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REPORTS ANALYSIS DIVISION REFERRAL
TO

OFFICE OF GENERAL COUNSEL

DATE: May 8, 2015
ANALYST: Paul Stoetzer

L. COMMITTEE: : House Conservatives Fund
C00326439
Lisa Lisker, Treasurer
228 S. Washington St., Ste. 115
_Alexandria, VA 22314

II. RELEVANT STATUTE: 52 U.S.C. §30102(b) and (c)
52 U.S.C. §30104(b)
11 CFR §102.9
11 CFR §102.15
11 CFR §104.3

III. BACKGROUND:

Other Violations of the Federal Election Campaign Act (Unauthorized Use of
Committee Funds)

House Conservatives Fund (“the Committee”) filed its 2014 Year-End Report
disclosing a partial restitution payment for unauthorized activity totaling $7,210.00
(Attachment 2).

On December 2, 2014, Lisa Lisker, the Committee's Treasurer, called a Reports
Analysis Division (RAD) Manager. Among other issues, Ms. Lisker identified the

- Committee as subject to an embezzlement case. She stated that the Committee received a

restitution check and asked who to disclose the check from, the U.S. Treasury or the
vendor. As the check originated with the U.S. Treasury, she was advised to disclose the
check as being from the U.S. Treasury with memo text identifying the individual and
explaining the situation. The RAD Manager also instructed Ms. Lisker to.include a
spreadsheet disclosing the original contributor information for the misappropriated funds
(Attachment 3).




S N s T s

On January 31, 2015, the Committee filed the 2014 Year-End Report covering the
period from November 25, 2014 to December 31, 2014. The report disclosed one (1)
receipt on Schedule A, supporting Line 17 (Other Federal Receipts) of the Detailed
Summary Page totaling $7,210.00 with a purpose of “Partial Payment-Diverted Funds-
See memo" (Image 15970252972). The report also included memo text, which stated:

"The receipt disclosed on line 17 from the US Treasury is a partial
repayment of funds diverted from the Committee by an outside vendor.
The Committee will report the contributor detail when it is made available
to the Committee by the investigating agencies" (Image 15970252966).

On April 7, 2015, Lisa Lisker, called the RAD Manager. Among other issues,
Ms. Lisker stated that she would amend the Committee’s 2014 Year-End Report to
include the name of the embezzler when the next report was filed (Attachment 3).

On April 20, 2015, the Committee filed an Amended 2014 Year-End Report with
no changes in receipts on Schedule A, supporting Line 17 (Image 15951189745,
Attachment 2). However, the Committee did provide additional detail in memo text
attached to the report, which stated:

"The receipt disclosed on line 17 from the US Treasury is a partial
repayment of funds diverted from the Committee by an outside vendor,
Stonewood Marketing, owner Ken Pate. The Committee will report the
contributor detail when it is made available to the Committee by the
investigating agencies" (Image 15951189739).

To date, no further communication has been received from the Committee
regarding this matter.
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House Conservatives Fund (C00326439)

Restitution Payment Received
Amended 2014 Year-End Report, received 4/20/15 (Image 15951189745).

Name of Payer

US Treasury-KY | 12/22/14

Amount Purpose
$7,210.00 Partial Payment-Diverted Funds-See memo

. Totai_Réstitution Payment:

| $7,210.00

Attachment 2




