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r. INTRODUCTION 

In accordance with the provisions of the Fderaal Election Campaign Act of 1971 as 

amended, (“FECA” or “Act”) this response is filed pursuant to 2 W.S.C. 5 437gO(l) on behalf 

of Friends and Farmers for Rich Rodriguez for Congress Committee (“Respondent”) in the 

above referenced matter. The Complaint alleges potential violations by a variety of entities, 

however, this Response is filed only on behalf of the above named Respondent. 

Based upon the legal and factual arguments presented herein, the Respondent hereby 

requests that the Commission make a finding of No Reason to Believe and close this matter. 

11. ALLEGATIONS AND FACTUAL SUMMARY 

A. Questionable Evidence in Complaint 

This matter was generated as a result of a Complaint filed by David Plouffe, the 

Executive Director of the Democratic Congressional Campaign Committee (“DCCC”). 

(“Complaint”) a copy of which i s  attached at Exhibit 1. The political purpose of this complaint 

is rather transparent, however, what is uniquely disturbing to Respundent, and should be to the 

Commission, is the lack of evidence for the claims that are made in the Con:plaint. The 

Complaint at page 2 states, “Nonetheless, Rodriguez accepted as many as 21 illegal corporate 
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contributions between Febnlary and June. These contributions include:” --- the 21 entities are 

then listed. 

Not one of the names for those 21 entities listed, shows any indicia that they are a 

corporation. The Complaint acknowledges and therefore evidences that due to the lack of this 

corporate indicia, a review of their status was made, presumably by the DCCC, with the 

corpoiate registration division of the California Secretary of State’s ofice. At page 2 of the 

Complaint immediately after the listing of the 21 entities it states, “Several of these entities are 

registered as corporations with the California Secretary of State. CSee Attachment A.)” 

Attachment “A” contains the corporate status records of e@ht (8) records of the entities. Clearly, 

all the 21 names were reviewed with the Secretary of State’s ofice but only eight (8) were 

identified as corporate eatities. The question for the Commission to consider is why the other 13 

entities were listed in the Complaint, a document signed under oath, when the DCCC had 

evidence that those groups were in fact not corporations. This abuse of the FEC complaint 

process should not go without reprimand. Respondent is considering available courses of action 

but this is a matter that should be addressed by the Commission directly to the DCCC. 

B. Allegations of Complaint 

The Complaint alleges the following: 

First, that Respondent received twenty-one (21) contributions b r n  corporations in 

violation of 2 U.S.C. 0 441(b)(a). 

Second, that Respondent received contributions &om individuals in excess of the $1,000 

limit in violation of 2 U.S.C. 9 Ua(a)(l)(A). 
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Third, that the Respondent accepted excessive contributions h m  two individuals without 

obtaining redesignations or reattributions within sixty (60) days as required by 1 1 C.F.R. Q 

103.3(b)(3). 

Fourth, that Respondent failed to fulfill its "best efforts" requirements fcr contributions to 

Respondent . 

111. ARGUMENT 

A. Summary of Applicable FEC Regulations 

Corporations are prohibited h m  making contributions federal committees by 2 W.S.C. 0 

441(b)(a). Consequently, the FECA requires a committee treasurer to review contributions to 

determine if they are fbm a prohibited source such as a corporation. (1 1 C.F.R. 103.3@)). If 

the face of the contribution instrument indicates a genuine question 8s to whether the 

contribution is fiom a corporation, the FECA provides alternative options for compliance.. First, 

the commiffee is authorized to deposit the contribution into the committee's bank depository 

pending verification of its legality. (1 1 C.F.R. 5 103.3@)(4)). Second, the committee has the 

option of returning the contribution. (1 1 C.F.R. 4 103.3@)( 1)). The Respondent utilized the first 

option in developing its compliance system. 

The Regulations require that the questionable contributions be maintained in a separate 

account, so as not to be available for use by the committee. 1 1 CFR 103.3 (b)(4). At that point, 

the treasurer is responsible for obtaining information to evidence the iegality of the conhibution. 

(I  1 C.F.R. 0 103.3(b)(l)). This evidence may be in the form of a written statement fiom the 

contributor or a written statement memorializing an oral comrnunication confirming the legality 

of the contribution. "The treasurer shall make at least one written or oral request for evidence of 

the legality of the contri'bution." (1 1 CER.  0 103.3@)( 1)). At the end of that thirty (30) day 
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period, the committee must have received confirmation that the contribution is not drawn fiom 

corporate h d s  or issue a refhd check. "If the contribution cannot be determined to be legal, 

the treasurer shall, within thirty days of the treasurer's receipt of the Contribution, refund the 

contribution to the contributor." (1 1 C.F.R. 8 103.3(b)(l) and (2)). 

Respondent has adopted a filly integrated system in accordance with the FECA to 

comply with these and other FECA compliance requirements. For contributions h m  a 

questionable source this system include a standard letter sent by the Committee to the contributor 

to verify the legal status of the contributor. (A copy of this standard letter is attached at Exhibit 

2). In accordance with 11 C.F.R. 5 103.3, the Respondent has indicated it maintains a separate 

account to segregate those questionable contributions fiom the committee's permissible b d s  

until such time as their legality is verified or refbnded. When corporate contributions are 

discovered, they are refunded to the contributor With a letter notifying the contributor that 

Respondent is prohibited from accepting corporate contributions. (A copy of this standard letter 

is attached at Exhibit 3). 

