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Federal Election Commission | SENSITIVE _

Washington, DC 20463

MEMORANDUM .
March 25, 2015
TO: The Commission
THROUGH: Alec Palmer /V
Staff Director
FROM: Patricia C. Orrock ‘Q :

Chief Compliance Officer
Lynn M. Fras%
Director, ADROffice

BY: Krista J. Roche
Assistant Director, ADR Office

SUBIJECT: ADR 745 Democratic Party of lllinois and Michael Kasper,
Treasurer, Recommendation to Approve Settlement
Agreement

RESOLUTION TERMS: Perform an internal review of Committee procedures and
certify that the Committee is operating in accordance with
its compliance operations manual, as revised in recent ADR
agreements; and pay a civil penalty of $6,200.

Attached for your review is a signed negotiated ADR Settlement Agreement pertaining to
ADR 745 (A11-15). The ADR Office received this referral on November 6, 2014.

SUMMARY: The Audit Division referred Respondents for two findings detailed
in the Final Audit Report approved by the Commission on October 23, 2014.
Finding 1 states that the Committee misstated its receipts and disbursements for
calendar year 2010, by underreporting $203,666 in receipts and $215,677 in
disbursements. The second referred Finding states that the Committee did not
report Levin funds totaling $115,274 and incorrectly disclosed a shared federal
election activity expenditure in the amount of $144,375 as a shared operating
expense.
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Respondents contend that the majority of misstated activity in Finding 1 arose
from one erroneous wire transfer of $137,089, which was followed by the retum
of those same funds within six days. Respondents contend that the activity in the
second Finding arose from a single mailing that was reported on Schedule H4
instead of Schedule H6, that the mailing was financed correctly, and that the funds
used to pay the non-federal share were disclosed separately under Illinois state
law. E
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RECOMMENDATIONS:

1. Approve the attached settlement agreement of the Democratic Party of Illinois and
Michael Kasper, Treasurer.

2. Approve the appropriate letters.

3. Close the file on this matter.
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