
A l l O R N E V S  AI L A W  

August 22,2005 

VIA FACSIMILE AND FIRST CLASS MAIL 

Lynn M. Fraser, Assistant Dlrector 
Alternatlve Dispute Resolutlon Office 
Federal Election Comrmssion 
999 E Street, N W .  
Waslungton, DC 20463 

2550 M Street, NW 
Washington, DC 20037-1350 

202- 457- 6000 

Facsimile 202-457-6315 

www pattonboggs corn 

Benlanun 1, Ginsberg 
bgmsbe&pattonboggs corn 
(202) 457-6405 

Re: ADR 262 (Chcago Board of Options Exchange, Inc. PAC) 

Dear Ms. Fraser: 

On behalf 'of o& clients; Chcagd 'Board, of Options Excharige;dnc. PAG ("Comrmttee?:) Pahd 
Alan J:' Dean, as trezkr'er '(collectlvel$ "Respontl&ts'?)j ths 'respdrids 'to. yoiir: Sequest'for any : :-- 
addltlon.4 mfcpnatlon and proposed stipulations or settlement terms m the above-captloned 
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On July 1,2005, the Federal Electlon Commrssion assigned hs matter to the Comrmssion's 
Altematlve Dispute Resolutlon Office and Respondents consented to subrmt this matter to 
resolutlon through that office. The matter was generated by the Reports Analysis Division's 
analysis of Respondents' reports, some of whch were voluntanly amended to dlsclose addltlonal 
actlvity. 

Discussion 1 . I  

Software errors that were not caught caused Respondents' adrmtted fadure to hle complete 
repoi& for some reports. Upon h d m g  the errors, Respondents voluntanly amended the reports. 
These amendments came both before the Comrmssion's mqwes  and before the November 
2004 general electlon. Respondents are prepared to accept remechal terms of settlement, 
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internal audtt disclosed actimty that appeared to have been omttted from the Comrmttee’s 
reports. Upon dhgent mvestigation, Respondents dtscovered that certain data was mdeed 
present m the database, yet had mtstakenly appeared for the wrong year. For example, data for 
hsbursements actually made and credited m July 2003 were madvertently coded as 2004 
txansactlons. T h s  error was the product of a software default that automatically populated the 
date field when no year was entered by the operator. Upon rnformatlon and behef, this default 
was created when the software was ongmally mstalled. Respondents dtd not catch thls error untd 
the routme au&t. 

In October 2004 Respondents voluntanly amended these reports accurately and completely to 
reflect all actimty. C o m t t e e  personnel then worked with helpful representatives of the Reports 
Analysis Divlsion to promde an explanation for the pubhc record, whch has become part of the 
file m t h l s  matter. There was no mtentlon to fad to hsclose the Comttee’s activity and 
Respondents voluntanly amended the reports as soon as feasible upon dtscovery of thls basic 
software error. 

For the foregomg reasons and gven our interest m settllng thls matter in a mutually agreeable 
manner, Respondents respectfully request to discuss the matter wlth you further at your soonest 
convemence. 

Smcerely, 

Benjamrn L. Gmsberg 
Enc S. Brown 


