
t i 

, -- _. 1 
Federal Election Commission 
Washington, DC 20463 

VIA CERTIFIED MAIL, RETURN RECEIPT REQUESTED 

January 13,2005 

Paul Rolf Jensen, Esq. 
P.O. Box 9171 
Reston, VA 20195 

Re: ADR 214 (MUR 5532) 

Dear Mr. Jensen: 

On September 1,2004, the Federal Election Commission (“Commission”) received 
your complaint alleging certain violations of the Federal Election Campaign Act of 1971, 
as amended. 

-. 
After considenng the circumstances of this matter, the Comrmssion has determined 

to exercise its prosecutorial discretion and to take no action against the Respondents Larry 
Klayman, Friends of Larry Klayman and James R. Graham, Treasurer. In its memorandum 
to the Commission, dated December 20,2004, this office stated: 

I 

ADR 214/MUR 5532: Complainant alleges that Friends of Larry Klayman, James 
R. Graham, Treasurer, and Larry Klayman (“Respondents” or “committee”) used 
campaign funds totaling $20,000 to pay, on seven occasions, the candidate’s 
personal legal bills. The Complainant, formerly employed by the committee, states 
that he filed a civil suit against Larry Klayman in the Eastern District of Virginia. 
Craig Engle, an attorney with Arant Fox, represented the candidate. The complaint 
further alleges that, as the suit alleged slander by Larry Klayman, the payment of 
legal fees was a conversion of campaign funds to personal use. Respondents 
acknowledge that the legal fees in question paid by the committee to Arant Fox 
were for services in connection with the civil suit filed by Complainant. 
Respondents contend, however, the civil suit resulted from Complainant’s short 
period of employment with the committee, and all allegations relate directly to 
camp ai gn activities. 

Accordingly, the Commission closed its file in this matter on January 7,2005. 
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The FEC is obligated by federal regulations to make a finding to terminate its 
.. proceedings public, as well as the basis therefore. 11 C.F.R. s 11 1.20(b). In addition, the 

Commission will also place on the record copies of the complaint, correspondence 
exchanged between Respondents and the Commission, and reports prepared for the 
Commission by this office to assist in its consideration of this matter. Accordingly, copies 
of documents relative to this matter will be forwarded shortly to the FEC's Public 
Information Office. 
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The Act allows a complainant to seek judicial review of the Commission's 
dismissal of this action. See 2 U.S.C. 3 437g(a)(8). 
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Sincerely, 

Lynn M. Fraser 
Assistant Director, ADR Office 

FEDERAL ELECTION COMMISSION, ALTERNATIVE DISPUTE RESOLUTION OFFICE 
999 E STREET N.W., WASHINGTON, DC 20463 

TELEPHONE: 202.694.1 670 FAX: 202.2 1 9.06 1 3  