In summary, Respondent has instituted in accordance with the FECA and the Regulations 

a complete system to guard against the acceptance of prohibited firnds, which includes: 

1. A compliance review system, 

2. Standard letters of inquiry, 

3. 

4. 

Documentation to veri@ the status of the contributor, 

Establishment of a segregated account to capture questionable 

contributions, and 

A refbnd of contributions if they are determined to be prohibited. 5.  
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With this compliance system in mind, we review the allegations in the Complaint. 
L 

B. Alleged corporate Contributions. The Complaint alleges that Respondent 

accepted contributions from twenty-one (2 1) corporate entities. Set out below is a listing of 

those entities, the actions taken by Respondent to determine the permissibility of the contribution 

and the resolution of each such contribution. That record will show: 

1. 

2. 

3. 

4. 

That but for a single minor contribution, all of the contriburion instruments 

presented genuine questions on their face as to their legality under the 

FECA. 

Documents were sent by Respondent in an attempt to verify the legal status 

of each of the questionable contributors. 

Documents were received back fiorn the contributors indicating the legal 

status of the entity or absent the retuxn of the documents sent, the 

contributions were refunded. 

The record will show that of the 21 entities, 

a. Three (3) provided notification indicating they were corporations, 

and those contributions were rehded; 

b. Three entities failed to return the notice and as a result, the 

contributions were refimded; 

c. The fifteen other entities confirmed in writing that they were entities 

lawfblly entitled to make contributions under the FECA 

1. Western Building Proberties Association (WBPA) 

The Western Building Properties Association made a contribution of $ N O  to Respondent 



on February 16,2000 which was never deposited by Respondent. (A copy of the check is 

attached at Exhibit 4). This contribution was mistakenly reported on the FEC report as coming 

from the Western Bowling Proprietors Association. The FEC report has since been amended to 

reflect this correction. 

2. Orosi SwaD Meet 

The Orosi Swap Meet made two (2) contributions. The first contribution was made on 

February 21,2000 in the amount of $250. (A copy of the check is attached at Exhibit 5). The 

second contribution was made on March 26,2000 in the mount of $600. (A copy of the check 

is attached at Exhibit 6). The face of thc check does not indicate it is dram on a corporate 

account nor that is an excessive contribution. In accordance with 1 I C.F.R. 4 103.3@)( I), 

Respondent sent their standard written inquiry to Omsi Swap Meet to determine its legal status. 

Responllent received notice &om Orosi Swap Meet on July 28,2000 confirming it to be a 

corporate entity. The Respondent issued 8 r e h d  check in the amount of $850 on July 28,2000. 

(A copy of the check is attached at Exhibit 7). 

3. Ouick Si-ns 

Quick Signs made a contribution of $500 on February 21,2000. (A copy of the check is 

attached at Exhibit 8). The face of the check does not indicate it is drawn on a corporate account 

nor that is an excessive contribution. In accordance with 11 C.F.R. 5 103.3(b)( I), Respondent 

sent their standard written inquiry to Quick Signs to determine its legal status. Respondent 

received a response back fkom Quick Signs on April 27,2000 confirming it to be a sole 

proprietor. (A copy of the letter is attached at Exhibit 9). Please note that Attachment A to the 

Complaint lists Quick Signs, Inc. based in Fallbrook, California as a corporation while Quick 

Signs, the entity making the contribution to Respondent is based in Fresno, California. (A copy 



is attached at Exhibit 1). The Complaintant had the address of the contributing entity and 

therefore suficient notice that these were separate entities and Quick Signs should never have 

been included as a prohibited contributor in the Complaint. 

4. Schaller Bail Bonds 

Schaller Bail Bonds made a contribution of $200 on Fetruary 21,2000. (A copy of the 

check is attached at Exhibit 10). The face of the check does not indicate it is &awn on a 

corporate account nor that is an excessive contribution. In accordance with 11 C.F.R. Q 

103.3(b)( l), Respondent sent their standard written inquiry to Schaller Rail Bonds to determine 

its legal status. Respondent received a response back fiom Schaller Bail Bonds on May 1 , 2000 

confirming it to be 8 sole proprietor. (A copy of the letter is attached at Exhibit 1 1). 

5. Manzanillo Ranch 

The Manzanillo Ranch made a contribution of $XlO on March 27,2000. (A copy of the 

check is attached at Exhibit 12). The face of the check does not indicate it is drawn on a 

corporate account nor that is an excessive contribution. In accordance with 11 C.F.R. Q 

103.3@)( l), Respondent sent their standard written inquiry to Maxizanillo Ranch to determine its 

legal status. Respondent received a response back &om Manzanilto Ranch on June 8,2000 

confirming it to be a sole proprietor. (A copy of the letter is attached at Exhibit 13). 

6. %de B. Farms 

Triple B. Farms made a contribution of $250 on March 27,2000. (A copy of the check is 

attached at Exhibit 14). The face of the check does not indicate it is drawn on a corporate 

account nor that is an excessive contribution. In accordance with 11 C.F.R. 0 103.3(b)(l), 

Respondent sent their standard written inquiry to Triple B. Farms to determine its legal status. 
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Respondent received a response back fiam Triple B. Fanns on April 19,2000 confirming it to be 

a partnership. (A copy of the letter is attached at Exhibit 15). 

