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    FEDERAL ELECTION COMMISSION 4 
       WASHINGTON, D.C. 20463 5 
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 9 
MEMORANDUM 10 
 11 
TO: The Commission     12 
 13 
FROM: Kathleen M. Guith 14 
 Associate General Counsel for Enforcement 15 
 16 
BY: Stephen Gura 17 
 Deputy Associate General Counsel 18 
 19 
 Kristina Portner 20 
 Attorney 21 
 22 
DATE:  July 13, 2018 23 
 24 
SUBJECT: MUR 7361 (Stephany Rose for Congress) — Recommendation to Rescind Findings 25 

and Decision to Close the File  26 
 27 
  28 
ACTIONS RECOMMENDED 29 

 Rescind the Commission’s findings of July 9, 2018, and its decision to close the file  30 

I. INTRODUCTION 31 

 In light of probative new information in a complaint filed the very same day as the 32 
Commission’s Certification in MUR 7361—a Certification that included no-reason-to-believe 33 
findings as to the Respondents Stephany Rose Spaulding (“Spaulding”) and Stephany Rose for 34 
Congress and Jason Christensen in his official capacity as treasurer (“the Committee”) and a 35 
direction to close the MUR 7361 file—we recommend that the Commission rescind those 36 
findings and its direction to close the file.  The information in the new Complaint, designated 37 
MUR 7424, largely corroborates the allegations in MUR 7361 that Spaulding and the Committee 38 
accepted contributions in the names of others, and Spaulding commingled Committee funds with 39 
her own.  40 
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II. BACKGROUND 1 

 The MUR 7361 Complaint alleges that Spaulding laundered money from an Illinois 2 
church through her personal bank account and then dispersed it to family and friends to donate to 3 
her Committee.1   Spaulding and the Committee’s treasurer denied the allegation in sworn 4 
affidavits.2   Similarly, Spaulding’s father and mother denied in sworn affidavits making any 5 
contributions to the Committee from funds that were provided by another.3  In light of the 6 
conclusory nature of the allegations and the sworn affidavits submitted by Respondents, we 7 
recommended that the Commission find no reason to believe the allegations.4  The Commission 8 
adopted this recommendation on July 9, 2018, and the vote was certified the next day.  We have 9 
not notified any party of the Commission’s findings. 10 

 We received the MUR 7424 Complaint the same day as the Certification.  This 11 
Complaint, filed by Spaulding’s former campaign developer, contains similar allegations against 12 
Spaulding and her Committee.  The new Complaint alleges that (1) Spaulding cashed a $12,000 13 
check from an Illinois church and then gave the money to her campaign; (2) Spaulding 14 
characterized the money as “under-limit donations so as not to have to report the monies from 15 
people”; and (3) Spaulding admitted to the Complainant that she was “on the hook for” $30,000 16 
to individuals who contributed to her campaign.5  In support, the Complainant attached copies of 17 
text messages in which Spaulding purportedly asserts that “the campaign’s finances are directly 18 
connected to [her] personal finances” and that she “has tens of thousands of dollars tied up in this 19 
campaign right now.  It’s my mom’s credit card that is maxed out right now, my siblings who 20 
cashed in their insurance policies, my God parents who maxed out at $5000s because money is 21 
not coming from this community for whatever reason.  If the committee of Stephany Rose for 22 
Congress wants to write that $30k check to cover the folks I’m responsible to, the[n] we can take 23 
me off the finances.”6   24 

 The Committee has not reported any loans from Spaulding or anyone else, and it reports 25 
no debts.7 26 

                                                           
1  Compl. at 1, MUR 7361 (Apr. 10, 2018).   

2  Resp. at 1-2, Exs. 1-2, MUR 7361 (Apr. 27, 2018). 

3  Id. at Exs. 3-4. 

4  EPS Case Closure Rpt. at 2-3. 

5  Compl. at 1, MUR 7424 (July 10, 2018). 

6  Id., Ex. 1 at 3, 9-11. 

7  Stephany Rose for Congress 2017 October Quarterly Report (filed Oct. 14, 2017); Stephany Rose for 
Congress Amended 2017 October Quarterly Report (filed Dec. 1, 2017); Stephany Rose for Congress Second 
Amended 2017 October Quarterly Report (filed Mar. 20, 2018); Stephany Rose for Congress 2017 Year End Report 
(filed Jan. 29, 2018); Stephany Rose for Congress 2018 April Quarterly Report (filed Apr. 15, 2018); Stephany Rose 
for Congress Pre-Primary Report (filed June 14, 2018). 
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III. ANALYSIS  1 

 If the information in the text messages attached to the MUR 7424 Complaint is true, it 2 
largely corroborates the allegations in the MUR 7361 Complaint.  The information casts 3 
substantial doubts as to the truthfulness of the Respondents’ affidavits and may support knowing 4 
and willful findings against the Respondents.  Given that we have not yet notified any party of 5 
the Commission’s findings in MUR 7361, we believe the most reasonable course of action would 6 
be to consider all of the information regarding both Complaints at once.  In contrast, notifying 7 
the parties in MUR 7361 now of the Commission’s no-RTB findings, as set forth in the July 10, 8 
2018 Certification, would likely confuse the parties in both MURs. 9 

 Thus, in light of this new information, the significant similarities between the allegations 10 
in the two MURs, and the unique procedural circumstances, we recommend that the Commission 11 
rescind its previous findings in MUR 7361 and its direction to close the file.  12 

 We notified the respondents in MUR 7424 on July 12, 2018.  If the Commission adopts 13 
the recommendations in this memorandum, we will address both matters in one General 14 
Counsel’s Report.   15 

      IV.       RECOMMENDATIONS 16 

1. Rescind the Commission’s findings in MUR 7361 and its direction to close the 17 
file. 18 

 19 

Attachments:  20 

1. Compl., MUR 7361 (Stephany Rose for Congress) 21 
2. Compl., MUR 7424 (Stephany Rose for Congress) 22 

ADR104900046



Dear Sir or Madam,

As a candidate for Congressional District 5 in Colorado I take very seriously the need to
run a clean and transparent campaign. I also believe that part of running a clean campaign is
being willing to follow the 'see something, say something' rule. No candidate is perfect and
honest mistakes are part of striving for very high goals. However, when mistakes become a

pattern of behavior, I believe it is my responsibility to 'say something'.

Candidate Stephany Rose Spaulding, also a candidate for Colorado's 5th Congressional
District, has engaged in very questionable fundraising practices. Ms. Spaulding laundered
monies from a church in Illinois through her personal bank aecount, then dispersed it to family
members and friends to donate back to her campaign. This information became public
knowledge after the resignation of many on her staff.

Members of Rev. Spaulding's campaign engaged in an inappropriate meeting with my
campaign treasurer on July 13,2017 resulting in the immediate termination of my treasurer.

Members of the El Paso County Democrat's Executive Committee have first-hand
knowledge of this activity as do Ms. Spaulding's former campaign stafl including Chandra
Yvonne, and Dawn Haliburton-Rudy.
Chandra Yvonne:      

Teri Christman:   

Dawn Haliburton-Rudy :     

Misty Plowright:  

March 28,2018

Betty A. Field
    

Colorado Springs, CO 80918
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Candidate Colorado's 5th Congressional District
 

Colorado Springs, CO 80903
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lo:

Thru:

From:

Date:

Re:

Federal Election Committee

Betty Field

Sarabeth Craft

12-05-2017

lmproperly acquired contact information by a political candidate

I strongly suspect that my contact information was acquired by a political candidate

using methods contiary to campaign regulations.

