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May 9, 2007
. MEMORANDUM o | R
~  TO: . THE COMMISSION | T
M THROUGH:  PATRINAM. CI,,APJ(%-V;’V
o R STAFF DIRECTOR | |
(LN ' : . ‘ : . , .
> ' MARGARITA MAISONET |
o ' CHIEF COMPLIANCE OFFICER
Foese . ’
o FROM: * JOHND. GIBSON
ASSISTANT STAFF[PIRECTOR
REPORTS ANALYSIS DIVISION
SUBJECT: REASON TO BELIEVE RECOMMENDATION - 2006 YEAR

END REPORT FOR THE ADMINISTRATIVE FINE PROGRAM

Attached is a list of political committees and their treasurers who failed to file or

failed to timely file the 2006 Year End Report in accordance with 2 U.S.C. 434(a). The
Year End Report was due on January 31, 2007.

The committees listed in the attached RTB Circulation Report either failed to file
the report, filed the report more than five (5) days after the due date, or filed the report
more than thirty (30) days after the due date (considered a non-filed report). In
accordance with the schedule of civil money penalties for reports at 11 C.F.R. 111.43,

these committees should be assessed the civil money penalties highlighted on the attached
circulation report. :
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Recommendation

2. Find reason to believe that all other political committees and their treasurers listed on
the RTB Circulation Report violated 2 U.S.C. 434(a) and make a preliminary
determination that the civil money penalties would be the amounts indicated on the
RTB Circulation Report. '

3. Send the appropriate letters.
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of

. o Reason To Believe Recommendation - 2006
wf Year End Report for the Administrative

;fﬁ; ‘ Fine Program:

- KING FOR CONGRESS, and BRUCE

w. _ MALOTT as treasurer; '
o™ COMMITTEE TO ELECT SEKHON FOR

» CONGRESS, and DALJIT KAUR

AF# 1717

AF# 1706

P SEKHON as treasurer;

& KANNO FOR CONGRESS, and Neves,

Lee as treasurer; ’
TAN NGUYEN FOR CONGRESS, and
Tello, Emilee as treasurer; »
HOMER HARTAGE, and Black, Erica C.
as treasurer;
ANDY MICHAUD FOR CONGRESS and
ANDY MICHAUD as treasurer;

MIKE MCGRAW FOR CONGRESS and
A ROBERT MUZIO as treasurer;
DONZELLA JAMES FOR US
CONGRESS CAMPAIGN 2006, and
ELMO JAMES as treasurer;

A_F# 1716
AF# 1734
AF# 1712
AF# 1698
AF# 1720

AF# 1710

BEATTY FOR CONGRESS
COMMITTEE, and JUDITH
GRANDINETTI as treasurer;

AF#1701

)

N N N

SCHWARZ FOR CONGRESS, and ) AFH1731
ROBERT HANS SCHULER as treasurer: )

OSTROW FOR CONGRESS, and SUSAN  §  AF# 1725
H HANNA as treasurer;

v
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Federal Electioh Co_mmission
Certification for Administrative Fines .
May 15, 2007

BYRNE FOR CONGRESS COMMITTEE;
- THE, and JILL K HUEY as treasurer;

GREEN FOR CHANGE, and
CORAMINITA MAHR as treasurer;
RIGGER FOR CONGRESS, and
JENNIFER I BUTLER as treasurer; -
JACOBS FOR CONGRESS, and

- WILLARD STEPHEN HAYNES as

treasurer

TERRY STULCE FOR CONGRESS, and

Cannon, Blair Ms as treasurer;
COMMITTEE TO ELECT MARVELL
MITCHELL FOR CONGRESS, and
RICHARD B CAMPBELL as treasurer;
COMMITTEE TO ELECT BRAD
BLANTON, and Burchard, Justin as

 treasurer;

PAULR. NELSON FOR CONGRESS
COMMITTEE, and Anderson, Jeff as
treasurer; ,

CONTRA COSTA UNITED
DEMOCRATIC CAMPAIGN AKA

- CCUDC, and GREGORY E SANBORN as

treasurer,

NEXT POLITICAL ACTION

COMMITTEE,.and Linehan, Patrick as
treasurer;

' PENNSYLVANIA PAC FOR PROGRESS,
- and JONATHAN ROBERT KING as

treasurer;

AMERICAN FINANCIAL SERVICES
ASSOCIATION PAC, and Hlmpler Bill
Mr. as treasurer;

