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1998 Constitution and Bylaws

Constitution

ARTICLEI

NAME

The name of the organization shall be NATIONAL.
ASSOCIATION OF REALTORS®.

ARTICLE I

OBJECTS

The objects of the National Association sball be:

SECTION 1. To provide a facility for education,
rescarch and exchange of information for those engaged
in the recognized branches of the real estate business,
including brokerage, management, mortgage financing,
appraising, counseling, land development and building.
and education and research in real estate, in the United
States of America, its insular possessions and the
Commonwealth of Puerto Rico, for the purpose of
raising the standards of real estate practice and
preserving the right of property ownership in the interest
of the public welfare;

SECTION 2. To promote and maintain high standards
of conduct in the transaction of the real estate business,

SECTION 3. To formulate and promulgate a Code of
Ethics for the members of the National Association;

SECTION 4. To license its members the right to
display the emblem seal of the National Association and
the right to use the terms REALTOR®, REALTORS®,
or REALTOR-ASSOCIATE® which terms are hereby
defined as designating a person or persons engaged in
the real estate business who is a Board Member or
Individual Member of the NATIONAL ASSOCIATION
OF REALTORS®.

SECTION 8. To inform the public of the advantages of
transacting business with REALTORS®, and to
encourage the use by Members of the term REALTOR®
and the emblem seal.

ARTICLE III

MEMBERSHIP

SECTION 1. (A) The Members of the National
Association shall consist of six classes: (1) Member
Boards, (2) Board Members, (3) Individual Members,
(4) National Affiliste Members, (5) International
Members, and (6) Distinguished Service Award
Recipients.

(B) Member Boards shall consist of (1) local real estate
boards or associations or Boards or Associations of
REALTORS® (hereinafier referred to as Jocal Boards),
which shall include city, county, inter-county or
inter-state Boards, and also (2) state associations as
provided in Section $ of this Article, all of the
REALTOR® Mambers and REALTOR- ASSCCIATE®
Members of which shall hold membership in the
National Association through such local board, or state
association, as the case may be.

(C) Board Members shall be cither REALTOR®,
REALTOR-ASSOCIATE® or Institute Affiliate

Members in good standing.

1. REALTOR® Mambers shall be principals of real
estate finms, or individuals in position of management
control on behalf of principals who are not physically
prosent and engaged in the real estate business in
connection with the firm's office located within the
Jurisdiction of the local Board, or individuals employed
by or effilisted as independent contractors with
REALTOR® principals of real estate firms, and who are
deemed qualified for REALTOR® membership by the
local Board, or if there is no local Board having
jurisdiction, by the state association having an effective
membership agreement with the National Association ss
provided in Article XV, Section 2. Each sole proprietor,
partner or corporate officer actively engaged in the real
estato business within its jurisdiction shall be required to
become 8 REALTOR® member if any other principal of
such firm, partnership or corporstion Is a REALTOR®
Member.
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2. REALTOR-ASSOCIATE® Members shall be those
independent contractors and salesmen who are affiliated
with or employed by a REALTOR® Member or a firm,
partnership, or corporation of which any REALTOR®
Member is & sole proprietor, partner or officer, who are
actively engaged in the real estate business and who are
deemed qualified for REALTOR-ASSOCIATE®
membership by the local board, or if there is no local
board having jurisdiction, by the state association
having an effective membership agreement with the
National Assaciation as provided in Article XV,
Section 2.
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As used herein, the term “real estate business® shall
include real estate brokerage, management, mortgage
financing, appraising, land development or building.

3. Institute Affilite membaers shall be individusls who
hold a professional designation awarded by a qualified
Institute, Society or Council affiliated with the
NATIONAL ASSOCIATION OF REALTORS® that
addresses a specialty area other than residential
brokerage or individusls who otherwise hold a class of
membership in such Institute, Society or Council that
confers the right to vote or hold office. Any such
individual, if otherwise eligible, may elect o hold
REALTOR® or REALTOR-ASSOCIATE®
membership, subject to payment of applicable dues for
such membership. Local boards will establish the rights
and privileges to be conferred on Institute Affiliste
Members except that no Instinate Affiliste Member may
be granted the rights to use the term REALTOR®,
REALTOR-ASSOCIATE, or the REALTOR® logo; to
serve as President of the local board; orto bea
Participant in the local board's mukiple listing service.
Local board entrance or initiation fees, if sny, shaii not
exceed annual [nstitute Affiliate Member dues. Institute
Affiliste Member dues may not exceed two and one-half
times the amount established pursuant to Article II,
Section 1{A) of the National Association's Bylaws for
REALTOR® members. State Associations may impose
a fes upon local boards in an amount not to exceed forty
percent of the amount established pursuaat to Article 11,
Section 1(A) of the National Association's Bylaws times

Page2




el s

Sl S A AN A )

-

1998 Censtitution and Bylasws

the number of Institute Affiliate members of the local
boerd.

(D) Individual Members shall be persons who are
elocted to membership under the provisions of Section 7
of this Article.

(E) International Members shall be persons who are
slected to membership under the provisions of Section 8
of this Article.

(F) In addition, those persons who are currently
employed in an exccutive, administrative or
management capacity by a Member Board of the
National Association, or by an Institute, Society or
Council of the National Association, shall be eligible for
Individual Membership without psyment of dues and
shall be entitied to all rights and privileges of Individual
Membership except the right to use the term
REALTOR®.

SECTION 2. Only one local board in any sumicipality
shall be elected a Member Board of the National
Associstion, except as provided in Sections 3 and 4 of
this Article, or otherwise approved by the Board of
Directors of the NATIONAL ASSOCIATION OF
REALTORS®.

SECTION J. Ifterritory is annexed by a municipality
in which there is a local board which is a Member
Board, such annexation shall not sutomatically enlarge
the jurisdiction of such board if the enlargement would
infringe upon the jurisdiction of another such local
board; however, the Board of Directors may, in its
discretion, provide for the reteation or modification of
the respective jurisdictions of such boards, in the
absence of an agreement betweea them.

SECTION 4. The Board of Directors may, at its
discretion, approve the establishment of Commercial
Boards of REALTORS®. The rights and
responsibilities of the Boards shall be set forth in this
Constitution and the Bylaws of the National Association
and In accordance with policies approved by the Board
of Directors and as amended from time to time.

SECTION & (A) Stiate Associstions having
membership agreements with the National Association
as provided in Asticle XV, Section 2, of this
Constitution may be elecied to membership in the
National Association in order to integrate more closely
the work of local, state and national bodies, to further
the purposcs contemplated by said Article, and to afford
an opportunity for individuals engaged in the real esate

business in arcas outsids the jurisdiction of a local board
to become members of the National Association, subject
to its standards, and to be represented therein.

(B) Such state assoclations shall be elected to
membership only upon the following conditions:

1. Onlyoncmmocimoninllbodocudfmna
given state;

2. Such state association so elected may accept for
membership individuals whose principal place of
business is situated n territory which Is not within the
jurisdiction of sny local board holding membership in
both such state association and the National Association;

3. Such state association 3o electing individuals agrees
10 be responsible for the enforcement of the Code of
Ethics of the National Association with respect 1o such
individuals;

4. Such state association shall have the same right to
control the use of the tenms REALTOR®,

REALTORS®, and REALTOR-ASSOCIATE® in its
territory as any local board has within its jurisdiction;

S. Such state associstion electing individuals to
membership agrees to pay dues for them in the same
manner as a lacal board pays dues for ity REALTOR®
Members and REALTOR-ASSOCIATE® Members.

6. Whenever the term “Member Board" is used in this
Constitution and Bylaws, it shall be held 1o include state
associations elected under the terms of this section.

(O) Any state association so elected shall be entitled to
one vole as such and to an additional vote for each of its
Board Members upon the same basis as local boards for
their Board Members under the provisions of Article IX
of this Constitution.

SECTION 6. All Member Boards must comply with
the minimum service criteria established by the Board of
Directors.

Any Member Board that fails to satisfy the minimum
service criteria may, afier due notice and opportunity for
hearing, be expelled by the Board of Directors from
membership in the National Association.

Esch State Association shall enforce the minimum
service criteria for local Boards and Associations within
the state. Any State Association which fails to caforce
the minimum service criteris may, after due notice and
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opportunky for hearing, be expelled by the Board of
Directors from membership in the National Association.

SECTION 7. In areas of states whete there is 20 state
associstion having a membership agresment with the
National Association, as provided in Section 4 of this
Article, and where there is no Member Board, or which
areas have not been designated as within the tesritorial
Jurisdiction of any Member Board, the Board of
Directors may elect any individual engaged in the real
estate business as a principal, partner or officer of &
corporation as an individual Member. In the case of
each spplication, the nearest Member Board shall be
consulted. The rights, privileges and obligations of such
Individusl Members shall be the same as those of
REALTOR® Members, each such Individual Member
being a delegate 1o any meeting of the members of the
National Association and entitled to one vote; but in the
event of subsequent admission to membership of a local
board or state association as a Member Board, such
Individual Member shall thereafter be entitled to
membership oaly by virtue of membership in such
Member Board.

SECTION 8. (A) International Affiliate Organizations
shall be associations in the real estate field outside of the
United States, its insular possessions, and the
commonwealth of Puerto Rico, with which the National
Association enters into International Affiliate
Agreoments that provide for exchange representation
and other mutual benefits, and for the adoption and
enforcement by the International Affiliste Organization
of a Code of Ethics approved by the National
Association.

(B) In any country where the National Association has
entered into an Intemational Affiliate Agreement with a
real estate organization, only those persons engaged in
the real estats business in that country who have
obtained membership in such Organization shall be
eligible for intemstional REALTOR® Membership in
the National Association. Such [ntemational
REALTOR® members may be licensed to use the term
REALTOR® and other marks, but may not vote or hold
office in the National Association.

