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FEDERAL EXPRESS N -
Alva DeJamett-Miller ©
Office of General Counsel

Federal Election Commission
999 E Street, NW
Washington, DC 20463

RE: RESPONSE OF LOU BARLETTA FOR CONGRESS AND

FRANCIS J. BARLETTA, TREASURER TO COMPLAINT OF
THE DEMOCRATIC CONGRESSIONAL COMMITTEE

MUR 5986

Dear Ms. DeJamett-Miller:

I am enclosing the Response of Lou Barletta for Congress and Francis J. Barletta,
Treasurer to Complaint of the Democratic Congressional Committee, MUR 5986,
together with two statements of designation of counsel: one (1) for Lou Barletta for
Congress Committee and one (1) for Francis J. Barletta, the Treasurer of the Committee.

Kindly accept these documents for filing in connection with the above-referenced
matter. I would also appreciate it if you would acknowledge receipt of the enclosures by
dating and signing a copy of this letter and the copy of the Response and each designation

of counsel that are enclosed and returning them to the me in the stamped, self-addressed
envelope provided for your convenience.

The Response is due on April 24, 2008. Thank you.

ly yours,

G

LAWRENCE J. TABAS

cc: Francis J. Barletta

Over a Century of Solutions

42068748
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FEDERAL ELECTION COMMISSION
999 E Street, NW
Washington, DC 20463

STATEMENT OF DESIGNATION OF COUNSEL
Please use one form for ezglch Resgondenthlient
MUR # 5986
NAME OF COUNSEL: LAWRENCE J. TABAS

FIRM: OBERMAYER REBMANN MAXWELL & HIPPEL LLP
ADDRESS: ONE PENN CENTER, 19™ FLOOR
PHILADELPHIA, PA 19103

TELEPHONE- OFFICE (215) 665-3158
FAX (215) 665-3165
The above-named individual and/or firm is hereby designated as my

counsel and is authorized to receive any notifications and other communications
from the Commission and to act on my behaif before the Commission.

Ba$0f Napmene D OoMBe,  TREASMRES
Date Respondent/ Client Signature Title

RESPONDENT/CLIENT LOU BARLETTA FOR CONGRESS
(Please Print)

MAILING ADDRESS: 1529 TERRACE BLVD.
HAZELTON, PA. 18201

TELEPHONE- HOME (%) Y5 9— 295s
BUSINESS (%) 4355 — I200

Information Is heing sought as part of an Investigation being conducted by the Federal
Election Commission and the confidentlality provisions of 2 U.S.C. § 437g(a)(12)(A) apply.
This notion prohibits making public any Investigation conducted by the Federal Election
Commission without the express written consent of the person under Investigation

Rev. 2006
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Washington, DC 20463 ~

p?e‘;‘él'i'i'f'§Ie°f5%E?J?&%I'Si‘sgﬁn%‘i.‘,’#éiﬁn
MUR # 5986
NAME OF COUNSEL: LAWRENCE J. TABAS
FIRM: OBERMAYER REBMANN MAXWELL & HIPPEL LLP
ADDRESS: ONE PENN CENTER, 19™ FLOOR
PHILADELPHIA, PA 19103

TELEPHONE- OFFICE (215) 665-3158
FAX (215) 665-3165
The above-named individual and/or firm is hereby designated as my

counsel and is authorized to receive any notifications and other communications
from the Commission and to act on my behalf before the Commission.

H-18-0¢ ’};&.@m_ TReasvk el
Date Respondent/ Client Signature Title

RESPONDENT/CLIENT FRANCIS J. BARLETTA, TREASURER
(Please Print)

MAILING ADDRESS: 1529 TERRACE BLVD.
HAZELTON, PA. 18201

TELEPHONE- HOME (57 59-275S~
BUSINESS %) 4SS~ /200

Information Is being sought as part of an Investigation being conducted by the Federal
Election Commission and the confidentiality provisions of 2 U.S.C. § 437g(a)(12)(A) apply.
This notion prohibits making public any investigation conducted by the Federal Election
Commission without the express written consent of the person under Investigation

Rev. 2006

4267049
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Office of General Counsel
Federal Election Commission
Attn: Alva DeJarnett-Miller
999 E Street, NW
Washington, DC 20463

RESPONSE OF LOU BARLETTA FOR CONGRESS
AND FRANCIS J. BARLETTA, TREASURER
TO COMPLAINT OF THE DEMOCRATIC CONGRESSIONAL COMMITTEE
MUR 5986

Lou Barletta for Congress (the “Committee™) and Francis J. Barletta, Treasurer
(collectively, “Respondents™) hereby respond to the complaint filed by the Democratic
Congressional Campaign Committee (“DCCC”) referenced in MUR 5986:

1. The DCCC complaint relates to the Lou Barletta for Congress committee
organized and registered as the candidate authorized committee for the 2002 campaign of
Lou Barletta for Congress from Pennsylvania’s 11th District.

