PE: FE~ ID#202008227 |
Oct.ter Quarserly Report (7/1/86 through 9/30/86)

Dear Ms. Szith:
With regard to contridbutions from Kolbe for Congress in excess
=¢ $5033.03, ;.esse ses the atiached copy of page 3 for line 10
tc be in-ludei in my report for the period 11/25/86 through 12/31/86)
A che~k has been written, dated 1/30/87, to transfer the excess

furis, totalling $7022.20, out of c:r federal accounts. A copy of tkis
chezr i{s enclosed.

If you have any further questions or prodlems on this matter
rieaice contact me.

Sincerel: >

Jodi Smith, Bookkeeper
Arizona Repudlican Party

~ . - e -~
Toeoes T TL Gitsan, FEIT
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Amended 1986 October Quarterly . ©Attachment 10

SCHEDU' ¢ D OEBTS AND OBLIGA at:::«.k?ase 4 of 4
AErIeV 3 WY Cageling tooms Py g Syt
= 2! Commase lon Funit . :

REPUBLICAN STATE COMMITTEE OF ARIZOWA |S¥%. wems,  Gwenved . b~ g

a Pun Nome, Vpking Addren ond 20 Snde of Oodeer or Credhese

A-{izona Repudlican Party - Bon-Pederal

3391 Worth 2Lsh Street , -0- 7300.00 -0- $7,%00.0C
Proenix, A2 <3016

s ®; -
[Noture of Demt v eral ¢ L ERRTTE Rt
S eacess oF samic lg memo below % - RN S év R Ay A
% % T

8. Fult Non.o, Maling Adgrem ond Tie Code of Ostrer or Cregionr

Kolbe for Congress
P. 0. Box 31568 i,
4 Tucson, A” 85751

Noture of Dot (Pupom): _)f“-'fé R
Mezo RE: box A this page o

. Pull Neme, b, ...ng Addrem and Z:e Coge of Dedrer @r Credicer

o0b Stump Election Committee
P.O. B P «0-
1Tolleson, AZ 85353

ture of Dot (Purposs): "-"_ °:" = ok -

- . b4 3
2 - RZI: box A tiis page s
. Fu  oame, Mading Ac_rem and Zio Code of Depeor er Creditor N
ture of Deot (Pumosel. i;_' e o ﬁ."‘"—‘}ip‘ {"‘;’-‘é—;{ =2 -;‘-ik-
R R =g L IR RF SRS
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=
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S Fu Neme Mg . , 2acren g J9 Cooe of Dedror or Cregitor '




Alva B. Gmith
Reports Analyeis Divisioe
]
Federal Rlection Cammissios

1325 K Street, B.V.
Vashington, D.C. 8003

: FEC ID#C0000822T
12 Day Pre-Gemeral Report (10/1/86 through 10/15/86)

Dear Ns. Saith:

Attached you will fiad eopies pages 2 and 3 fer 1ine 20
(zobeinumuwmmmmnm&

I will be transferrisg coutridutiocss ia
comittees registered vith the Federal Klection Comnission %0 owr
Boo-Pederal account. A ecpy of the check, dated 1/30/87, is attached.
A transfer out of funds received frou committess mot registered with

the FEC, umuuta.m.oo.mxu-musmm. Please
see attached

!
j
4|

-

Y n§ Ps9522259%5

Also enclosed are copies of disbursements pages T & 12 for lime
19. Bo disbursements made Wy the Repudlicen State Cammittee of Ariscee
for advertising or badges specificelly ideatified eny feder.l candidate.

I hope that these corrections vill resclve all prodblems

report.
630“ Saith, Bookkeeper

Arisona Repudlican Party

Copy to: John D. Gibson, FEC
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P. 0. Box 06T
i Phoenix, AZ @303
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Mecham for Governor

P. 0. Box 970
Giendale, AZ 85111
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11,690.00
=0
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Joha . Gibeoa
Assistant Stagf Dizector

Sepocts Aaalysis Bivision
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Alva BE. 8math

Reports Analyst

Reports Analysis Divisios
Pederal Zlection Cammiasion
1325 K Street, h.¥. :
Washington, D.C. 20463

RE: PEC ID#~00008227
30 Day Post-General Report (10/16/86 - 11/24/86)

Dear Ms. Saith:

In regard to the account payable to Worldwide Business Systems om our
previous report in the amount of $422.53, this vas paid .ut of our Non-Federsl
account. The expersc in question wes prevertive maint. :ance on ouwr copy
machine. As this is overiwed expense for our finance department, it &nes

«ot support any specific federal candidate.

The Pederal Election Commission ID # for PICCK listed on line 11C, page 2,
box D is C-00100826. I am transferrimg out all other contributions you
"~1icated in your letter were from PACe or committees not registered vith

the FEC (See attached copies of line 10 pages to de included in my report

for the periocd 1/1/87 through 3/31/87). Please note, page 9 refers to a
transfer out to be made for contridutions from state level committees on ]
®y report for the period 11/25/86 through 12/31/86, line 12. The total of
this transfer cut will be £16,255.00. This should complete all necessary
corrections or my reports through 12/31/86.

As I stated in our phone conversation January 27, future contributions from /
comittees not registered with the FEC will not dbe deposited to our federal ‘\
account. These contridutions, vhich are all from state level committees, |
will be placed Into our state iccount and reported to the state of Arizona, ]\
only. )

Tran. ©" "3-in from the National Repuhlican Senatorial Committee were for a

voter identification program. This promoted the Repudblican Party in general
2nd no part of the funds vere designated to any federal candidate.




alva B. Saith
Poder-1 Lleetion m
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odi smith, Bockkeeper
Arisona Repudlican Pu-q
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8. Full Nome, Mo~ Adivass ang 2 Cote of Sebeur v Cradinee
Arizona Wholesale & National scands
PAC
20. . East University
Phoenix, A2 35“2

Nature of Dstt (Purpase) :

L. Pull Neme. Mapding Agdress and Zip Cade of O > or Crediser

A. T. * T. PAC = Denver

" 1331 - 17th Street, Suite 601 $000.00
, Denver, ¢0 80202 MENO

Noture of Dsdt (Purposs) : “"‘1"! .
See ! .o A abtove ML TR g
D. Fult Name, Ma:ing Agrem and Zip Case of Dsieer or Credioer

(]
*
D
)
\
4
v,

>0,
d

~ 3 9 A
L4

Ar.chor National Life Insurunce PAC
2202 Eas* Camelback Road 200.00
Phoenix, AZ 85016 MEMO

h‘t-unol Deo (Purpess).
: e box A _-ove

"4

LA

.

4

)

’ ".”
[Prh

) ‘z’
LB

#'n

W
3
'r: [

Fuil Neme, Maiing Address end Zie Cade of Osdeor ar Crediter
I AT

P. (. Box 3363: 1500.00
Phoenia, AZ 85067 MEMO

N ~t Devt Purp. -!
Se~ Yox A al _ve atii
F Ful Name Mgiirg Agurens and 2w Coue of Dentor or Creditor

Nirere o Cent P, -

r

YUSURTLTA L Te Pergu The Page loptinnal)

——

SoTHTAL o

Tl e D wie Ry e Wty

D O




., SCHEDULE D
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| OF ARIZONA
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3501 North 2hth Street
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BEF ILICAN 67*TE COMKITIRE
OF ARIZONA

A;lilN-ulunnAltuucnllbﬁlbliiiul

Ariz-aa Republicen Party «
33501 Borth 2hth Street
Phoenix, AZ 083016
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8. Full Nama, Malling
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P. ¢. Box 68T77-0100
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See box } abdbove
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Robert ''«ane Senate Campaign
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FEDERAL ELECTION COMMISSION o
WASHINCTON, D.C. 20463
Pebruary 12, 1987

Susan Bitter-Smith, Treasurer
Republican State Committee of Arizona
3501 North 24th Street

Phoenix, A2 85016

Identification Number: ¢€00008227

Reference: 30 Day Post-General Report (10/16/86-11/24/86)

Dear Ms. Bitter-Smith:

On January 21, 1987 you were notified that a review of the
above-referenced report(s) raised gquestions as to specific
contributions and/or expenditures, and the reporting of certain
information required by the Federal Election Campaign Act.

Your February 4, 1987 response is {incomplete because you
have not provided all the requested information. For this
response to be considered adequate, the following information is
still required.

-Your response indicated that the contributions
received from unregistered organizations have been
transferred to a non-federal account. Please provide
the date of the transfers. 1In addition, please provide
a photocopy of your checks for the transfers-out.

If this information is not received by the Commission within
fifteen (15) days from the date of this notice, the Commission
may choose to initiate audit or legal enforcement action.

If you should have any questions related to this matter,
please contact Alva E. Smith on our toll-free number (800) 424-
9530 or our local number (202) 376-2480.

Sincerely,

~

) 27—

John D. Gibson
Assistant Staff Director
Reports Analysis Division
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John . <ibson
Aasistant Staff Director
Report.:: Analysis Division

Federa! Election Commission

1375 K Ctreet, N.W.

Washin-ton, D.C. 0k63

RE: Your letter Jated 2/12/87

Denr 4r. Gidbson: 2

frn+! .med you wii! find copies of Arizona Republican Party che~ka

namtered J730, 2751 and 2758. These checks transfer out all funds
reccived from committees not registered with the Pederal Elertion

*erission. Detail on esch transfer out is attached to each check.

Tnis snoull co:géete all corrections necessary for my reports throush
Decemher 31, ) .

1€ you have any further questions please contact me.
Sincerely, k
Jodi Smith, Bookkeever
Arisona Repudhlican Party

Copy to: Alva E. Smith, FPEC
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Sexo RE: box A this pege

c. Full Nome, Maiting Addren snd 2ip Code of Dsnver or Crediser

" The Bouse Victory Fund
N 'o 0- bx b“?
Phoenix, AZ 85030

3

'Wature of Dot (Purpos):
Memo RE: box A this page

0. Fult Neme, Mading Agdrem snd 209 Code 0! Denter or Crogieny

| Mechaxz for Governor
( P. 0. Box 970

Q-

1,490.00

Glendale, AZ 85311
)
4 Meture of Dsot Pumen). et e %‘g?':
Mezo RE: box A this page by Sl g a5
Te. Sunt Nome, Masiing Agdrem end Zio Cade of Dabror er Crediter
S
T Mchave County Republican Committee
2651 Riccs Drive . 2,000.00 2,000.00
King=an, AZ 86401 NEO NEMO
Nature of Deot (Purpoe): e =2 ]  eraxk AEEAR R G TSRS
Mezo RI: box A this pase LS I -2t B EE T ek attn
£ Puil \ume, Mnting Agarem and 2:0 Cooe of Teator ar Crec tor |
Ngt.ve af Tomt P rpve’ - i ; - "
"‘. '? -* e ° .‘
BB ITALS TR P 0 Tha Page ‘801070 . . L L L e e eee e o e $:1,.30.21
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.SCHEDULE D ummmmtqa : &é‘nm
(Rev 14 3/80) rec'd 2/26/ uBree wetin
Amended 30 Day Post- gt gtinnost ymr
v e of Commntoe bn b M) 0y =34
Guntending Asuun 'r Guvanniing
REPU-LICAY STATE C»"'ITREZ | Gatonse Bapinning (o Sulenee @8 Cion
OF A=: QN4 = Y o Fwied e Prd Pone o TnPoat
A Bu Neme, Mading Qddres ond 20 Coov of Donier o0 Cragionr
Arizona Repudlican Party = lon-?derlll.
3501 Borth 2kth Street «0= 8200.00

Phuenix, AZ 85016

Noture of Outse (Purpoee):
from state level PACs (See memo below

Transfer out contributi

8. Pull Narma, Madting Agdven ond Zip Codv of Outiter or Cradionr

Arizona Wholesale & National Brands
PAC

2020 East University

Phoenix, AT

85062

®fdure of Dsnt (Pupese):

Age

| XA. 7. & T. PAC - Denver

| & wit Norne, Masling Agdren and 29 Cade of Depter or Craditer

e &

e et

£l -8

.0435‘“ .4

~8.* box A atcve
p—

~3331 - 17th Street, Suite 601 $000.00
P‘benver. co 8cz02 NEMO
o
of Dot (Purpess):

0. Fud Name, Mading Aggrens and Zio Coce of Lesutor or Crediser

.Anc!:or Ba-ional Life Insurance PAC
@202 Eas* Camelback Roail
.J’hoenl.x. AZ 85016

'y

- —|
acure of Deot (Pupose) . P ‘.q ey padeT e
"Bee box A atcve '.'_3;:."; R

Ew Nome, Masing Acdresns and 2.0 Code of wedtor er Creditor
"ITMPAC

P. 0. Bcx 336 :
Phcenix, Al

8c:2

dature of Ceot (P,rpoe)
Sea By A at-~ve

¢ Byl Neme, Myrg Aggress ang 2.0 Coce of Devror or Cieditor !

Gl T e e T P awr !
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SCHEDULE D
Mevred J/BD)

Amended 30 Day Post-General (rec'd 2/26/87)
OEBTS AND OSLIGATIONS

Eacduding Losrs

Y=g of Camvnaten ln Funt

REPUBLICAS STATEZ COMAITTES
OF ANIZOXA

a. Punt Namo, Wodong ASS™e 76 D Cote of Droter & Crotnes
Arizona Reputlicaz Party - Bon-Pederal

3501 Borth 2Lth Street

Phoenix, A= 85016

Ci{tizens for Tom Collins
8806 East Levis

Scottadale, A2

Neture of Oste Pupominy ¢ransfer out entrﬂ.

8. Mmmmnnuum-m

85253

»y &

r

Nature of Ostnt (Purpone):
See box A adbove

. Pult Name, Mading Address ang Zip Cade of Osiiter er Crediter

* Committee to Re-Elect Hartdegen
Route 1, Box 4T6-L

Casa Crande, AZ 85222

y_

N
-

}f.».‘*

° 2N Y‘rl}

AT

» R‘

Ngrure of Dstt (Purpose):
S22 box A atove

&Mm.m«muawdhwum

=~ Cazpalg: Puri for Jane D. Hull

10458 Nor:th 9tn Streel 135.00
* Phoenix, AZ 85020 > )
Noture of Datt Purpoms). Rk B e s
n, Se= box A atcve el L ﬁ%gﬁ; RS Rt e

!;Mmhlmmu&owdhmu&m

Hu=es Ca=zaign Funl .

P. 0. Box 3L3:

Prhzenix, AZ

3~
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Nature of Jedt Pupon!
A 1t

Sea box

£ Gul Name, Mavisng Adaress and 2.9 Coce af Devtor or Creditor !

. - . -
Samzalson Tuld

o

«*® ot Deo* Puroow’

Qa. W
- >

I

2

\

BUS ITALS Th., Per 3t Thy Page gt ur )




Amended 30 Day Post-General (rec'd 2/26/87)

Arizona Repudlican Party - lon-hdenl&
3501 North 2uth Street
Phoeaix, AZ 85016

Noture of Date Purmoml: 1 ¢ranafer out contribd.
andidrtes (see below)
8. Mmmmuuuum-m

The Kunasek Campaign Pund
8315 Rast Mavson Road
1] Mesa, AZ 85207

" Moture of Osdt (Purpose):
See box A adove

©. Pull Name, Masling Address and Zip Cade of Oosnser or Credienr

: ﬁmdell for the House
' 3308 North Nebraska St.
P Chandier

. SCHEDULE D DEBTS AND OBLIGATIONS mased 10
sso s uhebin
fNarne of Commitmee lin Fuit)
- Cotmmliny 1 Ampun [ ] Cormndiog
REPJBLICAN STATE COMIITTIE Gatonse Begunning [ Gulenes 2 Sl
OF ARICUNA V| Twlows Roe Pwvine v: O'i-:-
A Pult Nome, Mgdhng Auiirass ang 2ip Code of Dencer or Crediter

20.00
. AZ 8%22L NEQ
Notwre of Dent Pursom): - "T:WF
Se- dox A atove . :. :",‘v"_?l

R Fult Neme, Madiing Aggren ond 29 Cose o/ Detter or Cromtesy

| . Ray Rottas for State Treasurer
X 8227 Neoreh Tth Strees

¥».00
] . Phoenix, AZ ‘501'6 MDO
] Norure ot Ovor Purpew) il AERE DS =% '.__.
jpSee box A etore s i oA TRENY WY 'W

l Pl Nome, Masiing Acdren end i@ Code of Denter w Cregiver

B.ez22 Jazz Teylor R
38 ¥oreh Fraser Dr. 70.00
Me:a, AZ €321 ME'D
Neture ¢! Ot (Purpote! .
82e B A 2t e ~ .
¢ Punl Ngrme, Mo .~g Agdreee and 2@ Coae of Devror or Creaitor |
AT2% (Az. Paie-iizn 22 RepitiiMan
Wrman' 2%.170
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SCHEDULE D OESTS AND OBLIGATIONS
Revived /B0 Encluding Losms

Name of Commigese in Pult)

REPUBLICAN STATE COMCIITTIE Qstonse Gagianing
OF ARIZONA V] Y Oeonee

A, P Name, Mahng Aggrew ond Zip Cade of Ooteer @ Oatiesy

Arizona Repudlican Party - lon-tmml'
3501 North 2kth Street
Phoenix, AZ 85016

Morwrs of Octe (Pupom): To transfer out contrid. ICREUSIREUT GREPILINENSIPAY: Yo T‘{'}f
fron state level candidates(see below Ly Yo s
0. Full Name, Masling Addren snd 2ip Code of Osteer or Credieer

The Golden Hills Repudblican Women
P. 0. Box 6877-0100
Mesa, AZ . 85206

b’ V3

Noture of Dove (Purpase) : Ot B WD YT T R PP A 2 P-

8ee box A above ‘-_‘ ‘.'<~_-«:,~"1' vy - 2P
€. Full Nome, Marling Address snd 2ip Cade of Oaneer or Cradienr

.Ted Hunmes Canpaign Pund
" Pp. 0. Box 3485 2400.00
o

A - ae oo L2 L

Phoenix, AZ 85030

‘| Neture of Deot (Pursoss):

Se= box A .bove
0. Full Norme, Mading Agdress and Zip Caue of Oesesr or Cregiter
) legislative Action Comnittee of Arizo
F <8311 W. Mcun-ain View Drive
] Mess, AZ 85201

fugture of Dot (Purposs)
8ee box A adbove

MMQ Mg Addren snd Zie Coge of Detror ¢r Cregicer

" Daze Morgin for Corporation Com=ission
3502 Yor:z 2Lth Street
Prcezix, AZ 85316

Neture of Ceot (Purpose)
Bea dox A atove

2. Punt Norme, Mo .ng Agdress end 2ip Code of Deoter or Creditor
Phzaz!x :"e;.‘:‘.i:;.-. Wemer,'s Cluk
6723 1. - S%., /2 6. Watars

Prcerlv,

Saiat® 3t Tenr P oot
Se B~ L qtavae

11 SUS CTALS "h, Pegiag T Prgm lgprianat)
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Amended 30 Day Post-General (rec'd 2/26/87) Attachment 14
Page 11 of 12
SCHEOULE D DEBTS AND OBLIGATIONS

tP-. ~13/80 €acludng Loam

o o o? Commaree ln 8 M)

[O= ey Asgune
RTPURLICAY STATT CRTUITUEE Qoo Gapinaung e ]
OF A™IZ0NA 0] Tt o Pord

a 'wm,mw.aiomo'm-mu‘ g

Ar{zona Republican Party - Born-Federal
3532 Berth 2Wth Street
Ph-enix, AT 0859:€

Nature of Dabe Puwpost) T transfer out contrib.
lcze= state 1evel cardidates (ser below)
8. 0t Nome, Mosiing Agdrens snd 2 Code of Oubesr &r Cradwer

Jaz=3 B. Ratliff Canpaign Puni
111220 Arron Circle
Sun City, AZ 85351

Nature of Dote (Purpess):
See box A sbtove

€. Full Ngrne, Maing Address and 2ip Coade of Dsater er Cregieer

. Rctert Uslane Senate Campaign
773 East Broaldwa;y Bivd.
85716

Nature 0! Deot (Purpos).

S2. b-x A atc-e

rD Fuil Neme, Masiing Agdress and Zo Code of Dsator or Crediter

B_azxz Canyon Reputlican Weme:n
" e's Loilse Koop?t

Star Rouste 9Ec-A

Blask Canyon City, AZ 85324
Noture of Deot (Purpom)
Se2 b:x A atove

2 Buil Name, Mawing Agdress and Zio Code of Degtor ar Creditor !

~o .. . - a
- Jity Regutilisan Club

. 0. Box 15¢Z

Nature of Ceot (Purpow)
€ao B A gtca
Byl Name, Vavi:ng Agaress snd 2.0 Cooe 3t Devtor or Creartor *




Amended 30 Day Post-General (rec'd 2/26/87)

SCHEDULE D

DEBTS AND OSLIGATIONS
Revesed 3780 Eacluding

Leam

Nome o Commausse (m Pt} Socacndie ST

PUSLICAS STATE CUCIITTEE O o ‘
g’ s‘f:x:om S it R ¥ Povest o M

A, Punt Nome, Masling Addrem and 2w Cute of Deveer o0 Crogner

v,

Arizons Republican Party =Bon-Federsl

3501 North 2Lth Street 435.00
Proeaix, AZ 85016

Morwre of Dont (Pument): vy ¢ransfer out contrid.
P S & ] £

8. Pult Nem3, Maiting Address and Zio Code ¢f Dsbeer e Crediser

Phoenix Repudlican Women's Clud
6733 Borth 13th St.
Phoenix, AZ 85013

]
B

Nature of Deot (Purpese): o . S,
8ee box A above “F

¥, Fult Neme, Masling Address and Zip Cede of Oueer o Cradiees

* Jazes Ratliff Campaig: Pund
0_11030 Arron Circle 200.00
Sun City, AZ 85351 MED

o~
Neture of Devt (Purpom):
See box A above

Or Fult Neme, Mg Addrens and Tip Code of Deteor or Cregteer
L£12zens for Skelly Committee

3138 Ycreh 8S5th Way 200.00
Bcottsdale, AZ 85251 [ 5]

Necure of Deot (Purpoe) . N 3 Rl { [ ,’.5‘!\%
~See box A atove 2 ~ ...ﬁ":“'-.s.;:. A TATN
§. Pull Neme, Maiiing Agdrewn end Zio Cede of Oswtor er Cregiter
e o B P o T I

-, -

& Pull Name, Vs .ng Agc-2ss and Z:90 Code of Devtor or Creditor !
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iremifeD necewTs
1986 Year End Report

A

Srmotion caped vam auch Reper® ond Sevamonse Moy A5t 89 6518 o wind by S0y Genon
o0, ooher Bron wiing the Aeme ong edsren of S0y Solitcal CUMMBIEE I 090c CONBYTNNS DM Suoh uRal AN,

G ouwpen ¢ Esing ASianion; @ (g Gammer ot

SAME OF COMMITTEE ba Pum
. AN STATE COWMITIEE OF AR]ZOwa
A. Pl Name, Making AdSrem ond 299 Cote [~ S r—— Qow tmameh, Ameunt of Bath
The Jim Miller Cemp~ign Commit .y} Ruseior ths Porns
3309 N. 47th Place Trensfer 32729/ $ 200.00
Phoenix AZ 83018
L Oonugorien
¥ Rocoion Por ey [ o wd S5 . . S
low et Gen 05, Kipenges [msismsT—
8. Pull 1> =o_ Molling Adérem ond 2 Code = [ steme ot Saptoyer RN T Amour of Goth
The Phoenix Rep. Women's Clud G, v Raseler this Parreg
€733 N. 13th Street c/0 G lautﬁ ..Transfer 11726786 $ 35.00
Phoenix AZ 83013 . _
o OCatugstion . .
Roroip: Por- Lém-v Generel < b AT .
O | ove ke <ity): Ger. Op. Expenses [Asyewm Vewrwom S8 §0.U0 -
C. Pull Mame. Woriling Addrem ond 2IP Code NonsolGmatoyer . . . | Oetefmonw, . Aonoum of Gach
W] The Jsmes B. Ratliff Cempaion Fg . e o ] e Revolpe this Peried
7 11030 Arron Circle - - Transfer e o 32729 $ 200.00
O] suyn City A2 85371 - . Rt -
LY - ” . .
o Aecopt For- Llﬁ-wv Genarsl
= ot « meitv) Len., Op. Expenses [agremts Yerwoow 6 .
1 0. Puit Neme, Mailing Addrems ond 2 Cade Dm0 00 Comtoes [Sy——— Aomoum of Eacn
5 vitizens For Skelly Committee . yowr) Recvipr this
4 -5i138 N. 85th Way Transfer 11726/8 $ 200.00
1 Scottsdale AZ 8525)
< Ossypstion
Y J Recwpr Por Lém Genersl -
(] mmbﬂ'"v" en. Op. Expenses Agwepn Ve wOwe > 8 .
— [ 2. #.* Moms, Muiling Adtren end 2P Cach Moo of Bmployer B oy, Ameum of Each
L= . vw) Maceior s Poriad
~ N
«@© Omvpetion
Asceipt For [ Ue-u
[ 1owmer to: city) Agyregete Yar 0O > §
?. P '.0me. Mahng Acdrems sne TP Cade Name of Employer Dote Imanth, anount of Bech
@y, voor) Mozt the Porved
U Cecugstion
Asorgn Por Prumery Gonerel
[T orrer wpmity) U Agwrepate Yew-w-Dow > 8
G Poll fome. Mnsling Addrem ond % Code Neme of Emgloyer Oute imoneh, Ameunt 8! Coc™
@&y. vewr! (ozoonr &= Boncy
Oucupeton
Rece-pr For [ UG-vd
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Susan Bitter-Snith, Preasurer
ican State Committe¢ of Arfisona

*S01 Worth 24th Street MR T o

Phoeniz, AS 08°3¢ | ;

Identification Wumbers C00008227 ._ '

Reference: rear End Report mm/u-ff 1273/ : oﬂ

Dear Ms. Bitter-Saith;

- review of the ceport(s) cefecenced above. The teviev rai
questions concecrning certain information oon.ained in
report(s). An itemisation followss:

-Your report discluses a payment on Schedule D to Jon
-~ Kyl for “ongress Committee and Worldwide Business
Systems, which has mot been recocéed on Schedule B.
Debt payments must be ceflected on Schedule B as well
- as on Schedule D. 2 U.8.C. "J“b’ 's’ "’0
. =Schedule A of your ceport gtinent portioa(s) \
attached) discloses a oontribution(s) from an
organisation(s) which {is mot a 1itical oommittee
registered with the Commission. r 11 CPR 102.5(d),
organisations which are mot political committees under
the Act sust either: 1) establish a separate account
- which contains only those funds permitted under the
. Act, or 2) demonstrate through a reasonable accounting
method that the organiszation has teceived sufficient

funds subject to the limitations and prohibitions in
~ order to make the contribution.

Pivase clarify whether the oontribution(s) ceceived P
from the referenced organisation(s) is peraissible, as
required by 11 CFR 102.35(a). To the extent that your
committee has received funds which are not peraissible,
the Commission recommends that you crefund the
impermissible amount(s) to the domoc(s) in aocordance
with 11 CPR 103.3(b). If you choose to transfer the
funds to an account not used to influence federal
elections, the Commission advises that you infora the
contributor(s) of your {ntent and provide the
contributor (s) with the fon of receiving a refund.
Please inform the Commission in writing and provide a

This letter {is prompted by the Comaission’s prou-u::x
the

i i . y
: i 3 £ (o v, " T j
o i e iy ! b Ll b LA




pho of your ocheck(s) tor the cefund(s)
transfer (s)-out. Contraioutions which are 34
should be diasclosed on Schedule B for Line 26a of Your
next geport; those which are transferred-out should be
disclcsed on Schedule B for Line 20 or Line 27, as
appropriate. R 5

=Your previous report disclosed the cumulative et

to date for the 1loan owed to Thunderbird nk as

$7.212.82. This ceport disclosed a $2,%500 loan
tepayment on S:3Jule B. The cumulative payment €0

date disclosed on Schedule C is $8,240.21. Please

amend your cteport to clacify the discrepancy.

An amendaent to your original report(s) correcting the above
problem(s) should be filed with the Pederal EBlection Commission
within fifteen (15) days of the date of this letter. If you need
assistance, please feel free to contact me on our toll-free
number, (800) 424-9530. My lo.al number is (202) 376-2480.

Sincerely,

[

)&\,- Q%/\m\:ﬂ

Alva B. Saith
Reports Analyst
Reports Analysis Division




an 7134674915

“mam

Alva B. Smith

Reports Anslyst

Reports Analysis Division
Pedereal Election Commission
1329 K Street, B. V.

Vashington, D.C. 20M63 ¥ .
RE: FEC 1.D.#CO0008227, year end report
Dear Ms. Samith: L

Payment to John Kyl for Congress of the $500.00 referenced oa line 10,
page 1, box C, vas as a deduction taken by them frem & check which they paid
to the Arizona Republican Party, Path to Victory '06. Their check to us
breaks down as follovs:

1) Accts. Payabdle to A”. Biltmore $3542.03 Line 9, page 1, box C
2) Refunds by Kyl Committee of met

proceeds for contributors owver

Kyl's Pederal limit:

a) AZ VWholesale & Nat') Bramds PAC 644.29
b) West Plasza Shopping Cemter 70.83
3) Due Kyl committee for contribution
designated to them %‘m) Line 10, page 1, box C
Net check from Kyl Committee 15 Line 16, page 1, box P

The debt to Worldwide Businesc Sy:stems was paid from our Non-Pederal accoumt.
As this vas for maintenance to our copy machine, it does not directly effect
any federal cendidate or electiom.

Enclosed is a copy of our check #2772 tramsferring $635.00 to our Non-Federal
account for contributions from committees mot registered vwith the Federal

Election Commission, as you requested im yowr letter. —_—

Also enclosed are corrected pages for line 19 and 2k from our year end
report shovins the proper distribution of principsl and interest on our loan
from Thunderbird Bank. With these pages is a gorrected summary page shoving
year to date totsl loan repayments of $22,125.88, the principal amount repaid
fn 1986. Total year to date interest paid on this '~an was $.866.88. This
amount is reflected on .lne 19 of the summary.

Sincerely, .

Smith, Bookkeever
risona Rerublican Party

J
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ANALYST:xiva E. Smith
CONVERSATION MITH:Jodi Smith (602) 957-7770

COMMITTEE :Republican State Committee of Arizona

DATE: April 7, 1987
SUBJECT(S): Discrepancy in aggregate total.

I called Ms. Smith to inform her that the total amount of contributions
received from Mecham for Governor totaled $21,690. The aggregate
year-to-date total, however, was disclosed as $11,690. I requested
- the correct total. Ms. Smith stated, after some research that

the total amount received from Hecham for Governor was $21 690,

She explained that an additional $10,000 will be transferred to the
non-federal account. I requested a letter disclosing the correct
aggregate total and a copy of the transfer check. She will send

the information today.




I$350%15
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2971

April T, 1987

Alva Smith

Reports Analyst

Reportn Analysis Division
Federal Election Commission

1375 K Street, N.W.
u‘shi“".‘m. DCCO

Dear Ma. Smith:

As ver our conversation yesteriny, the enclosed pare 12 for
my revort of the period 10/1/86 throurh 10/15/86 contains an addition
error. Box D of this vare shows an aggregate year-to-date total
n® $11,690.097. This amount should be $21,690.00. I believe this
is 2 tyrins error on my part.

Also enclosed 1s a copy of our check #2841 in the amount of

J1 ¢ NW0.00. This check transfers the balance of the funds received
fr~= Mecham for Governor out of our federal account.

I+ you have any questions you may call me on our toll free line,
Je™ "Ma - Saloh).

Sincerely,
Jodi Smith, Bookkeever
Arizona Republican Party

Rn i Wals c,vhvy
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Ressipn For: eisngny
COvher hipasityd: .
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o~ iy .“‘ 3 Qb S et h.. e detam
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Nechas for Governor Adesutes ballot érive] 10/3/86 $40.00
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INTERNAL REPORTS
CHECKED: Public Records

FEDERAL AGENCIES
3 CHECKED: None

I. GENERATION OF MATTER

Z 6

The Republican State Committee of Arizona (the “Committee")

was referred to the Office of General Counsel by the Reports

w
o)
o
h 3

Analysis Division (“"RAD") for accepting funds from unregistered

0

organizations and accepting excessive contributions from federal

candidate committees.

?

II. PFACTUAL AND LEGAL ANALYSIS

A, Factual Background

The 1986 October Quarterly Report filed by the Committee
disclosed a $6,000 contribution from the Kolbe for Congress
Committee on July 1, 1986. A Request for Additional Information
("RFAI") was sent on December 31, 1986, which advised the

Committee that the Act precludes a political committee from




7

teeoiving,oouttlbutléﬁi;m?ii a ptmiou,ar anoth.t committee in
excess of $5,000 in a calen oz year. The RPAL contained the
standard adnonitlon tlllt ui- c«-utu refund the excessive
contributions or tramtu tlu tuﬁl vith tho donor's consent, to
an account not used to lnﬂlucncc !othnl elections.
The 1986 12 Day Prt-ﬂthﬁ:al Ihpott tilﬂd by the Committee
disclosed a total of 828,790,1n funds from five (S) unregistered
organizations, the Arizona Senate Republican Campaign Committee -
$5,000, Black Canyon Republican Women - $50, Mecham for Governor
- $21,690, Mohave County Republican Committee - $2,000 and Sun
City Republican Club - $50. The Committee also received
excessive contributions totalling $6,050 from registered
committees; an additional $6,000 from the Kolbe for Congress
Committee and $50 from the Bob Stump Election Committee. The
1986 12 Day Pre-General Report disclosed two (2) contributions
from the Bob Stump Election Committee totalling $4,250 received
on October 7 and 8, 1986, with an aggregate year-to-date total of
$5,050.l/

Another RFAI was also sent to the Committee on December 31,

2
1986‘/ concerning whether the contributions listed in the 12 Day

1/ The Committee's 1986 April Quarterly Report had previously
disclosed the receipt of an $800 contribution from the Bob Stump
Election Committee on March 19, 1986.

2/ A Second Notice was sent to the Committee on January 22,
1987, for failure to respond in writing to the two December 31,
1986 RFAIs concerning the 1986 October Quarterly and 12 Day Pre-
General Repors.




bookkeeper , callod in tcipunno to thaftwo Il&ll ltat ou

December 31, 1986. Ms. Smith expiaiuad that cr:oc: wntc -adt in
depositing funds into the federal acoount; thn contributions
should have been deposited into the non-federal account. She
further explained that all funds designated for non-federal
activity would be deposited into the non-federal account. In
addition, she stated that funds erroneously deposited would be
disclosed as debts owed to the non-federal account until such
time as the transfers could be made.

