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July 6, 1993

VIA FACSIMILE AND REGULAR MAIL

Mr. Jonathan M. Levin

Senior Attorney

Pederal Election Commission
Office of General Counsel
999 E. Street, N.W.
Washington, D.C. 20463

Dear Mr. Levin:

RE: Requast for Advisory Opiniont: Corporate Domations
to Building rund; Supnlemantal Information

Pursuant to our recent oconvarsations in the above-

referanced matter, you have asked clarification concerning the
following:

1. The nature of the land contract intarast

held by the Michigan Republican State
Committee (the "MRSC®);

2. If the MRSC exercises option (2) set forth on page
1 of our June 15, 1993 Advisory Opinion Request,
more details of such an arrangement; and

3.

In reference to our representation set forth on
page 5 of our June 13, 1993 Advisory Opinion
Request that tha Nichigan Department of State
"gould prohibit the establishment of the builai

fund(s) deacribed herein*, rulings to lubctanth::
this represantation.

These clarifications ars sst forth below.
1.

Ihe Nature of the MREC’a Land Contrxact Interest.

The MRSC currently utilizes a building (the “Building®)
located at 2121 E. Grand River, Lansing, Michigan as haadquarters
for its Federal and non-rFederal activity. On Septembear 20, 1983,
Crawford W. Hertel and Carcline E. Hertel, as sellers, and Romayne
B. Hicks and Clifford W. Taylor, as purchasers, entered into a land
contract for the eventual purchase of the Building (Attachment 1).
On Decembar 30, 198§, the land contract for tha Buildi vas
assigned to E. Spencar Abraham and Densil L. Hammond. On April 24,
m'), the land contract for the Building was re-assigned to the
Ce
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Mr. Jonathan M. levin '
July 6, 1993
' Page 3

To answer your gquestion ahout land contract interests
under Michigan law, a land contract is a contract in which the
sellers/vendors (i.e. the Hertels) agrea to sall and a
purchaser/vendes (i.e. the MRSC) agrees to buy land described in
the contract for a price paid over a period of time on tarns
defined in the ocontract. As far as the legal intarests of the
parties are concerned, the land oontract vendor (i.e. the Hertels)
ratains legal title to the real property covered by tha land
contract as security for payment of the purchase price. Ganeral

v Lavina, 50 Mich 733, 736; 213 NWad 811, 813
(1973). The land contract vendes (i.e. the MRSC) holds agquitable
title to the raeal property covaered by the land contract., Barkar v
Kiinglar, 302 Mich 282, 288; 4 NWad 396, 399 (1942). Once the land
contract vendee (i.e. the MRSC) makes all payments under the land
contract (in this case, the last payment is due no later than
January 1, 2003), the land contract vandor (i.e. the Hertals) will
execute a wvarranty desd to tha MRSC, giving the MRSC title to the
real estate in guestion.

As indicated above, the MRSC’s land contract interest is,
in effect, an interest in real estate. If the MRSC wishes to sell
this real estatse interaest, it merely assigns its interest in the
land contract. VFor example, assume that the fair market value of
a cartain piece of real astate is $100,000 and the land contract
purchaser must make $90,000 in additional payments under the ternms
of the land contract to receive title. Under such an example, the
real astate interest of the land contract purchaser is worth
$10,000~-the valua of the real estate less the remaining payments

1 to be made to acquire ownarship.

2. The Possible Esxtablishmant of a Buillding Fund to
Pay Qff tha Balance of the MRSC’'s Land Contract.

As illustrated by the above discussion on land contract
interests under Michigan law, the land contract is just another
nathod to purchase real estate. Similar to a mortgage, real
property is not "purchased® by the buyer until the final payaant is
mada. Thus, if the MRSC were to establish a bulilding fund to pay
off the balance of its land contract, and sufficient funds were
raised, than the MRSC would be able to "purchasa" or take complete
title to the Building. Tharefore, it makes no differance whether
the real estate purchaser purchases outright, constructs, obtains
a mortgage, or obtains a land contract--the purchaser doas not
complataly own the real astate until complete payment is made.
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3. Michigan Department of States Rulings.