S N N N N N N N N

N N N N N N N S N N N N N N N N N N N N S N N N

AF# 1702

AF# 1711

AF# 1729

AF# 1714

AF#1735

AF# 1705

AF# 1704
AF# 1726

AF# 1709

AF# 1722

AF#1727

AF# 1697

Page2
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Federal Election Commission

Certification for Admlmstratwe Fll’lCS
May 15, 2007

COMPRESSED AIR FREE AIR .
FOUNDATION TUNNEL CAISSON

SUBWAY WORKERS POLITICAL

ACTION FUND, and RICHARD E
FITZSIMMONS as treasurer;
INTERGRAPH CORPORATION ‘
POLITICAL ACTION COMMITTEE, and
KERRY M FEHRENBACH as treasurer;
STOP HILARY PAC, and JOHN
LEBOUTELLIER as treasurer;

' ARCH LEADERSHIP PAC, and JOHN

ROSS TRUMAN as treasurer; ,
SUFF CO DETECTIVES ASSN INC

POLITICAL ACTION COMMITTEE, and

RAYMOND L GRIFFIN JR as treasurer;
CONSERVATIVE VICTORY
COMMITTEE, and LEIF E NOREN as
treasurer; -

MZM INC. PAC, and O'Nell Jeanne Ms as

* treasurer;

OHIO ASSOCIATION OF MORTGAGE
BROKERS PAC (OAMB PAC), and JIM
STEINBERG as treasurer;

PHILLIPS INTERNATIONAL INC
POLITICAL ACTION COMMITTEE, and
Estey, William Mr. as treasurer;

SAN MATEO COUNTY DEMOCRATIC.
CENTRAL COMMITTEE, and JUDITH A
CHRISTENSEN as treasurer;

vvvvv'vvvvvvvvvvvvvvvvvvvvvvvv )

.

AF# 1707

AF#1713

AF# 1732

AF#1699

AF# 1733

AF# 1708

. AF# 1721

AF# 1724

'AF# 1728

AF# 1730

Page3
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I CERTIFICATION

I, Mary W. Dove, Secretary of the Federal Election Commission, do hereby ‘

. 'certlfy that on May 15, 2007 the Commlssmn took the fo]lowmg acnons on the Reason

To Beheve Recommendatlon 2006 Year End Report for the Admlmstratlve Fme

Pngram as recommended in th‘e Reports Analysis Division's Memorandum dated May 09,
2007, on the following committees:.

i

AF#1717° Decided by a vote of 4-0 to: (1) find reason to believe that KING FOR
CONGRESS, and BRUCE MALOTT as treasurer violated 2 U.S.C. 434(a) and make a
preliminary determination that the civil money penalty would be the amount indicated on
the report; (2) send the appropriate letter. Commissioners Lenhard, Mason, von
Spakovsky, and Walther voted affirmatively for the decision. Commissioner Wemtraub
did not vote. -

AF#1706 Decided by a vote of 4-0 to: (1) find reason to believe that COMMITTEE
TO ELECT SEKHON FOR CONGRESS, and DALJIT KAUR SEKHON as treasurer
violated 2 U.S.C. 434(a) and make a preliminary determination that the civil money
penalty would be the amount indicated on the report; (2) send the appropriate letter.
Commissioners Lenhard, Mason, von Spakovsky, and Walther voted afﬁrmatlvely for the
decision. Commissioner Weintraub did not vote. :

AF#1716 Decided by a vote of 4-0 to: (1) find reason to believe that KANNO FOR -
CONGRESS, and Neves, Lee as treasurer violated 2 U.S.C. 434(a) and make a '
preliminary determination that the civil money penalty would be the amount indicated on
the report; (2) send the appropriate letter. Commissioners Lenhard, Mason, von
Spakovsky, and Walther voted affirmatively for the decision. Comm1s51oner Welntraub

did not vote.

AF#1734 Decided by a vote of 4-0 to: (1) find reason to believe that TAN
NGUYEN FOR CONGRESS, and Tello, Emilee as treasurer violated 2 U.S.C. 434(a)
and make a preliminary determination that the civil money penalty would be the amount
indicated on the report; (2) send the appropriate letter. Commissioners Lenhard, Mason,
von Spakovsky, and Walther voted affirmatively for the decision. Commissioner

. Weintraub did not vote.