The 30 Day Post-General Report filed by the Committee
disclosed a total of $16,520 received from twenty-one (21)
unregistered organizations.a/ The funds ranged in amounts from

$20 to $5,000 and were received between October 17, 1986, and
November 20, 1986.

3/ The referral states there were twenty-two (22) unregistered
organizations, but the notations on the attachments indicate
there were twenty-one (21).




AT&T PAC - Denver -~

Anchor National Life

IMPAC - $1,500

Citizens for Tom 0011£n.

Committee to Reelect llrtdiﬂi

Campaign Fund for Jane Hull - $1:

Humes Campaign Pund - $35 :

Bob Hungerford Campaign Punds - .35

The Kunasek Campaign Pund - $70

Mundell for the House - $20

Ray Rottas for State Treasurer - #35

Elect Jack Taylor - $70 .
AFRW (Arizona Federation of Republican Women) - $25
The Golden Hills Republican Women - $50

Humes Campaign Pund (not in connection with joint
fundraiser) - $2,400

The Legislation Action cOnnittee of Az - $100
Dale Morgan for Corporation Commission - $1,500
The Phoenix Republican Women's Club - $75

The James B. Ratliff Campaign Fund - $1,200
Robert Usdane Senate Campaign - $1,000

Another RFAI was sent to the Committee on January 21, 1987.
The RFAI requested that the Committee clarify whether or not the
contributions received from the unregistered committees were
permissible under 11 C.F.R. § 102.5(a).

On February 2, 1987 the Commission received amendments to

the October Quarterly and 12 Day Pre-General Reports. The

4/ The * denotes those contributions given in connection with a
joint fundraising event held on October 24, 1986. 1In a letter to
RAD, dated January 30, 1987, the Committee explained its )
reporting of the receipts and disbursements concerning this joint
fundraiser and attached an amended Statement of Organization
which identified the separate depository account. This account
was named "Path to Victory '86."
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‘ : _ !ox th- 01.000 oluolnlve ‘
contribution received féﬁﬁ 'hn‘lqiho tor eunctQIl Committee and a
$300 contribution :icptviﬁQﬂgﬁnwtho lub;Qtunp,lmcctlon
COIIIttOQ.é/ o s ‘

In a cover lnttot to thn llﬂpﬂl.nt‘o! the 1986 12 Day Pre-
General Report datcd Janlnzy 29, 19&7. Ms. ﬂnith indicated that
she would transfer the exeenaive portion of the contributions,
i.e. the sum in excess of $5,000, from committees registered with
the Federal Election Commission ("FEC") to the non-federal
account at that time. 1In addition, she would transfer out funds

received from committees not registered with the FEC, which she
concluded was $21,490, at a later date.g/ The amended 12 Day
Pre-General Report disclosed debts totalling $21,490 owed to the
non-federal account. The $21,490 in itemized debts included
$18,690 in receipts from three (3) of the unregistered
organizations (the Arizona State Republican Campaign Fund -
$5,000, Mecham for Governor - $11,690 based on the erroneous

aggregate-year-to-date listed in the original report and the

5/ The $300 transfer for a contribution received from the Bob
Stump Election Committee appears to account for the $50 apparent
excessive contribution that was disclosed on the 1986 12 Day Pre-
General Report and a $250 apparent excessive contribution
disclosed on the 1986 30 Day Post-General Report as a memo entry
on Schedules A and B.

6/ It is unclear how the bookkeeper determined that $21,490
needed to be transferred where the 1986 12 Day Pre-General
disclosed a total of $28,790 from unregistered organizations.
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lottu;. u-. Smith aimj_ n
for a mittce wh:lcll qﬁﬁttmw ‘."mm' to
October 27, 1986, ua was 'pwuoung.
Ms. Smith also stated that ‘she ﬂﬁl»*!ﬂﬂlﬂ0ttlnl'ﬁﬂt uII the
contributions the co-!.uion had 1M£cat:cd were from Plﬂc for
committees not registered with the PEC. ,The total of thil
transfer out would be 816.255.!/ A

A Second Notice was sent to the Committee on February 12,
1987, because the 30 Day Post-General Amendment dated Pebruary 4,
1987, failed to provide the date of the transfers. The Notice
also requested a photocopy of the transfer checks.

The Commission received a response to the Second Notice on

February 26, 1987. The Committee enclosed a photocopy of the

1/ The $21,490 transfer also included a $2,800 contribution
received on September 17, 1986, from the House Victory Fund.
This contribution was disclosed in the 1986 October Quarterly.
The Committee previously stated, in its amendment received
December 15, 1986, that the contribution was permissible. The
Committee transferred the $21,490 on February 13, 1987.

8/ The $16,255 included four (4) contributions totalling $635,
received from four (4) unregistered organizations during the 1986
Year End reporting period. The unregistered organizations were
as follows: the Jim Miller Campaign Committee - $200, the Phoenix
Republican Women's Club $35, the James B. Ratliff Campaign Fund -
$200 and the Citizens for Skelly Committee - $200.




(lu !ootmeo 7
| !ho cm-inlon caci 'tln Committee's nipome to thu _
last RFAI on narch 24, 1981. !ho‘ennlitténﬁinﬂlooed a photcaopy
of the $635 trauste: check dated lnrch 21. 1!87. It appearc that
this transfer was not needed as the funds received on the 1986
Year End Report had already been included in the Pebruary 25,
1987, transfer check.

On April 7, 1987, a RAD analyst called Ms. Smith to request

clarification on the total amount of contributions received from

Mecham for Governor. Ms. Smith explained that the aggregate

year-to-date total should be $21,690 and not $11,690 as reported.
She stated that $10,000 would be transfered to the non-federal
account to correct the error.

In a follow-up letter received April 10, 1987, Ms. Smith
reiterated that the aggregate year-to-date total for Mecham for
Governor should have been disclosed as $21,690. She submitted
the photocopy of a $10,000 transfer check dated April 7, 1987.

B. Legal Analysis

1. Contributions in Excess of Limitations
Pursuant to 2 U.S.C. § 44la(f), no political committee

can knowingly accept a contribution in violation of any




: iiiiutibn tiﬁhitd on‘douiti_ ’ﬁﬁnlt'nﬂitlttl.  80§t£5i;@
".‘-_:.Mll(a) (1) (C) further provides tlnng person shall make

oont:ibutions to any polittcal eoniittoo oth-t ‘than an authotia-d _
committee of a candidate o: the ultional conlittoc of a Fﬂlltlcnlgﬁ

[}ntty in any calcnda: year, nhich in the aquqgatc. exceed
 .$$.900. The Federal BlectionVCalpaién Act of 1971, as amended

(;he 'Abt') defines "person” as any committee, organization or
group of persons.

A review of the Committee's disclosure reports filed
with the Commission indicated that the Committee accepted a
$6,000 contribution from the Kolbe for Congress Committee on
July 1, 1986, and an additional $6,000 contribution from the same
committee on October 6, 1986. The Committee also disclosed on
its 1986 Pre-General Report two contributions totalling $4,250
from the Bob Stump Election COamittee.g/ These two contributions
brought the aggregate year-to-date total from the Bob Stump
Election Committee to $5,050. Additionally, the Pre-General
Report listed $21,690 (the report listed $11,690 which was later
clarified as $21,690) in contributions from Mecham for
Governor.lg/ The Committee stated that all of these contributions

were deposited into the federal account in error. However, the

9/ The 1986 October Quarterly for the Bob Stump Election
Committee only discloses a $3,800 contribution to Arizona
Republican Victory '86 on September 27, 1986.

10/ Mecham for Governor met the RAD Review and Referral
Procedures for Unauthorized Committees and was referred as a
separate matter. Based on the information provided by Mecham for
Governor, the Commission determined that this Committee had not
violated the FECA and declined to open a MUR.




i'atu-p :1oction cu-littno.lad7lnchau..fl ﬂ@!ﬁrhﬂt !ht- ottlct t-_VW
not gotng to make a roco--ndatlon cnudtrélnq a violation of

2 U.8.C. § tha(a)(l)(C) by the talho for ¢on9te-s Committee or
the Bob Stump Election Committee because éhe Committee indicated

that it had iisdeposited these funds.Ll/

2. Failure to Register Committees

2 U.S.C. § 431(4) (A) defines the term "political
committee®™ as any con-ittee. club, association, or other group of
persons which receives contributions aggregating in excess of
$1,000 during a calendar year or which makes expenditures
aggregating in excess of $1,000 during a calendar year. Section
433(a) states that all committees within the meaning of Section

431 (4) shall file a statement of organization within 10 days

11/ RAD sent the Kolbe for Congress Committee a RFAI concerning
the excessive contributions. 1In their response to RAD, the Kolbe
Committee stated the Arizona State Republican Party informed them
that the $6,000 was for the special program called Victory ‘86
(not the joint fundraiser called Victory '86 which was held on
October 24, 1986) and it did not support any candidates. The
program supported the registration of Republican voters and
getting them to vote on election day.




after becoming a polit;ca17boia£ttag. ;pu:ehdi;“z.u.s.c.

§ 434(a)l) states that each treasurer of a political committee
must file reports of tecoipts and disbursements in accordance
with the provisions of 8S8ection 434.

RAD stated in the referral that the Committee accepted
contributions from twenty-eight unregistered organizations.
Eight of the twenty-eight unregistered committees exceeded the
$1,000 reporting requirements. They were the James B. Ratliff
Campaign Fund, Arizona Wholesale & National Brands PAC, AT&T PAC-
Denver, Mecham for Governor, Robert Usdane Senate Campaign, Dale
Morgan for Corporation Commission, Humes Campaign Fund and IMPAC.
However, the Committee stated that all of these contributions
were misdeposited. Because these unregistered committees never
intended their contributions to be used for the purpose of
influencing federal elections, this Office is making no
recommendation with regard to the registration of these eight
committees. Additionally, since eight committees never were
federal political committees, this Office makes no recommendation
concerning the federal filing requirements of these committees.

3. Acceptance of Non-Federal Funds

11 C.F.R. § 102.5(a) (1) permits an organization, which

finances political activity in connection with both federal and




ouy funds lubjoet to the p:ontbtum .,;ﬂxmnuom of m m
" ‘-nn be &opouud into this acoonnt. urthcz, 11 C.T.R. L
s 102.5(a).(2) 8 tltes that only oontzihltioal designated for tt.4
federal aceouut; éohttibutlonl ooltcltod in connection with a

‘!ldqral electionz anﬂ eontributionu tznu contributors who wcrc i

lhtOtnod that all contributions are lubjcct to the prohibitions
;and limitations of the Act may be dopositcd in a federal account.
The Committee established a separate federal account
pursuant to 11 C.F.R. § 102.5(a)(1). However, the Committee
accepted and deposited into this federal account funds for which
the totals (and the total amount transferred to the non-federal

account if the entire amount was not transferred) are listed

13
below‘-/ from the following twenty-eight unregistered

14/
organizations:™

1- Mecham for Governor - $21,690
%#2- Arizona Wholesale & National Brands PAC - $1,500
3- AT&T PAC - Denver - $5,000
4- Anchor National Life Insurance PAC - $200
5- IMPAC - $ 1,500
®#6- Citizens for Tom Collins -~ $500
*#7~- Committee to Reelect Hartdegen - $70
®#8- Campaign Fund for Jane Hull ~ $135

13/ This Office notes that the aggregate year-to-date totals for
the Citizens for Skelly Committee and the James B. Ratliff Fund
are not consistent from one report to the next.

14/ * denotes unregistered committees which contributed funds to
the Committee for the joint fundraiser held by the Committee in
conjunction with the reelection committees of Jon Kyl and John
Rhodes. Because both Kyl and Rhodes were candiates for federal
office, the contributions should have complied with 11 C.F.R.

§ 102.5(a) (2). Therefore, this Office proposes asking the
Committee questions regarding the joint fundraiser in order to
determine how the contributions were solicited and reported.
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#10- Bob Hungerford Campaign Funds tss
*11~ The Kunasek Campaign Fund - w-w _
#12- Mundell for The Bouse - $20 '
®13- Ray Rottas for State !ralhnrcza— !35
®*14- Blect Jack Taylor - $70
15- The Legislation Action co-nitttp of
16~ Dale Morgan for Corporation Commission
17- The James B. Ratliff Campaign ,ﬁmd o
transferred $1,400)
18- ggb;;g)u:dane Senate Campaign - §1, 103
19~ The House Victory Pund - $2 800 b e e G e SR
0- Citizens for Skelly Committee -~ $300 (onl tranlte:t‘dﬁﬁiﬂda
21- Jim Miller Campaign Committee -~ $200 SRl
22- Arizona Senate Republican Campaign - '5,000
23- Black Canyon Republican Women - $110 (only transferred 850)
Mohave County Republican Committee - $2,000
25- Sun City Republican Club - $1,116 (only transferred §$50)
26~ AFRW (Arizona Pederation of Republican Women) - $275 (only
transferred $25)
27- Golden Hills Republican Women's Club - $100 (only
transferred $50)
28~ ghoenix Republican Women's Club - $140 (only transferred
110)

The State of Arizona does not permit either corporate
or labor union contributions. Therefore, the Committee did not
accept funds which were prohibited by the Act. However, the
Committee did accept $21,690 from Mecham for Governor; $12,000
from the Kolbe for Congress Committee; and $5,050 from the Bob
Stump Election Committee. Since the maximum amount the Committee
was allowed to accept from any committee was $5,000, the
Committee violated 11 C.F.R. § 102.5(a) (1) by accepting funds
which exceed the limitations of the Act. Additionally, the funds
in excess of $1,000 received from the unregistered organizations
may not have met the requirements set forth in 11 C.F.R.

§ 102.5(a) (2) because according to the Committee, these

contributions were not intended to be used in connection with




donouitlng thc- 1n the tod-sal:”‘ )
ougm prdpobn that the cmuuo‘
the Cnnnittce violated 11 c.r.n. g

4. anquest for an Andit

o

!he Office of the General couasol roconncnda that th-

COnniuaion-teter.the Committee for an audit. An audit is seen as
appropriate for the following reasons.

First, it is clear from the overwhelming number of
contributions from unregistered organizations that the Committee
either utilized an ineffective screening process of its incoming
contributions or its treasurer did not understand the regulations
concerning acceptance of contributions for a federal account.
Second, the Committee's reports appear to contain numerous
errors. This Office was able to determine that there were
inconsistent year-to-date aggregates, earmarked contributions
which may not have been reported properly and similar errors of
accepting funds from unregistered organizations on its 1987 Mid-

Year Report. Third, the reports concerning the joint fundraiser

15/ With regard to contributions from unregistered organizations
that are $1,000 or less, 11 C.F.R. § 102.5, permits such
contributions so long as the organization can demonstrate it has
received sufficient clean funds. As stated previously, Arizona
does not permit the use of corporate or labor funds in State
elections.




ng. _ not'eloat thnt thnleﬁnﬁltihu met all-q!;tuhf
quix ” :? cdnchzning Joint !undrainorl., !uuzth. two of thﬂ
Cﬂ.ndttoc'i oontxihutozs indicated in tholr reports that they had
conttibutod to a sﬁbclal program called Victory '86. These
oonttibutlan. were dilcloaed as contributions to the Committee's
federal aeopunt. It is not clear that the Committee ptopetly
disclosed or utilized these funds. PFinally, in 1ight of all of

these factbri; an audit is necessary in order for this Office to

conduct a thorough investigation using information verified by
the auditors rather than the Committee's reports.
III. RECOMMENDATIONS
e Open a MUR.
2. Find reason to believe that the Republican State Committee
of Arizona and Susan Bitter-Smith, as treasurer, violated
2 U.S.C. § 44la(f) and 11 C.F.R. § 102.5(a).
Refer the Republican State Committee of Arizona and Susan
Bitter-Smith, as treasurer, for an audit pursuant to
2 U.S.C. § 437g(a) (2).
Approve the attached letter and Factual and Legal Analysis.

Lawrence M. Noble
General Counsel

S5)a/gg By: (\%@@v

Date /T Lois G. Lerne
Associate Gerleral Counsel

Attachments:
1. Referral Materials
2. Proposed Letter and Factual and Legal
Analysis

Staff Person: Sandra Dunham
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MEMORANDUM TO: LAWRENCE M. NOBLE
- GENERAL COUNSEL

FROM: ' MARJORIE W. EMMONS/JOSHUA ncmnn%

DATE: MAY 5, 1988

SUBJECT: OBJECTION TO RAD Ref. 87L-25: FIRST G.C. REPORT
SIGNED MAY 2, 1988

The above-captioned document was circulated to the

Commission on Monday, May 2, 1988 at 4:00 P.M.

6 3 2

Objections have been received from the Commissioners

2

as indicated by the namel(s) checked:

Commissioner Aikens

Commissioner Elliott

wn
o)
o
T
-

Commissioner Josefiak

Commissioner McDonald

?

Commissioner McGarry

Commissioner Thomas

This matter will be placed on the Executive Session

agenda for May 17, 1988.

Please notify us who will represent your Division

before the Commissicn on this matter.




BEFORE THE FEDERAL ELECTION COMMISSION

ik

/
Republican State Committee of RAD Referral 87L-25 ’2'6 /
Arizona and Susan Bitter-
Smith, as treasurer

In the Matter of

CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the
Federal Election Commission executive session of May 17, 1988,
do hereby certify that the Commission decided by a vote of
4-0 to take the following actions with respect to the
above-captioned referral:

1. Open a Matter Under Review (MUR).

2. Find reason to believe that the Republican

State Committee of Arizona and Susan
Bitter-sSmith, as treasurer, violated

2 U.s.C. § 44la(f) and 11 C.F.R. § 102.5(a).
Approve the letter and Factual and Legal
Analysis attached to the General Counsel's
May 2, 1988 report, subject to amendment of
the letter pursuant to the meeting discussion.

Commissioners Aikens, Josefiak, McGarry, and Thomas voted
affirmatively for the decision; Commissioners Elliott and
McDonald were not present at the time this matter was under

consideration.

Attest:

Marjorie W. Emmons
Secretary of the Commission
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May 24, 1988

Susan Bitter-Smith, Treasurer
Jpubicne State Committee of Arizona
3801 North 24th Street -
Phoenix, Arizona 85016

RE: MUR 2611
Republican State
Committee of Arizona and
Susan Bitter-Smith, as

treasurer

Dear Ms. Bitter-Smith:

On May 17, 1988, the Federal Election Commission found that
there is reason to believe the Republican State Committee of
Arizona ("Committee®™) and you, as treasurer, violated 2 U.S.C.

§ 44l1a(f) and 11 C.P.R. § 102.5(a). The Factual and Legal
Analysis, which formed a basis for the Commission's finding, is
attached for your information.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you the Committee and you, as
treasurer. You may submit any factual or legal materials that
you believe are relevant to the Commission's consideration of
this matter. Please submit such materials to the General
Counsel's Office, along with answers to the enclosed questions,
within 15 days of your receipt of this letter.

U40852634

In the absence of any additional information demonstrating
that no further action should be taken against you the Committee
and you, as treasurer, the Commission may find probable cause to
believe that a violation has occurred and proceed with
conciliation.

Y

If you are interested in pursuing pre-probable cause
conciliation, you should so request in writing. See 11 C.F.R.

§ 111.18(d). Upon receipt of the request, the Office of the
General Counsel will make recommendations to the Commission
either proposing an agreement in settlement of the matter or
recommending declining that pre-probable cause conciliation be
pursued. The Office of the General Counsel may recommend that
pre-probable cause conciliation not be entered into at this time
so that it may complete its investigation of the matter.




Letter to Susan Bitter-Smith, Treasurer
Page 2

Further, the Commission will not entertain requests for pre-
probable cause conciliation after briefs on probable cause have
been mailed to the respondent.

Requests for extensions of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.

If you intend to be represented by counsel in this matter,
Please advise the Commission by completing the enclosed form
stating the name, address, and telephone number of such counsel,
and authorizing such counsel to receive any notifications and
other communications from the Commission.

Ty} This matter will remain confidential in accordance with
2 U.S.C. §§ 437g(a) (4) (B) and 437g(a) (12) (A), unless you notify
M the Commission in writing that you wish the investigation to be
0 made public.

N For your information, we have attached a brief description

of the Commission's procedures for handling possible violations
w of the Act. If you have any questions, please contact Sandra
= Dunham, the staff member assigned to this matter, at (202) 376-
8200.

Sincerely,

-

Thomas J. Josefiak
Chairman

Enclosures
Factual and Legal Analysis
Procedures

Designation of Counsel Form
Questions




QUBB!IOIBI

. T0: Susan -ittet-ﬂlith, Treasurer
Republican State Committee of
Arizona

Please submit answers in writing and under oath to the
questions set forth below within 15 days of your receipt of this
request.

‘ I The Republican State Committee of Arizona held a joint

: + fundraiser called "Path to Victory '86" on October 24, 1986
with the John Kyl for Congress Committee and Rhodes to
Congress. ‘

(a)

Were the contributors who attended or donated money
through the joint fundraiser notified that their
contributions were intended for use in connection with
Federal election activity? If so, please provide a copy
of all the solicitation documents given to the
contributors.

6 3 6

(b) Please provide the Office of the General Counsel with a
copy of the written agreement entered into by the
participants of the joint fundraiser.

~

N

Pl On January 29, 1987, Jodi-Smith sent a letter to the analyst
in the Reports Analysis Division stating she was
transferring out funds totalling $21,490 received from
organizations not registered with the Federal Election
Commission. However, a review of the Committee's 1986
12 Day Pre-General Report indicates there was a total of
$28,790 in funds from unregistered organizations. Ms. Smith
later verified that there was an error in the aggregate year-
to-date total in the listing for Mecham for Governor and
transferred an additional $10,000 to the non-federal account.
Therefore, the total transferred from the federal account
was $31,490. Please explain the discrepancy between the
total amount of funds received from unregistered N
organizations and disclosed in the 12 Day Pre-General Report
and the amount by the Committee to its non-federal account.

U'408S

?




PACTUAL AND LEGAL ANALYSIS

RESPONDENTS 3 Rppubliean 8tat. Committee of MUR: 2611
Arizona and Susan Bitter-8Smith,
as treasurer

The 1986 October Quarterly Report filed by the Republican

State Committee of Arizona (the "Committee®) and Susan Bitter-

Smith, as treasurer, disclosed a $6,000 contribution from the

Kolbe for Congress Committee on July 1, 1986. A Request for

Additional Information (“"RFAI") was sent on December 31, 1986,

which advised the Committee that the Act precludes a political

committee from receiving contributions from a person or another
committee in excess of $5,000 in a calendar year. The RFAI

contained the standard admonition that the Committee refund the
excessive contributions or transfer the funds, with the donor's
consent, to an account not used to influence federal elections.

The 1986 12 Day Pre-General Report filed by the Committee

U479"8.5 2 6.3 7

disclosed a total of $28,790 in funds from five (5) unregistered

organizations, the Arizona Senate Republican Campaign Committee -

7

$5,000, Black Canyon Republican Women - $50, Mecham for Governor

- $21,690, Mohave County Republican Committee - $2,000 and Sun

City Republican Club - $50. The Committee also received

excessive contributions totalling $6,050 from registered

committees; an additional $6,000 from the Kolbe for Congress

Committee and $50 from the Bob Stump Election Committee. The

1986 12 Day Pre-General Report disclosed two (2) contributions

from the Bob Stump Election Committee totalling $4,250 received
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on October 7 and 8, 1986, with an aggféqate year-toﬁ&iki tétal of
$5,050.% |
Another RFAI was also sent to the Committee on December 31,

19863/ concerning whether the contributions listed in the 12 Day
Pre-General Report were permissible under 11 C.F.R. § 102.5(a)
and 2 U.S.C. § 44la(f) plus the standard admonition that, if
excessive, the Committee refund the contribution or transfer the
funés, with the donor's consent, to an account not used to
influence federal elections.

On January 12, 1987, Ms. Jodi Smith, the Committee's
bookkeeper, called in response to the two RFAIs sent on
December 31, 1986. Ms. Smith explained that errors were made in
depositing funds into the federal account; the contributions
should have been deposited into the non-federal account. She
further explained that all funds designated for non-federal
activity would be deposited into the non-federal account. In
addition, she stated that funds erroneously deposited would be

disclosed as debts owed to the non-federal account until such

time as the transfers could be made.

1/ The Committee's 1986 April Quarterly Report had previously
disclosed the receipt of an $800 contribution from the Bob Stump
Election Committee on March 19, 1986.

2/ A Second Notice was sent to the Committee on January 22,
1987, for failure to respond in writing to the two December 31,
1986 RFAIs concerning the 1986 October Quarterly and 12 Day Pre-
General Repors.




The 30 Day Post-General Repoit,filiﬂ:bgéﬁhg'CO-nittee
disclosed a total of $16,520 received from twenty-one (21)

unregistered organizations. The funds‘tingjﬁ in amounts from $20

to $5,000 and were received between October 17, 1986, and
November 20, 1986. L
The following is the 1list provided by RAD of all of the

unregistered organizations listed in the Post-General Report and

thei; donations for that time period:gl

*1- The Arizona Wholesale Supp. Co. PAC - $1,500
2- ATs&T PAC - Denver - $5,000
3- Anchor National Life Insurance PAC - $200
4- IMPAC - §1,500
®5- Citizens for Tom Collins - $500
*6- Committee to Reelect Hartdegen - $70
*7- Campaign Fund for Jane Hull - $§135
*8- Humes Campaign Fund - $35
*9- Bob Hungerford Campaign Funds - $35
*#10- The Kunasek Campaign Fund - $70
*#]1- Mundell for the House - $20
®*]12- Ray Rottas for State Treasurer - $35
*#]13- Elect Jack Taylor - $70
14- AFRW (Arizona Federation of Republican Women) - $25
15- The Golden Hills Republican Women - $50
16- Humes Campaign Fund (not in connection with joint
fundraiser) - $2,400
17- The Legislation Action Committee of AZ - $100
18- Dale Morgan for Corporation Commission - $1,500
19- The Phoenix Republican Women's Club - $75
20- The James B. Ratliff Campaign Fund - $1,200
21- Robert Usdane Senate Campaign - $1,000

3/ The * denotes those contributions given in connection with a
joint fundraising event held on October 24, 1986. In a letter to
RAD, dated January 30, 1987, the Committee explained its
reporting of the receipts and disbursements concerning this joint
fundraiser and attached an amended Statement of Organization
which identified the separate depository account. This account
was named "Path to Victory '86."
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Another RPAI was sent to the Committee on J;nua:ylzl, 1987.
The RPFAI requested that the Committee clarify whether or not the

contributions received from the unregistered committees were

permissible under 11 C.F.R. § 102.5(a).

On Pebruary 2, 1987 the Commission received amendments to

the October Quarterly and 12 Day Pre-General Reports. The

October Quarterly amendment disclosed a $7,300 debt owed to the

Committee's non-federal account for the $7,000 excessive

contribution received from the Kolbe for Congress Committee and

(&)
& $300 contribution received from the Bob Stump Election
4
O Committee.
~ In a cover letter to the amendment of the 1986 12 Day Pre-

General Report dated January 29, 1987, Ms. Smith indicated that

she would transfer the excessive portion of the contributions,
i.e. the sum in excess of $5,000, from committees registered with

the Pederal Election Commission ("FEC®) to the non-federal

v 4035

account at that time. In addition, she would transfer out funds

received from committees not registered with the FEC, which she

Y

concluded was $21,490, at a later date. The amended 12 Day

4/ The $300 transfer for a contribution received from the Bob
Stump Election Committee appears to account for the $50 apparent
excessive contribution that was disclosed on the 1986 12 Day Pre-
General Report and a $250 apparent excessive contribution
disclosed on the 1986 30 Day Post-General Report as a memo entry
on Schedules A and B.




Pre~General Report disclosed debts totalling $21,490 owed to the
non-federal account. The $21,490 in itemized debts includedf-.
$18,690 in receipts from three (3) of the uhrbgistered |
organizations (the Arizona State Republidan Campaign Fund -

$35,000, Mecham for Governor - $11,690 based on the erroneous

aggregate-year-to-date listed in the original report and the

Mohave County Republican Committee - $2,000) received during the
1986 12 pay Pre-General reporting period.g/
On February 9, 1987, the Commission received an amendment to
the 30 Day Post-General Report from the Committee. 1In the cover
letter, Ms. Smith disclosed the Commission identification number
for a committee which contributed $1,000 to the Committee on
October 27, 1986, and was previously thought unregistered.
Ms. Smith also stated that she was transferring out all other
contributions the Commission had indicated were from PACs or
committees not registered with the FEC. The total of this

6/
transfer out would be $16,255.~

5/ The $21,490 transfer also included a $2,800 contribution
received on September 17, 1986, from the House Victory Fund.
This contribution was disclosed in the 1986 October Quarterly.
The Committee previously stated, in its amendment received
December 15, 1986, that the contribution was permissible. The
Committee transferred the $21,490 on February 13, 1987.

6/ The $16,255 included four (4) contributions totalling $635,
received from four (4) unregistered organizations during the 1986
Year End reporting period. The unregistered organizations were
as follows: the Jim Miller Campaign Committee - $200, the Phoenix
Republican Women's Club $35, the James B. Ratliff Campaign Fund -

$200 and the Citizens for Skelly Committee - $200.
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A Second Notice was sent to the Committee on February 12,
1987, because the 30 Day Post-General Amendment dated February 4,
1987, failed to provide the date of the transfers. The Notice
also requested a photocopy of the transfer checks.

The Commission received a response to the Second Notice on
February 26, 1987. The Committee enclosed a photocopy of the
$21,490 transfer check dated February 13, 1987, and a photocopy
of the $16,255 transfer check dated Pebruary 25, 1987.

The 1986 Year End Report filed by the Committee disclosed a
total of $635 received from four (4) unregistered organizations.
(See Footnote 7 for the names of the unregistered organizations.)
Another RFAI was sent to the Committee on March 4, 1987.

The Commission received the Committee's response to this
last RFAI on March 24, 1987. The Committee enclosed a photocopy
of the $635 transfer check dated March 26, 1987. It appears that
this transfer was not needed as the funds received on the 1986
Year End Report had already been included in the February 25,
1987, transfer check.

On April 7, 1987, a RAD analyst called Ms. Smith to request
clarification on the total amount of contributions received from
Mecham for Governor. Ms. Smith explained that the aggregate
year-to-date total should be $21,690 and not $11,690 as reported.
She stated that $10,000 would be transfered to the non-federal
account to correct the error.

In a follow-up letter received April 10, 1987, Ms. Smith

reiterated that the aggregate year-to-date total for Mecham for




Governor should have been dilclosod as $21,690. 8She submitted

the photocopy of a $10,000 transfer check dated April 7, 1987.

Pursuant to 2 U.8.C. § 44la(f), no political committee
can knowingly accept a contribution in violation of any
limitation imposed on contributions and expenditures. Section
441a(a) (1) (C) further provides that no person shall make
contributions to any political committee other than an authorized
committee of a candidate or the national committee of a political
party in any calendar year, which in the aggregate, exceed
$5,000. The Federal Election Campaign Act of 1971, as amended
(the "Act") defines "person® as any committee, organization or
group of persons.

A review of the Committee's disclosure reports filed
with the Commission indicated that the Committee accepted a
$6,000 contribution from the Kolbe for Congress Committee on
July 1, 1986, and an additional $6,000 contribution from the same
committee on October 6, 1986. The Committee also disclosed on
its 1986 Pre-General Report two contributions totalling $4,250
from the Bob Stump Election Committee.z/ These two contributions
brought the aggregate year-to-date total from the Bob Stump
Election Committee to $5,050. Additionally, the Pre-General
Report listed $21,690 (the report listed $11,690 which was later
clarified as $21,690) in contributions from Mecham for Governor.
The Committee stated that all of these contributions were

deposited into the federal account in error. However, the

1/ The 1986 October Quarterly for the Bob Stump Election
Committee only discloses a $3,800 contribution to Arizona
Republican Victory '86 on September 27, 1986.




Committee did accept thdse éi¢le;ve contributions and did not

transfer them to the non-federal account in a timely uahn@:.
These excessive contributions were not transferred eo :ho nén-.
federal account until Febtuéty of 1987. |

11 C.P.R. § 102.5(a)(l) permits an organization, which
finances political activity in connection with both federal and
non-federal elections, to establish a separate federal account.
Only funds subject to the prohibitions and limitations of the Act
shall be deposited into this account. Further, 11 C.F.R.
§ 102.5(a) (2) states that only contributions designated for the
federal account; contributions solicited in connection with a
federal election; and contributions from contributors who were
informed that all contributions are subject to the prohibitions
and limitations of the Act may be deposited in a federal account.

The Committee established a separate federal account
pursuant to 11 C.F.R. § 102.5(a) (1). However, the Committee
accepted and deposited into this federal account funds for which
the totals (and the total amount transferred to the non-federal
account if the entire amount was not transferred) are listed
belowg/ from the following twenty-eight unregistered

. . 9
organizations:~

8/ This Office notes that the aggregate year-to-date totals for
“he Citizens for Skelly Committee and the James B. Ratliff Fund
are not consistent from one report to the next.

9/ * denotes unregistered committees which contributed funds to
the Committee for the joint fundraiser held by the Committee in
conjunction with the reelection committees of Jon Kyl and John
Rhodes. Because both Kyl and Rhodes were candiates for federal
office, the contributions should have complied with 11 C.F.R.

§ 102.5(a) (2).