Attached as  Attachment 2 are the rulings wvhieh
substantiate our earlier representation that the Miahi
Dapartment of State could prohibit the establishment of m
:u. lding fund(s) desoribed in our June 15, 1993 Advisory Opinion

quest. .

If you require any further information or if ve can be of
any further assistance in this natter, please do not hesitate to
oontact the undersigned. Thank you ance again for your diligence.
Binceraly,
FOSTER, SWIFT, COLLINS & SMITH, P.C.
BEric E. Dostar

EED:csx

oC wW/enc: David Doyle -
Gary Reed
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Ti518 CONTRACT made this s " dryof Septembar 1 83 BETWREN
Crawford V. and Caroline B. llc:;tol. husdand and wife . herein ealled SELLER

§ Romayne . Ricks, a marriasd wan, and Ci1ifford W. Taylor, hetcin ailled PURCHASER

» narzied wman ’
in ennddrration of the mutual covenants herein contalned, witnessetin

3. Sclier horeby sgroes 1o sl and convey to purthasiell  that cersain plecets) of land (hersinalier rarmed the
nises) shunred inthe Township of I.uug.nq ,Countyof Ingham . Stste of

an. desciibied as:
a8 a0 . l‘nat‘ﬁ Oﬂh ’.‘t O! mt 11‘ ‘nd m.




" The Bast 49 feat OF TN PuuLe eov cew- .
West 21 fest of the South 250 feet of LOt 119 Hopwood Acres
Sub. No, 5 more commonly kn as 2131 Rast Grand River Ave.

2. Purchaset vo buy the premises and te pay seller or bis legal represtntativestherfor st~ Lansing . =
e Jtemme! Two Hundred Thisty Two-
jousand Five Hundred and 00/100 == wevevreecarmlg (332,500.00 ) o
_— mw mu..nd .nd oo,loo‘ -- - ---u------m‘&‘o. ;:a:oo.oo ,
this eontroat, the which is o 1and the balance in monthly instaliments of sand Three °
%mml o&.....u 2,339481 ), or more st Purchoser's descretion,commenciag on she 18  day
No z 3983 ,mmhuh&»hmaydnﬁmﬁmnmnﬂNmmmduhum I
id, | Mlmmn!nuu.( Twelve ¢ 12 9%) per cont per sanum 88 be  compined
m Oct. 01963 _ 23ch instaliment thall be applied fiest to Intcress, thea 10 prineipal. The seller may collest a tawr charge nox to
ceed five conts ($.05)for sach dollar of aach paymant not pald when due 10 cover the extr expease invelved in handling delinquent

ments,
y Purchaser thall not commbt or allow say ather person o commit waste of damage 10 the premioes or Lo any appunenance
oreol, Barchassr shall pot add 6 or change buildings thereon witheut the previous writien consens of seller which shall not be wa-
asensbly withheld. Purchaser shall provide firs and extonded coverage insurance for all bulldings new ar heresfeer placed on the poe-
lags ta the names of all portles of interess, as thelr 2especuive lnerests may sppear, In an smount approved by seller, aad leave the pob
ymnlﬂ.lnmdlnthhthm‘unpkunbdll.lmqmltmuqmulwm‘u.m
44 sofficient amounts therer, the funds shall be pald vo seller and ereditod on this conwact 16 the sxtent of the smount vapald there-
n, snd the halaace, I yny, shall belong and be pald to purchamr. .
45. Munchaser shall enter the pramises for taxatin in his same and shall pay, prior 10 the kmposition of sny interens or penatey
bmmuusnonuummm.lhupm premises alfver dars hoveof inclvding specifically 1/6th of the 1983
orchaser shal) furnish seller proef of payment. Any special ssecment may be paid in inscaiments if parmitted by the saning suthar »

*ataxos and m_d the ‘ tang.