(C) Persons engaged in the real estate business in any
counatry where the National Associstion has not entered
into an International Affiliate Agreement with a real
estate organization in said country, or persons who are
not eligible for membership in an Intemnational Affiliate
Organization in any country where the National
Association has an agreement with such an organization,
shall be eligible for International Subscriber

membership in ths National Association. Such
International Subscriber members may neither be
licensed to use the term REALTOR® or other marks,
nor vote or hold office in the Nationa] Association,

SECTION 9. Individuals who have received the
Distinguishad Service Award shall be life members df
the National Associstion and shall not psy National
Conveantion registration fees.

SECTION 10. A REALTOR® Member who has held
membership in the National Association as a
REALTOR®, REALTOR-ASSOCIATE®, or both, for a
cumulative period of fifty (50) years, upon certification
by the Board of Directors shall be designated
"REALTOR® EMERITUS." An individual who has
been affilisted with a frm comprised of REALTOR®
members for fifty (50) years or more, but who was
ineligible for REALTOR® or
REALTOR-ASSOCIATE® membership for any portion
of that timo on the basis of sex, astional origin, marital
status or other basis now prohibited by the Bylaws of
the National Association shall bs eligible for
REALTOR® Emeritus status.

SECTION 11. Individuals employed by the national or
regional organizations! headquarters of a corporation
engaged in real estate activities or activities allied with
real estate and who may be licensed or unlicensed may
be elected to National Affiliste Membership in the
National Association, provided the individual does not
personally provide real estate services to persons or
entities other than the employing company. National
Affiliate Members shall have such privileges, duties,
and rights of membership, and shall pay such dues as
determined by the Board of Directors, but shall not be
entitled to vote, hold office or use the terms
REALTOR® or REALTOR-ASSOCIATE®. National
Affiliate Members shall be entitled t0 hold mem

in the Institutes, Societies and Councils of the National
Association, but if they desire to apply for or maintain a
designation available through an Institute, Society or
Councll, they must hold a form of membership in the
local bowrd, If membership is not available in the local
Board, the individual must hold membership in the State
Association. If membership is not available through the
State Association, the individual may apply for or
maintain & designation from an Institute, Society or
Council based on National Affiliste Membership.
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ARTICLE IV

BOARD OF DIRECTORS

SECTION 1. The governmeat of the National
Association shall be vested in a Board of Directors
composed of Directors at Large and the following ex
officio Directors:

(A) The President, President-Elect, First Vice President,
the Regional Vice Presidents and Treasurer of the
National Association, and any member of the Executive
Committee or Finance Commitiee who bas been elected
to either of those committees from the membership and
whose term as an ex officio Director shall be concurrent
with his term as an Executive Committes or Finance
Committee member, provided that such member of the
Executive or Finance Committee has not resigned a
Directorship, the term of which would have coincided in
whole or in part wih his term on such committee.

(B) The Presideats of the [nstitutes, Societies and
Councils of the National Association;

(C) The former Presidents of the National Association
and the recipients of the Distinguished Service Award
who continue to be affiliated with their respective local
boards;

(D) The Presidents of state associations and of the
Washington (D.C.) Association of REALTORS®, the
Guam Board of REALTORS®, the Puerto Rico
Association of REALTORS®, and the Virgin Islands
Territorial Associstion of REALTORS®;,

(E) The Presidents of the International AfTiliate
Organizations, or their designees, if so provided by
reciprocal agreement,

(F) The Vice President and Lisison to Committees, the
Committee Lisisons and the Chairman of each Standing
Committee who is not a Director at Large or a Director
ex officio, provided such Committee Liaison or
Chairman has not resigned a Directorship the term of
which would have coincided in whole or in part with the
term of his chairmanship.

(G) The Vice President and Liaison to Affiliates.
(H) A REALTOR® or REALTOR-ASSOCIATE® who

also holds membership in the National Association of
Real Estate Brokers, as recommended by the President

of that Assoclation and ¢ by sppuinted by the President
of the NATIONAL ASSOCIATION OF REALTORS®.

SECTION 2. REALTORS® and
REALTOR-ASSOCIATE®:s shall be eligible for
election as Directors st Large. The number of and
eatitiement %o Directors st Large shall be determined by
geographic ares as follows:

(A) Esch of the fifty states and District of Columbia,
Guam, Puertc Rico end the Virgin Islands shall be
eatitied to two Directors at Large;

(B) Each geographic area identified in subparagraph
{A) hereof shall be entitled to an additional number of
Directors at Large determined by multiplying the
number of three hundred ninety six (396) by the
membership within the geographic area and dividing
that result by the membership of the National
Association and rounding to the nearest whole number,
provided, however,

1. That no previously elected Dircctor at Large shall be
preveated from completing the term to which he was
elected; and

2. That any reduction in the number of Directors at
Large to which a geographic area is entitied shall be
effected at a rate not to exceed one per year; and

3. That “membership” as used in this Section 2 shall
mean the combined REALTOR® and
REALTOR-ASSOCIATE® membership as of the July
31st preceding year of the election.

SECTION 3. Directors at Large shall be elected for
ferms of three years. In the event of a vacancy
occurring, the Board of Dircciors may clect a Director at
Large to fill the unexpired term. Directors at Large so
elected shall continue in office until their successors ars
elected and qualified; provided, howsver, no Director at
Large shall be elected for mare than two successive
three-year terms; and provided also, that if the term of
any Director at Large shall expire while such Director
holds an unexpired term of membership on the
Executive Commirtee or the Finance Committee, he
shall continue to act as a Director ex officio after the
clection and qualification of his successor, until the
expiration of his term as a member of the Executive
Committee or the Finance Committee.

SECTION 4. Suggestions for Directors at Large and
the terms which they will serve may be made by
Member Boards, state associations and Individual

Page $
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Members to the Nominating Committes prioe to the
ennual slection.

SECTION S. In order to maintain a balance in the
expiration of the terms of Directors at Large within a
state, the Nominating Committee may propose one or
more such Directors to serve for terms of less than three
years.

SECTION 6. One-third of the whole Board of
Directors shall constitute a quorum.

SECTION 7. There shall be three regular meetings of
the Board of Directors In each year at a time and place
fixed by the Board of Directors. Special meetings may
be called by the President or by twenty-five members of
the Board of Directors representing ot least five states or
the District of Columbia, upon due notice in writing
given to each Director. Directors may unite in a petition
to call such meeting or individually address written
requests to the National Association. Upon receipt of
such petition or wrikten requests from the required
Directors, the President shall notify each Director, in
writing, of such meeting, fixing the time and place
thereof not less than tea nor more than thirty dsys from
the date of said notice.

SECTIONS. Any Director, except the former
Presidents of the National Association, who shall be
sbsent from three consecutive regular meetings of the
Board of Directors shall automatically forfeit his office
unless the Board of Directors, upon recelpt of a writtea
explanation for such absence satisfactory to it, shall
waive this provision.

SECTION 9. The Board of Directors and the Officers
shall from time to time seek the opinions and advice of
Member Boards on matters of national import in such
manner as may be convenient and shall consider such
information in their deliberations.

ARTICLE V
EXECUTIVE COMMITTEE

SECTION 1. (A) There shall be an Executive
Commiittee consisting of the President; the
President-Elect; the First Vice President; the Treasurer:
the Regional Vice Presidents; the inmediate Past
President; the Vice President and Liaison to
Commitiees; the Vice President and Liaison to
Affiliates; four other Past Presidents; twelve members

who have not served as President; one Member Board
Executive Officer; and one appointee of each of the
Institutes, Societies and Councils of the National
Association.

(B) The Prosident shall appoint, each year, two Past
Presidents 10 serve two year terms, %0 succeed those
whose terms expire.

(C) At the first meeting of the Board of Directors
following the annusl election, the President shall submit
to the Board of Directors six nominees, at least four of
whom are Directors, one of whom may be a member
who bas previously served as a Director, and one of
whom may be a member who has not previously served
a3 a Director, 10 serve as members of the Exocutive
Committee. The Board of Directors shall eloct members
of the Bxecutive Committee from such nominstions.
Directors shall be elected to the Executive Committee
for terms of two years, six being elected each year to
succeed the Directors whose terms expire. Directors so
elected shall continue in office until their successors are
elected and qualified. 1fs vacancy occurs before
expiration of a term, the President shall submit to the
Boerd of Directors the nomination of a Director to fill
the unexpired term.

(D) The President shall appoint, each year, a Member
Board Executive Officer to serve a one year term, to
succeed the one whose term expires.

(E) Each Institute, Society and Council shall designate
one of its members in good standing, who is not an
employee, to serve & two year term, to succeed those
whose terms expire.

SECTION 2. The Executive Committee shall conduct
the affairs of the National Association in accordance
with the policies and instruction of the Board of
Direstors. The Executive Committoe shall moet on the
call of the President, the Board of Directors or any
eleven of its members. The President shall act as
Chairman of the Executive Committes. Seventeen
members shall constitute a quorum.

SECTION 3. A Member who has served as a member
of the Executive Committee for terms aggregating
twenty (20) years shall be a member of the Executive
Committes for life unless sooner terminated by
resignation from the Committee or the National
Associstion.
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ARTICLE V1
ADVISORY BOARD

SECTION 1. There shall be an Advisory Board
composed of all former Presidents of the National
Associstion who continue to be affiliated with their
local boards.

SECTION 2. The Advisory Board shall act in an
advisory capacity 1o the Officers and Directors of the
National Association.

SECTION 3. The Chairman shall be the second
immediate Past President who is able to serve.

ARTICLE VII

OFFICERS, ELECTIVE AND
APPOINTIVE - POWERS AND DUTIES

SECTION 1. The clective Officers of the National
Association shall be a President, a President-Elect, a
First Vice President, a Vice President from each of the
Regions created by the Board of Directors, a Treasurer,
and a corporate Secretary, all of whom shall serve for
onc year or until their successors are elected and assume
office.

