FEDERAL ELECTION COMMISSION

WASHINCTON D C 0463

December 24, 1991

Gene Karp
Chief of Staff and Legal Counsel
Office of the Honorable
Dennis DeConcaini
United States Senate
Washington, D.C. 20510-0302

Re: AOR 1991-38
Dear Mr. Karp:

This letter is being sent to confirm your conversations
of December 3 and December 16, 1991, with Jonathan Levin of
the Office of General Counsel. In those conversations, you
agreed to provide further documentation and comment with
respect to the arrangements by which Mr. Karlsen would make
restitution to the DeConcini committees. You indicated that
Mr. Karlsen’s restitution obligation arose as a formal
condition of his parole.

We would appreciate receiving the requested material by
January 3, 1992, so that we may proceed promptly to drafting
an advisory opinion. Thank you in advance for your
cooperation. If you have any questions, please contact the
undersigned. '

Sincerely,

Agsociate Gener

Letter sent by FAX transmission on 12/24/91
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Dennis DeConcini

c; 1®
: United States Senator ™ *~*~7 f,j( .
Washingron, D.C. 20510 :

January 6, 1992

g0 .OIWV L-Kif

Mz. N. Bradley Litonhfield
Associate General Counsel

Federal Election Commission
Washington, D.C.

plement 10
Dear Mr. Litchfield: Suﬁoﬁ ';';, -58

This is in response to your letter of December 24, 1991.

Thomas Karlsen was sentenced in this matter on March 9, 1991
by Judge Rogar G. Strand. His sentance (copy enclosed)

instruected: " ... that defendant make restitution in a sum to be
deternined by probation®.

On March 27, 1991, the bankruptcy court entered a default
judgement against Thomas Karlsen to the DeConcini campaigns in
the amount of the principal sum of $506,567 with interest on the
principal at the rate of ten percent per annum in the sum
§152,136.34. In addition, punitive damages were awarded in the
principal sum of §100,000, plaintiffs costs ware awarded in the
amount of $163.46 and plaintiff’s attorney’s fees were awarded in
the amount $7213,40 with interest at the rate of ten percent per
annum from the date of the judgement until paid in full. There

is presently a question as to how much Thomas Karlsen owas the
campaign under the restitution order of the court. (A copy of
the default judgemant is enclosed.)

There was a meeting between the DeConcini Campaign Committee
and Thomas Karlsen in which Thomas Karlsen agreed to make the

repayment along the percentages outlined in his letter of
September 27, 1991. (The letter setting forth the understanding
is enclosed.)

There was a subsaquent meeting with the probation officer,
Thomas Karlsen and the DeConcinl Cunpalgn Committee to ratify the
tentative agreement between Thomas Xarlsen and DeConcini 788 and
DeConcini 94 and to determine how much needs to be repaid by

Thomas Karlsen pursuant to the probatjion order. There is no
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‘Mr. N. Bradley Litchfield
January 6, 1992
page 2

question as to how much Thomas Karlsen owas to the campaign. The
amount is set forth in the judgement. Thomas Karlsen has since
sent a check for $208.00 as part of his repayment effort. This
payment appears to reflect sales to date. There will, however,
be a hearing before Judge Strand to determine how much Karlsen
needs to repay in order to satisfy the probation order.

If I need to provide additional information, please contact
ne at 202/224-4521. As set forth in my original lettexr, the
DeConcini 788 and the DeConcini /94 Committees are looking for
direction regarding what action should be taken with the check
for $208.00 and any amounts received hereafterx.

Thank vou for your prompt attention to this matter.

Administrative Assistant/
Lagal Counsel for
Senator Dennis DeConcini

Enclosures
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OISTRICTOF_aatd.

UNITED STATES OF AMERICA
V. Junmmmncammh

THOMAS FREDERICK KARLSEN

Casa Number: CR-80-363-PHX-RES
2181 E, Southarn, 2070 e c-8 P
Masa . AZ 85208
(SS# 113-34-78%58)

Address
(Name and af Defendant) Lraig Mehirens —

THE DEFENDANT ENTERED A PLEA OF:

(X guiity O noiocontanders)as tocount(s)._One. and
O natgulity as.to count(s)... ——

THERE WAS A:
[O finding [J verdiat] of guilty as to count(s), N -

THEREWAS A

(O finding . verdict] of nut gulity ss to count(s)

Q Judgment of sequittal an to countit)..
Tha dafendant Is acquiited and discharged as to thisithese countfs),

THE DEFENDANT 1S CONVICTED OF THE OFFENSE(S) OF: Mafl Fraud in violatfon of
Title 18. United States Code, Section 1341 and 1346 as charged in Count 1 of the

Indictment.

IT 18 THE JUDGMENT OF THIS COURT THAT: Oafandant is committed to tha custody of tha
Sureau of Prisoas for a tarm af TWENTY (20) MONTHS.

FURTHER ORDERED placing defendant on supervisad release of THREE (3) YEARS commencing
upon release from confinement.

FURTHER ORDERED that defendant mmke rastitution in a sum to ba datarmined by probation.