7. Panoche Ginninn Company 

The Panoche Ginning Company made a contribution of $500 on March 29,2000. (A 

copy of the check is attached at Exhibit 16). The face of the check does not indicate it is drawn 

on a corporate account nor that is an excessive contribution. In accordance with 11 C.F.R. Q 

1 03.3(b)( I), Respondent sent their standard written inquiry to Panoche Ginning Company to 

determine its legal status. Respondent received a response back h m  Panoche Ginning 

Company on April 20,2000 confirming it to be a partnership. (A copy of the letter is attached at 

Exhibit 17). Please note that Attachment A to the Complaint incorrectly lists the Panoche 

Ginning Company as a corporation. (A copy is attached at Exhibit 1). 

8. Tres Panoche Land Co. 

The Tres Panoche Land Co. made a contribution of $1,000 on March 30,2000. (A copy 

of the check is attached at Exhibit 18). The face of the check does not indicate it is drawn on a 

corporate account nor that is an excessive contribution. In accordance with 11 C.F.R. 0 

103.3(b)(l), Respondent sent their standard written inquiry to Tres Pmoche Land Co. to 

determine its legal status. Respondent received a response back fiom "res Panoche Land Co. on 

April 2 1,2000 confirming it to be a partnership. (A copy of the letter i s  attached at Exhibit 19). 

9. Westside Chemical Co. 

The Westside Chemical Co. made a contribution of $200 on Apnl12,2000. (A copy of 

the check is attached at Exhibit 20). The face of the check does not indicate it is drawn on a 

corporate account nor that is an excessive cofitribution. In accordance with 11 C.F.R. 4 

103.3(b)( 1), Respondent sent their standard written inquiry to Westside Chemical Co. to 
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determine its legal status. Respondent received a response back fiom Westside Chemical CO. on 

May 8,2000 confirming it to be a partnership. (A copy of the letter is attached at Exhibit 21). 

Please note that Attachment A to the Complaint incorrectly lists the Westside Chemical Co. as a 

corporation. (A copy is attachcd at Exhibit 1). 

10. Grape. 

The Grapery made a contribution of $200 on April 14,2000. (A copy of the check is 

attached a; Exhibit 22). The face of the check does not indicate it is drawn on a corporate 

account nor that is an excessive contribution. In accordance with I I C.F.R. 103.3@)(1), 

Respondent sent their standard written inquiry to Grapery to determine its legat status. 

Respondent received a response back fiom Grapery on May 8,2000 confirming it to be a sole 

proprietor. (A copy of the letter is attached at Exhibit 23). 

11. ArvaI Legal Services 

Amal Legal Services made a contribution of $200 on June 14,2000. (A copy of the 

check is attached at Exhibit 24). The face of the check does not indicate it is drawn on a 

corporate account nor that is an excessive contribution. In accordance with 11 C.F.R. 8 

103.3(b)( l), Respondent sent their standard written inquiry to h a 1  Legal Services to determine 

its legal status. Respondent received a response back h m  Anta! Legal Services on August 2, 

2000 confirming it to be a sole proprietor. (A copy of the letter is attached at Exhibit 25). 

12. E & B Landscane and Garden Su~pfy 

E & B Landscape and Garden Supply made a contribution of $200 on June 15,2000. (A 

copy of the check is attached at Exhibit 26). The face of the check does not indicate it is drawn 

on a corporate account nor that is an excessive contribution. In accordance with 11 C.F.R. 0 

103.3(b)( l), Respondent sent their standard written inquiry to E & B Landscape and Garden 
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Supply to determine its legal status. The notice was not returned and the Respondent choose to 

rehnd the contribution on August 15,2000. (A copy of the check is attached at Exhibit 27). 

13. Danell Bros.. Inc, 

Danell Bms., Inc. made a contribution of $200 on June 19,2000. (A copy of the check is 

attached at Exhibit 28). Respondent promptly informed Dane11 Bros., Inc. in writing that it was 

unable to accept its corporate contribution and refhded the contribution on July 13,2000. (A 

copy of &he letter and check are attached at Exhibit 29). 

14. Sierra Vista Pharmacy 

Sierra Vista Pharmacy made a contribution of $200 on June 21,2000. (A copy of the 

check is attached at Exhibit 30). The fkce of the check does not indicate it is drawn on a 

corporate account nor that is an excessive contribution. In accordance with 11 C.F.R. § 

103.3@)( l), Respondent sent their standard Written inquiry to Sierra Vista Pharmacy to 

detennine its legal status. Respondent received a response back h m  Sierra Vista Phamacy on 

July 12,2000 confirming it to be a partnership. (A copy of the letter is attached at Exhibit 31). 

15. GWF Power Svstems. L.P. 

GWF Power Systems, L.P. made a contribution of $200 on June 26,2000. (A copy of the 

check is attached at Exhibit 32). The face ofthe check does not indicate it is drawn on a 

corporate account nor that is an excessive contribution. In accordance with 11 C.F.R. 3 

103.3(b)( J), Respondent sent their standard written inquiry to GWF Power Systems, L.P. to 

determine its legal status. Respondent received a response back fiorn GWF Power Systems, L.P. 

on August 12,2000 confirming it to be a corporate partnership. (A copy of the letter is attached 

at Exhibit 33). As a result, Respondent pmmptly informed GWF Power Systems, L.P. in writing 
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that it was unable to accept its corporate contribution and refunded the contribution on August 

23,2000. (A copy of the check is attached at Exhibit 34). 

