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I. COMMITTEE:

II. RELEVANT STATUTE:

DATE: April 20,2007

ANALYST: Marlene Daughtrey

Indiana Democratic Congressional Victory
Committee (C00108613)

Linda Buzinec, Treasurer
One North Capitol, Suite 200
Indianapolis, IN 46204

2 U.S.C. §432(b)(3)
2 U.S.C. §432(c)(5)
2U.S.C.§432(h)(l)
2U.S.C.§434(b)(4)(H)(v)
2U.S.C.§434(b)(6)(B)(v)
2U.S.C.§439a(b)
11CFR §102.9 (b)(l)
11CFR §102.15

III. BACKGROUND:

Other Violations of the Federal Election Campaign Act (Unauthorized
Disbursement of Committee Funds)

On December 8, 2006, the Committee filed an original 30 Day Post-General
Report covering the period from October 19, 2006 through November 27, 2006 (Image
26930726296). The report disclosed an ending cash-on-hand balance of $191,537.38 on
Line 8 (Cash on Hand at Close of Reporting Period) of the Summary Page (Image
26930726297).

On January 24, 2007, Neil Reiff, Legal Counsel for the Committee, called the
Branch Chief for the Party/Non-Party Committees within the Reports Analysis Division
(RAD). Mr. Reiff stated that the Committee recently discovered that the Committee's
former bookkeeper had been stealing funds from the Committee. Mr. Reiff explained
that the Committee was still in the early stages of investigation, but that it appeared as
though the bookkeeper ordered a credit card on behalf of the Committee without
authorization. Mr. Reiff went on to explain that personal expenses were charged on the



credit card and the amounts debited from the Committee's account. Mr. Reiff estimated
that the embezzled amount was approximately $50,000.00 to $60,000.00. Mr. Reiff also
asked whether the Committee's 2006 Year End Report should disclose the correct cash-
on-hand balance or if it should continue to file reports with the incorrect cash-on-hand
balance until the matter was resolved. The RAD Branch Chief advised the Committee to
file the 2006 Year End Report with the correct cash-on-hand balance as reflected in the
Committee's bank account and to also attach a memo text explaining the situation. The
RAD Branch Chief encouraged Mr. Reiff to have the Committee notify the authorities
and stated that the matter would also be referred to the Office of General Counsel (OGC)
for further review (Attachment 2).

^ On January 31, 2007, the Committee filed an original 2006 Year End Report
O covering the period from November 28, 2006 through December 31, 2006 (Image
w 27950043855). The report disclosed a beginning cash-on-hand balance of $153,105.66
*~* on Line 6(b) (Cash on Hand at Beginning of Reporting Period) of the Summary Page
rvj (Image 27950043856). This created a beginning and ending cash discrepancy between
O the 2006 30 Day Post-General Report and 2006 Year End Report totaling $38,431.72.
°* The Committee also included memo text on the 2006 Year End Report. The memo text
JjJ stated, "Please note that the committee is working to resolve financial discrepancies.
<M Therefore, the committee will file amended reports as necessary to prior reports, as well

as this report, as soon as possible." (Image 27950043935)

On February 8, 2007, Mr. Reiff again called the RAD Branch Chief. Mr. Reiff
stated that the Committee hired a firm to conduct an audit of the committee's financial
records and concluded that the amount of embezzled funds appeared to be approximately
$70,000.00. The RAD Branch Chief advised Mr. Reiffto have the Committee amend its
reports throughout the audit process (Attachment 2).

On March 9, 2007, the Committee filed Amended 2006 30 Day Post-General and
Year End Reports that resolved the beginning and ending cash discrepancy (Images
27930237670 and 27930237841).

On April 13, 2007 the Committee filed another Amended 2006 Year End Report.
The beginning and ending cash amounts disclosed on the report remained the same
(Image 27930535542).

To date, no further communication has been received from the Committee
regarding this matter.
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10/01/2006 10/18/2006

327521
327521
334182
334182

315251
321912
321912

316180
322841

332342
339003

197411
197411
197411

216115
216115
216115

256881
256881
256881

213748
213748
213748

199127
199127

289405
289405
289405

315967
310967

57261
57261
57261
57261

131649
131649
131649

90068
90068

92108
92108

130823
130823
130823

214926
214926
214926

221066
221066
221066

229510
229510
229510

316958
316958

359518
359518
354518

552916
552916

69531
69531
69531
69531

130720
130720
130720

73906
73906

233700
233700

112120
112120
112120

174160
174160
174160

264199
264199
264199

244131
244131
244131

226681
226681

332955
332955
332955

208342
208342

315251
315251
321912
321912

316180
322841
322841

332342
339003

190750
197411

216115
216115
216115

256881
256881
256881

213748
213748
213748

199127
199127
199127

289405
289405

315967
315967
310967

660541
655541

0
0
0
0

0
0
0

0
0

0
0

0
0
0

0
0
0

0
0
0

0
0
0

0
0

0
0
0

0
0

Attachment 1



FEDERAL ELECTION COMMISSION DATE 4/20/2007
OGC INDEX - (0) (2005-2006) PAGE 6

.NDIANA DEMOCRATIC CONGRESSIONAL VICTORY COMMl^P
luzlnec, Linda N Mrs One North Capitol
•ILIN6 FREQUENCY: HONTHLY

-ORH TYPE RPT TYPE AI PGI REC DATE

3 126

3 306
3 30G

3 YE
3 YE
3 YE

A P 4/12/2007

N
A

N
A
A

12/08/2006
3/09/2007

1/31/2007
3/09/2007
4/13/2007

P6S

44

133
170

83
84
84

BE6 INA6E

27930500361

26930726296
27930237669

27950043855
27930237840
27930535541

Suite 200 Indianapolis

COVERA6E DATES

10/01/2006

10/19/2006
10/19/2006

11/28/2006
11/28/2006
11/28/2006

10/18/2006

11/27/2006
11/27/2006

12/31/2006
12/31/2006
12/31/2006

BE6 CASH

310967

660541
655541

153105
148105
148105

VnY QUALIFIED
IN 46204

RECEIPTS

552916

423374
424257

230384
230384
230384

ID #000108613

DISBURSE END CASH DEBTS BY

208342

892378
931693

225837
225837
225837

655541

191537
148105

157652
152652
152652

0

0
0

0
0
0

TOTAL 3962216 4002006

rs.
0

00
(N
O
O>

Attachment 1



FEDERAL ELECTION COMMISSION DATE 4/20/2007
OGC INDEX - (0) (2007-2008) _. PAGE 1

INDIANA DEMOCRATIC CONGRESSIONAL VICTORY COMMITS 1VTY QUALIFIED ID #000108613
luzlnec, Linda N Mrs One North Capitol Suite 200 Indianapolis IN 46204
ILING FREQUENCY: QUARTERLY

:ORM TYPE RPT TYPE AI PGI REC DATE PGS BEG IMAGE COVERAGE DATES BEG CASH RECEIPTS DISBURSE END CASH DEBTS BY

MS N 2/14/2007 1 27950063945
MS 0 2/23/2007 2 27039392957
MS T 3/07/2007 1 27930231639
MS T 3/09/2007 1 27930237839

3 N3 N P 3/20/2007 92 27930348044 1/01/2007 2/28/2007 152652 306903 270734 188821 (

TOTAL 306903 270734

CO
o
N1
HI
00
(N
O
on

rsi

Attachment 1


