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Federal Election Commission
Washington, DC 20463

April 28, 2014

Vincent DeVito, Esq.

Bowditch & Dewey, LLP

One International Place, 44™ Floor
Boston, MA 02110

Re: ADR 655 (RR 13L-06)
Massachusetts Republican Party and Brent Andersen, Treasurer

Dear Mr. DeVito:

Enclosed is the signed copy of the Negotiated Settlement resolving the referral
initiated on April 12, 2013 by the Federal Election Commission (“FEC/Commission’)
involving the above-shown Respondents. The Negotiated Settlement was approved by
the Commission on April 22, 2014 the effective date of the agreement.

Note the speoific time frames for complianee in Paragraph 6 of the agreement.
Please farward to this office, a statement cunfirmiag Respondeni’s camplimc(ce
with the terms listed in the aforementioned agreement. The letter should note the
dates on which Respondents satisfied each af the terms listed in paragrapa 6, and
contain the ADR caption and case number. The civil penalty payment should be sent
to the attention of the Accounting/Finance Office of the FEC. The civil penalty
under the agreement is due on or before July 20, 2014." Please put the ADR case
number on the civil penalty check as well, to ensure crediting to the correct case.

As you are aware, the Negotiated Settlement will be made part of the record that
is nzleased to the public. The Conrrission will also place on the record copies of the
camplaint/refarral, cerresporuience exchanged between your office antl ¢his office prior
to our negotiations, and reports prepared for the Commission by this office to assist in
its consideration of this matter. The Commission is obliged by Federal statute to pince
on the public record documents in closed enforcement and alternative dispute resolution
cases; accordingly, copies of documents relative to this matter w111 be forwarded shortly
to the FEC’s Public Information Office.

! Please note, if the Commission refers an unpaid civil penalty to the US Treasury or third party collection
agent, additional costs and fees will be assessed.

FEDERAL ELECTION COMMISSION — ALTERNATIVE DISPUTE RESOLUTION OFFICE -
999 E STREET. N.W., WASHINGTON, D.C. 20463
TELEPHONE: 202.694.1661 FAX:202.219.0613
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This agreement resolves the matter that was initiated by the Commission
pursuant to information ascertained in the normal course of carrying out its supervisory
responsibilities regarding violations of federal election campaign lawsl appreciate your
assistance in effectively resolving this matter and bringing the case to 2 mutually
acceptable conclusion. -

Alternative Dispute Resolution Office
Enc: Negotiated Settlement

cc: Gwendolyn Holmes, Finance and Accounting Office

FEDERAL ELECTION COMMISSION — ALTERNATIVE DISPUTE RESOLUTION OFFICE
999 E STREET, N.W., WASHINGTON, D.C. 20463
TELEPHONE: 202.694.1661 FAX: 202.219.0613




- 214180294252

Federal Election Commission
Washingtan, DC 20463

Case Number: ADR 655
Source: RR 13L-06
Case Name: Massachusetts Republicart Pasty

NEGOTIATED SETTLEMENT

This matter was initiated by the Fedmnl Election Cnmmission (Commission) pursuant to
information ascertained in the normal course of carrying out its supervisory responsibilities.
Following ntview af the mattar, and in an effort to promolc complisiice with the Fedaral Election
Campaign Act of 1971, as amended, (FECA) and rasalve this matter, tha Commissian entered
into negotiations with Vincent DeVito, Esq. representing the Massachusetts Republicaa Party
and Brent Anderson, in his official capacity as Treasurer (the Committee or Respondents). If is
understood that this agreement will have no precedential value relative to any other matters
coming before the Commission.

Negotiations between the Commission and Respondents addressed the issues raised in
this coreplaint/referral. The parties agree to resolve the matter according to the following terms:

1. The Comamission entered intn this agreemmt as part aof its responsibility for
admipistming the FECA, and in an effort to promate compliance en the part of
Respondents. The Commission’s use of alternative dispute resolution procedures
(ADR) is guided by “The Administrative Dispute Resolution Act of 1996,” 5 U.S.C.
§ 572 and is an extension of 2 U.S.C. § 437g.

2. Respondents voluntarily enter into this agreement with the Commission.

3. The Reports Analysis Division (RAD) referred Respondents for failure to disclose all
financial activity during the 2009-2010 election cycle. In the referral, RAD indicated
that the Commiitee failed to timely file three 48-Hour Reports totaling $141,103.10
and two 24-Hour Reports totaling $487,923.22. Additionally, the Committee
amnnrled its 2009 Year-End, 2010 March Monthly, 2010 August Montkly, 2010
September Monthly, 2010 October Monthly, 2010 12 Day Pre-General, and 2010
Year-End Reports to disclose additional receipts totaling $60,279.50, additional
disbursements totaling $218,227.61, and additional debts totaling $141,103.10, a total
increase in activity of $419,610.21. The Committee also received éxcessive
comributions totaling $31,000 during the 2009-2010 election cycle.

