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Federal Election Commission MUR # @ 2 b/ 7
999 E Street, NW

Washington, DC 20463

Re:  Lee McGroarty and McGroarty for Congress
Dear Ms. Duncan:

Pursuant to 2 USC § 437g(a)(1) and 11 CFR § 111.4, please accept this letter as a
Complaint against Lee McGroarty (McGroarty) and McGroarty for Congress (“the
Committee”) for operating in violation of the Federal Election Campaign Act of 1971, as
amended (the “Act”), and Federal Election Commission (“FEC” or “Commission”)
regulations and, more specifically, for violation of the provision prohibiting the
acceptance of corporate contributions as set forth in 11 CFR § 114.2(a) and for violation
of the provision that prohibits spending funds raised for the general election prior to the
primary election as set forth in 11 CFR § 102.9(e)(2).

L Facts

McGroarty for Congress is the principal campaign committee for Lee McGroarty, a
candidate for the United States House of Representatives, campaigning to represent
California’s 42th Congressional District. The Committee’s FEC Form 1 Statement of
Organization was filed with the FEC on September 18, 2009. McGroarty’s FEC Form 2
Statement of Candidacy was also filed with the FEC on September 18, 2009.



10190280731

The Committee lists an address of “15338 Central Avenue, Chino, CA 91710” on both
its FEC Form 1 Statement of Organization and its FEC Form 3 Reports of Receipts and
Disbursements. McGroarty lists this same address on his FEC Form 2 Statement of
Candidacy.

RetireAmerica Corporation is a corporation registered with the California Secretary of
State. See Attachment 1. 401(K) Administrators Inc. is also a corporation registered
with the California Secretary of State. See Attachment 2. According to the companies’
website, , Retire America and 401(K) Administrators Inc.
also list an address of “15338 Central Avenue, Chino, CA 91710.” See Attachment 3.
McGroarty founded RetireAmerica and 401(K) Administrators and still serves as the
president of the combined companies, according to his biography on the Committee’s
website. See Attachment 4.

Chino Executive Offices, LLC, is a limited liability corporation registered with the
California Secretary of State. See Attachment 5. According to the company’s website,

, the company lists an address of “15338 Central
Avenue, Chino, CA 91710.” McGroarty and his wife are partners in Chino Executive
Offices, LLC, according to his biography on the Committee’s website. See Attachment
6.

The Committee also shares a fax number with RetireAmerica and 401(K) Administrators
Inc. The Committee’s website lists a fax number of “909.503.0399.” See Attachment 7.
Similarly, the RetireAmerica and 401(K) Administrators Inc. website lists a fax number
of “909.503.0399.” See Attachment 3.

Retire America Corporation is listed as the registrant for mcgroartyforcongress.com, the
website domain used by the Committee. According to the website,

the domain was registered to Retire America Corporation on May 14, 2009. See
Attachment 8.

No disbursements for rent, fax lines or websites are listed on either the Committee’s FEC
Form 3 Report of Receipts and Disbursements filed on October 15, 2009, or the
Committee’s Form 3 filed on January 29, 2010.
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On September 29, 2009, the Committee accepted a contribution in the amount of $2,400
from Ronald Day, which was designated for the general election. This contribution was
reported on the Committee’s FEC Form 3, filed on October 15, 2009. The Committee
has reported no disbursements for the general election on either of its FEC Form 3 reports
filed with the FEC. The Committee reported a cash on hand of $1,550.09 on its FEC
Form 3, filed on January 29, 2010. The California primary election will be held on June
8, 2010.

.  Relevant Law

The Act and FEC regulations define contribution to include “any gift, subscription, loan,
advance, or deposit or money or anything of value made by any person for the purpose of
influencing any election for Federal office.” 2 USC § 431(8)AXi), 11 CFR § 100.52(a).
More specifically, where goods or services offered free or at the less than usual charge or
where an individual or entity pays for services on the committee’s behalf, the result is an
in-kind contribution. 11 CFR § 100.52(d)(1), 11 CFR § 100.111(e)(1).

Corporations are prohibited from making contributions and campaigns are prohibited
from knowingly accepting or receiving contributions made from the general treasury
funds of corporations. 11 CFR § 114.2 (a) and (d).