Mecham for Governor - 321.690 '

Arizona Wholesale & National Btandl PAC - 81 500

AT&T PAC - Denver - $5,000

Anchor National Life Insurance PAC - $200

IMPM » ’ 19500

Citizens for Tom Collins - $500

Committee to Reelect Hartdegen - $70

Campaign Fund for Jane Hull - $135

Humes Campaign FPund - $2,435

Bob Hungerford Campaign Punds - $35

The Kunasek Campaign Fund - $70

Mundell for The House - $20

Ray Rottas for State Treasurer - $35

Elect Jack Taylor - $70

The Legislation Action Committee of AZ - $100

Dale Morgan for Corporation Commission - $1,500

The James B. Ratliff Campaign Fund - $1,825 (only

transferred $1,400)

ggbggg Usdane Senate Campaign -$1,100 (only transferred
v )

The House Victory Pund - $2,800

Citizens for Skelly Committee - $300 (only transferred $200)

Jim Miller Campaign Committee - $200

Arizona Senate Republican Campaign - $5,000

Black Canyon Republican Women - $110 (only transferred $50)

Mohave County Republican Committee - $2,000

Sun City Republican Club - $1,116 (only transferred $50)

AFRW (Arizona Federation of Republican Women) - $275 (only

transferred $25)

Golden Hills Republican Women's Club - $100 (only

transferred $50)

Phoenix Republican Women's Club - $140 (only transferred

$110)

The State of Arizona does not permit either corporate
or labor union contributions. Therefore, the Committee did not
accept funds which were prohibited by the Act. However, the
Committee did accept $21,690 from Mecham for Governor; $12,000
from the Kolbe for Congress Committee; and $5,050 from the Bob

Stump Election Committee. Since the maximum amount the Committee

was allowed to accept from any committee was $5,000, the

Committee violated 11 C.F.R. § 102.5(a) (1) by accepting funds

which exceed the limitations of the Act. Aadditionally, the funds




S 103-’(‘&;:i?h.clﬂﬂﬂv!060tﬂin9 to the Committee, these
contribntlont wlrl not intended to bo used in connection with

federal eltchion nqtivity.
Thétcfo:q, there is reason to believe that the Republican

State cbi-ittee of Arizona and_Suaan“Bitter-Snith, as treasurer,
violated 2 U.S.C. § 44la(f) and 11 C.F.R. § 102.5(a).
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HMILBURN N. COORER
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Ms. Sandra Dunham
FEDERAL ELECTION COMMISSION
Washington, D.C. 20463

Re: The MUR 2611
Republican State Committee of Arizona
and Susan Bitter-Smith, Treasurer

Dear Ms. Dunham:

This office has been retained by the Republican statf-
Committee of Arizona to represent its interest in the above-%®
referenced matter. our client received your correspondencex
dated May 24, 1988, after June 1, 1988. Consequently, we were=
notified of the Commission's action and began our review less™
than one week ago. g

The gquestions to be answered and the factual and legal
analysis accompanying your correspondence refer to multiple
transactions and communications. To date, we have been unable to
research and recreate all of the transactions, communications and
supporting documents to which the allegations refer. We consider
the allegations made to be a serious matter requiring a thorough
and forthright response.

Therefore, we are requesting a twenty day extension in
which to respond to the Commission's findings. The ten pages of
your factual analysis refer to transactions and communications
that must be researched and traced. No doubt, the crux of this
entire matter is whether or not the statutes and regulations were
followed. Without knowing all of the relevant facts and the
proper context thereof, the compliance vel non with the statutes
and regulations cannot be determined.
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Ms. Sandra Dunham

FEDERAL ELECTION COMMISSION
June 10, 1988

Page 2

Re: The MUR 2611
Republican State
Committee of Arizona and
Susan Bitter-Smith, as treasurer

On that basis, we are respectfully requesting a reasonable
opportunity to adequately research and present the facts to the
Commission in such a manner as will form the basis of a
knowledgeable decision on their part. Thank you for your
consideration.

Sincerely,

MITCHELL C. LAIRD, P.C.

% Ml




FEDERAL ELECTION COMMISSION
WASHINGTO". D.C. 20463

Jerry Steele, Esquire
Mitchell C. Laird, P.C.
Missouri Commons

Suite 250

1440 East Missouri Avenue
Phoenix, Arizona 85014-2405

RE: MUR 2611

Republican State Committee of
Arizona and Susan Bitter-Smith,
as treasurer

Dear Mr. Steele:

This is in response to your letter dated June 10, 1988,
which we received on June 14, 1988, requesting an extension of 20
days to respond to the Commission's reason to believe findings.
After considering the circumstances presented in your letter, I
have granted the requested extension. Accordingly, your response
is due by the close of business on July 6, 1988.

If you have any questions, please contact Sandra Dunham, the
staff member assigned to this matter, at (202) 376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

X* Or;j.m\ 5,3,\“\

Lois G. Lerner
Agsociate General Counsel
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MUR _ 2611 | :
NAME OF COUMSEL: _Mitchell C. Lairxd

ADDRRSS: (office) 1440 E. Missouri. #250
—Phoenix, Arizona 85014

(602) 277-5751

The above-named individual is hcreby designated as my

counsel and is authorized to receive any notifications and other

communications from the Commission and to act on my behalf before

the Commission.

_Bighature

-n

RESPONDENT'S NAME: Susan Bitter Smith & “g

X

+ -]

ADDRESS : 5806 E. Lewis =

m
. N R
. Scottsdale, Arizona 85257 - fxt=l
; S<
= :Z8

& 22

HOME PHONE: (602) 994-9739 & ..;g

N e

K=l

z

BUSINESS PHONE: (602) 257-9338
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" SHOENIX, ARIZONA 88014-2408
TELEPHONE (802) 277-878:

MITCHELL C. LAIRD
JEFFREY M. SCHNECK
JERAY L. STEELE

MILBURN N. COOPER
OF COUNSEL

 July 6, 1988

Ms. Sandra Dunham
FEDERAL ELECTION COMMISSION
Washington, D.C. 20463

Re: The MUR 2611
Republican State
Committee of Arizona and
Susan Bitter-Smith, as treasurer

Dear Ms. Dunham:

This letter and the enclosed affidavit are in response to
the letter of Thomas J. Josefiak dated May 24, 1988, directed to
the above-named respondents. This letter is to advise you that I
have been retained to represent each of the above-named
respondents.

The respondents have attempted to make a conscientious
effort to comply with all of the federal election statutes and
regulations. It is their intention to cooperate with the Federal
Election Commission and to handle all finances consistent with
the appropriate statutes and regulations.

In that spirit, I am enclosing an affidavit signed by
Susan Bitter-Smith as treasurer of the Republican State
Committee of Arizona which answers the questions propounded by
the Commission in conjunction with the May 24, 1988, letter.

As additional information regarding allegations contained
in the May 24, 1988, letter, please be advised that the alleged
contributions by Kolby for Congress Committee and Bob Stump
Election Committee were merely a reimbursement for expenditures
incurred by or on behalf of each respective candidate. Several
candidates got together for the purpose of economy and efficiency
and shared the expense of a phone bank and certain other
expenses. Each candidate paid a pro rata share of the expense
and the accounting was handled through the committee accounting
systen.
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Ms. Sandra Dunham

FEDERAL ELECTION COMMISSION
July 6, 1988

Page 2

Re: The MUR 2611
Republican State
Committee of Arizona and
Susan Bitter-Smith, as treasurer

Consistent with the spirit of this letter, we would
respectfully request pre-probable cause conciliation pursuant to
11 C.F.R. § 111.18(d). It is the Committee's understanding that
it has complied with previous requests and handled these issues
appropriately. We would appreciate the opportunity to reach an
understanding with the Federal Election Commission and comply in
all respects with that understanding.

I appreciate your professional cooperation and 1look
forward to resolving these issues in the near future.

Sincerely,

MITCHELL C. LAIRD,cj;f;{i:)

Mitchell C. Laird
Attorney at Law

MCL/sc
Xc: Mr. Burt Kruglick
Mr. Kurt Davis
Mr. Joe Abate, Esquire




m M n uum of the Republican State
cc-ittu of hthm, hdm ﬂm duur ‘sworn upon her oath,
d-po-.l uulnylu ‘follows: »

1. In response to qun.tton 1.(a), it is my understanding
that the contributors who attended the joint fundraiser waere
notified of the intent for use of the funds in connection with
Federal Election activity by the disclosures contained in the
solicitation documents. I am enclosing a copy of the
solicitation documents as Exhibit "A" which is attached hereto
and incorporated herein by this reference.

2. In response to question 1.(b), I am enclosing a copy
of the written Agreement entered into by the participants of the
joint fundraiser as Exhibit "B®" which is attached hereto and
incorporated herein by this reference.

3. In response to question 2, I have discussed the

accounting of Jodi Smith and the issues raised by question 2

with Jodi Smith. It is my understanding that the discrepancy

with respect to the numbers set forth in question 2 may be
explained as follows:

a. The Commission apparently assumes that the
following checks were transferred from the federal fund:

Arizona Senate Republican
Campaign Committee 5,000
Black Canyon Republican Women 50
Mecham For Governor 11,690
Mohave County Republican

Committee 2,000
Sun City Republican Club




Dated this (' day of July, 198s.

SUBSCRIBED AND SWORN to before me this (2% day of
«®
Juby, 1988, by SUSAN BITTER-SMITH.
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<Luncheon ‘?,nnl RBallecom 12:00 noon

EXHIBIT_A”




Path To Victory '86

D Please reserve . tickets for the reception {with photo opportunity)
and luncheon at $500 per couple.

D Pleass raserve . lickets for the luncheon only at $125 sach.
O 1 am unable to attend, but please accept my contribution of §

Kindly make your check payable to: Path To Victory ‘88
Your check is your reservation—no corporate checks please.

Name
Street
City
Employer:
Phone (H): (0):

Ptease designate:
O Arizona Republican Party 0 Jon Kyl D Jay Rhodes

For information please call: 857-7770
Federal election reporting laws require the above information.

This event is co-sponsored by the Arizona Republican Party, the Jon Kyl
for Congress Committee, and the Jay Rhodes to Congress Committee. All of
the above committees are registered with the Federal Election Commission
in Washington, D.C. The sponsoring committees have designated the Arizona
Republican Party as fundraising representative for this event.

Contributors may designate a total of $250 from the proceeds of the tickets
for the reception to one or all of the sponsoring committees. If a contributor
designates the Arizona Republican Party as recipient of the proceeds of the
tickets for the reception, the Parly will receive $150 and the candidate
committees will each receive $50 and the remainder will be allocated as set
forth below. The proceeds of the events other than designated contributions
will be allocated in the following manner. The Arizona Republican Party will
receive one-quarter of the net proceeds and the remainder will be given to
the sponsoring candidate committee responsible for the ticket sales. If the
tickets are sold by the Arizona Republican Party, the remainder will be divided
equally between the sponsoring candidate committees.

In the event that a contributor has exceeded the amount which may be
lawfully given to a sponsoring candidate committee, the contribution will be
allocated to the Arizona Republican Party to be used for its general election
campaign purposes.

Paid for and authorized by the Arizona Republican Party and authorized by
the Jon Kyl for Congress Committee, and the Jay Rhodes to Congress
Committee.




 MEMORANDUM OF '-ﬁiinnsxunm

Re: Vice Prosiﬁcnt'o Viuit on Oetob-r 24 == Reception and
Luncheon

Reception:

1. Ticket price - $500 per couple or single person

(includes luncheon). Reception purchasers will get front seating

at luncheon. No discounts of reception will be permitted.

2. Party, Rhodes and Kyl committees to sell tickets;

$250 from each reception ticket sale may be designated on the

$250.00 portion so

invitation to candidates or the Party.

designated will be forwarded to designee as soon as possible

after receipt by Party. If Party sells tickets which are not

designated, Party will receive $150 - each candidate's committee

will receive $50. Remaining $250 on all reception tickets to be

allocated per luncheon ticket sales.

3. Invitations mailed for reception will have 3 boxes

(1 each for Rhodes, Kyl and the Party) so that contributors may

designate whether a particular candidate or the Party is to

If a contributor has maxed out on

receive credit for the ticket.

the proceeds to go to Party for general election

contributions,

campaign expenses.

EXHIBIT_B




Luncheon:

e

1. Ticket pricesv- $125 per person; $250 per couple;
$1,250 for table of ten (10).

2. Expenses are to be divided on a proportionate

share basis based on tickets sold between the Party, Rhodes and Kyl.

373 Net proceeds from all luncheon tickets sales_will be

distributed 25% to Party and balance to committee selling ticket.

If Party sells tickets, the net proceeds, after 25% to Party, to

be divided equally between candidate's committees.

Generallx:

1. Expenses of the Vice President are estimated to be

$9,000 and will be split equally 3 ways.

40789 20658

2. State elected office holders or candidates will

pay $35.00 for tickets.

Kidl ) 3. Cost of the luncheon to working volunteers will be

2

$20.00 per person. Each sponsor is to receive 20 tickets.

4. Head table will be determined by Party, Kyl,

and Rhodes Committees.

5. State Party will handle printing and mailing of

the invitations, tickets, and other expenses on a reimbursable basis



and will be designated the fundraising fepresentative for the

three sponsors. _

6. State Party will establish a separate account for
the receipt and disbursement of all fundraising proceeds.

7. 7This agreement may be executed in counterparts and
shall be of full force and .ffict the same as if executed in the
original.

The foregoing is understood and agreed to this 10th day

of October, 1986.

Burt Kruglick, Chairman
Arizona Republican Party

Jay Rhodes to Congress

Jon Kyl for Congress Committee
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'”“?shatc caﬁi&tt-n»os
ona and Susan Bittﬂ%*ﬁiitha
as t:ctnutqr _

I. BACKGROUND

On May 17, 1988, the Commission found reason to belleve that

the Republican State Committee of Arizona and Susan Bitter-smith, =
as treasurer (theb'COIlittQQ') violated.zvu.s.c. s 441a(£)'by
accepting excessive contributions from two federal candidate
committees (Kolbe for Congress Committee and the Bob Stump
Election Committee) and one non-federal candidate committee
(Mecham for Governor). The Commission also found reason to
believe that the Committee violated 11 C.P.R. § 102.5(a) by
accepting funds which exceeded the limitations of the Act and
accepting funds from unregistered committees which were not
intended for federal election activity. The Committee made a
request for pre-probable cause conciliation on July 6, 1988
(Attachment 1).
IXI. ANALYSIS

The Committee's response to the Commission's reason to
believe finding of the 2 U.S.C. § 44la(f) violation only created
more confusion as to the exact nature of the receipts from the
Kolbe for Congress Committee and the Bob Stump Election
Committee. Originally, the Committee reported the receipts as

transfers from affiliated/other party committees. When contacted
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by the Reports Analysis Division ("RAD®) concerning the total

arount of the receipts :odqiyodytto- £hojo'tvo candidate
committees, the Committee ttgnszettcd thc amounts in excess of
$5,000 to its non-federal account. Atwfhc gi-.-pf the transfer,
the Committee indicated that the tecquts;uo:é deposited into the
federal account in error. Wow the CO_iiéteefﬁxitcs that the
receipts "were merely a reimbursement totlexpgndltutes incurred
by or on behalf of each respective candidaté.' It further wtitea
that several candidates got together to share expenses for a
phone bank, among other things. However, the Committee does not
explain who the candidates were nor provide details concerning
the types of activities for which the expenditures were made.
According to one of the candidate committees, its receipts were
intended for a program called Victory '86. This Office does not
know anything about this program, the purpose, committees
involved or how monies for this program were reported.
Therefore, this Office proposes sending additional questions to
the Committee concerning the program called Victory '86 and the
reporting of the receipts connected with the Victory '86 program.
The Committee responded to an inquiry regarding a joint
fundraiser held on October 24, 1986 with the John Kyl for
Congress Committee and Rhodes to Congress and indicated that the
Committee did notify contributors that the contributions would be
used in connection with federal activity. The solicitation cards

contained the statement, "All of the above committees are




uissing paga 2 ot tho agxuolﬁnt. fﬁ‘w ‘ | 4 L tp!c otficc 1:
roquesting that the Conllttec send a cony@n;e and oxuﬂutcd cqpy

of the agrcannnt.,’ 9

In addition, the Committee's rocp&ﬁ%e'ip‘inoiher inqniry.&
concerning the transfer of $21,490 on January-l. 1987, from the
federal to the non-federal account, was not sufficient. The
Committee's response only restated information which had been
previously reported. The Committee did not explain why there was
a discrepancy between the total amount of receipts received by
the Committee from unregistered organizations, as disclosed in
the 1986 Pre-General Election Report, and the total amount which
was later transferred to the Committee's non-federal account.
This Office wants to know why the $50 contribution from the Black
Canyon Republican Women and the $50 contribution from the Sun
City Republican Club were not included in the transfer to the

1
non-federal account.‘/ The vague answer to this inquiry, along

with no explanation regarding all of the other discrepancies

I/ RAD referred the Committee for accepting funds from 28
unreg1stered committees, among other things, regardless of the
amount contributed by each unregistered committee. Consequently,
the Commission found reason to believe that the Committee
violated 11 C.F.R. § 102.5(a) (2) for accepting contributions
which were not intended for federal election activity even though
some of those unregistered committees contributed less than
$1,000.00.
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As oau be’ uin ﬂ:m tho abou. ] ‘:"lﬁ'!“'o'"nlucn is needed
in a number of nrcal. !hqgitera. thtl; v_ g.nclnnndl thatAth.

Commission rqjoct: the cwltm'n tqqﬁnt !ot pu—probablo cause

conciliation at this time and mrun‘.»-t,ljo attached J,ottor and

interrogatories.
III. RECOMMENDATIONS
M 17 Decline, at this time, to enter into conciliation with the
O Republican State Committee of Arizona and Susan Bitter-
Smith, as treasurer, prior to a finding of probable cause to
O believe.
™~ 2. Approve the attached letter and interrogatories.
wn Lawrence M. Noble
s General Counsel
o
v
; / ( BY:
2D Date
L. Associate General Counsel
™
Attachments

1. Request for Conciliation
2. Letter and Interrogatories

Staff Assigned: Sandra J. Dunham



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
Republican State Committee for MUR 2611

Arizona and Susan Bitter-Smith,
as treasurer

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal
Election Commission, do hereby certify that on November 17,
1988, the Commission decided by a vote of g-0 to take
the following actions in MUR 2611:

1. Decline, at this time to enter into

conciliation with the Republican State
Committee of Arizona and Susan Bitter-

Smith, as treasurer, prior to a finding
of probable cause to believe.

o
O
O
™~
Tp)
0

Approve the letter and interrogatories,
as recommended in the General Counsel's
report signed November 14, 1988.

4 0

Commissioners Aikens, Elliott, Josefiak, McDonald,
McGarry, and Thomas voted affirmatively for the decision.

Attest:

/-/1-58

Date

Secretary of the Commission

Received in the Office of Commission Secretary:Tues., 11-15-88,
Circulated on 48 hour tally basis: Tues., l11-15-88,
Deadline for vote: Thurs., 11-17-88,
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FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463

November 22, 1988

CERTIFIED MAIL - RETURN _RECEIPT REQUESTED

Mitchell C. Laird, Esquire
Mitchell C. Laird, P.C.
Missouri Commons, Suite 250
1440 East Missouri Avenue
Phoenix, Arizona 85014-2405

RE: MUR 2611

Republican State Committee of
Arizona and Susan Bitter-Smith,
as treasurer

Dear Mr. Laird:

On May 24, 1988, you were notified that the Federal
Election Commission found reason to believe that your clients,
the Republican State Central Committee and Susan Bitter-Smith, as
treasurer, violated 2 U.S.C. § 441la(f) and 11 C.F.R. § 102.5(a).
On July 6, 1988, you submitted a request to enter into
conciliation negotiations prior to a finding of probable cause to
believe.

The Commission has reviewed your request and determined to
decline at this time to enter into conciliation prior to a
finding of probable cause to believe because additional
information is necessary. The Commission is enclosing a set of
interrogatories setting forth the additional information which is
required. Such information should be submitted to the Office of
the General Counsel within 15 days of receipt of this letter.

At such time when the investigation in this matter has been
completed, the Commission will reconsider your request to enter
into conciliation prior to a finding of probable cause to
believe.




Mitchell'cp“ ird :g.‘ﬁgt.”‘
Page 2 ARG R elE

If youqhivc‘any qunihibnsvplease contact Sandra Dunham, the
staft mcanrvasq;gﬁcd‘te*thil-natter. at (202) 376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

Associate General Counsel

Enclosure
Interrogatories




Mitchell C. Laird
INSTRUCTIONS

In answering these interrogatories, furnish all other
information, however obtained, including hearsay, that is in
possession of, known by or otherwise available to you, including
documents and information appearing in your records.

Each answer is to be given separately and independently, and
unless specifically stated in the particular discovery request,
no answer shall be given solely by reference either to another
answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or
knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown
information.

Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories and describe
such items in sufficient detail to provide justification for the
claim. ESach claim of privilege must specify in detail all tne
grounds on which it rests.

The following interrogatories are continuing in nature so as
to require you to file supplementary responses or amendments
during the course of this investigation if you obtain further or
different information prior to or during the pendency of this
matter. 1Include in any supplemental answers the date upon which
and the manner in which such further or different information
came to your attention.
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Mitchell C. Laird |
DEPINTTIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the named respondent in this action to whom
these discovery requests are addressed, including all officers,
employees, agents or attorneys thereof.

"Persons” shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee, association, corporation, or any other type of
organization or entity.

"Identify"®™ with respect to a person shall mean state the
full name, the most recent business and residence addresses and
telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories any documents and materials which may otherwise
be construed to be out of their scope.




In the Matter otl

TO:

Mitchell C. Laird, Bsquire
Mitchell C. Laird, P.C.
Nissouri Commons, Suite 250
1440 Rast NMissouri Avenue
Phoenix, Arizona 85014-2405

In furtherance of its investigation in the above-captioned

matter, the Federal Election Commission hereby requests that you

submit answers in writing and under oath to the guestions set

forth below within 15 days of your receipt of this request.

1.

Please provide the Office of the General Counsel with an
executed copy of the written agreement entered into by the
participants in the joint fundraiser called "Path to Victory
'86" which was held on October 24, 1986.

In a letter dated July 6, 19388, the Republican State
Committee of Arizona (the "Committee”) states that the
monies received from the Kolbe for Congress Committee and
the Bob Stump Election Committee "were merely reimbursements
for expenditures incurred by or on behalf of each candidate.
Several candidates got together for the purpose of economy
and efficiency and shared the expense of a phone bank and
certain other expenses. Each candidate paid a pro-rata
share of the expense and the accounting was handled through
the committee accounting system.”

(a) Was there an organized program in which expenses were
shared by various groups and candidates? If so, what
was the name and nature of the program?

(b) Please provide a copy of the script for the phone bank.

Please identify all of the candidates who shared the
expenses referenced in the Committee's response.




e

Please list all of the expenses incurred in connection
with the program for which the asserted reimbuczsements

were received.

Please describe the arrangement agreed upon by the
Committee and the candidate committees with regard to
the making of expenditures and of reimbursements
related to this program.

Please describe the accounting system utilized to
determine the pro-rata share for each candidate for
this program.

Were the specific amounts owed by each candidate
determined prior to or after expenditures for the
program were made by the Committee?

In connection with the program, please state the amount
paid from the Ccmmittee's federal account. State the
amount paid from the Committee's non-federal account.
How was it determined how much each account would pay?

Please describe in detail the function and structure of
Victory '86, the program identified and generally described
in correspondence from Jon C. Hinz, Executive Director of
the Committee to William H. Kelley, Treasurer of the Kolbe
for Congress Committee on September 5, 1986. Include
information concerning the duration of the program, how
funds for the program were solicited and how the expenses
were allocated to the various participants.

In the affidavit signed on July 6, 1988, by the Committee's
treasurer, Susan Bitter-Smith, the response numbered 3.a.
states the funds transferred from the Committee's federal
account to the non-federal account were identified as
follows:

The House Victory Fund
Arizona Senate Republican
Campaign Committee
Mecham for Governer

Mohave County Republican
Committee

(a) Please describe the nature of the House Victory Fund,
who was involved in the program, and whether it made
expenditures in connection with federal elections.
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W"”OH.LI.: C. LAIRD
JEFFRAEY M. BCHNECK®
JEARY L. STEELE"
"ALSO ADMITTED IN TEXAS

(002) 277-8781

MILBUAN N. COOPER
OF CouNnSEL

13711 CAMINO DEL 80OL

1440 EBAST MISSOLM AVENUR
MISSOURI COMMONS, BUITE 280
PHOENIX, ARIZONA 88014-2406

SUN CITY WEEST, ARIZONA 88378

(002) 6781804
December 21, 1988
Ms. Sandra Dunham

FEDERAL ELECTION COMMISSION
Washington, D.C. 20463

CS:IINV €£233088

Re: The MUR 2611
Republican State
Committee of Arizona and
Susan Bitter-Smith, as treasurer

Dear Ms. Dunham:

Enclosed herewith are the answers to the interrogatories,
you sent to my office, which have been provided to me by Kurt

Davis, Executive Director of the Arizona Republican Party and by
Jodi Smith, Bookkeeper for same.

Should you have any questions or comments, please do not
hesitate to call or write.

Sincerely,

LAIRD & SCHNECK, P.C.

XCc: Mr. Burt Kruglick
Mr. Kurt Davis
Mr. Joe Abate, Esquire

Tl o)
V wo
By ’ CO\( =
Mitchell C. Laird ;’\’)

Attorney at Law w
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TO: Mitchell C. Laird, Bsquire
Mitohell C. Laird, P.C.
Nissouri Commons, Suite 250 b A
1440 Rast Missouri Avente . -
Phoenix, Arizoma 85014-2405 = = -

In furtherance of its 1nveitlgation in the above-captioned
matter, the Federal Blection‘CO.niiélon hereby requests that you
submit answers in writing and under oath to the questions set

forth below within 15 days of your receipt of this request.

6 7-3

a3 Please provide the Office of the General Counsel with an
executed copy of the written agreement entered into by the
participants in the joint fundraiser called "Path to Victory
'86" which was held on October 24, 1986.

~

In a letter dated July 6, 1988, the Republican State
Committee of Arizona (the "Committee") states that the
monies received from the Kolbe for Congress Committee and
the Bob Stump Election Committee "were merely reimbursements
for expenditures incurred by or on behalf of each candidate.
Several candidates got together for the purpose of economy
and efficiency and shared the expense of a phone bank and
certain other expenses. Each candidate paid a pro-rata
share of the expense and the accounting was handled through
the committee accounting system.®
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(a) Was there an organized program in which expenses were
shared by various groups and candidates? If so, what
was the name and nature of the program?

(b) Please provide a copy of the script for the phone bank.

Please identify all of the candidates who shared the
expenses referenced in the Committee's response.




Plaa.e list all penses T L
with the pno!r-a for vhich the uint~‘“
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Please ddacribn thc a:gnngo-nnt agtccd
Committee and the candidate committees
the making of expenditures and ot tot-b
related to this proginn. '

Please desc:lb9 the accountlng lyttll
determine the pro-rata share tor cnch cand
this program. :

Were the specific a-ouuts ovcd by each caudidato
determined prior to or after expenditures !or the
program were made by the Committee?

In connection with the program, please ttatc the amount
paid from the Committee's federal account. State the
amount paid from the Committee's non-federal account.
How was it determined how much each account would pay?

6 7 4

Please describe in detail the function and structure of
VictOty ‘86, the program identified and generally described
in correspondence from Jon C. Hinz, Executive Director of
the Committee to William H. Kelley, Treasurer of the Kolbe
for Congress Committee on September 5, 1986. Include
information concerning the duration of the program, how
funds for the program were solicited and how the expenses
were allocated to the various participants.

Z

In the affidavit signed on July 6, 1988, by the Committee's
treasurer, Susan Bitter-Smith, the response numbered 3.a.
states the funds transferred from the Committee's federal
account to the non-federal account were identified as
follows:

w
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The House Victory Fund $ 2,800
Arizona Senate Republican
Campaign Committee S 5,000
Mecham for Governer $11,690
Mohave County Republican
Committee $_2,000
$21,490

(a) Please describe the nature of the House Victory Fund,
who was involved in the program, and whether it made
expenditures in connection with federal elections.







BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
Republican State
Committee of Arizona
and Susan Bitter-
Smith, as treasurer

ANSWERS TO INTERROGATORIES

In answer to the interrogatories propounded in the above
referenced matter, the Respondent responds as follows:

1. While it has been reported that signed copies of the
written agreement entered into by the participants of the
joint fund raiser called Path Victory '86 were seen by
certain employees of the Arizona Republican Party,
Respondent cannot, after a diligent search, 1locate a
signed copy at the present time. It is our understanding
that the Agreement, which was already forwarded, regarding
this fund raiser, was a true and correct copy of the one
which was signed.

The program was called Victory °'86. The program was
designed by the National Republican Committee. It
operated as outlined by the National Committee. The basic
format was to provide phone banks in a "get out the vote"”
effort. In addition, there was a strong effort regarding
absentee ballots. The idea was to get a greater number
of Republicans to vote in the election. It was the
Arizona Republican Party‘’s understanding that this entire
program received FEC approval by the National Committee.
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After a diligent search, it was not possible to locate a
script for the phone bank. However, in discussing the
matter with persons familiar with the script, it was
described as a typical "get out the vote" script. It
might have gone something like this:

We would appreciate your making the
effort to vote. There are some great
candidates for offices in Arizona which
we would appreciate your considering.
They are (whereupon a list of Republican
candidates was presented).

John Colbe, John McCain, Burt Barr, Evan Mecham, and Bob
Stump.

See Exhibit "A"™ attached hereto and incorporated herein.

See the written agreement previously forwarded to FEC
regarding the joint fund raiser.




~N
N
O
~
wn
0
o
<

9

Apparently no exact formula was used in determining the
pro rata share for each candidate. However, a cost
benefit analysis was done in advance of the program with
each of the participants agreeing to a predetermined pro
rata share based on joint discussions and weetings
regarding the relative cost benefit to the various
candidates.

Each person made a commitment to his or her pro rata share
prior to the program.

Until January 1987, virtually all monies received by the
Arizona Republican Party were deposited into the federal
account and all bills paid from it. No Victory '86
expenses were paid from a non federal account. The reason
for this procedure was that the new bookkeeper, Jodi
Smith, was advised by the previous bookkeeper that this
was the appropriate way to handle all monies. Since that
time, the FEC has advised the Arizona Republican Party to
the contrary. Upon receiving that advice from the FEC,
the procedure has been changed to comply with FEC
requirements.

The Victory '86 program was operated as designed by the
National Republican Committee as previously described
herein. The program operated basically from September
through November of 1986. A mailer was used to solicit
funds from Republican supporters for the Victory '86

campaign.

The House victory fund was a part of the Victory '86
program. It was designed to help state legislative
candidates from the Republican Party. There were no
federal candidates involved in the program. It made no
expenditures in connection with federal elections.

The transfers were not made due to an oversight by an
overworked, undertrained, new bookkeeping department.
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BEFORE THE FEDERAL ELECTION COMMISSION .

)
)
Republican State Committee of Arizona ) MUR 2611
and Susan Bitter-Smith, as treasurer )

In the Matter of

GENERAL COUNSEL’S REPORT
I. BACKGROUND
The Reports Analysis Division ("RAD") referred the
Republican State Committee of Arizona and Susan Bitter-Smith, as
treasurer (the "Committee") to the Office of the General Counsel
for its receipt during 1986 of contributions from 28

unregistered committees, including an excessive contribution

6 30

from the unregistered Mecham for Governor Committee, and its

2

receipt of excessive contributions from two federal candidate
committees, the Re-elect Jim Kolbe to Congress Committee and the
Bob Stump Election Committee. On May 17, 1988, the Commission
found reason to believe that the Committee violated 2 U.S.C.

§ 44la(f) and 11 C.F.R. § 102.5(a) and sent interrogatories to
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the Committee.

The Committee responded to the Commission’s interrogatories
on July 6, 1988 and also requested pre-probable cause
conciliation. Because of ambiguities and omissions contained in
its response, the Commission, on November 17, 1988, declined to
enter into pre-probable cause conciliation at that time and
approved the sending of additional interrogatories to the
Committee. The Committee responded to these additional

interrogatories. (Attachment 1).




II. ANRALYSIS
A multicandidate political committee is allowed to
contribute up to $5,000 to federal candidates or their

authorized political committees. 2 U.S.C. § 441a(a)(2)(A) and

11 C.P.R. § 110.2. 1In addition, during 1986, the National
Committee of a political party and a State committee of a
political party, including any subordinate committee of a State
committee, were each permitted to make coordinated expenditures
in connection with the general election campaign of up to
$21,810 for U.S. House candidates and, in Arizona, $100,849.44
for U.S. Senate candidates. 2 U.S.C. § 44la(d) and 11 C.F.R.

§ 110.7(b)(1) and (b)(2). Political committees are prohibited
by 2 U.S.C. § 44la(f) from making expenditures in excess of
these limits.

Coordinated expenditures are not reported as either
contributions to candidates or as expenditures by candidates.
Party committees may work with candidates’ campaigns to
determine how the money should be spent. Coordinated
expenditures by a party committee which benefit more than one
candidate for federal office must be allocated between the
benefiting candidates. 11 C.F.R. § 104.10.

The Committee has asserted that the apparent excessive
contributions it received were in fact reimbursements for
expenses incurred by the Committee in conjunction with a program

operated by the Committee on behalf of five state and federal




candidates. According to the Committee, "Victory '86'1 was the
name of a "get out the vote" effort ("GOTV") coordinated by the
Committee for the benefit of five candidates: John McCain, Jim
Kolbe, Evan Mecham, Bob Stump and Burt Barr. Mecham and Barr
were candidates for state office. McCain was a candidate for
the Senate, Kolbe and Stump were Congressional candidates.

The Committee has stated that "victory ’86" involved the
operation of a phone bank between September and November 1986,

for the purpose of encouraging Republican voters to vote on

2

election day. In addition, "Victory ‘86" appears to have

included both GOTV and absentee ballot efforts conducted

throughout 1986.°

According to the Committee, the Committee managed the

1. See Attachment 1(4).

2. The Committee stated that it was unable to provide the script
used by the phone bank but that "It might have gone something like
this."
We would appreciate your making the effort to vote.
There are some great candidates for offices in Arizona
which we would appreciate your considering. They are
(whereupon a list of Republican candidates was
presented).
See the Committee’s Response to additional interrogatories.
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3. To obtain information on the nature of Victory ’86, this Office
reviewed several documents including the Committee’s responses to
the Commission’s interrogatories and additional interrogatories,
reports filed with the Commission and other contemporaneous
statements made to RAD by the Mecham (RAD Ref 87L-26) and Kolbe
Committees.

RAD sent an RFAI to the Kolbe Committee on August 5, 1986
concerning its disclosure of a $6,000 contribution to the
Committee. In a response dated September 11, 1986 the Kolbe
Committee referred to a letter from the Arizona Republican Party
which stated that the "victory ’'86" program did "not support any
candidate either federal or local, but is designed solely for
registration of Republicans and getting them to vote on election
day." See Attachment 2.




