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| Federal Election Commission
Washington, DC 20463

MEMORANDUM _
April 28, 2017
TO: The Commission
THROUGH: ~ Alec Palmer fP
: Staff Director
FROM: . : Patricia C. Orrock m&
Chief Compliance Officer
Lynn M. Fraser ZF
Director, ADR Office
SUBIJECT: : ADR 818 Kumar for Congress and Seymour Hundley, Esq.,
' " Treasurer, Recommendation to Approve Settlement
Agreement

RESOLUTION TERMS:  Develop and certify implementation of a compliance
operations manual which includes internal controls
consistent with those described in the Commission’s
Internal Controls _and Political Committees advisory
document (2007) and the Best Practices for Committee
Management, as well as a process to track receipt of, and
response to, communications with the Commission; and
pay a civil penalty of $8,300.

Attached for your review is a signed negotiated ADR Settlement Agreement pertaining to
ADR 818 (RAD 161-22). The ADR Office received this referral on December 2, 2016.

SUMMARY: In this case, the Reports Analysis Division referred Kumar for
Congress and Seymour Hundley, Esq., Treasurer (Respondents or the Committee)
for failing to disclose all financial transactions on its 2014 October Quarterly
Report. After filing the original 2014 October Quarterly Report on January 20,
2015, Respondents filed Amended 2014 October Quarterly Reports on March 29,
2016 and May 5, 2016 that disclosed additional disbursements totaling
$180,828.04.

Recommendation to Approve
Settlement Agreement

ADR 818 (RAD 161L.-22)
Page 1




O O

Additionally, RAD referred the Committee for the receipt of $41,201 in 2014
General Election contributions that were not refunded within the permissible
timeframe following the candidate’s loss in the 2014 Primary Election. The
Committee received 2014 General Election contributions from nineteen (19)
individuals that were not refunded within the permissible timeframe following the
2014 Primary Election on August 5, 2014. The $41,201 in General Election
contributions, first disclosed on the 2013 October Quarterly, 2013 Year-End and
the 2014 April Quarterly Reports, were fully remedied by May 9, 2016.

Respondents stated, in part, in a FEC Form 99 filed May 5, 2016 “ ...
Following the candidates loss in the 2014 primary election, all of the
committee’s staff with knowledge and experience in campaign finance matters
ended their employment with the committee. ...” The subscription for the
campaign finance software that collected data and prepared reports was
discontinued, and thus, there was no access to the data. Following contact
by the FEC, the Committee retained experienced compliance specialists, and
access to the campaign finance software was reestablished. Once access to the

data was reestablished, amended reports were filed, and the contributions

designated for; the General Election were remedied, albeit untimely.
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RECOMMENDATIONS:

1.

Approve the attached settlement agreement of Kumar for Congress and Seymour
Hundley, Esq., Treasurer.

Approve the appropriate letters.

Close the file on this matter.
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