"¢ stipulated monihly payments,
. ) which Is praseatly estimoted to be the com of waxes and assesamer

: «The payment shell be sradited by sefler on the byjas Fdue hereon, if purchaser Is not in defavlt scller
hall pay o purchaser's behal, al anes and a5sessments which become 2 lien on the premises be-
lors penshy attaches, and submk receiptyg) v the purchaser wpon demand. ATl amounts 90 paid dhall be added to the belance

udshyt?”ST 2 lien on the premises. The amount of the estimaied monihly psyment may be adjuswed frem

thea dus en this com?
thme 1o slp 00 approximately the total sum rtquired anaually for 1axes and swessments

5, 1t paechaser defanks In making any required payments of taxes, ssssments, of insurance premivns o1 if purchaser folls 10

-y tny defilearics requind by Ssction 4b. within 0dn (20) days after sclier’s wriston demand, selles may pay same, incloding any lne
8t or puw.macmuupﬂMudnlum.mllhmmwupddhlunohhkmnhﬁdhch
3 she premivess ! .

4',' Kelles swssrves the sight uemyhhhuu_ithmhmmdn conveysaee thereof shall not be cause for vescisslon. Sclier
May. 8t sny wwt, flice One o MOCe martgages on the pramises which, together with shy morgages existing an dase heroof, shall secuss
20t mere then the balance swing hereon at the time suth merngages sre exceuted)provided that 80 mongsges, hersafier enecvired, cither
singularly «w in the sggregate, shall provide for Intarest rares ae payments of fnterest and principal In excoss of the jaterest 1a2e and
Inmalimem payments sequired hereby, Any such mongages shall be fiens superior to purchasst’s right hereunder, Seller shall prempily
notlfy purchacer of the priot existancs or of the exectulon of any such mongages, the identity of the mongages and of the amount,
intesest tage, and payment verms thervof. If seller defaulis on any morigage or I sellet s prescatly purchasing the premises o an ame-
ecdent euinsact and defantis under its verms, purchaser may pay 10 the morigagee of antecedons contract vendor the smouni nectssary
10 eusg b o foull, €nedie the payment 1o the balance dus heveunder and allocaie it ta Insialimens payments required hereby. When the
amouns el s 1his commct ls paid down 10 the imeunt sccured by any morigags or mongages, prewenily existing or hereafier exee
cuted, prophing for lnterest raies and payments of interen and principal not in cxeess of thos previded by this contsact, snd If the
mongage ywl nedness can Iswlully be sssumed by the purchasen (a) seller may cxccwie and deliver s wartanty deed 1o purchaser sub-
Jees 10 sui b wnvigage or mongages which purchascr $hall sssume sad agrec 10 pay.Any mengage assumption fees shalt be patd by seller,
of (b) purchavet may demand 8 warrsnty deed frah sefler subjeet vo such mongage or menigges whieh purchaser shall sssume and
agree 10 frap s veller shall exeevie and deliver such dovd. Aay mangsge sssampiion faes shall be pold by the puschaser,

2. \spon full performance of purchaser’s covenants, sellet dhall defiver te purchasen @ )aobomeeroi-titieshowingmerkenble

rice hereln speeified, cenifled ot dated

wipatsitissio-opsion, 8 title lnsuranes policy, s the amount of the purchase p

to currant date . and 12) s good and suffickni warranty deed, sxeepring only from the warranty: i

sricibons, 4y Wiv, 3nd caserments of record st daie hereofs saxes which purchaser is obligated te payiany defects in thile dut o fauls o¢

negless ot pinchaser or purchmer’s scsignee, snd sny° morigaps which purchaser is ollipsied to srwume. The deed dhall ranvey the pree

Mises 1n juwa ettt 0F, 3¢ his option, to such ather periol &6 he msy designsie. Norwithnanding say other piovisien of this conitary,
"+ 8 1c uatee ana shetrpet podting and cenifisssion o1 one title insursner polley ag sellers expensa,

Dollats

. royn ancEmEEOem o W) @ A bie e

80a
Tv
LB Lis® URLBO L = NLEQ: L0 €8 ‘9o
‘40




114 Ninl Viia WMty T EE—— 22 I mis 1YW e
hd L ]
* * 8. Pusrhaser may 1ake possession of 1. premises immediniely and occupancy 3%X time of closing

