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July 20, 2000

Federal Election Commission
Cffice of the General Counsel
999 E. St. NW

Washington, DC 20463
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To Whom It May Concem:

| am writing to inform you of an alleged federal election rule violation, in case you are not
already aware of it, and to request that you investigate the matter as soon as possible.

As you may know, the Washington State Public Disclosure Commission (PDC)
announced earlier this month that it is investigating a campaign spending violation by
Friends of Deborah Senn, a campaign committee set up to suppart insurance
Commissioner Deborah Senn's current bid for U.S. Senate. The PDC has charged the
committee with spending approximately $15,000 of money raised for stete office on a
poll commissioned to support Ms. Senn's entry in the Senate race.

The Seattie Times has reported that the PDC had requesied information related to the
poll in July 1899 but never received a written response from the Senn campaign. |
understand that Washington law specifies that state funds are not to be spent on federal
elections and that the FEC also makes this clear in its regulations.

1 am not sure if this matter has come to your attention. | am enclosing the article from the
Seattle Times, as well as a copy of the July 1989 PDC letter to Friends of Deborah Senn.
| request that you study the issue to verify whether or not federal campaign finance laws
have been violated

Having organized voter education and registration campaigns in this country and abroad,
| believe that few things tumn off voters from participating more than when pofiticians
break the law and are aliowed to get away with it. | hope that you will investigate this
alleged violation promptly and take appropriate action if wrongdoing has occurred.

Sincerely, pe .

f
. W—M A 2 137{’3{1}.,.111( MZ 0/ o0
Matt Eldridge i S

[, TANUTCO
My Appoirt-ient Tiirss Nov 18, 2002
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3623 Carr Place, Nosth, Seattie, WA 98103 « (208) 547-5048 « matt.etdridged@stanfordalumni.org
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Local News : Sunday, July 02, 2000

State says Senn campaign group
misspent funds

by Bionne Searcey
Seattle Times staff reporter

The State Public Disclosure Commission has filed a complaint
against a campaign organization for state Insurance
Commissioner Deborah Senn, citing evidence that her staff
misspent contributions last year to explore her bid for U.S.
Senate.

The complaint, filed Friday, cites a paper trail from almost a
year ago showing that Friends of Deborah Senn - an
organization that helped re-elect her as insurance commissioner
- misspent $18,000 on polls, magazine subscriptions and other
expenses.

Senn, the two-term state insurance commissioner, is seeking
the Democratic nomination to challenge Republican incumbent
Sen Slade Gorton in November, Maria Cantwell, a former
congresswoman, aiso is running in the Democratic primary.

In Washington, it is illegal for candidates to shift contributions
between campaigns, or to generally use campaign money to
reimburse personal expenses.

State law also prohibits campaign dollars from being spent on
anything that is not directly related to that specific campaiga.

Friends of Deborah Senn was the same entity that helped run
her insurance-commissioner re-election campaign in 1996 and
is now largely inactive since Senn is no {onger a candidate for
that spot.

http://archives.seattletimes.n.../display?slug=senn02m&date=20000702& query=Senn+campaig  7/19/00
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Her U.S. Senate campaign is cailed Deborah Senn 2600

The PDC complaint comes almost a year afler the investigators
first seut a letter to Friends of Deborah Senn questioning
expenses.

The campaign never responded, and PDC officials say they
didn't follow up until questioned by a reporter last week.

In its complaint, the commission said $14,500 was misspent on
two surveys designed to show whether Sean could beat
Gorton, a three-term senator.

Senn, a Democrat, announced she was running for U.S. Senate
on March 23, 1999, four days after one of the surveys a
Califomia firm conducted of 550 voters found that she "isin a
strong position to win election to the U S. Senate" and also
rated her performance as insurance commissioner.

The other survey was conducted June 30, 1999.

PDC reports also show Friends of Deborah Senn used
insurance-commissioner contributions to pay $400 in
subscriptions 1o political magazines that cover Congress and
national politics Campaigns and Elections, Roll Call and The
Hill.

An additional $3,186 in expenses appears to be related to her
interest in running for the U.S. Senate, the PDC said.

