
FEDERAL ELECTION COMMISSION
WASHINGTON DC J046J

December 24, 1991

Gene Karp
Chief of Staff and Legal Counsel
Office of the Honorable
Dennis DeConcini

United States Senate
Washington, D.C. 20510-0302

Re: AOR 1991-38

Dear Mr. Karp:

This letter is being sent to confirm your conversations
of December 3 and December 16, 1991, with Jonathan Levin of
the Office of General Counsel. In those conversations, you
agreed to provide further documentation and comment with
respect to the arrangements by which Mr. Karlsen would make
restitution to the DeConcini committees. You indicated that
Mr. Karlsen's restitution obligation arose as a formal
condition of his parole.

We would appreciate receiving the requested material by
January 3, 1992, so that we may proceed promptly to drafting
an advisory opinion. Thank you in advance for your
cooperation. If you have any questions, please contact the
undersigned.

Sincerely,

N. Bradley/Litc
Associate^Gener

Letter sent by FAX transmission on 12/24/91
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- ~~CDennis DeConcini ""
United States Senator "'*'- ;-7 /-,/ ^ n.

Washington, D.C. 20510

oo -3
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January 6, 1992

Mr. N. Bradley Litonrieia «* =5
Associate General Counsel ~
Federal Election Commission
Washington, D.C. Supplement TO

Dear Mr. Litehfieldi AOP) 1̂ 71 "38

This is in response to your letter of December 24, 1991.

Thomas Karlsen was sentenced in this matter on March 9, 1991
by Judge Roger G. Strand. His sentence (copy enclosed)
instructed! " ... that defendant make restitution in a sum to be
determined by probation".

On March 27, 1991/ the bankruptcy court entered a default
judgement against Thomas Karlsen to the DeConcini campaigns in
the amount of the principal sum of $506,567 with interest on the
principal at the rate of ten percent per annum in the sum
$152,136.34. In addition, punitive damages were awarded in the
principal sum of $100,000, plaintiffs costs were awarded in the
amount of $163.46 and plaintiff's attorney's fees were awarded in
tne amount 37213.40 with interest at the rate of ten percent per
annum from the date of the judgement until paid in full. There
is presently a question as to how much Thomas Karlsen owes the
campaign under the restitution order of the court. (A copy of
the default judgement is enclosed.)

There was a meeting between the DeConcini Campaign Committee
and Thomas Karlsen in which Thomas Karlsen agreed to make the
repayment along the percentages outlined in his letter oc
September 27, 1991. (The letter setting forth the understanding
is enclosed.)

There was a subsequent meeting with the probation officer,
Thomas Karlaen and the DeConcini Campaign Cooaaiftee to ratify the
tentative agreement between Thomas Karlaen and DeConcini '88 and
DeConcini '94 and to determine how much needs to be repaid by
Thomas Karlsen pursuant to the probation order. There is no
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question as to how much Thomas Karlsen owes to the campaign. The
amount is set forth in the judgement. Thomas Karlsen has since
sent a check for $208.00 as part of his repayment effort. This
payment appears to reflect sales to date. There will, however,
be a hearing before Judge Strand to determine how much Karlsen
needs to repay in order to satisfy the probation order.

If Z need to provide additional information! please contact
mo at 202/224-4521. As set forth in my original letter, tha
DeConcini '88 and the DeConcini '94 Committees are looking for
direction regarding what action should be taken with the check
for 3206.00 and any amounts received hereafter.

Thank you for your prompt attention to this matter.

' Administrative Assistant/
Legal Counsel for
Senator Dennis DeConcini

1 Enclosures
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UNITED STATES OP AMERICA

V.

THOMAS FREDERICK KARLSEN
2181 E. Southern, H070
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(SSI 11344-7898)
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The defendant la eeguitnj and discharged ea to thli/thtee Qeuiiih»

THE DEFENDANT » CONVICTED OP THE OFFENSE® OR Mall Fraud In violation of
Title 18. United Stataa Cade. Section 1341 and 1346 u charged In Count 1 of the
Indictment.

IT IS THE JUDGMENT OP THIS COURT THAT: Defendant 1s emitted to tin custody of the
Burtau of Prliou for a tarn of TOOT (20) MONTHS.
FURTHER ORDERED placing defendant on mptrvlaid raleaia of THREE (3) YEARS eooMnelng
upon reloisa fraa conffnamnt.
FDRTIER ORDERED that dafaadant nto rastltutlon In a SOB to ba datanrtnad by probation.
FURTHER ORDERED that dafoadint Hlf-iumndar oa ar bafam 12 Ram. April 2. 1990 mt
ta« daslgnatad loettlon or at tl» offloa of tha United States Manual, Phoenix,
PORTNER ORDERED dlorfaffng Counta 2 tbrougb 5 of the IndletMit.