. ) subject 10 rights of present tenants or lawful occupants, if any, and semaln therson as long 83 he shall perform sl the
. aovenants and agreements herein rentionsd, upon his pers 1 Le perfurmed and no longes.
L] 0

“war Wl wWwaw 1 Eu"TYT Je VRNV r.wo

Plabinsonnsior-ty-pusohaser-shali-seivors-purchasorfoomlisd e aslios onsepi-in-she-cosr-ofonplioimrirrenvelensr-by-sehier.
s 10. Mpurchaser defaults in making sny payment required hereunder or commiss any other materia) default of this conisaet. seller
purehaser ar the person holding poscssion wnder him writien notics of forlelture of this contracy in the manner prescrived

:';,ko. If the defanit is not cured within such time a5 fs pamitsed by Jaw, sald contract ghatl be forfiited 10 seller,al] payments mede
on sald comract shall belong to sebes s stipulated damages for baeach of said contrect and purchaser and all persons hulding posssmsion
under him shall be lsbie 10 be removed from possession of the pramises In any manner provided by law,

11. Netwithsanding the provisions of the preceding paragraph 14, salier may elcet o pursu¢ sy other legad or equitablesemedy

« which seller paay have avallable o him in consequence of purchaser's defsult hereunder, and, in ronjunciion therewith, seller may of-
oct 10 declare 1M eatire uapald portion of the purehasc price to be immedlately due and peysbie.

13. b s harsby exprensly agread that time is of the vary sssenee of this sontruct. It s further agreed thas all naciess shall be son-
clusiwly presumed 10 be served upen purchaser when deposied in the United States malls, enclosed ln an enwelope with pestage fully
prepald thercon, sddressed 10 purchaser st the sddtess given In the hrading of this contrsct or st such other address 8¢ tay be speeified
by purchases, In writing, from ilme to time.




15, If ;mare than one Jolas in the uecution hovest a) $e1lr OF PUICAISR!, 6F SRACT he OF TRE IEWUNIOE 51X OF b SOTPOTALAN,  OF
pmnu,.;nmuundnhlnmetthUIMhﬂm.Muumum.

14. The Purchasers may assign to tha Republican State Comnittes, or an
antity holding the proparty on their behalf. Upon preasentment of an exeouted
assignment, the Sallers shall relsass, in writing, Purchasers from any further

1iability to the Sallars.

13, Bellers werrant that the heating and sir conditioning systems are in
operating condition and that thers ale 0o machanical defects or defarred :
maintenance vhich make all or part of these systems inoperable or obsolete.

IN WITNESS WHEREOP, the said parcies have hereunto st their Aends and ssals the day and year flest shove writies.

In duplicate))
signed, Sealed and Dellvered
in the Presence of -
[} /' ) - ° L]

: Gger'ca o A 2 e
.- rawfo + Hertel
. Q ana \ @s)
. Caroline E. Hertel
- o 04 . socmamnam sayms . sy - — n ] iLs)
' Romayne B, Hicks

! NN 1 (L8,

- cﬂ’.uo:d H. Taylor
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| 4-92-C1
MICHIGAN DEPARTMENT OF STATE
m

RICHARD M. AUSTIN (] SICRETARY OF STATE SRS .
MICHIOAN 48918
STATE TREASURY BUILDING 48918-2110
July 20, 1992 - RECEIV
ED
JUL'22 oy
Fas .
& Shit 1y, P.:

Eric E. Doster

Foster, Swift, Collins & Smith. P.C.
313 South Washingtom Square
Lansing, MI 48933-2193

Re: Request for Declaratory Ruling: Corporate Donatfons to Building Fund
Dear Mr. Doster:

You have raquested a declaratory rulinx concerning the apﬂicability of the
Campaign Finance Act (the Act), 1976 PA 388, as amended, to corporate
donations to be used to purchase or construct a headquarters building for the
Michigan Republican State Committee (the MRSC). You state the MRSC is engaged
in state election activity. You state,