2.  Contrary to the assertions of the DCCC in its complaint, the loan of Legacy Bank
in the amount of $65,000.00, originally incurred on December 18, 2002, meets the
requirements of 11 C.F.R. §100.142".

3. The Loan was reported by the Committee in Schedule C-1 [Loans and Lines of
Credit from Lending Institutions] filed with the Federal Election Commission (“FEC”),
dated 1/31/2003, a copy of which is attached hereto and incorporated herein as Exhibit
“A”. Attached to the Schedule C-1 filings of the Committee referencing the Loan are the
fully executed loan agreements. These documents are available from FEC’s public online
filings, and the DCCC either failed to review them or if it did, it has willfully ignored
them in making its unwarranted allegations in its complaint.

4. The Loan meets the requirements of §100.142, as follows:

a. The written loan documents attached to the Schedule C-1 filings show that
interest rate was the Wall Street Journal Prime plus 1.0%, which was 5.25%
when the Loan was first issued.

b. The Loan was made on a basis that assures repayment. The Loan is
documented in a Commercial Loan Agreement made to Louis and Mary
Grace Barletta, as fully referenced in the attachments to the Schedule C-1.
The Bank’s regular form loan agreements executed by the Barlettas are
attached to the Schedule C-1 filed on 1/31/03. The Schedule C-1 furthers
discloses that commercial real estate with a value of $800,000.00 was pledged

! Hereinafter, all section references, unless otherwise noted refer to Title 11 of the C.F.R.

4266360 1
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as collateral for the Loan. In addition, the Schedule C-1 indicates that there
are other parties [Louis and Mary Grace Barletta) also liable for the Loan.

c. Written bank loan agreements are attached to the Schedule C-1 filings - see
Exhibit “A”.

d. The Loan’s maturity date as referenced on the Commercial Loan Agreement,
attached to the Schedule C-1 is: “Payable on Demand.”

5. Contrary to the assertions of the DCCC, this was not an unsecured loan to a
dormant political committee. The Loan was made by the Bank to the candidate and his
wife, and they pledged commercial real estate with a value far in excess of the amount of
the Loan as collateral. The candidate lent the proceeds of the Loan to his Committee to
pay debts of the Commiittee, which is permitted by law. The Loan was reported to the
FEC as if it were made directly to the Committee, as required by law. See Schedule C-1.
The interest rate of the loan was a commercially reasonable rate for a credit of this nature
at the time the Loan was made; and the interest rate was an adjustable floating rate. The
DCCC'’s allegations that the Respondents filed false reports are completely without merit
and were recklessly made with the intent to gain an improper advantage on behalf of a
congressional candidate the DCCC is supporting in a current election campaign.

6. On December 9, 2003, the FEC contacted Respondents indicating that the Loan
disclosure of Schedule C-1 needed to be filed by the Committee. The Respondents
promptly complied with this request. The FEC took no further action indicating to
Respondents that they were in full compliance.

7.  As the public filings with the FEC indicate that the Loan and the facts have been
fully disclosed, the DCCC is engaging in a reckless disregard for the facts and the
evidence in its complaint. The conduct of the DCCC violates the sworn oath under which
it filed the Complaint. The DCCC should be investigated for filing an improper
complaint under oath with the FEC.

4266360 2
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The Respondents request and reserve the right to supplement this Response as
necessary and appropriate.

4266360

Respectfully submitted,

Francis J. Barletta, Treasurer

Lou Barletta for Congress

By:
Francis J. Barletta, Treasurer

Date: 1/__ ;\)/«ﬂd}
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|- LOAN NUMBER uu\i* ACCT. NUMBSER Aﬂ!ﬁﬂ! NMALS

1000-78300 . Louls J. Berletta 10131/02
[ CREDIT LIMIT INDEX (w/Margin) INITIAL RATE MATURITY DATE . LOAM PURPOSE
[ $278,000.00 Wall Strest Journal Prime plus 5.260% " Indefinite % Consumer
X 0.500% _ : SR

TRANS. ACCT. NUMBER DRAW PERIOD REPYMIT. PERIOD PAYMENTDATE . . BALNG GYGLE

‘NotAppliosbls 120 Monthe. " Not Applicable The 25th day of every month. Monthly
Creditnt Use Ouly
’ 3
HOME EQUITY LINE OF CREDIT"

CONSUMER OPEN-END AGREEMENT

DATE AND PARTEES. mmammmmedmmwuomu.m mp-ﬂumdm*dt—-n.

