REPORTS ANALYSIS DIVISION REFERRAL
TO

ALTERNATIVE DISPUTE RESOLUTION OFFICE

DATE: December 3, 2015

ANAI__,YST: Nicole Miller

- L COMMITTEE: Hawaii Democratic Party

C00212787

Florence L. Kong Kee, Treasurer (8/20/14 - Present)
Donna L. Domingo (8/20/14 - 8/20/14)

Yuriko J. Sugimura (7/15/94 - 8/19/14)

404 Ward Ave., STE 200

Honolulu, HI 96814

TYPE OF COMMITTEE: Party
IL. REGISTRATION DATE: December 17, 1986
III. MULTICANDIDATE STATUS:  Qualified
IV. BACKGROUND:

The Committee was sent fifteen (15) Requests for Additional Information
(RFALIs) and one (1) Notice of Failure to File (RQ-7) for reporting errors including failure
to file reports and late filing, prohibited and other impermissible contributions or

transfers, mathematical discrepancies, failure to provide supporting schedules, Federal
Election Activity/Levin funds, and allocated federal and non-federal activity.
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DATE: December 3, 2015

ANALYST: Nicole Miller

REPORTS ANALYSIS DIVISION AUDIT REFERRAL

TO

ALTERNATIVE DISPUTE RESOLUTION OFFICE

L. COMMITTEE:

TYPE OF COMMITTEE:

II. REGISTRATION:

II. MULTICANDIDATE
STATUS:

IV. SUMMARY OF RFAI
RESPONSES:

Hawaii Democratic Party

C00212787

Florence L. Kong Kee, Treasurer (8/20/14 - Present)
Donna L. Domingo (8/20/14 - 8/20/14)

Yuriko J. Sugimura (7/15/94 - 8/19/14)

404 Ward Ave., STE 200

Honolulu, HI 96814

Party

December 17, 1986

Qualified

The Committee did not respond, responded inadequately

or responded late to eight (8) of sixteen (16) RFAIs and
RQ-7s sent in the 2013-2014 election cycle.
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Hawaii Democratic Party (C00212787)
ADRO Referral Response Guide

Failure to File Reports and Late Filing

Report Report Report Code  Reason for code
Duc Date  Tiled
Date
2014 M9 9/20/14 10/20/14 | N/A | The Committee failed to timely file the 2014 M9,

The Committee filed the 2014 M9 on 10/20/14, 30 days late.

Prohibited and Other Impermissible Contributions or Transfers

Report RIFAI Due  Response  Code  Reason for code

Date Date(s)

Amended 1/28/14 1/29/14 Schedule A supporting Lines 11(b) and 17 disclosed receipts of apparent
2013 MY, .prohibited contributions from three (3) unregistered political organizations
received totaling $4,178.00, or 32,15% of the total contributions from political party
11/1/13 commiltees and other federal receipts.

The Committee filed a Form 99 on 1/29/14, stating in part: "Q5: Voter file
purchases at fair market value. Incoming money reported with Oahu County
Committee were non-contributions. Data entry error. Corrections made to
these funds."

Subsequently, the Committee filed an Amended 2013 MY on 1/29/14,
removing one (1) of the unregistered political organizations from Schedule A
supporting Line 11(b). Schedule A supporting Line 17 disclosed receipts
totaling $4,000.00 which were clarified in the Form 99, filed on 1/29/14, to
be for voter file payments at fair market value.

The Committee filed an Amended 2013 MY on 3/11/14 and 9/18/14;
however, there were no changes in receipts from the prior amendment.

Amended 6/16/14 9/18/14 | LAR [ Schedule A supporting Lines 11(a)(i) and 17 disclosed receipts of prohibited

2013°YE, contributions totaling $5,671.19, or 19.0% of the total contributions from
received individuals and other federal receipts. These contributions were received
2/20/14 from three (3) corporations.

The Committee filed a Form 99 on 6/16/14, stating in part: "Question 5;
Money received from VLM Cooperative were voterfile proceeds purchased at
fair market value. Appropriate memo text has been added.”

The Committee also filed an Amended 2013 YE on 6/16/14, failing to clarify
the apparent prohibited receipt on Schedule A supporting Line 11(a)(i)
totaling $5,327.38, or 25.08% of the total contributions from individuals. The
contribution was received from one (I) corporation. The Committee attached
memo text to two (2) receipts totaling $343.81 on Schedule A supporting
Line 17 stating, in full: "Proceeds from license of voter file - fair market
value", further clarifying that the two (2) receipts were permissible.
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The Committee filed an Amended 2013 YE on 9/18/14, removing the receipt
on Schedule A supporting Line 11(a)(i) totaling $5,327.38 from one (1)
corporation but provided no further explanation. The Committee made no
changes to Schedule A supporting Line 17 from the previous report.

2014 M4

6/25/14

9/18/14

LAR

Schedule A supporting Line 11(a)(i) disclosed a receipt of a prohibited
contribution totaling $7,653.22, or 93.87% of the total contributions from
individuals. This contribution was received from one (1) corporation.