For my entire life I have only associated with the Republican Party and have never

attended any political events until recently. I attended a Colorado Springs Dems

meeting and placed my contact information on their contact log. lt was my

undersianding that the contact list was only for the Colorado Springs Dems to inform

attendees of upcoming events. lnternal use only.

Recently Liz Herschberger, of Colorado Springs Dems began working with

Congreésional Candidate Stephanie Rose Spaulding, running for Colorado

Conlressional District Five, as a paid employee. lmmediately I started receiving emails

from Rose's campaign, t never joined her mailing list.

Just for emphasis my email address is about 15 months old, I have never registered for

any other political campaigns or groups, never before has any one with the Democratic
party emailed me, the firsi emails from Rose started immediately after Liz Herschberger

weni to work for her campaign and one year ago I had a legal name change. Just too

many things going on for this to be a coincidence.

I would like this looked into, I prefer that candidates run an honest campaign and not

use assets that are not available to all, used contrary to their original purpose and just in

general bring a stench of what is wrong with politics in America today.

Thank you for your time and consideration in this matter. Please feel free to ask any

questions. I can be reached at after 3 pm MST or at

Sincerely,

ùd,4k
Sarabeth Craft
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12t18t2017 Gmail - Re: Couple of things re: CS Dems Club

M Gmail Betty Field Listens 

Re: Gouple of things re: CS Dems Club
5 messages

Gyndy >
To: Stephanie Jean 
Cc: Bet$ Field Listens 

Thanks for letting me know, Stephanie. We'lllook into it.....
lf Liz did that, we definitely don't approve of it.
Cyndy

Tue, Nov 28,2017 at2:11 PM

Sent from my iPhone

On Nov 28, 2017, at 12:32 PM, Stephanie Jean  wrote:

Hi Cyndy:

I wanted to let you know of a couple of things that might become conflict of interest issues for you. We don't
want you to be blindsided by anything, so we just want to make you aware.

We've had some communication with Liz Hershberger indicating that she's now a paid employee for Rev.
Spaulding. I dont know if this was discussed among the CS Dems Club leadership, but Betty and I agree
that everyone should be aware of who's working for whom, especially in paid positions.

Also we know at least a couple of people who've been getting promotional emails from Rev. Spaulding
without having signed up to receive anything from her. ln both cases, the recipients had signed the contact
list at a CS Dems Club event, and nowhere else where she might have obtained them. lt seems reasonable
to suspect that emails c.ollected for the club are being handed directly to Rev. Spaulding's campaign.

Again, just wanted you to be in the know about any potential conflicts. Thanks, Cyndy!

Stephanie J. Vigil
Campaign Manager, Betty Field for Congress
B etty F i e I d Li ste n s. co m

Stephanie Jean 
To : Betty Field Listens <    >

Wed, Nov 29,2017 at4:27 PM

Fonrarded message
From: Stephanie Jean <
Date: Wed, Nov 29, 2017 at11:M AM
Subject: Re: Couple of things re: CS Dems Club
To: Cyndy <

I agree, and thank-you for addressing it! So, just between us, Joseph Shelton and Sarabeth Craft, who are both on our
core team in Betty's campaign, shared with us that they were getting Rev. Spauding's emails, and both started seeing
them after signing up for CS Dems Club alerts. lt seemed to us like quite a red flag seeing as neither of these folks would
have any other occasion to give her campaign their contact info, and it's not like they've been at any of her events, so the
Dems Club was the only common link we could go back to.

I appreciate you looking into it. Thanks for all you do!

On Tue, Nov 28, 2017 at 3:19 PM, Cyndy <  wrote:
Stephanie, how many people told you they were added to SRS's list and who are they, just between you and me!

httos://mail.oooole.com/mail/u/0/?ui=2&ik=6fa1e0065c&isver=M6fEKBcEEk0.en.&view=ot&o=kuloc%40aol.com&os=true&search=ouery&th=1600e892... 1/3
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1211812017 Gmail - Re: Couple of things re: CS Dems Club

, CS Dems Club did not approve their member list being used like this. At our meeting today, we established a policy
that it won't be shared in the future, and someone will communicate this to Liz, who wasnÏ at the meeting, although too
late now to help with this situation.

, Thanks for letting me know, l'm sorry she acted this way. lt's unethical in my opinion.
, Cyndy

Sent from my iPhone

On Nov 28, 2A17, at 12:32 PM, Stephanie Jean  wrote:

Hi Cyndy:

I wanted to let you know of a couple of things that might become conflict of interest issues for you. We
don't want you to be blindsided by anything, so we just want to make you aware.

We've had some communication with Liz Hershberger indicating that she's now a paid employee for Rev.
Spaulding. I don't know if this was discussed among the CS Dems Club leadership, but Betty and I agree
that everyone should be aware of who's working for whom, especially in paid positions.

Also we know at least a couple of people who've been getting promotional emails from Rev. Spaulding
without having signed up to receive anything from her. ln both cases, the recipients had signed the
contact list at a CS Dems Club event, and nowhere else where she might have obtained them. lt seems
reasonable to suspect that emails collected for the club are being handed directly to Rev. Spaulding's
campaign.

Again, just wanted you to be in the know about any potential conflicts. Thanks, Cyndy!

Stephanie J. Vigil
Campaign Manager, Betty Field for Congress
BettyF ie I d Li ste n s. co m

Stephanie J. Vigil
Campaign Manageç Betty Field for Congress
Betty F ie I d Li ste n s. co m

Stephanie J. Vigil
Campaign Manager, Betty Field for Congress
Bet$FieldListens.com

Stephanie Jean @gmail.com> Wed, Nov 29,2017 at4:29 PM
To: Betty Field Listens 

Hey, meant to cc you on this earlier, and then had to break it up into two! Wanted you to be caught up on the exchange
though.

On Wed, Nov 29, 2017 at 12:00 PM, Cynthia Kulp  wrote:
Thank you, Stephanie. I am so sorry that happened to them, I do see that both are on our CS Dems Club list and were
added this fall. Did they actually come to a meeting or just sent an email to join? Liz is one administrator of the list,
Cathy and I are also, but she knows more about it than we do. I am pretty sure that what you say happened, did. I'm
really glad to know about it because we just happened to have a meeting yesterday, were able to discuss the situation,
and at least established a policy for the future.
Still, it is disheartening to learn that Liz would do something like this.... its not honest, and I am sure she knew she
should not have done it. I hate working with people like this.

, Let me know if you hear from any other of Betty's supporters that this happened to them. lt did happen to me, too, and
, one other woman I know. I stayed on her list, just changed the email address, because I thought it wouldn't hurt to

httos://mail.oooole.com/mail/u/0/?ui=2&ik=6fa1e0065c&isver=M6fEKBcEEk0.en.&view=ot&o=kuloco/o40aol.com&qs=true&search=ouerv&th=1600e892...2/3
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1211812017 Gma¡l - Re: Couple of things re: CS Dems Club

monitor what Stephanie is putting out. So far I only rece¡ved one ema¡|.
Cyndy

I don't think that either of those two have ever been to a CS Dems Club meeting, have they? So they could not have
been added that way.....

' lQuoted text hidden]

[Quoted text hidden]

Stephanie Jean 
To: Cynthia Kulp 
Cc: Betty Field Listens 

Hi Cyndy:

Wed, Nov 29,2017 at 5:07 PM

I'm so glad wetre on the same page about this. lt may be relatively small in the grand scheme of things, but I really do
think we should all play fair and be trustworthy. I've learned that people who engage in little cheats tend to turn them into
bigger ones when they have the chance.

