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0.
——

This office represents the Chicago Board of Trade ("CBOT") on whose behalf we hereby
request an Advisory Opinion from the Federal Election Commission ("the Commission")
pursuant to 11 CF.R. § 112.1. CBOT’s separate segregated fund is the Auction Markets

Political Action Committee of the Chicago Board of Trade (“AMPAC”).
BACKGROUND

CBOT is a federally licensed commodity exchange incorporated in Illinois that offers
markets in various futures and options on futures contracts. It is a self-regulating membership
association that defines its membership categories or "seats" by floor trading privileges. As.
CBOT has previously described to the Commission in Advisory Opinion Request 1988-38, there
are four basic market categories: the"Agricultural and Associate Market; the Government Interest’
Market; the Index, Debt, and Energy Market; and the Commodities Options Market. All existing

futures and options contracts traded on the CBOT are listed in one of these four market
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categories. Full Members of CBOT are entitled to trade on contracts listed in all four market
categories and Associate Members are entitled to trade in the latter three categories.
Additionally, there are membership interests for persons who trade in only one of the following
three market categories: the Government Interest Market; the Index, Debt, and Energy Market;
and the Commodities Options Market. Individuals may hold a "membership" by owning a seat,
leasing a self-owned or firm-owned seat, or by being the named member on a firm-owned seat
(Le., a "nominee"). Members who lease their memberships are called "delegates." This
membership structure, as explained in the previous Advisory Opinion Request, remains the same
today.

CBOT's individual members typically conduct their business through firms which are
structured as partnerships, corporations, and limited liability companies. These firms, which
assist in clearing the trades executed by the individual members who maintain trading accounts at
these firms, are also members of CBOT (hereinafter, "clearing member firms").! CBOT
Members and clearing member firms are required to pay monthly fees to CBOT depending on
the type and amount of trading activity in which they participate.

Under the terms of the agreement CBOT maintains with each of its clearing member

firms, CBOT collects these fees by sending each firm a monthly statement indicating how much

. Attached as Exhibit 1 hereto is a sample agreement between a CBOT clearing member

and a clearing member firm. While each member firm has its own contracts with the members
with trading accounts at the firm, because the member firms are all subject to the same federal
requirements, the agreements are relatively standardized. Exhibit 1 is thus a representative
sample of all such agreements.
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is owed to CBOT by all the individual members who maintain trading accounts at that particular
firm. That statement lists the number and types of trades that have gone through that firm in the
previous month. The firms have roughly two weeks to review their statements, and then CBOT
electronically debits the firms' bank accounts, transferring the money to CBOT's account. The
firms, not CBOT, are responsible for collecting the fees from the individual member traders. In
order to facilitate the billing process, traders maintain their own private accounts comprised of
their own personal funds on deposit with the trading firms with which they are associated.

These funds or other property maintained in an individual trader’s personal account
belong to that trader, and no other person or firm has a property interest in those funds.
However, because many, if not all, transactions made on the CBOT are made on margin,
instances do occur when a trader may incur a debit in his account. When this happens, the
clearing firm, which guarantees the trades of the traders who clear their trades through that
particular firm, notifies the trader that additional funds must be added to the trader’s account
within a short set period of time. This notification is referred to as a “margin call,” and, in the
case of the clearing firm delineated in Exhibit 1, the amount of time given to the trader to provide
additional funds is one hour, although the clearing firm may give more or less time based on
variables determined by the firm (i.e., the amount of time the clearing firm has carried the

trader’s account, the trader’s net worth, reliability, etc.).2

2 Please note that Exhibit 1 has been redacted to preserve unrelated proprietary information

of the clearing member firm.
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In the event the trader does not respond to a margin call for additional funds, the firm has
the right under most customer account agreements to protect itself by liquidating or adjusting a
trader’s account positions, which contain the traders open positions. In a more extreme remedy,
the clearing firm has the option of forcing the sale of a trader’s membership to cover a trader’s
debit to the firm if the member is the owner of the membership which allows him to trade.

A trader’s positions relate to the futures or options on futures contracts which the trader
has either bought or sold at the CBOT. The customer account agreement allows the clearing firm
to liquidate or adjust a trader’s trading position in order to protect the clearing firm from
suffering a loss on the trader’s positions which, as stated above, the clearing firm is guaranteeing.

When'a clearing firm liquidates or adjusts a trader’s trading position, the trader is entitled to
whatever profits, and responsible for any losses, that may arise from the adjustment.

With regard to the traders' private accounts, federal regulations require that funds held by
clearing member firms for their customers be segregated and separately accounted for. See 7
U.S.C. § 6d (1983); CFTC Regulation § 1.20. When deposited, the funds must be kept under an
account name that identifies them as the funds of an individual customer and shows that they are |
segregated as required by the Commodity Exchange Act, 7 U.S.C. § 1 et seq., and the regulations
of the Commodity Futures Trading Commission. Member firms, which act as depositories, may
not use customer funds except as directed by the customer who deposited the funds (and pursuant
to the agreement entered into with that customer). No agreement with a customer can alter or

limit the previously-noted segregation requirements.
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Member firms therefore play a ministerial and custodial role for such trader customer
accounts. Member clearing firms may themselves serve as direct depositories for the customer
funds, or, pursuant to federal regulations, may commingle such funds with those of other
customers for secondary deposit with banks or financial institutions. See CFTC Regulation
§ 1.20. However, federal regulations require the member firms in such cases to maintain detailed
rgcords of the customer funds, which can only be placed in investments in obligations of the
United States, the individual States and their political subdivisions, or in obligations fully
guaranteed as to principal and interest by the United States. See¢ CFTC Regulations §§ 1.25,
1.27. Accordingly, not only are detailed records kept of traders' funds, but federal law prohibits
those funds from being used in any unauthorized manner by any person or firm other than the
person to whom the funds belong. See 7U.S.C. § 1 et seq. |

Thus, the clearing firm has only conditional administrative authority over the individual
trader’s accounts. In those instances when the account of a trader is running a debit or has open
positions which expose the account to an unacceptable level of risk, the clearing firm, which
guarantees the trades made by the trader, has the right to offset or liquidate; the trading positions
of a trader in order to protect itself from financial losses. It is not common in the industry for a
firm to liquidate a trader’s position. More likely, a firm will require the trader to put up
additional funds through a margin call which will serve as further collateral against the trading
positions of the trader. Therefore, the clearing firm, which is liable to the clearing house for the
debits of the traders which carry accounts at the clearing firm, must closely monitor the trading

positions of each account at the firm. For example, in Clause 3 of the Customer Account
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Agrcement, the clearing firm holds a “lien” on other property of the trader which is being held by
the clearing firm. This property could include, but is not limited to, cash, securities or credit
balances, and is available to the clearing firm to cover deficits in a trader’s account.
THE CONTRIBUTION PROCESS

CBOT seeks to collect voluntary contributions to AMPAC from its member traders (a§
defined by the Commission in Advisory Opinion 1997-5, and in Advisory Opinion 1988-38, to
the extent not modified by Advisory Opinion 1997-5) at its consenting clearing member firms
through the same mechanism used in collecting exchange fees on a monthly basis, j.e,, through
electronic debiting of the member firm accounts. CBOT would do this by first soliciting the
individual traders who are its members, using the authorization form attached hereto as Exhibit 2.
Once an individual trader gives AMPAC written authorization, CBOT would present the
clearing member firm with the trader's instructio_ns. The clearing member firm would then
deduct that amount from the individual trader’s personal account with that firm on a monthly
basis and hold those funds in a bank account for transmittal to AMPAC. The firm would then
notify CBOT of the contributions received from contributing traders, and CBOT would debit that
total figure from the firm's bank account along with the regular monthly exchange fees and have

the funds transferred to a CBOT bank account. Then, the portion of the debit which consists of

member contributions to AMPAC would be automatically transferred directlyto AMPAC'sbank~™~ ~

account.
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If, pursuant to an individual’s authorization, a clearing member firm deducts a
contribution from the individual’s account and then discovers at the close of that business day
(when the accounts are reconciled) that the account does not have a positive balance sufficient to
make the contribution, the firm will not forward any contribution to AMPAC. A “positive
balance" means that the individual has personal asscts on deposit in the account which are greater
than any existing liabilities, including margin debt. Thus, AMPAC will never receive any funds
from an individual which are drawn on credit or on an account with a debit balance.

