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REPORTS ANALYSIS REFERRAL

TO

ALTERNATIVE DISPUTE RESOLUTION OFFICE

DATE: July 25, 2008

ANALYST: Marlene R. Daughtrey

G I. COMMITTEE: Massachusetts Democratic State
J* Committee - Fed Fund
Q C00089243
<ji Eric Turner, Treasurer (1/20/08 - present)
•* Mary Jane Powell, Treasurer (10/4/99 -
* 1/19/08)

56 Roland Street, North Lobby #203
Boston, MA 02129

II. RELEVANT STATUTE: 1 1 C.F.R. §104.17(b)(2)

III. BACKGROUND:

Failure to Provide Supporting Schedules (Failure to Disclose All Financial Activity)

The Massachusetts Democratic State Committee - Fed Fund ("the Committee")
amended its 2006 June Monthly Report to disclose additional receipts totaling
$60,000.00 (Attachment 2).

On June 20, 2006, the Committee filed its original 2006 June Monthly Report covering
the period of May 1 through May 31, 2006. The original report disclosed $0.00 in
receipts on Line 18(a) (Transfers from Non-Federal Account for Allocated Activity) of
the Detailed Summary Page (Image 26930182800).

On February 1, 2008, the Committee filed an Amended 2006 June Monthly Report,
which disclosed $60,000.00 in receipts on Line 18(a) (Transfers from Non-Federal
Account for Allocated Activity) of the Detailed Summary Page (Image 28990414722).

On April 9, 2008, a Request for Additional Information ("RFAI") was sent to the
Committee referencing the Amended 2006 June Monthly Report, received February 1,
2008. The RFAI asked for clarification regarding the $60,000.00 in additional receipts



on Line 18(a) that were not disclosed on the Committee's original 2006 June Monthly
Report (Image 28039673265).

On May 9, 2008, the Committee filed an Amended 2006 June Monthly Report. This
report disclosed no change in the amount of receipts received by the Committee.
However, the report included memo text which stated:

"This is in response to your letter of April 9, 2008 requesting clarifying
information as to why additional receipts totaling $60,000.00 and
disclosed on the amendment received February 1, 2008, were not
disclosed on the original report. When the committee filed the original
report, only receipts processed through our contributor database were

N reported. Unfortunately, this did not include a single non-federal transfer
on in the amount of $60,000. In June of 2007, committee staff discovered a
&1 discrepancy between reported and actual cash on hand. We undertook an
G< exhaustive search of committee books and records dating back to 2004
rsi and amended 38 reports dating back to the 2004 February Monthly report
GI (1/1/04-1/31/2004) to correct this discrepancy. As a result of this
<?' discovery, the committee has modified its policies and procedures to
*3| ensure that this situation does not occur again. All receipts are entered
^i into the committee's contributor database. Each FEC report is carefully

reconciled with committee bank records and the committee's database of
contributions to ensure that receipts, disbursements and ending cash agree.
If you have any further questions, please feel free to contact me." (Image
28931513493).

On June 2,2008, the Reports Analysis Division (RAD) Analyst left a voicemail message
for David Martin, an employee of the Committee, regarding, among other issues, the
RFAI sent referencing the Amended 2006 June Monthly Report. The RAD Analyst
stated that the Committee's increase in receipts may be referred for legal action by the
Commission, and requested a return phone call as soon as possible (Attachment 3).

On June 3, 2008 the RAD Analyst received a voicemail message from Mr. Martin
stating that the Committee filed an Amended 2006 June Monthly Report on May 9,2008
which included a memo text related to the increase in receipts. On the same day, the
RAD Analyst returned Mr. Martin's phone call and left a voicemail message stating that
the Commission had received the Amended 2006 June Monthly Report and related
memo text filed on May 9, 2008, and that any additional information the Committee
wished to provide should be submitted as quickly as possible using a Miscellaneous
Electronic Submission (FEC FORM 99). Later that day, Mr. Martin called back to say
that the Committee had provided the Commission with all necessary information
regarding the increase in receipts disclosed on the Amended 2006 June Monthly Report.
The RAD Analyst explained that the increase in nonfederal transfers disclosed on the
Amended 2006 June Monthly Report would be referred for enforcement action
(Attachment 3).

To date, no further communication has been received from the Committee regarding this
matter.
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Massachusetts Democratic State Committee - Fed Fund (C00089243)
2006 June Monthly Report/Amended 2006 June Monthly Report

Overview of Additional Receipts
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d 5 0(> OS
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$60,000.00 $60,000.00
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