The Committee filed & Form 99 on 6/20/14, stating in part: "Question 3:
Please note - Eventbrite is a fundraising vendor. Proceeds were received in
the ordinary course of business."

The Committee also filed an Amended 2014 M4 on 6/20/14, moving the
prohibited contribution to Schedule A supporting Line 17 but provided no
additional clarification.

The Committee filed another Amended 2014 M4 on 6/20/14; however, there
was no change in receipts from the prior amendment.

The Committee filed an Amended 2014 M4 on 9/18/14, removing the
prohibited contribution entirely from the report.

Amended
2014 30G,
received
12116/14

4/9/15

S/T1NS

LAR

Schedule A supporting Line 11(c) disclosed a contribution totaling $5,000.00
from one (1) political action committee which was disclosed as intended for
the Committee's non-federal account on the contributor's disbursement
schedule, resulting in an apparent prohibited receipt of $5,000.00.

The Committee filed a Form 99 on 5/11/15, stating in part: “2) Please note
that the contribution dated 10/17/14 from ?Seafarers Political Activity
Donation - Seafarers International Union of NA-AGLIWD/NMU?
(C00004325) was comprised of 100% federal funds. The Committee
understands that it was intended for and deposited into the party?s federal
account.”

The Committee also filed an Amended 2014 30G on 5/11/15; however, there
was no change in receipts from the prior amendment.

Mathematical Discrepancies

Report

Amended
2013 MY,
received
11/1/13

RFAI Due
Date
1/28/14

Response
Date(s)
1/29/14

Code

LAR

Reason tor code

Line 6(a) of the Summary Page, $32,358.17, represented the total cash-on-
hand as of January 1, 2013, was greater than the figure disclosed on Line
6(b), $27,937.03, a discrepancy of $4,421.14,

The Committee filed an Amended 2013 MY on 1/29/14, comecting the
discrepancy.

3/11/14

LAR

Line 8 Column A, -$9,198.09, of the Summary Page did not equal Line 8
Column B, -$4,776.95, of the Summary Page, a discrepancy of $4,421.14.

The Committee filed an Amended 2013 MY on 1/29/14, on which Line 8
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Column A, $2,207.84, of the Summary Page did not equal Line 8, Column B,
$146,290.41, of the Summary Page, a discrepancy of $144,082.57.

The Committee filed an Amended 2013 MY on 3/11/14, correcting the
discrepancy.

Amended 5/15/14 9/18/14 | LAR | The report contained mathematical discrepancies on several lines in Column

2013 MY, B totaling $144,082.57.

received

3/11/14 The Committee filed an Amended 2013 MY on 9/18/14, correcting the
discrepancies.

Amended 8/25/14 9/18/14 | LAR | Line 11(a)(iii), Column B, of the Detailed Summary Page, $27,815.38, did

2013 YE, not equal the sum of Lines 11(a)(i) ($140,914.39) and 11(a)(ii) ($30,983.56),

Z‘;z‘;ﬁd Column B, a discrepancy of $144,082.57.

The Committee filed an Amended 2013 YE on 9/18/14, correcting the
discrepancy.

Failure to Provide Suppotting Schedules

Report

Amended
2013 MY,
received
11/1/13

RFAI Due
Date
1/28/14

Response
Date(s)
1/29/14

Code

Reason for cade

The report disclosed a negative cash-on-hand balance totaling $£9,198.09 for
the reporting period.

The Committee filed an Amended 2013 MY on 1/29/14, disclosing a cash-on-
hand balance of $2,207.84, correcting the discrepancy.

9/18/14

LIR

The Comumittee's report disclosed additional receipts totaling $38,780.45 on
Schedules A and H3 supporting Lines 11(a)(ii), 11(b), 15, and 18(a), and
additional debt totaling $17,787.42, on Schedule D supporting Line 10,
resulting in an increase of more than 5% and $10,000.00 over the original
report.

The Committee filed a Form 99 on 1/29/14, stating in part: “"Previous,
undisclosed receipts and debts were the result of data error. Receipts and
debts were unintentionally left out-of original report, but were immediately
incliided when the omission was discovered."”

The Committee also filed an Amended 2013 MY on 1/29/14, disclosing
additional receipts totaling $44,616.78 on Schedule A supporting Lines
11(a)(iii), LL(b), 15, 16, 17, and 18(a), resulting in an increase of more than
5% and $10,000.00 over the original report. The amendment disclosed no
change on Schedule D supporting Line 10.

The Committee filed an Amended 2013 MY on 3/11/14, disclosing additional
receipts totaling $44,640.79 on Schedule A supporting Lines 11a(iii), 11(b),
11(c), 15, 16, 17 and 18(a), resulting in an increase of more than 5% and
$10,000.00 over the original report. The amendment disclosed no change on
Schedule D supporting Line 10.
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The Committee filed an Amended 2013 MY on 9/18/14, disclosing additional
receipts totaling $44,665.87 on Schedule A supporting Lines 11(a)(iii), 11(b),
11{c), 15, 16, 17, and 18(a), resulting in an increase of more than 5% and
$10,000.00 over the original report. The amendment disclosed no change on
Schedule D supporting Line 10.