16. Gilkev Enternrises 

Gilkey Enterprises made a contribution of $500 on June 22,2000. (A copy of the check 

is attached at Exhibit 35). The face of the check does not indicate i t  is drawn on a corporate 

account nor that is an excessive contribution. ln accordance with 11 C.F.R. Q 103.3(b)(l), 

Respondent sent their standard written inquiry to Gilkey Enterprises to determine its legal status. 

Respondent meived a response back fiom Gilkey Enterprises on July 31,2000 confirming it to 

be a partnership. (A copy of the letter is attached at Exhibit 36). 

17. Overland Stockyards 

Overland Stockyards made a contribution of $200 on June 21,2000. (A copy of the 

check is attached at Exhibit 37). The face of the check does not indicate it is drawn on a 

corporate account nor that is an excessive contribution. In accordance with 11 C.F.R. 0 

103.3(b)( l), Respondent sent their standard written inquiry to Overland Stockyards to determine 

its legaI status. Not having received a response to that inquiry, the Respondent rehded the 

contribution on August 15,2000. (A copy of the check is attached at Exhibit 38). 

18. Tiemersma Dairv 

Tiemersma Dairy made a contribution of $200 on June 30,2000. (A copy of the check is 

attached at Exhibit 39). The face of the check does not indicate it is drawn on a corporate 

account nor that is an excessive contribution. In accordance with 1 1 C.F.R. Q 103.3(b)(l), 

' 

Respondent sent their standard written inquiry to Tiemersma Dairy to detennine its legal status. 

Respondent received a response back fiom Tiemersma Dairy on July 12,2000 confinning it to 

be a partnership. (A copy of the fetter is attached at Exhibit 40). 



19. Verdwaal Bros. 

Verdegaal Bros. made a contribution of $400 on June 23,2000. (A copy of the check is 

attached at Exhibit 41). The h e  ofthe check dues not indicate it is drawn on a corporate 

account nor that is an excessive contribution. In accordance with 11 C.F.R. 0 103.3(b)(1), 

Respondent sent their standard written inquiry to Verdegaal Bra.  to confirm its status as a 

partnership. (A copy of the letter is attached at Exhibit 42). Not having received a timely 

response to that inquiry, Respondent elected to refund the contribution on August 15,2000. 

Subsequently on August 30,2000, VerdegaaI Bros., returned the notice request indicating it was 

a partnership. (A copy of the check and the returned notice is attached at Exhibit 43). 

20. Willemina D a h  

Witlemina Dairy made a contribution of $1,000 on June 29,2000. (A copy of the check 

is attached at Exhibit 44). The face of the check does not indicate it is drawn on a corporate 

account nor that is an excessive contribution. In accordance with 1 1 C.F.R. 0 103.3(b)(l), 

Respondent sent their standard written inquiry to Willemina Dairy to determine its legal status. 

Respondent received a response back hmn Willemina Dairy on August 9,2000 confirming it to 

be a sole proprietor. (A copy of the letter is attached at Exhibit 45). 

Summary 

As demonstrated above, not only has Respondent put in place a compliance system to 

comply with FECA requirements, it has thoroughly executed these procedures. As a result, 

Respondent has not violated provisions of the FECA by accepting corporate contributions 

pursuant to 2 U.S.C. 8 441a(a)(l)(A). 

While the Complaint alleges that contributions were received by twenty-one (2 1) entities, 

in fact only three (3) of the entities were confinned to be h m  prohibited sources and those 



contributions were maintained in a separate account. Those firnds were not used by the 

Respondent and rehded once the corporate status was confinned. Another three (3) 

questionable contributions were refimded, because the contributor did not return the requested 

notice as to their legal status. As it turned out in one of those cases, (Verdegaal Bros.) the 

contribution was later confkmed to have been made h m  a permissible source; a partnership. 

Therefore, no illegal corporate contributions were received and retained by Respondent. 

c. ALLEGED EXCESSIVE INDIVIDUAL comuBmroNs 
The FECA states “no person shall make contributions to any candidate, his or her 

authorized political committees or agents with respect to any eIection for Federal ofice which, in 

the aggregate, exceed $1,000.’’ (1 1 C.F.R. 9 1 lO.l(b)). The FEC Regulations state in the case of 

a conhibution made fiom a contributor’s joint account that, unless otherwise designated, the f i l l  

amount of the contribution will be attributed to the joint account holder who signs the 

contribution instrument. 

In the event a contribution is received fkom a joint account and signed by a single 

contributor, the result of which causes that contdbutor to be in excess of the $I,OOO.OO 

contribution limit, the committee is authorized to deposit the check provided that the amount of 

the contribution would not constitute an excess contribution if it were allocated betwedamong 

the joint account holders. After depositing the check the committee treasurer is required to 

determine fiom the contributor as to whether the contribution was intended to be a joint 

contribution by more than one of the account holders.. The Committee must inform the 

contributor of their right to request the return of the excessive portion of the contribution or the 

Committee may inquire if the excessive portion was intended to be a contribution by the other 



individual(s) on the joint account. (I 1 C.F.R. 8 1 10. I(k)(3)(ii)(A).) In the event reattribution is 

not obtained, 'I.. . the treasurer shall, within sixty (60) days of the treasurer's receipt of the 

contribution, refund the contribution to the contributor." (1 1 C.F.R. 9 103.3(b)(3)). 