CBOT emphasizes that all the contributions received will be deducted from the individual
traders' personal accounts (containing only the trader's private funds) by the clearing member
firms prior to CBOT debiting the firms' bank account. The program is designed so that member
firms will not first provide the contributions z.md then debit the accounts of its individual traders
after the transfer to AMPAC. Thus, the funds transferred through this process will always be the
personal monies of CBOT individual member traders who may be solicited by AMPAC.

THE REQUEST

CBOT requests an Advisory Opinion regarding whether the costs of implementing and
administering its proposed solicitation process constitute costs of "establishment, administration,
and solicitation of contributions to” AMPAC that may be paid for by CBOT or its incorporated
members pursuant to 2 USC T§;4.74i1"6(b)(2)(C) (éxempting such costs from the definition of

“contribution or expenditure").
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The Commission previous.ly has held that members of an incorporated trade association
may donate funds or merchandise to an association or its separate administrative account to
defray the administrative and solicitation costs of the association's separate segregated fund. See

FEC Advisory Opinions 1992-20, 1986-13, 1982-36, and 1980-59, Fed. Election Camp. Fin.
Guide (CCH) 19 6063, 5854, 5680, and 5515. The costs associated with establishing and-
administering the proposed process for individual member contributions appear to be the types of

costs exempted by § 441b(b)(2)(C) in the cited opinions, and thus CBOT expects that either it or

its corporate members may pay those costs.’

CBOT notes that it only acts in a ministerial capacity, receiving and depositing
contributions made to the PAC pursuant to this program. Accordingly, it would not appear to be
acting as a collecting agent pursuant to 11 C.F.R. § 102.6.*

Further, although the member firms themselves deduct funds from individuals’ accounts
(pursuant to written instructions) and forward them to CBOT, member firms are not prohibited

from doing so because they are simply acting as deposit holders for their individual members,

3 CBOT notes that all funds so used will be either from its own account or from an account

created for funds provided by its corporate members and maintained under CBOT's control;
AMPAC will not control these funds. See FEC Advisory Opinion 1992-20, Fed. Election Camp.
Fin. Guide (CCH) Y 6064 (1992) (emphasizing that corporate support of trade association's

separate segregated fund was provided directly to the association and not commingled with the
PAC's funds).

‘ However, if the Commission determines that CBOT itself is acting as a collecting agent
when it receives the funds from the clearing member firms and delivers them to AMPAC, such a

role would be fully consistent with 11 C.F.R. § 102.6, as CBOT is AMPAC’s connected
organization.
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akin to a bank holding its customers’ accounts, and honoring checks or other instructions from
the customers for draws on their accounts. Thus, the member firms are not engaging in the
active “collecting” role envisioned by 11 C.F.R. § 102.6 or the conduit regulations.”* Member
firms, like banks and other financial institutions, routinely receive and honor requests from
account holders for similar third-party payments for a variety of purposes. For instance, the
attached sample agreement between CBOT and a clearing member firm has a box which may be
checked on its regular customer account form to authorize such transfers for purposes of other
specific payments such as insurance, rent and telecommunications charges. See Exhibit 1.

We thank you for your time and attention in this matter and look forward to the
Commission's response. Please do not hesitate to.contact us if you need any additional

information regarding the issue raised by this Request.

Respectfully submitted,

Jan Witold Baran

s Alternately, § 110.6(b)(2)(ii) does not apply because none of the individual members’

contributions are earmarked to candidates, as required for the provisions of § 110.6(b)(2)(ii) to
apply. See § 100.6(b)(1) (defining “earmarked"” as pertaining to contributions designated to a
“clearly identified candidate or candidate’s authorized committee.”).
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CUSTOMER ACCOUNT AGREEMENT
FUTURES AND OPTIONS ON FUTURES

!n corsideranon ot . . t'Broker")
accepnng and maintaining 2ne Jr more accounts and agreeing to
act as broker tor :he urdersigned - Customer’). Customer
achnowledges and agrees to the :0llowing terms and condihons
with respect to any of Customers accounts with Broker or
Sroker’s aifibates for the purchase and sale of commodites. com-
modity futures contracts. commodity options and other property

1. TRANSACTIONS SUBJECT TO INDUSTRY REGULATIONS
AND STANDARDS

All transactions shall be subject to the regulanons of all applicable
government authonnes and self-regulatory agenaes including,
Sut not limuted to. the conshtuthons and rules of the cleanng
house, exchange, or market where executed. Customer under-
stands that Broker is obligated to comply with all applicable laws
and regulations including those of regulatory and self-regulatory
orgaruzations and agrees that Broker shall not be liable to Cus-
tomer as a result of any acnon taken by Broker to comply with
any ruling, interpretaton or directive of such orgaruzaton.

2. MARGIN AND COLLATERAL

Customer will maintain such margin and collateral as Broker may
require from time to time and will pay on demand any amount
owing with respect to any of Customer’s accounts. Customer
understands that Broker’s margin requirements may exceed those
set by any exchange and may be increased without prior notice,
including with respect to existing positions.

Customer acknowledges that if Broker fails to receive sufficient
funds to pay for any commodity or to satisfy any demand for
initial or variation margin within a reasonable time after demand,
and, in the absence of unusual circumstances, one hour shall be
deemed a reasonable time, Broker shall be entitled, but not obli-
gated, to sell any property held by Broker in any of Customer's
accounts, offset any open positions and liquidate Customer’s
accounts in whole or in part. Customer recognizes that under
present regulations and practices Broker is not required to give
Customer prior notice of such actions and Customer will be liable
for any resulting loss.

3. LIEN
Any property which belongs to Customer or in which Customer
may have any interest held by Broker or carried in any of Cus-
tomer’s accounts with Broker or any of Broker’s affiliates shall be
subject to a general lien for the discharge of Customer’s obliga-
tons to Broker, including unmatured and contingent obligations.
The term "property” as used in this agreement means any and
all credit balances, securities, monies, options, commodities, con-
tracts for the future delivery of commodities, forward contracts,
or contracts otherwise relating to conunodities or securities and
all property customarily dealt in by brokerage firms, both on regis-
tered exchanges and in permissible non-exchange transactions.
ustomer understands that Broker may commingle all monies
received from Customer. except to the extent proscribed by the
Comumodity Exchange Act and all other applicable laws and regu-
lations.