Amended 4/9/15 5/11/15 | LIR | The Committee's report disclosed additional receipts totaling $22,154.67 on

2014 30G, Schedules A and H3 supporting Lines 11(a)(ii), 11(c), 12, 17 and 18(a),
received resulting in an increase of more than 5% and $10,000.00 over the original
12/16/14 report,

The Committee filed a Form 99 on 5/11/15, stating in part: " 1) The noted
increased receipts were due to clerical/accounting error(s) made on the
original report. When the ervors were discovered, the committee took prompt
action to amend the report and disclose the missing information,"

The Committee also filed an Amended 2014 30G on 5/11/15, disclosing no
changes in receipts from the previous amendment.

Federal Election Activity/Levin Funds

Report RFAlIDue Response  Code Reason for code

Date Date(s)
Amended 3/26/15 S/11/15 | LAR | Schedule L-A supporting Line 1(a) and Schedule L-B supporting Line 4(d)
2014 M8, contained activity outside of the reporting period totaling $125,442.86.
received :
12/8/14 The Committee filed an Amended 2014 M8 on 5/11/15, removing Schedules

L-A and L-B, correcting the discrepancy.

Amended 4/9/15 S/11/15 | LAR | Schedule H6 disclosed $79,394.21 in disbursements made for "Direct Mail"

2014 30G, but failed to clarify whether these disbursements were FEA public
received communications that promoted, supported, attacked or opposed federal
12/16/14 o candidates, or if they expressly advocated the election or defeat of clearly

identified federal candidates. Further, the Committee failed to address an
apparent impermissible transfer of $62,721.43 from the Levin account that
occurred as a result of allocating these payments between the federal and
Levin accounts.

The Committee filed 2 Form 99 on 5/11/15, stating in part: “6) The expense
for ?Direct Mail? was a generic campaign expense and did not refer to any
federal candidate.”

The Comunittee filed an Amended 2014 30G on 5/11/15, making no changes
to Schedule H6.

Schedule A supporting Line 12 disclosed fransfers-in from another party
commnittee; however, Schedule H6 disclosed payments for Federal Election
Activity totaling $79,394.21. The transferred funds may have specifically
funded the Federal Election Activity.

The Committee filed a Form 99 on 5/11/15, stating in part: "7) No funds
transferred in from the Democratic National Committee were used to pay for
the federal component of FEA. The Committee had sufficient funds, other
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than the funds transferred by the Democratic National Committee, to pay for
activity described in 11 CFR 300.32."

Subsequently, the Committee filed an Amended 2014 30G on 5/1 1/15, and
made no changes to Schedule A supporting Line 12,

Schedule B supporting Line 30(b) disclosed $1,000.00 in disbursements for
"Video Production” but failed to clarify whether these disbursements were
FEA public communication that promoted, supported, attacked or opposed
federal candidates or if they expressly advocated the election or defeat of
clearly identified federal candidate, which would require additional disclosure

The Committee: filed a Form 99 on 5/11/15, stating in part: "3) ?Video
Production? was an expense associated with the committee?s website and was
not an FEA public communication." ’

The Committee also filed an Amended 30G on 5/11/15, providing additional
clarification for the disbursement on Schedule B supporting Line 30(b)
stating, "Video Production - Takai/Djou" in the purpose field.

Schedule H4 disclosed $2,641.51 in disbursements for "PA Sound System
Equipment Rental," "Audio Visual Services," and "Telecommunications" but
failed to clarify whether these disbursements were FEA public
communications that promoted, supported, attacked or opposed federal
candidates or if they expressly advocated the election or defeat of clearly
identified federal candidates, which would require additional disclosure.

The Committee filed a Form 99 on 5/11/15, stating in part: "4) None of these
expenses were for public communication(s) that qualified as federal election
activity."

The Committee also filed an Amended 2014 30G on 5/11/15, making no
changes to Schedule H4.

Schedule L-A supporting Line 1(a) contained activity outside of the reporting
period totaling $52,442.63.

The Committee filed a Form 99 on 5/11/15, stating in part; "8) The amended
report discloses only activity that occurred during the 30-Day Post General
Reporting Period."

The Commiittee also filed an Amended 2014 30G on 5/11/15, removing
Schedule L-A, correcting the discrepancy.

Allocated Federal and Non-Federal Activity

Report

Amended
2013 MY,
received
11/1/13

RFAI Due
Date
1/28/14

Response
Date(s)

Codc

LAR

Reason for code

The Committee failed to provide a Schedule H1 to disclose the allocation
ratio for administrative expenditures on Schedule H4,

The Committee filed an Amended 2013 MY on 1/29/14, disclosing a
Schedule H1, correcting the discrepancy.
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Amended
2014 30G,
received
12/16/14

4/9/15

SIS

LAR

Schedule H4 failed to clarify whether $12,760.65 in disbursements were
made on behalf of a specifically identified federal candidate or were
associated with fundraising activity conducted for the Comnmnittee's federal
and non-federal accounts.

The Committee filed a Form 99 on 5/11/15, stating in part: "S) These
expenses were for party overhead, not fundraising. These expenses were not
made on behalf of any clearly identified federal candidate."
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