Limited liability companies (LLCs) are treated either as corporations or partnerships for
contribution purposes, depending on whether the LLC has filed as a corporation or
partnership with the Internal Revenue Service. 11 CFR § 110.1(g)3), 11 CFR §
110.1(g)2). Ifthe LLC is considered a corporation, it is prohibited from making
contributions to candidate committees. If the LLC is considered a partnership, it is
subject to the contributions limits for partnerships and the reporting requirements for all
contributions. 11 CFR § 110.1(g), 11 CFR § 104.3.

A candidate is entitled to an election limit only if he or she seeks office in that election.
Thus, a candidate who loses the primary does not have a separate limit for the general. A
candidate that accepts contributions for the general election before the primary is held
and loses the primary must return the general election contributions within 60 days of the
primary. 11 CFR § 102.9(e), 11 CFR § 110.1(b)}(3)(i). Therefore, campaign committee
records must at all times demonstrate that, prior to the primary election, recorded cash on
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hand is at all times equal to or greater than the sum of general election contributions
received less the sum of general election disbursements made. 11 CFR § 102.9(e)(2).

III.  Legal Analysis

The Committee violated FEC regulations by knowingly accepting prohibited corporate
contributions.

RetireAmerica Corporation and 401(K) Administrators, Inc. are corporations registered
with the California Secretary of State. Federal Election Commission regulations strictly
prohibit corporations “from making a contribution...in connection with any election to
any political office, including local State and Federal offices.” 11 CFR § 114.2(a). This
strict prohibition on contributions from corporations also includes in-kind contributions.
Likewise, the Committee is strictly prohibited from accepting contributions from
corporations. 11 CFR § 114.2(d).

The Committee plainly shares office space and a fax number with two corporate entities,
Retire America Corporation and 401(K) Administrators, Inc. The Committee also shares
office space with a third entity, Chino Executive Offices, which is potentially a
corporation. The Committee has reported no payments for rent or fax lines in either of its
FEC Form 3 Reports filed with the FEC. Rent or fax-service offered to the Committee
for free is an in-kind contribution. Since the Committee is strictly prohibited from
accepting in-kind contributions from a corporation, the Committee has violated FEC
regulations by accepting free rent and fax service from a corporation.

Additionally, the Committee’s website domain is registered to Retire America
Corporation. The Committee has reported no disbursements for website domain
registration or any other website-related expenses. Any payments or fees incurred by
RetireAmerica for the domain registration, and not reimbursed by the Committee, result
in an in-kind contribution to the Committee. This corporate in-kind contribution to the
Committee is a plain violation of Federal Election Commission regulations.

Finally, the Committee failed to maintain a cash on hand balance that was equal to or
greater than contributions received for the general election less any disbursements for the
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general election, as required by FEC regulations. On September 29, 2009, the Committee
received a contribution in the amount of $2,400, which was designated for the general
election. The Committee reported no disbursements for the general election, and
McGroarty has not won the primary election. Yet, on January 29, 2009, the Committee
reported a cash on hand of $1,550.09, which is obviously less than $2,400. The
Committee is not entitled to a general election contribution unless McGroarty wins the
primary. Because McGroarty has not done so, the Committee is not entitled to spend
funds raised for the general election. Spending general election funds prior to the
primary election visibly violates FEC regulations.

IV.  Conclusion

Upon information and belief, and based upon the facts relayed herein, Lee McGroarty
and McGroarty for Congress have violated the Federal Election Campaign Act of 1971,
as amended, and Federal Election Commission Regulations. Accordingly, we

respectfully request that the Commission conduct an immediate investigation into the
violations outlined above and impose the maximum penalty under law.

The foregoing is correct and accurate to the best of my knowledge, information and
belief.

Respectfully submitted,

Y a

Sworn to and subscribed before me this 2S day of feoU2010.
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SUSAN J. KUNZ

AN  Commission # 1648347

J&) Nolary Public - Califomia £
Orange County [

Notary Public 2z T £0r

My Commission Expires: (Z/ 18//2,0&‘
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Susiness Entrties (BE) Business Entity Detail
Online Services
:mnluld: Deta 15 updated weekly and 1s current as of Fnday, February 19, 2010 It is not a complete or certified record
- E-File Stataments
- Mail Processng Times Entity Name: RETIREAMERICA CORPORATION
Main Page Enbty Number: Ca721534
Service Options Date Filed: 02/09/2005
Name Avallability Status: SUSPENDED
Forms, Ssmples & Fess Jurisdhiction: CALIFORNIA
Annual/Breanial Statements Entity Address: 13751 ROSWELL AVE STE C
Mimg Tips Entity City, State, ZIp: CHINO CA 91710
Information Requests Agent for Service of Process: LEON P MCGROARTY
(certificates, copies & Agent Address: 13751 ROSWELL AVE STE C
SIS roports) Agent City, State, Zip: CHINO CA 91710
Service of Process - -
FAQs * Indicates the nformation 1s not contained In the Cahfornla Secretary of State’s database
Contact Information

o If the status of the corporation Is "Surrender,” the agent for service of process 1s utomatcally revoked