4. COMMISSIONS

Customer agrees 10 pav such <omMmMission rates 2y 3roier =..
rom nme to hme charge. a5 weil as all uther costs 37 ‘eps -
<luding. without imitanon. tees imposed by the Nancrgl Fus_-ze
Assoqianon. exchanges or other regulaton or seit-teguia:. -,
organizanons) ansing out ot Broker s provision ot e ey nere. -
der. Customer understands that Broker mav charge .ty corr= .-
s10ns without nonce. ’

5. RIGHT OF FIRM TO LIQUIDATE POSITIONS OR
CANCEL OPEN ORDERS

Customer understands and agrees that Broker mav. where.sr
Broker considers it necessary for Broker's protection A sell <ver-
ase. offset or otherwise liquidate any or all secuntes. commee =
futures contracts. opnons. commodity forward contacs. 'e.s-
age contracts or physical commodines long in any of Custorrers
accounts; (B) buy in. offset or otherwase liquidate anv or all secu-
nties, commodity futures contracts, options. commodity forwa-d
contracts, leverage contracts or physical commodities short in a-v
of Customer’s accounts; (C) cancel any outstanding orders, c'cse
out any or all outstanding contracts, refuse to take orders *hat
establish new positions or liquidate any of Customer's accous:s.
(D) sell or set off and apply any other property Broker may “cid
for Customer (whether held as margan or for safekeeping of otrer-
wise) or any credit balance in any of Customer’s accounts. (E: =uv
or sell securities, commodity futures contracts, options. commed-
ity forward contracts, leverage contracts or physical commodizes
to enter into and liquidate, straddle or spread positions w-:h
respect to any secunties, commodity futures contracts. opnc=s.
commodity forward contracts, leverage contracts or physical czm-
modities long or short in any of Customer’s accounts. Custorner
recognizes that Broker is not required to give Customer pror
notice of any such action and that Customer remains Liable for all

costs, expenses or debit balances incurred in connection there-
with.

6. FUTURES CONTRACT LIQUIDATING AND DELIVERY
INSTRUCTIONS

At least two business days prior to the first notice day in the case
of long positions in futures or forward contracts, and at least :wo
business days prior to the last trading day in the case of short
positions in futures or forward contracts, Customer agrees erther
to give Broker instructions to liquidate or make or take delivery
under such futures or forward contracts, and will deliver %o
Broker suffident funds and any documents required in connec-
tion with such delivery. Uf such instructions or such funds or

*-documents are not réceived as required by this paragraph, Broker

may, without notice to Customer, either liquidate Customer's pos-
iions or make delivery or take delivery on Customer's behalf on
such terms and conditions as Broker deems reasonable and Cus-
tomer shall remain Liable for all costs, expenses or debit balances
incurred in connection therewith.

7. OPTIONS TRANSACTIONS
Customer acknowledges and understands the risks of buving and
selling options on commodity futures contracts; the nsks of such

-‘.



+paon Tading caused By 8 amit move in the underhving commod-
v nutures contract. and has been advised ot the commussions
and tees associated with rrading opnons and that such costs are
hdarzed und per side basis

9. OPTION CONTRACT LIQUIDATING AND EXERCISING
INSTRUCTIONS

Custemer 1y tuilly cespensitle tor a3king action 0 evercise Jn
ophun contrac: Bromer Shail act Te fequired o take any action
with fespect 10 an cpnien weatea? indduding any achon o ever-
vise a4 -aluable wption pnor to its expiranon Jate. ewcept apuen
evpress instructions trom Customer. In this connection. Cus:
tumer understands that the exchanges. boards ot trade. markets
and .leanng houses have established evercise cut-otf ames for
the ender uf exerase instruchons and that Customers vptons
will become worthless in the event that Customer duoes .nut
Jdeliver instructions by Broker's established expiration imes Cus-
tomer agrees and turther understands that Broker has estatlished
exercise cut-off ames which may be different rrom the hmes estab-
Lshed by the exchanges. boards of trade, markets. and cleanng
houses. Customer hereby agrees to waive any and all claims for
damage or loss which Customer mught have against Broker ans-
ing out of the fact that an option was not exeraised.

Customer understands that Broker randomly assigns exeraise
nontices to all customers. All short option positions are subject to
assignment at any tme. including positions established on the
same day that exercises are assigned. Exercise assignment notices
are allocated randomly from among all of Broker’s customers’
short opnon positions which are subject to exercise. :

9. POSITION LIMITS

Customer agrees not to exceed the position limits set by any fed-

eral agency, exchange or regulatory authority for Customer's
accounts, acting alone or in concert with others. Customer
acknowledges that Broker has the right to limit the number of
positions in Customer’s account(s). Customer agrees to abide by
all other applicable laws, rules and regulations with respect to
maintaining account(s) with Broker. Customer acknowledges that
under applicable rules Broker may be required to provide the
CFTC or exchanges with information conceming Customer’s
tutures and options positions and related data.

10. FOREIGN CURRENCY RISK

Customer agrees that in the event that Customer directs Broker
to enter into any transaction on an exchange on which such trans-
actions are effected in a foreign currency: (a) any profit or loss
arising as a result of a fluctuation in the exchange rate effecting
such currency will be entirely for Customer’s account and risk,
{b) all initial and subsequent deposits for margin purposes shall
be made in U.S. Dollars, in such amounts as Broker may in its
sole discretion require, (c) Broker is authorized to convert funds
in Customer's account into and from such foreign currency at a
rate of exchange determined by Broker in its sole discretion on
the basis of then prevailing money markets.

11. RESPONSIBILITY FOR LOSSES

Customer agrees and acknowledges that Broker is finandally
liable to the exchange clearing house of which Broker is a
member. and to the clearing members through which Broker
clears transactions on exchanges of which Broker is not a dearing
member, for deficit balances occurring in Customer’s accounts.
Customer therefore agrees to hold Broker harmless, indemnify

and Jetend Breker azainst any and ail 'oyses wusthired & 3e ag -
reXuinNg from Jehat halances whh may oyt n oL
Wiounts

[ 4
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ther costs tews or cnargesy including reasenable ee ot
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athliates: 3> Beoner mav make .0 the colleenon ot shys 2o -
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In consideranen tor Broker carring e duacuntie: Cer —.-
0 AV wav hold Broker responsibie tor any Losees .audu.r:
incurred by Custemer tollowing Brokers iradirg rey, === ...
RONS O suggestons Custumer ITees (o dive whrten my - = -
to the Compliance Department in he event ot snres. -: -

puted ransactions ur other similar Froblems -
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12. CONFIRMATION AND STATEMENT OF ACCOL\ ™S
Reports ot execunons of orders shall be Jeemed concle - PR
binding immediately upon Customer recewing the o -
evecution Statements of account(s) shall be conclusive - : == .
ing if not vbjected to immediately All communications <=t -
Customer at the address p1ven to Broker from time to r=e <hy.:
constitute personal debivery to Customer. Customer unce~zanc:
that Broker may tape record conversations without furthe- ~oe. o
and without assumung responsibility to make or retain s_:3 *a=e
recordings. .

13. AUTHORIZATION TO TRANSFER FUNDS

This will serve as Customer’s authonty for Broker, whe-e-er -
Broker’s absolute discretion Broker deems it appropnate -3 7ars-
fer between Customer's regulated commodity accounts :=4 4+
other account maintained with Broker, any amount =2 2xcess
funds, equities, securities or other property. Such transz=s sk i
be used to satisfy margin calls or to reduce or satisfv ir =il s=v
indebtedness in any of Customer’s accounts with Brcser P
vided that Broker shall, within a reasonable time after vaki~z
such transfer, send a written confirmation of the transie: :3 C .-
tomer. “Regulated Commodity” means any account cceered oo
the Commodity Exchange Act at the time of such transa=on.

14. EXTRAORDINARY EVENTS

Broker shall not be liable for losses caused directly or - direc:!v:
by government restrictions, exchange or market actions. suspen-
sion of trading, war, strikes, or for delays in the transm:ssion ot
orders due to breakdown or failure of transmission or c:mmun:-
cation facilities, or to any other causes beyond Broker's reasonatie
control or anticipation.

1S. THE AGREEMENT

This agreement is made under and shall be covered by :ne laws
of the United States and the State of [llinois. It shall inure to0 ==
benefit of Customer’s heirs, successors and assigns, as well 1s
Broker's successors, by merger. consolidation or otherw:se. 1~¢
assigns, and Broker may transfer Customer’s account:s) to an
such successor or assign.