In addition to any condition! of probation Impoeed above, fT IS ORDERED thrt the conditions of probe-
tton tat out on tha reverie of tnfa judomem are imposed
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F B P?™•"LORD?55 *tl *• *»•»*«• «WI pay to tin United 0t«M«tomey for mil dtitrfot any
impoMd M • KM, iwtttuuon or «p«dal •MMimynt Tt» drtendwit stall pay to the otork Sn
amount impftwd a • coil of protacuttav Until m fin.e, r̂ ttutton/iMflM -̂̂ Tî r
paM, the datondant aftaii imnwKateJy notify lh« United stataa iilonwrfbrttiiadlaMetof an/ohmgoln

"*

O flw Oourt oidora oommttnianno ita ouatody of tlw Attorney Qonaraland

twa judgmant to H» United

Namaand Ttua of Judicial Offletr
Jbnli U

(WTURN
ihavt thl« Judommtat teifcwt:

Qanani, wim a Mrtlflad copy of thla Judgmant In a Criminal *m

Oapuly Manual
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Jonathan H. Randall (I.D. 8005489)
Renee P. Roalants (I.D. 1012863)
BRYAN, CAVE, McPHEETERS & McROBERTS
2800 North Central Avenue
Suite 2100
Phoenix, Arieona 85004-1019
Phone: (602) 230-7000

Attorneys for Plaintiffs

|

FILED
MAft ̂  /' I99f

KM. ; *VH c • •
MffAtJiTCV COURT

«* neWSTttCTOFARIZDNA

UNITED STATES BANKRUPTCY WUKl.

DISTRICT OF ARIZONA

in re: )

THOMAS F. KARLSEN, )
)

Debtor. )

THE DENNIS DECONCINI 1982
RE-ELECTION COMMITTEE, a
principal campaign committee;
THE DENNIS DECONCINI 1988
RE-ELECTION COMMITTEE, a
principal campaign committee;
THE DENNIS DECONCINI 1994
RE-ELECTION COMMITTEE, a
principal campaign commit te;
and THE ARIZONA LEADERSHIP
FOR AMERICA SEARCH COMMITTEE,
A non-party political committee.

Plaintiffs, )

vs. )

THOMAS F. KAftLSEN, )

Defendant . )

Chapter 7 Proceedings

NO. 89-06914 PHX RGM

Adversary No. 89-871

DEFAULT JUDGMENT

Thomas F. Kaclsen, having been regularly served with

oroeaafl and havina failed to annaar and answer hhe camDlBint of

THE DENNIS DECONCINI 1982 RE-ELECTION COMMITTEE, a principal

-3-
1146B
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campaign committee; THE DENNIS OECONCIMZ 1986 RE-ELBCTXON

COMMITTEE, a principal campaign committee; THE DENNIS OECONCINI

1994 RE-ELECTION COMMITTEE, a principal campaign committee; and

THE ARIZONA LEADERSHIP FOR AMERICA SEARCH COMMITTEE, a non-party

political committee ("Plaintiffs") filed herein, and the default

of aaid Defendant having been duly entered;

ROM, THEREFORE, this Court, upon duly considering the

premiaea and the law applicable thereto, finds that the

allegations in Plaintiffs' complaint have been sustained.

IT IS THEREFORE ORDERED, ADJUDGED AND that

Plaintiffs ba granted judgment against Defendant Thomas P.

Karlsen as follows:

A. Compensatory damages in the principal sum of

$506,567.00 together with interest on the principal at the rate

of ten percent (10%) per annum in the sum of $132,136.34, ns set

forth on Exhibit "A" attached hereto;

B. Punitive damages in the principal aun of

$100,000.00;

C. For Plaintiffs' cost* in the sum of $163.46;

D. For Plaintiffs' attorneys' fees incurred herein in

the sum of $7,213.40;
•

E. For accruing costs; and

F. That Plaintiffs be awarded interest on the above

sums at the rate of ten percent 10% per annum £rom th« data of

judgment until paid in full.

XT ZS FURTHER ORDERED, ADJUDGED ABD DECREED

specifically denying the discharge in bankruptcy of Defendant

i
I a • a • a
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Thome* F. Rarlaen with reapeet to the amounts awarded by thia

judgment. i.