I did get in touch with those couple members of our team to confirm: it was in fact a physical sign-up sheet for the Dems
Club, which they signed in person at an event. I'll keep my ears open for anyone else getting emails from SRS.

Have a nice evening, I'm sure we'll see you soon! :)
lQuoted text hiddenl

Betty Field Listens gmail.com> Thu, Nov 30,2017 at 1:05 PM
ïo: Stephanie Jean 

Hey Steph,
Thanks for taking the lead on this! You may want to watch your own email as you have signed in at at Dems club event
too! Going to be fun calling this out! lf you aren't busy this evening after 5:30 would you like to meet for cotfee to prep for
Saturday and go over last night's event? LMK

Betty Field
Candidate CO sth Congressional District
BettyFieldListens.com
[Quoted text hidden]

https://mail.google.com/mail/u/0/?ui=2&ik=6fa1e0065c&jsver=M6fEKBcEEk0.en.&view=pt&q=kulpc%40aol.com&qs=trueOr""tç¡=query&th=1600e892... 3/3
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¡tll ver¡zon ä. 1O:52 AM

New iMessage

87% Ët,

Cancel

To: Teri Christman
n 

únr rç!t;, ùar!ã!ç¡rrrir!!!rec

RË*ËilT ACTIUITY

F4 Ðt

il

But why are you do you
suddenly not believe
that I am act¡ng in your
best interest. lwas in-

Betty Field
SS ¡nins

I didn't quite grasp the seriousness of
Thursday evening's meeting until today.
Because of the possibility of confidential
campaign information being disclosed I

have been encouraged to contact the FEC
as sharing of such info is a violation of
campaign finance law. I DO NOT THINK
TERI SHARED ANVTHING! However,
should anything ever be shared it could be
very costly to the party receiving the
confidential information. As we are all
somewhat new to the rules that govern
campaigns we must be very careful and
always represent transpa rency

O $keptic Eret

.å ¡ ;þo I F¡rrl¿v¡aan*

gögD
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12t18t2017

rtll ver¡zon ã
¡MG_355O.PNG

10:34 AM

New iMessage

g1rã,

Cancel

To: Teri Christman

lam process¡ng all of
this and then we need
to have a serious talk.
None of ¡t is bad no

awornes.

Yes. Se,riously don't
worry. This is a lot more
personal for me. Kelly
totally set me up and it's
a little painful.

)4*_-

fur"l

w I- l'/trI

/14t4

d

a

I

I

Irou get the FEC fil-
sent?

a

It was a completely in-
, t

ô@
I - - ¡l ¡l

@.
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12118t2017

rtlt Ver¡zon "ä'

IMG_3551.PNG

10:34 AM

New iMessage

gt%Ë'

Cancel

To: Teri Christman

No, we definitely have
to talk about ¡t. lt's im-
portant. Their method
sucked but the mes-
sage was true. lam st¡ll
talking to Kelly about
that part of ¡t. I want you
to know I had no part of
this whatsoever.

oæ
Fine. Iwill not be asso-

https://drive.google.com/drive/u/O/mv{rive

g
ttl
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12t18t2017

¡tll ver¡zon 'ä'

IMG-3553.PNG

10:34 AM

New iMessage

gtYofä'

Cancel

To: Têri Christman

It is not like that. But I

need to deal with what
l'm dealing with right

@,ôe)
A
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12t18t2017

.ttl ver¡zon â

IMG_3554.PNG

10:35 AM

New iMessage

91%Ë'

Cancel

T*: Teri Christman

It is not like that. But I

need to deal with what
l'm dealing with right
now. Once lmake some
sense of all of this, I will
talk to you. But
se¡'iously, none of it is
bad. Other than that the
betrayal I experienced.

FrËn JsJñ ß&u ffi:S'E PMf

lam just curious why
you jumped r¡ght to
doubt¡ng me. After all
I've done for you?

ffi&
hftns'//driva nnnnla ¡am/rlrir¡a/r ¡/ô/mr¡J¡irra

g
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12t18t2017
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10:35 AM

New iMessage

gt%F}

Cancel

To: Teri Christman

So volr iu-st kiek me off
ô@ g
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12t1812017

rrll ver¡zon 'ä'

IMG 3556.PNG

10:35 AM 90%Ëi'

CancelNew iMessage

To: Teri Christman

So you just kick me off
the team, w¡thout even
talking to me first?

That was shitty. Yes I

will meet you.

Pikes Perk is fine.

Sat, Jul 15, 9:51 AM

I have decided not to

\Af'h,erê woul,d you like to
meet?

Thanks

tÐ g
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12t18t2017

rtll ver¡zon ?

IMG-3557.PNG

10:35 AM

New iMessage

so%ffi,

Cancel

To: Teri Christman

I have decided not to
meet with you today. I

could meet Monday
Tuesday or Wednesday
next week after work.

Not today.

I

That's fine. I do need
the copy of the filing
and treasurer i

stop by to pick that
stuff up?

fo. May I

I have a meeting today
where I will need those
things. If you'd rather it

ô@ g
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1211812017

.¡ll Ver¡zon ä"

IMG 3558.PNG

10:35 AM

New iMessage

sozffi,

Cancel

To: Teri Christman

I'm sorry I have plans
today.

And we do need to meet
because lwant to make
sure that the paperwork
gets filled out so I'm no
longer the treasurer.
And I need to get re-
moved from the bank

ôÐi @'
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rtll ver¡zon ?

IMG-3559.PNG

10:35 AM

New iMessage

so%Ë,

Cancel

Tc: Teri Christman

And we do need to meet
because lwant to make
sure that the paperwork
gets filled out so l'm no
longer the treasurer.
And I need to get rê-
moved from the bank
account etc. etc.

o@

I aú

May I suggest that you
leave the items belong-

to the campaign in a
ziplock on your porch?
The new treasurer
needs those th¡ngs for
the meeting today.

https://drive. gooole.com/d rive/ulO/mv{ rive

@.

ltt

ADR104900062



12t18t2017

rrll ver¡zon â'

IMG 356O.PNG

10:36 AM

New iMessage

s0%ËJ,

Cancel

Tç: Teri Christman

lam legally obligated to
keep a copy of it for
three years. I am leaving
and I don't have a
copier. lam not going to
give you my only copy.
Sorry.

The caffrp€rign is legally
obligated. lwill leave a
copy of the form remov-
ing you as treasurer
thus relieving you of
any such responsib¡l¡t

Responsibility

n@ g
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12t1812017

.tll verizon ?

IMG 3561.PNG

10:36 AM

New iMessage

gov" ffi,
Cancel

To; Teri Christman

It says the treasurer
must keep a copy of this
for three years. I f¡led it
w¡th my name as trea-
surer. lam keep¡ng a
copy of ¡t for three
years.