4. Treasurers of political commitures are rexquired to repost, in tlro manwer and time set
forth, all financial activity in accordance with the FECA. 2 U.S.C. § 434(a)(1)-(2), 11
C.F.R. §§ 104.1, 104.5, 104.18. A party commiiize may not receive a total of mom:
than $10,000 per year from any individual. 2 U.S.C. §441a(a)(1)(D) and (f) and 11
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C.F.R. §§110.1(a) and (c)(5), 110.2(d) and 110.9. A political committee that makes or
coritracts to make independent expenditures aggregating $1,000 or more after the 20th
day, but more than 24 hcurs, before the date of an election shall file a report
describing the expenditures within 24 hours. 2 U.S.C. § 434g), 11 C.P.R. § 104.4(c).
A political committee that makes or contracts to make independent expenditures
aggregating $10,000 or tnore ut any time up to aud including the 20™ duy bofare the
date cf cn elestion shall file a mport describing the auperditires within 48 heurs. 2
U.S.C § 434(g), 11 C.FR. § 104.4(b).

. The Committee contends that the reporting errors occurred during a period of

unprecedented activity defined by a special election for the United States Senate
while reporting was being performed by inexperienced staff. In order to remedy the
reporting errors the Committee contends it has taken significant remedial actions
including: prioritizing compliance and transparency .as a serious component of its
operational function; hiring an externul comprehensive treasury, budgeing and
complianoe firm wtith cffeciive softwace and reporting experienen; eonbicting its legal
counsal with any concerns reiscd by the Commission aad seeking connsel’s review
of respouses prior to xubmission to the Commissinn; committing to training all
individuals responsible for compliance and securing validation that they have
reviewed guidance materials, seminars, webinars, and other educational
opportunities; conducting an administrative audit of Committee procedure;
performing a forensic investigation of Committee files subsequent to leadership
turnover; and, flling amendments to reports in order to ensure the public récord is
correet. As such, the Committee contends that its internal and immediate remediation
efforte have led to the self-reporting of errors o the Commission and prevemt
repmting emors going farwaod. The Conmittee coptecds to andbrssnd the
seriousness of faiting te appmprixtely report contribations and expenditures cnd
demonstrative of that undesstanding is its self-initiated remedial actions that carcn at a
significant financial expense ta the Committee. Furthey, the Committee contends
commitment to maintaining consistently responsible and accurate reporting protocols.

. Respondents, in an effort to avoid similar errors in the future, agree to: (a) perform an

annual internal audit and reconciliation, providing annual certification of that review
on the aniversary of the effective date of this agreement each year for the next two
years; (b) designate a compliance specialist within the organization within thirty (30)

.days of tiic effeative date of this agreemont; (c) continuc to retgin the ecrviees of an

outside compiiance vendor mha sheil ba responsible for reviewing reports. amd FEC
correspendence for a period of two ycars, eertifyig that retanticn on the anniversary
date of this agreement each year for the next two years; and (d) pay a civil penalty of
$31,000 within nirety (90) days of the effective date of this agreement.

. Respondents agree that all information provided to resolve this matter is true and

accurate to the best of their knowledge and that they sign this agreement under
penalty of perjury pursuant to 28 U.S.C, § 1746.

. The parties agree that if Respondents fail to comply with the terms of this settlement,

the Caimmission may submit any onpaid civil penalty to the U.S. Treasury for
collection ar undertake civil actien in the U.S. Dictrict Caurt for the District of
Columbiz to secure compliance.
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9. This agreement shall become effective on the date signed by all pasties and approved
by the Commission. Respondents shall comply with the terms of this agreement as set
out in paragraph 6 above, and shall certify compliance with the above settlement
terms in writing to the Alternative Dispute Resolution Office on or before the date

cach term becomes duc.

10. This Negotiated Settlement constitutes the entire agreement between the parfies on
ADR 655 (RAD 13L-06), and resolves those issues identificd in paragraph 3 above.
No other statement, promise or agreement, either written or oral, made by either

party, not included herein, shall be enforceable.

FOR THE COMMISSION:

Krista J. Roche, Assistant Director
Alternative Dispute Resolution Office

p—_
FOR THE RESPO
v od C £
Vincent DeVlto. Esq

Representing the Massachusetts Republican
Party and Brent Anderson, Treasurer

dnly

Date Signed

J-2¥F-19Y

Date Signed
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