"Victory ’'86" program, expending funds from its federal account

to pay for the program, and was reimbursed by the cand!ditc
committees. In response to a question concerning the allocation
formula for "victory ’'86", the Committee stated that the method
of allocating the costs of the program was the subject of an
agreement between the participants reached prior to the
commencement of the program and was based on the respective
benefit each candidate would receive from the program. (See
Attachment 1, p. 5.) However, the Committee has not provided

this Office with a copy of the agreement or the exact method of

allocating expenses used.4

The Committee reported the reccipt of $6,000 from the Kolbe
Committee on July 1, 1986. This was reported as a transfer out
to the Committee from the Kolbe Committee. The Committee
disclosed the receipt of an additional $6,000 from the Kolbe
Committee on its 12 Day Pre-General Report. This amount was

itemized by the Committee as being for a "Get out the Vote

Drive."5

4. When asked to provide the agreement, the Committee referred to
a previous agreement forwarded to this Office. (See Attachment 1,
p 4.) This earlier agreement involved a joint fundraiser held by
the Committee and two other candidates who were not participants
in "Victory ’86." It does not appear that the joint fundraiser
agreement is applicable to the "Victory ’'86" program.
Consequently, Question 1 of the attached interrogatories asks the
Committee to clarify its response and to provide the agreement
containing the allocation formula used for "Victory ’86."

5. The Committee also received $227.00 from the Kolbe Committee
for "Computer lists." This amount does not appear to be related
to the "Victory ’86" program and, thus, was not included in this
Office’s calculation of the Kolbe Committee’s share of the
expenses of "Victory ’86."




The Committee received $262.83 from the Stump Committee on
February 13, 1986, which was itemised as a reimbursement. The
Committee received $3,800 on October 7 and $450 on October 8,
1986 which were itemized as being for an "Absentee ballot mailer
and drive:" Reports filed by the Stump Committee failed to show
a corresponding disbursement on these dates but did show a
disbursement on August 2, 1986 of $211.97 for a "victory '86
GOTV lunch"” and a disbursement of $3,800 on September 27, 1986
to "Arizona Republican Victory ’86" which was itemized as a
"donation/support of Absentee Ballot Pl:ogmm..."6

The Committee reported the receipt of $11,250.00 on June
16, 1986 from the Barr for Arizona Committee. The Committee
reported this as a "Victory ’86 reimbursement, " Barr was a
state candidate and, thus, the Barr Committee was not registered

with the cOmmission.7

The Committee reported three receipts on October 3, 8, and
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14, 1986, totaling $21,690 from the Mecham Committee. Since

5

Mecham was a state candidate, the Mecham Committee was not

I

9

registered with the Commission. One receipt for $10,000 was

itemized as being for the "Absentee ballot drive.” Another

6. The Committee also received $800 on March 19, 1986 for a "E.B.
Membership ." This amount does not appear to be related to the
"Victory ’'86" program and, thus, was not included in this Office’s
calculation of the Stump Committee’s share of the expenses of
"Victory ’'86."

7. The Committee received $2,000 from the Barr Committee for a
"G.E. Membership." The Committee also reported several other
receipts from the Barr Committee for "Computer lists ." These
receipts do not appear to be related to the "Victory ’'86" program
and, thus, were not included in this Office’s calculation of the
Barr Committee’s share of the expenses of "Victory ’86."




receipt for $11,150 was itemized as hilng:!ét a "Candidate

Tabloid.” This Office has asked tho attétnoy for the Committee
whether thin,!ablnid was also part btwth- "victory ’'86" PtOQtan;
No response has been goccivod.' :

The only reported receipt from the Johh McCain for Senate
Committee was for $262.83 on Pebruary 11, 1986 which was
itemized as a "Reimbursement." However, during the period in
vhich the Committee stated that the phone bank was in operation,
the McCain Committee reported disbursements, on October 1, 16,
27, 28 and 31, totaling $57,202.19, to "Campaign Technologies"”
for phone bank expenses. In its response to the additional
interrogatories, the Republican State Committee provided an
expense sheet for the operation of the "victory ’'86" program
which listed a $45,000.00 expense owed for or to "Campaign
Technology ." It is not clear if the entry refers to the same
vendor as that disclosed on the McCain Committee reports.

The Committee presented evidence in its response to the
Commission’s additional interrogatories that the total cost of
the "vVictory ’'86" program was $192,069.21. Based upon reports
filed by the Committee, it received a total of $39,025.66 from
the five candidate committees which it identified as
reimbursements or as attributable to "Victory ’'86" activities.
If the reported disbursements of $57,202.19 by the McCain

Committee to "Campaign Technologies" are also included, then it

8. The third receipt of $540 was itemized as being for "Single
dinner tickets," Only the receipt of $10,000 has been
considered in calculating the Mecham Committee’s share of the
expenses of "Victory ’86."
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would appear that $96,227.85 of the expenses of "Victory fas-
was paid for by the participating candidate committees lcavinq a
balance of $95,841.36 in "Victory ’'86" expenses paid by the
Committee.’

It is unclear why the amounts reimbursed by the
participants vary so widely, from a low of $5,415.00 or 2.4% of
the total expenses by Stump to a possible high of $57,465.02, or
29.9%, by McCain. However, it appears that the Committee
subsidized, to varying degrees, one or several of the candidate
committees who participated in "Victory ’'86" by paying a
portion of that candidate’s share of the program’s expenses.
These payments would represent coordinated expenditures by the
Committee which would be chargable against the Committee’s
coordinated expenditure limits for each of the benefited federal
candidates in accord with 2 U.S.C. § 44l1a(d). As noted above,
the Committee has not provided this Office with the total amount
or percentage of "Victory ’'86" expenses attributable to each of
the participants. Therefore, it is not known what portion of
each federal candidate’s share was paid by the Committee.

The Committee reported no coordinated expenditures on
behalf of any federal candidates in 1986. However, reports
filed with the Commission during 1986 show $201,537 in total
coordinated expenditures by the Republican Senatorial Campaign

Committee ("RSCC") on behalf of McCain, or almost double the

9. The respective share of "Victory ’86" expenses apparently paid

by each candidate is as follows: Kolbe - 6.2%, Stump - 2.4%,
McCain - 29.9%, Mecham - 5.2%, and Barr - 5.9%.




R8CC’s own limit, raising the possibility that the RSCC had
written authorization from the Committee to spend against the
latter’s coordinated expenditure liuit.lo

Given the expenditure by the Committee of over $95,000.00
in unreimbursed expenses for "Victory ’'86", the portion of
"Victory ’86" expenses paid by the Committee on behalf of Stump
and Kolbe may have exceeded the Committee’s coordinated
expenditure limit of $21,810 for Congressional candidates. 1In
addition, as noted above, there is some evidence that the RSCC
may have been authorized to spend against, and may have
exhausted, the Committee’s 44la(d) limit for Senatorial
candidates. Consequently, the payment by the Committee of any
portion of McCain’s share of "Victory ’'86" expenses may have
resulted in excessive coordinated expenditures by the Committee,
thereby resulting in an additional violation of 2 U.S.C.
§ 44la(f). Therefore, this Office proposes sending
interrogatories to the Committee to determine which receipts by
the Committee were intended as reimbursements for "Victory ‘86",
and what portion, if any, of each candidate’s share of the
expenses of "Victory ’'86" was paid by the Committee.

With regard to the Commission’s earlier reason to believe
findings pertaining to violations by the Committee of 2 U.S.C.
§ 44la(f), as a result of the receipt of excessive
contributions, and of 11 C.F.R. § 102.5, there are remaining

questions concerning the receipt of $11,150.00 from one of the

10. Question 5 of the attached interrogatories addresses this
issue.




unregistered committees, the Mecham Committee, for a "Candidate
Tabloid®". The attached interrogatories also.aik the Committee
to provide information about the nature of this receipt from the
Mecham Committee.

III. RECORRENDATIONS

1. Approve the attached letter and interrogatories.

Lawrence M. Noble
General Counsel

I'.;;ﬁ(d

Date
Associate| General Counsel

Attachments

l. Committee Response to Commission’s Additional
Interrogatories
Response to RFAI by Kolbe Committee

2
3 Interrogatories
4 Letter
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GENERAL COUNSEL é”&/

MARJORIE W. EMMONS/DELORES HARRIS
COMMISSION SECRETARY

JANUARY 26, 1990

MUR 2611 - GENERAL COUNSEL'S REPORT
DATED JANUARY 22, 1990

The above-captioned document was circulated to the

Commigssion on Wednesday, January 24, 1990 at 11:00 a.m.

Objection(s) have been received from the Commissioner (s)

as indicated by the name(s) checked below:

L 5 p X
Commissioner Aikens =

Commissioner Elliott

Commissioner Josefiak

Commissioner McDonald

Commissioner McGarry

Commissioner Thomas

This matter will be placed on the meeting agenda

for Tuesday, January 30, 1990 .

Please notify us who will represent your Division before the

Commission on this matter.




_BEFORE THE PEDERAL ELECTION COMMISSION

In the Natter of

: MUR 2611
Republican State Committee of Arizona
and Susan Bitter-Smith, as treasurer
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CERTIFICATION
o
n I, Marjorie W. Emmons, recording secretary for the
O Federal Election Commission executive session of January 30,
a\] 1990, do hereby certify that the Commission decided by a
w vote of 4-2 to approve the letter and interrogatories
™ attached to the General Counsel’s report dated January 22,
1990.
v
- Commissioners Josefiak, McDonald, McGarry, and
i Thomas voted affirmatively for the decision; Commissioners
o Aikens and Elljiott dissented.

Attest:

;;¢ F/L/9 79 Z&wyﬂuu>1)Z;%Z%&%zd
¢ Date C/' Marjorie W. Emmons

retary of the Commission




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

February 12, 1990

Mitchell C. Laird, Esquire
Laird & Schneck P.C.

13711 Camino del Sol

Sun City West, Arizona 85375

RE: MUR 2611
Republican State Committee
of Arizona and
David L. Hanna, as
treasurer
Dear Mr. Laird:

On May 17, 1988, the Federal Election Commission found
reason to believe that your client violated 2 U.S.C. § 44la(f),
a provision of the Federal Election Campaign Act of 1971, as
amended and 11 C.F.R. § 102.5, a provision of the Commission’s
regulations. Information has arisen as a result of the
Commission’s investigation into the alleged violations which
indicates that your client may have made coordinated
expendi.ures during 1986 in excess of the limits contained at
2 U.S.C. § 44l1a(d) in violation of 2 U.S.C. § 441a(f).

Please respond to the enclosed interrogatories propounded
with respect to this matter. Statements should be submitted
under cath. All responses to the enclosed interrogatories must
be submitted to the General Counsel’s office within 15 days of
your receipt of this letter. Any additional materials or
statements you wish to submit should accompany your response.

Requests for extension of time will not be routinely
granted. Requests must be made in writing at least five days
prior to the due date of the response and specific good cause
must be demonstrated. In addition, the Office of the General
Counsel ordinarily will not give extensions beyond 20 days.




Mitchell C. Liird;'tiquite
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If you have any questions, please contact Karen Powell, the
attorney assigned to this matter, at (202) 376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

Associate General Counsel

Enclosures:
Interrogatories
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

: )
" )
Republican State Committee of Arizona ) MUR 2611
and David L. Hanna, as treasurer )

INTERROGATORIES
Mitchell C. Laird, Esquire
Laird & Schneck P.C.

13711 Camino del Sol
Sun City West, Arizona 85375

In furtherance of its investigation in the above-captioned
matter, the Federal Election Commission hereby requests that you
submit answers in writing and under oath to the questions set

forth below within 15 days of your receipt of this request.

INSTRUCTIONS

In answering these interrogatories, furnish all documents
and other information, however obtained, including hearsay, that
is in possession of, known by or otherwise available to you,
including documents and information appearing in your records.

Each answer is to be given separately and independently, and
unless specifically stated in the particular discovery request,
no answer shall be given solely by reference either to another
answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or
knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown
information.
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Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories, describe such
items in sufficient detail to provide justification for the
claim. Each claim of privilege nust specify in detail all the
grounds on which it rests. .

The following interrogatories are continuing in nature so as
to require you to file supplementary responses or amendments
during the course of this investigation if you obtain further or
different information prior to or during the pendency of this
matter. Include in any supplemental answers the date upon which
and the manner in which such further or different information
came to your attention.

DEFPINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

y

é

"You" shall mean the named respondent in this action to whom
these discovery requests are addressed, including all officers,
employees, agents or attorneys thereof.

2

"Persons” shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee, association, corporation, or any other type of
organization or entity.

"Document” shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings and
other data compilations from which information can be obtained.

U4-085

9

"Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of
pages comprising the document.

"Identify" with respect to a person shall mean state the
full name, the most recent business and residence addresses and
the telephone numbers, the present occupation or position of such
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person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be
out of their scope.

INTERROGATORIES

In responding to these interrogatories and requests for
production of Documents, please refer to the Commission’s
additional interrogatories dated November 17, 1988 and the
Committee’s response thereto (Attachment A).

1. 1In your response to question 2e of Attachment A regarding the
making of expenditures and reimbursements for "Victory ’86", you
refer to a written agreement previously forwarded to the
Commission. The referenced document concerned the allocation of
contributions and expenses among the Committee and the Jon Kyle
and Jay Rhodes committees with respect to a joint fundraiser
called Path to Victory ’'86 held on October 24, 1986.

a) Was it your intent to state that the agreement entered
into by the participants in "Victory ’'86" was the same as or
similar to the joint fundraiser agreement for Path To Victory
'86.
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b) If you did not intend to state that the "Victory ’86
agreement was the same as the joint fundraiser agreement, please
provide the agreement entered into by the participants in
"Victory ’'86".

l

7

2. Please provide the pro rata share of expenses for each
participant in "Victory ’86" which is referred to in your
response to question 2f of Attachment A.

3. Please state the total amount of "Victory ’86" expenses
reimbursed by each of the participants. Please identify any
amounts not paid directly to the Committee by the participant.
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Mitchell C. Laird, Esquire
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4. Reports filed by the Committee (Attachment B) show that the
Committee received funds throughout 1986 from the principal
campaign committees of the candidates identified by the Committee
as participants in the "Victory '86" program. These receipts
were itemized variously as reimbursements, and as being for get
out the vote activities, absentee ballot programs, a candidate
tabloid, and for "Victory ’'86" programs.

a) Referring to Attachment B, please identify any receipts
from participants in the "Victory ’'86" program which were not
reimbursements for the "Victory ’'86" program. Please state
whether these receipts were reimbursements for other Committee
activities. If reimbursements for other activities, please state
the amount and purpose of the expense incurred by the Committee
and whether the Committee received full reimbursement from the
persons who benefited from the Committee’s expenditure.

b) Please explain the circumstances surrounding the
Committee’s receipt, itemized on page 3 of Attachment B, of
$11,150.00 from the Mecham Committee for a "Candidate Tabloid"?

c) Please identify any cther receipts from participants in
the "Victory ’86" program which were intended as reimbursements
for "Victory ’'86" expenses but which are not included in
Attachment B.

5. State whether the Committee authorized the National
Republican Senatorial Committee to spend against the Committee’s
coordinated party expenditure limit (2 U.S.C. § 441la(d) in
connection with the Senatorial campaign of John McCain. If so,
provide the written agreement that contained this authorization.




~N
On
O
~
wn
a0
o
<

g

l

' BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter ot‘ Yy MUR 2611

TO:

- e )

).
INTERROGATORIES
AND ANSWERS THERETO

Mitchell C. Laird, Esquire
Mitchell C. Laird, P.C.
Missouri Commons, Suite 230
1440 Rast Missouri Avenue
Phoenix, Arizona 85014-2405

In furtherance 9f its investigation in the above-captioned

matter, the Federal Zlection Commission hereby requests that sou

submit answers in writin3j and under oath to the guestions set

forth below within 15 days >f your receipt of this request.

1.

Pleas2 provide the Office of the General Counsel with an
executed copy of the written ajreement entered into by the
participants in tihe joint fundraiser callad "Path to Victor,
'36"™ which was held on October 24, 1935.

In a letter datad July 5, 1933, the Res.olican State
Committee of Arizona (the "Committee") :ta-es that the
monies received from the Xolbe for Con;-2s55 Committee and
the Bob Stump clection Committee "were m2rely reimbursemenc:i
for expenditures incurred oy or oa behali of each candidacze.
Several candidates jot togetner for the purpose of economy
and efficiency and shazed th2 expens2 oL a phaone lank aad
certain other expenses. Zach candidate paid a pro-rata
share of the expense and tae accounting w~as randlad tarousn
the committee accounting system."

(a) Was there an organized pc¢ojram i1n wiich expanses were
shared by various 3Jroups and candidates? If so, what
was the name and natura of the projram?

Please provide a copy of the script rfor tha paone sanx.

Please identify all of the candidates who saaced the
expenses referenced in the Committee's response.
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Please list all of the expenses incucced in connection
with the program for which the asserted caimbucsements
were received.

Please describe the arrangement agreed upon by tae
Committee and the candidate committees with regard to
the making of expenditures and of :zeimbuzsements
related to this program.

Please describe tie accounting system utilized to
determine the pro-cata share for each candidate for
this progran.

Were the specific amounts owed by each candidate
determined prior to or after expenditures for the
program ware made by the Committee?

In connection with the program, please state tihe amount
paid from the Committee's federal account. 3tate the
amount paid f:zom tia2 Committee's non-faderal account.
How was it determined now nmuch each account would pay?

Please describe in detail the function and structure oi
Victory '86, the projram identified and generally described
in correspondencz from Joan C. Hinz, EZxecutive Director of
the Committee to Willian 4. Kelley, Tr2asurer of the Kolbe
for Congress Committee on September 5, .333. Include
information concerninj the duration of :=1e progcam, now
funds for the »rogram wWw2rce so0licitad ani how tae expenses
were allocated to the various participz-ts.

In the affidavit signed oan July &, 1933, o5y tae Committee's
treasurer, 3usan Bitta:-3mith, the response numbdered 3.a.
states the funds transi=arred from tAe Coamizt2e's faderal
account to the non-f2deral account were .deatified as
follows:

Qe
ae

-

The House Victory Funi 2,539
Arizona Senatea Repuoliican

Campaign Committee 3
Mecham for Governer 311,9%)
Mohave County Repuolican

Committee 3 2,333
321,430

5,534

(a) Please descride t=2 anature of the Iouse Victory Fund,
who was involved ia the program, and waether it made
expenditures [a connaction witih fela:al 2lections.
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of..
Republican State
Committee of Arizona
and Susan Bitter-
Smith, as treasurer

ANSWERS TO INTERROGATORIES

In answer to the interrogatories propounded in the above
referenced matter, the Respondent responds as follows:

1. While it has been reported that signed copies of the
written agreement entered into by the participants of the
joint fund raiser called Path Victory '86 were seen by
certain employees of the Arizona Republican Party,
Respondent cannot, after a diligent search, locate a
signed copy at the present time. It is our understanding
that the Agreement, which was already forwarded, regarding
this fund raiser, was a true and correct copy of the one
which was signed.

The program was called Victory '86. The program was
designed by the National Republican Committee. It
operated as outlined by the National Committee. The basic
format was to provide phone banks in a "get out the vote"
effort. In addition, there was a strong effort regarding
absentee ballots. The idea was to get a greater number
of Republicans to vote in the election. It was the
Arizona Republican Party's understanding that this entire
program received FEC approval by the National Committee.

After a diligent search, it was .-not possible to locate a
script for the phone bank. However, in discussing the
matter with persons familiar with the script, it was
described as a typical "get out the vote" script. It
might have gone something like this:

We would appreciate your making the
effort to vote. There are some dgreat
candidates for offices in Arizona which
we would appreciate your considering.
They are (whereupon a list of Republican
candidates was presented).

John Colbe, John McCain, Burt Barr, Evan Mecham, and Bob
Stump.

See Exhibit "A" attached hereto and incorporated herein.

See the written agreement previously forwarded to FEC
regarding the joint fund raiser.
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a.t Apparently no exact formula was used in determining the
pro rata share for each candidate. However, a cost
benefit analysis was done in advance of the program with
each of the participants agreeing to a predetermined pro
rata share based on Jjoint discussions and meetings
regarding the relative cost benefit to the various
candidates.

Each person made a commitment to his or her pro rata share
prior to the program.

2.h. Until January 1987, virtually all monies received by the
Arizona Republican Party were deposited into the federal
account and all bills paid from it. No Victory '86
expenses were paid from a non federal account. The reason
for this procedure was that the new bookkeeper, Jodi
Smith, was advised by the previous bookkeeper that this
was the appropriate way to handle all monies. Since that
time, the FEC has advised the Arizona Republican Party to

= the contrary. Upon receiving that advice from the FEC,
the procedure has been changed to comply with FEC
= requirements.

/

3. The Victory '86 program was operated as designed by the
National Republican Committee as previously described
herein. The program operated basically from September
through November of 1986. A mailer was used to solicit
funds from Republican supporters <for the Victory '86
campaign.

2

4 0 35

4.a. The House victory fund was a part of the Victory '86

progran. It was designed to help state 1legislative
candidates from the Republican Party. There were no
federal candidates involved in the program. It made no
expenditures in connection with federal elections.

v

The transfers were not made due to an oversight by an
overworked, undertrained, new bookkeeping department.
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JERARY L. STEELE
ROBEART P. LINDFORS""
CALBO ADMITTED IN TEXAB

MILBURN N. COOPER

**ALSO ADMITTED IN ILLINOIS OF CounNseL

March 6, 1990

Ms. Sandra Dunham
FEDERAL ELECTION COMMISSION
Washington, D.C. 20463

Re: The MUR 2611
Republican State
Committee of Arizona and
David L. Hanna, as treasurer

1E:0IRY 21 ¥VH 06

Dear Ms. Dunham:

Enclosed herewith are the interrogatories together with
the answers thereto, you sent to my office, which have been
provided to me by Kurt Davis, Executive Director of the Arizona
Republican Party and by Jodi Smith, Bookkeeper for same.

Should you have any questions or comments, please do not
hesitate to call or write.

Sincerely, b4
=
LAIRD & SCHNECK, P.C. ;5
~
M1tchell c. La1rd w
Attorney at Law S
MCL/sc
Enclosure

XCc: Mr. Burt Kruglick
Mr. Kurt Davis
Ms. Jodi Smith
Mr. Joe Abate, Esquire

MITCHELL C. LAIRD LAW OFFICES 1440 BAST MISISOUNI AVENUE

JEFFREY M. SCHNECK" LA'RD & &HNECK P.C. MISSOUR! COMMONS, BUITE 280

PHOENIX, ARIZONA 88014-2408
(80R) 277-8761 * FAX (602) 277-8260
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In the Matter of

Republican stffi
and David L. liiht.

TO: Mitchell C. Ll-fﬂ.
Laird & Schneck P.C.
13711 Camino del Sol
Sun City ublt, lrlnonl 05315

In furtherance of its 1nvﬁ§tiqgtion in the above-captioned
matter, the rederal Election co-insion hotoby requests that you
submit answers in writing and under ocath to the questions set

forth below within 15 days of your receipt of this reguest.

INSTRUCTIONS

In answering these interrogatories, furnish all documents
and other information, however obtained, including hearsay, that
is in possession of, known by or otherwise available to you,
including documents and information appearing in your records.

Each answer is to be given separately and independently, and
unless specifically stated in the particular discovery request,
no answer shall be given solely by reference either to another
answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable of
furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or
knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown
information.
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mhu tollowing 1ntortogatoritsgt:¢ enat,ﬁulnq in nature so as
to require you to file supplementary responses or amendments
during the course of this investigation if you obtain further or
different information prior to or duning the pendency of this
matter. Include in any supplemental answers the date upon which
and the manner in which such further oz diltorcnt information
came to your attention.

osrtu!!!o-g

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:
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"You" shall mean the named respondent in this action to whom
these discovery requests are addressed, including all officers,
employees, agents or attorneys thereof.

"Persons” shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee, association, corporation, or any other type of
organization or entity.

"Document” shall mean the original and all non-identical
copies, including drafts, of all papers and records of every type
in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings and
other data compilations from which information can be obtained.

0408527
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"Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of
pages comprising the document.

"Identify" with respect to a person shall mean state the
full name, the most recent business and residence addresses and
the telephone numbers, the present occupation or position of such
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pecson, tho nature of the connoction or anloctntion thut person
has to lnx party in this procooding. 1f thptgcrlon to be :
identified is not a natural person, uv!dn e legal and trade
names, the address and telephone n £, and the full names of
both the chief executive officer and thl agent designated to
receive service of process for such p'rsou. :

"And” as well as "or" shall be eonltrucd diljunctlvcly or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may othcrwi:o be construed to be
out of their scope.

INTERROGATORIES

In responding to these interrogatories and requests for
production of Documents, please refer to the Commission’s
additional interrogatories dated November 17, 1988 and the
Committee’s response thereto (Attachment A).
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1. 1In your response to question 2e of Attachment A regarding the
making of expenditures and reimbursements for "Victory ’'86", you
refer to a written agreement previously forwarded to the
Commission. The referenced document concerned the allocation of
contributions and expenses among the Committee and the Jon Kyle
and Jay Rhodes committees with respect to a joint fundraiser
called Path to Victory ’'86 held on October 24, 1986.

a) Was it your intent to state that the agreement entered
into by the participants in "vVictory 86" was the same as or
similar to the joint fundraiser agreement for Path To Victory
'86.

O 4 -0BUS"2 7

b) If you did not intend to state that the "Victory ‘86
agreement was the same as the joint fundraiser agreement, please
provide the agreement entered into by the participants in

"Victory ’'86".
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2. Please provide the pro rata share of expenses for each
participant in "Victory ‘86" which is referred to in your
response to question 2f of Attachment A.

3. Please state the total amount of "Victory ‘86" expenses-
reimbursed by each of the participants. Please identify any
amounts not paid directly to the Committee by the participant.



4. Reports filed by the Committee (Attachment B) show that the
Committee received funds throughout 1986 from the principal =
campaign committees of the candidates identified by the Committee
as participants in the "victory ’86" program. These receipts
were itemized variously as reimbursements, and as being for get
out the vote activities, absentee ballot programs, a candidate
tabloid, and for "victory ’'86" prograsms.

a) Referring to Attachment B, please identify any receipts
from participants in the "victory 86" program which were not
reimbursements for the "victory ’86" program. Please state
whether these receipts were reimbursements for other Committee
activities. If reimbursements for other activities, please state
the amount and purpose of the expense incurred by the Committee
and whether the Committee received full reimbursement from the
persons who benefited from the Committee’s expenditure.

b) Please explain the circumstances surrounding the
Committee’s receipt, itemized on page 3 of Attachment B, of
$11,150.00 from the Mecham Committee for a "Candidate Tabloid"?

c) Please identify any other receipts from participants in
the "victory ’'86" program which were intended as reimbursements
for "Victory '86" expenses but which are not included in
Attachment B.

5. State whether the Committee authorized the National

Republican Senatorial Committee to spend against the Committee’s
coordinated party expenditure limit (2 U.S.C. § 441a(d) in
connection with the Senatorial campaign of John McCain. If so,
provide the written agreement that contained this authorization.
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 ENTERBOGATORIES
AND ANSWERS THERETO

TO: Mitchell C. Laird, Esquire
Missouri Commons, Suite 250
1440 Rast Missouri Avenue

Phoenix, Arizona 85014-2405% ’

In furtherance of its investigation in the above-captioned:
matter, the Federal Zlection Commission hereby requests that sou
submit ansgwers in writing and under oath to the guestions set
forth below within 15 days of your receipt of this request.

1. Please provide the Office of the General Counsel with an
executed copy of the written agreement entered into by the
participants in the joint fundraiser called "Path to Victocy
'36" which was held on October 24, 1985.

In a letter dated July 6, 1933, the Repiolican State
Committee of Arizona (the "Committee") states that the
monies received from the Kolbe for Con;:2s55 Committee and
the Bob Stump Election Committee "were merely reimbursemencs
for expenditures incurred by or on behali of each candidate.
Several candidates got together for the purpose of economy
and efficiency and shared tha expens2 of a phone opank and
certain other expenses. IZach candidate paid a pro-rata
share2 of the expense and tie accountinjg w~as nandlad throuj:
the committee accounting system."

(a) Was there an or3anized projgram in which expanses were
shared by various 3roups and candidates? If so, what
was the name and nature of the projram?

Please provide a copy of the script for the phone osanx.

Please identify all o5f the candidates who shaced the
expenses referenced in the Committee's response.
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Please list all of the expenses incucced in connection
vith the prograa for which the asserted reimbucsaments
vwere received. '

Please describe the acrangement agceed upon dy the
Committes and the candidate committees with regard to
the making of expenditures and of :ceimbursements
related to this progranm.

Plea3e desccibe the accounting system utilized to
determine the pro-cata share for each candidate for
this srogram.

Were the specific amounts owed by each candidate
determined prior to or after expenditures for the
program ware made by the Committee?

In connection with the program, please state the aiaount
paid from the Committee's federal account. State the
amount paid fcom tihe Committee's non-federal account.
How was it determined how much each account would pay?

Please describe in detail the function and structure of
Victory °'85, the projcram identified and generally described
in correspondencz from Jon C. Hinz, Executive Director of
the Committee to William Y. Kelley, Treasurer of the Kolbe
for Congress Committee on September 5, .9356. Include
information concerning the duration of :he 2rogcam, how
funds for the program wecre solicited a~J how the expenses
were allocated to the various participaats.

In the affidavit signed on July 6, 1933, 5y tahe Committee's
treasurer, Susan Bitter-Smith, the response numbered 3.a.
states the funds transferred from tiAe Committee's federal
account to the non-federal account were ideatified as
follows:

The House Victocry Fund 2,339

Arizona Genate Repuvlican

Campaign Committee 5,339

Mecham for Governer 11,52

Mohave County Repudlican

Committee 3 2,309
$21,430

(a) Please descrioe the nature of the louse Victory Fund,
who was involved in the program, and wnether it made
expenditures in connection witi feleral electioas.
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of- .
Republican State
Committee of Arizona
and Susan Bitter-
Smith, as treasurer
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ANSWERS TO INTERROGATORIES

In answer to the interrogatories propounded in the above
referenced matter, the Respondent responds as follows:

1. While it has been reported that signed copies of the
written agreement entered into by the participants of the
joint fund raiser called Path Victory '86 were seen by
certain employees of the Arizona Republican Party,
Respondent cannot, after a diligent search, locate a
signed copy at the present time. It is our understanding
that the Agreement, which was already forwarded, regarding
this fund raiser, was a true and correct copy of the one
which was signed.

T2 2

2.a. The program was called Victory '86. The program was
designed by the National Republican Committee. It
operated as outlined by the National Committee. The basic
format was to provide phone banks in a "get out the vote"
effort. 1In addition, there was a strong effort regarding
absentee ballots. The idea was to get a greater number
of Republicans to vote in the election. It was the
Arizona Republican Party's understanding that this entire
program received FEC approval by the National Committee.

2

2.b. After a diligent search, it was .-not possible to locate a
script for the phone bank. However, in discussing the
matter with persons familiar with the script, it was
described as a typical "get out the vote" script. It
might have gone something like this:

O 40385
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We would appreciate your making the
effort to vote. There are some great
candidates for offices in Arizona which
we would appreciate your considering.
They are (whereupon a list of Republican
candidates was presented).

John Colbe,
Stump.

John MccCain, and Bob

Burt Barr, Evan Mechanm,

See Exhibit "A" attached hereto and incorporated herein.

See the written agreement previously forwarded to FEC
regarding the joint fund raiser.
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Apparently no exact formula was used in determining the
pro rata share for each candidate. However, a cost
benefit analysis was done in advance of the program with
each of the participants agreeing to a predetermined pro
rata share based on 3joint discussions and meetings
regarding the relative cost benefit to the various
candidates.

Each person made a commitment to his or her pro rata share
prior to the program.

Until January 1987, virtually all monies received by the
Arizona Republican Party were deposited into the federal
account and all bills paid from it. No Victory '86
expenses were paid from a non federal account. The reaason
for this procedure was that the new bookkeeper, Jodi
Smith, was advised by the previous bookkeeper that this
was the appropriate way to handle all monies. S8ince that
time, the FEC has advised the Arizona Republican Party to
the contrary. Upon receiving that advice from the FEC,
the procedure has been changed to comply with FEC
requirements.

The Victory '86 program was operated as designed by the
National Republican Committee as previously described
herein. The program operated basically from September
through November of 1986. A mailer was used to solicit
funds from Republican supporters for the Victory '86
campaign.

The House victory fund was a part of the Victory '86
program. It was designed to help state legislative
candidates from the Republican Party. There were no
federal candidates involved in the program. It made no
expenditures in connection with federal elections.

The transfers were not made due to an oversight by an
overworked, undertrained, new bookkeeping department.
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
Republican State
Committee of Arizona
and David L. Hanna,
as treasurer

ANSWERS TO INTERROGATORIES

In answer to the interrogatories propounded in the above
referenced matter, the Respondent responds as follows:

l1a). The written agreement for Victory '86 is not the same as the
one for Path to Victory '86. Path to Victory '86 was a joint
fundraiser with only three participants: Kyl, Rhodes &
Arizona Republican Party. Victory '86 was our 1986 election
plan and included participants as outlined in the next
section.

After a thorough search of our files, we have not been able
to locate the written agreement. The persons now working at
the Republican State Committee are not the same as those
working at the time of Victory '86. However, after talking
to persons formerly with the Committee, it was determined that
the agreement was as set forth below in response to question
2. It is the policy of the Arizona Republican Party not to
support one republican over another, therefore, only
candidates who were running unopposed in the primary
participated in Victory '86 up to that day. These were John
McCain and Burton Barr. Sometime after the agreement began
to operate Mecham announced against Burton Barr. After
Primary Day participants in the plan were John McCain, Jim
Kolbe, Bob Stump, and the Arizona Republican Party.

After talking to persons formerly with the Committee, it
appears that expenses were allocated as follows:

- 1/2 allocated to the Arizona Republican Party as the
program was essentially party building.
1/4 allocated to John McCain's campaign, as he was a
statewide federal candidate.
1/4 allocated to congressional candidates to be split
evenly between those who chose to participate.

However, congressional candidates were not joining the program
until after the primary and at their option. Any shortfall
was to be picked up by state level candidates benefited by the
Victory '86 program.

Actual reimbursements from participants breaks down as
follows:
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Re-Elect Jim Kolbe to Congress $12,000.00
Bob Stump Election Committee 4,250.00
State level candidate (Burton Barr) 11,250.00
Arizona Republican Party funds & party
building transfers from other committees 117,030.00
$144,530.00

Additional direct payments were made by John McCain for Senate
to Campaign Technologies, a subcontractor who ran a phone bank
on Central Avenue in Phoenix. Other direct payments may have
been made. The State Committee does not currently have
information on the amount of such direct contributions.