AF#1712 Decided by a vote of'4-0 to: (1) find reason to believe that HOMER |

- HARTAGE, and Black, Erica C. as treasurer violated 2 U.S.C. 434(a) and make a

preliminary determination that the civil money penalty would be the amount indicated on
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~ the report;'(2) send the appropriate letter. Corhmicsioneré Lenhard, Mason, von

Spakovsky, and Walther voted affirmatively for the decision. Commissioner Wemtraub
did not vote. :

AF#1698  Decided by a vote of 4-0 to: (1) find reason to believe that ANDY
MICHAUD FOR CONGRESS, and ANDY MICHAUD as treasurer violated 2 U.S.C.
434(a) and make a preliminary determination that the civil money penalty would be the
amount indicated on the report; (2) send the appropriate letter. Commissioners Lenhard,

Mason, von Spakovsky, and Welther voted affirmatively for the decision. Commissioner
Weintraub did not vote. »

AF#1720  Decided by a vote of 4-0 10: (1) fi undv reason 1o believe that MIKE
MCCGRAW FOR CONGRESS, and A ROBERT MUZIO as treasurer violated 2 U.S.C.

"434(a) and make a preliminary determination that the civil money penalty would be the’

amount indicated on the report; (2) send the appropriate letter. Commissioners Lenhard,

Mason, von Spakovsky, and Walther voted affirmatively for the decision. Commissioner
Weintraub did not vote.

AF#1710 Decided by a vote of 4-0 to: (1) find reason to believe that DONZELLA
JAMES FOR US CONGRESS CAMPAIGN 2006, and ELMO JAMES as treasurer
violated 2 U.S.C. 434(a) and make a preliminary determination that the civil money
penalty would be the amount indicated on the report; (2) send the appropriate letter.

Commissioners Lenhard, Mason, von Spakovsky, and Walther voted affirmatively for the
decision. Commissioner Wemtraub did not vote.

AFH#1701 Decided by a vote of 4-0 to: (1) find reason to believe that BEATTY FOR |
CONGRESS COMMITTEE, and JUDITH GRANDINETTI as treasurer violated 2 U.S.C.
434(a) and meake a preliminary determination that the civil money penalty would be the

“amount indicated on the report; (2) send the appropriate letter. Commissioners Lenhard,

Mason, von Spakovsky, andé Welther voted affirmatively for the decision. Comxmss&one*
Weintreub did not vote.




4

B

e

@

iy

v

4

wMy

w o

Federal Election Commlssmn B ; - | Page 6

Certification for Administrative Fines
‘May 15, 2007

AF#1731  Decided by a vote of 4-0 to: (1) find reason to believe that SCHWARZ

FOR CONGRESS, and ROBERT HANS SCHULER as treasurer violated 2 U.S. C. 434(a). S
“and make a preliminary determination that the civil money penalty would be the amount - - U
indicated on the report; (2) send the appropriate letter. Commissioners Lenhard, Mason, . -~

von Spakovsky, and Walther voted affirmatively for the decision. Commlssmner
Weintraub did not vote:

AF#1725  Decided by a vote of 4-0 to: (1) find reéson to believe that OSTROW FOR
CONGRESS, and SUSAN H HANNA as treasurer violated 2 U.S.C. 434(a) and make a

- preliminary determination that the civil money penalty would be the amount indicated on
~ the report; (2) send the appropriate letter. Commissioners Lenhard, Mason, von

Spakovsky, and Walther voted affi rmanve]y for the decision. Commissioner Weintraub
did not vote.

AF#1702 Decided by a vote of 4-0 to: (1) find reason to believe that BYRNE FOR
CONGRESS COMMITTEE; THE, and JILL K HUEY as treasurer violated 2 U.S.C. -
434(a) and make a preliminary determination that the civil money penalty would be the
amount indicated on the report; (2) send the appropriate letter. Commissioners Lenhard,
Mason, von Spakovsky, and Walther voted affirmatively for the decision. Commissioner
Weintraub did not vote. '

AF#1711 Decided by a vote of 4-0 to: (1) find reason to believe that GREEN FOR
CHANGE, and CORAMINITA MAHR as treasurer violated 2 U.S.C. 434(a) and make a
preliminary determination that the civil money penalty would be the amount indicated on
the report; (2) send the appropriate letter. Commissioners Lenhard, Mason, von
Spakovsky, and Walther voted affinmatively for the decision. Comm1551oner Weintraub
did not vote.

AFE172¢ Decided by & voie of 4-G to: (1) fnd reason tc believe that RIGGER FOR
CONGRESS, anc JENNIFER | BUTLER as wreasurer violated 2 U.S.C. 434(z) and make
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a preliminary determination that the civil money penalty would be the amount indicated
on the report; (2) send the appropriate letter. Commissioners Lenhard, Mason, von
Spakovsky, and Walther voted affirmatively for the decision. Commissioner Wemtraub
did not vote.