No suit, arbitration, reparations proceeding, claim or aczon ans.
ing out of or relating to this agreement may be maintained by 4-1
party to it unless commenced within two vears after the Jlaim ¢
cause of action has occurred.

If any provisions herein should become inconsistent w:h is:.
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This agreement mav ~ot be terminated or madined crallv [t <hall
vonninue in tull rorce and ettect until terminated by Broaer or by
Customer 1n wntng 0 Brokers main othce Brokers tailure 20
NSt at any fime upon stnct compliance with amy terms of this
agreement or anv conninued course ot such conduct on Broker >
part shall not conshtute a waner ot any ot Brokers nghts as
Jescnbed herein.

Captions used in this agreement are for convenience of reterence

only and shall not be construed so as to atfect the meaning vt the

text hereof.

FOR CORPORATIONS. PARTNERSHIPS
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This agreement ~upersedes inv .ither . stomer 1wemeny
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16. VERIFICATION OF INFORMATION

Al nrsemanen tur~ished o Broner et stk e L -
T ot Castomer s acccunt . ang il & cuments SUSTHed My L.
emer Aciuding TR SateTmer s

et Sroner s entitled co cen
TRLEIVES WPt Ntive ot umy

1%e “tLe |
n "‘I! e

Toete ' -
Matien Lot SNe oage
N A G AT, oL R A
urnish prompehy sheuld any Tazter i Ctarges (onr Ae e
this agfeement Castomer Lnderstasds e s n e ost sy

Te Nade Pertiining e Uustonier « Ltedit raitg g el ae. s
Such imvesnRation s vondunted Customer =g ratangs aas o

'omer hay the nght 1o Make 3 witten reguest aemin g sega e = -
fenad ot nime. tor 3 womplete and aowtate disdeeare o -
DA INd wWOPe OF SULR INVEeSHZANION £ Lan mer Lt eret e
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Customer has read. tullv understond and Jgreey to the toreg =y
terms and conditions ot the Customer Agreement.

FOR INDIVIDUALJOINT ACCOUNTS
(All account partiapants must sign)

Pant Name ot Corporanon or Partmership Signaruce Date
Authonzed Signature Dare Signature Sete
Pant Name & Title Signature . Date

FOR FOREIGN DOMICILED CUSTOMERS:

Service of Process

In accordance with Regulation 15.05 promulgated by the Com-

modity Futures Trading Commission, foreign brokers, traders and
customers of a U.S. Futures Commission Merchant (“FCM") are
Jdeemed to have designated such FCM as the agent for service of
process for purposes of accepting delivery and service of any
communicanon 1ssued by or on behalf of the Commission to the

FOR CORPORATIONS/PARTNERSHIPS

foreign broker, trader or customer with respect to any futures or
option contracts which are or have been maintained in such
accounts carried by the FCM, unless another agent in the United
States has been designated. Customer hereby Jesignates

». Inc. as its agent for such senvice ot process.

FOR INDIVIDUAL/JOINT ACCOUNTS
(All account participants must sign)

Pnnt Name of Corporaton or Parmershup Signarure Date
Authonzed Signature Date Signarure Oate
Pt Name & Title Signature Cate



""RISK DISCLOSURE STATEMENT FOR
FUTURES AND OPTIONS
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Futures

| Ertect ot Leverage vor Gearing’

Transactions in rutures carny a hieh degree ot sisk. The
amount ot inthal marin 15 ~muail relative to the vaiue ot the
hutures contract so that transachions are leteraged’ or "geared’
A relatively small market movement will have a proportion-
atelv larger impact on the tunds vou have deposited or will
have to Jeposit: this may work against v ou as well as for vou.
You may sustain a total loss ot rutial margin tunds and anv
addinonal funds deposited with the firm to maintain vour po-
sthon. [f the market moves against vour posihon or margin
levels are increased, vou may be called upon to pay substantial
additional funds on short notice to maintain your position. If
vou fail to comply with a request for additional funds within
the hme prescnbed. your position may be liquidated at a loss
and vou will be liable for any resulting deficit.

2. Risk-reducing orders or strategies.

The placing of certain orders (e.g. ‘stop-loss’ orders,
where permitted under local law, or 'stop-limit’ orders) which
are intended to limit losses to certain amounts may not be
etfective because market conditions may make it impossible
to execute such orders. Strategies using combinations of po-
sitions, such as ‘spread’ and ‘straddle’ positions may be as
risky as taking simple ‘long’ or ‘short’ positions.

Options

b

3. Variable degree of risk.

Transactions in options carry a high degree of risk. Pur-
chasers and sellers of options should familiarize themselves
with the tvpe of options (i.e. put or call) which they contem-
plate trading and the associated risks. You should calculate
the extent to which the value of the options must increase for
your position to become profitable, taking into account the
premium and all transaction costs.

The purchaser of options may offset or exercise the op-
tions or allow the options to expire. The exercise of an option
results either in a cash settlement or in the purchaser acquir-

M OF dehivening the ur derivire arereat ltthe plie o -y
*iture ‘ne ‘L\ur\:‘-“r.’ .\..: JaL ey VLA TS L VL BT T

sovtated Daltities o Marcin T T T
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e CPUeD Prentium Lus ARSIt Losis 1L o
wmplating purchasing deeps siaorthe-mones e .
Peuld fe aware that sre (harce o sach opters sy -
Srenitabie ondinareiy s cemote

SCilicg s Ao o Zrantos i enton ey e -
sl consrderabiv reater sk thae agr e e el
Tough the Premium recein ed I he cticr s ol
TV ststan A loss sl in eveess oo that e
wll be lable tor additional marain s muinegss o e
it the market moves untavorablh The seiler o ' e
posed ta the risk ot the purchaser exerciang iy o -
the ~elfer will be obligated to either <ettle *he TCLIIY I
ar toacquire of deliver the under!sing interest by
15 0n 3 ruture. the seller will acguire a positen n e, -
with assoctated hatilities tor margin tsee the section - = .
tures abovel. [t the vption s ‘corered” by the setler oy -2

corresponding position in the underlving interest or 3 e
or anuther option. the risk may be reduced. [i the ope = .
not covered. the risk ot loss can be unlimited.

Certainexchanges in some junsdictions permit deze:-e.!
pavment of the option premium. expusing the purchase- =
lability for margun pavments not exceeding the amou=: .t
the premium. The purchaser is still subject to the risk ot 'os-
ing the premium and transaction costs. When the vpticn :s
exercised or expires, the purchaser 1s responsible for an: .a-
paid premium outstanding at that time.

Additional risks common to futures and options
4. Terms and conditions of contracts.

You should ask the firm with which vou deal about :he
terms and conditions of the specific futures or options whicn
vou are trading and associated obligations (e.g. the vircum-
stances under which you may become obligated to make or
take delivery of the underlying interest of a futures contract
and, in respect of options, expiration dates and restrictions
on the time for exercise). Under certain circumstances the
specifications of outstanding contracts (including the exe:-
cise price of an option) may be modified by the exchange .r
clearing house to reflect changes in the underlving interest

5. Suspension or restriction of trading and pricing relation-
ships.

Market conditions (e.g. illiquidity) and/or the opera-
tion of the rules of certain markets (e.g. the suspension ot
trading in any contract or contract month because ot price
limits or “circuit breakers”) may increase the risk of loss bv
making it difficult or impossible to effect transactions ur !1y-
uidate/ offset positions. If you have sold options, this ma
increase the risk of loss.

.‘.