Corporations Code section 2114 for information relating to service upon corporations that have surrend
For information on checiang Or reserving & name, refer to

For information on ordenng certificates, copies of documaents status reports or to request a more

;i

Information Requests
- International Busmess ° Formlpwﬂl'm'dﬁmm name, refer to Ssarch Tips
Relations Program o For descriptions of the various fiekds and status types, refer to Fiekd Descriptions and Status Definity
Customer Alert
(misieading business Modity Sesrch New Search Prnnter Friendly Back to Search Results
sohclations)

Prvecy Batement | Free Desument Repders
Copyright © 2010  Cailfornia Sacretary of State

V1ade IN ccaloe man an wavinhe nony 7”2,701 0
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Business Entitses (BX) Business Entity Detall
Onkne Services
:m Data 1s updated weekly and 1s current as of Fnday, February 19, 2010 It 1s not a complete or certified record
- E-File Statements
- Mail Processing Times Entity Name: 401 (K) ADMINISTRATORS INC
Main Page Entity Number: C2721538
Service Options Date Filed: 02/09/2005
Name Avaiability Status: SUSPENDED
Forms, Samples & Fees Junsdiction: CALIFORNIA
Annual/Bieanial Statements Entity Address: 13751 ROSWELL AVE STE C
Piling Tips Entity City, State, Zip: CHINO CA 91710
Informaton Requests Agent for Service of Process® LEE MCGROARTY
(cartificates, coples & Agent Address: 13751 ROSWELLAVE STEC

SRS raports) Agent City, State, Zip 1 CHINO CA 91710
Service of Process -
FAQs * Indicates the information 15 not contained in the California Secretary of State’s database
Contact Information

o If the status of the corporabion 15 “Surrender,” the agent for service of process is automabically revoked

Resources Corporations Code for snformation relating to service upon corporations that have surrend
- Business Resources o For mformation on ormmammqm:%_:%f_'my

- Tax Information o For Information on ordenng certificates, copres of 'or status reports or to request a more
- Starting A Business mation

- Internatonal Business -mhvﬁmﬁﬁmm»muhrm £o

Relations Program o For descnptions of the various fields and status types, refer to Fleld Descriptions and Status Defmitk
Customer Alert
(nusieading :udnus Modify Search New Search Printer Friendly Back to Search Results
solicitations;

Provecy Siatement | Fres Document Resders
Copynght © 2010  California Secretary of State
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Retire America 401K ‘ . 10of1

[ Home AboutUs Services Testimonials ContactUs |

chart.ocnm Indicos Nacdog Comp SIncks It
PO S N e oo

» Full Service Retirement Company
» Consulting Services
« Plan Design
« Plan Administration
« Employer/Employee Servicing
Home « About Us « Services » Testimonials « Contact Us
Copynghted 2009 All Rights Reserved.
15338 Central Avenue, Chino, Ca 91710

909.591 1724 » Fax 909.503.0399
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megroarty4congress - iography ‘I’

Lee's Biography

Oirthplace
Leon "Lee’ McGroarty was born on June 25, 1966 to Susanna and Joseph McGroarty in Phaledalphis, PA
Lae has one brother, Patrick McSroarty

Fornlly

Lea 1s married to Liss Sentos McGroarty They have thras deughters Deleney(s), Macy{S) and Charies(S) They remde i Chuno,
Qaiforns and have four dogs Mugsy, Snowbell, Biscult and Roxy (Lee's deughters nemed them except Mugsy Lee nemed him
- Mugey is the only mele dog)

Education
Archiwhop Ryan High School, 1981 10 1984
Centrel Connectiout State Unwersity, Finence, 1987 to 1990

MRy
United States Ar Force, Honorable Dischargs, 1984 to 1986
Connecticut A National Guard, Honorable Ducherge, 1966 to 1950

Susiness Bxpenance

Phoenux Equity Mutus! Funds, 1087 %0 1989, Mutual fund Trader

Astww investment Services, 1990 8o 1998, investeent Registersd Representetive
Hartford investment Sarvicss, 1998 10 2000 401(k) Seles Meneger