Here's the deal, I am not
turning over this stuff
until you meet with me
and look me in the eye
and explain to me why
you decided to treat me
this way after all I've
done for you. lth¡nk I

deserve that- But I can't
ô@ g
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i2t1312017 Congressional candidate Stephany Rose abandoned by campaign leaders I The Wire

Tr{Rt¡ [¡Hg" 3t
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The Wire
Archives I RsS

MONDAY, OCTOBER 9, 2OI 7

LOCAL NEtrrS / POUÍCS

Congressional candidate Stephany Rose abandoned by campaign leaders
POSTEO 8Y NAT STAN ON MON, OCT 9, 2Ol 7 AT 7:01 ru

UPDATE: While Dawn Halibunon-Rudy llsted several groups that she says wlll work together to search for a new candldate for the 5th Congresslonal
Dlstr¡ct, leaders of those groups have since contacted lhe lndependent to say they have not yet committed to such a process, and are ln a walt-and-see
mode,

-- 
oR¡G|NAL POST, MONDAY, 7:0I p.M. __-

cllck to anl¡rgc

Nat Steln

Stephany Rose speaks alongside Dream€rs at a recent rally,

Over the weekend, the majorlty of Stephany Rose Spauldtng's campalgn team Jumped shlp, sâyhg they're uncomfonable wlth how the campalgn's
flnances have been handled.

Rose, a pastor and professor, is runnlng for the U,S. House ofRepresentatlves ¡n the sth Congressional D¡strict on the Democråtic side. A polit¡cal

newble, she offlclally announced her candldacy on July 3. This staff defect¡on comes as the campaign read¡es lts flrst campalgn flnance repon.

The Federal Election Commission (FEC) requ¡res candldate committees close thelr books on the October Quarterly on Sep. 30. They have unt¡l Oct. I 5 to
file a report that ¡temizes rece¡pts and dlsbursements. lt's a public document that looks llke thls.

Preparatlon for the flllng ls what brought some campalgn members' concerns to a fore. On Saturday, they released ajolnt statement:

All,

Please note that Alan Plns, Chandra Yvonne and I have reslgned from Stephany Rose Spauldlng's campalgn for Congresslonal D¡strict 5.

We have made this dec¡slon based on percelved fìnancial improprletles comm¡tted by the candidate for this race. ti/e, ln no way shape or
form, had anything to do nor dld we have any knowledge ofthe current allegatlons.

Further, we demanded that the candidate provide us the financial informatlon, which only she controls, to perform a forenslc evaluation to
thoroughly assess the level of potentlal ¡mproprleties. The candidate refused. As a result ofthe candldate's refusal, we determined, that lt
¡s ln our best interest to reslgn. We wlsh the candldate all the best.

Slncerely,
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Dawn Hallburton-Rudy (campaign committee chair)
,qlan Pi$s (politlcal strategíst)
Chandra Yvonne (inter¡m campaign developer)

Originally, that statement was also signed by Carolyn Cathey, a campaign advisor. But on Monday she distanced herselffrom the otherthree, releasing
this statement instead.

Dear everyone,

To be clear I am stlll assoclated w¡th the campalgn in the same lnformal advisory role I was always in, A leam of campalgn experts have
been deployed to complete the FEC fÌllng due October I sth, th¡s ls a publlc document, and according to our team of experts including
campaign fìnance advlsors, the accounts have been set up correctly wlth them all leading back to the candldate as the law requlres. The
suspicions about posslble irregularlties are being looked at from all angles to include previous volunteers. all of us take this matter very
seriously and I belleve that numbers never lle...the money ls accounted for and in ¡ts' proper place, as of wrltlng thls message, and the
public filing will show that. Any ¡mpropriety will be handled with the full extent of the law and will be made public as the ¡nvestigation
allows. Trust is the most important asset a person can êver give.., keep¡ng that trust ls the most important asset a candldate can ever
possess. Thank you so much my friends.

Also on Monday, a draft press release from the campaign was leaked to the lndf

The campaign Stephany Rose for Congress is exclted about our candidate who contlnues to demonstrate the strength of her candldacy

and leadershlp for our commun¡ty. She has deffed expectat¡ons with her flrst quaner fundraislng, provlng the setlousness as a contender
to become the next U.S. House of Representatlves Congressional leader for Colorado's F¡fth D¡str¡ct.

Unfortunately, trust and confidence of volunteers intimate to the campaign have been breached. ln their effons to engage ln dlrty trlcks
and orchestrating unethicål meetlngs with potential Republican and Democratlc opponents of Stephany Rose Spauldlng, they have

demonstrated a deslre for polltlcs as usual. Thls is not and never will be the splrlt of Stephany Rose for Congress.

Stephäny Rose for Congress ls a financially and ethlcally sound campalgn. And our candldate is surrounded by a team of trusted expen
advisers dedicated to her mission of putting people over politics and transforming Colorado's Fifth Congresslonal District in all our best

¡nterests.

Neithêr Cathey nor Rose returned mult¡ple voice mails and emails reguesting the¡r comment. We eagerly awalt their reply and wlll update this blog when
we get lt.

So, you might be asklng yourself, what the heck ls going on here?

Haliburton-Rudy and Yvonne sat down with the lndependent on Sunday to funher explain themselves,
Essentially, their mlsglvlngs are two-fold: they suspect potentlal campaign flnance violatlons and they dlsagree
wlth cenaln fundraising pract¡ces on ethical grounds.

dlck to rnl¡rgc

lhe reason they're suspic¡ous, they say, is because the candldate was persistently'elusive'when it came to
money matters. Rose allegedly kept the campaign's finances quite close to the chest - withholding access to
accounting spreadsheets, bank statements and the funds themselves. Tensions came to a head this weekend
when members ofthe campalgn requested that the candidate relinqulsh control ofthe fìnances, ln a group
text message thread, Rose replied that "No il won'tl as the campaign's f¡nances are directly connected to
my personal flnances.'

A frustrated Yvonne asks, "lf it was all above board, why make lt off-limits to your team?t

The secretlve dynamlc lsn't new. Ethan Wade, former campaign manager (and lndyfreelancer), says lt's one of
the reasons he qult ¡n early September, 'lt's pretty typlcal for campalgns to hlre compllance consultants
(lawyers and CPAs who speclallze ln FEC regulatlons) and the folks I was working wlth on Stephany's campalgn
flat out refused to hire one ln favor of having the commlttee's treasurer work on the flnances," he writes to the
lndyvlaFacebook messenger.'l was really agalnst that decision slnce none of us had any expertlse in FEC

regulatlons, but they went on regardless."

As commíttee chair, Haliburton-Rudy says that w¡th th€ FEC deadl¡ne approaching, she won't rubber stamp a

filing based on transactions she's never had the chance to review. 'There were resources available to her but
she wouldn't accept any advisement," she tells the lndy, adding that she intends to file a complaint to the FEC

this week. That complalnt wlll slngle out an alleged loan that the campaign received from Rose's chlldhood
church ln Chicago. Hall¡burton-Rudy believes, based on conversations wlth Rose, that the funds exceeded
federal llmlts, were deposlted lmproperly and came from a source that's barred from polltlcal contrlbutions.

Again, Rose dldn't return requests for comment on this story.
flle photo

FEc guldellnes state that The treasurer of a politlcal comm¡ttee ls responslble for examlnlng all contrlbutlons Dawn Haliburton-Rudy feels

to make sure they are not lllegal." deceived'

According to the "statement of organization' flling for 'stephany Rose for Congress," the comm¡ttee's treasur€r and custodlan of records is Sarah Jeanne

Mccoll¡m. McCollim ls reponedly out of the country and has been for a few weeks now. We've reached out and wlll update when we hear back.
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FEC guidelines also state that "The candidate mây act as the committee's treasurer."

Aside from thelr legal and flnancial skeptlclsm, Hallburton-Rudy, Yvonne and Pltts all harbor an ethical skepticism that, they say, overshadows the rest. lt
stems from anecdotes they heard at multlple fundraisers. "[Rose] would tell ev€ryone that she had at least two members of her church take out second
mongages to donate to her campaign,'Yvonne recounts. "And these were older people who need to be in a nursing home, you know. ... And there was

one woman, she told us, with stage-four cancer who cashed ln her l¡fe insurance to glve [to the campalgn].'