AF#1714  Decided by a vote of 4-0 to: (1) find reason to believe that JACOBS FOR

'CONGRESS, and WILLARD STEPHEN HAYNES as treasurer violated 2 U.S.C. 434(a)

and make a preliminary determination that the civil money penalty would be the amount

" indicated on the report; (2) send the appropriate letter. Commissioners Lenhard, Mason .

von Spakovsky, and Walther voted afﬁrmatlvely for the decmon Commlssmner
Weintraub did not vote.

- AF#1735 Decided by a vote of 4-0 to: (1) find reason to believe that TERRY

STULCE FOR CONGRESS, and Cannon, Blair Ms as treasurer violated 2 U.S.C. 434(a)

- and make a preliminary determination that the civil money penalty would be the amount

indicated on the report; (2) send the appropnate letter. Commissioners Lenhard, Mason,
von Spakovsky, and Walther voted affirmatively for the decision. Cornmissioner
Weintraub did not vote.

- AF#1705 Decided by a vote of 4-0 to: (1) find reason to believe that COMMITTEE
"TO ELECT MARVELL MITCHELL FOR CONGRESS, and RICHARD B CAMPBELL .

as treasurer violated 2 U.S.C. 434(a) and make a preliminary determination that the civil
money penalty would be the amount indicated on the report; (2) send the appropriate
letter. Commissioners Lenhard, Mason, von Spakovsky, and Walther voted affirmatively
for the decision. Commxssxoner Weintraub did not vote. :

AF#1704  Decided by a vote of 4-0 to: (1) find reason to believe that COMMITTEE
TO ELECT BRAD BLANTON, and Burchard, Justin as treasurer violated 2 U.S.C.
434(a) and make a preliminary determination that the civil money penalty would be the
amount indicated on the report; (2) send the appropriate ietter. Commissioners Lenhard,
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Mason, von Spakovsky, and Walther voted affirmatively for the decision. Commissioner

Weintraub did not vote.

- AF#1726 Decxded by a vote of 4-0 to: (1) find reason to believe that PAUL R.

NELSON FOR CONGRESS COMMITTEE, and Anderson, Jeff as treasurer violated 2
U.S.C. 434(a) and make a preliminary determination that the civil money penalty would
be the amount indicated on the report; (2) send the appropriate letter. Commissioners -
Lenhard, Mason, von Sp akox'sky, and Walther voted affiratively for the dec1510n
Commlssmner Weintraub did not vote.

AF#1709 Decided by a vote of 4- 0 to: (1) find reason to believe that CONTRA .
COSTA UNITED DEMOCRATIC CAMPAIGN AKA CCUDC, and GREGORY E
SANBORN as treasurer violaied 2 U.S.C. 434(a) and make a preliminary determination
that the civil money penalty would be the amount indicated on the report; (2) send the
appropriate letter. Commissioners Lenhard, Mason, von Spakovsky, and W a]ther voted

affirmatively for the decision. Commissioner Weintraub did not vote..

AF#1722  Decided by a vote of 4-0 to: (1) find reason to believe that NEXT

POLITICAL ACTION COMMITTEE, and Linehan, Patrick as treasurer violated 2 U.S.C.

434(a) and make a preliminary determination that the civil money penalty would be the
amount indicated on the report; (2) send the appropriate letter. Commissioners Lenhard,

Mason, von Spakovsky, and Walther voted affirmatively for the decision. Commlssloner :

Wemtraub did not vote.

~ AF#1727 Decided by a vote of 4-0 to: (1) find reason to believe that

PENNSYLVANIA PAC FOR PROGRESS, and JONATHAN ROBERT KING as
treasurer violated 2 U.S.C. 434(a) and make a preliminary determination that the civil
money penalty would be the amount indicated on the report; (2) send the appropriate
letter. Commissioners Lenhard, Mason, von Spakovsky, and Walther voted affirmatively
for the decision. Commissioner Wemtraub did not vote.

AF#1697 Decided by a vote of 4-0 to: (1) find reason to believe that AMERICAN.
FINANCIAL SERVICES ASSOCIATION PAC, and Himpler, Bill Mr. as treasurer
violated 2 U.S.C. 434(a) and make a preliminary determination that the civil money
penalty would be the amount indicated on the report; (2) send the appropriate letter.
Commissioners Lenhard, Mason, von Spakovsky, and Walther voted afﬁrmat]velv for the
decision: Commlcsmner Weintraub did not vote.
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AF#1699 Decided by a vote of 4-0 to: (1) find reason to believe that ARCH
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- AF#1707 . Decided by a vote of 4-0 to: (1) find reason to believe that

COMPRESSED AIR FREE AIR FOUNDATION TUNNEL CAISSON SUBWAY
WORKERS POLITICAL ACTION FUND, and RICHARD E FITZSIMMONS as
treasurer violated 2 U.S.C. 434(a) and make a preliminary determination that the civil -
money penalty would be the amount indicated on the report; (2) send the appropriate
letter. Commissioners Lenhard, Mason, von Spakovsky, and Walther voted affirmatively
for the decision. Commissioner Weintraub did not vote.