LENDER:
THE LEGACY BANK OF HARRISBURG
2600 Csmmerce Drive

Herrisburg, Penneyivania 17110
Telephone: (B00] 436-2124

BORROWER: o
LOUIS J. BARLETTA .
1829 Terrace Bivd. .
Hazieton, Fennayivania 18201

MARY GRACE BARLETTA
1529 Tesvace Bivd.
Hezieton, Pennsyivania 18201

1. DEFINITIONS. nwhummmmmmm

A. Pronouns. The pronouns °I%, "me" and "my* refer to all Borowers signing this Agresment, individually end together with thelr helrs, sucosesors and assigns,
and esali other person or legal entity (including guarantors, endorsers, and sureties) who agrees to pay this Agresment. "You" and wmwnm
any purticipants or syndicstors, sucosseors and assigns, or any person or company thet soquires an interest in the Line of Credit.

I.A-un-n. wmummmmnmmmmmmmmmuu

l.hodm Line of Credit refers to this transaction generally, mmummmnmwammu
Wummm-mmﬂwmm«mﬁ. and this Agresment.

D. Lean Accoumt Belance. Losn Account Balance means the sum of the unpeid principel balance advanced under the terms of thia Agresment, finance charges
wmmmmmummm-mWMnmwmmwumummm

[ 3 Cyels. Biling the intarval the dates of s
ﬂnmﬁydm Mlﬂl‘- between dlylu’ llghpﬂlndem My Billing Cycle is Monthly. wmmm

F. Crodit Limit. MLMMQ\.anmmdﬂuwywwlmmhhmqwmd-ﬂmumnmmm
Q. Moparty. Property means any property, real, personal or intangible, that seoures my performance of the obligations of this Line of Cradit.

_mwmnmmmbm

2. TAX DEDUCTIBLITY. | should ooneult a tax advisor regerding the deductibiity of intersst and charges under this Line of Credit,

3. PROMISE TO PAY. hmmlmwmwmumm at your address, or at such other location as you may designate, the principal
amount of $275,000.00 (Credit Limit), unMdhmm-mhMMﬁnhﬁmmumdﬂmwm
expehdes and interest acoruing as described in this Agresment until this Agreement matures or this obiligation is accelerated.. .

A. Agresment Term. | may request advances from Agresment Date untll the Agresment is terminated.
B. Advances. | cen request advances by the following methods: .
{1) | writea chieck or a share draft.
. {2} 1 request a withdrawal in person.
.(3) | request a withdrawal by phone.
{4} | request a withdrawal by mall.
{8} | suthorize you to make a payment to a third person or another sooount.
C. Mmm mm.“MQMmMuhmm

{1) Advance Amount. WIMmmMMMhhMMhmwmwhmlm

- You will make the advance by one of the methods described in the Advances section. Youwlllmommommumm.\dhm-mylm

{2) Crecit Limit. IMMMHIMMMImMmMMMMMMMMWMMM
to be greater then my Credit Limit. You may, st your option, grant such e request without cbligeting yourselves to do s0 in the future.

4. COMPUTATION OF PINANCE CHARGES. Mdlmllm”mmm‘wmhmmum Ta figure a partion of the finance.
cherge for a Billing Cycle, -mmmumwwmm«mmmmwm To figure the Principal Belanae for esch
q.mnmmummmnhmdmmuwmmmmmmmmmmm

Louls J. Barletta
Consumer Open-End Agreemant— .
PA/4LoanAdmi00800000003887020103102N ©1Q0A Rankare Quetame Inm Gr Ml BN == .
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- . ACCT. NMBEn ET DATE ' INTIALS

) 1000-83120 2/18/02 JMD
NOTE ANIOUNT RATE MATURITY DATE LOAN PURPOSE -
$100,000.00 §.zu Paysble on Demend A cum-dd .
Creditor Use Only )
GOMMERCIAI. LOAN AGHEEMEN;I’

lr

DATE AND PARTIES. 'W“dﬂiWLﬁlﬂWWbMﬁﬂ,M. The parties and thalr addressés are as follows:

LERDER: .
THE LEGACY BANK OF HARHISBURG
2600 Commerve Dilve
“MW 17110
m
LOUIS J. BARLETTA
1me
muzm

mm BARLETTA
1529 Terrace Bivd. ' .
Hazleton, Pennsylvania 18201

s 5

1. DEFDUTIONS. mmmammummmmmmm
M'l'm hmemmmm»mmmmmmmmmmm

B, lneldets. mmmwumwmmmmm o8 amended; or 1o the extent left undefined, include without
limitatioh any officer, dmployes, stookholder or member, director, partner, or any imihediate. family member of any of the foregoing, or any person or entity
which, direutly or indirectly, controls, is controlied by or ls under common control with me.