The reattribution must be a written statement h m  the original contributor indicating that 

the contribution is intended to be a joint contribution and a signed statement &om the other joint 

account holder(s) indicating an acceptance that they intend to make a contribution to the 

committee. (1 1 C.F.R. 8 1 lO.l(k)(3)(ii)@).) The original con~butor and the person(s) to whom 

the excessive contribution will be reattributed must sign this form. (1 1 C.F.R. 9 

1 10.1 Q(3)(ii)(B).) 

As noted above, Respondent has adopted a system to comply with a11 of requirements 

under the FECA, including resttribution. This system includes a letter that the Respondent 

sends to contributors who exceeded the $1,000 limit to inquire whether they intended a joint 

contribution, in which case reattribution of their contribution was available. (A copy of that 

letter is attached at Exhibit 46). The Committee also sends a document that permitted the 

comiburors to indicate how they would like their contribution reattributed and to obtain their 

signatures. (A copy is attached at Exhibit 47). Given Respondents compliance with the 

procedures designed for its use by Knight & Associates, it has used its "best efforts" to comply 

with the requirements of the FECA regarding the reahbution of individual contributions 

exceeding the limit. 

The Schneiders 

The Complaint first alleges that a contribution received h m  Gregory Schneider in the 

amount of $2,000 violated 2 U.S.C. 0 441a(a)( t)(A). This contribution, dated Januaty 3,2000 

and drawn on a joint account of Gregory and Cathie Schneider. The Respondent notified Mr. 
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Schneider of its inability to accept a contribution exceeding the individual limit of $1,000 and 

inquired as to the intent to have this deemed to be a joint contribution by the account holders. (A 

copy of the letter is attached at Exhibit 48). A written rea~bution was timely received by 

Respondent on March 3,2000 and executed within sixty (60) days of the contribution as required 

by 1 1 C.F.R. 8 1 iO.l@)(3)(ii)(B). (A copy is attached at Exhibit 49). Consequently, these 

contributions do not exceed the individual contribution limits and are permissible under the 

FECA. 

The Stefanopoulos 

The Complaint next alleges that a contribution received h m  Peggy Stefanopoulos in the 

amount of $2,000 violated 2 U.S.C. 0 441a(a)(T)(A). This contribution, dated March 20,2000 

and drawn OR the joint account of Peggy and A. Stefanopoulos. The Respondent sent it’s 

standard reattribution inquiry letter to Ms. Stefanopodos. It indicated Respondent’s inability to 

accept a contribution exceeding the individual limit of $I  ,000 and inquired as to whether it was 

intended as a joint contribution, in which case it could be reattributed between the joint account 

holders. (A copy of the letter is attached at Exhibit SO). A written reattribution was timely 

received by Respondent on May 15,2000 and executed within sixty (60) days of the contribution 

as required by 1 1 C.F.R. 8 110.1(k)(3)@). (A copy is attached at Exhibit 51). Conseqcently, 

these contributions do not exceed the individual contribution h i t s  and are legal. 

IV. “]BEST EFFORTS” REOUIREMENTS 

The Complaint alleges that Respondent failed to comply with the “best eflorts” 

provisions of 2 U.S.C. 4 432(i); specifically that Reqondent fhiled to disclose the name, mailing 

address, occupation, and name of the employer of individuals who contributed more than $200 

per calendar year as required by 11 C.F.R. Q 104.7. 



Contrary to the public’s misconstrued perception, the “best efforts” requirements for 

itemized disclosure does nut require the Committee to secure &e address, occupation, and 

employer for each contributor who contributes in excess of $200 per calendar year. Rather, 

‘best efiorts” mandates that the Committee first request such information on its initial 

solicitation notice, 1 1 C.F.R. 0 104.7(a)( 1), and then. should the infomation not be included with 

the contribution, the Committee must make a second request for that information. 11 C.F.R. 9 

104.7(a)(2). The second request may either be written or oral, and must be d e  within thirty 

(30) days of receipt of the contribution. Id. Absent the cooperation of the contributor to provide 

the infomation, the Committee is not able to compel the contributor to produce hidher address, 

occupation, and employer. 1 1 C.R.F. 0 104.7(a) (When the treasurer of a political committee 

shows that best efforts have been used to obtain, maintain and submit the infomation required 

by the Act for the political committee, any report of such committee shull be considered in 

compZiance with the A d ’ )  (emphasis added). 

As with the other components of the Respondent’s compliance system, the Respondent 

has in place a system to fulfill the best efforts requirements. All solicitation notices contain “a 

clear and conspicuous” request for the mailing address, occupation, and employer of the 

contributor. Should the contributor not provide the infomation requested, the Committee sends 

a letter within thirty days requesting such information. (A copy of a letter requesting the 

infomation is attached at Exhibit 52). This exhibit 52 also includes a letter to Respondent h m  

Knight & Associates, retained by Respondent to provide FEC compliance serves, outlining the 

compliance procedures in piace for “best efforts” as well as the procedures for all other 

compliance issues. 
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Clearly the Respondent has established a system that satisfies the "best efforts" 

requirements established by the Commission regardless of the percentage of contributors who 

provided the requisite information to the Committee. 