"Consequently, even though the federal law expressly
reampts the application of the Michigan Cw‘a"l‘sn
inance Act to the MSRC’s gropond building ) WO

respactfully request your interpretation as to whether

the Michigan Campaige Finance Act is applicable to
donations to the MSRC’s proposed building fund. 1In
other words, please verify that the Michigan Campaign

Finance Act would not apply to the MSRC’s proposed

hu‘ld'n’ fhnd AL e IR BTt Lo -

Michigar an_Finance Act by federal "

You question has baen pmmm]g answered in an interprative statement issued
to David A. Lambert on October 31, 1984. A copy of interpretive statement
is enclosed. The letter states:

"The second issue you have raised {s whether corporate
funds be used political gaﬂ.{ committees in
cemin dentified instances. Specifically, you
asked:

‘Inu;ﬂd a}:g Tike to know 1f atpolitical
arty committes may use corporate
go_ntributions for any of thr:o following:

useas 311 s
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Eric E. Doster
Page 2

3. For the reatal of or purchase of a
party offics/headquarters?’

Corporate funds may be used for office wyg‘liu and
expenses, if' the supplies and expenses (telephone,
heat, lights, etc.) are used or inc nzlel*.n
for non-campaign purposes. Similarly, the reatal or
urchase of office space and the paymeat of attendant
nsurance premiums and property taxes may be made with
corporate funds, provided the space is used onrly for
non-campaign purpeses. However, an office, a
mopl’mu‘?r ;or {onery which s used o:m —
occasiona ¢ ses, such as solic
support for’a cmmo':rpgur::nhiu. which will b:'
used for campaigning may not be purchased or rented
with funds commingled with corporate money.

L K N

In summary, political parties receiva and spend
money frol'c:o nﬁon: for acmﬂ:y which is
exclusively outside the Act."

Since your 1nqu1r‘v‘ specifically requests the issue of faderal presmption not
be addressed in this response, your question 1s answered by the interpretive
statement 1ssuad to David A. Lambart on October 31, 1984. Therefore, this
r:sponntdus not constitute a declaratory ruling or an interpretive
statement.

Yery truly yours,

Y

mw:n tary of stat
ecretary of State
State .'nwicnr’

(817) 373-8141
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C 7-84-C}
+MICHIGAN DEIEPARTMENT OFf STATS ﬁ
e S

NCHARD H. AUSTIN [ SECRETARY OF STATE
SYATE TREANURY BULDING

LANSING
MICRIOAN 48913

October 31, 1984 /

M, David A Lambert
639 N, Hayford
Lansing, Michigan 48912

Oaar Mr. Lambert:

You have requested an interpretative statesent under tne Campaign Finance Act
(tha “"Act®), 1978 PA 388, as amended, regarding hypothetical questions to
clarify an ‘nurprotatin statemeat 1ssued to you on Septesber 21, 1983.

The initial issue you raise is:

*May a political party committee hold a fundraiser at which {t
uses a program booklet to sell advertising to corporations, {f
the proceeds (if any) from said ram advertising are segre~
gated into an account for non-campaign purposes? Or, does the
fundraising gvent have to be held for the solg purpose of
raising monay Tor non-campaign purposes.*®

As indicated 1n the September 21, 1983, letter, section 6 of the Act (MCL
169.208) states, in part, “‘Expenditure’ means a payment . . . of money . . .
for . . . sarvices . . . in assistance of . . . the nomtnation or election of a
candidete, or the qualification, passage, or defest of a ballot question.” The
latter went on to state:

“Funds receivad from corporations cannot be used in assistance
of a candidate. Because the purchase of an advertisement

assists the recipient, 8 t:sgrq*_ggt_gurcuuo an
advertisement in a gmsn EE%E_. ook, or newslettar which
%![L%E&'ﬁ%—'.' es. Uhile it is conceivable 2

. political party comittes could publish s newsletter which
does not support or give assistance to a candidate

(“candidate® includes all incumbants), this seems unlikely.
If a political ittee wants to designate a specific

Mladd 9/PW -
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Mr. David A Lambert
Page 2