Ucenses §, 63, 7 snd Cabfornsa Life, Heslth and Dusabliey

Member of A

RetirsAmaria Corporation, 2000 to Present

Lee founded RetireAmencs i 2000 snd 401(k) Admemstrators i 2005 Lee serves a3 Pressdent of the two combined
compenies which menages more then $200 nufon in retrement pian sssets and represent more than 100 corporste snd non
corporate chents

CEO - Chuna Esacutive Offices, 2008 to Present
1ee and hus wife Liss are partaers i an executve office business thet caters to small business cwners and
suscutrvas/professionals suchs as stiomeys, brakers and sales representatives from venous mdustnes

Clhonty
Lee serves on the Boerd of detics, Southem Callforree Chepter, 2008 to Present

Hobbles

Lee anjoys golfing with Ins father-n-law every Seturdey, vacstiorsng m Laks Arrowheed or st the baach with lus wife and giris,
readng hatorical novels (favorkes are Ben Frankim, 1776, and Reagan as Governor), bassbell, hockey and footbell are lns
favorte spaits - Lee hes publshed a scrasepley snd eryoys writing novels and screanplays in hes spare tme:

Powered by i Keralor

| Pud for by McGroarty for Congress ]
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RN P T . P .I.. { 3,8
CCelitrn e redn imeea Bepveny
. \ ’ - - —; - - s - - - —— ke = . -
Business Entities (BE) Business Entity Detall
Online Services
:m& Data is updated weekly and is current as of Fnday, February 19, 2010 It 15 not a completa or certified record
- E-Flle Stataments
- M=l Processing Times Entity Name: CHINO EXECUTIVE OFFICES, LLC
Main Page Entity Number: 200830310179
Service Options Dute Piled: 10/27/2008
Name Avaslabrlity Status: ACTIVE
Forms, Samples & Foss Junsdection: CALIFORNIA
Annual/Bienmal Statements Entity Address: 15338 CENTRAL AVE
Fitmg Tips Entity City, State, ZIp: CHINO CA 91710
Information Requests Agent for Sesvice of Process: LEE MCGROARTY
(cartificates, coples & Agent Address: 15338 CENTRAL AVE
) Agent Clity, State, Zip: CHINO CA 91710
Sarvice of Process - -
FAQe * Indicates the mformation 18 not contained in the California Secretary of State's dstabase
Contact Information * Nobte: If the agent for service of process s a corporation, the address of the agent may be requested by orc
Resources
- Bumness Resources o For mformation on checkmg or reserving a name, refer to Name A
- Tax Information o For information on ordering certficates, copies of documents and/or status reports or to request a more
- Starting A Business Information Requests.
- taternational Businces o For help with searching an entity name, refor to Ssarch
Relations Program o For descnphions of the various fields and status types, to Freld Descriptions and Status Defmith
(misleading business Modily Search New Search Printer Friendly Back to Sesrch Regults
solicitations)

Prvecy Satement | Eree Document Readers
Copyright © 2010  Californie Secretary of State
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Chino Executive Ofﬁoes.ome . 10f1

EL Chino Executive Offices =5

N it

15338 Central Avenue Chano, Ca 91710
salca@chimoexecutiveoffices.com
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mcgroarty4congress - (.ct Us . 1ofl

Latest News

Home  Whois Lee? Loe's Pnories Lee's Long Term Goals Endorsements Campaign Information

Contact Us Frdpmrs = ¢ ik o

Ry S5z
Therik you for your intereet and Support 1 Lse McGroarty for he 425t Distnct of ihe US Gongress We look forward 10 your comments ,f"“‘“‘.‘“ az i’":"“'i

sugpeshons, questons and other mquies Use the conlact forn below 1o mechus Pleass understand st dus 10 & gh vokume of B e SIS o
subamemons we cannot respond e each meseage mdividuslly SR
s ?‘i-fm*ﬂﬂi""'ﬁﬁ‘ .; ﬁ

Please enter your message below.