The President shall not be eligible for a second or
subsequent election.

SECTION 2. (A) The President shall be the chief
exccutive officer of the National Association and shall
preside at its mectings and those of the Board of
Directors and Executive Coramittee, between the
sessions of which he shall represent the Association and
act in its name, subject only 1o its declared policies. He
shall appoint all committees unless otherwise directed
by the Board of Directors, shall be an ex officio member
of all committees, and shall psrform all other duties
usual to such office.

(B) The President-Elect shall perform the duties of the
President in the event of his absence or disability and
shall have such other powers and duties as may be
prescribed by the Board of Directors, the Executive
Committee or the President. The President-Elect shall
succeed to the office of the President. If the office of
the President should become vacant between elections.
the President-Elect shall fill the vacancy and complete

the unexpired term. The President-Elect who fllls s
vacancy in the office of the President shall atomatically
become President for a full term after completion of the
unexpived term.

(C) The First Vice President shall have such powers
and duties as may be prescribed by the Board of
Directors, the Executive Committee or the President. In
the absence of unforeseen circumstances, the First Vice
President shall succeed 10 the office of President-Elect.
If the office of President-Elect shall become vacant
between elections, the First Vice President shall fill the
vacancy and complete the unexpired term. The First
Vice President who fills a vacancy in the office of
President-Elect shall automatically become
President-Elect for a full term after completion of the
unexpired term.

(D) In the event of the death or disability of the
President and the inability or incapacity of the
President-Elect or the First Vice President to succeed to
such office pursuant to this section, the office of
President shall be filled until the next National
Convention by a person appointed by the Executive
Committee.

SECTION 3. (A) The Regiona! Vice Presidents shall
oversee the work of the National Association in their

respective Regions and act as the represeatative of the
Presideat in such matters as may be assignad to them.

(B) In case of 2 vacancy in the office of any Regional
Vice President, it.shall be filled by sppointment by the
President and confirmation by the Board of Directors for
the unexpired term. Such appointee shall be from the
Region in which the vacancy occurs.

(C) Vacancies not otherwise provided among the
Offficers or in the Board of Directors shall be filled by
the Board of Directors until the next annual election.

SECTION 4. The Treasurer shall be the custodian of
the funds and securities, and disbursing officer of the
National Association and its Societies, Institutes and
Councils.

He shall deposit the funds and securities in such
depositories and in such manner as the Board of
Directors may designate aad direct and shall be relicved
of responsibility therefor while they are in the custody
of such depository, subject, however, to any liability
under his surety bond,
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He shall provide a bond in & surety company qualified to
do business in the State of lllinois or in the state of his
principal depository in such amousts as shall be
prescribed by the Board of Directors, covering the funds
and securities held by him for the National Association
and other funds and securities in his custody as
Treasurer. The cost of the bond shall be paid by the
National Assoclation.

SECTION $. The Secretary shall keep the records and
seal of the National Association and performs such other
duties as are customary to the office, including acting as
Secretary for the Board of Directors and Executive
Commiuee.

SECTION 6. The Board of Directors shall retain a
General Counsel who shall perform the duties usual to
such offics.

SECTION 7. The Executive Vice President shall
designate a member of the staff who, subject to the
approval of the Executive Committee, shall serve
Comptroller and who shall be a Certified Public
Accountant and conduct such functions as are usual to
the business.

SECTION 8. There shall be an Executive Vice
President who shall be appointed by the Board of
Directors. He shall be chief administrative officer of the
Association, subject to the President, and the head of the
staff charged with its selection, subject to the approval
of the Executive Committee. He shall have supervision
of the entire staff and shall perform such other duties as
may be delegated to him by the Board of Directors, the
Exccutive Committee or the President, and all other
duties usual to such office.

He shall provide a bond in a surety company qualified t0
do business in the State of Ilinois or such other state as
the headquarters of the National Associstion may be
located, and of such amount »s may be determined by
the Board of Directors. The cost of such bond shall be
paid by the National Association.

SECTION 9. The Executive Vice President shall serve
as Secretary of the Association, ex officio.

SECTION 10. The Board of Directors may appoint an
Administrative Secretary to perform the duties usual to
that office and such other duties as may be assigned to
him by the Board of Directors, the Executive
Committee, the President, or the Executive Vice
President.

SECTION 11. Any Administrative Secretary may be
clected Assistant Secretary by the Board of Directors.

ARTICLE VIII

FINANCE AND PROFESSIONAL
STANDARDS COMMITTEES - ANNUAL
AUDIT - APPOINTMENT OF OTHER
COMMITTEES

SECTION 1. There shall be a Finance Committes
consisting of the Treasurer, who shall be the Chairman,
one State Association Executive Officer and one Local
Board Executive Officer appointed by the President to
serve two year terms, the immediate Past Treasurer to
serve a one year term, and twelve other members at least
eight of whom were Directors when elected and no
more than four of whom were not Directors when
elected but bave scrved previously as Directors.
Members other than the Executive Officers and the
immediate Past Treasurer shall be elected to the Finance
Committee for staggered terms of three years, four
being elected in each year to succeed these whose terms
expire. Members 0 elected shall continus to serve until
their successors are elected. At the first meeting of the
Board of Directors following the annual election, tiie
President shall submit to the Board of Directors four or
more nominations, not more than ono of whom is not
currently a Director but has served previously as s
Director. The Board of Directors shall ¢lect from such
nominations sufficient members to fill existing
vacancies. If any member of the Finance Committee
fails to attend two consecutive moetings, his
membership on the Finance Committee may terminate
and his position may be deemed vacant at the discretion
of the President. Ifa vacancy of an clected member
occurs before the expiration of a term, the President
shall submit to the Board of Directors for approval the
nomination of a member to fill the unexpired term.
Such member shall be a Director, or if not currently a
Director, has previously served as a Director. Ifa
vacancy of an Executive Officer member occurs before
the expiration of the term, the President shall sppoint an
Executive Officer from a local board or state association
to correspond with the vacant position to fill the
unexpired term.

Each member of the Finance Committee, if not
otherwise a member of the Board of Directors, shall
serve concurrently as an ex officlo member of the Board
of Directors during his term on the Finance Committes.
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The Finance Committee shall prepare the snnual budget
for the easuing fiscal year and submit it to the Executive
Commitsec and Board of Directors for its approval or
modification.

SECTION 2. The scoounts of the National Associstion
shall be sudited annually ss of the close of the flscal
year by a Certified Public Account designated by the
Board of Directors. There shall be such Interim and
preaudit reviews and analyses of the accounts as may be
directed by the Board of Directors or the Executive
Committee.

SECTION 3. There shall be a Professional Standards
Commitiee. It shall be the duty of this Committee to
interpret the Code of Ethics, 1o consider and recommend
appropriate action on inquiries of Member Boards and
Board Members concerning enforcement thereof, and to
recommend amendments thereto as it deems necessary
or advisable.

SECTION 4. (A) There shall be an Instituts Advisory
Commnittee, which shall consist of the President,
President.Elect and Executive Vice President of each
Instinnte, Society or Council and the President,
President-Elect, First Vice President, Vice President and
Liaison to Affilistes and Executive Vice President of the
National Association. The Vice President and Liaison
to Affiliates shall serve as the Chairman. The Executive
Vice Presidents shall serve without a vote.

(B) The Committee shall consider matters relating to
the conduct of the Institutes, Societies and Councils,
their relationship with one another and with the National
Association and shall report to only the Executive
Committee.

SECTION 5. There shall be a Distinguuhed Service
Award Selection Committee consisting of nine
members, the members of which shall have been
recipients of the Distinguished Service Award. The
Commiuce shall elect its own Chairman and Vice
Chairman . No member shall serve for more than two
consecutive three-year terms.

The Committee shall determine the recipients in
sccordance with such guidelines as the Committee shall
recommend and the Executive Committee shall approve;
and report its selection, if any, to the Board of
Directors. The Award shall be presented ot the Annual
mecting of the Association. The Distinguished Service
Award shall not be awarded posthumously, shall not be
awarded to Past Presidents of the Association and shall

not be awarded to more than two recipients in each
elective yoar.

SECTION 6. There shall be a Leadership Team
cousisting of the President; President-Blect; First Vice
President; Treasurer; Inmediate Past President; Vice
President and Lisison to Committees; Vice President
and Lisison to Affiliates; First Vice President Nominee;
Treasurer Nominee; Vice President and Liaison to
Commitioes Designee; Vice President and Liaison to
Affiliates Designee; and Executive Vice President.

Voting members of the Leadership Team shall be the
President; President-Elect; First Vice President;
Treasurer; Immediate Past President; Vice President and
Liaison to Committees; and Vice President and Liaison
to Affillates. In the event of a tie vote, the President
shall determine the position to be taken with respect 1o
the particular issue.

Except as to actions specifically stated in the
Constitution or Bylaws or by law to require approval of
or 1o be taken by the Board of Directors or Executive
Commitiee, the Leadership Team shall have the
authority to act on behalf of the Board of Directors and
Executive Commitee to make policy and operational
decisions for the Association between meetings of the
Exocutive Committee and Board of Directors. The
Leadership Team shall report its actions, as sppropriste,
to the Executive Committee and Board of Directors.

The Leadership Team shall meet upon the call of the
President or four of the voting members, stating the time
and place of the meeting. A majority of the voting
members of the Leadership Team, one of whoo must be
the President, shall constitute & quorum.

The Leadership Team may take any action which it
could take at & meeting of the Leadership Team withour
8 mecting if a consent in writing, setting forth the action
50 taken, Is signed by all the voting members of the
Leadership Team. Members of the Leadership Team
may participate in any meeting through the use of a
conference telephone or similsr communications
equipment by means of which all persons participating
in the meeting can bear each other. Such participation
in a meeting shall constitute presence in person at the
meeting.

