
08L-29

REPORTS ANALYSIS REFERRAL

TO

ALTERNATIVE DISPUTE RESOLUTION OFFICE

DATE: August 12,2008

ANALYST: Laura Sinram

O
* I. COMMITTEE: Engineers Political Education Committee (EPEC)/
Q International Union of Operating Engineers
0> C00029504
"* Mr. Christopher J. Hanley, Treasurer
* 1125 17th St., NW

Washington, DC 20036

II. RELEVANT STATUTE: 2 U.S.C. § 434(b)(2)(A)
2 U.S.C. § 434(b)(2)(F)
2 U.S.C. § 434(b)(2)(J)
HC.F.R.§104.3(a)(2)(i)(B)
11C.F.R. § 104.3(a)(2)(v)
HC.F.R.§104.3(a)(2)(viii)

III. BACKGROUND:

Failure to Provide Supporting Schedules (Failure to Disclose All Financial Activity)

The Engineers Political Education Committee (EPEC)/International Union of Operating
Engineers ("the Committee") amended its 2007 October Monthly Report to disclose additional
receipts totaling $452,717.49 (Attachment 2).

On October 19, 2007, the Committee filed its original 2007 October Monthly Report
covering the period from September 1, 2007 through September 30, 2007. This report disclosed
$43,708.68 in receipts on Line ll(a)(ii) (Unitemized Contributions from Individuals/Persons
Other than Political Committees), $0.00 in receipts on Line 12 (Transfers from Affiliated
Committees), and $7,175.28 on Line 17 (Other Federal Receipts) of the Detailed Summary Page
(Image 27931490282).



On November 20,2007, the Committee filed an Amended 2007 October Monthly Report,
which disclosed $43,708.68 in receipts on Line 1 l(a)(ii), $452,500.00 in receipts on Line 12 and
$7,392.77 in receipts on Line 17 of the Detailed Summary Page (Image 27931613479).

On April 18, 2008, a Request for Additional Information ("RFAI") was sent to the
Committee referencing the Amended 2007 October Monthly Report, received November 20,
2007. The RFAI asked for clarification regarding the $452,717.49 in additional receipts on
Lines 12 and 17 that were not disclosed on the Committee's original 2007 October Monthly
Report (Image 28039700672).

On May 19, 2008, the Committee filed a Miscellaneous Electronic Submission (FEC
FORM 99) in response to the RFAI referencing the Amended 2007 October Monthly Report,
received November 20,2007, which stated, in part:

"Due to a data entry error, a batch of receipts that included $452,500.00 in
transfers from affiliated locals was ommitted {sic} from our third party reporting
software. In addition, receipts from various unidentified individuals in the
amount of $217.49 were ommitted {sic} from the report. These errors were

•H exacerbated by turnover in the management staff during the reporting month. We
40 have taken steps to ensure these types of clerical errors will not occur going
™ forward" (Image 28991021181).

On May 27, 2008, the Reports Analysis Division (RAD) Analyst called Liz Nadeau, an
attorney for the Committee, regarding, among other issues, the Amended 2007 October Monthly
Report, received November 20, 2007. The Analyst explained that the amendment disclosed a
$452,717.49 increase in receipts, and the Committee would be referred for enforcement action
because it had not disclosed all of its receipts on the original 2007 October Monthly Report
(Attachment 3).

On May 28, 2008, Ms. Nadeau called the RAD Analyst regarding, among other issues,
the Amended 2007 October Monthly Report, received November 20, 2007, and stated that she
would like to submit a more detailed explanation regarding the increase in receipts (Attachment
3). When Ms. Nadeau called the Analyst back on May 30, 2008, the Analyst confirmed that the
increase in receipts was referable and while a more detailed explanation regarding the increase in
receipts was not required, the Committee could provide further clarification (Attachment 3).

On June 3, 2008, the Committee filed a FEC FORM 99 referencing the RFAI sent on the
Amended 2007 October Monthly Report, received November 20, 2007. The Committee stated,
in part, that the omission was due to staff turnover, and outlined the steps it had taken to correct
its procedures. The FEC FORM 99 also explained, in part, that the additional receipts on Line
12 were transfers from its affiliated committees, and the additional $217.49 in receipts on Line
17 "represented] the receipts from individuals that fall below the $200 itemization threshold."
The Committee stated that it had filed an amended October Monthly Report to correctly disclose
the additional $217.49 in unitemized receipts on Line 1 l(a)(ii) (Images 28931742632-3).
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On June 4,2008, the Committee filed an Amended 2007 October Monthly Report, which
disclosed $43,926.17 in receipts on Line ll(a)(ii), $452,500.00 in receipts on Line 12, and
$7,175.28' in receipts on Line 17 of the Detailed Summary Page (Image 28991217393).

Subsequently on June 4, 2008, Anthony Cain, the Committee's Controller and new
Reporting Director, called the Analyst regarding, among other issues, the Amended 2007
October Monthly Report, received June 4, 2008. The Analyst explained that the memo text
provided with the report, as well as the FEC FORM 99, received June 3, 2008, further clarified
the increase in receipts (Attachment 3).

To date, no further communication has been received from the Committee regarding this
matter.

1 This was the amount reported on the original October Monthly Report.
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Engineers Political Education Committee (EPEC)/International Union of Operating
Engineers (C00029504)
2007 October Monthly Report/Amended 2007 October Monthly Report

Overview of Additional Receipts
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