As a licensed social worker, Haliburton-Rudy says th¡sjust didn't sit rlghtwith her, regardless ofthe legality.

"lt was like she was bragging about it," she says. 'And that's not rlght.'

Yvonne, who llves on a flxed income bec¿use of a disability, elaborated:'lf this is truly a campaign that'puts people over polltics,'we shouldn't be wllling
to explolt vulnerable peoplejust to get ahead."

Both acknowledge that leavlng th€ campalgn doesn't bode well for progresslves ln the reg¡on. Congressional Dlstrict 5, wherejust over 20 percent ofthe
electorate ls reg¡stered wlth the Democratic Party, is a long-shot race no matter how unlted agalnst incumbent Doug Lamborn local Democrats may be.

The closest showlng by a Democrat ln recent memory was in 2014 when lrv Halter, a retlred Air Force M4jor General, got 40 percent of the vote. ln fact,
voters in the sth have never sent a Oemocrat to Congress. So, any drama or division puts the prospect ofwinning even further out of reach.

On the Republlcan slde, Colorado Sprlngs State Senator Owen Hlll, El Paso County Commlssioner Darryl Glenn and Colorado Sprlngs City Counc¡lor Tom
Strand are all challenging Doug Lamborn in the primary.

On the Democratic side, another newcomer to electoral polit¡cs, Betty Fleld, ls gunning for the nomination. She's not rushing tojudgement about the
allegatlons agalnst her opponent, say¡ng, ln general, that "people, notJust cåndldates, make mlstakes. No one's perfect. People are forglvlng ... However,
lf you make a mistake wlth someone else's money, that's a much tougher thlng to forglve.'

For her pan, Field doesn't touch her campaign's ffnances, leaving lt for her treasurer to handle. 'l promised to run a clean and transparent campaign,"
Fleld says. 'There were no issues w¡th my flrst flling and I don't expect there to be any wlth the second.'

But the defectors from Rose's campalgn aren't eager toJoin Field's. lnstead, Halibunon-Rudy says, they're going to put thelr heads togetherw¡th other
local progressives to find the rlght candldate to run.

She expects the search commlttee to include, among others, representat¡ves from Together for Colorado Springs (which she herselfco-chairs, along with
tndyfounder John Weiss, for transparency), Un¡te Colorado Sprlngs, Cit¡zens for Hope and Plkes Peak Progresslves. lt'll be more rigorous this time, she

expects, meanlng a longer questlonnalre and ln-person vetting. They'll conslder Democratic, Republlcan and lndependent candldates. 1l/e have to get

serlous. We can't let thls happen agaln," she says.
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It's super bad. State and state ìawyer is involved. Financial improprieties, taking money from the dying all kinds of shit.
And Dawn has gone to the media so it's going to get even worse.

#.
0h, it's really bad. Stephany called her team all kinds of names and talked shit. I didn't have anything to do with her
campaign and I was told that Stephany was going around town calling me a crackhead. Nice, huh? And I just heard from
Ryan B. that something bad is coming out on the Dems and I have no idea what it is, But she did some really bad shit with
the money, over $40K in donations, and she did shady shit so it's all coming out. I don't know all the details [because I
don't want toJ but thought you should know. Plus I thought it would cheer you upl

û.
Personally, I think it's kinda shitty for them to post this "business" but who cares! Stephany really insulted a lot ofthe
people [personalJ attacks and karma is a bitch, She also called and said shifty things about Kathleen Ricker, Chuck
Murphy, etc., etc. so those people are pissed.
*,:'*"'

t-,
The Gazette is all I know of

Shit!'f!! I heard so,metlring was coming..

Omg!
Whiclr media has beer¡ contacted?

Ok. l'll check that.'Ihanks! I miss you my friend.

#,-
Miss you. Just trying to find some time for myself and get centered. I've been sick on and off for weeks and everytime I

think I'm better, I'm not. I iust need some down time away from the world and that's my focus right now. Too much shit
like this goes on and it's fucked up, I want to stay out of it all and just get a 9-5 job that is no stress and no politics. I'm
tired. So tired.

#.,
hugs! I think Stephany is DONE. Dawn and them are pretty vicious. Not my circus, not my monkeys!

#-,
Use this time to spread positive messages and political stuff. If I were you, I wouldn't even comment on the Stephany
situation. Be the better person in this mess, I know I would like to slam her for caliing me names, but I'm going to stay
klassy or try to. But the next time I see her, it's on!

I understandl Hugs!'l!
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Colorado Springs, Co 80903

Office of General Counsel
Federal Election Commission
1050 Fint Street NE
Washington, D.C. 20463

Wilkins
 

OFtlcã *r
GENERAL CÛUNS[L

^!r!ã 'r! I íi liil fl: !flit',¡¡ ... ft. In¡ i

I\íUR # â+rt4
To Whom It May Concern:

I was the campaign developer for Stephany Rose Spaulding, brought on the team by Dawn
Haliburton-Rudy upon the leaving of Ethan Wade, the former campaign manager. Throughout many
house parties, Stephany would speak of people in her hometown so excited about her running that they

had cashed in life insurance policies, had taken out second mortgages, or had maxed out their credit ca¡ds

for her. V/hen the subject of finances came up within the campaign, she indicated that her finances were

directly connected to the campaign's and that was the reason she was unwilling to give anyone else

access. She also asked if the team was willing to be on the line for the $30,000 that she was 'bn the hook
fof'. Dawn Haliburton-Rudy (campaign committee chair) and Alan Pitts (political strategist) can confirm
these events.

In conversations about where this money came from,I learned from Dawn Haliburton-Rudy, that

Stephany had called and spoken to her about cashing a $12,000 first check from her home church in
Chicago. Stephany was in the process ofcashing the check at the church's bank and then turned around

and put it into her finance campaign under various underlimit donations so as not to have to report the

monies from people. This was all circumstantial to me, but Dawn Haliburton-Rudy came to us with the

financial implication of her owing that money back to the church after the text messages had come

through from Stephany about her owing $30,000, putting it together with info she had not understood
previously, and now understanding what had happened with the church.

Because I had no actual proof of wrong-doing, I was going to let the matter go, until two things
happened. One, I saw her filing and realized that in our text she said she owed $30,000 and her FEC

report had $33,000 in undocumented donations. Those two numbers were too similar for me to not move
forward. Secondly, I did some soul searching and the truth is this, I should wish to hold my own party to a
higher standard than an opposing party. I can not say that I am being a vessel for change ifl allow \Mrong-

doing in my ownparty.

Please see attached copy of the article as well as screenshots of the text message conversation

with the campaign team and Stephany. This was also reported in the Colorado Springs Independent in
October 2017. A copy of that is also enclosed.

Date

/P
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s 103.1

SouRcE: 45 FR 15108, Mar. 7, 1980, unless
otherwise noted.

li 103.1 Notification of the commission.
Each committee shaÌl notify the

Commission of the campaign deposi-
tory(ies) it has designated, pursuant bo
11 C¡'R 101.1 a,ncl 103.2.

$ 1O3.2 Depositories (52 U.S.C'
30102(hx1)).