FURTHER ORDERED that defeadant salf-gurrender on or bafora 12 Neaon, April 2, 1980 at
the designatad location ot at the off{ce of the United States Marshal, Phagnix, AZ.

FURTHER diswissing Counts 2 through § of the Indictment.

in uddition to any conditions af probstion Imposad abeve, IT I8 ORDERED that the conditions of proba-
tion set out on the mveras of this judgment ara imposed. o
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‘ CONDITIONS OF PROBATION ‘
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IT 18 FURTHER ORDERED that the dafandant shall pay a tata) asssEmsmen

pursuant to Title 18, U.8.C. Section 3013 fwwump)._v M.L_ oft~ as follows:
T8 FURTHER ORDERED THATcounts._ 2. = 3 e are DISMISSED
on the motion of tha Unitad States. Diam

WISFUHWERORDEHIDMMMMlmhth.llnlteclmmfor (] amount
impasad a8 & fine, restitution or specisl assessmant. The datendant shall pay to mm.:f"?uwmw
amount impbsed as & cost of prosscution. Unttl all fines, restitution, specisl asssssments and costs are fully
::.&e';-..wmmn immediately notity the United Statss sttomay for this diatrict of any change in name

IT 18 FURTHER ORDERED that the ciork of the court det .
rarehal of this dlatict deliver a cartified cogy of this judgmant to the Unitad

T ‘The Qourt orders commitment to tha custody of the Attomey Genersl and recommends: .

Margh 19, 1000 —
Date

1have exscuted this Judgmeant as follows:

R —

T
—— ry —_—

Osfanciant delivered on to — S 2
Date

‘—-'“________—
Ganerel, with & cerillied CoRy GTthia JUGGMRATIN & Crimioal Caser—— T T /Hon dasignated By tha Atiamey

Unitad States Marshal
Oenputy Marshat
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Jonathan H. Randall (I.D. #005489)

2800 North Central Avenue

Suite 2100
Phoenix, Arizona 85004-1019

Phone: (602) 230-7000
Attorneys for Plaintiffs

Renee P. Roelants (I.D. #012863)
BRYAN, CAVE, McPHEETERS & McROBERTS

FILED

MAR 2 { 199

K. i&aﬂ%CEﬂK
m" (g1 ]
lhybdwﬁ&eg&n
FUA MHE DISTRICT OF ARZONA

URITED STATES BANKRUPTCY COURT
DISTRICT OF ARIZONA

In ra:
THOMAS F. KARLSEN,
Debtor.

Chapter 7 Proceedings
No. 89-06314 PHX RGM

THE DENNIS DECONCINI 1982
RE-ELECTION COMMITTEE, a
principal campaign committee;
THE DENNIS DECONCINI 1988
RE-ELECTION COMMITTEE, a
principal campaign committee;
THE DENNIS DECONCINI 1994
RE-ELECTION COMMITTEE, a
principal campaign committe;
and THE ARIZONA LEADERSHIP
FOR AMERICA SEARCH COMMITTEE,

A non-party political committee,
Plaintiffs,

vs.
THOMAS PF. KARLSEN,
Defendant.

Adversary No. 89-871

DEFAULT JUDGMENT

e W W N P NP Nl g St S B Nl Nl Y l Nl Cul NP sl Sl Vsl Nt Nl N il Yl Pt

Thomas F. Kerlsen, having been regularly served with

process and having failed to appear and answer the complaiat of

THE DENNIS DECONCINLI 1982 RE-ELECTION COMNITTEE, a principal

11468
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campaign committee; THE DENNIS DECONCINI 1988 RE~-ELECTION
COMMITTER, a principal campaign committee; THE DENNIS DECONCINI

1994 RE-ELECTION COMMITTEE, a principal campaign committee; and
THE ARIZONA LEADERSHIP FOR AMERICA SEARCH COMMITTEE, a non-party
political committee ("Plaintiffs”) filed herein, and the default
of said Defendant having been duly entered;

NOW, THEREFORE, thisg Court, upon duly considering the
premises and the law applicable thereto, finds that the
allegations in Plaintiffs' complaint have been sustained.

IT IS THEREFORE ORDERED, ADJUDGED AND DECREED that
Plaintiffs be granted judgment against Defendant Thomas F.
Karlsen as follows:

A. Compensatory damages in the principal sum of
$506,567.00 together with interest on the principal at the rate
of ten percent (l0%) per annum in the sum of $152,136.34, as set
forth on Exhibit "A" attached hereto;

B. Punitive damages in the principal sum of
$100,000.00;

C. For Plaintiffs' costs in the sum of $163.46;

D. for Plaintiffs’ attornays’' fees incurred herein in
the sum of §7,213.40;

E. For accruing costs; and.

F. That Plaintiffs be awarded interest on the above
sums at the rate of ten percent 10% per annum from the date of
judgment until paid in £full.