SECTION 7. There shall be such other committees a3
may be designaied by the Board of Directors or the
Executive Commiitiee, the members of which shall be
appointed by the Presideat unless otherwise directed by
the Board of Directors or the Executive Committee.
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ARTICLE IX

NATIONAL CONVENTION -
DELEGATES AND VOTING

SECTION 1. A National Convention shall be held
annually at such time and place as may be fixed by the
Board of Directors. The annual meeting of the members
shall be beid at the National Coavention. Board
Members and Individual Members present at any
meeting of the National Associstion shall be delcgates,
entitied to pasticipate fully in all discussions and
deliberations.

SECTION 2. Voting shall be by Member Boards. The
president of s Member Board in good standing or his
duly accredited alternative, who shall be a Board
Member of the same Board, shall in viva voce or roll
call voting cast the vote for his Board, and he shall be
entitled to ss many votes as his Board has REALTOR®
or REALTOR-ASSOCIATE® Members, all of whom
must be in good standing according to the records of the
National Association. Voting by proxy or division of
the vote of a Member Board shall not be permitted.

SECTION 3. Written notice to centify delegates to the
National Conveation shall be given by the National
Association to esch Member Board at least 60 days
before the convention. A Committee on Credentials
shall be appointed by the President each year 1o pass
upon all credentials and report to the National
Convention. Written certification of delegstes by
Member Boards shall be required to be registered and
certified no Iater than twenty-four hours prior to the
meeting of the Delegate Body.

SECTION 4. Wherever notice of meetings or of the
subjects to be considered at meetings is required or
authorized by this Constitution, publication of such
notice in an official publication which is mailed to all
members of the National Association within the required
time limits, shall be deemed 10 be good and sufficient
notice.

SECTION &. Presidents of Member Boards or their
accredited altematives present at the National
Convention shall elect the Directors at Large.

SECTION 6. Presidents of Member Boards or their
accredited aliermates present at the National Convention
shall elect the Directors of the National Association.
Directors elected at the National Convention shall
assume office on the day following the official closing

of the Annual Convention and shall serve unti} thelr
successors are clected and assume office.

SECTION 7. Presidents of Member Boards or their
sccredited alternates present at the Nationa! Convention
may make recommendations to the Board of Directon
as to the general policies of the National Association
and as to the actions to be taken upon specific questions.

SECTION 8. Presidents of Member Boards or their
accredited alternates from 100 Member Boards shall
constituts a quorum.

SECTION 9. Presidents of Member Boards or their
accredited alternates shall meet at the National
Convention and may meet at the Midwinter Business

Meeting or the Midyear Mosting when called to do so in
accordance with Article XII, Section 2 of this

Constitution.

SECTION 10. An Individual Member who Is qualified
10 vote under Article 111, Section 5 of this Constitution
and is present at the National Convention, shall have the
right to vote in person in any election in which
presidents of the Member Boards may vote.

ARTICLE X
ELECTIONS

SECTION 1. The annua! election of Directors shall be
held at the meeting of the Delegates to the National
Convention. The annual election of officers shall be the
first order of business at the meeting of the Board of
Directors immediately preceding the annual meeting of
the delegates. Effective January 1, 1999, the annual
eloction of officers shall be the first order of business at
the Midyear mesting of the Board of Directors.

SECTION 2, There shall be a Nominating Committee
consisting oft

(A) The Past President twice removed of the National
Associstion or his most recent predecessor who is able
and willing to serve;

(B) Two persons appointed by the Advisory Committee
from among its members;

(C) One person appointed by the President of the
National Association from each Region created pursuant
to Article XIV, provided such person has not served on
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the Nominsting Committes during the year preceding
the year of appointment, and has served as a Director of
the National Association during at lcast two of the

preceding five years.

(D) The immediate Past President of the National
Association shall serve as an ex officio member of the
Committee.

The Chairman shall be the Past President twice removed
and if he is unable to serve, his most recent and
available predecessor shall serve in his stead oxoept that
in no case shall a Past President serve as Chairman for
two successive years subsequent to the year 1982.

The President shall be advised by the Regions
concerning those persons to be appointed by him w the
Nominating Conunittee form the Region. The
procedure by which the Regions shall advise the
President shall be determined by the Region.

SECTION 3. The Nominating Committee shall
nominate a siate of Directors and Officers of the
National Association. The membership of the National
Association shall be given written notice of the slate of
nominees on or before August 15. (This section to be
deleted January 1, 1999.)

SECTION 4. Names in addition to those nominated by
the Nominating Committee may be placed in
nomination by petition if received at the headquarters of
the National Association on or before September 30.

(A) Petitions on behalf of candidates for the office of
President-Elect, First Vice President or Treasurer, shall
be signed by not less than twenty perceat of the
Directors of which Directors not more than one-fifth
shall be from the same State.

(B) Petitions on bebalf of candidates for the office of
Regional Vice President shall be signed by not less than
twenty percent of the Directors of the Region which he
will represent of which Directors not more than onc-half
shall be form the same State.

(C) Petitions on behalf of candidates for the office of
Directors shall be signed by five percent of the
REALTORS® and REALTOR- ASSOCIATE®s from
the State which the Director will represent or 500 of
them, whichever number is less.

The Board of Directors shall be advised of petitions
properly filed for each office other than Director by
notice mailed on or before October 20. Notice of

nominees by petition for the office of Director shall be
posted prominently in the Headquarters Hotel of the
National Associstion at least two days prior 10 the
snnual meeting of members. (This Section to be deleted
January 1, 1999)

SECTION S. The Nominating Committee shall meet at
the Midwinter Business Meeting for the purpose of
organizing itself, establishing its procedures, and
initisting its deliberations. Incident to the Midyear
Mecting of the Board of Directors, the Nominating
Committes shall hold hearings at which it will receive
recommendations concerning poteatial nominees for
office. The Nominating Commiitee may hold, on its
own motion, such meetings as it may deem necessary to
complets its slate of nominees prior to August 15. (This
Section to be deleted January 1, 1999)

SECTION 6. (A) Effective January 1, 1999 the
Nominating Committee shall nominate a slate of
Directors of the National Associstion. The membership
of the National Associstion shall be given written notice
of the slate of nominees for Director on or before
August 15.

(B) Names in addition to those nominated by the
Nominating Commitee for Director may be placed in
nomination by petition if received at the headquarters of
the National Association on or before September 30.

(C) Petitions on behalf of candidates for the office of
Director shall ha signed by five percent of the
REALTORS® and REALTOR-ASSOCIATE®s from
the State which the Director will represent or 500 of
them, whichever number is less.

Notice of nominees by petition for the office of Director
shall be posted prominently in the Headquarters Hotel of
the National Association at least two days prior to the
annual meeting of members.

SECTION 7. (A) Effective Junuary 1, 1996, persons
intending to be candidates for the National Association
offices of President-Elect, First Vice President, and
Treasurer in the 1999 slection and each election
thereafter shall file a notice declaring their intention to
be 8 candidete and the office for which they willbe a
candidate. This notice declaring their intent shall be
filed with the incoming Nominating Committee no
sooner than 1st day and no later than the 15th day of
October three years prior to the year of the election in
which they intend to run for office. The Chairman of
the Nominating Committee shall report to the Board of
Directors at the annual meeting of the National
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Association following the filing of these notices the
names of all persons who have filed their intention to
seek office and the office for which they willbe 2
candidase.

(B) Following the annual meeting at which the names
are reported to the Board of Directors by the Chairman
of the Nominating Committee, the Nominating
Committee shall review the qualifications of all
candidates who have filed notice of their intont to
determine their eligibilky to serve as an officer of the
National Association. This review shall include
conducting a financial and Jegal audit of each candidate,
personal interviews with the candidates by Past
Presidents, if requasted by the Past Presidents, and the
receipt of endorsements on behalf of the candidates
from Regions, State and Local Associations and
National Directors. Each endorsement received by the
Nominating Committee must be accompanied by a
verification, dated within 120 days of the day the
endorsement is submitted to the Nominating Committee
and signed by the candidate, stating that the current
Directors or other duly authorized body of the party
making the endorsement have sndorsed the candidate.

(C) The Nominating Committee's review of the
qualifications of all declared candidates for the offices
of the National Association shall be completed prior to
the next annual meeting of the National Association. At
that annual meeting of the Natioaal Association, the
Nominating Committee shall nominate at least one
nominee for each of the offices of President-Elect, First
Vice President and Treasurer from among the declared
candidates and a nominee for Regional Vice President
for each of the Regions. Notice of the nominee siate
shall be provided to the membership of the National
Association prior to January 15th of the next year.

(D) Names may be added to the slate of officers
nominated by the Nominating Committee for the offices
of President-Elsct, First Vice President, Treasurer and
Regional Vice President. Thess names may be place in
nomination by petition if the petition is received at the
headquarters of the National Assaciation on or before
February 28th of the year following nomination of the
slate of officers by the Nominsting Committee.
Individuals nominated by petition nced not have
previously declared their intent to be a candidate for
office in the Natioaal Associstion.

(1) Petitions on behalf of candidates for the
office of President-Elect, First Vice President,
and Treasurer shall be signed by not less than
twenty percent of the Directors of which

Directors aot more than one-fifth shall be from
tho same State.

(2) Petitions on behalf of candidates for the
office of Regional Vice President shall be
signed by not less than twenty perceat of the
Directors of the Reglon which the Regional
Vice President will represent of which
Directors not more than one-half shall be from
the same state.

(E) The Board of Directors shall be advised of petitions
properly filed for each office other than Director by
notice mailed on or before March 2ist.

