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MEMORANDUM 

TO: 

THROUGH: 

FROM: 

June 9,2014 

The Commission 

Alec Palmer 
Staff Director /f 

BY: 

SUBJECT: 

RESOLUTION TERMS: 

Patricia C. Orrock 
Chief Compliance Officer 

Lynn M. Frasern^ 
Director, ADR Uffu ^ 

Krista J. Roche 
Assistant Director, ADR Office 

ADR 681 Democratic Foundation of Orange County and 
Xavier R. Martinez, Treasurer, Recommendation to 
Approve Settlement Agreement 

Certify the implementation of internal controls consistent 
with the Commission's Best Practices for Committee 
Management (2009 update). 

Attached for your review is a signed negotiated ADR Settlement Agreement pertaining to 
ADR 681 (RR 12L-71). The Commission assigned this matter to the ADR Office on 
December 17, 2013. 

SUMMARY: The Reports Analysis Division referred Democratic Foundation of 
Orange County and Xavier R. Martinez, Treasurer (Respondents or the 
Committee) for failing to disclose all financial transactions in violation of the 
FECA. The Committee's 2011 Year End Report referenced possible unauthorized 
activity by a former Treasurer. 

Respondents, for purposes of this agreement, do not contest that a former 
Treasurer, Kinde Durkee, may have misappropriated Committee funds at various 
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times during her tenure, February 2004 - September 2011. The Committee states 
it's 2011 Year End Report included a transaction to reflect that its bank funds bad 
been seized pursuant to an interpleader court proceeding stemming from Durkee's 
actions and to deal with the related absence of bank records for part of the 
reporting period. Respondents contend that since discovery of the possible 
misappropriation, the Committee implemented many of the intemal controls 
reconimended in the Commission's Best Practices for Committee Management 
(2009 update). 

RECOMMENDATIONS; 

1 1. Approve the attached settlement agreement of Democratic Foundation of Orange 
- County and Xavier R. Martinez, Treasurer. 

2. Approve the appropriate letters. 

3. Close the file on this matter. 
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