C. Lomh. mmmwumm.mmﬂmmmumdﬂmwummu
transection. '

U.Hu--. The prorouns "I", “me” and wmummmummwwmwmmm
asiigne. 'Y:l';“ "yout" refars to the Loan's lender, any perticipints or syndicators, or any person or company that acquires sn interest in the Loan and their
sucosssors and aseigns.

. Praperty. Mbwm real, MUMMmmym:thdtﬂsm

ZIWA“. mmwmnmmuummam

A. NMuliple Advances - ReveVing. W acoordance with the terms of this Agrésment and other Loan documents, mﬂmmm-mmm
ﬂhMMMM“mMMMMWWD

B, Ricuisats for Adviness. mmn-mnﬂmhmmammm When required by you for e particular method of

. ixdvanos, my requests for an advance must specify the requested amount and the datend be accompanied with any agresments, documents, and instruments --

thist you retyuire for the Losn. Any payment by you of any check, share draft or other charge may, at your option, constitute an advance on the Loan to me. All
advances will be mixde in United States dollars. lﬂlhﬂﬁwﬂhﬁwmmm*mmmmmmvmmm

- belleve to be genuine. To the extent parmitted by law, | wii indemnify you and hoid you harmiess when the person rhakirig any request represents that |

Mﬂmumm“mmmumhm«ﬂm'smhmm
|umlmummmbdﬂmmmwwmm
(1) | make & request in person. .
(2) | makea request by phone.
(3) | make & request by mvail, '
C. Advaires Limitatione. hﬂmnmmmmmmm-umu.mﬂmwmumhm
(1) Disdretionary Advahoes. You will make all Loen advances st your sole discretion.
{2) Advance Amount. WmmmummhﬂMMﬂthmwmlm

{3) Cut-Off Time. mmmmmmmmmmumemmmmmc«m,muud-yfummo
advarice is requested.

mmum OanMdﬂkw-mmmelldﬁmﬂthmmmumwl
agres.

{8} Crodit Limic. lwﬂmyﬂuwﬂMMmlmhmmmwm“MMdmmhhm
than the Principal imit. .You may, st your option, grant such a request without obligating yourseives to do so in the future.

(6} Records.) VumuhManmmwmmw'mﬂmmmmmm
D. Conditiens. mmma«u-mmmmmmmmmm«mhmmmwm

(1) No Default. Mhmbmamm%wmummdmmmMaWMMmmdnanww .
. advancs,

Mlm . . . .
Pehnayivanie Cominercial Lo Agresment [
Pmmmmmammmm ﬂmmm inc., St. Cloud, MN E¢5ank’

~2aal: ln



' -mmrhm YﬂMMﬂ“ﬂ%Muﬂm-mmv’ i appropriets, on

* formis. acdeptable to you. This but s 10t Nmited ,nmnmmm mmmmum&v
incorporited by reference o this Agresment.
mm le-nmdldbpdunﬂ-tmm“wmdnmmwm

{4) Contfitions and Covenants. IMMMMMMJWMMmmmdmhﬁW“m
other Lodn docuinents.

Mwm-um mmmmmmwmnmmmnumamu
requested advencs.

. (6) Financiel Statiments. Nymm-uﬁ-ddm“oﬂwhﬂdmﬂlwﬁummmmw-dmhdl
MM“WMWMM

(7} Bankruptey Procésidings. hMMhWMWMMMW’ByNWmWWUWM
!.Wm thmmmhthVhfuuhmwmm»nﬂmmm

DEMAND. |W‘hmm1ﬁ.lﬂlﬂlw

WARRARTIES AND REPRESENTATIONS. | represent and warmant that | have the right and suthority to enter into this Agresment. Tlncmuﬂulmdol\myof
is Agrelrheint will ndt viclate any sgresment goveniing me or to which | am a perty.

A, Laan Purpisde. This Loen is for Commerolal purposes.

. . o Other Lisuis. | own or léase all property that | nesd to conduct my business and activities. | have good and inarketable titls to all property thet | own or

. loawd, Mummbmwmuummmmemmummwmhmumm
conseit to In wiitihg. .