Further normal onang relationships bets een the under-
vipe rrerestand the tutue and the arderivirg interest ard
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the rutsres contract underlving the vption is subrect to prce
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~ Depesited Gishand properts

You should etz s cursetacth the protections ag-
wrded money or cther oneprerty Leu deposit fore Jumestic
and toreign transadtions ';.nr:uul.\rl\ in the event ot a hirm
insolvency ur bankruptey The extent to which vou mas ee-
Cover Lour meney or property may be governed by specitic
legislation or local rules [ some junsdictions, property
which had been specincally identifiable as sour own will be
prorated n the <ame manner as cash tor purposes of distn-
bution in the event ot a shorttall.

7. Commussion and other charges.

Before vou begn to trade. vou should obtain a clear ex-
planation of all commussion. fees and other charges for which
vou will be liable. These charges will affect your net protit (if
any) or increase vour loss.

8. Transactions in other jurisdictions.

Transactions on markets in other jurisdictions, includ-
ing markets formally linked to a domestic market, may ex-
pose you to additional nsk. Such markets may be subject to
regulation which may oifer different or diminished investor
protection. Before you trade you should enquire about any
rules relevant to vour particular transactions. Your local regu-
latory authority will be unable to compel the enforcement of
the rules of regulatorv authorities or markets in other juris-
dictions where vour transactions have been effected. You
should ask the firm with which you deal for details about the
tvpes of redress available in both your home jurisdiction and
other relevant jurisdictions before you start to trade.

9. Currency risks.

The profit or loss in transactions in foreign currency-
Jdenominated contracts (whether they are traded in yourown

AP anOther urisdicticn) wil Se Jrtected by tluctuativn. - -
FEPCL Tates s Aere there s meed to convert tnem the L

JeNUMIALNON O e CONEPACE to anotRer oee -

.
W Taading aahities

Most pen-cuteny and electtonic trading face g .
SURFURted DU cemputen-Tased component ststems ¢ - -
SRdUSreUNN . vl lien Siching, registration o L - - s
vbirades A« aathail nacities and sustems the are s oo-
Able fotemporany Sistuption or tlure Your abiises - -
COVE Certain Lsses b De subject to limats on b -
Fosed By the wustem provider. the market. the earing -
and or member irms Such himuts mav van Loy .-

ask the tirm with which vou deal tor details in this resye
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1. Electronic trading.

Trading on an electronic trading svstem mav dittes =+
only from trading in an open-outcry market but also - =
trading on vther electronic trading svstems. [f vou unde:ae
transactions on an electronic trading system, vou will te ex-
posed to risks associated with the system including the ri-
ure of hardware and software. The result of any svstem :1:!-
ure may be that vour order s either not executed accorz.ng
to your instructions or is not executed at all. )

12. Off-exchange transactions.

In some jurisdictions. and only then in restncted circ:m-
stances, firms are permutted to effect otf-exchange transacz:n
The firm with which vou deal may be acting as :our
counterparty to the transaction. It may be difficult or imoos-
sible to liquidate an existing position, to assess the value o
determine a fair price or to assess the exposure to risk. “or
these reasons, these transactions may involve increased r:sks
Off-exchange transactions may be less regulated or subjetto
a separate regulatory regime. Before you undertake such trans-
actions, you should familiarize yourself with applicable ruies
and attendant risks.

[ hereby acknowledge that [ have received and understood
this risk disclosure statement.

FOR CORPORATIONS/PARTNERSHIPS

FOR INDIVIDUAL/JOINT ACCOUNTS
(All account participants must sign)

Pnnt Name ot Carporation or Parmership Sigranue Sate
Authonzed Signarure O  Sipunue Toe
Pant Name & Title Sigharwe e



FUTURES-BASED PRODUCTS ADDITIONAL MARGIN/RISK GUIDELINES

In conswderation of _ . *eIRAL O revise its policies trom e -
time. etther cenerally or with respect to any particulae account. as ) ints soleand absolute Jdiscres -
Jeems necessary the undersigned ("Customer 1 axrees to the tollowing margin rish utdelines applicat o -

tutures-based products carned by , tn acceunts ot Customer s " Account™ ),

I The nsk exposure.nany Account shall not exceed the current net hguidaung balance in any LT

. unt gL
market move ot = -1 2 or 3 standaed deviations, as calculated by

2. Withrespectto Customers trading index related products. assumingamdrketgapot = - 20" the rish oags - e

of the Account shall not exceed 120" ot the current net liquidating balance in the Account witha mavmei: = -«
exposure limited to one mullion dullars ($1.000.000) abos ¢ the Account’s net iquidaning balance.

3. Customer will maintain margin and collateral within Account as required by

4. Should the Account result in a deficit net liquidating balance, . may require Customer *o - 2"
documentation, satistactory to . 5. acknowledging Customer's obligation to s. Should :;::,
documentation be required, Customer’s trading activity may be restricted bv pending receipt ot such
signed documentation.

5. may restrict Customer's abulity to place opening trades if Account is in a deficit net liquidazing
position.

6. Any Lessee Customer who is not guaranteed by another member may not execute opening trades unless the net
liquidating balance in the Account exceeds $10,000.

- monitors risk exposure in accounts when a position in any one product may expose the account to .
a loss of 50% or more of its current net liquidating balance given a market move of +/- 1, 2 or 3standard deviations.

The above guidelines apply to both intraday positions and those carried overnight. Accounts which fail to at:de
by these guidelines may be deemed by as not having sufficient margin. As a result, under the
Customer Agreement between Customer and ) shall have authority, as set forth in
Section 5 of that Agreement, to liquidate or adjust positions. In addition, under such circumstances,

shall have authority to open new positions in the Account to reduce exposure in the Account.

. The undersigned Customer acknowledges that it has received, read and understands . * additional
margin/ risk guidelines for futures-based products carried by

FOR CORPORATIONS/PARTNERSHIPS FOR INDIVIDUAL/JOINT ACCOUNTS
(All account participants must sign)

Pant \Name o1 Corporation or Partnership Sigrarure oo
Authonzed Signature Dats Sproture o
Print Nome & Title Signarens e
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HEDGE DESIGNATION AND CUSTOMER INSTRUCTIONS
(For Bona Fide Hedge Accounts Only)

The undersigned 1+ Customer”) hereby connrms that all vrders w hich the Customer nitiates tor the pur\h.l-e W oada
futures or vptions contracts tor this account will represent bona hde hedzes as denned by the Commudiss Futo-. .
trading Commussion « CFTC 1. against spot positions or commitments :n accordance with <ection 4ai 31 of the Comer .
ity Futures Trading Commussion Act ot 1974, as amended and Regulation 1 32 promulzated thereunder and o« 2k .-,
amendments or CFTC interpretanons which mav be made in the ruture

[t 1s agreed that positons carned in this account will be stnctly for hedge purposes. and not tor speculation and -
a separate account must be used to accommodate non-hedge trades [t 1s turther agreed that vou can re:n on -
representation that all trades made in this account are bona tide hedges and that vou shall have no ubligation *o :ngy --
or venfy the nature of such trades or incur any liability if. in fact, thev may not be such.

[t1s understood and the Customer agrees that this account is subject to hedge margins and to other rules and regulat. -
as prescnbed for hedge accounts by the various commodity exchanges and the CFTC

This notification is a continuing one and shall remain in force untl cancelled in wnting by the Customer.
The Customer is familiar with all laws. rules, and regulations concerning hedging in such contracts.

List contracts to be hedged:

THIS ELECTION IS FURNISHED TO YOU BECAUSE RULE 190.06(d) OF THE COMMODITY FUTURES TRADING
COMMISSION REQUIRES I[T:

Each hedge account customer must specify when undertaking its first hedging contract whether, in the unlikely ever:
of the broker’s bankruptcy, the customer prefers that the trustee: (Check one)

— liquidate all open futures contracts without first attempting to contact customer for instructions; OR

— attempt to contact customer for instructions with respect to the disposition of all open futures contracts.