"Upon reviewing those expenditures many did not appear to be
directly related to the 2000 campaign for office of insurance
commissioner for which those funds were solicited,” Kurt
Young, senior political-financial specialist wrote in 2 1999 Jetter
to Rudi Bertschi, Senn's husband and campaign manager for
insurance comissioner. :

Young questioned whether the committee received permission
from the donors to transfer funds to a Senate race campaign
account.

The complaint is not a finding of guilt Rather, it launches an
investigation and slaps the campaign for failing to formally
respound to a letter from the PDC on July 30, 1999, seeking an
explanation for the spending.

Friends of Deborah Senn has until July 14 to respond to the
complaint in writing and provide copies of the surveys it

http://archives.seattletimes.n.../display?slug=senn02m&date=20000702&query=Senn+campaig  7/19/00
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commissioned. It could be subject io {ines of up to $2,500 or an
investigation by the state attorney general.

Steve Fury, a lawyer for Friends of Deborah Senn, said Friday
the group responded to the PDC's concerns more than a year
ago. PDC officials acknowledge phone calls were exchanged
The agency requires formal response in a letter

"The committee communicated extensively with the PDC staif
and supplied a good deal of supplemental information," Fury
wrote in a statement “The committee believed that all questions
had been fully and satisfactorily answered."

He declined to be interviewed but in his statement called the
complaint unfounded and said the campaign would continue to
cooperate with the PDC. Senn declined comment through a
spokeswoman.

Jeff Fransen, Senn's campaign manager, dismissed the
complaint as an attempt by the Cantwell campaign to divert
attention from issues he thinks Senn is strong on: Internet
privacy and health care

Senn has come under fire recently for other alleged campaign
improprieties.

Two weeks ago the State Executive Ethics Board found
reasonable cause to believe the insurance commissioner's
spokesman broke state law by using state facilities to help her
Senate campaign. That incident is under investigation.

Recent calls to the PDC from The Seattle Times and the
Cantwell campaign inquiring about the outcome of last year's
inquiry prompted the commission to pursue the complaint last
week, officials said.

Vicki Rippie, PDC executive director, acknowledged staff
should have followed up on the paper trail sooner. Rippie said
her predecessor, Melissa Warheii, had just quit days after the
PDC discovered the discrepancies in Senn's campaign
expenses.

"As you'll recollect that was the beginning of August and there
was a little disruption in the office," Rippie said. "This simply
didn't get the attention it probably should have We didn't
follow up."

Since then, she said, the commission has suffered from high
turnover and now has four openings out of its seven positions

http://archives.seattlctimes.n.../display?slug=senn02m&date=20000702&query=Senn+campaig  7/19/00
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for workers who look into campaign-finance reports
The PDC investigates 50 to 100 complaints at any one time,
Rippie said.

"We are moving as fast as we can to remedy that, but there's
going to have 10 be some understanding that not all matters will
be given the attention that the parties involved think they
should,” she said

Dionne Searcey's phone message number 1s 206-464-2143.
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STATE OF WASHINGTON

PUBLIC DISCLOSURE COMMISSION
733 Capitel Way Rm 383, PG Box 39908 » Olympia, Washington 98509-0900 * (360) 7S3.1211 v FAX (360) 752-1112

JULY 30, 1989

FRIENDS OF DEBORAH SENN
ATTN: RUDI BERTSCHI

FO BOX 22034

SEATTLE WA 981220034

SUBJECT: PDC C-4 REPORT FILEQ ON 7/12/98

Dear Mr. Bertshel:

We have recsived and reviewed the latest campaign reports filed on July 12,
1998, by the Friands of Deborah Senn Cempaign. During our review, we
discoverad reporting discrepancies, and ars asking you te submit additional

information and amend previously filed repacts by August 13, 1959.

Friands of Deborsh Senn State Account {2000 Insurance Commisgiones):

There wera & number of expendituras reported on both the April 12, 1899, and
July 12, 1988, C-4 reports filed by the Frisnds of Deborah 8ann Campaign.
Upon reviewing those expenditures, many did not appsar to be direclly
campaign related ta the 2000 campaign for Office of Insurance Cammissioner,

for which the funds were sclicited.