-fe -

fundraiser or method of fundraising as befng for nF-§Qaign
egr e, it do 20 ang acce rpora ributions.

ut'l %% uy" 'n'ot! merely pull corporngon mzrieutions out of
the recaipts for a fundraiser (or for newsletter ads), and put
the corporate funds into a separate account. If a newsletter
which does not support & candidate or ballot question could
somehow be published, a political party comittee could
designate all advertising incoms for a separats account for
non-campaign purposes.” (emphastis added)

Unlike othar types of committees, political party committees are not required to
file separste reports for fundraisers. Political party committees report
contributions received at a fundraiser and expenditures made to hold the
fundraiser the same as all other contributions and expenditures. A politica) -
party committees must report cantributions recaived or expenditures made when the
contributions and expenditures involve fundraising for campaign purposes.
Receipts and disbyursemants rasulting from non-campaign fundraising are not
contributions and expenditures and should not be reported under the Act.

As indicated in the quots above, a political party committes may designate a
“mathod of fundraising as being for non-campaign purposes®. A fundraiger is a
method of fundraising. The entire fundraiser may be designated for non-campaign
purpuses, in which case corporate contributions would be accepted and none of
the fundraiser's receipts ar expenses would be reported by the political party
committes. Alternatively, all or part of the fundraiser's receipts could be
used for campaign purposes, no corporate contributions could be received in con-
nection with the fundraiser, and the political party comaittee would report only
those recatpts and expenditures which are or will be used for campaign purposes.
Howaver, a fundraiser may not be split betwaen campaign and non-campaign pur-
posas with corporate contributions received and channeled to non-campa gn pure
poses. Just as an officenolder expanss fund which receives corporate money is
*tainted" and may not purchase tickets to csndidate fundraisars, a political
party committee's method of fundraising may not commingle corporate and non-
corporate funds and be utilized in candidate elections. y

In conclusion, & political party committes may not have a program bookist for
which corporate Tunds are received in connection with a fundraiser which othar-
wise is used to raise campaign funds,

The second issue you have raised is whether corporate funds may be used by poll-
tical party conmittees in certain identified instances. Specifically, you asked:

“I would also 1ike to know if a political party committes may
us2 corporate contributions for any of the following:

1. For the purchase of office supplies such as stationery,
envalopes, etc.

2. For office expenses such as telephone, fire and/or 1iabi-
1ity insurance?

e g TY LE LJAIMAS UMELSOL»* INIEO:LO €6 ‘890 "LO



Mr. David A. Lambert
Page 3 R

3. For the rental of or purchase of a party office/headquarters?
4. For covering the costs of party officers to attend party-
related meetings or events (travel, lodging, and meals)?

S. For legal and/or accounting expenses associated with
campliance with the campaign finance law?

6. For wages and employes-related expensas (such as
unemloyment and workers satfon insurance) for party employees?
7. For the payment of ad valorem property taxes on any proe
perty ownad by the partyt

8. For the gxpenses associated with the maintenance of mes-
bership records such as computar recard-keeping costs?

2. for the gurcmu of such office. 1tams is computers,

copying machines, office furnitura, and filing cabinets?

It 1s appropriate to consider what proceduras are available under the Federal
Election Campaiga Act 1n similar fact cituations. The Federal Election
Commission (the “FEC") has promulgated rules which allow allocation of expea-
ditures among candidates and allocation of a candidate's travel expenses between
campaign and non-campaign purpases (UCFR 106.1-108.4). The FEC has extrapolated
from these rules which allow allocation of expenditures in specific instances to
create, by advisory opinion, allocations of corporate and union treasury funds
between federal and state expenditures. The FEC stated in AQ 1978-10 that
federal get-out-the-vote and voter registration drives may not be paid for with
corporate or union funds, but those same efforts directed to non-federal elec-
tioas could be supported by corporate or union funds unless prohibited by the
state. Vhen corporate and union involvatant is not prohibited by state law, the
FEC rules the costs of get-ocut-the-vote and registration drives should be allo~
coted betwean federal and non-federal elections in a manner similar to rules
106.1 through 106.4.