(¥) No member may accept and no Region, State or
Local Association or National Director may provide
financial support and/or an official endorsement of any
candidste any earlier than October | of the year in
which that member files or would have filed with the
Nominsting Committes the member’s intent to be »
candidate for office of President-Elect, First Vice
President or Treasurer of the National Association.
Provided, however, 2 member’s home Region, State or
Local Association may provide financial support and/or
an official endorsement of that member after April 1 of
the year in which that member files or would have filed
with the Nominsting Committee the member’s intent to
be a candidate for the office of President-Elect, First
Vice President or Treasurer of the National Association.

SECTION 8. Effective January 1, 1999 the
Noninsting Committee shall meet at the Midwinter
Business Meeting for the purpose of organizing itself,
establishing its procedures, and initiating its
deliberations. The Nominating Committee may hold,
on its own motion, such meetings as it may deem
necessary to complete its slate of nominees pursuant to
the schedule set forth in this Article.

EFFECTIVE JANUARY 1, 1999, SECTIONS 3, 4,
AND 5 ARE DELETED AND THE REMAINING
SECTIONS RENUMBERED.

ARTICLE XI
FISCAL AND ELECTIVE YEAR

SECTION 1. The fiscal year of the National
Associstion shall be from January 1 to December 31,
inclusive.
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SECTION 2. The eclective year of the National
Association shall begin the day following the official
closing of the Annual Convention and the end of the last
day of the Annual Convention.

ARTICLE XI

MIDWINTER BUSINESS MEETING,
MIDYEAR MEETING, AND SPECIAL
MEETINGS

SECTION 1. The Board of Directors, Officers and
Committees of the National Association shall hold »
Midwinter Business Meeting annually, at a date and
place fixed by the Board of Directors. This meeting
shall be known as the Midwinter Business Meeting.

SECTION 2. The Board of Directors or the President,
upon thirty days notice may issue a call for delegates of
Member Boards and Individual Members who are
qualified to vote individually to meet at the Midwinter
Business Meeting or the Midyear Mesting.

SECTION 3. Special meetings of the National
Association shall be called by the Board of Directors or
by the President upon petition by at least twenty percent
of its Member Boards or upon petition signed by the
number of Member Boards and Individual Members
who are qualified to vote individuslly representing at
least twenty percent of the total REALTOR® and
REALTOR-ASSOCIATE® Members, and such
individual Members.

ARTICLE X1II

INSTITUTES, SOCIETIES AND
COUNCILS

SECTION 1. (A) For the purpose of affording those
affiliated with Member Boards a greater opportunity for
cooperation and discussion of administrative and
business problems of the particular phases of the real
estate business in which they are individually interested,
the Board of Directors may establish Institutes, Societies
or Councils of the National Association.

(B) No Institute, Sticiety or Council shall be established
or maintained which has less than onc hundred
Members.

SECTION 2. (A) Institutes, Societies and Councils
shall represent major fields of activity, or administrative
and business problems In the real estate business.
Institutes, Socleties and Counclls may, with the approval
of the Board of Directors, adopt and amend corporste
charters, adopt and amend Bylaws, elect goveming
bodies and officers, prescribe qualifications for
membership, and establish and collect dues which shall
be segregated in the books of sccount for their own use.

(B) Councils created for the consideration of
administrative and business problems may elect a
Chairman and appoint committees but may not levy
dues or establish special membership requirements
without the expressed approval of the Board of
Directors of the National Association.

SECTION 3. Institutes, Societies and Councils shall
meet during the National Convention at such times and
places as may be allotted by the Convention Commitce.
Should any Institute, Society or Council determine w
meet at 2 time within seven days of the starting or
ending dates of the Midwinter or Midyear Business
Meetings of the NATIONAL ASSOCIATION OF
REALTORS® and st a place within a radius of fifty
miles of the city in which such meetings are held, such
Institute, Soclety or Council shall meet with the
National Association and on such dates and in such
facilities as may be allotted by the Meeting/Convention
Committes. The Executive Vice President and President
of each Institute, Society and Council or his designated
representative shall attend the National Association's
Midwinter and Midyear Meetings.

SECTION 4. Subject to the provisions of Article XX
hereof, any action by the Institutes, Societies or
Councils shall be subject to the spproval of the Board of
Directors. The Constitution, Articles of Incorporation
and Bylaws of the Institutes, Societiss and Councils

shall specifically make appropriste provisions for such
spproval.

SECTION 8. (A) Atendance at any or all meetings of
the Institutes, Socicties or Councils shall be open to all
members of the National Association, provided that the
privilege of such attendance at such meetings held in
conjunction with the National Convention shall be
subject to the payment of the National Convention
registration foe.

(B) If Institutes, Societies or Councils have established
dues as provided in their Bylaws, only members of such
Institutes, Societies or Councils shall be entitled to
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participate ia their discussions, vote and receive without
added cost their publications or other services.

SECTION 6. Members of tha Institutes, Societies or
Councils who hold a professional designation awarded
by the Institute, Society or Council or who hold a class
of membership that confers the right to vote or hold
office shall hold REALTOR®,
REALTOR-ASSOCIATE® or Institute Affiliate
Membership in Member Boards of the NATIONAL
ASSOCIATION OF REALTORS®, provided, however,
that persons engaged in the resl estate business outside
of the United States, its insular possessions and the
Commonwealth of Puerto Rico shall not be obligated to
maintain any form of membership in the NATIONAL
ASSOCIATION OF REALTORS® as s precondition to
membership in any Institute, Society or Council.

ARTICLE X1V
REGIONS

SECTION 1. The Board of Directors may creste
reglons in the United States, and msy conduct Regional
meetings and conferences in such regions.

ARTICLE XV

STATE ASSOCIATIONS:
MEMBERSHIP AGREEMENT

SECTION 1. The National Association may enter into
a membership agreement with 2 state association which
shall provide that all of the Member Boards in such state
must be and continue 10 be, as a condition of continued
membership in the National Association, Members of
the state association. The Board of Directors shall
consider such membership agreement only when and if
requested by a state association, and a thirty-day written
notice of such application shall be sent to all members
of the Bourd of Directors preceding the meeting at
which it will be considered. An application for such
membership agrcement may be granted by the National
Association provided that the state association complies
with the following standards and conditions:

(A) Such associations shall be organized with local
boards as its constituent members, except that it may
have individuals as Members in any area where there is
no Member Board;

(B) Such association shall adope the Code of Ethics of
the National Asmsociation and sgree to ald in its
enforcement.

(C) Such ussociatios shall adopt as minimom
requiremeats for slection to membership of any Jocal
board or any individual the minimum requirements
established by the National Associstion from time to
time;

(D) Such association shall agres that after a specified
dats all of its Member Boards and Individual Members,
as a coadition of continued membership, shall hold
membership in the National Association;

(E) The application of any such association fora
membership agreement shall be endorsed by a number
of Member Boards snd Individual Members of the
National Assoclation in such state representing sixty-six
and two-thirds percent of the REALTOR® Members
and Individual Members therein;

(F) A state sssociation having a membership agreement
with the Nationa! Associstion may terminate such
agreement by voie of a sumber of Member Boards and
Individual Members of the National Association in such
state representing sixty-six and two-thirds percent of the
REALTOR® Members and Individual Members of such
associstion.

SECTION 2. When the National Association shall have
entered into 8 membership agreement with any state
associstion complying with the provisions of this
Article, any local board or individual within the tesritory
of such association shall not be elected o membership
in the National Association unless such board or
individual shall be & member of such state sssociation,
and Member Boards and Individual Members of the
National Association within the territory of such state
association shall, as a condition of contiaued
membership in the National Association, maintain
membership in such state association; provided,
howsver, that the National Association shall reserve the
right of review on the application of any local board
refused membership in a state association and of
retaining as a Member Board in the National
Associstion any local board which resigns from a state
associstion or which is expelled from such association
for any cause other than the nonpayment of dues on a
parity with other Member Boards in such state; and
provided further, that any state association may, upon so
notifying the National Association, also reserve the right
of review on the application of any local board refused
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membership in the National Association and of retsining
as a Member Board in such state associstion any local
board which resigns from, or is expelled from, the
National Association for. any canse other than tha
nonpayment of dues to the National Association on &
parity with other Member Boards.

ARTICLE XVI
GIFTS AND BEQUESTS

SECTION 1. The National Associstion may accept
gifts and bequests which shall be administered by the
Board of Directors and which shall constitute an
endowment; the income derived from investment of
such gifis and bequests shall be used to promote the
objects of the National Associstion. The National
Association slso may accept gifts and bequests for
specific purposes, provided such purposes shall have the
spproval of the Board of Directors, in which case such
gifts or bequests shall be used only for the purposes and
in the manner specified by the donor.

ARTICLE XVII

NATIONAL ASSOCIATION
HEADQUARTERS

SECTION 1. The National Association shall maintain
headquarters at Chicago, Illinois, or at such other place
or places as may be designated from time to time by the
Board of Directors.

SECTION 2. The legal headquarters of the National
Association shall be maintained in Chicago, Illinois, the
state of incorporstion.

ARTICLE XVIII
BYLAWS

SECTION 1. Bylaws may be adopted or amended at
any meeting by two-thirds of the Directors present at
such meeting, provided that a quorum is present at such
meeting, and provided that the substance of the
proposed amendments shall bave been submitted to the
Member Boards at least 30 days in advance of their

adoption.

ARTICLE XIX
AMENDMENTS

SECTION 1. This Constitution may be amended by
two-thirds of the number of votes cast by the delegates
at the National Convention, provided the proposed
amendment shall first have been submitted in writing to
and been reported upon by the Board of Directors, and
provided further, that written notice of the substance of
the proposed chango has been sent to each Member
Board and Individual Member who is qualified to vote
individually at least 30 days prior to the meeting at
which the amendment is to be considered.