V. CONCLUSION 

Based upon the reasons set out above, the Respondent submits that the Complaint sets 

forth no facts whatsoever to support claims under the FECA ,that Respondent has or may have 

violated the Act and we request the Commission make an affirmative finding of No Reason To 

Believe and close this matter. 

Respectfully submitted, 
SULLIVAN & MITCHELL, P.L.L.C. 

Counsel to Respondent 
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Lawrence Noble, Esq. 
Gened Counsel 
Federal Election Commission 
999 E S e e 4  NW., 6th Floor 
Washington, DC. 20463 

Dear Mr. Noble: 

August 2,2000 

This complaint asserts that Rich Rodriguez, Friends and Farmers for Rich 
Rodriguez for Congress Conunittc~, Craig A. Boont 21s Trcas~rcr, Arval Legat Services, 

Bm., E&B Landscape, Gikey Enterprises, Gmpesy, QWF Power Systems, 
Manm~iIlo Ranch, Orosi Swap Meet, Overland Stackyards, Fzrnoche Ginning Campany, 
Quick Signs, Schaller Bail Bonds, Sierra ViPhatma, Tiemersa Dairy, Tree Panoche 
Land Co., Triple B Farms, Verdegaal Brathem, Western Building Properties Ass'n, 
Westside Chemical Co., Willemha Dairy, Gregory Schneider and Peggy Stefaaopoufos 
violated the Federal Election Campaign Act (the "Act"), 2 U.S.C. g# 43 I g scq., and 
related regulations of &e F t d t d  Election Commission (T€C" or the 'Commission"), 1 1 
C.F.R 55 IOO.1 et seq. 

Rodriguez has received a series of ilfegd cootributioris fiom  corporation^, 
individuals who exceeded their $1,000 limit, and he has repeatedly hiled to disclose 
legaIfy required information about his donors. "he Commission should immediately 
inve~tigate his flagrant violations. 

DISCUSSION 

Rodriguez is a Republican candidate for the U.S. House of Representatiws in 
California's 20th District. Since at teast January 1 of this year, his wrnpaip h a  been 
Systematilcaliy violating the Act, P,odriguez has accepted thousdlnds of doliars in 
illegal contributions and flouted the Act's disclosure requirements. 
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A. IlIegaS Corporate Contributioas 

The Act makes it fiegal “for my corporation whatever“ to cont@yte to Federal 
candidates, 2 U.S.C. 5 441b(a) (2000). Nonethelea, R&guez accepted as many as 
21 illegal corporate conm%utions between February and June. These contributions 
include: 

. Western Building Properties A d n  
Omi  Swap Meet 
QuickSfgns . 
ScMIer Bail Bonds 
Manzaaillo Ranch 
Triple B Fanns 
Panache o w g  company 
T . l r # P d e M C o C O .  
Wcstside Chemical Co. 
onrpery 
Oroai Swap M e t  
mal Legal Service 
E&Blanbcapc 
Dane11 Bm. 
SierraVbtaPha 
GwFPo~sysfGms 
Gilkey Elmprim 
Overland Stwkyads 
Tiemema Dairy 
Vcrdegd Btorheft 
Willemha D e  

* 

e f  these e~tities ate registered as corporations with the California 
secretary of State. (See Attachment A.) Rodrigue& fkilure to am%ute any of the other 
contributiblls to individuals proves their illegality. Had Rodriguez received them fiom 
eligible partnerships or limited liability companies, he would have had to attribute them 
among individual contrr’butom. 1 t C.F.R. 09 1 lO.l(e) (partnerships), 110.1(g)(5) 

. 
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(limited liability compani~).l Had he received any of them &om unincorporated sole 
pprietorships, he would have reported them as coming h m  the itldividuals who owned 
the companies. Yet none of these conhiutions BIC attributed at all. 

Bo Illegal Excessive Contributions From Individuals 

The Act limits ContribUiorn &om individuaIs to Fedend candidates to $1,000 

. ' a  

per candidate per election. 2 U.S.C. 8 44la(a)( l)(A). While a campaign may request 
an individual to reattriiute part of an excessive contribution to a spouse or redesignate 
it for mothex election, it must also i&om the individual that &e contriiuticm may be 
refmdeds and it must receive a signed redesignation or mttdhtion witbkr 60 days of 
the orighd cuntr'bution. 11 C s k  435 110.1(b)(5)(ii)s UO.l0(3)(ii). Ifthe 
campaign docs not obtain a signed reddgation or reattribution within 60 days of its 
original receipt, it must refislrd the contribution. 5 103.3@)(3). 

Rodriguez iSkgalIy received excessive contributions &om two individuals 
without obtaining proper redesignations or reatttibutions. He received two $1,000 
checks fbr the primary election on January 9 fiom Gregory Scheider. He has not 
redesignateti, rtattributcd or refinded the illegal 51,000 portion. 