FOR CORPORATIONS/PARTNERSHIPS FOR INDIVIDUAL/JOINT ACCOUNTS

'(All account participants must sign)
Pnnt Name ot Corporation or Partnershup Signature Date
Authonzed Signature [ Signarure Oate
Prot Name & Title — Sigranure v

.7



CATEGORIES FOR COMMODITY OPTION TRADERS

The CFTC requires us to have appropnate commercial business designanons tor each commercial ophen acount L ame
on vur books A commercidl business category must be dssigned to each customer by commodine when the tras.oc

represents commercidl activity: A commercial uptions trader 1s une who trades ophons tor purposes other than

ton

Please check one uf the following:

sfe.s.d

— [ trade commodity vptions as a customer. | am not a commeraal user of options.

Z 1 am a commercial user of options and fall under the following commeraal business designatons Please circe i

applicable categones:

Option-Sugar, Cocoa, and Coffee “C”
1. Producer

Merchant or Dealer

Refiner:Processor

Manufacturer

Other Commercial

U b

Option—Precious Metals
6. Producer
7. Refiner
8. Dealer
9. Commercial End User
46. Fabricator or Alloyer
10. (Deleted)
11. Other Commercial

Optlion—Petroleum
39. Crude Oil Producer
40. Crude Oil Reseller
12. Refiner
13. Product Marketer and/or Distributor
14. End User
15. Other Commercial

Option—Financial Instruments/Foreign Exchange

16. Savings and Loan, Mortgage Bank, or Thrift
Institution

17. Commercial Bank

18. Insurance Company

19. Pension and Retirement Fund

20. Mutual Fund

21. Broker/Dealer

22. Foundation or Endowment _

23. Other Commercial

24. Importer/Exporter of Goods and Services

25. Investor/Issuer of Foreign Currency
Denominated Securities

Option—Grains, Soybeans, and Soybean Products
26. Grain or Soybean Producer
27. Producer Cooperahve
28. Other Elevator Operator or Merchant
29. Processor, Including Feed Manufactunng
and Crushing
30. Livestock Feeder
47. Soybean Oil Refiner
31. Other Commercial

Option—Livestock
32. Farmer or Rancher
33. Commercial Feedlot Operator
34. Other Livestock Feeder
35. Marketing Agency and/or Commission
Merchant
36. Packer or Other Meat Processor
37. Meat Wholesaler, Retailer, or Buyer
38. Other Commerdial

Option—Cotton and Frozen Concentrated
Orange Juice

41. Producer/Grower

42. Producer/Cooperative

43. Merchant

44. Mill Operator/Processor

45. Other Commercial

Option—Forest Products
48. Producers
49. Remanufacturers
50. Wholesalers
51. Retailers and Builders
" 52. Other Commercial



ARBITRATION AGREEMENT

The undersigned 1 Cuztomer”) agrees that ans Claim grievance of ontreserss aneang out of o selating e Cugetore. -
ASCUnt 20 ransactiens pursuant o the Customer \greenent or the Sreach thereot <hall be settled B\ arbitrats. -
accerdance wath the rules, then ia eftect ot the National Futures Ascounton or the contract marke? ugan whis o=
transachion Ziving fice to the ciam was evecuted Customer ~hail have the =eht ot election as to wWhinh oot the trpr.-
itsted belum <hall (orZuct the aremation I Customer does not Make such election by registered Mail addressed
Brener o at Broker s main vthce within torty -nve davs arter demand S Beocier that Cu~t- ~—e
mahke such viection. then Broker mav make such clection Broker agrees to pav anv incremental tees which mu oo
dysessed by the torum tor the provision ot a “mined panel” ot arbitrators. unless the arbitraters Jetermine that Cust =~ -
has acted 1n bad faith in imtating or conducting the proceedings  Judgment upon anv award rendered by the _..-g-,f_._., .
mav be entered in any court having junsdiction thereot. It Customer seeks reparations under Section 14 ot the Cumn‘
Exchange Act ithe “Act™) and the CFTC1detined below) dechnes to institute reparation proceedings. the claim o arie
will be subject to this arbitration agreement. Anv aspects ot the claims ur gnesances that are not subject to the repara: -
procedures ithat 1s, o not constitute a violation of the Act or rules thereunder) may be required to be ~ubmmed n
arbitration procedure set forth in this agreement.

t e

THREE FORUMS EXIST FOR THE RESOLUTION OF COMMODITY DISPUTES: CIVIL COURT LITIGATION. REP:R =
TIONS AT THE COMMODITY FUTURES TRADING COMMISSION {CFTC) AND ARBITRATION CONDUCTED 3y A
SELF-REGULATORY OR OTHER PRIVATE ORGANIZATION.

THE CFTC RECOGNIZES THAT THE OPPORTUNITY TO SETTLE DISPLTES BY ARBITRATION MAY IN SOME CASES
PROVIDE MANY BENEFITS TO CLSTOMERS, INCLUDING THE ABILITY TO OBTAIN AN EXPEDITIOUS AND FINAL
RESOLUTION OF DISPUTES WITHOLT INCURRING SUBSTANTIAL COSTS. THE CFTC REQUIRES, HOWEVER.
THAT EACH CUSTOMER [NDIVIDUALLY EXAMINE THE RELATIVE MERITS OF ARBITRATION AND THAT YOUR

CONSENT TO THIS ARBITRATION AGREEMENT BE VOLUNTARY.

BY SIGNING THIS AGREEMENT, YOU: (1) MAY BE WAIVING YOUR RIGHT TO SUE IN A COURT OF LAW: AND
(2) ARE AGREEING TO BE BOUND BY ARBITRATION OF ANY CLAIMS OR COUNTERCLAIMS WHICH YOU CR
FIRST OPTIONS OF CHICAGO, INC. MAY SUBMIT TO ARBITRATION UNDER THIS AGREEMENT. YOU ARE NOT.
HOWEVER, WAIVING YOUR RIGHT TO ELECT INSTEAD TO PETITION THE CFTC TO INSTITUTE REPARATIONS
PROCEEDINGS UNDER SECTION 14 OF THE COMMODITY EXCHANGE ACT WITH RESPECT TO ANY DISPLTE
WHICH MAY BE ARBITRATED PURSUANT TO THIS AGREEMENT. IN THE EVENT A DISPUTE ARISES, YOU WILL
BE NOTIFIED IF FIRST OPTIONS OF CHICAGO, INC. INTENDS TO SUBMIT THE DISPUTE TO ARBITRATION. iF
YOU BELIEVE A VIOLATION OF THE COMMODITY EXCHANGE ACT IS INVOLVED AND IF YOU PREFER TO
REQUEST A SECTION 14 “REPARATIONS” PROCEEDING BEFORE THE CFTC, YOU WILL HAVE 45 DAYS FROM
THE DATE OF SUCH NOTICE IN WHICH TO MAKE THAT ELECTION. SEE 17 CFR 180.1-180.5.