DONE IN OPBH COURT thia aW dav of f *VWC i q q i .

ff r+*
XS^^Tt^r^t^A^
THE HONORABLE ROBERT G. MOOREHAN
U. S. Bankruptcy Judge

original Judgment LODGED.
this 17 day fit /)Ia<,A^
1991 and copies mailed to:

Mr. Thomas F. Xa risen
c/o Boron Federal Pel son Camp
P. 0. Box 1000
Boron, California 93516

Craig Mehxena, Esq.
1005 N. Second Street
Phoenix, Arizona 85004

Mr. Robert Vucurevich
3637 E. Coulter
Phoenix, Ariaona 85018

Jonathan H. Randall, Esq.
Ranee P. Roelants, Esq.
Bryan l.JCavel.MoPheeters & McRoberta
2800 North Central, Suice 2100
Phoenix, AZ 85004-1019

<^~L^DeputHcierlc
V

S346B
-5-
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September 27, 1991

Mr. Bon Ober
DeOonoini Campaign Committee
1440 East Missouri Avenue, Suite ISO
Phoenix, AZ 85014-3460

Re: Restitution Agreement

Dear Ron:

In accordance vith our meeting of September 23, 1991, regarding amounts
owing the DeConcini Campaign committee(a) as restitution, the following
is submitted for your review:

A software product known as CAMPAIGN FINANCE SYSTBM was written and
is currently titled to Thomas p. Karlsen. Karlaan agrees to market
this software to political entities, upon a sals to a LICENSEE with the
the right to uas the software Karlsen will remit to the DeConcini
campaign Committees certain percentages of the NET sales price of each
unit (Licensee) sold. HEX sales price is defined as the amount paid
by the Licensee to Xarlsen, or his agent, net of commissions paid, if
any, to third partlas for referrals that lead to said sales. In addition,
NET sales will NOT include amounts paid xarlsen, or his agent, repre-
senting so-ealled SUPPORT to Licensee from Karlsen or for amounts paid
as special programming charges.

These percentages are as followsi

1. For the period September 23, 1991 to March 31, 1992 xarlsen
or his agent will remit Ten percent (10*) of the net sale
pries for each unit of software sold, said amount will be
remitted by the fifteenth (isth) of the subsequent month
following the month of sals. Thus, the October 1991 re-
mittance will made no later than November 15, 1991. Said
amounts will be forwarded to the DeConcini Campaign Committee
at the address specified by you.

2. Per the period starting April 1, 1992 and thereafter the
percentage of remittance will be forty percent (40%) of the
ifxr sales price of the sorcware.

continued page two
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September 27, 1991
Page TWO e£ ttwo

Rat Restitution Agreement

As discussed in our September 23, 1991 meeting, the Initial six months
at 10% will enable me to get settled and deal with the other financial
matters currently facing me.

The exclusion of software support and special programming will hopefully
enable me to SOBVZVB when the 40% kicks in starting April 1, 1992.
Ae indicated to you, typically 25* of software sales are expended in
the direct nail effort (postage, materials, etc.)- in addition, z
will incur approximately another $1000 per nonth Cor rent, office
and administrative. This is based on no payroll costs.

Thus, if net sales of $10,000 per month is a realistic goal, 40% is remitted
to the Deconcini Committee, 25% is marketing, $1,000 is non-controllable
office expenses, a balance of $2,500 is left Co me for living costs,
child support, taxes, etc. The exclusion of support and programming
charges, will provide sons leverage, but very little.

Ron, I/ftrust this will meet with your approval. Of course time will
tell iff |Lt is manageable. Needless to say, it will have 110% of ay
effox£, ps my future does not start until full restitution is made.

y yours,

F. xarlsen
enc.

P.fi. Of course, all the backup verifying sales will be submitted
with each report. This will include copies of checks, purchase
agreements,commissions paid and any other information that you
may request. Books and records will be open for inspection at
all tines.

cos Mr. David B. Colleran, U.S. Probation Officer
Telephone 602-379-3184
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Thomas F. Xhrlsen
490 Heat Main, Suit* J
Xesa, AZ 85201
Tel. 602-844-9239

December 14, 1991

«. Ron Obar
Daconeini Campaign Committee
1440 Sast Missouri Avenue, Suit* 150
Phoenix, A2 8S014-34«0

Rei Restitution Agreement

Dear Jtont
Unfortunately, there have been no sales of software since October 18,
1991, which was included on ay previous report. I attribute this to
the following f actorsi

1. Lack of financial Beans for aggressive direct mail effort.
I managed to send about four hundred nailers, but at this
point several thousand should go out on a monthly basis.

2. A serious problem with John Phillips. X have direct
knowledge of extreme bad mouthing by him and really don't
understand his personal vendetta against me.

3. The economic situation has declined such that people are
just not writing checks until absolutely necessary.

the effort end by no means will give up the ship,
time.

yours,

All

COS
is F. Karlsen

David colleran