He afso received $2,ooO fat the g m d  election h m  Peggy Stefimopoutos on 
March 20. While the campaign purported to redesignate the excessive %I,OOO to the 
primary election, that election had already passed when the Original contribution was 
made, atzd Rodriguez trad nonet debts outstauding €or theprimary. As a result, Ms. 
Ste&uopouIos's contribution remains illegal. 11 C.F.R 5 1 10.1(b)(3)(Ki)e 

C. Illegal Failure to Dische Required Xnformation 

The Act requires campaigns to report the name, mailing address, occupatkm 
and name of employer of dI individw who give more than $200 in 8 cdendar year. 

. 
In her, Rdtiguez received t h e  contributions ftom entities that he pwrports to be 

prtnmhips, but wlrich are not attributed to any individual partners. These contributions were fmm 
F&T Farms (June 22, Sl,OOO), A J. Cmalflo dt Sons (April 18. =SO) and Coclho Wcst (Apn'l 1%. 

- Rodriguez has ttrrhcr violated the AC~. &e I f C.F.R. $ I IO. f (e). 
1 ,000). By failing to attribuk these contributions - assuming they were, in fact, ftom p w t n d t i p  - 
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- See 2 U.S.C. 55 43 1( 13)(A), 434@)(3)(A). Moreover, it requires campaigns to use 
their "best efforts'' to CoiIect and report this in for ma ti ox^ See 11 C.F.R 9 104.7. 

According to the nonpartisan Center fmResponsive Politics, Ro&guez fully 
identified only 72% of his ContribOrS. (&Attachment B) Tbis record is woefirlly 
inferior not onIy to that of his opponent, who bas a 95% record, but also to that o f  the 
two mjor party Presidential candidates, both of whom b e  secorcls above 80%. (See 
Atta&ement C) It is clear that Rodriguez has not bothered to d e  the "best cBorts" 
that the law =quires. 

.. 

CQNCLUSION 

Rodriguez has plzrgod the electorate with these incessant violations throughout the 
2000 calendar year. Consequently, there is may reason to believe &at these serious 
violations wilf continue. fkct, they may only worsen, as ]Rodriguez k d s  himself 
mcreeasingIy pressured to win at any cost 

Accordingly, the Commission should take swift action to remedy these violations, 
and seek an injunction so that they never recur. 
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' ALLCANDIMTES: 2000 PRESIOENW RACE 

(How to read this chaR 1 methodolagy) 
Quality of Disclosure 

George W. Bush 
1 FuUOisclosure 

In mmplete 
m NoDiscbure 

AI Gore 

Pat Buchanan 

s .  

Ham B m e  
a Full D'Wosure 

Incomplete 

8 N o O i u r e  

m,a45,aoa (81.0%) 

$1,475,985 (4.8%) 

$4,345,420 (442%) 

$319,4s? (s.r..r%) 

$4,250 (1.1%) 

$70,081 (17.0%) 

$280,623 (85.7%) 

$2,500 (.7%) 
$45,653 (13.636) 



. 1. 

I Candidate Full Incomplete 
I $401,656 $2,000 
kal  i b l e y  (01 I 96%, 2% 

. =; 
?i 

None 
$2,750 

3% 

California District 20: Disclosure Page 1 of2 

I (R) 72% 

READ 
lection 

-1 28%\ 

GEOGRAPHIC OATA: 

In- vs. Out-of-state 
t a M e b P A r e a s  %!hzxar 

CoNTAcrUS 

2000 RACE: CAUFORNM DISTRICX 20 

Cal Dooley (0)' 

Rich Rodrlguez 

0.0 0,s 1 .o 
an hundlrds ofthousandS of Uoflae 

W FULL DISCLOSURE: Indudes full name 
and wpaUon I employer 

Occupation listed gives no indication what 
the person does for a Ihring. Examples of 
unaccaptably vague didosures are such 
"accupatiorrs* as "businessman," 
%ntrepreneur," "self-employed," and 
uexacutivea. 

I NO DISCLOSURE No information about 
fie dortols employer and I 01 occupation 
was listed. 

. 

thatmall conttibsrt 
than S200 be ite 
donor's name, a 
occupation and 
dbdosgd. Most 

.* identi thegrea 

employers-anl 
if voters are to s 

J The chart at left 
1 .S ofsiscEosure of 

~ccupahns and 
each candidate 

their t onors'occ 

&lbm @IS t 

In the 1996 elec 

contributors' occ 
employers. Seve 
occupations wer 
the restwere Inc 

rikEi!k 



Corporations registered with the California Secretary of State 

C0rpor;rtion 
I 

UlCK SIGNS, INC. 
IDate Filed: 10/24/1989 [Status: active 

I 

m 

Mailing Address 

- 

Aaent for Senrice of Process 



. . . ., 8, 

'Jurisdiction: California 
Mailfng Address 

12319 - 92TH AVENUE 

I 

EDWARD COSTA 

Corpontioa 

Filed: MZ413959 (Status: active 
I . . 

a Mailing Address 

I 

Agent for Stnice of Process 

m 

4 
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Verdegasl fkothers 
33555 S, Utb Amue . 

P- Hanhd,.CA 93230 

August 9,u)IlO 
=ON0 N Q U W  

Dear Frlends . 

I 
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Friends and Farmers for Rich Rodrigye t 

EO. BoxI1I27 

February 19,2000 

Mr. Gregory Cm Schneider 
6735 N. Golden State Blvd. 
Fresno, CA 93722-9316 

Dear Gregory: 

Thank you so much for your generous contribution! 