C. Comipllinoy With Laws. lmmﬂ*&ummmmmm«hmaﬂamwmwmm omptfull\eum
| am ¢hallenging in geod faith through proper proceedings sfter providing edequats reserves to fully pay the claim and its challenge should | lose.

_materially arid adversely affect my property, operations, findnclel condition, or business.
E. Adverse Agroiments. lnmnpﬂyb.nuunlwibv.mwuhmwbmmmmmmww,m
or opérutions, .

. Othior’ Clhlmia. TMI.'MMMHWMMMMW % wmaunm-idm«
this Agreemerit or the othar Loan dodurhents. mmmwmdummmh gnﬂlompmy the Proparty's prooseds snd the
MdMWMMMMG““NWWhm
G. Selviiloy. ltnihonvmvd“nﬁwmn.wm“mmmIMMwawmmmmm
dﬁﬂlﬂlﬁ.lﬂlmbmkﬂmiyhmﬂmumolﬂtm .

MMANCIAL STATINENTS. |mmmmmmmmmmmwmmu-Mhm |
“kpmﬂmmummm-mmmmmmmm

A. Cerilfieation. lwﬂm“mﬁ-&mﬂlmMﬂwmmyMMﬂmhhMMh

8190236555

Susvent, complete, trus and acourate in sl maetatial respects, includes el of my direct or contingent: Nebilities and there has been no materiel adverse change in.

-my finaricial condition, operations or business since the dats the financial information was prepared.

B. Froquiney. Anmuslly, | will provide to you my mmummmwmummwmm

-w:m«ummnmnnmamdmmum Any snnuel financist statements that | provide you will be complisd
stuteingnts,

€. SEC Neporta. IﬂMmWﬂ“deﬂquMMthmmmmm
ariy seblrithes exchdngs or my stockhokiers, owners, or the hoiders of any material indebtedness as soon,se avaliable or at least within days efter issusnce.
I’.mm 1 Will pifovide you wiih any other information about my oparations, MMNMMMWMMM

mnlnm. MNM“‘MMWNM“ﬂ“WI%WW“MMMmm
Mhm

A. Particlpeition, lmme«MhM“mWMMWMhmmehmm
the other participents or syndiostprs, _

8. inepestion. Upon mm.lﬂm&mwmmmmm«mmk&ﬂmb«ﬂm%wmbmm
reguler business hours to do thie following.

tuvummmmmqmmmmmm mmmn.mwmmm

ﬁYwm“thm“wmmmmmwhmm

(31 You may inspect my Property, Mfwhunmmdwhw:m-dwmhdpm,udommwh
Mumwmmmwmmhmm

After prior notios to me, you may disouss my fihanciel condition end business operstions with my mmnm.nny.amymmm
shd | may be prisent during thess discusions. lenuhbmbumﬂhlwﬂ“ddmm“muwnhmhmm

D. Logal Dispuies. There are no peniding or MMM«MMWM«WMmMuWM



2. NOTICE, MNANGIAL REPORTS AND ADDITIONAL DOCUMENTS. m-mmuwm.mmﬂamhmwmuwmmhwm
cldss mall to the appropliste party’s address Rsted in the DATE AND PARTIES section, or to any other address designated in writing. Notige % onie party will be
" deemed to be notics % ol parties. | Wil inform you in writing of sny chenge in my name, address or other sppliontion information. | vijll provide you any finenclel
statentent or informetion you request. Al firiancial statements and information | give you will i comect and compiste. | agres 1o aign, deliver, end fils any

IMMumhmmmmybmmﬂwm%uﬁﬁuﬂ“bmwh
“stutus on ary Plopaity. Time is of the sssence.

12. SiGNATURES. wwm-_d,lwuhmmundhwm lmmmd.mdmm

! &«
| JEa
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VERIFICATION

L. Francis J. Barletta, Treasurer of the Lou Barletta for Congress committee, on behalf of
the Committee and myself as Treasurer, do hereby state that the statements in the
foregoing Response of the Lou Barletta for Congress Committee and Francis J. Barletta,
Treasurer, relating to MUR 5986, are true and correct to the best of my knowledge
information and belief.

Date: ¥-R)-0 &

-

Francis J. Barletta, Treasurer

@,IZZ&&W

NOTARIAL SEAL
CHERIE A. HOMA, NOTARY PUBLIC
HAZLETON, LUZERNE CO., PA.
MY COMMISSION EXP. DEC. 12, 2009

4266360