SECTION 2. The Code of Ethics may be amended by
two-thirds of the number of votes cast by the delegatas
at the National Convention; provided the proposed
amendment shall first have been submitted in writing
and have been reported upon by the Board of Directors,
and provided further, that written notice of the substance
of the amendment has been sent to each Member Board
and Individual Member who is qualified o vote
individually at least 30 days prior to the National
Convention at which the amendment is to be considered.

ARTICLE XX

INSTITUTES, SOCIETIES AND
COUNCILS, NATIONAL ASSOCIATION
OF REALTOR® RIGHTS AND
RESPONSIBILITIES

SECTION 1. The following rights and respoasibilities
are reserved to each of the Institutes, Societies and

Councils respectively:

(A) The establishment of qualifications and the
establishment and administration of procedures, for
admission to candidacy and membership and the
awarding of professional designations of the Institute,
Society and Council to persons who are members of, or
affiliated with, the National Association;

(B) The catablishment of membership dues in the
Institute, Society or Council and all other fees charged
members and candidates for membership and others
accredited, or seeking accreditation, by the Institute,
Society or Council;
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(C) The selection, supervision of and the determination
of compensation and duties for all staff and other
personnel of each Institute, Soclety or Council;

(D) The establishmeat of 8 Code of Ethics and
Standards of Professional Practice for the Institute,
Society or Council which are not inconsistent with the
Code of Ethics of the National Asgociation as from time
to time amended; provided, however, that in order for its
members to be eligible for Institute Affiliste
Membership pursusnt to Article I11, such Institute,
Society or Council must adopt and eaforce the National
Association's Code of Ethics or a code of ethics
approved by the National Association that addresses the
specialty area of that Institute, Soclety or Council,
which code of ethics must apply to all persons who have
been awarded s professional designation and those who
hold classes of membership that confer the right to vote
or hold office;

(E) The establishment and administration of appropriste
procedures for the enforcement by each Institute,
Society or Council of its Code of Ethics and Standards
of Professional Practics;

(F) The determination of the qualification for,
enrollment in, fees for, and the content, scheduling,
administration, organization and operation of, all
Institute, Society or Council education programs,
curricula, courses, and seminars dealing with or relating
to the phrase of the real estate business with which the
Institute, Society or Council is concerned,

(G) The preparation, publication, distribution and
pricing of [nstitute, Society or Council educational
material dealing with or relating to the phase of the real
estate business and other matters with which the
Institute, Soclety or Council is concerned, including the
determination of content, viewpoint, and sources;

(H) The establishment, alteration and dissolution of
local chapters of each Institute, Socisty or Council and
the control over each such chapter's composition,
powers and duties;

(1) Those other itoras, matters and activities as
necessary to camry out those rights and responsibilities
reserved to Institutes, Socleties and Councils by this
Anticle XX and which are not otherwiss inconsistent
with this Constitution.

SECTION 2. The National Associstion shall have the
following rights and responsibilities:

(A) The sole responsibility to administer, coordinate,
report on and deal with both legislative and executive
braaches of agencies of federal, stats or local
governments, including independent regulatory agencies
and including, but not limited to, the duty to maintain a
Washington office (or the purpose of reporting to the
membership of the National Association and the
Institutes, Societies and Councils all matters concerning
the activities or proposed activities of the exccutive and
legisiative branches and ageacies of the Federal
govemment thet relate to real estate. The Committee
structure shall provide the opportunity for the Institutes,
Societies and Councils to have input into the
decision-making process;

The National Association kas the responsibility for the
various matters enumerated above, but shall eacourage
the Institutes, Societies and Council to assume a
participatory role with respect to each of such activities.

Notwithstanding the sbove, the Institutes, Societies and
Councils shall be permitted to engage in such activities
with respect to issues in which the National Association
is not involved or is inactive, 20 long as no positions are
taken with conflict with positions of the National
Association and provided further that all such activities
undertaken by any Institute, Society or Council shall
have the prior approval of the National Association.

(B) General responsibility to plan the National
conventions and meetings including, but not limited to,
the responsibility for coordinating the meeting schedules
of the National Association and the Institutes, Societies
and Councils 3o as to minimize scheduling conflicts;

(C) Respoasibility to make svailable to the Institutes,
Societies and Councils appropriate office space,
accounting and computer services, mailing services and
fringe benefits for staff so that such space, services and
benefits will be of high quality at the lowest possible
cost;

(D) Responsibility 1o assist in coordinating scheduling
of lnstitutes, Societics and Councils educational courses
and programs with the scheduling of educational
courses and programs of other Institutes, Societies and
Councils and the National Assoclation so as to avoid
whenever possible scheduling conflicts.

Although the National Association has the responsibility
for the various maiters enumerated above, this shall not
be construed to restrict or prevent Institutes, Societies
and Councils from assuming a secondary role with
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respect to each of such activities which is not
inconsistent with the policy of the National Association.

SECTION 3. In the event that a question or
controversy srises with respect 1o the proper
interpretation of this Asticle XX, such question or
controversy shall be referred to the Institute Advisory
Commiitee. The Institute Advisory Committee shall
make aa investigation to determine the relevant facts
and circumitances bearing upon the question or
controversy, and {1 sppropriste, shall conduct & hearing
relating to the matter.

The decision of the Institute Advisory Committee with
respect to any such questions or controversy relating to
the proper interpretation of this Article XX shall be final
unless, after notice as hereinafier specified, such
decision is roversed by the affirmative vote of not less
than two-thirds of the members of the Executive
Committee of the National Association present sta
regulay or special moeting of such Executive
Commitee, the decision of the Executive Committee
shall be final. The Executive Committoe shall not take
any sction o modify or reverse any such decision of the
Institute Advisory Committee unless written notics of
the intention 10 consider such decision, together with the
full report of the Institute Advisory Committee, shall be
submitted to the members of the Executive Committes
not less than twenty-four (24) hours prior to such action.

SECTION 4. The NATIONAL ASSOCIATION OF
REALTORS® and each Institute, Society and Council
affiliated with the National Association as of January 1,
1993 that is separately incorporated may terminate the
affiliation ostablished under Article XIII, Section 1(A)
hereof by a two-thirds vote of the respective goveming
body, with any such disaffilistion to be effective
eighteen months from the dste of the vote to disaffiliate.
Any affilistion established with an Institute, Society or
Council subsequent to January 1 of 1993 may be
terminated by a majority vole of the National
Association's Board of Directors with such disaffiliation
to take effect immediately unless otherwise specified by
the Board of Directors.
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BYLAWS

ARTICLE]
MEMBERSHIP

SECTION 1. (A) Local boards shall be enrolled as
Member Boards and individuals shall be enrolled as
Individual Members whea their written applications
have been received and presented to the Board of
Directors and when the Board of Directors shall find
that the applicants have complied with the requirements
of the Constitution and Bylaws.

{B) The application of any local board for membership
in the National Association shall be in such form as may
be prescribed by the Board of Directors and shall
contain a statement to the effect that it has been
approved by a majority of the REALTOR® Members of
the applicant board. Effective January 1, 1974.

SECTION 2. No Member Board, nor any Instinue,
Socicty or Council, shall apply any arbitrary numerical
or other inequitable limitation on its membership nor
adopt any rule, regulstion, practice or policy
inconsistent with or contrary o any policy adopted by
the Board of Directors.

SECTION 3. Unless qualified salesmen and
independent contractors employed by or affiliated with a
REALTOR® Member are eligible for REALTOR®
membership in Member Boards, such salesmen and
independent contractors shall be eligible for
REALTOR-ASSOCIATE® membership in such
Member Boards, and all Member Boards from and after
January 1, 1974, shall make provision for such
REALTOR-ASSOCIATE® membership.

SECTION 4. Resignations of local boards shall be
considered and acted upon by the Board of Directors of
the National Association; provided, however, that any
local board tendering its resigaation shall not be
delinquent in its dues to the National Association, and
provided further, that such shall state the
reasons therefore and shall verify that st least a majority
of all its REALTOR® Members shall have voted in
favor of such resignation.

ARTICLE II
ANNUAL DUES'

SECTION 1. (A) The annual dues of each Member
Board (local Board) as defined in Article III, Section
1(B)X(1) of the Constitution, shail be in an amount
established annually by the Board of Directors at the
Midyear Mosting times the sum of the number of
REALTOR® and REALTOR-ASSOCIATE® members
of the Board and the number of individuals who are
licensed with such REALTOR® members of the Board
and who are not themselves REALTOR®,
REALTOR-ASSOCIATE® or Institute Affiliate
members of the Board provided such individuals are
not othetwise included in the computation of dues
payable by another Member Board. In addition to the
foregoing amount, each local board shall pay to the
National Association an amount equal to $25 times the
sum of the number of Institute Affiliate Members of the
Board.

The annual dues of each Member Board (State
Association) as defined in Article III, Section 1(BX2) of
the Constitution, shall be the amount established by the
Board of Directors pursuant to Section 1(A) hereof
times the sum of the aumber of REALTOR® and
REALTOR-ASSOCIATE® members of the Board who
are not eligible for membership in any local board
within the state and the number of individuals who are
licensed with such REALTOR® members of the Board
and who are not themseives REALTOR®,
REALTOR-ASSOCIATE® or Institute Affiliate
members of the Board . 1n addition to the foregoing
amount, each State Association shall pay to the National
Associastion an smount equal to $25 times the sum of the
number of Institute Affiliate Members of the State
Associstion who are not eligible for membership in any
local board within the state.