AF#1713 Decided by a vote of 4-0 to: N ﬁnd reason to believe that INTERGRAPH o
CORPORATION POLITICAL ACTION COMMITTEE, and KERRY M
FEHRENBACH as treasurer violated 2 U.S.C. 434(a) and make a preliminary
determination that the civil money penalty would be the amount indicated on the report;
(2) send the appropriate letter. Commissioners Lenhard, Mason, von Spakovsky, and

~Walther voted affirmatively for the decision. ‘Commissioner Weintraub did not vote.

AF#1732 Decided by a vote of 4-0 to: (1) find reason to believe that STOP HILARY
PAC, and JOHN LEBOUTELLIER as treasurer violated 2 U.S.C. 434(a) and makea
preliminary determination that the civil money penalty would be the amount indicated on
the report; (2) send the appropriate letter. Commissioners Lenhard, Mason, von

Spakovsky, and Walther voted affirmatively for the decision. Comm1sswner Weintraub
did not vote.

LEADERSHIP PAC, and JOHN ROSS TRUMAN as treasurer violated 2 U.S.C. 434(a)
and make a preliminary determination that the civil money penalty would be the amount
indicated on the report; (2) send the appropriate letter. Commissioners Lenhard, Mason,

von Spakovsky, and Walther voted afﬁrmatlvely for the dec151on Commissioner
Weintraub did not vote.

AF#1733 " Decided by a vote of 4-0 to: (1) find reason to believe that SUFF CO

DETECTIVES ASSN INC POLITICAL ACTION COMMITTEE, and RAYMOND L
GRIFFIN JR as treasurer violated 2 U.S.C. 434(a) and make a preliminary determination
that the civil money penalty would be the amount indicated on the report; (2) send the
appropriate letter. Commissioners Lenhard, Mason, von Spakovsky, and Walther voted
affirmatively for the decision. Commissioner Weintraub did not vote.

AF#1708 ~ Decided by a vote of 4-0 to: (1) find reason to believe that.
CONSERVATIVE VICTORY COMMITTEE, and LEIF E NOREN as treasurer violated
2 U.S.C. 434(a) and make a preliminary determination that the civil money penalty would
be the amount indicated on the report; (2) send the appropriate letter. Commissioners
Lenhard, Mason, von Spakovsky, and Walther voted afﬁrmatwe]y for the decision.
Commissioner Weintraub did not vote.

- AF#1721 Decided by a voie of 4;0 to: (1) find reason to believe that MZM INC.

PAC, and O'Neil, Jeanne Ms. as treasurer violated 2 U.S.C. 434(a) and make a
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1

'pre]iminary'determi'n‘ati'on that the civil money penalty would be the amount indicated on |
the report; (2) send the appropriate letter. Commissioners Lenhard, Mason, von
Spakovsky, and Walther voted afﬁnnatwely for the decision. Commissioner Wemtraub

did not vote.

| AF#]724 Decided by a vote 0f4 0 to: (1) find reason to believe that OHIO - .
~ ASSOCIATION OF MORTGAGE BROKERS PAC (OAMB PAC), and JIM el

STEINBERG as treasurer violated 2 U.S.C. 434(a) and make a preliminary delermmatlon
that the civil money penalty would be the amount indicated on the report; (2) send the
appropriate letter. Commissioners Lenhard, Mason, von Spakovsky, and Walther voted. -
affi rmatlve]y for the decision. Commlsswner Weintraub d]d not vote.

AF#1728. = Decided by a vote of 4-0 to: (1) find reason to believe that PHILLIPS -
INTERNATIONAL INC POLITICAL ACTION COMMITTEE; and Estey, William Mr.
as treasurer violated 2 U.S.C. 434(a) and make a preliminary determination that the civil
money penalty would be the amount indicated on the report; (2) send the appropriate
letter. Commissioners Lenhard, Mason, von Spakovsky, and Walther voted affirmatively
for the decision. Commissioner Weintraub did not vote.

