
FEDERAL ELECTION COMMISSION 
Washington, DC 20463 

March 18,2014 

MEMORANDUM 

TO: 

FROM: 

Lynn Fraser 
Director of Alternative Dispute Resolution 

Thomas Hintermistef^-^sx 
Assistant Staff Director 
Audit Division 

Doug Kodish 
Audit Manager 

Paula Nurthen 
Lead Auditor 

SUBJECT: Dallas County Republican Party (A11-14) - Referral Matter 

On March 6, 2014, the Commission approved the Proposed Final Audit Report on the 
Dallas County Republican Party. The report was released to the public on March 18,2014. In 
accordance with the Materiality Thresholds for Unauthorized Committees, the Final Audit 
Report of the Commission includes a matter that" meets the criteria for referral to the Office of 
Alternative Dispute Resolution. 

Finding - Misstatement of Financial Activity 

All workpapers and related documentation are available for review in the Audit Division. 
Should you have any questions regarding this matter, please contact Paula Nurthen or Doug 
Kodish at 694-1200. 

Attachments : Finding - Misstatement of Financial Activity 
Designation of Counsel 

cc.- Patricia C. Orrock and Lynn Fraser via e-mail 



Attachment 1 

Part IV 
Commission Findings 
Finding 1. Misstatement of Financial Activity 

Summary 
During audit fieldwork, a comparison of DCRP's reported financial activity with its bank 
records revealed that, for 2010, DCRP understated its reported receipts and 
disbursements by $31,817 and $32,201, respectively. In response to the Interim Audit 
Report recommendation, DCRP amended its reports and materially corrected its 
misstatements. 

The Commission approved a finding that DCRP misstated its financial activity for 
calendar year 2010. 

Legal Standard 
Contents of Reports. Each report must disclose: 
• the amount of cash-on-hand at the beginning and end of the reporting period; 
• the total amount of receipts for the reporting period and for the calendar year; 
• the total amount of disbursements for the reporting period and for the calendar year; 

and 
• certain transactions that require itemization on Schedule A (Itemized Receipts) or 

Schedule B (Itemized Disbursements). 2 U.S.C. §434(b)(l), (2), (3), (4) and (5). 

Facts and Analysis 

A. Facts 
During audit fieldwork, the Audit staff reconciled reported financial activity with bank 
records for calendar years 2009 and 2010 and identified a misstatement of receipts and 
disbursements for 2010. The following chart outlines the discrepancies. 

2010 Activity 

Reported Bank Records Discrepancy 
Opening Cash Balance 

January 1, 2010 
$1,178 $2,045 

$867 
Understated 

Receipts $287,185 $319,002 
$31,817 

Understated 

Disbursements $288,344 $320,545 
$32,201 

Understated 
Ending Cash Balance 
(% December 31,2010 

$19 $502 
$483 

Understated 

The understatement of receipts resulted from the following. 



Credit card deposit not reported $ 24,277 
March 2010 deposits not reported 5,995 
On-line deposit not reported 1,720 
Miscellaneous identified amounts (1751 
Net Understatement of Receipts $ 31.817 

The understatement of disbursements resulted from the following. 
• Transfers to non-federal account not reported $31,000 
• Miscellaneous disbursements not reported 1,341 
• Unidentified difference (1401 

Net Understatement of Disbursements $ 32.201 

B. Interim Audit Report & Audit Division Recommendation 
At the exit conference, the Audit staff explained the misstatements and provided 
schedules to DCRP representatives. The representatives offered no comments during or 
subsequent to the exit conference. 

The Interim Audit Report recommended that DCRP amend its reports to correct the 
misstatements noted above. 

C. Committee Response to Interim Audit Report 
In response to the Interim Audit Report recommendation, DCRP filed amended reports 
for 2010 that materially corrected its misstatements. 

D. Draft Final Audit Report 
The Draft Final Audit Report acknowledged that DCRP amended its reports and 
materially corrected its misstatements. 

E. Committee Response to the Draft Final Audit Report 
DCRP responded to the Draft Final Audit Report and stated that they had no additional 
comments. 

Commission Conclusion 
On January 30,2014, the Commission considered the Audit Division Recommendation 
Memorandum in which the Audit staff recommended that the Commission adopt a 
finding that DCRP misstated its financial activity for calendar year 2010. 

The Commission approved the Audit staffs recommendation. 