YOU NEED NOT SIGN THIS AGREEMENT TO OPEN AN ACCOUNT WITH

FOR CORPORATIONS/PARTNERSHIPS FOR INDIVIDUALUJOINT ACCOUNTS
(All account participants must sign)

Print Name of Corporation or Partnershup Signarure Date
Authonzed Signature - Date Signature Date
Pnnt Name & Title ] Signature . Date



" TAX INFORMATION
W-9 or W-8 Certification

\ame

Address

C:tv State 2ip

W-9 Section

Taxpaver Identification Number—For All Accounts l Part U

For Payees Exempt From

Backup_h'ithholding See
Enzer vour tavpaver iWdennuncation number in the Soral secunes aumber ratructions)
appropriate box  Fur must individuals. this 15 : .

sour socl secuntv aumter It vou Jdo not have
a number. see Huw o OFtam .t TIN OR

Note [F the aocunt s o0 w1ere an e ame. v
the Chart on puyge D tor gundeimes cn chch niomber
o e the ayer

Enpl ficabon >

Cernficanon. —Under penalties ot perjurv. [ certity that:
1h The number shownon this form s my correct Taxpaver Identificaton Number 1or | am waiting for a number to be issued to me) and

12) [am not subject to backup withholding erther because | have aot been nonfied by the Internal Revenue Senace tIRS) that I am
subject to backup withholding as a result ot a failure to report all interest or dividends, or the IRS has nonfied me that [ 3=
no longer subject to backup withholding )

Certification Instructions.—You must cross out item (2) above if vou have been nonfied by IRS that vou are sub

withholding because of underreporting interest or dividends on vour tax return. However. if after being notified by |

were subject to backup wathholding you received another notficahon from [RS that vou are no lon Y

do not cross out item (2). (Also see Certification under Specific [nstructions.)

Please
Sign
Here Signature p Date p

Ject to backup
RSthatvou
ger subject to backup withholding,

W-8 Section

Check here
requirements:

if this is the account of an EXEMPT FOREIGN PERSON meeting each of the following

1. You are neither a citizen nor a resident of the United States;

2. You have not been nor plan to be in the United States for a period aggregating 183 or more days during the calendar
vear; and

3. The gains from your transactions with the broker are not effectively connected (related) to any U.S. trade or business
vou are engaged in or plan to engage in during the year, or your country has a tax treaty with the United States
that exempts vour transactions from U.S. taxes.

If vour mailing address is within the United States, please provide your non-United States address below:

Name

Address
City Country Postal Zone

Certification:

Under the penalties of perjury, [ certify that the information provided on this W-8 formiis true, correct, and complete.

Authonzed Signature Prnt Name & Title Date

-10-




ACCOUNT APPROVAL .For Internal L'se Onlv)

Salescode

Accounrt Numper

Type of Membership

Badge Acronym:

Broker Number:

Commussion: — Regular

Interest Group:

— Special (Attached)

Equity Account Number:

Customer Service Representalive:

Business Line Code:

Account Association:

Soliciting Broker:
Name

dugrg

Actount Sponsor s Approvel

Sate

FOC Approval

Oate

'-“-
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ELECTRONIC ORDER SYSTEM \CK.\'OWLEDC\E.\-'T & AGREEMENT

JisemuTing e undersigned 'Client” access to
emsor ETST)

Aciuding Tut et M2l W0 GUIBEX and Project A, Client Rereby agrees to and ackow ledges the foiiow ing

L")

Client 5as received and understands the "GLOBEX Customer Informat:on and Risk Disclosurs Statement
and the "Project A Cusiomer Information Statement” 1the “Risk Disclosure Statements™:

has the r2ht 10 terminate or resmr:ct Client's access to any ETS. and 0 estabiisn Tading ::mits on
Ciients ETS activiny. at any tume and from tune to tume. b
Client s responsible for notifying ) promptly of all rades made during any ETS session. For

trades made dunng any ETS evening/nightime session. notification should be made prior t0 6:15 a.m., Cental
Time. on the same rading day. Client is also responsible for promptly notifying s of any errors or
discrepancies noted on trading statements and reports. :

Inraday margin calls may be made upon Client based on positions initiated during any ETS. Client agrees to
promptly meet all inraday margin calls.

In addition to the risk factors noted in the Risk Disclosure Statements, Client understands that rading
terminals located at Client's facilities, or facilities of a third party acting on behalf

may, from time to time. experience failures. In such an event, any open orders maintained by such terminals
for Client may lose their priority within the ETS.

Client agrees that use of any ETS involves inherent risks, including, for example, but not limited to,
interruption of service, system failure or communications failure, delays in service, and errors in its design or
function (collectively, a "System Failure”). Client acknowledges that . idoes not control the design
or functioning of any ETS, and that * is unlikely to know of, or be able to prevent, discover or
correct a System Failure. A System Failure could cause substantial damage, expense o liability to Client.

Client understands that it may not be possible for Client or any third party that is a customer of or related to
Client and that suffers any loss, cost, damage or liability as a result of any System Failure to obtain any
damages or redress from any person who designed, sold, distributed or provided any ETS, from any exchange,
clearing firm, communication provider or any other person. Hence, the full damages and other consequences
resulting from a System Failure may be borne by Client. By executing this Agreement Client acknowledges

and agrees that, in consideration of ‘making ETS available, Client has assumed the full risk of a
System Failure.

Client agrees to indemnify and hold harmless . i officers, directors, employees and agents from
and against any claim by any third party that is a customer of or related to Client, if such claim is based on,
relates to or arises out of (a) a System Failure, or (b) any claim of a type for which has
disclaimed liability in Paragraph 9.

In consideration of 1s making ETS services available, in whole or in part, directly or indirectly, to
Client, Client agrees that neither . the Chicago Mercantile Exchange ("CME"), the Board of
Trade of the City of Chicago ("CBOT™), the Board of Trade Clearing Corporation (“"BOTCC™), any other
exchange whose products may be traded on the GLOBEX System, Project A, or any other ETS, P-M-T
Limited Partnership, Ceres Trading Limited Partnership, GLBX Corporation, Reuters America Inc., nor any
other entities controlling, controlled by or under common control with such entities, nor their respective
directors, officers, or employees, shall be liable for any losses, damages, costs or expenses (including, but not
limited to, loss of profits, loss of use, incidental or consequential damages), regardless of the cause, arising



4.

from any fault. delay. omission. naccuracy or lemmraucn of any ETS services. ar the ‘naciliny 0 eater or
cancel orders. or any other cause 1n sonsieltion A :th the [urmishing. cerformance. maintenance. or use af or

rabilins to use all or ans part ofany ETS or any CME or CBOT f3c:lies or ser:ce The ‘orezomng shail apen
rezardless of ahether 3 c!laim anses :n ccnmact, tor. neg! :gence. sImet .3t ihey ar cthersise

MAKES NO REPRESENTATION OR WARRANTY OF ANY KIND. EXPRESS OR
:\PLIED RELATING TOETS OR ANY FACILITIES OR SERVICES PROVIDED BY OR LSED WITH
ANY ETS WITHOL T LIMITING THE FOREGOING. \LAKES NO W ARRANTY OF
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR LSE WITH RESPECT TO
ETS OR ANY FACILITY OR SERVICE PROVIDED OR USED WITH ANY ETS

Exchange rees. c'earing fees. GLOBEX fees. Ceres Fees. Reuters fees. execution fees. and other fees relateg o
Chient's use of any ETS. as such may be determuned from time to tume. may Se charged to Client's account
with

This Agreement amends the CUSTOMER ACCOUNT AGREEMENT - FLTURES AND OPTIONS ON FUTURES Client
currently has on file with In the event of any conflict or inconsistency between this Agreement
and such other agreement, the terms of this Agreement will prevail over the terms of such other agreement.

Any controversy between | and Client arising out of or relating to this Agreement shall be
resolved through arbitration to be held before the Chicago Mercantile Exchange, the Board of Trade of the
Ciry of Chicago, or the National Futures Association, and in accordance with the rules of the selected
goveming body. Arbitration must be commenced by service upon either party hereto of a written demand of a
written notice of intention to arbitrate. The arbitration award shall be final and any judgment upon the award
may be entered in any court having jurisdiction.

This Agreement shall be subject to the internal laws of the State of Illinois, and to the rules and regulations of
any regulatory or self-regulatory organization having jurisdiction over either of the parties. Client consents to
jurisdiction, for purposes of enforcement of an arbitration award or other litigation resulting from a dispute
arising out of this Agreement, in the state or federal courts located in Cook County, lllinois. and waives any
objection to venue.