Unfortunately, strict regulations of thc k d e d  Efectfon Gmp&n Actlimit 
individual contributions b $1,000 pet individual, tribe or partnership, per electlon 
cyde. Qur records indicate that your January 9,2000 contribution of 52000 
exceeds the limit for the 2000 Primary Efection cyde by $IOOOm For this reason, 
we will need to clarify the distribution of your donation. It is permissible to 
reallocate the $SO00 over limit to your spouse. Just sign the attached letter and 
return it to us in the endosed envelope as soon as possible. FEC regulations 
require us to mehe your written response in our office by March 9,2804. 

We are truly sorry fbr this inconvenience, but appreciate your assistance 
in this matter. Thank you once again for your generosity and support. Please do 
not hesitate to contact us at (530) 894-6567 should you have any questions. 

Sincerely, 

Kelly Van Foeken 
Campaign Finance Officer 
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friends and Farmers for Rich Rodriguez 
P.0. &3xZZl27 

f m o /  a93721 

April 11,2000 

Peggy Stefanopoulos 
2140 West Alluvial 
Fresno, CA 93711 

Dear Peggy: 

Thank you SO much for your generous contribution to Rich's election 
campaign. 

Strict regulations of the Federal Election Campaign Act limit 
individual contributions to SI ,000 per individual or partnership, per 
election cycle. Our records indicate that your March 20, 2000 
conttibutjon for $2000 exceeds the limit for the 2000 General Efection 
cycle by $1000. For this reason, we will need to cIanfy the 
distribution of your donation. 

:t is permissible to reallocate this excess to your spouse. Please 
choose one of the options given in the attached letter. sign and 
return it to us in the enclosed envelope. FEC regulations require us 
to receive your written response in our office by May 19.2000. 

We are truly sorry for this inconvenience. but appreciate your 
assistmce in this matter. Thank you once again for your generosity 
ana support. Please cio not hesitate to contact us at (530) 894-6557 
should you have any quesiions. 

Sincerely, 

Campaign Finance Officer 

Paid For By friends a d  Farmers For Rich Rabr~ucz For Ct~npsS  
P.0. Box 1 1 137. Fresno. CA 9331 I 

fEC fD ~COOjSSTJ 
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a. Reatmbute the Contribution to a Spouse. 

b. Redesignated to a future election 
c. Request a refund of the over.tfmf& contribution. 

i. A space is left for both the original contributor md the 
spouse to sign 

. 4. The letter lets the codbutor know about the deadline by which we 

5. Once we receive the signed letter, the Wornation is either posted or a 

6. Fdowhg i s  an example of how redesignation or reattribution 

must hear from the contributor. 

refund @eck is issued. 

informationis pasted: 
Joe Smith 2/16/00 $2000 Receipt Primary 2000 

Joe Smith 3,!15/00 SlOOO Memo General2000 ' 

7. Please see attached example. 

Possible Prohibited Source Procedures: 
1. When postisg a contribution d r a m  on a business account it is posted 

to the business name on the check . 
2. When we have a phone number we place an initid call to determine 

the legality of the contxibutian, then nom the coxitxibutor that we will 
be sending out a letter for them to sign. If we determine it is a 
corporate contributiian or from mother prohibited source we rehind 
the check. 

3. If no phone number is available we send a letter asking the contributor 
to veTifjc the legality of their contribution. 

4. Copies OP. these letters are-maintainect in a pending frle und a 
response is received. 

5. Once a response is received the information is posted to the 
contrilbutofs database record, aad the original letter is kept h a 
p-qt EUe. 

6. Shudd we receive a contribution from a paumcr?r~ship that bas given in 
the past, the paruwship infomation wiU be in the database. We will 
then call to v m  that none of the parmershfp fnformatio~ has 
chaqged since the last contribution. 

7. When it is determined that the contribution is from a partnership it is 
posted as folllows: 

? Record 
ABC Partners 6/30/00 $1000 Recetpt Partnership 

i 



i L  
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: - -  
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8. If a contribution is remved and is signed by an individud who is not 
listed on the checking account, in most cases it is an accountant or 
personal secretary, we send a letter that requires the contributor to 
document the attribution of the contribution. Please see attached 
third party verification letter. 

req- them to vexl€y the legality of their contribution. Please see 
attached fribd letter. 

9. If a contribution is received fkom a tribal entity a letter is sent 

Follow up on Employer and Occupation hformatioo; 

1. When contribution is p~sted, It is determined whether or not the 3200 
threshold has been met. 

2. If the employer and occupation of the contributor has not been listed on 
the solicitation comespondence, a letter is sent to the contributor. 

3. A copy of the letter is kept in a pending file until the original is received. 
4. When the orlgbd is received it is posted to the campaign database and 

the hard copy is kept in a permanent file. 
5. If a response i s  not received after the first letter, second, and third letters 

are sent as needed. 

Attached are a number of samples and I have also included what a contributor 
records looks like and the amount of detail that is kept on each contributor. 
Please let me b o w  if you need any other information. 

Sincerely, 

KeUy Van Foeken 
Knlght & Associates 
(530)894-6567 
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Name 
ADORESS I 

C m  STATE zip . 

Dear NAME: . .  

Febnrary 2,2000 

I 

Kelly Van Foeken . 
I .  