(B) For the purpose of this section, s REALTOR®
Member of s Member Board shall be held 10 be any
Member who has a place of business withia the
Jurisdiction of the Member Board and who, a3 a sole
proprietor, parmer, or officer of & real estate firm or
corporation, is actively engaged in real estate business
as defined in Article If1, Section 1 of the Coastitution.
A REALTOR-ASSOCIATE® Member of a Member

' By amendment, spproved November 11, 1991, in Las Veges, NV, this article has been modified 10 accomplish a specific
and benaficial merger in Cook County. .. The madification is applicable only t thoss who are perfies (o this merger. The lext of

the marger agresment, with its specis! dues formula, is recorded in the minuies of the Board of Directors Mesting of November 11,
1901. This amendment will be delstad, without vote, when the terms of the merger agreement, pertsining to the special duss

formula sre fullitied.
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Bosrd shall be held to be any Member employed by or
affilisted with s REALTOR® Member as & sales
employee or independent contractor unless such
Member is classified by the member Board 22 2
REALTOR® Member in which case he shall be deemed
8 REALTOR® Member. An individual shall be deemed
to be licensed with a REALTOR® if the license of the
individual is held by a REALTOR® or by any broker
who is liconsed with the REALTOR® or by an entity in
which the REALTOR® has s direct or indirect
ownership interest and which is engaged in soliciting
and/or referring clieats or customers to the REALTOR®
for consideration on a substantially exclusive basis,
provided that such licensee is not otherwise included in
the computation of dues payable by the sole proprietor,
parter, or corporate officer of the entity. Upoa
psyment to the National Association of the ducs
required under Section 1(A) hereof, cach REALTOR®
and REALTOR-ASSOCIATE® Member in good
standing of a Member Board shall be deemed
respectively a REALTOR® or
REALTOR-ASSOCIATE® Member in good standing
of the National Association.

J mmmgnmm
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entity. Upou payment 1o the NationaliAssociitien
of the dués required under Section 1(X) bereat;
each REALTOR® and REALTOR-ASSOCIATE®
Member in good standing of s Member Board shall
be deerned respectively a REALTOR®or
mron-assocmmm..m

SECTION 2. Each year sach Momber Board shall file
with the National Associstion a st of the names of the
REALTOR®, REALTOR-ASSOCIATE® and Institute
Affiliate Members of the Board and the numbers of
individuals licensed with REALTOR® Members of the
Board who are not themselves Board Members, which
list and number shall be certified by the President and
Secretary of the Board.

At such time such list is filed each Member Board shall
pay dues for the curreat fiscal year based upon such list,
which dues shall be adjusted each quarter to reflect
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those new Members earolled by the Member Board
during the ing quarter who were not previously
licensed with a REALTOR® Member of the Board
during the current fiscal year and to reflect any net
increase in the number of individuals licensed with
REALTOR® Members of the Board who are not
themselves Board Members.

(B) In calculating the dues payable to the National
Association by 8 Member Board, no member having his
principal place of business in the jurisdiction of another
Member Board shall be considered, provided such
member has notified the state association, and each local
board to which he belongs of the location of his
principal place of business and the identiy of the
Member Board having jurisdiction over such location.

This paragraph is effective January 1, 1996, and
-mmmmmwwm
Hawever; any srate association may elect 10
Wmﬁmw&wmuﬁd
all member-boards within the state any date
mbnqmmhbnays 1994,

(B) lnelleu.llmglhcdusptylblﬂodnﬂm
Associstion by 2 Member Board, no member
holding primary membetship in another Member
Board shall be considered, provided such member
has notifled the sute association, and each local -
board w which he belongs of the identity of the .
Member Board where he holds primary

membesship.

SECTION 3.

(A) The annual dues payable by an Individual Member
as defined in Anticle I1I, Section 1(D) of the
Constitution shall be the amount established by the
Board of Directors pursuant to Section 1{A) hereof,
payable directly to the National Associstion.

(B) The annual dues payable by International Members
as defined in Article [, Section 1(E) of the Constitution
shall be established from time to time by the Board of
Directors of the National Association with due
consideration to the cost of the membership services
provided.

SECTION 4 The dues of each Member Board and
Individual Member shall be paid annually in advance

and shall be due to the National Association on January
1 of each year. If annual dues are not paid by April 1,
the Associstion msy assess such late charges and
sdministrative fees as may be established by the Board
of Directors. Any Member Board or Individual Member
delinquent in payment of dues by more than 90 days
may be required to show cause as to why the Board of
Directors, at its discretion, should not revoke the charter
of such Member Board or drop such Individual
Member from membership.

SECTION 8. Each person attending the National
Convention shall pay such registration fec as shall be
prescribed by the Board of Directors.

SECTION 6. Upon giving at least thirty (30) days
notice in writing, and subject to the approval of the
Board of Directors, any Institute, Soclety or Council, in
accordance with its Bylaws, may:

(A) Increase its annual membership dues;

(B) Establish active, associate, and sustaining forms of
membership.

SECTION 7. The payment of dues in an Instirute,
Society or Council shall entitle every member to such
rights and privileges as may be provided in its Bylaws,
subject to the approval of the Board of Directors of the
National Association, except that the exsrcise of such
rights and privileges at any session of an Institute,
Society or Council held in conjunction with the National
Convention shall be further subject to the payment of
the convention registration fee and to conformance wih
the convention regulations of the National Association.

SECTION 8. Notwithsianding anything in this Article
1o the contrary, the dues payable by a Member Board to
the National Association shall be reduced by the amount
established by the Board of Directors pursuant to
Section 1(A) hereof, times the number of REALTOR®
Emeriti, Pust Presidents of the National Association and
recipicnts of the Distinguished Service Award who are
members of the Board.
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ARTICLE I
TERRITORIAL JURISDICTION

SECTION 1. Except as provided in Section 2 of this
Article, the teeritory of a Member Board shall be defined
by the Board of Directors of the National Asgociation,
taking into consideration the ability of the Board to
service its members and the public, to enforce the Code
of Ethics, and to safeguard the registered marks of the
National Association. All Member Boards shall have
the same privileges and responsibilities set forth in this
Article.

SECTION 2. Disputes conceming the jurisdiction
and/or the name of a Member Board shall be determined
by the Membership Policy and Board Jurisdiction
Committee at a hearing conducted in accordance with
the procedures set forth in the Board Jurisdiction
Manual of the National Association. The decision of the
bhearing panel will be final except that the Bosrd of
Directors may require s new hearing before a differont
penel of the Committes if it determines the procedures
failed to provide due process.

SECTION 3. Jurisdiction of a Member Board is hereby
defined 10 mean:

{A) The right and duty to control the use of the term
REALTOR®, REALTORS®, and
REALTOR-ASSOCIATE® jointly and in full
cooperstion with the NATIONAL ASSOCIATION OF
REALTORS® subject to the conditions set forth in
these Bylaws, including the duty to promptly report to
the NATIONAL ASSOCIATION OF REALTORS®
any unsuthorized or improper use of such terms and 10
fully cooperate and coordinate with the NATIONAL
ASSOCIATION OF REALTORS® in any and all
sttempts to halt or prevent any such unauthorized or
improper use of these terms, and;

(B) The duty 1o enforce the Code of Ethics, and;

(C) Thersightto have as a REALTOR®,
REALTOR-ASSOCIATE® or Institute Affiliate
Momber any person engaged in any branch of the reat
estate business, including brokerage, management,
mortgage financing, appraising, land development and
building, and other related aspects of the real estate
business, whose principal place of business is within the
jurisdiction of the Board or who is 8 REALTOR® or
REALTOR-ASSOCIATE® Member of another

Member Board withia the jurisdiction of which his
principal place of business is located.

; Mdnagomient,) "
hlddiwhpmntnd

. 1 ﬂ I I I
hﬂ&&n‘oﬁwulﬂdupﬂo!hudm

SECTION 4. If the territory of a Member Board has
never been approved, the Board of Directors of the
National Associstion shall, upon notice to such Member
Board and an opportunity for hearing, define its
territory, aad such action shall be binding upon the
Member Board concerned.

SECTION 8. A Member Board shall not sccept or
retain in any form of membership a person who is
engaged in any branch of the real estate business,
including brokerage, management, mortgage financing,
sppraising, land development and buliding, or other
related aspects of the real estate business, whose
principal place of business is within the territory of
another Member Board unless such person is & member
of such other Member Board, or uniess such other
Member Board has consented in writing to such
membership. An individusl whose principal place of
business is located In territory shared by two Member
Boards may, but is not required to, hold membership in
both Boards. There shall be no restrictions based on
office location with respect to membership in s
Commercial Board.

SECTION 6. A member shall not use the term
REALTOR®, REALTORS® or
REALTOR-ASSOCIATE® in connection with a place
of business maintained within the tesritory of a Member
Board of which he is not a Board Member without the
written consent of such board.
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SECTION 7. A Member Board shall not permit the use
of the term REALTOR®, REALTORS® or
REALTOR-ASSOCIATE® in connection with a place
of business maiatained within the territory of another
Member Board of which such member is not a Board
Member without the written consent of such other
Member Board.

 Sactions 3, 6, and 7. are delesed effective Jannary 1,
1996.. Furthertore. thise sections sholl wot apply
to member boards withih any suase thas has duly

,dopudmm”hpbnmﬂwdof

SECTION 8. Any Member Board within whose
territory a provision of this Asticle is violated by a
member of another Member Board may complain of
such violation to the Member Board of which the
violator is a member, which Board thereupon shall take
the necessary steps to enforce such provision. If it fails
to do so, the complaining Board shall have the right to
submit the matter to the National Association for
appropriate action.

SECTION 9. Any Member Board which shall neglect
or refuse to maintain and enforce the provisions of this
Article or neglect or refuse to cooperate with the
NATIONAL ASSOCIATION OF REALTOR® in the
maintenance and enforcement of this Article with
respect to its members may, after due notice and
opportunity for hearing, be expelied by the Board of
Directors from membership in the National Association.

ARTICLE IV

CODE OF ETHICS

SECTION 1. Each Member Board shall adopt the Code
of Ethics of the National Association as a part of its
goveming regulations for violation of which disciplinary
action may be taken.

SECTION 2. Any Member Board which shall neglect
or refuse to maintain and enforce the Code of Ethics
with respect to the business activities of its members
may, alter due notice and opportunity for hearing, be
expelied by the Board of Directors from membership in
the National Association.

