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REPORTS ANALYSIS DIVISION REFERRAL
TO

OFFICE OF GENERAL COUNSEL

DATE: July 2, 2018
ANALYST: Romy Adame-Wilson
L COMMITTEE: SEAL PAC Supporting Electing American

Leaders PAC
(C00570226)

Paul Kilgore, Treasurer (2/2/18 - Present) .

Barbara P. Lazaris (5/9/17 - 2/1/18)
Vincent DeVito, Esq. (12/31/14 - 5/8/17)
1155 15%St. NW

Washington, DC 20005

II. RELEVANT STATUTE: : 52 U.S.C. § 30104(b)(2)
11 CFR § 104.3(a)

III. BACKGROUND:

Failure to Provide Supporting Schedules (Failure to Disclose All Financial Activity)

SEAL PAC Supporting Electing American Leaders PAC (“the Comrhittée”)
amended its 2017 Mid-Year Report to disclose additional receipts totaling $607,776.02,
which were not disclosed on the original report (Attachment 2).

On July 30,2017, the Committee filed the original 2017 Mid-Year Report covering
the period from January 1, 2017 through June 30, 2017. The report disclosed $243,592.26
in receipts on Line 11(a)(i) (Itemized Contributions from Individuals) and $171,661.10 in
receipts on Line 11(a)(ii) (Unitemized Contributions from Individuals) of the Detailed
Summary Page (Image 201707309069853422, Attachment 2).

On January 18, 2018, the Committee filed an Amended 2017 Mid-Year Report.

The Report disclosed no change in activity from the original report (Image
201801189090433068).

On January 31, 2018, the Committee filed an Amended 2017 Mid-Year Report.
The Report disclosed $301,938.25 in receipts on Line 11(a)(i) and $721,091.13 in receipts
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on Line 11(a)(ii) of the Detailed Summary Page, a total increase in receipts of $607,776.02
from the original report (Image 201801319091112998, Attachment 2).

On April 1, 2018, a Request for Additional Information (RFAI) was sent to the .
Comnmittee referencing the Amended 2017 Mid-Year Report, received January 31, 2018.
The RFAI requested clarification regarding the substantial increase in receipts disclosed
on the Amended 2017 Mid-Year Report (Image 201804010300001706).

On May 6, 2018, the Committee filed a Miscellaneous Electronic Submission
(“FEC Form 99) in response to the RFAI referencing the Amended 2017 Mid-Year
Report, received January 31,2018. The Committee stated, in part:

“The PACs Mid-Year 2017 Report Amendment 2, filed with the
Commission on January 31, 2018, included up-to-date data that was missing
from its original Mid-Year 2017 Report. As the Commission is aware, the
PAC stated in a FEC Form 99 filed on December 22, 2017, that it would be
“researching alternative software that may prevent a future data recovery

error.? During the process of rebuilding the defective FEC.dcf file used to
create the original report, it was discovered that additional receipts were not
included. The additional receipts data was held in a separate electronic file
that was not uploaded to FEC’s DISCLOSE system. Also, during that
process, and while rebuilding the file and creating an amended report, PAC
staff communicated with FEC technical and RAD staff with regard to the
matter, and — rather than submit multiple amendments — PAC staff decided
to migrate from using FEC.dcf files to the use of advanced commercial
software that is more capable of handing the volume of receipts received by
the PAC. The PAC waited for installation of the advanced software while
rebuilding the information missing from the defective FEC.dcf, amending
the report, and adding the missing data. In addition to upgrading its
software, the PAC has increased its filing schedule from quarterly to
monthly disclosure of its campaign finances. As the bulk of the missing data
was from individual contributions under $200 (in aggregate), the individual
contributor information was not required to be itemized. However, with the
new software, the PAC is enabled to fully report most of its contributors’
respective information and better track excessive contributions if they

~occur” (Image 201805069111991028).

On May 15, 2018, the Reports Analysis Division (RAD) Analyst called Paul
Kilgore, the Committee’s Treasurer, regarding the RFAI on the Amended 2017 Mid-Year
Report, received January 31, 2018. The RAD Analyst explained that the Committee
would be referred for further action. The Analyst stated that the Committee could file
an FEC Form 99 with any additional information -about the increase in activity. Mr.
Kilgore explained that he did not think there was any additional information to share
outside of the FEC Form 99 filed May 6, 2018, but that he would respond by June 1,
2018 if there was (Attachment 3).

To date, no further communications have been received from the Commlttee
regarding this matter.
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SEAL PAC Supporting Electing American Leaders PAC (C00570226)
2017 Mid-Year Report/Amended 2017 Mid-Year Report

Overview of Additional Receipts

Amended 2017 Mid-

Year Report, received Variance
1/31/2018 (Image Amount

201801319091112998)

Original 2017 Mid-

Report Line Year Report (Image
201707309069833422)

Line 11(a)(i):
Itemized
Contributions from
Individuals

Line 11(a)(ii):

Unitemized $171,661.10 $721,091.13 $549,430.03
Contributions from

Individuals

$243,592.26 $301,938.25 $58,345.99

vy L Total < 8607,776,02 )

— Attachment 2