IT 18 FURTHER ORDERED, ADJUDGED ARD DECREED
specifically denying the discharge in bankruptcy of Defendant

-‘-
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Thomas F. Karlsen with respect to the cmunea. ewarded by this

day of M 1991.

judgnment.
DONE IN OPEN COURT this

THE HONORABLE ROBERT G. MOOREMAN
U. 8. Bankruptcy Judge

Ooriginal Judgment LODGED
this Z7 day of ,
1991 and copies mailled ta:

© O ~N & a » o wN

Mr. Thomas F. Karlsen

10 | c/0 Boron Federal Prison Camp
P. 0. Box 1000

11 {poron, California 93516

12 Craig Mehrens, Esq.
1005 N. Second Strest
13 Phoenix, Arizona 85004

14 Mr. Robert Vucurevich
3637 E. Coulter
15 Phoenix, Arizona 85018

18 Jonathan H. Randall, Esq.

17 | Renae P. Roelants, Esq.
Bryan,..Cave, . McPheeters & McRoberts
18 | 2800 North Central, Suite 2100
Phoenix, AZ 85004-1019

Sryan, Ogve,; McPhosters 4 WcRobernts
2000 Narth Conird Avoaue * Desnly Fant Pigas
Paceais, Adwons $500¢-119
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Septamnber 27, 1991

Nr. Ron Ober

DaConoini Campaign Committee

1440 East Missouri Avenue, Suite 130
Phoanix, AZ 856014-2460

Ra: Restitution Agreement

Dear Ron:

In accordance with our meeting of September 23, 1991, regarding amounts
owing the DeConcini Campaign Committee(s) as restitution, the following
is submitted for your review:

A software product known as CAMPAIGN FINANCE SYSTEM was writtan and

is currently titled to Thomas F. Karlsen. Knrlsen agrees to markat

this software to political entities. Upon a sale to a LICENSER with the
the right to use the software Karlsen will remit to the DeConcini
Campaign Committees ocartain percentages of tha NBET salas price of each
unit (Licensmee) sold. NET sales price is defined as the amocunt paid

by the Licensee to Karlsan, or his agent, net of commissions paid, if
any, to third parties for raferrals that lead to said sales. In addition,
NET sales will NOT include amounts paid Karlsen, or his agent, repre-
senting so-called SUPPORT to Licensee from Karlsen or for amounts paid

as special programming charges.
These percentages are as follows:

1. For the period Septambar 23, 1991 to Mavch 31, 1992 Karlsen
or his agent will remit Ten perceant (10%) of the net sale
price for each unit of software sold. Said amount will ba
remitted by the fifteenth (135th) of tha subseguent moenth
following the month of sala. Thus, the October 1991 re-
mittance will made no later than November 15, 1991. Said
amounts will be forwarded to the DeConcini Campaign Committaes
at the address specified by you.

2. Por the pariod starting April 1, 1992 and thareaftsr the

percantage of remittance will be forty percent (40%) of the
NET sales prics of the sorcvare.

continued page two
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Septenber 27, 1991
Page Two of Two

Ra: Restitution Agreement

As discussed in our September 23, 1991 mesating, the initial six months
at 10% will enable me to gat settled and deal with the other financial

matters currently facing me.

The exclusion of software support and special programming will hopefully
anable me to SURVIVE whaen tha 40% kicks in starting April 1, 1992.

As indicated to you, typically 315% of software gsales are expendad in
the direct malil effort (postage, matsrials, etc.). In additien, I

will incur approximately another $1000 per month for rent, office

and administrative. This is based on no payroll costs.

Thus, if net sales of $10,000 per month is a realistic goal, 40% is remitted
to the Deconcini Committee, 25% is marketing, $1,000 is non-controllable
office axpensas, a balance of $2,500 is laft ¢to me for living costs,

child support, taxes, etc. The exclusion of support and programming

charges. will provide some leverage, but very little.

st this will meet with your approval. Of course time will
t is manageable. Needless to say, it will have 110% of my
s ny future does not start until full restitution is made.

Y yours,

s F. Karlsen

P.8. Of course, all the backup verifying sales will ba submitted
with sach xeport. This will include copies of checks, purchase
agreenents,commissions paid and any other information that you
n:g{ request. Books and racords will be open for inspection at
all times.

aa: Mr. David B. Collaran, U.S. Probation Officer
Telephone §02-379-3184
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i Thomas F. Karlsen
436 West Main, Suite J
Masa, AZ 85201
' Tel, 602—-844-9239

Decenmber 14, 1991

i Mr. Ron Gber

DeConcini Campaign Committee
1440 Ezst Missouri Avenus, Suite 150

Phoenix, AZ 88014=2460
Re: Restitution Agreement

Dear Ron?

Unfortunataely, thers have baen nc salas of softwara since Octobsr 18,
1991, which was included on my pravious report. I attribute this to
the following factorss

1. Lack of financial means for aggressive direct mall effort.
I managed to sand about four hundred mailers, but at this
point several thousand should go cut on a mopthly basis.

2. A serious problem with John Phillips. I have direct
knovledgs Oof extrems bad mouthing by him and really don’t
undaerstand his personal vendetta against me.

3. The economic situation has declined such that people are
Just not writing checks until absolutely necessary.

ti:u’;‘ the effort and by no means will give up tha ship. All
-] °

1y yours,

s P. Karisen
. David Colleran