Spacifically, there wers two surveys conducted by Fairbank, Maslin, Mauilin, &
Assac., paid for by the Friends of Deborah Senn. The first survey was paid on |
Maren 6, 1889, costing $7,500, and the other survey was paid en June 30, 1888,
coating §7,000. Please answer the following questions about the axpenditures
made by the Friends of Deborah Senn Campaign and listed an the Schadule A
to -4 report which accurred after February 1, 1899,

& What was the purpose of the survays conducted by Fairbark, Maslin,
Maullin, & Assac.? Were the expensas directly related to a cempaign for the
Office of Insuranca Commissioner? H so, please provids an explanstion.

a Were the survays relatad to a campaign far the US Senate? If s, the State
gccount must be reimbursed with funds raised for the US Senats. Pisass

include copias of both surveys.

“The public’s right to inow af the fFuanting of poiltical caropiaigns and lobb
and the financial afairs of glecied officials snd candichles g:s onmhlalm
any right that these madters remuin secred and private

BOW 42.42.01310)
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¢ \Why did the Friends of Debiorah Senn purchase three subscriptions to
Washinglon DC magazines? How were thesa purchases directly rslated to a
campaign for Insurance Cemmissioner?

o What types of services were provided for the two payments to C.J. &
Company (Fsbruary 10, 1998, & April 5, 1993), and cne payment to Brice
Mctaniel an February 17, 1989, from the Friends of Daborah Senn with the
purpose of the expanditure stating “PDC Forms™? How were these
expanditures directly related to a 2000 campaign for Office of the Instirance
Commissionar?

Refund af Contribytions reported on attachment:

A raview af the attachments to the C-4 report filed on July 12, 1583, fistad Cash
Contributions totaling $44,785, Returmed Contributions tetaling $13,263, and
Cash Contributions, net totaling $31,522. It wasn't clear from the reports
whether or not e $13,263 in retumed contributions were physically refundad ta
contributors, or if they were transferred with the permission of contributars ta the
US Senate race. Please respand to the follawing:

« Wers all of the individuals fisted an the attached pages fo the July 12® filing,
contributers to the Friends of Deborah Senn Campaign for Insurance
Commissioner? ’

» Did the Friands of Deborah Senn samd out letters to those individuals
requesting their permission o transfar tha contributions solicited for the
Oftics of Insurance Commissioner to the US Sanate Campaign? If yes, haw
many latters were sent, and did anyons not agras o have their funds
transferrad?

= Were ong or more checks made out to the US Senate Campaign transferving
funds from the Insirance Commissioner to the US Senate Campsaign? if no,
were checks sent to aach ona of the individuals listad as part of the
attachment?

Regardless of how the raturmned contributions were handied {either refunded or
transfecred), the 313,263 needs to be listed zs an expenditure on a Schedule A
to C-4 report, and includad into your sxpenditure totals on line #17 of the C-4

report.
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Pravicuslv reportad coranbuil . . ~Xpenqeone totals:

Finally, there were also some questions regarding the July 12, 1999, filings such
as the periad covered by the C-4 report, whather or not the report was an
amended filing, where the baginning {otals entered an the report came from, and
why the previously raported totals weren't carried forward.

The C-4 report filad on July 12, 1898, appears to have closad out the aggragate
contribution and expenditure totals for the Friends of Deborah Senn 2000
Campaign, and startsd with the $31,522 as a beginning balanca {the nat Cash
Contributions cn the altachment).  Please respond to the following:

o Was the C~4 report you filed on July 12, 1999, amending previously filed
reports submitied batwasn Decamber 3, 1998, thraugh June 30, 19887 K
yes, which reports does it amend?

» Why did you begin with a *0" balance on lines #1 and #10 of the C-4 report
dated July 12, 1999, instead of continuing to use tha contribution and
expenditure totals from previous reports?

Plaase submi a letter of explanation, along with any amended C-4 reports that
need to be filsd no later than August 13, 1988,

If you need additional time to raspond or fils ths amended repaorts, or if you
would like fo discuss your reports or any ather reparting requirements, pleass
feel free to contact me at (360) E64-8854. | will be oul of the office the week of

August 2-3, 1998,
Sincaraly,

Kindk,

Kurt Young
Sanior Political Finance Specialist