If any term or provision of the Agreement is held to be unenforceable or void, it shall automatically be
modified to the least extent possible to make it enforceable and valid, consistent with the parties' manifest
intentions. If such modification is not possible or would be inconsistent with the parties’ manifest intentions,
the unenforceable or void term or provision shall be stricken from this Agreement and the remaining terms
and provisions shall remain in effect.

CONTINUED ON FOLLOWING PAGE



The following individuals are authorwzed to enter orders for Client's Account in the following markets:

CHECK ALL THAT APPLY

| cLosEX SIMEX LIFFE | EFPs | DOLLAR INDEX
\Y ACCESS MATIF TOKYO SYDNEY | PROJECT A IX
NAME | DAYTIME PHONE EVENING PHONE

X

X

ACKNOWLEDGED AND AGREED TO:

For Corporations/Partoerships:

For Individual/Joint Accounts:

(All Participants Must Sign)

Print Name of Corporation or Partnership Signature Date

Authorized Signature Date Signature Date

Print Name & Title Signarure Date
FIRST OPTIONS® APPROVAL:

Account Number: Membership Type:

CTI Code: Clearing Fee [ndicator:

Risk Contact: Trading Limit:

FOC Approval: Date:

Clearing #:

hwinwordagmr globex.doe
rev: 04/09/96




The undersigned hereby authorizas tne r2i2ase oi %.s fer membershiz assiicanan
and memrership {le for review v a Pnmary Cleznng
Memter of :he Chicagzo 3oard of Trade inatis considering Z2anng angd. thereisre,

authonz:ng whe wadas Of the undersignad.

Date Appiican: Signature: (\

Print Name:

CLEARING AUTHORIZATION

To: The Secretary of the Board of Trade
of the City of Chicago

Pursuant to Board of Trade Rule 333.00(a), the undersigned Board of
Trade clearing member firm is hereby designated as the Primary Clearing
Member for (Individuai's Name
and Aconym or Social Security Number), who is hereby authorized,

without qualification, to submit trades through the undersigned Primary
Clearing Member.

This authorization will remain in effect unless and untl it is revoked as
provided in Board of Trade Rule 333.00(c).

Print Name of Primary Clearing Member

Corporate By:
Seal Authorized Representative (Officer/General Partrer)

_Print Name, Title and Date

X _

(Signature of non-clearing member being authorized) (Date)

This document contains two separate sections. If the Membership Application Release
Authorization section of this document shall be held to be invalid, illegal or
unenforceable, the validity, legality and eniorceability of the Clearing Authorizadon
section shall remain in full effect and shall in no way be affected or impaired therezy.



SUB ACTCUNT CECLARATICN . 5L T RES ACCCLNTS

The undersigned wishes (o establish an accticnal trading account wih ‘crres_~—-
s:ated below. All of the trading in this acccurt will be inialed by incnduals 3Uthcrzed 10 trace lor the aczaLrt ¢ -
fcr the benefit of the account. Under no Sircumstances will the trading acivity in his account e ‘cr 're me-2' -
cwnership or interest of other partes.

The undersigned s aware of CFTC Requtation 1 46 regarding the closing out of offsetting long and shee oestc
A customer may not MAtain more than one accourt for the purpose of holding cpen a long and shor acss =-
the same ftures or option contract. The trading In this account will not viclate the grovisions of CFTC Reguatcr -
ard corresponging exchange reguiations.

Hedge accounts may be long &nd short the same contract, provided the positions are bona fice hedge pest.crs :
a signed hedge agreement is on fle.

Accounts of xchange members may be long and short the same position, provided the positions are can =!
exchange recognized spread - reversals. conversions, etc.

Account Name Accourt Number

Stated Purpose

{ If this sub-account will be used for hedge purposes. the Hedge Designation and Custcmer Instruciicn S2-=—
i| on the reverse side of this Agreement myst be completed and signed.
e

e e P

gl

Signature

| mmwmerestcooe: |

(S — e — =

C:\NM\SUBOECS.FRM(P4)
REV:7/29/92



September 26. 1996

Dear Customer,
The following is a list of ; f which we want you to be aware

There is a 10:30A.M. cut - off for check and cash request. Request for money made
by 10 30 A.M. will be made available by | 00 P M. the same day.

Delivery charges are $20.00 for the first contract and $.20 for each additional contract.
There is a Mid-America desk execution fee of $1.25 per contract on grains and financials.
There is 2 $150.00 monthly minimum commission for all Mid-America members.
There is 2 $200.00 monthly minimum commission for all CBOT rﬁembers.
The following is not considered ut it is information of which you should be
aware:
You may exchange your trading jacket every Thursday between the hours of
7:00 AM. and 10:00 A M.. Jacket exchange is located on the “A” LEVEL in the
CBOT across from member services next to the vault.

Please sign below to acknowledge this information.

Signature:

Print Name:




v [ A ATl

NAME

ADORESS

PHONE NUMBER.

TYPE OF ACCOUNT
SOLE PROP CORPORATION | |PARTNERSHIP ! | JOINT
i ACCOMMODATION FLOORBROKER | |LLC | |OTHER
GUARANTEED ACCOUNT
The liquid net worth of the guarantor(s) must be included at the time the guarantee is submitted .f:re
guarantor(s) are " clients. include their account numbers and current account balances. If the
__gﬁrantor(s) are not clients. a complete financial statement must be submitted with the guarantee
LIMITED: $ | | UNLIMITED: -

GUARANTOR(S):

GUARANTOR(S) FOC ACCOUNT
NUMBER(S) AND ACCOUNT BALANCE:

GUARANTOR(S) LIQUID NET WORTH $

EXCHANGE
AMEX CBOE CBOT CME
CSE NYSE PHLX PSE
SEAT TYPE OWN LEASE

PREVIOUS EXPERIENCE:

PREVIOUS CLEARING FIRM:

REASONS FOR LEAVING:

INDUSTRY REFERENCES:

WHAT PRODUCTS WILL YOU TRADE?

WHAT IS YOUR TRADING STRATEGY?

DO YOU HAVE ANY OUTSTANDING DEBTS WITH FIRST OPTIONS OR ANY OTHER CLEARING
FIRMS? :

INITIAL ACCOUNT DEPOSIT/CAPITALIZATION:

COMMENTS: _ P P S

ACCOUNT SPONSOR: DATE:

" RISK APPROVAUCOMMENTS:

EXPECTED START DATE: ACCOUNT #:




TRADING ACCOUNT DEBIT

Return this form to the CBOT Accounting Dept., Room 2240

DEBIT

Name

1 hereby authorize and direct

Clearing Member Firm

to debit monthly my account no.

At a daily rate in the amount of:

—$50__$1.00__$3.00__$10.00 other, and to forward that amount on a monthly basis to
AMPAC/CBOT. These guidelines are merely suggestions. You are free to contribute more or less than

the guidelines and you will not be favored or disad by reason of the amount tribu
B e T vantaged by you contribute or a

NOTE: CONTRIBUTIONS TO AMPAC/CBOT WILL BB COLLECTED AT THE SAME TIME AS

EXCHANGE SERVICE FEES. 1 UNDERSTAND THAT MY CONTRIBUTIONS TO AMPAC/CBOT

THROUGH THIS DEBIT PROGRAM WILL CONTINUE IN EFFECT UNTIL SUCH TIME AS |

&OWDE WRITTEN REVOCATION TO MY CLEARING FIRM OR AMPAC/CBOT WHICH I MAY
AT ANYTIME

Signature Date

Employer __Occupation___

Contributions to AMPAC are not deductible under Federal tax law. Contributions to AMPAC are used

for political purposes. You have tha right to refuse to contribute to AMPAC without reprisal
contributions to AMPAC are voluntary. Al

EXA'\L'NF 2