The following receipts on Attachment B were not for Victory
'86 program:

Reimbursement of expenses incurred by the Arizona Republican
Party for generation of computer printouts from a registered
voter data file, costs averaged over a two year election cycle
and applied on a per thousand name/ per type of print out
material used basis:

£

Burton Barr Good Government Committee 4/22/86
Burton Barr Good Government Committee 5/15/86
*Kolbe for Congress 2/7/86
*Re-Elect Jim Kolbe to Congress 7/3/86
*Re-Elect Jim Kolbe to Congress 7/17/86
*Re-Elect Jim Kolbe to Congress 8/4/86
*Kolbe for Congress 4/7/86

N

5553828
8888888

*Note Re-Elect Jim Kolbe to Congress & Kolbe for Congress are
the same Committee and line 15 FEC report year to date totals
reflect this.

Reimbursements for exact cost of refreshments at Mandatory
state meeting 1/86:

John McCain for Senate 2/1/86 262.83
Bob Stump Election Committee 2/13/86 262.83

Reimbursement for cost of meal? not known at this time, but
as funds are federally acceptable, it could even be considered
as a contribution:
Kolbe for Congress 3/3/86 10.00
Contributions:
**Mecham for Governor 10/3/86 540.00
Burton Barr Re-~Election Committee 4/3/86 2,000.00
Bob Stump Election Committee 3/19/86 800.00

**Later transferred to Non-federal account.




Reimbursement for part of the cost of candidate tabloid (see
section 4b):

Mecham for Governor 10/8/86 10,000.00
Mecham for Governor 10/14/86 11,1%0.00

4b). The actual total for Mecham for Governor of $21,150.000
(typographical error on the report they refer to was later
corrected by amended FEC report) was to cover cost of state
level candidates supported in the candidate tabloid (Document
C, enclosed). Please note, this was not a Victor '86 program.
It was separate from that. Total cost of the tabloid was
$39,067.47. This paper supported 1 Presidential, 1 U.S.
Senate, 5 U.S. Congress, 1 Gubernatorial, 1 State Attorney
General, 1 State Treasurer, 1 State Superintendent of Public
Instruction, 1 State Corporation Commission (6 year), 1 State
Corporation Commission (2 year), 1 State Mine Inspector, 17
of 30 State Senate and 31 of 60 State Representative
candidates, for a total of 3 federal election support points
and 8 1/12 state election points or 11 1/12 altogether. This
means $28,492.82 of the total cost of the tabloid was for
state elections. Mecham's committee reimbursed us $21,150.00
and the balance was picked up by the state party.

All receipts from participants in Victory '86 which were
intended as reimbursements for Victory '86 programs are
included as items on Attachment B.

Yes, the Arizona Republican Party authorized the National
Republican Senatorial Committee to spend against our
coordinated party expenditure limit (see Exhibit "A" attached
hereto.)
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BUR'TON S. KRUQLICK
Mate Chalrman

Mr. Greg Graves

Deputy Political Director

National Republican Senatorial Committee
440 First Street, N.W., Suite 600
Washington, D.C. 20001

Dear Greg:

In reply to your letter of May 17, 1985, enclosed {s the agency agreement
form which will permit the NRSC to serve as the agent of the Arizona
Republican Party for the 1986 U.S. Senate election race.

The official name of the party is the Arizona Republican Party rather
than the Arizona Republican State Comm{ittee.

1f 1 may be of further service, please do not hesitate to contact me,
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Sincere}y.
‘.:(M':\é"») AN E

Burton S. Krug1{fk Chairman
Ar{izona Republican Party
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Enclosure

EXHIBIT "A"




AGREEMNERLT
By this agreement, the Arizona Republican State Comnittee
authozrizes th§ National Republican Senatorial Committee to
serve as the agent of the Ar{zopa Republican State Committee
for the purpose of making one~hundred pe:conf of the expend-
itures allowed under 2 U.5.C. 44la(d)(3) in the State of
~Arizona for the 1986 election for the United

States Senate.

By signature below, _____Burton S, Kruglick __ __
hereby represents that s/he is authorized to enter into

this agreement.

/Mm/ﬂ

‘State Chairman

National Republidgn
Senatorial Committee

S $T o205

Date ' Date

EXHIBIT "A"
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BEFORE THE FEDERAL ELECTION COMNNISSBION
In the Matter of

Republican State Committee of Arizona MUR 2611
and David L. Hanna, as treasurer

COMPREHENSIVE INVESTIGATIVE REPORT

I. BACKGROUND
The Reports Analysis Division ("RAD") referred the

Republican State Committee of Arizona and Susan Bitter-Smith, as
treasurer (the "Committee") to the Office of the General Counsel
for its receipt during 1986 of contributions from
28 unregistered committees, including an excessive contribution
from the unregistered Mecham for Governor Committee, and its
receipt of apparently excessive contributions from two federal
candidate committees, the Re-elect Jim Kolbe to Congress
Committee and the Bob Stump Election Committee. On May 17,
1988, the Commission found reason to believe that the Committee
violated 2 U.S.C. § 441a(f) and 11 C.F.R. § 102.5(a) and
approved interrogatories to be sent to the Committee. On
November 17, 1988 and January 31, 1990, the Commission approved
the sending of additional interrogatories to clarify certain
ambiguities surrounding the Committee’s receipt of funds in
connection with a program operated under the title "Victory
'86". The Committee responded to these interrogatories on

December 21, 1988 and March 6, 1990.




ANALYSIS

The Committee has provided information clarifying two of

the issues raised in the referral concerning its receipt of
contributions from 27 of the 28 unregistered committees and its
receipt of apparently excessive contributions from the Kolbe and
Stump committees; it now appears that the payments received from
the Kolbe and Stump committees were reimbursements rather than
contributions. However, this Office’s investigation has
revealed that the Committee may have made excessive coordinated
expenditures to three federal candidates in 1986, the above two
House candidates and Senatorial candidate John McCain, as a
result of its failure to receive complete reimbursements from
these candidates for Victory ’86 expenses.

The Committee’s responses to the Commission’s additional
interrogatories regarding the Victory ’86 program are ambiguous
and contradictory. It has become clear that the Committee did
not keep adequate records at the time of the transactions in
guestion and that, at present, the Committee is relying solely
on the personal recollection of individuals involved in these
ttansactions.l/ Consequently, it is apparent that the Committee
does not possess the information necessary to resolve certain of
the issues raised by the Commission’s findings of reason to

believe. Specifically, the Committee has been unable to provide

1/ After reviewing the RAD referral report, this Office
recommended that the Commission authorize an audit of the
Committee’s accounts and reports. This recommendation was based
on numerous apparent errors and inconsistencies in the
Committee’s reports. On May 17, 1988, the Commission rejected
this Office’s request for an audit.
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satisfactory responses to questions concerning the total cost of

the victory '86 program (described in the General Counsel’s

Report dated January 22, 1990), the allocation of these costs

among the benefited candidates, and the total amount reimbursed
to the Committee or paid directly to vendors by the participants
for Victory '86 expenses.

Additional information may be in the possession of the
candidate committees who participated in the Victory '86
program. This information is necessary in order to determine
whether the Committee violated 2 U.S.C. § 44la(f) and 11 C.F.R.
§ 102.5. Therefore, this Office will pose questions to, and
request documents from, the Re-elect Jim Kolbe to Congress
Committee, the Bob Stump Election Committee, the John McCain for

Senate Committee, Burton Barr and Evan Mecham as witnesses only.

Lawrence M. Noble
General Counsel

Thany 151920 w. Foia
7 Lois © Lemnel | courecd

Staff Assigned: Anne Weissenborn




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

TO: LAWRENCE NOBLE
GENERAL COUNSEL

FROM: JORIE W. EMMONS/DELORES HARRIS
\) SECRETARY OF THE COMMISSION

DATE: MAY 17, 1990

SUBJECT: MUR 2611 - COMPREHENSIVE INVESTIGATIVE REPORT
DATED MAY 15, 1990

The above-captioned matter was received in the Commission

Secretariat at 4:19 p.m. on Tuesday, May 15, 1990

and circulated on a 24-hour no-objection basis at 11:00 a.m.

on Wednesday, May 16, 1990

There were no objections to the above-captioned matter.




FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

CERTIFIED NAIL
RETURN RECEIPT REQUESTED

Marvin Lassila, Treasurer
Bob Stump Election Committee
P.O. Box F

Tolleson, AZ 85353

MUR 2611
Dear Mr. Lassila:

The Federal Election Commission has the statutory duty of
enforcing the Federal Election Campaign Act of 1971, as amended.
The attached interrogatories are being sent in connection with
an investigation the Commission is conducting. The Bob Stump
Election Committee is not considered a respondent in this
matter, but rather a witness only.

Because this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provision of 2 U.S.C. § 437g(a)(12)(A) applies.
That section prohibits making public any investigation conducted
by the Commission without the express written consent of the
person with respect to whom the investigation is made. You are
advised that no such consent has been given in this case.
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Please submit the information under oath within 15 days of
your receipt of this letter.

If you have any questions, please contact Anne A.
Weissenborn, the Assistant General Counsel assigned to this
matter, at (202) 376-8200.

?

Sincerely,

Lawrence M. Noble
General Counsel

%o‘ /d-/
BY: Lois G. Lerner m—
Associate General Counsel

Enclosure
Interrogatories
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SEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

INTERROGATORIES

Marvin Lassila, Treasurer
Bob Stump Election Committee
P.O. Box F

Tolleson, AZ 85353

In furtherance of its investigation in the above-captioned
matter, the Federal Election Commission hereby requests that you
submit answers in writing and under oath to the questions set
forth below within 15 days of your receipt of this request.

INSTRUCTIONS

In answering these interrogatories, furnish all documents
and other information, however obtained, including hearsay, that
is in possession of, known by or otherwise available to you,
including documents and information appearing in your records.

Each answer is to be given separately and independently,
and unless specifically stated in the particular discovery
request, no answer shall be given solely by reference either to
another answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable
of furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or
knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown
information.
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Page 2

Should you claim a privilege with respect to any documents,
communications, or other items about which information is ‘
requested bi any of the following interrogatories, describe such
items in sufficient detail to provide justification for the
claim. Bach claim of privilege must specify in detail all the
grounds on which it rests.

The following interrogatories are continuing in nature so
as to require you to file supplementary responses or amendments
during the course of this investigation if you obtain further or
different information prior to or during the pendency of this
matter. 1Include in any supplemental answers the date upon which
and the manner in which such further or different information
came to your attention.

DEFINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the person to whom these discovery
requests are addressed, including all officers, employees,
agents or attorneys thereof.

"Persons” shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee, association, corporation, or any other type of
organization or entity.

"Document” shall mean the original and all non-identical
copies, including drafts, of all papers and records of every
type in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings and
other data compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of
pages comprising the document.

"Identify"” with respect to a person shall mean state the
full name, the most recent business and residence addresses and
the telephone numbers, the present occupation or position of
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altvin Llltila
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such person, the nature of the conndgtion or alsociation that :
person has to any party in this pzocpoding. 1f the person to be
identified is not a natural porson rovide the legal and trade
names, the address and telephone n g, and the full names of
both the chief executive officer and the agent dlliqnltad to
receive service of process for such person. :

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be
out of their scope.

INTERROGATORIES

1. Describe your participation in the Vvictory ’'86 program
operated by the Republican State Committee of Arizona ("the
Committee”) during 1986. State the date upon which you first
began to participate in the Victory ’86 program. Identify all
participants, including candidates, candidate committees, local
party committees, state party committees and national party
committees, who participated in the Victory ’86 program and the
dates of their participation.

2. Describe your participation in a phone bank operated by the
Committee for the purpose of voter identification and/or
get-out-the-vote activities during the 1986 general election.
Describe the relationship, if any, between the phone bank and
the victory ’'86 program. 1Identify all participants, including
candidates, candidate committees, local party committees, state
party committees and national party committees, who participated
in the phone bank and the dates of their participation.

3. Describe your participation in the Committee’s absentee
ballot activities. Describe the relationship, if any, between
the absentee ballot activities and the Victory ’'86 program.
Identify all participants, including candidates, candidate
committees, local party committees, state party committees and
national party committees, who participated in the absentee
ballot activities and the dates of their participation.

4. State whether your participation in the Victory ’'86 program
and the activities described in your responses to questions 2
and 3 ("phone bank and absentee ballot activity") included a
commitment to pay all or a portion of the expenses of such
program and activities. 1If so:

a) State whether this commitment was expressed in a formal
agreement and whether this agreement was in writing. Identify
all parties to this agreement.

b) State whether this commitment and any related agreement
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was entered into prior to the commencement of the program.

Sie Describe how Victory ’'86 program expenses and the phone
bank and absentee ballot activity expenses were paid.

6. State the total amount of Victory ’86 program expenses and
phone bank and absentee ballot activity expenses which you
agreed to pay or which were allocated to you by agreement.

a) If the expenses were allocated among the participants,
state how this was done.

b) State whether such an allocation was on a percentage
basis or based on the benefits each participant would receive
from the Victory ’'86 program and from the phone bank and
absentee ballot activities. If based on the benefits each
participant would receive, state how such benefits were
determined.

7. State the total amount of payments or reimbursements made
by you to the Committee for the Victory ’86 program and for
phone bank and absentee ballot activities.

8. sState the total amount of payments or reimbursements made by
you to persons other that the Committee, including all other
political committees or vendors, for the Victory ’'86 program and
for phone bank and absentee ballot activities.

9. With regard to payments made by you to vendors who provided
services in connection with the Victory ’86 program and phone
bank and absentee ballot activities, state whether you
contracted directly with such vendors or were billed directly by
such vendors. If you did not contract directly, or were not
billed directly, describe the arrangements which led to your
payment to such vendors.

REQUEST FOR PRODUCTION OF DOCUMENTS

1. Produce all documents referred to in your answers to the
above interrogatories

2. Produce a copy of all agreements entered into by you in
connection with the Victory ’'86 program or with phone bank and
absentee ballot activities.
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FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463
May 15, 1990

CERTIFIED MAIL

RETURN_ RECEIPT REQUESTED

Burton Barr

Barr PFor Arizona Committee
270 East Sierra Vista
Phoenix, AZ 85012

RE: MUR 2611

Dear Mr. Barr:

The Federal Election Commission has the statutory duty of
enforcing the Federal Election Campaign Act of 1971, as amended.
The attached interrogatories are being sent to you in connection
with an investigation the Commission is conducting. Barr for
Arizona Committee is not considered a respondent in this matter,

but rather a witness only.

Because this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provision of 2 U.S.C. § 437g(a)(12)(A) applies.
That section prohibits making public any investigation conducted
by the Commission without the express written consent of the
person with respect to whom the investigation is made. You are
advised that no such consent has been given in this case.

Please submit the information under oath within 15 days of
your receipt of this letter.

If you have any questions, please contact Anne A.
Weissenborn, the Assistant General Counsel assigned to this
matter, at (202) 376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

5;23;1;7 ~<§9(LZZ;<L,x¢4,//
BY: Lois G. Lerner /ém-

Associate General Counsel

Enclosure
Interrogatories
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BEFORE THE FEDERAL ELECTION CONNISSION

In the Matter of
MUR 2611

INTERROGATORIES
Burton Barr
Barr for Arizona Committee

270 East Sierra Vista
Phoenix, AZ 85012

In furtherance of its investigation in the above-captioned
matter, the Federal Election Commission hereby requests that you
submit answers in writing and under oath to the questions set
forth below within 15 days of your receipt of this request.

INSTRUCTIONS

In answering these interrogatories, furnish all documents
and other information, however obtained, including hearsay, that
is in possession of, known by or otherwise available to you,
including documents and information appearing in your records.

Each answer is to be given separately and independently,
and unless specifically stated in the particular discovery
request, no answer shall be given solely by reference either to
another answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable
of furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or
knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown
information.
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Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories, describe such
items in sufficient detail to provide justification for the
claim. Each claim of privilege must specify in detail all the
grounds on which it rests. A e

The following interrogatories are continuing in nature so
as to require you to file supplementary responses or amendments
during the course of this investigation if you obtain further or
different information prior to or during the pendency of this
matter. 1Include in any supplemental answers the date upon which
and the manner in which such further or different information
came to your attention.

DEFINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the person to whom these discovery
requests are addressed, including all authorized campaign
committees, and officers, employees, agents or attorneys
thereof.

"Persons” shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee, association, corporation, or any other type of
organization or entity.

"Document®™ shall mean the original and all non-identical
copies, including drafts, of all papers and records of every
type in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings and
other data compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of
pages comprising the document.

"Identify" with respect to a person shall mean state the
full name, the most recent business and residence addresses and
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the telephone numbers, the present occupation or position of
such person, the nature of the connection or association that
person has to any party in this proceeding. 1If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

*"And" as well as "or” shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be
out of their scope.

INTERROGATORIES

1. Describe the participation of your campaign in the Victory
'86 program operated by the Republican State Committee of
Arizona ("the Committee”) during 1986. State the date upon
which your campaign first began to participate in the Victory
'86 program. Identify all participants, including candidates,
candidate committees, local party committees, state party
committees and national party committees, who participated in
the Vvictory ’'86 program and the dates of their participation.

2. Describe the participation of your campaign in a phone bank
operated by the Committee for the purpose of voter
identification and/or get-out-the-vote activities during the
1986 general election. Describe the relationship, if any,
between the phone bank and the Victory ‘86 program. Identify
all participants, including candidates, candidate committees,
local party committees, state party committees and national
party committees, who participated in the phone bank and the
dates of their participation.

3. Describe the participation of your campaign in the
Committee’s absentee ballot activities. Describe the
relationship, if any, between the absentee ballot activities and
the Vvictory ’86 program. Identify all participants, including
candidates, candidate committees, local party committees, state
party committees and national party committees, who participated
in the absentee ballot activities and the dates of their
participation.

4. State whether the participation of your campaign in the
Victory ’'86 program and the activities described in your
responses to questions 2 and 3 ("phone bank and absentee ballot
activity") included a commitment to pay all or a portion of the
expenses of such program and activities. If so:

a) State whether this commitment was expressed in a formal
agreement and whether this agreement was in writing. 1Identify
all parties to this agreement.
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Burton Barr
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b) state whether this commitment and any related agreement
was entered into prior to the commencement of the program.

5% Describe how Victory ’86 program expenses and the phone
bank and absentee ballot activity expenses were paid.

6. State the total amount of Victory ’'86 program expenses and
phone bank and absentee ballot activity expenses which your
campaign agreed to pay or which were allocated to your campaign
by agreement.

a) If the expenses were allocated among the participants,
state how this was done.

b) State whether such an allocation was on a percentage
basis or based on the benefits each participant would receive
from the Victory ’'86 program and from the phone bank and
absentee ballot activities. 1If based on the benefits each
participant would receive, state how such benefits were
determined.

7. State the total amount of payments or reimbursements made
by your campaign to the Committee for the Victory ’86 program
and for phone bank and absentee ballot activities.

8. State the total amount of payments or reimbursements made by
your campaign to persons other that the Committee, including all
other political committees or vendors, for the Vvictory ’86
program and for phone bank and absentee ballot activities.

9. With regard to payments made by your campaign to vendors who
provided services in connection with the Victory ’'86 program and
phone bank and absentee ballot activities, state whether your
campaign contracted directly with such vendors or were billed
directly by such vendors. 1If you did not contract directly, or
were not billed directly, describe the arrangements which led to
your campaign’s payment to such vendors.

REQUEST FOR PRODUCTION OF DOCUMENTS

1. Produce all documents referred to in your answers to the
above interrogatories

2. Produce a copy of all agreements entered into by your
campaign in connection with the Victory ’86 program or with
phone bank and absentee ballot activities.
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FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463 ; :
May 15, 1990

CERTIFIED MAIL

RETURN RECEIPT REQUESTED

Evan Mecham

Mecham for Governor
8802 N. 61st Avenue
Glendale, AZ 85311

RE: MUR 2611

Dear Mr. Mecham:

The Federal Election Commission has the statutory duty of
enforcing the Federal Election Campaign Act of 1971, as amended.
The attached interrogatcries are being sent in connection with
an investigation the Commission is conducting. Mecham for
Governor is not considered a respondent in this matter, but

rather a witness only.

Because this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provision of 2 U.S.C. § 437g(a)(12)(A) applies.
That section prohibits making public any investigation conducted
by the Commission without the express written consent of the
person with respect to whom the investigation is made. You are
advised that no such consent has been given in this case.

Please submit the information under oath within 15 days of
your receipt of this letter.

If you have any questions, please contact Anne A.
Weissenborn, the Assistant General Counsel assigned to this

matter, at (202) 376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

A

BY: Lois G. Lerner
Associate General Counsel

Enclosure
Interrogatories
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BEFORE THE PEDERAL ELECTION COMMISSION

In the Matter of
MUR 2611

e g P

INTERROGATORIES
TO: Bvan Mechanm
Mecham for Governor

8802 N. 61lst Avenue
Glendale, ZA 85311

In furtherance of its investigation in the above-captioned
matter, the Federal Election Commission hereby requests that you
submit answers in writing and under oath to the questions set

forth below within 15 days of your receipt of this request.
INSTRUCTIONS

In answering these interrogatories, furnish all documents
and other information, however obtained, including hearsay, that
is in possession of, known by or otherwise available to you,
including documents and information appearing in your records.

Each answer is to be given separately and independently,
and unless specifically stated in the particular discovery
request, no answer shall be given solely by reference either to
another answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable
of furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or
knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown
information.
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Bvan Mecham

Page 2

Should you claim a privilege with respect to any documents,
communications, or other items sbout which information is
requested by any of the following interrogatories, describe such
items in sufficient detail to provide justification for the
claim. Each claim of privilege must specify in detail all the
grounds on which it rests.

The following interrogatories are continuing in nature so
as to require you to file supplementary responses or amendments
during the course of this investigation if you obtain further or
different information prior to or during the pendency of this
matter. 1Include in any supplemental answers the date upon which
and the manner in which such further or different information
came to your attention.

DEFINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as

follows:

"You" shall mean the person to whom these discovery
requests are addressed, including all authorized campaign
committees, and officers, employees, agents or attorneys
thereof.

"Persons"” shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee, association, corporation, or any other type of
organization or entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every
type in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings and
other data compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of
pages comprising the document.

"Identify" with respect to a person shall mean state the
full name, the most recent business and residence addresses and
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the telephone numbers, the present occupation or position of
such person, the nature of the connection or association that
person has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such petrson.

"And" as well as "or” shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be
out of their scope.

INTERROGATORIES

1. Describe the participation of your campaign in the Victory
'86 program operated by the Republican State Committee of
Arizona ("the Committee") during 1986. State the date upon
which your campaign first began to participate in the Vvictory
‘86 program. Identify all participants, including candidates,
candidate committees, local party committees, state party
committees and national party committees, who participated in
the Victory ’86 program and the dates of their participation.

2. Describe the participation of your campaign in a phone bank
operated by the Committee for the purpose of voter
identification and/or get-out-the-vote activities during the
1986 general election. Describe the relationship, if any,
between the phone bank and the Victory ’86 program. 1Identify
all participants, including candidates, candidate committees,
local party committees, state party committees and national
party committees, who participated in the phone bank and the
dates of their participation.

3. Describe the participation of your campaign in the
Committee’s absentee ballot activities. Describe the
relationship, if any, between the absentee ballot activities and
the Victory ’86 program. Identify all participants, including
candidates, candidate committees, local party committees, state
party committees and national party committees, who participated
in the absentee ballot activities and the dates of their
participation.

4. State whether the participation of your campaign in the
Victory ’'86 program and the activities described in your
responses to questions 2 and 3 ("phone bank and absentee ballot
activity”) included a commitment to pay all or a portion of the
expenses of such program and activities. If so:

a) State whether this commitment was expressed in a formal
agreement and whether this agreement was in writing. 1Identify
all parties to this agreement.
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b) State whether this commitment and any related agreement
was entered into prior to the commencement of the program.

5. Describe how Victory ’86 program expenses and the phone
bank and absentee ballot activity expenses were paid.

6. State the total amount of Victory ’86 program expenses and
phone bank and absentee ballot activity expenses which your
campaign agreed to pay or which were allocated to your campaign
by agreement.

a) If the expenses were allocated among the participants,
state how this was done.

b) State whether such an allocation was on a percentage
basis or based on the benefits each participant would receive
from the Victory ’86 program and from the phone bank and
absentee ballot activities. If based on the benefits each
participant would receive, state how such benefits were
determined.

7. State the total amount of payments or reimbursements made
by your campaign to the Committee for the Victory ’'86 program
and for phone bank and absentee ballot activities.

8. State the total amount of payments or reimbursements made by
your campaign to persons other that the Committee, including all
other political committees or vendors, for the Victory ‘86
program and for phone bank and absentee ballot activities.

9. With regard to payments made by your campaign to vendors who
provided services in connection with the Victory ’'86 program and
phone bank and absentee ballot activities, state whether your
campaign contracted directly with such vendors or were billed
directly by such vendors. 1If you did not contract directly, or
were not billed directly, describe the arrangements which led to
your campaign’s payment to such vendors.

REQUEST FOR PRODUCTION OF DOCUMENTS

1. Produce all documents referred to in your answers to the
above interrogatories

2. Produce a copy of all agreements entered into by your
campaign in connection with the Victory ’86 program or with
phone bank and absentee ballot activities.




 FEDERAL ELECTION COMMISSION
| WASHINGTON, D.C. 20463 May 15, 1990

CERTIFIED MAIL =
William H. Kelly, Treasurer
Kolbe for Congress

c/0 Kolbe '90

P.O. Box 31568

Tucson, AZ 85751

RE: MUR 2611

Dear Mr. Kelly:

The Federal Election Commission has the statutory duty of
enforcing the Federal Election Campaign Act of 1971, as amended.
The attached interrogatories are being sent in connection with
an investigation the Commission is conducting. Kolbe for
congress is not considered a respondent in this matter, but
rather a witness only.

Because this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provision of 2 U.S.C. § 437qg(a)(12)(A) applies.
That section prohibits making public any investigation conducted
by the Commission without the express written consent of the
person with respect to whom the investigation is made. You are
advised that no such consent has been given in this case.

Please submit the information under oath within 15 days of
your receipt of this letter.

1f you have any questions, please contact Anne A.
Weissenborn, the Assistant General Counsel assigned to this
matter, at (202) 376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

\Z-;.a a&-”sﬁ/z;"/q%: _»

Associate General Counsel

Enclosure
Interrogatories
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l!lﬁll THE FEDERAL ELECTION COMMISSION

In the Matter of
MUR 2611

INTERROGATORIES

William H. Kelly, Treasurer

Kolbe for Congress

P.O. Box 31268

Tucson, AZ 85751

In furtherance of its investigation in the above-captioned
matter, the Federal Election Commission hereby requests that you
submit answers in writing and under oath to the questions set

forth below within 15 days of your receipt of this request.

INSTRUCTIONS

In answering these interrogatories, furnish all documents
and other information, however obtained, including hearsay, that
is in possession of, known by or otherwise available to you,
including documents and information appearing in your records.

Each answer is to be given separately and independently,
and unless specifically stated in the particular discovery
request, no answer shall be given solely by reference either to
another answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable
of furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or
knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown
information.
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Should you claim a privilege with respect to any documents,
communications, or other items about which information is i
requested by any of the following interrogatories, describe such
items in sufficient detail to provide justification for the
claim. Each claim of privilege must specify in detail all the
grounds on which it rests.

The following interrogatories are continuing in nature so as
to require you to file supplementary responses or amendments
during the course of this investigation if you obtain further or
different information prior to or during the pendency of this
matter. 1Include in any supplemental answers the date upon which
and the manner in which such further or different information
came to your attention.

DEFINITIONS

For the purpose of these discovery requests, including the
instructicns thereto, the terms listed below are defined as
follows:

"You" shall mean the person to whom these discovery
requests are addressed, including all officers, employees,
agents or attorneys thereof.

"Persons" shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee, association, corporation, or any other type of
organization or entity.

"Document" shall mean the original and all non-identical
copies, including drafts, of all papers and records of every
type in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings and
other data compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of
pages comprising the document.
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"Identify" with respect to a person shall mean state the
full name, the most recent business and residence addresses and
the telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be

out of their scope.

INTERROGATORIES

operated by the Republican State Committee of Arizona ("the

Committee") during 1986. State the date upon which you first

began to participate in the Victory ’86 program. Identify all
o™ participants, including candidates, candidate committees, local
party committees, state party committees and national party
committees, who participated in the Victory ’86 program and the
dates of their participation.

M
Vo) 1, Describe your participation in the Victery ’86 program
~

Committee for the purpose of voter identification and/or

w

2@

o 2. Describe your participation in a phone bank operated by the
< get-out-the-vote activities during the 1986 general election.

Describe the relationship, if any, between the phone bank and the

= Victory ’'86 program. Identify all participants, including

—_— candidates, candidate committees, local party committees, state
party committees and national party committees, who participated

o in the phone bank and the dates of their participation.

3. Describe your participation in the Committee’s absentee
ballot activities. Describe the relationship, if any, between
the absentee ballot activities and the Victory ’'86 program.
Identify all participants, including candidates, candidate
committees, local party committees, state party committees and
national party committees, who participated in the absentee
ballot activities and the dates of their participation.

4. State whether your participation in the Victory ’'86 program
and the activities described in your responses to questions 2 and
3 ("phone bank and absentee ballot activity") included a
commitment to pay all or a portion of the expenses of such
program and activities. If so:
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a) State whether this commitment was expressed in a formal
agreement and whether this agreement was in writing. Identify
all parties to this agreement.

b) State whether this commitment and any related agreement
was entered into prior to the commencement of the program.

5. Describe how Victory ’86 program expenses and the phone bank
and absentee ballot activity expenses were paid.

6. State the total amount of Victory ’'86 program expenses and
phone bank and absentee ballot activity expenses which you agreed
to pay or which were allocated to you by the agreement.

a) 1f the expenses were allocated among the participants,
state how this was done.

b) State whether such an allocation was on a percentage
basis or based on the benefits each participant would receive
from the Victory ’86 program and from the phone bank and absentee
ballot activities. 1If based on the benefits each participant
would receive, state how such benefits were determined.

7. State the total amount of payments or reimbursements made by
you to the Committee for the Victory ’86 program and for phone
bank and absentee ballot activities.

8. State the total amount of payments or reimbursements made by
you to persons other than the Committee, including all other
political committees or vendors, for the Victory ’'86 program and
for phone bank and absentee ballot activities.

9. With regard to payments made by you to vendors who provided
services in connection with the Victory 86 program and phone
bank and absentee ballot activities, state whether you contracted
directly with such vendors or were billed directly by such
vendors. If you did not contract directly, or were not billed
directly, describe the arrangements which led to your payment to
such vendors.

REQUEST FOR PRODUCTION OF DOCUMENTS

1. Produce all documents referred to in your answers to the
above interrogatories.

2. Produce a copy of all agreements entered into by you in
connection with the Victory ’86 program or with phone bank and
absentee ballot activities.
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FEDERAL ELECTION COMMISSION ﬁ
WASHINGCTON, D.C. 20463 ! Bk s capsrs e
| May 15, 1990

CERTIPIED BAIL
RETURN RECEIPT REQUESTED

Timothy Baughman, Treasurer
John McCain for Senate

P.0O. Box 710

Phoenix, AZ 85001

RE: MUR 2611
Dear Mr. Baughman:

The Federal Election Commission has the statutory duty of
enforcing the Federal Election Campaign Act of 1971, ‘as amended.
The attached interrogatories are being sent in connection with
an investigation the Commission is conducting. John McCain for
Senate is not considered a respondent in this matter, but rather
a witness only.

Because this information is being sought as part of an
investigation being conducted by the Commission, the
confidentiality provision of 2 U.S.C. § 437g(a)(12)(A) applies.
That section prohibits making public any investigation conducted
by the Commission without the express written consent of the
person with respect to whom the investigation is made. You are
advised that no such consent has been given in this case.

Please submit the information under oath within 15 days of
your receipt of this letter.

If you have any questions, please contact Anne A.
Weissenborn, the Assistant General Counsel assigned to this
matter, at (202) 376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

/N 4

BY: Lois G. Lerner
Associate General Counsel
Enclosure
Interrogatories
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In the Matter of , 5y

| )
INTERROGATORIES

Timothy Baughman, Treasurer

John McCain for Senate

P.0O. Box 710
Phoenix, AZ 85001

In furtherance of its investigation in the above-captioned
matter, the Federal Election Commission hereby requests that you
submit answers in writing and under oath to the questions set
forth below within 15 days of your receipt of this request.

INSTRUCTIONS

In answering these interrogatories, furnish all documents
and other information, however obtained, including hearsay, that
is in possession of, known by or otherwise available to you,
including documents and information appearing in your records.

Each answer is to be given separately and independently,
and unless specifically stated in the particular discovery
request, no answer shall be given solely by reference either to
another answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable
of furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or
knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown
information.
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Should you claim a privilege with respect to any documents,
communications, or other items about which information is
requested by any of the following interrogatories, describe such
items in sufficient detail to provide justification for the
claim. Each claim of privilege must specify in detail all the
grounds on which it rests.

The following interrogatories are continuing in nature so
as to require you to file supplementary responses or amendments
during the course of this investigation if you obtain further or
different information prior to or during the pendency of this
matter. Include in any supplemental answers the date upon which
and the manner in which such further or different information
came to your attention.

DEFINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the person to whom these discovery
requests are addressed, including all officers, employees,
agents or attorneys thereof. ;

"Persons” shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee, association, corporation, or any other type of
organization or entity.

"Document” shall mean the original and all non-identical
copies, including drafts, of all papers and records of every
type in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings and
other data compilations from which information can be obtained.

"Identify"” with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of
pages comprising the document.

"Identify" with respect to a person shall mean state the
full name, the most recent business and residence addresses and
the telephone numbers, the present occupation or position of
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such person, the nature of the connue:ion or association that
person has to any party in this proceeding. If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

*And" as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be
out of their scope.

INTERROGATORIES

1. Describe your participation in the Victory ’'86 program
operated by the Republican State Committee of Arizona ("the
Committee”) during 1986. State the date upon which you first
began to participate in the Victory ’'86 program. Identify all
participants, including candidates, candidate committees, local
party committees, state party committees and national party
committees, who participated in the Victory ’'86 program and the
dates of their participation.

2. Describe your participation in a phone bank operated by the
Committee for the purpose of voter identification and/or
get-out-the-vote activities during the 1986 general election.
Describe the relationship, if any, between the phone bank and
the Victory ’'86 program. Identify all participants, including
candidates, candidate committees, local party committees, state
party committees and national party committees, who participated
in the phone bank and the dates of their participation.