AF#1730 Decided by a vote of 4-0 to: (1) find reason to believe that SAN MATEO
COUNTY DEMOCRATIC.CENTRAL COMMITTEE, and JUDITH A .CHRISTENSEN
as treasurer violated 2 U.S.C. 434(a) and make a preliminary determination that the. civil
money penalty would be the amount indicated on the report; (2) send the appropriate
letter. Commissioners Lenhard, Mason, von Spakovsky, and Walther voted affirmatively
for the decision. Commissioner Wemtraub did not vote.

Attest:

%7/4 2007 %%L@w

Date ‘Mary W/Dove
v . Secretary of the Commlsswn
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

May 17, 2007

Ms. Jeanne O'Neil

Mzm Inc. PAC

1523 New Hampshire Avenue, N.-W.
Washington, DC 20036

C00369884
AF#: 1721

Dear Ms. Jeanne O'Neil:

The Federal Election Campaign Act of 1971, as amended ("the Act"), requires that your
committee file a Year End Report of Receipts and Disbursements every calendar year. This
report, covering the period through December 31st, shall be filed no later than January 31st. 2
U.S.C. 434(a). You were previously notified of the due date for this report. Records at the
Federal Election Commission ("FEC") indicate that this report was not filed within thirty (30)
days of the due date. You should file this report if you have not already done so.

The Act was further amended in 1999 to permit the FEC to impose civil money
penalties for violations of the reporting requirements of 2 U.S.C. 434(a). 2 U.S.C. 437g(a)(4).
On 5/15/2007, the FEC found that there is reason to believe ("RTB") that Mzm Inc. PAC and
you, as treasurer, violated 2 U.S.C. 434(a) by failing to file timely this report on or before
January 31st. Based on the FEC's schedules of civil money penalties at 11 C.F.R. 111.43, the
amount of your civil money penalty calculated at the RTB stage is $900. It is due by 6/24/2007
and is based on these factors:

Election Sensitivity of Report: Not Election Sensitive
Level of Activity: $35,741

Number of Days Late: Not Filed

Number of Previous Civil Money Penalties Assessed: 0

To Pay the Calculated Civil Money Penalty
To pay the calculated civil money penalty, send the enclosed remittance and your

payment to the FEC at the address on page 3. Upon receipt of your payment, the FEC will send
you a final determination letter.

To Challenge the RTB Finding and/or Calculated Civil Money Penalty

To challenge the RTB finding and/or calculated civil money penalty, you must submit-a
written response, including the AF# found on page one, to the FEC's Office of Administrative
Review, 999 E Street, NW, Washington, DC 20463. Your response must be received by
6/24/2007. Your written response must include the reason(s) why you are challenging the RTB
finding and/or calculated civil money penalty. The FEC will only consider challenges that are
based on a factual error, miscalculation of the calculated civil money penalty by the FEC, or the
existence of extraordinary circumstances that persisted for more than 48 hours that were beyond
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your control and prevented you from filing the report in a timely manner. Your response must
include the factual basis supporting the reason(s) and supporting documentation. The FEC
strongly encourages that documents be submitted in the form of affidavits or declarations.
Examples of circumstances that will not be considered extraordinary include, but are not limited
to, negligence, problems with vendors or contractors, staff illness, computer failures and similar
circumstances. 11 C.F.R. 111.35(b)(1)(iii) and (4).

Your failure to raise an argument in a timely fashion during the administrative process
shall be deemed a waiver of your right to present such argument in a petition to the district court
under 2 U.S.C. 437g. 11 C.F.R. 111.38.

If you intend to be represented by counsel, please advise the Office of Administrative
Review. You should provide, in writing, the name, address and telephone number of your
counsel and authorize counsel to receive notifications and communications relating to this
challenge and imposition of the calculated civil money penalty.

If You Do Not Pay the Calculated Civil Money Penalty or Submit a Challenge

If you do not pay the calculated civil money penalty or submit a written response, the
FEC will assume that the preceding factual allegations are true and make a final determination
that Mzm Inc. PAC and you, as treasurer, violated 2 U.S.C. 434(a) and assess a civil money
penalty.

Unpaid civil money penalties assessed through the Administrative Fine regulations will
be subject to the Debt Collection Act of 1982 ("DCA") as amended by the Debt Collection
Improvement Act of 1996, 31 U.S.C. 3701 et seq. The FEC may take any and all appropriate
action authorized and required by the DCA, as amended, including transfer to the U.S.
Department of the Treasury for collection. 11 C.F.R. 111.45.