‘Wo apprecssis yeur feadbeck ti aetenTean
dow'l’“,i"in"m -.:--.-

Your Neme Emad Address
{ |

Contact us at Notas

McSroerty For Congress

Chwno, CA 91710
Phone 940,566 VOTE (8883)
Fax 908.508.0399

Found a bug?
¥you are havwng an lssus with he way this webelie performs or are experiencing whal you bekeve 15 an error
ploese meke us swere of k by reporiing k
Powered by Sarhrvator Bdk Bmell Prnt

| Pud for by MoGroarty for Congress |

. " et Lo o mennn anen Bncen binal amInn




Attachment 8

0sZ86206TAT



2890751

10190

Whols Search Results ({f) @ 10f2

Show All My Products

Stunge | wish ! leamed

in BUSNIESS BCHOOL
PLUS aswmoling HOT bionde
“Thenks for e epration® Dave G

Usamame/Ousiomer & Pesowerd 2417 Sales & Support (430) 506-8877
Crasla Acoqunt | Forpet Paasuand | Son Out Reals ofha Doy usp omply
Doman Su) & Bob's
HOME oman Matepiece  Copoty Modia Video Blog Acsount
WHOIS Domam Check
Emali She Buliders Businsss S8L Certificates Resellers
MCGROARTYFORCONGRESS COM
Check to add these altemate MCGROARTYFORCONGRESS doman names Select All
PO NWRSVE °  NET Rrpsae ORS SN ME B MOBI 879 SAVE NS ST SAVE'
Check to add these similar MCGROARTYFORC ONGRESS COM domaln names Salect All
~ THEMCGROARTYFORCO $1000°Ar —_ MYNCGROARTYFORCON $1080%r __ NEWMOGROARTYFORCO $10.00%y
' FREEMCGROARTYPORG 10087y " BESTMCBAOARTYFORC 310007y  .ORCONGRESSS.COM 0Ty
SMOGROARTYPORCONG S10AFHr | _ORCONGRESSSITE.COM 91000%r  SIVEMOGROARTYFORC S0
~.ORCONGRESSOMLINECOM  $108%%r  ONLINEMOGROARYYFO $10807yr ' _ORCONGRESSSTORECOM  $10.00°%y
Check to sdd these Premum domain names Select All
— NcPLown $975.00 [ acXo.com 34.500.00 —_WMcXcom 3097.00
 CoagressAcion.com $3 10800 " CongressCalendar.som 82 100 90 CongressCasta.com 81,088 00
ABD 10 CARY
PE-.—“::' -3_' Oaddy Canada las. 8 CIRA swrilied regleirar

MU oV s Vs lcvmtna wnncie Prcunnmmennn anea Penenn iA=—nndad aMINININ




10190290752

Whols Search Results () ()

The data conlamed 1 GoDeddy.com no ‘s WHOIS dalsbeso
ﬂ“hhmbhﬂh-mai‘
tﬁml:'. warrankes regendng is acouraty Ths
-mhuﬂmdmm
m h_hmuﬂlmwm o
ue nﬂ-m-mmm pror weilten
of GoDeddy.com, ino

pamEenn By submiling en
qu-hl--lndl.-p-ﬂmldm In particuler
you agres not io use this dela 10 allow, ensble or otherwase make posable
cmesmmnabon or colieciion of hve dete nplurnbuw for any

m"‘""'""" - Youhataragee.

of any land mcluding spam  You frther sgree
Mb_hﬂb-ﬂmm aulomaled or robobo elsoironc

desgned 1o collect or complle tha dala for eny purpose

mmhﬂhmmMumm
Plaase nole the regeivant of the doman name 1 speciied

Inthe regetant Seid hme-u.edhﬂx nc
15 nol the regsirant of doman names hsied in _'ﬂl'hu

u-» c-m-wno
mn-oﬂh-mm-uu
ou-u

mmc«m

15338 Contral Ave

Chmo, Calforrea 91710

Uniled SRales

(909) 287-3484 Fax — (800) 267-2464

Doman servers i heted order
DOMAINCONTROL COM

N853 DOMAINCONTROL COM

Resourses Help sad Support About Go Daddy
Webmell Telogphone Support & Seles Camers
WHOIS search [ ] Soculty Convier
1CANN Conlimaton Emad Our Team Campeny info
Abales Asked Quesions News Conler
Connsct wih Us Gudes Customer Teshmaniels
Gfm Raport Spam Whats Naw
o Test O Procucts Loged

Masketng Propossis

20f2

GoDeddy.com 18 the word's No 1 ICANN-acoredded demtas nama regeaiear for COM NET. ORG INFO B2 and US domen exdenswns Source RegutrrSTATS com
Copyngit® 1000 2010 GoDaddy com no. All nghis smesrved

Nn3.

elmemc cn nnwte favvncmnannn anon Pernonn idemvadad

ANIMNIN