ARTICLE Y

USE OF THE TERMS REALTOR®,
REALTORS® AND
REALTOR-ASSOCIATE®

SECTION 1. Upon application of a Member Board, the
Board of Directors may license such Board to use the
term REALTOR® or REALTORS® as a part of its
name under the following conditions:

(A) Such Board shafl sign & written agreement with the
Board of Directors of the National Association agreeing
to eliminate the term REALTOR® or REALTORS®
from its name immediately when and if it either shall
cease to maintain or shall lose its membership in the
National Association.

(B) The use of the term REALTOR® or REALTORS®
in the name of such Board shall be in such manner as
may be prescribed by the Board of Directors.

SECTION 2. Individual Members are hereby licensed
to use the term REALTOR®, REALTORS® or
REALTOR-ASSOCIATE® in connection with their
business, provided the term is used in connection witha
place of business which is not within the jurisdiction of
a Member Board.

SECTION 3. REALTOR® Members are

licensed to uss the term REALTOR®, REALTORS® or
REALTOR-ASSOCIATE® in connection with their
business, subject to the right of each Member Board to
control, jointly and in full cooperation with the
NATIONAL ASSOCIATION OF REALTORS® such
use within its territory.

SECTION 4. Any REALTOR® may use the term
REALTOR® or REALTORS® and any
REALTOR-ASSOCIATE® may use the term
REALTOR-ASSOCIATE® in any area cutside the
Jjurisdiction of the Member Board of which he isa
member, provided such terms are used {n connection
with his place of business within the jurisdiction of such
Member Board.

Section 4 s deleted effective Jaruary [, 1996, .
Furthermore, this section shall not apply to member
buards within any state thai has duly adopied the. .
MMWMOIM :
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SECTION &, A firm, corporation, o
branch office whose prinecipals actively engaged in the
veal estate business are REALTOR® members of a
Member Bourd may use the term REALTOR® or
REALTORS® in coanection with, but not a3 & partof,
kspame thus: "The _____ _ Real Estate Company,
REALTORS®', bntlhupdvllepahnmupu
suspeasion or expulsion of any such principal from
membership in the Board, and shall not revive unless or
until he is readmitted to membership therein or his
suspension expires or he severs his connection with the
firm, partnership or corporstioa.

SECTION 6. Each Member Board is hereby licensed o
use the term REALTOR® or REALTORS® ia the name
of its headquarters bailding, in the titls of its official
publication, and of educstional or civic mestings,
servicas, or clinics sponsored by the Board, provided
that the affilistion of the undertaking with the Member
Board or the National Association is indicated, and that
Board Members may participate therein.

SECTION 7. REALTOR® members are hereby
licensed to use the terms REALTOR® or REALTORS®
in connection with activities in support of specific
candidates in specific elections to pablic office or
nomination for election to public office, provided the
definition of the term REALTOR® as a registered
collective membership mark which identifies members
of the NATIONAL ASSOCIATION OF REALTORS®
and the ideatification of those conducting such activitics
as members of a member Board(s) is included on all
letterhead and other written campaign literature, in all
campaign media aids and on other materials unless not
reasonably practical. Any such use must cease
immediately after the election.

SECTION 8. Except as specifically otherwise provided
in this Article, use of descriptive words or phrases ia
connection with the term REALTOR®, REALTOR® or
REALTOR-ASSOCIATE® is expressly prohibited.

SECTION 9. Wherever the terms REALTOR®,

REALTORS® or REALTOR-ASSOCIATE® are used
in these Bylaws, they shall be understood to include the
imprint of the emblem seal of the National Association.

SECTION 10. Any Member Board which shall neglect
or refuse to maintain and enforce the provisions of this
Article, ar neglect or refuse to cooperste with the
NATIONAL ASSOCIATION OF REALTORS® in the
maintenance and enforcement of this Article with
respect to its members may, after due notice and

opportunity for hearing, be expelled by the Board of
Directors from membership in the National Association.

SECTION 11. No Member Board or state association

shall sponsor, endorse, recognize, or award, directly or
indirectly, any professional designations other than |
those available through the Institutes, Societies and [
Councils of the National Association without prior

oxpress approval of the Board of Directors of the -
National Associstion.

ARTICLE VI
COMMITTEES

SECTION 1. The President shall appoint such standing
and special committoss as shall be designated from time
to time by the Board of Directors and such other special
committess as he may deem necessary or appropriate.

SECTION 2. Unless otherwise provided in the
NATIONAL ASSOCIATION OF REALTORS®
Constitution or in these Bylaws, any action by a !
committee shall be subject to the approval of the Board

of Directors.

ARTICLE VII

AMENDMENTS

SECTION 1. These Bylaws may be amended at any
meeting by two-thirds of the Directors present at such
meetings, provided that a quorum is present at such
meeting, and provided the substance of the proposed
amendments shall have boen submitted to the Member
Boards at least 30 days in advance of their adoption.

ARTICLE VIlI
RULES FOR MEETINGS

SECTION 1. Wherever notice of meetings or of the
subjects to be considered at meetings is required or
suthorized by these Bylaws, publication of such notice
in an official publication which is mailed to all members
of the National Association within the required time
limits, shall be deemed to be good and sufficient notice.
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SECTION 2, The order of business of the National
Association and its Institutes, Socleties and Councils
and committees, except where otherwise provided, shall
be:

Call to Order

Taking of the Roil
Applications for Membership
Reading of Minutes

Roports of Officers

Raports of Committees.
Reports of Institutes, Socicties and Councils
Unfinished Business

. New Business

lo Appointment of Committees
11. Election of Officers

CRUAUA LN~

SECTION 3. (A) The substance of any resolution to be
acted upon at any National Convention or other meeting
of delegates shall be submitted in writing to the Member
Boards st least 43 days in advance of the convention or
meeting.

(B) This provision may be waived by the conssnt of
two-thirds of the delegates present and entitled to vote at
such convention or meeting.

(C) This provision shall not apply to any resolution
adopted by the affirmative vote of at least two-thirds of
the Directors present at any regularly constituted
meeting of the Board of Directors.

SECTION 4. All resolutions and motions must be
made in writing, if the presiding officer so requests, or if
the request is by majority vole of the delegates present
at any convention or meeting.

SECTION S. Roberts Rule of Order, Latest Edition,
shall be recognized as the suthority governing the
meetings of the National Association and its Institutes,
Societies and Councils; and committees, except where
otherwise provided, and whea not in conflict with its
Constitution and Bylaws.

ARTICLE IX

DEFENSE AND INDEMNIFICATION OF
OFFICERS AND DIRECTORS

SECTION 1. In the event of suits or claims in which
one or more current or past ofTicers or directors or
employees of the Association are named as a result of

their status as such or decisions or actioas takea in good
faith and reasonsbly understood to be within the scope
of their authority or employment during their term as
such, the National Associstion shall, directly or through
insurance secured for the benefit of such of such officens
and directors and employess, secure counss! 10 act on
behalf of and provide a defenss for such officers,
directors and employees; pay ressonable defease
incurred in advance of final disposition of such
case; and indemnify such officers, directors and
employees with respect to any liability assessed or
incurred as a result of any such claim, suit or action.

SECTION 2. The above stated dofense and
indemaification of officers, directors and employees
shall extend t those individuals when serving at the
request of the Associstion as a director, officer or
employec af another entity, but only after
indemnification and insurance coverage from such other
entity has been exhausted.

ARTICLE X

REALTORS® Information Network

Section 1. The President or, in the event the President is
unable or unwilling to act, the President-Elect, shall
bave the suthority and responsibility for voting the
shares of stock of the REALTORS® Information
Network owned or controlied by the National
Associstion. The President or President-Elect shall
always vote those shares in accordance with the
instructions of the Board of Directors or, where

suthorized elsewhere in this Article, the Leadership

" Team.

Section 2. Unless a matter to be considered by the
stockholder of the REALTORS® Information Network
will be voted upon prior to the next meeting of the
Board of Dirsctors of the National Association, all such
marters shall be submitted to the Board of Directors of
the National Associstion which shall determine how the
President or President-Elect shall vote the shares owned
or controlled by the National Association. If the vote of
the shareholder is without instruction from the Board of
Directors, any matter to be considered by the
shareholder shall be submitted to the Leadership Team,
which shall determine how the President or
President-Elect shall vote the shares owned or controlled
by the National Association, provided however, that any
shareholder vote regarding items set forth in Article II,
Section 6 of the bylaws of the REALTORS®
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Inforraation Network, Inc. must be submitted o the
National Association’s Board of Directors for s
determination of how shares owned aor controlied by the
Nstional Association shall be voted.

Section 3. Upon receipt by the Secretary of the
National Association of sither a written statement signed
by the President of the National Association or & petition
signed by any four Regional Vice Presidents of the
National Association, which statemest or petition names
8 Director of the REALTORS® Information Network
and requests the removal of that Director from the

Board of Directors of the REALTORS® Information
Network, the Secretary shall forward the statement or
petition to the Executive Comumittee to make a
recommendation to the Board of Directors which sinafl
vote on whether to remove the Director. If the
Executive Committes and Board of Directors are not
scheduled to meet within thirty days of receipt of the
statement or petition, the Secretary shall forward the
statement or petition 10 the Leadership Team for a vots
on whether to remove the Director.

In the event the Board of Directors or, wheee /
appropriate, the Leadership Team, votes to remove the
Director from the Board of Directors of the
REALTORS® Information Network, the President or, if
the President is unable or unwilling %0 act, the
President-Elect, shall act forthwith to remove that
Directar, including, if necessary, calling a special
meeting of the sharcholder and voting the shares owned
or controlled by the National Association in accordance
with the instructions of the Board of Directors or
Leadership Team.
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