Each political committee shall des-
ignâte one or more State banks, feder-
ally chartered depository institutions
(including a national bank), or deposi-
tory instibubions the depositor a,c-
counts of which ar.e insured by the !'ed-
eraÌ Deposit Insurance Corporation,
tr'ederal Savings ând Loan Insurance
Corporation, or the National Credit
Union Administration, as its campaign
depository or depositories. One or more
depositories may be established in one
or more St'ates. Each polibicå,] com-
mittee shall maintain at least one
checking account or trânsaction ac-
count ât one of its depositories. Addi-
tional accounts may be established at
eâch depository.

$ 103.3 Deposit of receipts and dis-
bursements (52 U.S.C. 30f02ft)(r)).

(a) AÌl receipbs by a politicâl com-
mibtee shall be deposited. in account(s)
established pursuant to 11 Cf'R, 103.2,
except that any contribution may be,
within 10 days of the treasurer's re-
ceipt. returned to the contributor \rith-
out being cleposibed. The treâsurer of
the committee sha1l be responsible for
making such deposibs. All deposits
shall be macle within 10 days of lhe
treasurer's receipt. A committee shâ]1
make all disbursements by check or
similar drafts drawn on an account ab
its designatecl campaign depository, ex-
cept for expenditures of $100 or less
made from a petty cash fund main-
tained pursuant to 11 CFR 102.11. Funds
may be transferred from the depository
for investment purposes, but shall be
returned to the depository before such
funds are used to make expenditures.

(b) The treasurer shall lre responsible
for examining all contributions re-
ceived for evidence of illegality and for
ascertaining whether contributions re-
ceived, when aggregated with other
contributions frorn the same contrib-

ll CFR Ch. I (l-l-18 Edition)

utor, exceed the contribution limita-
tions of 11 CFR 110.1 or 110.2.

(1) Contributions that present gen-
uine questions âs to whether they were
made by corporations, labor organiza-
tions, foreign nationals, or ¡'ederal
contractors may be, within ten days of
the treâ,surer's receipt, either deposited
into a campaign depository under 11

Ctr'R, 103.3(a) or returned to the contrib-
utor. If any such contribution is depos-
itecl, the breasurer shall make his or
hel' best efforts to determine the legal-
ity of the contribution. The treâsurer
shall make ât Ìeast one written or orâl
request for evidence of the legality of
the contribution. Such evidence in-
cludes, but is not limited to, a written
sbatement from the contributor ex-
plaining why the contribution is legal,
or â written stâtement by the treas-
urer memorialízing an oral commu-
nication explaining why the contribu-
tion is legal. If bhe contribution cannot
be determined to be legai, the treasurer
shall, within bhirty days of the treas-
urer's receipb of the contribution, re-
funcl the contribution to the contrib-
utor.

(2) If the treasurer in exercising his
or her responsitlilities under 11 CFR
103.3(b) d.etermined thât at the time a
contribution was received and depos-
lted, it did not appear to be made by a
corporabion, labor organization, for-
eign national or Federal contractor, or
made in the name of another, but later
discovers that it is illegaÌ based on new
evidence not avå,ilâ.ble to the political
committee ât the time of receipt and
deposit, the treasurer shall refund the
contri'bution to bhe contributor within
thirty days of the dâte on which the il-
legality is discovered. If the political
committee does not have sufficient
funcls to refund the contribution ât the
time the illegality is discovered, the
political committee shall make the re-
fund from bhe next funds it receives.

(3) Contributions which on their face
exceed the contribution limitafions set
forth in 11 CFR 110.1 or 110.2, and con-
tfibutions which do not appear to be
excessive on their face, Ì¡ut which ex-
ceed the contribution Ìimits set forth
in 11 CFR, 110.1 or 110.2 when aggre-
gâted with obher contributions from
the same contritlutor, and contribu-
tions which cânnot be accepted under

90
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Separate Bank Account
Another consideration, though not a requirement,
is the segregation of testing the uraters funds fnom

persenal funds. lt is advisable for the individual to
set up a separate bank account, for the deposit
of receipts ând the payment of expenses.Jflq
individual later becomes a andidate, e cafft

äccount rnust
funds senamte from the individual's nersonal funds.

102. I 0" 102" | 5, 103.2 and 103.3{a}.
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S 102.15 Commingled funds (52 U.S.C. 30102(bX3)).
All funds of a political committee shall be segregated from, and may not be commingled with,
any personal funds of officers, members or associates of that committee, or with the personal
funds of any other individual. See also 11 CFR 103.3 and part 114 and 52 U.S.C. 30118.

This information is not intended to replace the law or to change its meaning, nor does

this information create or confer any rights for or on any person or bind the Federal
Election Commission or the public.

The reader is encouraged also to consult the Federal Election Campaign Act of 1971, as

amended (52 U.S.C. 30101 et seQ.), Commission regulations (title 11 of the Code of
Federal Regulations), Commission advisory opinions and applicable court decisions.

ADR104900092



tr Current E
<< Previous TITLE 52 i Subtitle lll / CHAPTER 301 / SUBCHAPTER I / S

30102 Next >>

fPrinu tPrintselectionl IOLRC Homel Help

52 USC 30102: Organization of politicalcommittees
Text contains those laws in effect on March 28,2018
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530102. Organization of political comm¡ttees

(a) Treasurer; vacancy; official authorizations
Every political committee shall have a treasurer. No contribution or expenditure shall be accepted

or made by or on behalf of a political committee during any period in which the office of treasurer is
vacant. No expenditure shall be made for or on behalf of a political committee without the
authorization of the treasurer or his or her designated agent.

(b) Account of contributions; segregated funds
(1) Every person who receives a contribution for an authorized political committee shall, no later

than 1O days after receiving such contribution, forward to the treasurer such contribution, and if the

amount of the contribution is in excess of $50 the name and address of the person making the
contribution and the date of receipt.

(2) Every person who receives a contribution for a political committee which is not an authorized
committee shall-

(A) if the amount of the contribution is $50 or less, forward to the treasurer such contribution no

later than 30 days after receiving the contribution; and
(B) if the amount of the contribution is in excess of $50, foruard to the treasurer such

contribution, the name and address of the person making the contribution, and the date of receipt of
the contribution, no later than 10 days after receiving the contribution.

(3) All funds of a political committee shall be segregated from, and may not be commingled with,
the personal funds of any individual.

(c) Recordkeeping
The treasurer of a political committee shall keep an account of'

(1) all contributions received by or on behalf of such political committee;
(2) the name and address of any person who makes any contribution in excess of $50, together

with the date and amount of such contribution by any person;
(3) the identification of any person who makes a contribution or contributions aggregating more

than $200 during a calendar year, together with the date and amount of any such contribution;
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Stephany Rose Spaulding announced her candidacy to represent Colorado's 5th Congressional District in July of 2Ot7 . Source:

https://www.csindv.com/coloradosprines/da rrvl-glenn-to-challenge-lamborn-in-cd5/Content?oid=6302701

ste pha nv-rose-a ba ndoned-bv-ca m pa ien-leaders

Requirements for when a candidate becomes an official candidate in the FEC's eyes (i.e. no longer "testing the waters" and thus becomes subject to ALL FEC regulations

under campaign finance laws):

Source: https://www.fec.gov/resources/cms-content/documents/candgui.pdf

Once this threshold is reached, all campaign funds *MUST* be segregated from personal finances:

Separate Bank Account
Another consideration, though not a requirement,
is the segregation of testing the waters funds from
personal funds.lt is advisable for the individual to
set up a sepañìte bank account for the deposit
of receipts and the payment of expenses.ll¡@
individual later becomes a candidate, a campaign

account must be established to keep the camÞaifn

102.10, 102.15, 103.2 and 103.3(a).