This matter was generated based on information ascertained by the FEC in the normal
course of carrying out its supervisory responsibilities. 2 U.S.C. 437g(a)(2). It will remain
confidential in accordance with 2 U.S.C. 437g(a)(4)(B) and 437g(a)(12)(A) until it is placed on
the public record in accordance with 11 C.F.R. 111.42, unless you notify the FEC in writing that
you wish the matter to be made public.

Additional information on the FEC's administrative fine program, including the final
regulations, is located at the FEC's website at www.FEC.gov. If you have questions regarding
the payment of the calculated civil money penalty, please contact Rhiannon Ryan in the Reports
Analysis Division at our toll free number (800) 424-9530 (at the prompt press 5) or (202) 694-
1130. If you have questions regarding the submission of a challenge, please contact the Office of
Administrative Review at our toll free number (800) 424-9530 (press 0, then ext. 1660) or (202)
694-1660.

Sincerely,

T1LAHKOD

Robert D. Lenhard
Chairman
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ADMINISTRATIVE FINE REMITTANCE & PAYMENT INSTRUCTIONS

In accordance with the schedule of penalties at 11 C.F.R. 111.43, the amount of your
civil money penalty calculated at RTB is $900 for the 2006 Year-End Report.

Please mail this remittance with a check or money order made payable to the Federal
Election Commission to the following address:

Federal Election Commission
P.O. Box 979058
St. Louis, MO 63197-9000

If you choose to send your remittance and payment by courier or overnight delivery,
please use this address:

U.S. Bank - Government Lockbox

FEC #979058

1005 Convention Plaza

Attn: Government Lockbox, SL-MO-C2GL
St. Louis, MO 63101

The remittance and your payment are due by 6/24/2007. Upon receipt of your remittance
and payment, the FEC will send you a final determination letter.

PAYMENTS BY PERSONAL CHECK

Personal checks will be converted into electronic funds transfers (EFTS). Your account
will be electronically debited for the amount on your check, usually within 24 hours, and the
debit will appear on your regular statement. We will destroy your original check and keep a
copy of it. In case the EFT cannot be processed for technical reasons, you authorize us to
process the copy in lieu of the original check. Should the EFT not be completed because of
insufficient funds, we may try to make the transfer twice.

PLEASE DETACH AND RETURN THE PORTION BELOW WITH YOUR PAYMENT

FOR: Mzm Inc. PAC

FEC ID#: C00369884

AF#: 1721

PAYMENT DUE DATE: 6/24/2007

PAYMENT AMOUNT DUE: $900
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Ronald C. Machenv

+1 202 663 6881 (t)
+1 202 663 6363 (f)
ronald.machen@wilmerhale.com

June 20, 2007

Office of Administrative Review
Federal Election Commission
999 E Street, NW

Washington DC 20463

RE: AF# 1721
Dear Sir or Madam:

I am writing on behalf of my client, Mitchell Wade, to support and provide factual
background in connection with Ms. Jeanne O’Neil’s challenge to the FEC’s May 17, 2007
finding that there is reason to believe (“RTB”) that MZM Inc. PAC and Ms. O’Neil, as treasurer,
violated 2 U.S.C. 434(a) by failing to file timely a Year End Report of Receipts and
Disbursements.

On March 9, 2007, and May 15, 2007, I submitted responses to the FEC’s prior findings
that MZM Inc. PAC and Ms. O’Neil, as treasurer, violated the same statutory provisions by
failing to file timely an October Quarterly Report of Receipts and Disbursements and a 30 Day
Post-General Report of Receipts and Disbursements, respectively. Because the same factual
predicate applies to all three RTB letters received to date, I request consolidation of AF# 1563,
AF# 1673, and AF# 1721.

As background, Mr. Wade was the founder, President, CEO, and majority shareholder of
MZM Inc., the company through which MZM Inc. PAC operated. On September 30, 2005,
MZM Inc. was sold to Veritas Capital. (See press release at Exhibit A) In turn, Veritas Capital
moved the operations of MZM Inc. into a newly created subsidiary, Athena Innovative Solutions
Inc. At the time of the sale, Ms. O’Neil became an employee of Athena Innovative Solutions,
Inc. and ceased serving as the treasurer of MZM Inc. PAC. From that time forward, no treasurer
was available to act on behalf of MZM Inc. PAC. Furthermore, Ms. O’Neil left Athena
Innovative Solutions, Inc. on October 20, 2006.

