
Federal Election Commission 
Washington, DC 20463 

• fLtCi;; : 

AH 10: 3-1 

SENSITIVE 

MEMORANDUM 

TO: 

THROUGH; 

FROM: 

June 2, 2014 

The Commission 

Alec Palmer 
Staff Director /P 

BY: 

SUBJECT: 

RESOLUTION TERMS: 

Patricia C. Orrock 
Chief Compliance Officer 

Lynn M. Eraser 
Director, ADR Orfice 

Krista J. Roche 
. Assistant Director, ADR Office 

ADR 699 LoBiondo for Congress and Nancy H. Watkins, 
Treasurer, Recommendation to Approve Settlement 
Agreement 

Certify the implementation of internal controls consistent 
with the Commission's Best Practices for Committee 
Management (2009 update). 

Attached for your review is a signed negotiated ADR Settlement Agreement pertaining to 
ADR 599 (P-MUR 521). The Commission voted to assign this referral to the ADR 
Office on December 17,2013. 

SUMMARY: LoBiondo for Congress and Nancy H. Watkins, Treasurer, 
(Respondents or the Committee) filed a sua sponte submission alleging that a 
former treasurer, Andrew McCrosson, Jr., misappropriated Committee funds 
during his tenure (1995-2010). In the submission the Committee explains that Mr. 
McCrosson made unauthorized disbursements to himself totaling approximately 
5458,000 and overstated the Committee's cash-on-hand by 5541,853.39 in an 
effort to conceal the embezzlement. The Committee amended reports under the 
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guidance of the Reports Analysis Division and filed a Miscellaneous Electronic 
Submission (Form 99) dated January 6,2012 to explain the amendments. 

Respondents contend they discovered the apparent unauthorized activity after 
transitioning to a new treasurer. In response to the discovery, the Committee 
contends it performed an internal review of financial activity in order to amend 
reports, adopted an internal controls policy, and sent a representative to an FEC 
seminar. 

RECOMMENDAtiONS; 

1. Apiprove the attached settlement agreement of Lobiondo for Congress and Nancy H. 
. Watkins. 

2. Approve the appropriate letters. 

3. Close the file on this matter. 
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