3. Describe your participation in the Committee’s absentee
ballot activities. Describe the relationship, if any, between
the absentee ballot activities and the Victory ’86 program.
Identify all participants, including candidates, candidate
committees, local party committees, state party committees and
national party committees, who participated in the absentee
ballot activities and the dates of their participation.

4. State whether your participation in the Victory ’'86 program
and the activities described in your responses to questions 2
and 3 ("phone bank and absentee ballot activity") included a
commitment to pay all or a portion of the expenses of such
program and activities. If so:

a) State whether this commitment was expressed in a formal
agreement and whether this agreement was in writing. Identify
all parties to this agreement.

b) State whether this commitment and any related agreement
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was entered into prior to the commencement of the progranm.

5% Describe how Victory 86 program expenses and the phone
bank and absentee ballot activity expenses were paid.

6. State the total amount of Victory ’'86 program expenses and
phone bank and absentee ballot activity expenses which you
agreed to pay or which were allocated to you by agreement.

a) If the expenses were allocated among the participants,
state how this was done.

b) sState whether such an allocation was on a percentage
basis or based on the benefits each participant would receive
from the Victory ’86 program and from the phone bank and
absentee ballot activities. If based on the benefits each
participant would receive, state how such benefits were
determined.

7. State the total amount of payments or reimbursements made
by you to the Committee for the Victory ’'86 program and for
phone bank and absentee ballot activities.

8. State the total amount of payments or reimbursements made by
you to persons other that the Committee, including all other
political committees or vendors, for the Victory ’'86 program and
for phone bank and absentee ballot activities.

9. With regard to payments made by you to vendors who provided
services in connection with the Victory ’86 program and phone
bank and absentee ballot activities, state whether you
contracted directly with such vendors or were billed directly by
such vendors. If you did not contract directly, or were not
billed directly, describe the arrangements which led to your
payment to such vendors.

REQUEST FOR PRODUCTION OF DOCUMENTS

1. Produce all documents referred to in your answers to the
above interrogatories

2. Produce a copy of all agreements entered into by you in
connection with the Victory ’'86 program or with phone bank and
absentee ballot activities.
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Ms. Anne A. Weissenborn
Assistant General Counsel
Federal Election Commission
Washington, D.C. 20463

Dear Ms. Weissenborn:

We are in receipt of your letter dated May 15, 1990, in which
you request information from our organization dating back to 1986.

In order for us to comply with your request, we are asking for
a twenty (20) day extension to allow us sufficient time necessary

to produce the available information.

: If you have any questions, please call me at 602-623-2575
(pst) between 8:00 A.M. and 5:00 P.M.

Sincere

William H. Kellley

Treasurer
WHK/pb -
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' FEDERAL ELECTION COMMISSION

.’ ‘i  WASHINGTON, DC. 20463

June 1, 1990

William B. Kelley, Treasurer
Kolbe °90

P.0. Box 31568

Tucson, Arizona 85751

RE: MUR 2611
Dear Mr. Kelley:

il | This is in response to your letter of May 29, 1990, which we
received on May 30, 1990, requesting an extension of twenty days

~N to respond to questions posed by the Office of the General Ccunsel
in the above-cited matter. After considering the reasons for the
P~ needed extension stated in your letter, I have granted the
et request. Accordingly, your response is due by the close of
business on or about June 18, 1990.
(Tp)
If you have any questions, please contact me at (202)
20 376-8200.
o Sincerely,
T ",’/if-vﬂ-&, ""‘L, T N A
P Anne A. Weissenborn

Assistant General Counsel

™
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WANIS M8

PHOENIX, ARIZONA 85001
" Junme 12, 1990

Ms. Lois G. Lerner
Asscciate General Counsel
Federal Election Commission
Washington, D.C. 20463

in
4

Dear Ms. Lerner:

03%&53?31'

Today, the John McCain for Re-Election Committee and mysel
received your letter dated May 15, 1990 in connection with an invest
gation the Committee is conducting (MUR 2611). Despite the fact that
your letter is dated May 15, today is the first day the Committee or
myself have received or been aware of this inquiry of us.

VISNEL e danis

1t is cur understanding that we have 15 days or until June 26 to
respond, and we will do our best to comply within this time frame.

Sincerely,

——
\m—;

Tom Holtrup
Treasurer

CK/vp

cc: Chris Koch

PAID FOR BY JOHN MCCAIN RE-ELECTION COMMITTEE
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JOHN F. MUNGER
CLARK W. MUNGER @131 CAST GRANT ROAD

STEVEN G. SANDOVAL
TUCSON. ARIZONA 85712

PHILIP uMBLE

MUNGER AND MUNGER
ATTORNEYS AT LAW
OLD FARM EXECUTIVE PARK

(6OR) 721-1900
PAX (BOR) 5868-0800

MAILED FEDERAL EXPRESS

June 15, 1990

Ms. Anne Weissenborn
Assistant General Counsel
Federal Election Commission
Washington D.C. 20463

6%:€ Hd 81 Nnros

VISKGG

RE: MUR 2611
Dear Ms. Weissenborn;

As you know, this office represents the "Kolbe for Congress" campaign. Enclosed please
find our answers to your interrogatories in the above referenced matter.

As I have told you telephonically, there is apparently substantial confusion caused by the
fact that there was a Victory ’86 campaign "operated by" the Republican State Party, and
a separate Victory 86 (CDS) campaign in Congressional District 5. I am advised that
we did not participate in the former. In Victory '86 (CDS), the Party was only one of
several players, and the organization was "operated by" an independent group. The Party
did, however, do the bookkeeping and banking for Victory '86 (CDS5).

As to the Party’s Victory ‘86 campaign, since we did not participate, we know very little
about it.

In any case, because your questions were oriented to the "Victory 86 campaign operated
by the Republican State Committee”, we have answered your interrogatories believing
that they are not directed towards Victory '86 (CD5). If you seek information about
Victory '86 (CDS) or if we have somehow misconstrued your questions, please just so
advise. We will attempt to cooperate in every reasonable way.

Please do not hesitate to contact me should you have any questions.

Very #fuly yours,

_‘,'Johﬁf—m

-

5931440
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PEFORE THE FEDERAL ELECTION CONNISSION

In the Matter of
MUR 2611

INTERROGATORIES

William H. Kelly, Treasurer

Kolbe for Congress

P.0O. Box 31268

Tucson, A2 85751

In furtherance of its investigation in the above-captioned
matter, the Federal Election Commission hereby requests that you
submit answers in writing and under ocath to the guestions set

forth below within 15 days of your receipt of this request.

INSTRUCTIONS

In answering these interrogatories, furnish all documents
and other information, however obtained, including hearsay, that
is in possession of, known by or otherwise available to you,
including documents and information appearing in your records.

Each answer is to be given separately and independently,
and unless specifically stated in the particular discovery
request, no answer shall be given solely by reference either to
another answer or to an exhibit attached to your response.

The response to each interrogatory propounded herein shall
set forth separately the identification of each person capable
of furnishing testimony concerning the response given, denoting
separately those individuals who provided informational,
documentary or other input, and those who assisted in drafting
the interrogatory response.

If you cannot answer the following interrogatories in full
after exercising due diligence to secure the full information to
do so, answer to the extent possible and indicate your inability
to answer the remainder, stating whatever information or
knowledge you have concerning the unanswered portion and
detailing what you did in attempting to secure the unknown
information.
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Should you claim a privilege with respect to any documents,
communications, or other items about which information is ]
requested by any of the following interrogatories, describe such
items in sufficient detail to provide justification for the
claim. Each claim of privilege must specify in detail all the
grounds on which it rests.

The following interrogatories are continuing in nature so as
to require you to file supplementary responses or amendments
during the course of this investigation if you obtain further or
different information prior to or during the pendency of this
matter. Include in any supplemental answers the date upon which
and the manner in which such further or different information
came to your attention.

DEFINITIONS

For the purpose of these discovery requests, including the
instructions thereto, the terms listed below are defined as
follows:

"You" shall mean the person to whom these discovery
requests are addressed, including all officers, employees,
agents or attorneys thereof.

"Persons” shall be deemed to include both singular and
plural, and shall mean any natural person, partnership,
committee, association, corporation, or any other type of
organization or entity.

"Document"” shall mean the original and all non-identical
copies, including drafts, of all papers and records of every
type in your possession, custody, or control, or known by you to
exist. The term document includes, but is not limited to books,
letters, contracts, notes, diaries, log sheets, records of
telephone communications, transcripts, vouchers, accounting
statements, ledgers, checks, money orders or other commercial
paper, telegrams, telexes, pamphlets, circulars, leaflets,
reports, memoranda, correspondence, surveys, tabulations, audio
and video recordings, drawings, photographs, graphs, charts,
diagrams, lists, computer print-outs, and all other writings and
other data compilations from which information can be obtained.

"Identify" with respect to a document shall mean state the
nature or type of document (e.g., letter, memorandum), the date,
if any, appearing thereon, the date on which the document was
prepared, the title of the document, the general subject matter
of the document, the location of the document, the number of
pages comprising the document.
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"Identify" with respect to a person shall mean state the
full name, the most recent business and residence addresses and
the telephone numbers, the present occupation or position of such
person, the nature of the connection or association that person
has to any party in this proceeding. 1If the person to be
identified is not a natural person, provide the legal and trade
names, the address and telephone number, and the full names of
both the chief executive officer and the agent designated to
receive service of process for such person.

"And"” as well as "or" shall be construed disjunctively or
conjunctively as necessary to bring within the scope of these
interrogatories and requests for the production of documents any
documents and materials which may otherwise be construed to be
out of their scope.

INTERROGATORIES

1. Describe your participation in the Victory '86 program
operated by the Republican State Committee of Arizona ("the
Committee"™) during 1986. State the date upon which you first
began to participate in the Victory ‘86 program. Identify all
participants, including candidates, candidate committees, local
party committees, state party committees and national party
committees, who participated in the Victory ’'86 program and the
dates of their participation. See Exhibit A

2. Describe your participation in a phone bank operated by the
Committee for the purpose of voter identification and/or
get-out-the-vote activities during the 1986 general election.
Describe the relationship, if any, between the phone bank and the
Victory 86 program. Identify all participants, including
candidates, candidate committees, local party committees, state
party committees and national party committees, who participated
in the phone bank and the dates of their participation.

See Exhibit A

3. Describe your participation in the Committee’s absentee
ballot activities. Describe the relationship, if any, between
the absentee ballot activities and the Victory ’'86 program.
Identify all participants, including candidates, candidate
committees, local party committees, state party committees and
national party committees, who participated in the absentee
ballot activities and the dates of their participation.

See Exhibit A

4. State whether your participation in the Victory ’'86 program
and the activities described in your responses to questions 2 and
3 ("phone bank and absentee ballot activity”) included a
commitment to pay all or a portion of the expenses of such
program and activities. If so: See Exhibit A
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a) State whether this commitment was expressed in a formal
agreement and whether this agreement was in writing. 1Identify
all parties to this agreement. gee Exhibit A

b) State whether this commitment and any related agreement
was entered into prior to the commencement of the prograa.
See Exhibit A
5. Describe how Victory ’'86 program expenses and the phone bank
and absentee ballot activity expenses were paid.
See Exhibit A
6. State the total amount of Victory ’'86 program expenses and
phone bank and absentee ballot activity expenses which you agreed
to pay or which were allocated to you by the agreement.
See Exhibit A

a) If the expenses were allocated among the participants,
state how this was done. See Exhibit A

b) State whether such an allocation was on a percentage
basis or based on the benefits each participant would receive
from the Victory ’'86 program and from the phone bank and absentee
ballot activities. If based on the benefits each participant
would receive, state how such benefits were determined.

See Exhibit A

7. State the total amount of payments or reimbursements made by
you to the Committee for the Victory ’'86 program and for phone
bank and absentee ballot activities. See Exhibit A

8. State the total amount of payments or reimbursements made by
you to persons other than the Committee, including all other
political committees or vendors, for the Victory ’'86 program and
for phone bank and absentee ballot activities. See Exhibit A

9. With regard to payments made by you to vendors who provided
services in connection with the Victory ’86 program and phone
bank and absentee ballot activities, state whether you contracted
directly with such vendors or were billed directly by such
vendors. If you did not contract directly, or were not billed
directly, describe the arrangements which led to your payment to
such vendors. See Exhibit A

REQUEST FOR PRODUCTION OF DOCUMENTS

1. Produce all documents referred to in your answers to the
above interrogatories. None.

2. Produce a copy of all agreements entered into by you in
connection with the Victory '86 program or with phone bank and
absentee ballot activities. None related to the Victory '86
campaign operated by the State Republican Party. Should you
desire our phone bank records related to the Kolbe campaign

or Victory '86 CD5 we will provide same upon request.
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4.b.

6.a.&b.
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EXHIBIT A

The Re-Elect Kolbe to Congress campaign participated in discussions of
the state party’s Victory ’86 proposal, but did not participate in the
program, contribute to the effort or benefit from it. We do not know who
participated or the dates of their participation.

Note that there was a separate campaign in Congressional District
Five known as Victory ’86 (CD-S). However, this campaign was
operated not by the state party but by a cooperative arrangement
principally between the McCain, Kolbe and Barr campaigns, and
those campaigns contributed and ran it jointly. The state party was
supposed to participate principally by providing mailing lists and
a small amount of cash ($2500.00) but best recollection is that it
did not meet any of its participation promises. The party set up
the accounting and bookkeeping records and bank accounts for the
funds for this group, but did nothing else, Mecham campaign was
supposed to replace the Barr campaign, but in the end never
participated to best recollection. In any case, this Victory ’86 (CD-
5) campaign was not "operated by the Arizona State Republican
Committee", and therefore it will not be referenced further herein.
Given the form of the interrogatories, we understand that the term
"Victory ’86 program" refers to that program "operated by the
Republican State Committee", not Victory °86 (CDS).

The Kolbe campaign did not participate in the Victory 86 program
operated by the Republican Party.

CDS Victory 86 purchased Republican voter registration lists from
the state party for its own Voter ID and GOTV programs.

The Kolbe campaign did not participate in the state party’s absentee ballot
program. We do not know the answer to the remaining questions.

We did not participate.

We do not know if there was a formal agreement between the parties
involved.

Unknown.
We do not know how expenses were paid by participants.

We do not know what expenses were agreed to or allocated to the
participants.

We have no knowledge of the details of the state party’s agreement with
other participating campaigns.
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Lawzence M. Noble

General Counsel

Fedaral Election Commission
999 E Street, N.W.
Washington, D. C. 20463

Dear Mr. Noble: | F%.. g‘f g;fHI'fQ

Received your certified letter refexence Intor:ogltnziﬂi
MUR 2611; relative to the Victory '86 program oberittd by
the Republican State Committee of Arizona.

As Treasurer of the Bob Stump Election COnnlttec, I'uut+

not personally active in nor privy to any activities nor
information as to format or operation of the Victory '86
program/phone banks and/ox get-out-the vote/absentee programs.
I am unaware of any written agreement to provide funding for
such programs.

To the best of my knowledge, any and all expenses relative to
the Bob Stump Election Committee's 1986 Campalign activities
were reported in our 1986 FEC Reports as timely f£iled with the
Clerk of the House. 1In reviewing those reports the following
information has been noted and highlighted in yellow. Copiles
are attached for your information and reference.

€1:<€ Hd 92 N 06

$211.97 Hassayampa Inn, Prescott; Victory 86 GOTV Lunch
3,800.00 Arizona Republican Victory '86; 86 Absentee Ballot

Program
Lisa Jackson ($272.17 reimbursement check
Documentation shows):

45.71 mileage/223mi/Victory'86 Meeting in Prescott

96.56 mileage/47]1 mi/Phx-Pres-King-Phx Victory '86 lunch
& Mohave BBQ 8/2-3

This is the only information or knowledge I have pertaining to
your interragatories. Should you have further questions, please
feel free to contact me at 1450 W. Key Largo Ct., Gilbert, AZ 85234.

Sincerely,

éarvin Lassila, Treasurer

Bob Stump Election Committee
1450 W. Key Largo Ct
Gilbert, Az 85234

Attachments
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80B STUMP ELECTION CONHITTEE COO'IO!HO
Address (Number end Street) 3. tsthis Meport sn Amengment?
P.0. Box F | YES NO

City, State and 2ip Code
TJolleson, Arizona 853

Check it gdreass is gitferant than previevsly reported.

o, TYPE OF REPORY

O ")
O

O
O

April 15 Quarterly Report
July 18 Quarterly Report

October 16 Quarterly Report

Januasry 31 Year End Report

Twelfth dey report preceding . PRIMARY

(Tvpe of Election)

elecrion onSeptembher 20in e Sweof ARIZONA

Thirtieth dey report following the Geners! Election on

n the State of

O O

This report containg activity for —

July 31 Mid Yesr Report (Non-siection Year Only)

B Primary Election

D General Election

Termination Report

D Special Election D Runoff Election

SUMMARY COLUMN A COLUMN B8
N s, Covering Penod_lll.l.lx__L__ through Au.g_ZIL_IS_B.G_ T Poviod Colender Yeor-t0-Dete
O g Net Contributions fother than ioans) ol T e
™~ {s) Total Contributions (other than loans) (From Line 11 (e)) . . . . . . ..
oo ‘8,285 _00 120,162 40
T A)
¢ (b) Total Contribution Refunds (from Line 20 (@), . . . . ... .. .. . .. a o
(Up)
(c) Net Contributions (other than iosns) (subtract Line 6 (b) from 6 (s)) . . . 8 . 285.00 120 A 162.40
o
o 7. Net Operating E xpenditures
(s} Total Operating Expenditures (from Line 17} . . . . . . . . . . .. . . . 4.314.14 46,389.66
-
M (b) Total Offsets to Operating E xpenditures (trom Line 14) -0- -0-
c— (c) _Net Operating Expenditures (Subtract Line 72 (b) from 7 (a)) . . . . 4.314.14
™ 8. Cash on Hand at Ciose of Reporting Period (from Line 27) . ] 7 3 N 995 . 00
9.  Debts and Obligations Owed TO The Commuttee
(1temize 8!l on Schedule C or Schedule D). . . . . .. . .. . . .
10 Debts and Obiigations Owed BY The Commuttee
(Itemize alt on Scheduie C or Schedule D) . . . . . . . . .. ... .

i certity that | have examined this Report and to the best o my knowledge
and belief it 1s true, correct and complete.

MARVIN LASSILA

Tvpe or Print Name of Treasurer

Date

_A.u.gJLs_t_zj.o

For further informetion, contact:
Feders! Election Commission
899 € Street. N.W.

Washington. D.C. 20463
Toll Free 800-424-9530
Loca' 202-376-3120

1986

NOTE: Submission ot false erroneous or Incomplete information may subject the person signing this Report to the penalties of 2 US C £437g

All previous versions of FEC FORM 3 and FEC FORM 33 are obsolete and shouid no longer be used.

T | !

! { i |

T

" FEC FORM 3 (3/80)
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i Other (specify)

NAMES OF COMMITTEE NH o )
BOB STUMP ELECTION COMMITTEE C00109140
A. Pull Neme, Malling Addvam end ZiP Cote Purpose of Dishursemen Dete (month, Amount of Esch
Mountain Bell telephone b1i11 PR P | PSS THip Period
P.0. Box 29060 it hie o SR
Phoenix, Arizona 85038 e Rl e | 25a o
8. Pull Neme, Meiling Addrass snd ZIP Osde Purpose of Disbursement Dete (month, | Amount of Each
Dan Harshberger brochure artwork and SR T | (e Kwement TRN Petiod
1548 East Cherry Lynn Road 7/31/86 | 2,332.62
Phoenix, Arizona 85014 _'?.Io'“'::""'", Primery | | Geners!
C. Pull Name, Malling Addres and ZIP Cade Purposes of Disbursement Dete (month, Amount of Esch
Hassayam a Imn Victory 86 GOTV dey, yeer) Disbursement This Period
122 East Gurley Street lunch 8/2/86 211.97
Prescott, Arizona 86301 gro."';."'." 0 L] primery |_]Generst
D. Full Neme, Majling Address end 2IP Code Purpose of Disburssment Dste {month, _ Amount of Eech
ATAT equipment & sevice dey, yeer) Disbursement This Period
M} 40 E. Indianola - 12 _ ; | 8/5/86 525.00
Phoenix, Arizona 85012 ﬂlm:, ey | ) Gene
/ l €. Full Neme, Meiling Address end ZIP Cede Purpose of Disbursement Dete (month, Amount of Eech
Y dey, year} Disbursement This Period
A Disbursement for: l_l Primaery U General
L Other (specify)
F. Full Name, Mailing Address and 2P Code Purpose of Disbursement - Did!: (m:.nt)h. o b:moumto;:ocph »
Y. yesr isbursemen is Peri
= Disbursement for: l_] Primary L_] Geners! :
f | Other (specify) .l
G. Full Name, Meiling Address and 2IP Code _Purpose of Disbursement Dndt: (m:.m)h, [ o'sbAm‘:‘tofr:x: »
] v, year + Disbur n is Peri
!
] Disbursement for: | | Primary __} General E
~ ’_} Other (specity) |
H. Full Name, Mailing Address end ZIP Code Purpose of Disbursement Date (month, Amount of Esch
day, year) ! Disbursement This Period
Disbursement for: i | Primary _ Genera!
._i Other (specify) -
1. Full Name, Mailing Address and ZIP Code i Purpose of Disbursement Date (month, Amount of Each
| day, year) . Disbursement This Period
‘%Disbursemem for: !_TPvimarv L’ Genera!

. .
T
GJBTOTAL ot Disbursements This Page {optionsl) . .. ... . ... .. . ... ... B \

TOTAL This Period (last page this line numberonly) .. .. ... ... . ... ... . .......... ‘

3,678.66
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s. dew“unm

BOB_STUMP ELECTION COMMITTEE

2. PEC lomtificstion Number

Address (Number ond Btrest)

P.0. BOX F

3. s this Mepert on Amendment?
ves  [Xno

City, State ang 2

i address (s diffarent than previeusly reperted.
TOLLESON . ARI ZONA| s;g;r ;

4. TYPE OF REPORT

D Aprit 18 Querterly Report D
D July 18 Querterly Report
m October 15 Quarterly Report D

D January 31 Yesr End Report

Tweltth dey report preceding
slection on

Thirtieth dey report following the General Election on

(Type of Election)

1n the State of

in the State of

D July 31 Mid Yesr Report (Non-slection Yesr Only) D

This report contains activity for — m Primary Election

Terminastion Report

m Geners! Election

D Special Election D Runoff Election

SUMMARY

5. CoverngPeriod AUGUST 21  sougnSeptember 30

6. Net Contributions (other than toens)

(a) Total Contributions (other than loens) (From Line 11 (o))

{c) Net Contributions (other than loans) (subtract Line 6 (b) from 6 (a)) . . .

7. Net Operating E xpenditures

0
N
f\!
cn (b) Total Contribution Refunds (from Line 20 (d))
ﬂf)
o
<
(a) Tota! Operating E xpenditures (from Line 17)
D
— (b} Total Offsets to Operating E xpenditures (from Line 14)
(@

{c)__Net Operating E xpenditures (Subtract Line 7 (b) from 7 (s))

8 Cash on Hand at Close of Reporting Period (from Line 27)
[ 4
9.  Debts and Obligations Owed TO The Committee
(Itemize all on Schedule C or Schedule D). . . . . . . . ... . . .

10 Debts and Obligations Owed BY The Commuttee
{itemize all on Schedule C or Schedule D)

e Period iy O
7,000.00 127,162.40
= H -0-
7,000.00 127.162.40
10,969.23 57,358.89
-0- -0-
10,969.23 57,358.89
170,679.95
-0-
-0-

| certily that | have examined this Report and to the best 0! my knowledge
and belwe! it 13 true, correct and complete.

Marvin Lassila, Treasurer

Type or Print Name of Treasurer

A= 10/14/86

For further information, contact:
Federa! Election Commission
999 € Suveet, N.W.
Wastington, D.C 20463
Tol Free 800-424-9530
Locs! 202-376-3120

SIGNATURE OF TREASUKRER Date

NOTE: Submission of false erroneous or incomplete information may subject the person signing this Report 1o the penatties of 2 U.S C {437g

All previous versions of FEC FORM 3 and FEC FORM 33 are obsolete and shouid no longer be used.

l ! .‘

Y FEC FORM 3 (3 '80)
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<4 Summary Pog?  (FOR LINE NUMBER
e 12
? ny information capled frem sueh Maporms snd Swtements may not be sold er used by any pernen fer the purpee of selisiting contributions or for commercis!
PUrpoees, other than using the name and eddress of eny politice! committes to selicit eentributions frem such sammitise.
NAME OF COMMITTEE (in Felll
BOB STUMP ELECTION COMMITTEE C00109140
A. Pull Name, Malling Addres and 2P Code Purpose of Disbursement Dete (month, Amount of Each
Stevens Decal 000 bumper stickers . SV rabel, s | FRvsemiThe Serigd
3336 West McDowell 9/18/86 424.40
Phoenix, Arizona 85009 Oisbursement for: | _|Primery | | Geners!
l‘-_]oum (epecify) g
B. Pult Neme, Malling Adiiress and 2P Cade Purpoce of Disbursement Dete (month, Amount of Esch _
Dorothy Munoz reimbursement for headquartefs V- v®! | Disoursement This Period
5008 West Virginia supplies _
Phoenix, Arizona 85035 Disbursement for: | | Primery |_] General | 9/19/86 81.94
] Other tspecity)
C. Full Name, Mailling Address and 2P Cote Purpose of Disbursement Dete {month, Amount of Esch
Lisa Jackson reimbursement for mileage, dey, yeer) | Disbursement This Period
106 West Marlette envelops § Dinner expenses | 9/27/86 272.17
Phoenix, Arizona 85011 Disbursement for: | |Primery || Generst
Other (specify)
Te D. Full Name, Maiting Address end ZIP Code Purpose of Disbursement Dete (month, Amount of Each
1 Congressman Bob Stump (AZ 3)|reimbursement campaign | dev.yer LtDilburwmm‘VhisPuioo
« P.0. 5 exp/lodging/gas Flagstaff/Prescott
Tolleson, Az. 85353 Disbursement for: | | Primary |General
J Jolteser: ) s i . 8/28/86 | 183.82
\a N €. Full Neme, Melling Address and ZIP Code Purpose of Disbursement Dste (month, Amount of Each
i day, veer) Disbursement This Period
] Disbursement for: L' Primery [_l General
~} "] Other ispecity) oy
£. Full Neme, Mailing Addres snd ZIP Code | Purpose of Disbursement " Dete (month, Amount of Esch
| dey, yeer) Disbursement This Period

|
|
|

Disbursement for: Primery
"] Other (specity)

7‘__] Genera!

G. Full Name, Mailing Address and 2IP Code

Purpose of Disbursement

T Date (month,

I
i
|
[ Amount of Esch

-—ﬂ- dey.yesr) . Disbursement This Period
~ . , T - , f
Disbursement for: TPnrnery i | General |
4 - L J
' Other (specify) i
Y ——
H. Full Name, Msailing Address snd ZIP Code Purpose of Disbursement Deate (month, 1 Amount of Each
day, year) | Disbursement This Period
Disbursement for: | | Primary E_ General!
B Other (specify) B
1. Full Neme, Mailing Address and ZIP Code ‘Purpose of Disbursement Dete (month, | Amount of Each
day, year) | Disbursement This Period

. Disbursement for: U Primary
‘b—i Other (specify)

TOTAL of Disbursements This Page (optional!

TOTAL This Period (last page this line number only) . . .. .

S e i i e R S




-

for such aategoery of the
Dewslied Summery Page

sshaguils)

FOR l."ille.ll

nformation eopled tram such Meperts snd Sutements may not be seid or ueed by eny Parson for the purpese of eelisiting contributions or for semmercie!
. other than using the neme and sddress of eny politice! sommittes e solick santributions frem such commitee.

NAME OF COMMITTEE (in Pull)

BOB STUMP ELECTION OOMMITIEE  C00109140

Disbursement for: L_] Primary D Geners!

A. Pull Name, Malling Addren and 2 Code Purpose of Disbursement Dete (month, Amount of Esch
Coconino County Republicans County Fundraising BBQ dey, yesr) | Disbursement This Period
c/o Dean Pickett, Chairman ti
515 West Fir Street ;m; [J#imery [ Jaement| g/23/86 35.00
Flagstaff. Ari 86001 v
8. Full Name, Melling Addvess and ZW Code Purpose of Disbursement Dete (month, Amount of Esch
Prescott Republican Women Fundraising Auction tickets| 9ev-ver) | Disbursement This Period
c/o Linda Weedon, President 8/23/86 22.50
3175 Gopher Drive _';lw 'ov; L]erimery || Generst
i 223 (specity
C. Full Name, Malling Address and ZiP Cade Purpose of Disbursement Deste (month, Amount of Esch
Ye/:vapai County Republican Committde CDonammgoerg ua;:egg dey.veer) | Disbursement This Period
c¢/o Betty Cline, Chairman
Ve P.O. BO)t(y 1071 e_lwomo:,l_lm~ [ Genent | 9/25/86 500.00
| _Prescott, Arizona 86302 !
0 . . of Date (month, Am 1 Eoc
° ﬂi;;:a |mc51‘ 6'1'&3.1')' 86 &miw Support of Absentee aa.v.:::x Disbun:::n'tomés :..-sea v
™~ 3501 North 24th Street Ballot
. Phoenix, Arizona 85016 _glbunumt m;i ihiﬂurv [ Jomest| 9/27/86 3,800.00
Other (specity)
N E. Full Name, Mailing Address snd ZIP Code Purpose of Disbursement Date (month, ) Amount of Eech
c day, yesr) Disbursement This Period

i
'

i
|
i
i

P
T
! Disbursement for : Primary ! Geners!

mm ltnccify)u — |

] Other (specity) [
F. Full Neme, Mailing Address and ZIP Code Purpose of Disbursement " Dete (month, Amount of Esch
day, yesr) Disbursement This Period
! 1
Disbursement for , Primary | Genera! )
.—‘[ Other (specity) ! :
G. Full Name, Mailing Address and ZIP Code ‘ Purpose of Disbursement Dete (month, Amount of Each
dey, yesr) Disbursement This Period

H. Full Name, Mailing Address and ZIP Code

lPurpou of Disbursement
|

- Dsbursement for: {_ﬁ’vimory Geners!

: Other (specify)

" Date {(month,

day, year)

Amount of Esch
Disbursement This Period

1. Full Neme, Mailing Address snd ZIP Code

Purpose of Disbursement

Disbursement for: U Primary

| Genera!
— -
| Other (specity)

Date (month,
dey, yeer)

Amoum of Esch
Disbursement This Period

L J‘I’OTALoVDixbummenuThisP.g:lootional).....................................................4.......\.>

&

TOTAL This Period (last pege this line number ONly) . . ... ... ... ... e Z

8,585.64
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June 26, 1990

; ¥

PO. BOX 710

Mr. Lawrence M. Noble _
Office of General Counsel
Federal Election Commission
999 E Street NW

Washington, DC 20463

RE: Response of the McCain Re-Election
Committee (f/k/a/ McCain for Senate
Committee) to MUR 2611

60:2AHd 62 NIF" 06

Dear Mr. Noble:

On behalf of the McCain Re-Election Committee (f/k/a John McCain
for Senate Committee) "the Committee”, I hereby respond to the Inter-
rogatories and Request for Production of Documents as contained in
your letter tc the Committee dated May 15, 1990, and received by the
Committee on June 12, 1990.

As the Committee's Statements of Organization on file at the
Commission indicate, I was not the Committee's Treasurer during the
1986 campaign. Ffurther, as the Commission is aware, the three year
requirement for recordkeeping as outlined in 11 CFR 102.9 for all
activity reported in 1986 has already expired.

Nevertheless, with respect to whatever documentation has been
retained, the Committee wishes to cooperate to the best of its abili-
ty, and to provide answers to these Interrogatories and Request for
Production of Documents, as best can be recalled by those Committee
officials who were involved with the Committee in 1986.

Responses - INTERROGATORIES

1. As recalled by those who were involved with the Committee in
1986, the Victory '86 program, as applicable to the McCain for Senate
Committee, consisted of: an absentee ballot request mailing; a voter
identification and get-out-the-vcte phone bank; one volunteer mass
mailing done <¢n behalf of McCain for Senate; and one nmuiti-canidate
tabloid, an activity that was not part of the original plans for
Victory '8€, but was added later. The Committee's first participation
in Victory '86 was thrcugh the phone bank, which began in August of
1986. The first participants in Victory '86, in addition to the
Committee, were the Arizona Republican Party and the Burton Barr for
Governor Committee. Following the primary, subseguent participants in
addition to those previously listed were the Jiw Kolbe for Congress
Committee, the Bob Stump for Congress Committee, and the Evan Mecham
for Governor Committee. The Ccmmittee does not have in its files any

PAID FOR BY JOHN MCCAIN RE-ELECTION COMMITTEE
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information on the specific date any other committee may have first
participated in the Victory '86 program.

2. As recalled by those who were involved with the Committee in
1986, Campaign Technologies, a professional firm located in New York
City was hired by the Arizona Republican Party to set-up the phone
bank. The phone bank was a part of the overall Victory '86 program,
but in as much as it did not qualify as volunteer activity, costs were
required to be allocated among all the participants. The Committee
does not have in its files any information on the specific date any
other committee may have first participated in the phone bank program.

3. As recalled by those who were involved with the Committee in
1986, the absentee ballot program was a mailing of absentee ballot
application requests to registered voters. This was understood to be
a qualified exempt activity undertaken by Victory '86 and, as such, no
costs for this program were required to be allocated to any committee.
The absentee ballot application requests were mailed in early or
mid-October of 1986. The Committee does not have in its files any
information on the specific date any other committee may have first
participated in the absentee ballot program.

4. The Committee paid a portion of phone bank costs, in as much
as it was not an exempt activity. However, the Committee did not pay
any costs associated with the absentee ballot application requests,
the multi-canidate tabloid, or the volunteer mass mailing, in as much
as these were exempt activities of Victory '86.

4a and 4b. The Committee does not have in its files any written
agreement, signed by any or all of the Victory '86 participants, with
regard to any aspect of the Victory '86 program. However, as recalled
by those who were involved with the Committee in 1986, the decision to
allocate a portion of the phone bank costs only to the Committee was
made, in consultation with the other participating committees, prior
to the establishment of the phone bank program, as was the agreement
that no other costs were regquired to be allocated to the Committee.
The Committee does not have in its files any information on any other
program costs allocated by Victory '86 to any other committee.

