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REPORTS ANALYSIS DIVISION REFERRAL
TO

OFFICE OF GENERAL COUNSEL

DATE: August 7, 2015
ANALYST: Kevin Fortkiewicz

L COMMITTEE: Southwest Regional Council of
Carpenters Legislative Improvement
Cmte United Brotherhood of Carpenters
& Joiners of America
C00285593
Randy Thornhill, Treasurer
555 Capitol Mall, Suite 1425
Sacramento, CA 95814

II. RELEVANT STATUTE: 52 U.S.C. §30104(b)(2)
. 11 CFR § 104.3(a)

III. BACKGROUND:
Failure to Provide Supporting Schedules (Failure to Disclose All Financial Activity)

Southwest Regional Council of Carpenters Legislative Improvement Cimte United
Brotherhood of Carpenters & Joiners of America (“the Committee™) amended its 2014
August Monthly Report to disclose additional receipts of $226,932.34 that were not
disclosed in the original report (Attachment 2).

On August 20, 2014, the Committee filed the original 2014 August Monthly
Report covering the period from July 1, 2014 through July 31, 2014. The report disclosed
$0.00 in receipts on Line 11(a)(ii) (Unitemized Contributions from Individuals) of the
Detailed Summary Page (Image 14950080451).

On September 19, 2014, the Committee filed an Amended 2014 August Monthly
Report. The report disclosed $226,932.34 in receipts on Line 11(a)(ii) of the Detailed.
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Summary Page, a total increase in receipts of $226,932.34 from the original report
(Image 14970870246; Attachment 2).

On October 9, 2014, a Request for Additional Information (RFAI) was sent to the
Committee referencing the Amended 2014 August Monthly Report, received September
19,2014. Among other items, the RFAI requested clarification regarding the substantial
increase in receipts disclosed on the Amended 2014 August Monthly Report that were
not disclosed in the original filing (Image 14330062205).

On November 10, 2014, the Committee filed a Miscellaneous Electronic
Submission (“Form 99”) in response to the RFAI. The Committee stated, in part:

“The $226,932.34 increase is a deposit representing voluntary
contributions from members of the Southwest Regional Council of
Carpenters. These contributions, in the aggregate, do not exceed $200 for
the calendar year from any individual.

Failure to disclose this deposit on the original August Monthly Report was
an administrative error. As soon as the committee realized its error, it
amended its August Monthly Report to accurately reflect when these
contributions were received. The amended report was filed long before the
November 4th election in order to facilitate timely disclosure of
contributions received and used in connection with the General Election”
(Image 14952577605).

On November 18, 2014, the Reports Analysis Division (RAD) Analyst attempted
to contact Randy Thornhill, the Committee's Treasurer. The receptionist indicated that
Mr. Thombhill was not in the office and did not have a voice mailbox, but she could take a
message and communicate it to Mr. Thomhill. The Analyst provided his contact
information before ending the call (Attachment 3).

On November 20, 2014, Emily Andrews, counsel for the Committee, called and
stated that she was returning the Analyst's message on behalf of Mr. Thornhill. After
confirming for Ms. Andrews that the call concerned the Amended 2014 August Monthly
Report, received September 19, 2014, the Analyst explained that the Committee may be
referred for further action for the increase in activity disclosed on the report. The Analyst
stated that the Commission was in receipt of a Form 99, received November 10, 2014,
which referenced the increase in activity and explained that the Committee could file an
additional Form 99 to provide any further information on the public record if they choose
to do so. Ms. Andrews requested that her office be contacted directly rather than Mr.
Thornhill's office for future issues, to which the Analyst stated that he would research the
matter before agreeing to do so (Attachment 3).

On November 25, 2014, the RAD Analyst called Ms. Andrews to further discuss
who could be the point of contact for referable matters. The RAD Analyst left a message
stating that the Treasurer would always be contacted first unless the Treasurer states
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otherwise. On the same day, Ms. Andrews called back and left a message with the name,
address, and phone number of the contact person she would like the Commission to use
when they initiate contact regarding the progression of the potential referable issue in the
future (Attachment 3).

On May 6, 2015, a RAD Manager called Richard Rios, counsel for the
Committee, regarding the increase in activity disclosed on the Committee's Amended
2014 August Monthly Report, received September 19, 2014,

On May 7, 2015, Mr. Rios left a message for the RAD Manager requesting a call
back. The RAD Manager returned Mr. Rios' call later that day and left a voicemail
(Attachment 3).

On May 14, 2015, Mr. Frulla left a message with the RAD Manager stating that
he had a draft Form 99 ready for review and asked for a call back. Later that day, the
RAD Manager called Mr. Frulla and advised him that the Committee should file the
Form 99

On May 19, 2015, Mr. Frulla called regarding another issue, but also stated that
the Committee's co-counsel would be filing a Form 99 on behalf of the Committee that
discussed the additional receipts disclosed on the Committee's Amended 2014 August
Monthly Report, received September 19, 2014 (Attachment 3).

On May 20, 2015, the Committee filed an additional Form 99 in response to the
RFAI. The Committee stated, in part:

"The receipts at issue in this inquiry, $226,932.34, were contributed
during the August 2014 Report's reporting period but deposited after that
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report was filed. The committee delayed depositing the funds during a
review that confirmed the accuracy of contribution amounts and
recipients. Following this review, the committee deposited the check,
which cleared on September 17, 2014, and filed the Amended Report to
disclose this transaction. As part of said review, the committee also
reviewed and improved its internal processes. '

Contributions are deducted from participating members' vacation
contributions and remitted to the committee semiannually, on July 1 and
December 1. Members' contributions are based on the number of hours
worked. The committee receives contributions from many thousands of
members in each semiannual period. The contributions at issue here
derived from the July 1, 2014 distribution" (Image 15951411699).

To date, no furthér communication has been received from the Committee
regarding this matter.
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Southwest Regional Council of Carpenters Legislative Improvement Cmte United
Brotherhood of Carpenters & Joiners of America (C00285593)

Additional Receipts by Line Number

- 2014 August Monthly Report/Amended 2014 August Monthly Report

Amended 2014
August Monthly
Report, received
9/19/14 (Image
14970870246)

2014 August
Monthly Report
(Image
14950080451)

Variance

Report Line Amount

Line L1(a)(i): Unitemized
Contributioris from $0.00 $226,932.34 $226,932.34
Individuals i I R
Total Variance: | $226,932.34

Attachment 2