According to Stephany Rose Spaulding's filings with the FEC, that threshold was reached in July with disbursements

alone. Source:
https://www.fec.sov/data/disbursements/?committee id=C00649038&two vear transaction Þ
I
eriod=2018&data tvpe=processed&min date=07%2F01%2F2017&max date=07%2F31%2F2017

Quote from October CS lndy article referenced above:

An individual triggers registration and report-
ing responsibilities under the Act when campaign

activity exceeds $5,000 in either contributions or
expenditures. Money raised and spent to test the
waters does not count toward this dollar threshold
until the individual decides to run for federal off¡ce

or conducts activities that indicate he or she is
activeþ campaigning rather than testing the waters.

(See Chapter l, "Têsting the WatersJ') The $5,000
threshold is reached when:

. The individual and/or persons he or she

has authorized to conduct campaign activity
receive over $5,0ü) in contributions or make

over 95,000 in expenditures; or
. The individual fails to disavow unauthorized

campaign activity by writing a letter to the
FEC within 30 days after being notifìed by

tlre agency that another person or group has

received contributions or made expenditures
of more than $5"000 on the individual's behalf.

100.3(a)(3) and I 02. I 3(a)(2).

CAN DIDATE REGISTRATIO N

THRESHOLD

Tensions came to a head this weekend when members of the campaign requested that the candidate relinquish control of the

finances. In a group text message thread, Rose replied that "No [l won't] as

to mv oersonal finances."

-
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52 USC 30102: Organization of political committges source uRL:
Text contains those laws in effect on March 29' 2018 

http://uscode.house.gov/view.xhtml?req=(title:52%20section :3oLo2%2oedition:prelim)

From Trtle S2-VOTING AND ELECTIONS
Subtitle lll-Federal CampaÍgn Finance
CHAPTER 301 -FEDERAL ELECTION CAMPAIGNS
SUBCHAPTER I-DISCLOSURE OF FEDERAL CAMPAIGN FUNDS

Jump To:
Source Credit
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Codification
Amendments
Effective Date

S30102. Organization of political comm¡ttees
(a) Treasurer; vacancy; official authorizations

I committee shall have a treasurer. No contribution or expenditure shall be accepted or made by or on behalf of a political committe

(1) Every person a for an authorized political committee shall, no later than 10 days afrer receiving such contribution, fr

(2) Every person who receives a contribution for a political committee which is not an authorized committee shall-
(A) if the amount of the contribution is $50 or less, forward to the treasurer such contribution no later than 30 days after receiving the contributi
(B) if the amount of the contribution is in excess of $50, forward to the treasurer such contribution, the name and address of the person makin¡

Federal ElectiOn COmmiSSiOn Source URL: https://www.fec.gov/regulations/1o2-L5/2ot7-annual-102
uNrrED STATÊS -of* AMERICA

Campaign finance data v Help for canclidates and committees v Legal resources v E

Scan QR Code to open link
and see for yourself

Scan QR code to
open link and see for
yourself

I

fundsAccount of contributions

(3) All funds of a political comm¡ttee shall be segregated from, and may not be commingled with, the personal funds of any individual

T T

Home Legal resources Regulations > S lo2 15

TABLE OF CONTENTS

s ro2.1
Reg¡stration of pol itical
committees (52 U.S.C.

3oto3(a)).

s ro2.2

S 102.15 Commingled funds (52 I-I.S.C. 30102(bX3)).
All tuncls of a political committee shall be segregatecl liom, and rnav not be comminglecl v'ith, anv personal

tunds of officers, members or associates of that committee, or with the personal funds of any other incliviclual.

qlâfÊmênt 
^f

See also 11 CFR 103.3 d and part 114 and 52 U.S.C. 30118 d.
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MONDAY, OCTOSER 9, 2OI 7

pourKS

Congressional candidate Stephany Rose abandoned by campaign leaders
POSTED 8Y NAT STIIN ON MON, OCT 9, 2OI 7 AT 7:OI PU

UPDATE: While Dawn Hal¡burton-Rudy listed several groups that she says w¡ll work together to search for a new candidete for the 5th Congressional District,
leaders of those groups have s¡nce contacted lhe lndependentlo say they heve not yet commltted to such a process, and are ¡n a wa¡t-and-see mode.

--- ORIGINAL POST, MONDAY, 7:Ol P.M. ---
alkk lo c¡laroË

Net Ste¡n

Stephany Rose speaks alongside Dreamers at a recent rally.

Over the weekend, the majorlty of Stepheny Rose Spaulding's campalgn team Jumped shlp, saylng they'rc üncomfonable w¡th how the cempa¡gn's finances

Rose, a pastor and professor, ls running for the U.5. House of Representat¡ves in the sth Congresslonal Dis$lct on the Democrat¡c side. A pollticàl newble, 5he
offìcially announced her candidacy on July 3. This st¡ff defectlon comes as the campaign readies its flrst cempalgn flnance report.

The Fedéral Electlon commlsslon (FEC) requires candidate committees close thc¡r books on the october Quarterly on sep. 30. They have untll Oct, t 5 to file e
report that itemizes receipts and disbursements. lt's a publ¡c document that looki llke th¡s.

Preparation for the fillng ¡s what brought some campa¡gn members' concerns to a fore. on Såturday, they released åJoint stat€ment:

A[,

Please note lhat Alan Pitts, Chendra Yvonne and I have res¡gned from Stephany Rose Spaulding's campalgn for Congressional District 5, We have
made this declslon besêd on petceived financial impropr¡e1¡es committed by the candidate for thls race. We, in no way shape or form, had
anyth¡ng to do nor dld we have any knowledge of the current allegations.

Funher, we demanded that the candidatÉ provide us the financial informat¡on, which only she controls, to perform a forensic evaluation to
thoroughly assess the level of potential impropr¡etles. The candidate refused, As a result of the candldate's refusal, we determ¡ned, that ¡t ¡s in
our best lnterest to resign, \t/e wish the candldate all the best,

Sincerely,
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Dawn Hal¡bunon-Rudy (€ampa¡gn commitlee cha¡r)
Alan Pifts (polilic¡l strateg¡st)
Chandra Wonne (lnterim cåmpa¡gn develope¡)

Originally, that stat€ment was also signed by Carolyn Cathey, a campeign adv¡sor. But on Monday she d¡stanced h€rself from the other three, releasing th¡s
stâtement ¡nsteed,

Dear everyone,

To be clear I am stlll assoc¡ated w¡th the campalgn in the same lnformal advlrory rolê I was always in. A team of campalgn expens have been

deployed to complete rhe tEC f¡ling due October l5th, rhís ls a public document, and accordlng to our team of expens lncluding campalgn
flnance advlsors, the accounts have been set up correctly wlth them all leadlng back to the cåndidate as the law requires. The susplcions about
possible irregularities are be¡ng looked àt from all angles to ¡nclude prevlous volunteers. all of ui take th¡s matt€r very seriously and I believe that
numbers nêver l¡e...the money is accounted for and in its' proper plâce, as of rvr¡t¡ng this message, and the publ¡c fìling w¡ll show that. Any
lmpropr¡ety w¡ll be handled with the full extent of the law and will be made public as the investlgatlon allow3. Trust ¡s the most important asset a
p€rson can ever give,.. keep¡ng that trust ¡s the molt lmportant asset a candidate can ever possess. Thank you so much my friends,

Also on Monday, a draft press release from the campaign was leaked 1o the lndy.