5. The Committee paid its allocated portion of the phone bank
costs directly to Campaign Technologies. The Committee does not have
in its files any information on how other participating committees
paid their allocated phone bank costs. The Committee paid no costs
associated with the absentee ballot application request program. The
Committee does not have in its files any information on how much, if
any, any other participating committees paid regarding this program.

6. The Committee paid Campaign Technologies $57,202.19 as its
allocated share of the phone bank program costs. The Committee paid
no costs associated with the absentee ballot application request
program, or any other Victory '86 program.

-2-
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6a and 6b. Most people who were involved with the Committee in
1986 could not remember the exact percentage of the phone bank costs
to be allocated to the Committee. One person's best recollection is
that the Committee was allocated a one-fourth share of these costs.
The vendor, Campaign Technologies, does not have records from this
program in its files, and was not able to provide assistance in regard
to this question.

As recalled by those who were involved with the Committee in
1986, the allocation of costs among all participating committees was
to be determinded on a percentage basis. However, the Committee does
not have in its files any information on what percentage was allocated
to, or what amount was paid by, any other committee participating in
the Victory '86 phone bank program. Likewise, the Committee has no
information in its files concerning any other Victory '86 program
costs paid by any other participating committee.

7. The Committee made no reimbursements to Victory '86 or to the
Arizona Republican Party for Victory '86 program activities.

8. The Committee paid Campaign Technologies $57,202.19 as its
allocated share of the phone bank program costs. The Committee paid
phone bank costs to no other vendor, and the Committee paid no costs
associated with the absentee ballot application request program, or
any other Victory '86 program.

9. The Committee was billed directly by Campaign Technologies
for the Committee's allocated share of the phone bank costs. The
Committee did not contract directly with Campaign Technologies, but as
recalled by those who were involved with the Committee in 1986,
Victory '86 contracted directly with Campaign Technologies.

Response - REQUEST FOR PRODUCTION OF DOCUMENTS

1. The only documentation referenced above, and the only docu-
mentation pertinent to these matters which the Committee has in its
files, are the Committee's checks made payable to Campaign Technol-
ogies. These checks, as 1listed below, are Attachment I to this
response.

Date Check # Amount Payee

10/01/86 10601 $20,000.00 Campaign Technologies
10/16/86 10700 $ 202.19 Campaign Technologies
10/27/86 10828 $13,500.00 Campaign Technologies
10/29/86 10865 $13,500.00 Campaign Technologies
10/30/86 10905 $10,000.00 Campaign Technologies




2. The Committee does not have in its files copies of any
written agreements which it entered into with Victory '86, or with any
other committee participating in Victory '86, regarding any activity
undertaken by Victory '86.

Respectfully submitted:

m\v\g&‘\.‘.

Thomas R. Holtrup
Treasurer

McCain Re-Election
Committee
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FEDERAL ELECTION COMMISSION
WASHINGTON. D C. 20463
October 10, 1990

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Evan Mecham

Mecham for Governor
8802 N. 61lst Avenue
Glendale, AZ 85311

RE MUR 2611
Dear Mr. Mecham:

On May 15, 1990, a letter was sent to you by this Office
stating that the Federal Election Commission was requesting
that Mecham for Governor ("the Committee") respond to a series
of questions concerning its participation in certain programs
of the Republican State Committee of Arizona in 1986. This
Office has received a signed certified mail receipt indicating
that the letter was delivered; however, we as yet have
received no response from either the Committee or yourself.

Enclosed is a copy of the interrogatories sent earlier.
If a response is not received within the next 15 days, this
Office will recommend that the Commission issue an order for
the answers now being requested.

If you have any questions, please contact Anne A,
Weissenborn, the attorney assigned to this matter, at (202)
376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

/o)
.’\"7‘}/’—\
Lois G. Lerner
Associate General Counsel

Enclosure
Interrogatories
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FEDERAL ELECTION COMMISSION
WASHINGTON D.C. 20463 0ctob¢r 10, 1990

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Burton Barr ;

Barr for Arizona Committee
270 East Sierra Vvista
Phoeniz, Arizona 85012

RE: MUR 2611
Dear Mr. Barr:

On May 15, 1990, a letter was sent to you by this Office
stating that the Federal Election Commission was requesting
that the Barr for Arizona Committee ("the Committee”) respond
to a series of questions concerning its participation in
certain programs of the Republican State Committee of Arizona
in 1986. This Office has received a signed certified mail
receipt indicating that the letter was delivered; however, we
as yet have received no response from either the Committee or
yourself.

Enclosed is a copy of the interrogatories sent earlier.
If a response is not received within the next 15 days, this
Office will recommend that the Commission issue an order for
the answers now being requested.

If you have any questions, please contact Anne A.
Weissenborn, the attorney assigned to this matter, at (202)
376-8200.

Sincerely,

Lawrence M. Noble
General Counsel

— R
[ S - TN

~ —

Lois G. Lerner
Associate General Counsel

Enclosure
Interrogatories
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ROBERT L. BAUMANN

_October 17, 1990

Ms. Anne A. Weissenborn 8 9@
Federal Election Commission am
Washington, D.C. 20463 §3 o
N onE
Re: MUR 2611 w g
S=m
2 33
Dear Ms. Wiessenborn: = B3
o éii
This office represents Burton Barr to whom there has been O 5%
I =z

directed some Interrogatories and a Request To Produce.
spoke to you regarding the information Mr. Barr had and you
advised me that a letter from me containing the information

we had would be satisfactory at this point in time.

Mr. Barr and the Barr for Arizona Committee employed
professional managers and consultants in the campaign who
basically ran the campaign and handled the details while
Mr. Barr made personal appearances in the campaign. This was
“The Dolphin Group"”. A review of the records available to
Mr. Barr did reveal some information about what your Inter-
rogatories refer to as The "Victory '86" program.

Enclosed you will find a memo from the Dolphin Group,
the consultants to the members of the Executive Committee.
It references the "Victory '86" program.

Mr. Barr does not have knowledge of the extent of par-
ticipation of the Barr for Arizona Committee in the activities
of "Victory '86" or even knowledge of how and to what extent
"Victory '86" was implemented. He is therefore unable to
identify participants either individually or as a committee

or candidate.

Mr. Bar has no knowledge of the "Phone Bank" or "Absentee
Ballot Program" referred to in the interrogatories.

Mr. Barr has no information regarding any "formal agree-
ments" regarding "Victory '86".




xpehditure Mr. _“}r con;d tind rngcrdinQ"Vic‘m
: written to ¢ -ﬂccnin Victory '86" on
08/08/86 for $250 00. He has no knowledge of any expenditure
i‘g paid gzreug%g t°¥'gpddf‘”ﬂﬂ heh&lf of 'Victory *86".

s

Mr. Barr and I diocussod vho ‘we beliove would havo better
.information. reg g the "Victory '86" program. It is his
.'belief that you chh 14 contact the "Dolphin Group"”, who acted

as the p:nfeqaionilxcomiultant to*the Barr for Arizona Committee.

If we can be ot‘further assistance please let me know.

Please forgive our not formally responding to you in May
however it was my recollection that I spoke to you at that
time regarding this information.

AMB:mlo
Encl.
cc: Mr. Burton Barr
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May 15, 1985

*VICTORY 86°

State Law as well as tradition holds that the Arizona Republican
Party has the responsibility of conducting the "Party Campaign”, but
no vhere does it define exactly what the "Party Campaign® is. With
the help and direct involvement of BARR FOR ARIZONA, we will join
McCAIN FOR U.S, SEMATE, candidates for Congress, and state & local
office in defining the "Party Campaign" to mean the overall effort to
maximize the Republican vote for Burt Barr on November 4, 1986.

This we believe will help us reach all our goals for the 1986
slection cycle:

* To elect Burt Barr Governor

* To elect John McCain to the U. S. Senate

* To hold our Congressional majority

* To broadsn the base of the Republican Party in Arizoma

To reach these goals, we will form a new coalition of party
activities and Barr supporters under the banner of "Victory 86" and
concentrate our coordinated activities in five general areas.

1) VOLUNTEER RECRUITMENT

Our goal will to recruit and train a minimua of 5,000
Republican/Tean '86 volunteers for use on election day and
for the various programs listed below, ' .
2) REGISTRATION

Our goal is to maintain our statewids Republican
majority by adding 20,000 new Republicans to the rolls by
the close of Registration, September 15, 1986.

For the first time in Arizona's history, the Republican Party
became the Majority Party in January, 1985 and has continued to increase
that lead to present. The most recent report dated March, 1986 shows
that the Republican margin has increased to 25,805 voters over the
Democrats.

PROJECTIONS/MISCELLANEOUS STATISTICS

REGISTRATION 3/86 667,062 45.2% Republicans
641,237 43.5 Democrats
165,312 11,2 Other
1,473,991

REGISTRATION 11/86 690,000 45.8% Republican
655,000 43.5 Demoerat
160,000 10.6 Other
1,805,000




TURNOUT 11/86 978,250 65¢
VOTES T0 WIN 489,126

3 :

In 1984, the Arizona Republican Party ran an absentee
ballot program conformed to Arizona law but fashioned after
the 1982 California plan. Overall it wvas a successful
program. Request majlers with candidate information and a
donation request were wailed to 158,189 registered
Republicans. A postcard reainder mailing was also dropped
to the seme votors at the end of October, 1984, -

It is significant to mention that in 1984, . 22¢ of sll
votes cast were absentes ballots. The Arizona Republican
Party has on its computer all voters who voted absentes in
1984. For this reason alone, it will be nesessary to expand
the absentee ballot plan for 1986. '

4) VOTER IDENTIFICATION :

It 4is our proposal to develop a detailed voter
identification program to insure a maxiaum Barr
identification plan. It 1is our intention to operate
cooperative, joint phone banks with all our major candidates
participating within this program. It is our suggestion to
concentrate phonea banks geographically along Congressional
District lines, with the purpose of {dentifying supports of
the Republican ticket.

S5) TURNOUT

All of our efforts will be for naught unless we make
sure that every possible Republican votes on Election day or
by absentee ballot. Since the Republicans are now the
majority party in the State of Arizona, this will be the key
to success {n 1986, This program, along with voter
identification, will depend on both volunteer and paid
phoners, literature drops, and targeted mail programs.
Every effort will be made to cover alection day precincts in
our Get-Out-The-Vote efforc,

THE PROGRAM

To reach these goals, this new coalition ("VICTORY 86") must be
formed in every County in Arizona. It 4is proposed to organize this
program as a team effort, combining all major statewide campaigns with
.the Arizona and local Republican Parties. This is important in order
to reduce duplication of effort and maximize the effect of volunteer
effort in their geographical areas. This team e¢ffort will generate not
only volunteer enthusiam but also to serve as a motivational vehicle
for our organizational effort. Our inicial registration program will
serve as a foundation from which we can begin the necessary steps
toward our other voter contact programs.

In addition to the suggested program development, goals and
timetables will be developed by the involved parties in order to
provide & measurable gauge of volunteer interest. Already, initial
discussions have been held throughout the state in our attempt to
develop genuine interest in a united program.
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STA
The BARR FOR ARIZONA, MoCAIN FOR SENATE, RE-ELECT JIK KOLEB
CAMPAICN, and the Arizona & Pima County Republican Party have agreed €o
vork togather in Southern Arizona to maximize our campaign effert. The
agreed upon geographical area to be covered is Congressional District
Five, plus the remainder of Pims County (which 4s in Congressional
District Two), and the city of Nogales in Santa Cruz Coumnty.
While the Southern Arisona plan currently being developed for
registration, woter identification, and Get-Out-Tha-Vote emphasizes
winning the election and maximizing the votes cast for Barr, MeGainm,
and Kolbe, there are other benifits to ba derived for BARR FOR ARIZONA.
The whole effort will strengthen our volunteer effort; increase
Republican registration; and aid other Republican candidates.
An organizational meeting will be held Saturday, May 17th in
Tucson, Invited attendees include the southern Arizona leadership of
the Barr, McCain, Kolba, and Republican Party organizations. The
purpose of the meeting will be to outline our proposed Southern Arizona
program and provide the opportunity to evaluate our goals,
Represantatives of the invovlied parties will act as a "Board of
Directors® under the leadership of John Munger in oxder to administer
this progran.
COSTS_AND FINANCIAL PROCEDURES 1
1) ACCOUNT - An isolated bank account will be established on the
financial books of the Arizona Republican Party, entitled *"Victory 86-

5th District". 1Two signatures wvill bde required to sign checks, and
these shall be the Republican State Chairman,snd John M

unger. .
2) FUNDS REQUIRED Fisms CourXl, oty By K:w?ﬂul
OBLIGATOR AMOUNT TIME

Kolbe 21,000 1/4 June 1
McCain 54,000 1/6 July 1
Barr 45,000 1/4 Aug 1
State Party 35,000 1/4 Sept 1
Pima Party 5,000

170,000

3) CONTROL OF PLAN - Representatives of the involved parties, each
having one vote, will meet at least once a month to review the progranms
and financing of the Southern Arizona efforc.

4) APPROVAL - Authorization is required at this time to approve the
Southern Arizona Plan. We will continue our efforts to secuxe

additional agreements in the remaining Congressional Districts of
Arizona.

BARR FOR ARIZONA




BEFORE THE FEDERAL ELECTION COMMISSION
In the Matter of
Arizona Republican Party MUR 2611
and David L. Hanna, as
treasurer
GENERAL COUNMSEL’S REPORT
I. BACEGROUM®
On May 17, 1988, the Commission opened a MUR in RAD Referral

87L-25, now MUR 2611, and found reason to believe the Arizona

Republican Party ("the State Party”) and its treasuret1 had

violated 2 U.S.C. § 44la(f) and 11 C.F.R. § 102.5(a) and
initiated an investigation in this matter. These findings
related to the State Party’s apparent receipt of excessive
contributions from two federal candidates and one state candidate
and its receipt of funds from unregistered organizations
(including the excessive receipt from the state candidate). The

questioned receipts totaling $52,245 were contained in the

2

reports filed covering the last six months of 1986. They relate

1. At the time of the referral and reason to believe findings,
the State Party was called the Republican State Committee of
Arizona and Susan Bitter-Smith was its treasurer. On

February 12, 1990, the State Party filed an amended Statement of
Organization that changed its name to the Arizona Republican
Party. The State Party had previously filed an amended Statement
of Organization in August 1989 to identify David L. Hanna as the
new treasurer. In accordance with Commission policy, he has been
substituted for Susan Bitter-Smith.

2. This total includes receipts of $7,300 from federal
candidates and $44,945 from unregistered organizations. The
Factual and Legal Analysis included a total of $57,126 because it
apparently used year-to-date totals for certain unregistered
organizations rather than the amount of the actual receipts
questioned by RAD plus a $2,800 receipt from the House Victory
Fund that RAD apparently had not questioned.
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primarily to a joint fundraiser and the State Party’s Victory '86
program encompassing a phone bank and an absentee ballot mailer.

Pollowing inquiries from the Reports Analysis Division ("RAD"),
3

the State Party transferred $55,680 to its nonfederal account.
Following responses from the State Party, questions arose
concerning the operation of Victory '86 and the joint fundraiser.

1988,

Therefore, on November 17, the Commission declined to enter

into preprobable cause conciliation at that time in order to

further pursue its investigation. Additional information from
the State Party then raised a further question whether the costs
for the phone bank and other GOTV activities were properly

allocated among the respective candidates who benefited from

these activities. Thus,

on January 30, 1990, the Commission

approved additional interrogatories to the State Party. Because
the response to this set of interrogatories was not fully
satisfactory, this Office (following approval of the new policy

regarding informal investigation) informed the Commission that

u403>5

additional questions would be sent to the campaign committees for

John McCain, Bob Stump,

Jim Kolbe, and Evan Mechan.

Burton Barr,
Barr and Mecham were state candidates. See CIR, dated May 15,

1990.

Responses have been received from each of these committees,

except the Mecham committee. Based on this additional

3. The State Party made a transfer of $635 representing receipts
from four unregistered organizations that it had already included
in a previous transfer. It also transferred a $2,800 receipt
from the House Victory Fund that apparently had not been
questioned by RAD. Thus, the amount transferred exceeds the
amount questioned by RAD by $3,435.



information, a fuller pictﬁtiaéﬁfthQ-ogntittun.ind financing of
the Victory ’'86 program is nov'§§¢11§hi¢. Considering all of the
circumstances of this -nttcrlincludinq tho'plihnyc of time since

the events in guestion, this Office recommends that the
Commigsion take no further action on 2 U.S8.C. § 44la(f) and
now enter into preprobable cause conciliation with the State

Party on only the Mecham receipt in order to resolve this matter.

IXI. PACTUAL AND LEGAL AMALYSIS

A. Apparent Excessive Contributions

RAD had questioned the State Party’s receipt of apparent
excessive contributions totaling $7,300 from two federal
Fre) candidate committees: Re-Elect Jim Kolbe for Congress ("Kolbe
Committee”) and the Bob Stump Election Committee ("Stump
Committee") as well as the receipt of $21,690 from the Mecham for
Governor committee ("Mecham Committee").
Reports filed by the State Party had disclosed the receipt
from the Kolbe Committee of $6,000 on July 1, 1986, and another
$6,000 on October 6, 1986. The Kolbe Committee had originally

reported the $6,000 disbursement of July 1, 1986, as a

contribution. 1In a response to a RAD inquiry, the Kolbe

Committee amended its reports in September 1986 to show this

disbursement as a transfer out. It included a letter from the
executive director of the State Party recommending that the

disbursement be so reported because it was given specifically for

use by the State Party’s Victory ’'86 program. The letter
described this program as a project that "does not support any

candidate either federal or local, but is designed solely for



registration of Republicans and gcttlng them to the polls on

election day." The Kolbe Committes reported the $6,000
disbursement in October as for "phone bank for get out the vote
activity."

Reports filed by the State Party disclosed the receipt from
the Stump Committee of $800 on March 17, 1986, for “"early bird
membership,” $3,800 on October 7, 1986, and $450 on October 8,
1986, for “"absentee ballot mailer and drive.” Thus, the State
Party’s reports disclosed a total year-to-date of $5,050.
Reports filed by the Stump Committee, however, disclosed only the
$800 disbursement in March and the $3,800 disbursement in
October. The Stump Committee did not disclose any $450
disbursement in its Pre-Election Report. The State Party also
disclosed in its Post-General Election Report a $250 transfer
from the Stump Committee with a year to date total of $700 as a
memo entry with no date. The Stump Committee did not disclose a
$250 disbursement to the State Party in its Post-General Election
Report. Nevertheless, in its Year End Report, the Stump
Committee disclosed the transfer of $700 in "designated”
contributions from four individuals. Three of these entries
totaling $450 have a 9/22 notation and one for $250 has a 11/17
notation. Thus, the reports show that the Stump Committee

apparently passed on $700 in contributions designated by the
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4 These transfers of

contributors for the State Party.
"designated” contributions apparently account for the State
Party’s reported receipts of these amounts from the Stump
Committee. Therefore, it appears that the State Party received
only $4,600 from the Stump Committee’s own funds rather than the
$5,300 assumed in the referral.

In response to the reason to believe findings, the State
Party stated that the Kolbe and Stump contributions “"were merely
a reimbursement for expenditures incurred by or on behalf of each
respective candidate.” Counsel explained that several candidates
"got together for the purpose of economy and efficiency and
shared the expense of a phone bank and certain other expenses."”
He further explained that each candidate paid a pro rate share of
the expense and the accounting was handled through the State
Party’s accounting system.5

Both the Kolbe and Stump committees provided further
responses regarding these transactions. The Kolbe Committee
stated that although it participated in discussions with the
State Party regarding its Victory ’'86 program, it did not

participate in the program, contribute to it, or benefit from it.

4. The regulations regarding earmarked contributions apply only

to contributions earmarked to candidate committees. See

11 C.F.R. § 110.6. There are no requlations specifically
addressed to contributions earmarked to unauthorized political
committees or for applying any "direction or control" analysis.

5. Because this response raised questions regarding the
operation of the phone bank and other activities and the
allocation of expenses among candidates, this Office proposed
further investigation on this issue, which the Commission
approved. This issue is discussed later in this report.




Instead, it participsted in a separate Victory ’'86 program for

only the Pifth Congressional District with Senator McCain'’s
committee.® The Stump Committee said it was not able to provide
any information regarding the State Party’s Victory ’'86 program.
It did acknowledge having made a $3,800 disbursement to the State
Party for its absentee ballot program, wvhich may have been part
of victory ’86. It did not mention passing on any "designated”
contributions to the State Party. We note that Rep. Stump ran
unopposed in the general election.

We note that subsequent to the RAD inquiries and prior to the
referral of this matter, the State Party on January 30, 1987,
trangsferred $7,300 to its nonfederal account. This amount
represented what then appeared to be excessive contributions from
these two committees. This Office further notes that prior
discussions of this issue have not taken into account the
possible application of 2 U.S.C. § 439a. This provision allows
the principal campaign committees of candidates for federal
office to transfer excess campaign funds "without limitation" to
any national, state, or local committee of a political party.
Commission regulations explain that a candidate may determine at
any time that he or she has excess campaign funds. 11 C.F.R.

§ 113.1.
Under these provisions, it appears that a federal candidate

may transfer campaign funds to a state party at any time, in any

6. We note that this statement is difficult to reconcile with
the Kolbe Committee’s own reports, which disclose $12,000

in payments to the State Party, one of which was described as for
a GOTV phone bank.
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amount, and for any reason. See also, Advisory Opinions 1990-2

and 1981-17. We read this provision as permitting transfers

without limitation only for funds that are not encumbered in some

manner for other federal candidates. For instance, Section 439%9a

does not permit one candidate to make unlimited transfers to a
state party to pay the allocated share on behalf of another
candidate. When viewed in terms of these provisions, the $12,000
disbursed by the Kolbe Committee in 1986 to the State Party would

not be viewed as the receipt of excessive contributions under

2 U.S.C. § 441a(f). Prurthermore, since $700 of the $5,300

received from the Stump Committee consisted of "designated”

0 contributions from four individuals, the State Party does not

appear to have received funds from the Stump Committee in excess
of $5,000.
Moreover, we note that Commission regulations provide that a
State Party’s GOTV activities on behalf of specific federal
candidates that are also directly attributable to such candidates

should be allocated to them on the basis of the benefit

reasonably expected to be derived. 11 C.F.R. § 106.1(a). The
State Party must either report such allocated expenditures as
in-kind contributions or as coordinated party expenditures or it

must seek reimbursement from the candidates for their shares.

Where reimbursement is the chosen method, imposing a $5,000
annual limitation on the amount of such reimbursements by federal
candidates to the State Party would be inconsistent with the
purpose of both the allocation provisions and the unlimited

transfer provision of Section 439a.
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The RAD referral also includes the receipt of $21,690 from

the Mecham for Governor committee. This amount consisted of $540
on October 3, 1986, for “"single dinner tickets," $10,000 on
October 8, 1986, for "absentee ballot drive," and $11,150 on
October 14, 1986, for "candidate tabloid."” RAD also referred the
Mecham for Governor committee for failing to register and report
as a political committee by making a contribution or transfer of
more than $1,000 in a calendar year to the State Party. On March
28, 1988, the Commission voted to decline to open a MUR in that
referral. The report noted that communications from the Mechanm
committee indicated that it had not intended to make any
contributions for federal elections but had given money to the
State Party for nonfederal purposes.

Thus, it did not appear that the Mecham for Governor
committee had intended to make a federal contribution to the
State Party. 1Instead, it appears that the State Party
erroneously deposited the Mecham funds into its federal account.
The State Party transferred $11,690 of the Mecham funds to its
nonfederal account on February 13, 1987, and the remaining
$10,000 in Mecham funds on April 7, 1987. Both of these
transfers also occurred prior to the referral of this matter,
although four to six months after the receipts. Therefore, it
would appear more appropriate to treat the State Party’s handling
of the Mecham funds solely as an erroneous deposit under
11 C.F.R. § 102.5(a) rather than the acceptance of an excessive
federal contribution under 2 U.S.C. § 44la(f).

Accordingly, taking the above discussion and circumstances
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into account, we recommend that the Commission take no further
action against the Arizona Republican Party and its treasurer

wvith regard to 2 U.8.C. § 44la(f).

B. Receipts from Unregistered Organizations
This matter also involves the receipt of $47,745 in funds
from unregistered organizations. This total includes the $21,690

receipt from the Mecham Committee plus $8,200 from state and

local corporate PACs, $10,185 from state and local party
commjttees, and $7,670 from local candidate co-nitteel.7 The
State Party made transfers to its nonfederal account of $21,490

on February 13, 1987; $16,255 on February 25, 1987; and $10,000

on April 7, 1987,

representing these receipts. The State Party

also made a $635 transfer on March 16,

1987,

that covered $635 in

receipts previously included in the February 25 transfer. All of
these transfers occurred prior to the referral of this matter.

All but one of the unregistered organizations involved in

this issue were reported as having an Arizona address. As the

Factual and Legal Analysis noted, the State of Arizona prohibits

corporate and labor union contributions. Therefore, it was

assumed that the funds received from these unregistered

7. These figures represent the total amount of the actual
receipts covered by the RFAIs plus the $2,800 receipt from the
House Victory Fund. It does not use the year-to-date totals for
certain unregistered organizations, although those figures were
used in the Factual and Legal Analysis sent to the State Party
with the reason to believe notification. RAD’s inquiries and
referral were not based on the year-to-date figures.
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organizations did not include any prohibited funds.®

Thus, it
appeared that the State Party could demonstrate that
impermissible funds had not been received.

The Pactual and Legal Analysis did note that the receipt of

more than $5,000 from the Mecham Committee would be a violation

of 11 C.P.R. § 102.5(a)(1). It further noted that the receipt of
more than $1,000 from unregistered organizations may not have met
the requirements of 11 C.F.R. § 102.5(a)(2) because it appeared
the funds were not intended to be used in connection with federal
elections. These statements in the Factual and Legal Analysis
leave some doubt regarding the basis for including the receipts

of less than $1,000 from unregistered organizations in the

"~ 11 C.F.R. § 102.5(a) finding. The regulation does not establish

a $1,000 threshold for the application of Section 102.5(a)(2).
Moreover, we note that the transfer or contribution of more than
$1,000 to the State Party’s federal account could trigger

registration and reporting requirements for the unregistered

organization. That potential consequence, however, does not

preclude the State Party from accepting transfers or

contributions in excess of $1,000, since under 2 U.S.C.

§ 441a(a)(1)(C) it could accept up to $5,000 per year from any

"person.” See General Counsel’s Brief in MUR 2928. .

8. One unregistered organization, AT&T PAC - Denver, was
reported as having a Colorado address. Colorado permits
unlimited corporate and union contributions. Nevertheless, no
mention of the possible receipt of prohibited funds with respect
to AT&T PAC - Denver was made in the Factual and Legal Analysis.
The receipt of these funds are part of the alleged violation of
11 C.F.R. § 102.5(a). Further investigation indicates this
receipt did not include prohibited funds. See page 13 infra.
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A total of $2,470 was received as part of a joint fundraiser

in which the State Party participated along with the campaign

committees for Rep. Jon Kyl and John Rhodes. The State Party

served as the fundraising representative, and the receipts and

disbursements were made into and out of its federal account. The

fundraising event was known as "Path to Victory ’'86." The

questioned receipts included $970 in amounts ranging from $20 to
$500 from local candidate committees plus a $1,500 receipt from a
local corporate PAC, the Arizona Wholesale Supply Company PAC.
The solicitation for this fundraiser clearly stated it was on
behalf of the State Party and the two federal candidates, Kyl and

SN Rhodes. 1t asked for contributor information pursuant to federal

law and stated "no corporate checks please." Moreover, the

solicitation clearly stated that the event was cosponsored by the

two federal candidates and the State Party, all of which were

registered with the Commission. It further explained the options

4 0 35 ¢

regarding the allocation of the proceeds. Finally, it stated

that it was paid for and authorized by the State Party and

authorized by the Kyl and Rhodes committees. See Attachment 1 to

9

the General Counsel’s Report, signed November 14, 1988. Thus,

9. This report noted that the joint fundraising agreement did
not contain a page 2 and was not executed. We indicated that we
would request a complete and executed copy of the agreement. On
further examination of the submitted agreement, we note that it
does contain all of its pages. Two pages, however, are numbered
page 3, though it is clear from the text that they are actually
pages 2 and 3. 1In response to an interrogatory, the State Party
states that "[w]hile it has been reported that signed copies of
the written agreement entered into by the participants of the
joint fund raiser called Path Victory ’'86 were seen by

certain employees of the Arizona Republican Party, Respondent
cannot, after a diligent search, locate a signed copy at the
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this solicitation makes it clear that contributors to the joint‘}
fundraiser knew their contributions would be used for federal
election purposes. Moreover, all of these receipts came from
committees located in Arizona, which prohibits corporate and

union contributions. Therefore, there does nct appear to be any

violation by the State Party in depositing these receipts in its
federal account.
In addition to these joint fundraiser receipts, RAD has also

questioned the receipt of an additional $35,775 from unregistered

state and local candidate and party committees. The State Party

also included the $2,800 receipt from the House Victory Fund in

this category for a total of $38,575. These receipts were
reported with the notations such as campaign tabloid ($16,150),
absentee ballot mailer ($12,100), dinner tickers ($540), or

merely as a transfer ($9,785). All were reported on line 12 of

the detailed summary page for receipts from affiliated or party

committees. Nearly all of these receipts came from organizations

giving more than $1,000 to the State Party: Mecham for Governor
($21,690); Arizona Senate Republican Campaign ($5,000); House
Victory Fund ($2,800); Humes Campaign Fund ($2,400); Mohave

County Republican Committee ($2,000); Dale Morgan for Corporate

Commission ($1,500); and the James B. Ratliff Campaign Fund

($1,400).

These receipts represent $36,790 out of the $38,575

(Footnote 9 continued from previous page)
present time." Counsel then states that the unsigned copy sent
to us is a true and correct copy of the signed one. We would

note that an executed copy of the agreement is not essential to
resolving the question regarding the deposit of these funds into
the federal account.
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aggregate. All of these receipts were transferred to the

nonfederal account on Pebruary 13, 1987, Pebruary 25, 1987, and'

April 7, 1987, all within a few months of their receipt but
before the referral in this matter.

The State Party also reported the receipt of $6,700 from
unregistered corporate PACs that were noted as for “general
operating expenses." These receipts include $5,000 from AT&T PAC
- Denver, $1,500 from the Arizona Chamber of Commerce PAC
(IMPAC), and $200 from Anchor National Life Insurance PAC. These
receipts were also transferred to the nonfederal account on
February 25, 1987, approximately four months after their receipt
but before the referra) in this matter.

Because Colorado permits corporate and union contributions,
this Office could have recommended a finding of reason to believe
2 U.S.C. § 441b had been violated at the initial stage of this
matter. New information now makes it unnecessary to reconsider
this point. Staff of this Office contacted a representative of
AT&T PAC - Denver by telephone on November 14, 1990. The
representative informed us that all of the funds of AT&T PAC -
Denver come from transfers from the national AT&T PAC, which is
registered with the Commission. The national AT&T PAC receives
all of its funds from payroll deductions of its executive and
administrative personnel. Furthermore, the representative stated
that the by-laws of the regional AT&T PACs limit them to making
contributions only for state and local election purposes.
Therefore, it does not appear that the receipt from AT&T PAC -

Denver came from prohibited sources. Also, it appears that it
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was intended for state election purposes, not federal election

purposes.

In response to Commission interrogatories, counsel for the
State Party stated that until Januaty'1987, “virtually all monies

received by the Arizona Republican Party were deposited into the

federal account and all bills paid from it." He added that this

procedure was changed based on advice from Commission staff. The

State Party’s principal activities in the fall of 986 included

its GOTV phone bank, an absentee ballot mailer, and a campaign

tabloid. The receipts from state and local candidate and party

committees were apparently made to help finance these activities.

At this point a comparison with the treatment in other

similar matters may be helpful. For instance, in RAD Referral

involving the Allegheny County Democratic Caucus’ receipt

of $26,175 from unregistered organizations ranging from $100 to

$3,000, the Commission voted not to open a MUR. Pennsylvania

4 035

law, like Arizona law, prohibited corporate and union

v

contributions. It also appeared that the funds from the
unregistered organizations had been received to help finance

activities in connection with local elections.

In MUR 2928 (RAD Referral 89L-18), the Commission found

reason to believe the West Virginia State Democratic Executive

Committee had violated 2 U.S.C. § 441b and 11 C.F.R. § 102.5(a)

regarding the receipt of $6,000 from four unregistered

organizations (two state or local candidate committees, a state

party committee, and a law firm PAC in Pennsylvania). Based on

representations that these contributions were deposited in error,
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that they had been transferred soon after being notified of the
error, and that they apparently did not contain any 1lpornis;iblc
funds, this Office recommended the Commission find no probable
cause to believe a violation had occurred, which the Commission
approved. We noted in our brief that "Commission regulations do
not prevent a party political committee from accepting a
contribution from an unregistered organization up to $5,000 as
long as it consists of permigsible funds, even though it may
trigger political committee status for the donating
organization.”

More recently, the Commission approved our recommendation not
to open a MUR in RAD Referral 90L-31 in which the Santa Ciara
County United Democratic Campaign ‘90 deposited $20,000 from six
unregistered organizations in its federal account. The committee
had apparently misdeposited these funds and had promptly
transferred these funds to a nonfederal account, although
California law permits corporate and union contributions.

Based on the above facts and review, this Office recommends
that the Commission enter into preprobable cause conciliation
regarding the 11 C.F.R. § 102.5(a) finding only with respect to
the receipts from the Mecham for Governor committee since they
exceed the annual contribution limitation of $5,000 by $16,690.
All other receipts from unregistered organizations were for
$5,000 or less and came from Arizona-based organizations where
corporate and union contributions are prohibited as well as AT&T
PAC - Denver, whose funds also came from permissible sources.

This treatment would be consistent with the actions in RAD




i

Referral 88L-27, MUR 2928, and RAD Referral 90L-31.

This discussion covers those questions included in the

original RAD referral.

c. Allocation Questions

As noted, the above receipts from federal candidate
committees and from the unregistered organizations apparently
related to the State Party’s phone bank and absentee ballot
mailer. The State Party’s responses regarding these receipts
also raised questions regarding the allocation of the costs of
these activities to federal candidates.

The threshold question, which has not previously been
addressed but was merely assumed, is whether or not the costs for
these activities required any allocation at all. Allocation is
not required where the activity falls within the Act’s exemption
for sample ballot or slate card mailings. See 2 U.S.C.

