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Fedeml Election Corntrsission 
Washington, DC 20463 

SUBJECT: Negothted Setdement ADR 047 



Federal Election Commission 
Washington, DC 20463 

This matter was initiated by a signed, sworn ami siotarized complaint filed by John P. 
Goodwin. Following review of the mattex, and in an effort to promote compliance with the 
Federal Election Canipaign Act of 1971, as merided, ("FECA") anti resolve this mattcr, the 
Feder3.l Election Commission ( L1 Commission") entered into ncgoiiations with Sharon 
McFarlanc, Treasurer, representing die American Animal Husbandry Coalition Polltical 
Action Comiitee and Sharon McFarlane, Treasurer ("responbeents"). It is understood that this 
agreement will have fio precedential value relative to any other matters coming before thz 
Commission. 
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tl 
Negotiations between the Commission and Respondents addressed all the issues raiscd 

Iris matter. The partics agree to resolve the matter according to the tbHowtng terms: 

The Commission entered into &is agreement as part of its responsibility for administering 
the FECA, and in 3n effort to promote compliance on the part of Respondents. The 
Commission's use of alternative dispute resolution procedures (ADR) is authorized in "The 
Administrative Dispute Resolution Act of 1996," 5 U.S.C. tj 572 and is an extension of 2 
U.S.C. (J 437g. 

Respondems voluntarily enter into this agreement with the Commission. 

Complainant alleges that respondents solicited members. and sponsored or cosponsor& 
activities to raise funds which were: not reported andlor riot reported accurzteiy to the 
Commission. Complainant also alleges that respondents continued to raise funds for 
poiitical activities after filing a notice of termination with the Commission. 

The FECA defines a political committee as any committee, club, association, or other 
Froup cf persons which receives contributions aggregdting in excess of $1,000, or which 
tiakes expenditures aggregating in excess of $1 ,OOO during a calendar year for the purpose 
of influencing any election for Federal ofice. 2 U.S.C. 431(4)(A). The term expenditure 
does not include the cormnunhition by a membership o&mization to izs members, if such 
membership organization is not organized primarily for the purpose of influencing the 
nomination for election, or election, of any individual to Federal office. 2 U.S.C, t j  
431(9)(B). 'The FECA further requires that political conunittees file reports of receipts and 
disbursements with the Commission. 2 U.S.C. f 434(a). 
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I 5.  Rcspmdents contend that they began reportirig to the FEC when they thought they reached 
the thms'nold of reportable contributions and expendiwrces. They furlher assert that they 
continue to solicit funds, but those €unds are merpbership dues and donations for 
sdrninistration of the organization. Respondents maintain that they m d e  two contributions 

any cmitributions to a federal election, nor do they intend tu make any, sincc filing for 
termination. The stated primary purpose ofthe comitke is to stop the further erosion of 
individual rights to use animals for domestic use, recreation and research. Respofidents 
state that fbnds raised go to adiniiiistrative costs, including the rcteiition of lobbyists. 
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I to federal campaigns in 2000 aggregating $800, which they reported. They have not made 

6. Respondents acknowledge that they wmte some of the figures for funds received on the 
wrong lines when filing reports with the Commission, and, in an effort to resolve the 
matter, agree to (a) work with Reports Analysis Division staff to amend repons as 
necessary &o ensure they accurately reflect the activity of the committee; and, (b) take 
necessary steps to terminate the cornmiltee. 

7. The parties agree that if Respondents fail to cornply with the terns of this settlement, the 
Con~mission may undertake civil action in the U.S. District Court for the District of 
Columbia to secure compfiance 

8. This agreement shall become eftcctivc on the date signed by ali parties and apprcved by the 
Comndssion. Respoudents shall comply WMI the terms of the settlement within thirty (30) 
days From the effective date of this agrement. 
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I 9. This Negotiated Settlemelit constitutes the entire agreemcnt between the parties on ADK 
047 (MUR 5172) and effectively resolves this matter. No other slaternent, promise or 
agrcemenf,, either written or oral, made by either party, not included herein, shaI1 be 
enforceable. 
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FOR THE COMMISSION: 

AIlm D. Silberman, ]Director 
Alternative Dispute Rcsolntion Office 
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+. BY: --- - 
Lynn M. Frascr, Assisknt Director I-' 

i Alternative Dispute Resolution Office . .  - 
!- 

Politiml Action Committee 

----- 
Date Signed a 
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FEDERAL ELECTION COMMISSION 
Washington, DC 20463 

DATE & TIME OF TRANSMITTAL: Wednesdav. October I O ,  2001 11 :00 

SUBJECT: Negotiated Settlement ADIR 047 (MUR #l?'2). Memorandum 
from the AER Director dated October 4,2001. 

0 
0 

1 approve the recommendaliori(s) 

1 object to the recommendation(s) 

- COMMENTS: - 

DATE. SIGNATURE*- - 

A definite vote IS required. All ballots must be signed and dated. Please return 
ONLY THE 8ALLOT to the Commission Secretary. Please return ballot-no later 
than date and time shown above. 0 

FROM THE OFFICE O f  THE SECRETARY OF THE COMMISSION 