The campalgn Stephany Rose fo¡ Congress ¡s excited about our candidate who continuês to demonstrate the strength of her (and¡dacy and

leadership for our commun¡ty. She has defled expectât¡ons with her first quaner fundraising, prov¡ng the seriousness äs a contender to become

the next U,S, House of Representativ€s Congressional leâder for Colorado's Flfth Dlstrict.

Unforlunately, trust and confidence of volunteers int¡mate to the campaign have been breached, ln th€ir €fforts to engege ¡n d¡rty tricks and

orchestrating unethlcal meet¡ngs with potential Republican and Democretic opponents of Stephany Rose Spauldlng, they have demonstrated a

deslre for pollt¡cs as usual. This is not and never will be the splrit of Stephany Rose for Congress.

Stephany Rose for Congress is a f¡nan€ially and eth¡cally sound campaign. And our candidate is surrounded by a team of trusted expert advisers
dedicated to her m¡sslon of putting people over polltlcs and transforming Colo¡ado's Flfth Congresslonal D¡strict ¡n all our best lnterests.

Neither Cathey nor Rose returned multiple voice mails and emalls fequesting the¡r comment, We eagerly awalt their reply and will update th¡s blog when we gèt
ir.

50, you might be asking yourself. what the heck is going on here?

Haliburton-Rudy and Yvonne sat down w¡th the lndependent on Sunday to further explain themselves. Essentially,
their misgivings äre two-fold: they suspect potential campaign finance violations and they disagreë w¡th certain
fundraising practices on ethicål grounds.

(ll(l to €¡l¡rg€

The reaton they're suspiclous, they say, is because the candidate was pertistently'eluslv€" when it cäme to money
matters, Rose allegedly kept thê campaign's flnances quite close to the chest - wlthholding access to accounrlng
spreadsheets, bank statements and the funds themselves. TanslonS came to a head thls weekend when members of
the campa¡gn requested that the candidate relinquish control of the finances. ln a group text message thread,
Rose replied that "No [l won't¡ as the campalgn's flnances are dlrectly connected to my personel flnances,"

A frustrated Yvonne asks, 'lf it was all above board, why make lt off-limlts to your team?'

The secrêtive dynamic isn't new, Ethan Wade, former campaign manager (and lndylreelancerl, says it's one of the
reåsons hê quit in eerly s€ptember. "lt's pretty typlcål for campaigns to hire compliance consultants (lewyers and CPA5

who specialize ln FEC regulations) and the folks I was working wlth on Stephanyi campelgn flat out refused to hire
one in favor of having the commiüee's treasurer work on the t¡nances," he writes to the lndyvE Facebook messenger,
'l was really against thåt decision since none of us had any expert¡se ¡n FEC regulat¡ons, but they went on regardless."

As comm¡ttee chair, Halibunon-Rudy says that with the FEC deadline approachlng, shê won't rubber stamp a filing
basêd o¡ trensect¡ons she's never had the chance to rev¡ew. "Therè were resour€es ave¡leb¡e to her but she wouldn't
accêpt any advisêment,' she tells the lndy, 

^dding 
that shè intendg to f¡le a complaint to the FEC this week. That

complaint w¡ll slngle out an alleged loan that the campaign receiyed from Rose's childhood church in Chicago.
Hall¡bunon-Rudy believes, based on conversatlons w¡th Rose, that the funds exceeded federal limits, were depos¡t€d
improperly and came from a source that¡s barred from pol¡tical contributions,

Again, Rose dldn't Ìeturn requests for comment on th¡s story.

FEC guidelines state that "The treasurer of a political comm¡ttee is responslble for examin¡ng all contribut¡ons to Rlé photo
make sure they are not ¡llegal." Dawn Haliburton_Rudy feels

deceived.
Accordlng to the 'statement of organization' filing for'stephany Rose for Congress," the committee's treasurer and
custodlan of records is Sarah Jeanne McCollim, McCollim is reportedly out of the country and has been for a few weeks now. We'vc reached out and wlll update
when we hear back,

FEC Au¡del¡nes also state that "The cand¡date may act as the committee's treâsurer.'

Aside from their legal añd flnancial skeptlc¡sm, Halibunon-Rudy, Yvonne and Pitts all harbor an ethlcal skepticlsm that, they say, overshadows the rest. It stems
from anecdotes thèy heard at multiplê fundralsers. "fRosel would tell everyone that she had at least two members of her church take out se(ond mortgages to
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donate to her campaign," yvonne recounts, .And these were older people who n€ed to be ¡n a nursing home, you know' "' And th€re was one woman' she told

us, with stage-four cancer who cashed in h€r l¡fe ¡nsurence to give lto the campaignl"

As a llcensed social worker, Hâlibunon-Rudy says this just didn't sit right with her' regerdless of the legality'

"lt was like she was bragging about ¡t," she says' "And that's not r¡ght"

yvonne, who l¡ves on a fixed income because of a d¡sability, elabo¡ated: 'lf this is truly a campaign that 'puts people over politl€s" we shouldn't be w¡ll¡ng to

explolt vulnerable peoPle just to 9et ahead''

Both ecknowledge that leav¡ng the campâ¡gn doesn,t bode well for progressives ¡n the reg¡on. congressional D¡strlct 5' wh€re just over 20 percent of the

electorale ¡s reqistered w¡th the Democratic party, is a long-shot ,"." ,io matter how united agÀ¡nst ¡ncumbent Doug Lamborn local Democrâts may be'

The closest showing by a Democrat in recent memory was ¡n 2Ol 4 when lrv Halter, a ret¡red Aif Force Major Genefal, got 40 percent of the vote' ln fact' voters in

the 5th have never sent a Democrat to congress. so, any drama or d¡vision puts the prospect ofwinning even further out of reach'

on the R€publ¡can side, colorado spr¡ngs state scnator owen Hitl, El Paso county commissioner Darryl Glenn and Colorado Springs C¡ty Councilor Tom Strand

are all challenglng Doug Lamborn ln the primary'

on the Democfetic side, anothef newcomef to electoral pol¡tlcs, ßetty Field, ¡s gunnlng forthe nomination' she's nol rushing toiudgement âbout the allegations

ãgeinst her opponent, saying, ¡n general, that'people, notjust candiãates, make mistakes' No one's perfect. People are forg¡ving " However' ¡fyou make a

m-lstake w¡th someone else's money, that's a much tougher thing to forg¡ve''

For her pan, Field doesn,t touch her campaign,s flnances, leaving lt fof h€r treasuref to handle. "l promised to run a clean and transparent campaign," Fiêld says'

"There were no issues w¡th my flfst fil¡ng end I don't expect thefe to be any with the second'"

But the def€ctors from Rose,s campa¡gn aren,t eageÍ toJo¡n F¡eld's. lñstead, Haliburton-Rudy says, they're going to put the¡r h€ads together w¡lh other local

progfessives to f¡nd the r¡ght candidate to run'

she expects the search comm¡çee to include, among others, representat¡ves from TogetherJor.colorado 5prings (which she herself co-chåirs' alongwilh lndy

founderJohn we¡ss, fof transparency), unite colorado Springs, citizens for l'lope and Pikes Peak PÍogress¡ves. lt'll be more r¡gorous th¡s time' she expects'

meanlng a longer questionnaire and'in-person vettlng. They'll consider Dêmocraf¡c, Republicen and lndependent Gandldates"'we have to get ser¡ou3' we can't

let this happen again," she såYs'

pr¡mðry, Congre55, lmage
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Reader: Rep. l-amborn, do You
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