§ 431(8)(B)(v). Commission regulations also make it clear that
allocation is not required for registration and GOTV drives
unless they are made on behalf of a clearly identified candidate
and the expenditure can be directly attributed to that candidate.
11 C.F.R. § 106.1(c)(2). We would note that the fact some
candidates made payments to the State Party to help finance these
activities, while it may indicate the need for allocation, is not
by itself necessarily controlling on this point. The State Party
may have used these activities as part of its fundraising "pitch"
to these committees.

The Commission has stated that voter registration and GOTV

drives should be allocated between federal and nonfederal
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elections in‘the same manner as other general party expenditures.
See, ¢.g., Advisory Opinion 1978-10A. The portion of the coif.
attributable to federal elections must be paid out of funds
contributed in accordance with the Act. These costs needs not be
attributed to specific federal candidates unless they are made
specifically on their behalf, such as advocating their election.
Furthermore, the Commission stated in Advisory Opinion 1978-10A
that a state party may use printed material as part of its
registration and GOTV drive which identifies candidates for
federal office without allocating any costs to particular
candidates if those materials are otherwise within the slate card
or sample ballot exemption. In Advisory Opinion 1978-9, the
Commission stated that the slate card or sample ballot exemption
would permit information identifying the candidate by name
including by photograph, the office or position currently held by
the candidate, the elective office being sought, party
affiliation, and voting information such as time and place of
election and instructions on the method for voting a straight
party ticket, but would not permit additional biographical
information or statements of positions on issues or party
philosophy.

The Commission requested a copy of the script used in the
phone bank, but the State Party stated that after a diligent
search, it could not locate a copy. It added that it was a
typical GOTV script and speculated that it may have included a
list of Republican candidates. The Commission did not request,

and the State Party did not provide, a copy of its absentee
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ballot mailing. 1In a September 1986 letter to RAD, the State

Party described its victory ’86 program as not supporting any

candidate but designed solely for registration of Republicans and

getting them to the polls on election day. In a December 1986

letter to RAD, the State Party elaborated that its “"telephone

drive to register people to vote, coordination expenses for

voter-ID and get out the vote programs," and its "mailer for

people to vote absentee ballots...promoted the Republican Party
in general and did not specifically identify any federal

candidates."” This point regarding the voter identification

program was repeated again in a February 1987 letter to RAD.

8 20

In response to Commission interrcgatories, the McCain

Committee provided further details on the phone bank and absentee

ballot mailer. The McCain Committee states that the absentee

ballot program "was a mailing of absentee ballot application

requests to registered voters."

(Emphasis added). The mailing

was in early to mid-October 1986. It adds that it understood
this program to be an exempt activity that did not require

allocation.

Based on the information available, this Office concludes

that there is no clear evidence that the costs for the absentee

ballot mailing required allocation. As noted in the advisory

opinions, such a mailing could include slate card information

about the candidates and still qualify for the exemption. See

also, MUR 2060, where the Commission found no probable cause to

believe Victory ’'84 (a committee of the New York State Republican

Party) violated the Act with regard to an absentee ballot mailing
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that included slate card information about candidates.

The McCain Committee states that the phone bank began in
August before the primary election and originally included the

NcCain Committee, the State Party, and the Barr for Gowvernor

Committee. After the primary, participants also included the

Kolbe Committee, the Stump Committee, and the Mecham Co.nitt...lo

It said that the State Party hired a professional firm, Campaign

Technologies of New York City, to set up the phone bank. It
added that "in as much as it did not qualify as volunteer
activity, costs were required to be allocated among all
participants.”
This statement by the McCain Committee evidently refers to
2 U.§5.C. § 431(8)(B)(xii), which exempts payments for voter

registration and GOTV activities on behalf of a party’s

presidential nominee, and 11 C.F.R. § 100.7(b)(17), which

requires phone banks for GOTV activities on behalf of

presidential nominees to be operated by volunteers, not paid

Uu4035

professionals, in order to qualify for this exemption. The 1986

election did not involve any presidential nominees. Therefore,

this exemption is not applicable to the Arizona Republican

Party’s phone bank. Thus,

the use of paid professionals to

10. A response from the Kolbe Committee states that it did not
participate in the State Party’s Victory ’'86 program, but in a
Victory ’86 program between it and the McCain Committee in the
Fifth Congressional District. Nevertheless, the $12,000 the
Kolbe Committee transferred to the State Party was considered by
the State Party as related to the Victory ’'86 program,
particularly the phone bank. Such treatment is consistent with
the reporting of these transfers and correspondence between the
committees at that time.
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operate the phone bank would not be a basis for requiring
allocation. 1Instead, the question of allocation is governed by
11 C.F.R. § 106.1(c)(2), which would require allocation only it
the payments were made on behalf of a clearly identified
candidate and the expenditure can be directly attributed to that

candidate. Furthermore, where such allocation is necessary,
Commigsion regulations provide that the costs should be allocated

in proportion to the benefit reasonably expected to be derived.

11 C.F.R. § 106.1(a).
In response to Commission interrogatories, the State Party
stated that among the candidates participating in victory ’86,

there was no exact formula used to determine the pro rata share

for each candidates.

Instead, it said that a cost benefit
analysis was done with each participant agreeing to a
predetermined share based on joint discussions and meetings
regarding the relative cost benefit to the various candidates.
In elaboration, the State Party said that although expenses were
initially allocated as one-half to the State Party, one-fourth to

McCain, and one-fourth to be divided among the congressional

candidates, the congressional candidates were not joining the

program until after the primary "and at their option.” Any

shortfall was to be picked up by state candidates who benefited
by the program.
The McCain Committee also agrees with the response from the
State Party that the allocation of the phone bank costs were made

in consultation with the participating committees before the

phone bank began. Nevertheless, neither the McCain Committee nor
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the State Party has any document in its files at this point in
time that reflect the agreement on allocation. The McCain
Committee states that it paid its share directly to Campaign
Technologies and that it paid a total of $57,202.19 as its share.
The State Party said others may have also made direct payments to
Campaign Technologies. The McCain Committee notes in its
response regarding allocation of costs that the "vendor, Campaign
Technologies, does not have records from this program in its
files, and was not able to provide assistance in regard to this
question."”

We note that the three-year recordkeeping requirement has
passed and that the State Party and candidate committees have
apparently provided us all of the information they currently have
in their files regarding the phone bank. Also, we note that the
McCain Committee evidently sought information from Campaign
Technologies, but it no longer had any data on the allocation of
the costs. Therefore, this Office has attempted to reconstruct
the financing of the phone bank as it can best be determined in
1990.

In December 1988, the State Party submitted its answers to
the Commission’s second set of interrogatories. We had asked for
a list of expenses related to the Victory '86 program phone bank.
The State Party provided a handwritten list that covered phone
bank expenses for Tucson, Phoenix, and other locations as well as
the absentee ballot mailer. That list identified a total of
$192,069.21 in expenses, of which $69,780.32 was attributed to

the absentee ballot mailer leaving $122,288.89 attributed to the
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phone banks. The amount attributed to Phoenix was $72,743.52 of
which $45,000 was identified as paid‘to Campaign Technology. The
Tucson amount was $47,539.37 with an additional $2,006 ltttibﬁthd
to three other locations.

In March 1990, the State Party responded to the third set of
interrogatories in which it listed a total of $144,530 received
as reimbursements for this program. This list included $12,000
from the Kolbe Committee, $4,250 from the Stump Committee, and
$11,150 from the Barr Committee. The receipts from the Stump
Committee were reported as for the absentee ballot mailer and as
"designated” contributions to the State Party. 1In its response
the Barr Committee made no reference tc an $11,150 payment to the
State Patty.11 If these figures are subtracted, however, the
resulting total of $129,130 closely approximates the previous
list of expenses for the phone bank that the State Party had
submitted.

A review of the reports filed by Republican federal
candidates in 1986 discloses that the McCain Committee did report
making $57,202.19 in payments to Campaign Technologies for a
phone bank, Rep. Kyl’s committee reported payments of $9,767 to
this vendor, and the John Rhodes committee reported $2,413.

These payments plus the $45,000 in payments by the State Party to
Campaign Technologies total $114,382.19. Of this amount, the

McCain Committee paid 50 percent, the State Party 39.3 percent,

11. We note that during this period the Mecham Committee made a
$11,150 payment to the State Party, though it was reported as for
a candidate tabloid. It is possible the State Party has confused
the Barr and Mecham committees.
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percent. The paynentl for the phono hank itemised by the ltata
Party in its earlier eoiponco ($122 288. 89) plus the direct
payments tc Campaign roghnologios by the candidate conn!ttool
($69,382.19) total $191,671.08. Of this aggregate amount, the

State Party paid 58 percent, the McCain Committee 30 percent, the
12

Kolbe Committee 6 percent, the Kyl committee 5 percent, and the

Rhodes Committee 1 percent.

The above percentages do coincide closely with the percentage

breakdown the State Party had previously indicated of one-half to
the State Party, one-fourth to the McCain Committee, and
one-fourth divided among the congressional candidates. This
would suggest that the McCain Committee should have paid
approximately 25 percent of the costs, where it appears that it
paid somewhat more than this percentage. Each of the five

congressional candidates would have paid approximately 5 percent

O 4 08095 2:8:2398

of the costs. It appears that the Kyl and Kolbe committees paid

13

approximately this amount, while the Rhodes Committee paid less.

l

2

No payments to Campaign Technologies were reported by the Stump
Committee. As noted, Rep. Stump was unopposed in the general

election. Also, no reports were filed by Sheldon Clark, the

Republican candidate who opposed incumbent Rep. Morris Udall,

12. This percentage treats the $12,000 in transfers from the
Kolbe Committee to the State Party as related to the phone bank.

13. We note, however, that the Rhodes Committee also paid a total
of $9,000 to Data Call for phone surveys. If these payments were
for phone bank work and are considered along with the payment to
Campaign Technologies, the total would approximate the percentage
paid by the Kolbe and Kyl committees.
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because Clark apparently did not raise or spend more than $5,000

to become a candidate under the Act.14

Even so, such an allocation formula may not be the one that

would reflect the benefit each candidate could reasonably expect
to derive from the phone bank. See 11 C.F.R. § 106.1(a). Such a
formula assumes that the phone bank operated equally in all five
congressional districts. We note that the phone bank was
primarily operated in Phoenix (Maricopa County) and Tucson.

While all five congressional districts include portions of
Maricopa County, Tucson is divided between only two: Reps. Udall
and Kolbe. Furthermore, the candidate committees may have made
payments to vendors in addition to those tc Campaign Technologies
that related to the phone bank but which are not readily apparent
from their reports.

Taking into consideration the substantial efforts already
undertaken in pursuing these questions and the passage of time
since the events in question, it appears unlikely that further
investigation will yield such additional information as to permit
2 final determination of whether or how the phone bank costs

should have been allocated. Instead, we recommend that the

14. We further note that the State Party apparently has much of
its coordinated party expenditure limitation available with
respect to Kolbe, Rhodes, Stump, and Clark. The State Party’s
limitation for the 1986 congressional elections was $21,810.
According to the Commission’s "D" Index, the National Republican
Congressional Committee (who is normally authorized to spend
against such limits) made coordinated expenditures on behalf of
Kolbe of $5.00, on behalf of Kyl of $41,975, on behalf of Rhodes
of $9,790, and none on behalf of Stump and Clark. The D Index
shows no coordinated party expenditures by the State Party on
behalf of these candidates and only a single $1,000 contribution
to Kolbe.
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proposed conciliation agreement include a requirement that the
State Party amend its reports to report the allocated share of
the phone bank (five percent for each of the five congressional
candidates) that was not reimbursed by federal candidates as
coordinated party expenditures on behalf of such candi&ates. As
noted in Footnote 14, the State Party has sufficient coordinated
party expenditure authority to do this.

I1I. DISCUSSION OF CONCILIATION PROVISIONS AND CIVIL PENALTY

RECOMMENDATIONS

Take no further action against the Arizona
Republican Party and David L. Hanna, as tregasurer,
with respect to 2 U.S.C. § 44la(f).

Enter into conciliation with the Arizona Republican
Party and David L. Hanna, as treasurer, prior to a
finding of probable cause to believe.

Approve the attached conciliation agreement.
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Approve the-;ppm@pti.@@lfqgﬁﬁrn» 
| ';f@:us Noble

olis G. rner
Associate General Counsel

Attachments
l. State Party response
2. Kolbe response
3. Stump response
4. Barr response
S. McCain response
6. Proposed conciliation agreement

Staff persons: George F. Rishel
Jeffrey D. Long
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[FEDERAL ELECTION COMMISSION
WASHINCTON DC 2M8) : ] :

LAWRENCE M. NOBLE
GENERAL COUNSEL Wk
FROM: MARJORIE W. EMMONS/DELORES HARRIS

COMMISSION SECRETARY

DATE: JANUARY 10, 1991

SUBJECT: MUR 2611 - GENERAL COUNSEL'S REPORT
DATED JANUARY 2, 1991.

The above-captioned document was circulated to the

) Commission on Thursday, January 3, 1991 at 4:00 p.m.

Objection(s) have been received from the Commissioner (s)

as indicated by the name(s) checked below:

Commissioner Aikens

Commissioner Elliott

Commissioner Josefiak

Commissioner McDonald

Commissioner McGarry

Commissioner Thomas

This matter will be placed on the meeting agenda

for TUESDAY, JANUARY 15, 1991

Please notify us who will represent your Division before the

Commission on this matter.



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of ) MR
) MUR 2611
Arizona Republican Party and David L. ) -
Hanna, as treasurer. )

CERTIFICATION

I, Marjorie W. Emmonsg, recording secretary for the
Federal Election Commission executive session on
January 17, 1991, do hereby certify that the Commission
decided by a vote of 4-2 to take the following actions
in MUR 2611:

330

b i Take no further action against the
Arizona Republican Party and David
L. Hanna, as treasurer, with respect
to 2 U.S.C. § 441a(f).

Z

Enter into conciliation with the
Arizona Republican Party and David

L. Hanna, as treasurer, prior to a
finding of probable cause to believe.

Approve the conciliation agreement
attached to the General Counsel’s
report dated January 2, 1991.

w
"
o
<r
-

Approve the appropriate letter as
recommended in the General Counsel’s
report dated January 2, 1991.
Commissioners Aikens, Elliott, McGarry, and Thomas
voted affirmatively for the decision; Commissioners
Josefiak and McDonald dissented.

Attest:

z/

Marjorie W. Emmons
retary of the Commission




FEDERAL ELECTION COMMISSION
'WASHINGTON, D.C. 20463

January 28 ’ 1991

Mitchell C. Laird, Esquire
Laird & Schneck P.C.

13711 Camino del Sol

Sun City West, Arizona 85375

RE: MUR 2611
Arizona Republican Party and
David L. Hanna, as treasurer

Dear Mr. Laird:

On May 24, 1988, your clients, the Arizona Republican.
Party and David L. Hanna, as treasurer ("the Committee"), were
notified that the Federal Election Commission found reason to
believe that the Committee violated 2 U.S.C. § 44la(f) and
11 C.F.R. § 102.5, provisions of the Federal Election Campaign
Act of 1971, as amended. On July 8, 1988, you submitted a
response to the Commission’s reason to believe finding.

After considering the circumstances of the matter, the
Commission determined on January 17, 1991, to take no further
action against the Committee with regard to 2 U.S.C. 44la(f).
on the same date, the Commission determined to enter into
negotiations directed towards reaching a conciliation agreement
in settlement of this matter prior to a finding of probable
cause to believe with regard to 11 C.F.R. § 102.5.

Enclosed is a conciliation agreement that the Commission
has approved in settlement of this matter. If your clients
agree with the provisions of the enclosed agreement, please
sign and return it, along with the civil penalty, to the
Commission. In light of the fact that conciliation
negotiations, prior to a finding of probable cause to believe,
are limited to a maximum of 30 days, you should respond to this
notification as soon as possible.

If you have any questions or suggestions for changes in
the enclosed conciliation agreement, or if you wish to arrange




Mitchell C. Laird, Esquire
Page 2

a -eetingrin eonnocttén with a mutually satisfactory
conciliation agreement, please contact Jeffrey Long, the staff
aember assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

Lois G. jernet

Associate General Counsel

Enclosure
Conciliation Agreement
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MaARC L. Srrrzen
(603) 357-3480

Pebruary 12, 1991 w :

- £
via Fax No. 202-376-5280 =
©
Federal Election Commission = '
Washington, D.C. S =

n g ;'_'i
o, Attention: Jeffrey Long e &

Dear Mr. Long:

N Enclosed is, as you requested, a facsimile of the
Designation of Counsel. I am sending the original document

wn to Mr. Davis to be executed on behalf of the Arizona

o Republican Party.

(=) Very truly yours,

. oo A

D

at Marc L. Spitzer
Enclosure

9

cc: Gerald J. Davis, Esq. (Original Document enclosed)
Mitchell C. Laird, Esq.




Phosnix, AZ 85004~-2390
TALAPROWS: ~1603) 2578480 ‘

The above-named individual is heredy designated as ny
counsel and is authorised to receive any notifications and other

communications from the Commission and to act on my behalf before
the Commission.

Date - Flgnature

RESPONDENT'S RAME; Arizona Republican Party, David L. Hanna, Treasurer

ADDRESS 2 3501 North 24th Street

Phoenix, AZ 85016

(602) 957-7770
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of smsr"v!

Arizona Republican Party and MUR 2611
and David L. Hanna, as treasurer

GENERAL COUNSEL'’S REPORT
I. BACKGROUND

Attached is a conciliation agreement which has been signed by

Gerald J. Davis, State Chairman of the Arizona Republican Party,

and Marc L. Spitzer, counsel for the Party.

This Office recommends that the Commission accept the

attached signed conciliation agreement with the Arizona Republican




‘Party and David L. Hanna, as treasurer, and close
matter. TR e
1I.
18 Accept«thithgtlﬁﬁia ﬁ#ﬂﬁiiiéﬁt.f
the Arizona Republican Par "
treasurer. A i
2. Close the fils. e Gl
3. Approve the appropriate liﬁt‘F?'
Liﬁtcnéc M. Noble
General Counsel

Bate Z :hiyli(— et %%T,

Associate General Counsel

Attachments
1. Conciliation Agreement
2. Photocopy of civil penalty check

Staff Assigned: Jeffrey Long




‘BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

)
)
Arizona Republican Party and ) MUR 2611
David L. Hanna, as treasurer. )

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal Election
Commission, do hereby certify that on June 21, 1991, the
Commission decided by a vote of 6-0 to take the following
actions in MUR 2611:

1, Accept the conciliation agreement

with the Arizona Republican Party
and David L. Hanna, as treasurer.
Close the file.
Approve the appropriate letter, as
recommended in the General Counsel’s
Report dated June 19, 1991.
Commissioners Aikens, Elliott, Josefiak, McDonald, McGarry,

and Thomas voted affirmatively for the decision.

Attest:

arjorie W. Emmons
Secretary of the Commission

Received in the Secretariat: Wed., June 19, 1991 12:25 p.m.
Circulated to the Commission: Wed., June 19, 1991 4:00 p.m.
Deadline for vote: Fri., June 21, 1991 4:00 p.m.

dr




FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

July 10, 1991

Marc L. Spitzer, Esquire
Fennemore Craig, P.C.

Suite 2200

Two North Central Avenue
Phoenix, Arizona 85004-2390

MUR 2611
Arizona Republican Party and
David L. Hanna, as treasurer

Dear Mr. Spitzer:

Oon June 21, 1991, the Federal Election Commission accepted
the signed conciliation agreement and civil penalty submitted on
your client’s behalf in settlement of a violation of 11 C.F.R.

§ 102.5(a), a provision of the Federal Election Campaign Act of
1971, as amended. Accordingly, the file has been closed in this

matter.

This matter will become a part of the public record within
30 days. If you wish to submit any factual or legal materials
to appear on the public record, please do so within ten days.
Such materials should be sent to the Office of the General
Counsel. Please be advised that information derived in
connection with any conciliation attempt will not become public
without the written consent of the respondent and the
Commission. See 2 U.S.C. § 437g(a)(4)(B). The enclosed
conciliation agreement, however, will become a part of the
public record.

Enclosed you will find a copy of the fully executed
conciliation agreement for your files. If you have any
questions, please contact Jeffrey Long, the staff member
assigned to this matter, at (202) 376-5690.

Sincerely,

Lawrence M. Noble
General Counsel

/70 N

Lois G. Lerner
Associate General Counsel

Enclosure
Conciliation Agreement




BEFORE THE FEDERAL ELECTION COMISSION

In the Matter of

Arizona Republican Party MUR 2611
and David L. Hanna, as

treasurer

e me® et e et

CONCILIATION AGREEMENT

This matter was initiated by the Federal Election Commission
("Commission"), pursuant to information ascertained in the normal
course of carrying out its supervisory responsibilities. The
Commission found reason to believe that the Arizona Republican
Party and its treasurer ("Respondents") violated 11 C.F.R.

§ 102.5(a).

NOW, THEREFORE, the Commission and the Respondents, having
participated in informal methods of conciliation, prior to a
finding of probable cause to believe, do hereby agree as follows:

I. The Commission has jurisdiction over the Respondents and
the subject matter of this proceeding, and this agreement has the
effect of an agreement entered pursuant to 2 U.S.C.

§ 437g(a)(4)(A)(1).

II. Respondents have had a reasonable opportunity to
demonstrate that no action should be taken in this matter.

III. Respondents enter voluntarily into this agreement with
the Commission.

IV. The pertinent facts in this matter are as follows:

1. The Arizona Republican Party is a political committee
within the meaning of 2 U.S.C. § 431(4) and a state committee

within the meaning of 2 U.S.C. § 431(15).

2. David L. Hanna is the treasurer of the Arizona
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Republican Party. Susan Bitter-Smith was treasurer of the Arizona
Republican Party at the time of events in question in this matter.

3. The Federal Election Campaign Act of 1971, as amended
("the Act"), provides that no person shall make contributions to a
political committee that is not an authorized committee or a
national party committee in excess of an aggregate of $5,000 per
calendar year. 2 U.S.C. § 44la(a)(l)(C). The Act further
provides that no political committee shall knowingly accept
contributions in excess of the limitations of 2 U.S.C. § 44la.

2 U.S.C. § 44la(f). Commission regulations permit organizations,
including political party committees, to establish separate
federal and nonfederal accounts. 11 C.F.R. § 102.5(a). Only
funds subject to the limitations and prohibitions of the Act may,
however, be deposited into the federal account. 11 C.F.R.

§ 102.5(a)(1l)(i). Commission regulations also provided that the
treasurer of a committee was responsible for reviewing all
receipts for their legality and, where the legality could not be
established, to refund the contribution to the contributor within
a reasonable time. 11 C.F.R. § 103.3(b).

4. During the 1986 election cycle, the Arizona Republican
Party had separate federal and nonfederal accounts. It deposited
into its federal account receipts totaling $21,690 from the Mecham
for Governor committee. Following inquiries from the Commission,

the Arizona Republican Party transferred funds equal to these

receipts to its nonfederal account. These transfers, however,
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occurred between'four and six months after the receipts from the

Mecham for Governor committee.

5. Respondents and the party's candidates for the United
States Senate and House of Representatives reached an agreement
regarding the funding of a get-out-the-vote phone bank for the
1986 general election, in which the State Party would pay 50
percent, the senatorial candidate (John McCain) committee 25
percent, and the five congressional candidates, committees the
remaining 25 percent (or five percent each).

6. A total of $191,671.08 was spent for the 1986 get-out-
the-vote phone bank of which the State Party paid $122,288.89 plus
direct payments to Campaign Technologies by the McCain committee
of $57,202.19, the Jon Kyl committee of $9,767, and the John J.
Rhodes III committee of $2,413. 1In addition, the Jim Kolbe
committee transferred $12,000 and the Bob Stump committee $4,250
to the State Party. Based on the allocation agreement among the
candidates and the State Party, each congressional candidate
should have paid approximately $9,584 as his share. Thus, there
have been underpayments of approximately $5,334 by the Bob Stump
committee, $7,171 by the John J. Rhodes III committee, and $9,584
by the Sheldon Clark committee.

V. Respondents erroneously deposited into the federal
account $21,690 received from the Mecham for Governor committee

that the Mecham Committee did not intend for federal use, in

violation of 11 C.F.R. § 102.5(a). Respondents contend that the
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violation was not knowing and willfull,

VI. 1. Respondents will pay a civil penalty to the Federal

Election Commission in the amount of one thousand dollars ($1,000)
pursuant to 2 U.S.C. § 437g(a)(5)(A).

2. Respondents will amend their reports to disclose as
coordinated party expenditures the unreimbursed allocated share of
the 1986 get-out-the-vote phone bank for Bob Stump, John J. Rhodes
III, and Sheldon Clark.

VII. The Commission, on request of anyone filing a complaint
under 2 U.S.C. § 437g(a)(l) concerning the matters at issue herein
or on its own motion, may review compliiance with this agreement.
If the Commission believes that this agreement or any requirement
thereof has been violated, it may institute a civil action for
relief in the United States District Court for the District of
Columbia.

VIII. This agreement shall become effective as of the date
that all parties hereto have executed same and the Commission has
approved the entire agreement.

IX. Respondents shall have no more than 30 days from the
date this agreement becomes effective to comply with and implement
the requirement contained in this agreement and to so notify the
Commission.

X. This Conciliation Agreement constitutes the entire
agreement between the parties on the matters raised herein, and no

other statement, promise, or agreement, either written or oral,
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made by either party or by agents of either party, that is not

contained in this written agreement shall be enforceable.

FOR THE COMMISSION:

Lawrence M. Noble
General Counsel

By: 5159,»__ ~]al4d
Lois G. Lerner Date = v
Associate General Counsel

FOR THE RESPONDENTS:

,///fZ;%3¢4234;;7Z{;:221,_- &s-S-<£/

Gerald J. Davis Date

State Chairman

e A 5 T3

Marc L. Spitzer E Date

Counsel
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[GERALD J. DAVIS

State Chatcman

3501 North 24th Steet
Phoenix, Arizona 85016-6607
(602) 957-7770
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Long
al Zlection Commission
Street, N.W.

ington.,, DE 20L63

nG:OLWY €1 3V 16

the amend=d Revort of Receivots & Disbursements for
/ thru 11/24/86 with original signature ver our

with the ch i 31000, Of ready in your

reguirements

s o onciliation asreement with

resolve this matter

Soonkkepper

1ican Party




REPORT OF RECEIPTS AND DiSBURSEMENTS
For a Political Committee Other Than an Authorized Committes

{Summary Page) FERESLAL !

1.Name of Committee (In Fuil) 4. TYPE OF REPORT (Check appropriate bﬁ-rs)’ A
AR IadN B9 ,n b0

st hUD v n“U' J«
{a) D April 15 Quarterly Report D October 15 Quarterly Report

O A MANS B TRL S far ol
b SNFr AY oW P e g R o

D July 15 Querterly Report D January 31 Year End Report

Address (Number and Street) D July 31 Mid Yesr Report (Non-Election Year Only)

D Monthiy Report for

D Tweifth day report preceding

City, State and ZIP Code {¥es oL EiErian/

election on intheStateof ___

el o

e

: Thirtieth day report following the General Election

D Check here if addrass 18 different than previously reported.
T AT O

2.FEC igentification Number on it i in the State of i

SAnsNQons

D Termination Report
3. D This committee qualitied as @ multicandidats committee during

PO 3 \Re  calor (bl s this Report an Amendment?

-y 7] ves o

SUMMARY

COLUMN A COLUMN B

§.Covering Periog " ' through This Peviod Calendsr Yesr-10-Date

(b1 Casn on =ang at Beginning of Reporting Period

¢, Tcta Recepts (from L:ne 18)

(d) Subtotai 1aog Lines 6:5: ano 6ic) tor Column A ang

Lines 6{a) and 6:¢c ‘or Column B)
7.Tciat Disbursements (‘rom Line 28)

E.Casr on rang at Cicse of Reporting Perioa (subtract Line 7 from Line 6ia)) . . . |

9 Dents anc Cotigations Cwec TO The Committee

{Itemize ai on Scnecuie C or Scheauie O
1G.Dents ana Obugations Owee SY the Committee

{Itemize a1l on Schecu e C ofr Schegule O
Ce't'y (N3t . Nave examinec N1y '_‘!DOV! dNC 1C the Dest O My KNDw @QGe N0 Detie’

itigtrye. coOrrect and compiete
For turther information conwact:

ez X Feosrs Becuon Commason
Tvoe Of‘ 73 -x_N;m:o-t 7;;.:.,:; = 999 £ Svest N.W.
/n Wasnngton. 0.C. 20463
Toh Free 800-424-9530

e Z// /
///,,'/ 7/ 3. /§’ Loca 202-3763:20
SIGNATURE OF TREASURER Date

NOTE SuDM1s3i0n 0° 'aite €r0NeOuUl Of NCOMPIEte N0/ MATION May subDieC! the DerSON 1IGNING 1M1 report *O the penatties o' 2 U SC ¢ 4375

Al previous versons 01 FEC FORM J and FEC FORM s are 0000iet and Showid no i0nge? be used .

‘ FEC FORM 3X (3:80)

J

2O A B

!




DETAILED SUMMARY PAGE
of Receipts and Disbursements

(Page 2, FEC FORM 3X)

Name o Commities un Full,
ST TermT

PR O A T Y]

FONN BARRY

(PR

Rosen Covenng the Penes

From:

10/16€/8€

]/
-y 8¢
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(Memo Entry Unitemized $ 20,555,095
{b) Political Party Committees

{c) Other Political Committees
{d) TOTAL CONTRIBUTIONS (other than loans) (aad 11(s), 11(b) and 11(c))

12.TRANSFERS FROM AFFILIATED/OTHER PARTY COMMITTEES
13.ALL LOANS RECEIVED

14 LOAN REPAYMENTS RECEIVED

15.0FFSETS TO OPERATING EXPENDITURES (Refunds, Rebates, etc.)

16.REFUNDS OF CONTRIBUTIONS MADE TO FEDERAL CANDIDATES
AND OTHER POLITICAL COMMITTEES
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18. TOTAL RECEIPTS (Agg 11(d), 12, 13,14, 15 16 and 17!

COLUMN A
Total This Period

COLUMN B
cmmw Year- 'I’o Date
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o 1. DISBURSEMENTS
19.OPERATING EXPENDITURES
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2C.TRANSFERS TO AFFILIATED/OTHER PARTY COMMITTEES

1. CONTRIBUTICNS TC FZZERAL CANDIC
OTHER POLITICAL COMMITTEES
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RESUNDS OF CONTRIBUTIONS TO
i ingwviguals Persons Otner Than Poiiticai Commitiees
" Pohitical Party Commitiees
- Other Poiitical Committees

"TCTAL CONTRIBUTION REFUNDS ‘Aoag 26:a), 26(b) and 261c))
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11I. NET CONTRIBUTIONS AND NET OPERATING EXPENDITURES
TCTAL CONTRIBUTICNS (otner than ioans) trom Line 11(a!}
TOTALCONTRIBUTION REFIUNDS from Line 26(c)
NET CONTRIBUTIONS otner than ioans: iSubtract Line 30 trom Line 29

. TOTAL OPERATING EXPENDITURES trom Line 19
3.OFFSETS TO OPERATING EXPENDITURES from Line 15
NET QPERATING EXPEND!TURES (Subtract Line 33 trom Line 32)




SCHEDULE B

ITEMIZED DISBURSEMENTS

Use seoarate schedule's
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Any information copied from such Reports and Statements May NO: De 3010 Or used Dy any person fOr the purpose of solicITing contributions or for commercia
DUrDOsEs. Other tNaN usINg the Name snc 8a0ress Of any Political committee t0 solicit contributions from such committee.
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SCHEDULE F 1TEMIZED COUORDINALED EXPENDITURED MAWE BY ria LN
POLITICAL PARTY COMMITTEES OR DESIGNATED AGENTI(S) L,M‘;‘;m; oL
ON BEHALF OF CANDIDATES FOR FEDERAL OFFICE =

(2U.S.C. §441a(d))

(To be used only by Political Committess in the General Election)

Name ot Politicst Committee (in Fuli)
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Has vour Committee Deen Gesionated to Maxe COOrOINEIRT EXDENCITUTES Dy & POIItICHI Party commIttes’ CYES

1* YES name the oesignating commitiee

Full Name. Mailing Aaaress and 21P Cooe of Subordinate Committee

Ful' Neme. Maiing Aodress anc Z1P Cnoe . Name of Feoere! Lanciaste Supported, | Furpose of Expenaiture Dete imontn, |
o Escn Pavee Stare, Disinict & Ottice Souvant | | gey, yesr)

ocation celowll /e 10708784 ¢

Agaregate Geners! Eiection Expenaiture
tor this Cangioate~$

Name Maiiing Agaress ana ZIP Coae Neme of Feoerar Cancigete Suboorted. | Furpose of Expenaiture Date tmonth,
ot Eacr Favee State, District & Otfice Souont .___oav. vesr!

“gareaate Genera. Eiection Txpenaiture
‘tor vnis Cangioate—=S _ 7 .

Name Maiinc Adaress anc Z1P Coae Name of Feaera: Canoioate Supportea. Furpose of Expengrture Date i1montn, Amount
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*or enic Cancigate—$ s

Name Maving Agaress anc JIF Tooe Name of Feoera Cancioate Supportec, Furpose of Expenditure Oate tmontn,
o Zazr Favee S:ate District & Otfice Souont cay. vear)

Agaregate Genera: Eiection Expengiture

ror this Canoioate—S - 7 _ _ .

SUETOTAL o' Zxdengitures This Paoe odtionat! .

TOTAL Tnis Ferioc fiast Dage 1Nis line nuTDer ONivV!




SCHEDULE F L EMIZED CUURVINAIED EAPENUI I UAED iAwe DI o . ;
POLITICAL PARTY COMMITTEES OR DESIGNATED AGENTI(S) LM’;{,M.;‘ 4
ON BEHALF OF CANDIDATES FOR FEDERAL OFFICE S
{2U.S.C. §441a(d))

(To be used only by Political Committees in the Genersl Election)

Name of Politics! Commiettes (in Full)

Has vour Commitiee been 0esignated 16 MaKe COOOINSISO @xDENCITUres Dy 8 DOIITICH Prty committee? O YES ONO

1* YES, name tne gesignating committee

Full Name. Meiing Agaress and Z(P Coae of Subordinste Committee

Fuit Neme Maiing Agaress sna Z 1P Coae Neme ot Feaersr Canaiaste Suoported,  Furpose of Expenaiture Oete (month, | Amount

o' Each Pavee Stare, Districy & Oftice Souant ; . dey, year)
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“garegate Oenera: Eiection Expenoiture
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