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Federal Election Commission
Washington, DC 20463

VIA CERTIFIED MAIL, RETURN RECEIPT REQUESTED

March 9, 2004

Mark Risley
511 Lobos Avenue
Pacific Grove, CA 93950

Re:  ADR 147 (MUR 5371)
Dear Mr. Risley:

On June 23, 2003, the Federal Election Commission (“Commission”) received your
complaint alleging certain violations of the Federal Election Campaign Act of 1971, as amended.

After considering the circumstances of this matter, the Commission has determined to
exercise its prosecutorial discretion and to take no action against the respondents, Friends of Farr
and Sidney Slade, Treasurer. In its memorandum to the Commission, dated March 1, 2004, this
office stated:

ADR 147/MUR 5371: Complainant alleges that Respondents repaid a $10,000 loan to
the candidate, which Complainant does not believe was ever made by the candidate. The
reason that the Complainant does not believe a loan was ever made by the candidate is -
based upon two contributions of excess funds to the Democratic Congressional Campaign
Committee (DCCC) in the amount of $7,500 each several months after the alleged loan.
Complainant also raises issues of alleged fraudulent payment of payroll taxes by
Respondents for an employee of the Committee, and the purchase of two computers after
the election was over.

Respondents reply that the loan made by the candidate and the repayment of the loan was
disclosed on the Mid-Year 2001 report to the Commission. Respondents contend there is
no link between the candidate’s loan to the authorized campaign committee and
Respondents’ contributions of excess funds to the DCCC months after the loan was
repaid.

Respondents also contend they used a payroll service to ensure that all required employee
taxes were paid and reported all transactions to the Commission as required.

Accordingly, the Commission closed its file in this matter on March 5, 2004.
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The FEC is obligated by federal regulations to make a finding to terminate its
proceedings public, as well as the basis therefore. 11 C.F.R. § 111.20(b). In addition, as of
January 1, 2004, the Commission will also place on the record copies of the complaint,
correspondence exchanged between Respondent(s) and this office, and reports prepared for the
Commission by this office to assist in it’s consideration of this matter. Accordingly, copies of
documents relative to this matter will be forwarded shortly to the FEC’s Public Information
Office.

The Act allows a complainant to seek judicial review of the Commission’s dismissal of
this action. See 2 U.S.C. § 437g(2)(8).

Sincerely,

Lynn M. Fraser
Assistant Director, ADR Office

FEDERAL ELECTION COMMISSION, ALTERNATIVE DISPUTE RESOLUTION OFFICE
999 E STREET N.W.,, WASHINGTON, DC 20463
TELEPHONE: 202.694.1670 FAX:202.219.0613
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SENDER: COMPLETE THIS SECTION
| Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery Is desired.
: 8 Print your name and address on the reverse
so that we can return the card to you.

B Attach this card to the back of the mailpiece,
or on the front if space permits.

1. Article Addressed to.

COMPLETE THIS SECTION ON DELIVERY

3. Service Type
ed Mail [ Express Mall

Registered [ Retum Recelpt for Merchandise
O inswed Mat 1 C.OD.

4. Restricted Delivery? (Extra Fee) O Yes

102595-00-M-0952



