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Duane and Ron,
Following up on our conversation yesterday, here is more background on the media vendors' role in
ensuring compliance with Title 2 and Title 26:

As a publicly funded campaign, the Kerry-Edwards campaign bore the burden of proving that every dollar
it spent was a qualified campaign expense. See 11 CFR 9003.5. To satisfy that requirement, its media
vendors were contractually obgligated to provide detailed back-up for all production costs and media buys.
Given the multitude of subcontractors and other costs associated with the production of ads, and the high
volume of ads created and aired during the general election, the recordkeeping burdens for the media
vendors throughout the general election were far more significant than other campaign workers for whom
a 5% GELAC reimbursement was automatically permitted (such as for members of the advance team, to
cover the time they would spend keeping track of their taxi receipts and other relatively simple travel
costs). In addition to recordkeeping, the media vendors had to ensure that every ad contained the
necessary disclaimer requirements, which required them to not only create the disclaimers, but also to
coordinate with counsel to ensure that the disclaimers were compliant.

Please let us know if you need any more information.

Thanks,
Caroline

Caroline Goodson
Perkins Coie LLP
607 14th Street, NOT
Washington, DC 20005
(202) 434-1610 (ph.)
(202) 434-1690 (fax)
cgoodsoniperkinscoie.com

IMPORTANT TAX INFORMATION: This communication is not intended or written by
Perkins Coie LLP to be used, and cannot be used by the taxpayer, for the
purpose of avoiding penalties that may be imposed on the taxpayer under the
Internal Revenue Code of 1986, as amended.

NOTICE: This communication may contain privileged or other confidential information. If you have
received it in error, please advise the sender by reply email and immediately delete the message and
any attachments without copying or disclosing the contents. Thank you.


