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Dear Ms. Heilizer: 

I have reviewed the monthly Forms FEC 3X for the above identified committee for 2011. I find 
that no salaries have been reported, and that corporate in-kind contributions were not reported, 
nor were transfers made to the non-federal account related to the federal portion of those 
contributions. 

Based upon my understanding of the law and the Campaign Guide for Political Party 
Committees, all non-FEA administrative expenses, including salaries, may be allocated. 
Further, if administrative expenses are not allocated, they must be paid for with 100% federal 
funds. 

Copies of the San Diego County Democratic Party's state filings in California in support of this 
complaint were enclosed with my prior letter of March 29,2012. During 2011, there were four 
reporting periods: 1) 1/01/11 -1/29/11; 2) 1/30/11 -4/16/11; 3)4/17/11 -6/30/11; and 4) 7/1/11 
-12/3 l/l 1. On the first filing for the year, expenditures (Schedule E) begin on page 9 and 
continue through page 11. As you can see fix)m the expenditure schedule, salary payments were 
made to both Ryan Hurd, the Executive Director, and to Margaret Mandy, the Volunteer 
Coordinator for the Party. In addition, payroll taxes were paid to the Internal Revenue Service 
and Employment Development Department. I do not believe that 100% of salaries and related 
taxes may properly be allocated to a non-federal account. 

Please note that for the same time period, health insurance for employees was included on the 
FEC 3Xs and allocated based on the administrative ratio. Paychex, the company that provides 
payroll services and prepares pay checks, was also included on the FEC 3X and paid in the , 
administrative ratio. Reimbursement for mileage and food provided for volunteers she ^ 
coordinated also all appear on the FEC 3X and was paid to Margaret Mandy based on the 
administrative ratio. 
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Review of the remaining 2011 filings indicates that the San Diego County Democratic Party 
followed the identical methodology for the remainder of 2011. Salaries and related taxes were 
consistently paid from the non-federal account while other employee costs and volunteer-related 
costs were reflected on the FEC 3X. 

Starting in 2012, the methodology changed, and salaries included on FEC 3X reports were paid 
using the administrative ratio. 

On the California non-federal filings for 1/30/11 - 4/16/11, Schedule C reflects the value of in-
kind contributions received by the San Diego County Democratic Party. That filing (at pages 11-
14) reflects a variety of in-kind contributions received fix)m corporate entities. It appears these 
contributions were related to the organization's Annual Dinner which is reflected on the 
February H2 as a 50/50 fundraising allocation. I see no evidence on the organization's FEC 3X 
that those corporate in-kind contributions were ever reported and it does not appear that federal 
funds related to those contributions were transferred to the conmiittee's non-federal account as 
required by law. 

The Schedule C's horn the 4/17/11-6/30/11 and 7/1/11 - 12/31/11 non-federal filings for the 
committee show receipt of additional non-monetary contributions &om a corporation but again 
fidl to show that any payment was made from the federal to the non-federal conmiittee for the 
federal portion of this contribution. 

Please contact me if you have questions. 

Sincerely, 

Sheryl J.R^ 
Note: Enclosures previously provided 

I declare under the penalty of perjury under 
the laws of the State of California that the 
foregoing is true and correct. 

Subscribed to and sworn to before me 
on this.^/jday of April, 2012. 

Sheryl J. Roi Notary Public 
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• See Attached Document (Notary to cross out lines 1-6 below) 
• See Statement Below (Lines 1-5 to be completed only by document signer[s], nof Notary) 

Signature of Document Signer No. 1 Signature of Document Signer No. 2 (if any) 

State of Califprnia 

County of 

l8aRIIIAII.CUEVMi 
Comnil8tton# 1846800 
Notary Public - California 

Subscribed and sworn to (or affirmed) before me on this 

day of ̂ Us>.^<~^-^ 20 by 

^ fjtiame of Signer 

proved to me on the basis of satisfactory evidence 
.to be the person who appeared before me (.) (,) 

San Diego County 
30.2013] 

Place Notary Seal Above 

OPTIONAL 
Though the information below is not required by law, it may prove 
valuable to persons relying on the document and could prevent 

iudulent removal and reattachment of this form to another document. 

RIGHT THUMBPRINT 
OF SIGNER #1 

RIGHT THUMBPRINT 
OF SIGNER #2 
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