In AD 1978-48 the FEC continued with this approach in ruling corparate and union
contributions to a party convention, such as the purchase of advertising and
exhibition space, are permigtsible only if they can be apportioned to state and
lacal consdidates. Allocation of corporate and union contributions to non-
fedaral expenditures at a national party conference and workshop was approved
mora recently in A0 1982.5.

These decisions by the f.E.C. permitting allocation betwesn fedaral and nonfederal
campaigns were made in a context that diffars from that presented here.

pPolitical party organizations traditionally carry on joint faderal-state cam-
paigns. The same party activists and voters participate in the simulataneous
alection of public officials at all levels., The F.E.C. Advisory Opinions and
regulations covering allacation are a recognition of this fact.

Campaign and non-campaign activities of Michigan party organizations can be
carriad on independently. Unlike integrated campaign efforts it is feasible for
. & party to separate its non-cupaign sctivitias from the major function of the
party, helping elect {ts nominass to public office.
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Neither the Act nor the Department's rules expressly or impliedly permit allocs-
tion. In addition, corporate involvement in elections, which was prohidited in
Michigan prior to adoption of the Act, 1s strictly controlled by sections 54 and
55 of the Act, MCL 169.254 and 169.255. Since the major cbjective of any poli-
tical party is to nominste and elect its mesber to 1ocal, state, and federa)
office, and corporations are prohidited from using treasury funds to influence
Michigan and federal candidate elections, there are very few instances where
coroparations may contridute to nlitlui party committees.

Corporate funds may be used for office supplies and expenses, if the supplies
and expenses (telephone, heat, 1ights, etc.) are used or incurred ’xclusiv!l!
for non-Campaign purposes. Similarly, the rental or purchase of office space and
the payment of attendant insurance premiums and property taxes may be made with
corporate funds, provided the space is used only for non-campaign purposes, -
Howaver, an office, & telaphone or stationery which is used gven occasionally
for campaign purposas, such as soliciting support for a candidate or fundraising.
which will be used for campaigning may not be purchased or rented with funds
commingled with corporate money.

Whether corporate funds may be usad to pay party officers attending party
related meatings depends upon the purpose of the meeting. For example, cor-
porate funds may be used to pay party officer costs at an odd year party conven-
tion where the only busines ¢onducted is alecting party officers and passing
rulas and resolutions, but corporate funds may not be used if people are agmi-
nated for state or locsl office at the convention. (Ses the August 21, 1979,
declaratory ruling issued to Mr. Richard 0. McLallan which is attached.)

Legal or accounting expenses associated with Campaign Finance Act compliance may
not be paid with funds containing corporate contributions. The only exception
to this would be whern a2 political party created a ballot question comittee
which incurred legal or accounting expenses because section 54(3) permits a cor-
poration to contribute up to $40, to a ballot question committee.

Wages end expenses of party employees who work exclusively in non-campaign acti-
vities may be paid with corporate contributions; atherwise, corporate funds say
not be used for employee wages, expanses, and benefits.

While membership records may be usea for non-campaign purposes, thay are also
matntained and utilized for the purpose of influencing elections, thus they are
expenditures which cannot be paid with corporate funds.

office equipment, e.g., computers, copiers, furniture, and file cabinets, are
traated the same as office supplies, office space, and related insurance and
property :3xes as discussed above.

In-summary, political parties may receive and spend money from corporations for

activity which is exclusively outside the Act. In addition, a political party
ballot qungtion committee (as distinguished from the "political party committee”

ryid MY LE LAIMAS UELSOL* WNIE0:LO0 €6 ‘S0 ‘L0



Mr. David A. Lambart
Page 8

as defined In section 11(5) of the Act, MCL 169.211) may receive corporate
contributions consistent with section 54 of the Act, MCL 169.254, without either
the comittes or the corporation vialating the Act.

This response s informational only and does not constitute a declaratory ruling.

Very truly yours,

prillip T, Frangot

Oiractor

Office of Hearings and Legislation
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