As you may know, Mr. Wade, through counsel, has been consulting with FEC attorneys
Lynn Tran and Mark Shonkwiler on FEC MUR 5666, which involves MZM Inc. PAC. On
November 2, 2006, I sent Ms. Tran a letter addressing PAC filing notices that the FEC had sent
to Ms. O’Neil. (See Exhibit B) As that letter explains, MZM Inc. PAC was effectively
dissolved on February 13, 2006, after ceasing political fundraising and disbursement activity and

Wilmer Cutler Pickering Hale and Dorr 1Lp, 1875 Pennsylvania Avenue N'W, Washington, DC 20006
Baltimore Beijing Berlin Boston Brussels London Munich NewYork Northern Virginia Oxford Palo Alto Waltham Washington
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FEC Office of Administrative Review
June 20, 2007
Page 2

donating all its remaining funds to the Intrepid Fallen Heroes Fund. (See donation form, MZM
Inc. check no. 1057, and MZM Inc. PAC account statement at Exhibit C) At the time of the
charitable donation, MZM Inc. PAC had no outstanding debts or obligations, and its sponsoring
corporation had disposed of all its assets and dissolved the prior year. Accordingly, on February
13,2006, MZM Inc. PAC made a good faith attempt to follow FEC procedures and filed a
termination notice pursuant to the Federal Election Campaign Act (2 U.S.C. 433(d)(1)) and the
associated regulation (11 C.F.R. § 102.3). (See Exhibit D)

On February 22, 2006, the FEC formally denied the termination request due to the
pending MUR. A denial of a termination request due to a pending MUR appears to be
contemplated by informal FEC guidance (FEC, Campaign Guide for Corporations and Labor
Organizations at 58 (June 2001)). However, we are unaware of any express provision in the
Federal Election Campaign Act or any other FEC regulations, which allows for the denial of a
termination request upon these grounds, particularly where termination does not frustrate the
progress of an ongoing inquiry.

As outlined above, it should be apparent that MZM Inc. PAC could not file a Year End
Report of Receipts and Disbursements due to the existence of extraordinary circumstances—
MZM Inc. PAC did not exist at the time the filing was due, and MZM Inc. PAC had no treasurer.
Under such circumstances, filing a report was not realistic, efficient, or necessary. ‘

In addition, on February 13, 2006, the FEC was notified that the actual level of MZM Inc.
PAC activity was zero—not the amount listed in the RTB letter. (See Exhibit D) Exhibit C
further demonstrates this zero balance. The RTB letter is thus technically deficient and does not
describe an accurate factual predicate upon which relief could be sought. For all of the foregoing
substantive and technical reasons, and those articulated in summary fashion in Ms. O’Neil’s
letter, the FEC’s May 17, 2007 RTB finding should be reversed, and a determination should be
made that no penalty is owed to the FEC.

Sincerely yours,

Lonal] ¢ Wiackerr
onald ¢ aﬂg/

Ronald C. Machen
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NEWS

Veritas Capital Completes Acquisition of Selected MZM, Inc. Assats

NEW YORK (Sept. 30, 2005) -- Veritas Capital, 3 leading private equity firm focused on the defense
and federal sectors, announced today it has completed the previously announced agreement to
purchase selacted assets of MZM, Inc., a praovider of services te the national security community.
Financial terms of the acquisition have not been disclosed.

The transaction included, but was not limited to, all of the existing contracts, relationships and
employees, and Included the assumption of only specific liabilities associated with the ongoing
operations of those assets, which were acquired through a newly created subsidiary, Athena
Innovatlve Solutions, Inc.

Under the {eadership and controt of Veritas, Athena will continue to provide a broad array of services
to the national security community. Veritas and Athena will retain MZM Inc.’s employees, underscoring
thelr commitment to the high level of service its clients have come to expect. James C. King will serve
as the President and Chlef Executive Officer for Athena,

About Athena Innovative Solutions, Inc,

Athena Is 3 trusted and respected leader In the national security community providing policy,
operational, and technical expertise and solutions to government and industry clients. in the fields of
intelligence, counterintelligence, counterterrorism, security, and homeland defense.

About Veritas Capital

Veritas Capltal is a private equity investment firm headquartered in New Yark. Founded in 1992 by
Robert B. McKeon, Veritas Invests primarly in defense and aerospace related compantes, Veritas'
portfolio of companies Include, or have included, DynCorp International, Integrated Oefense

" Technologles, Vertex ~Aerospace, McNeii Technolagles, The Wornick Company, and TRAK

Communicatlons, among others. Veritas is dedicated to providing the highest fevel of critical services
and equipment to the defense and federal sectors around the world, For more information, please visit
www,veritascapital.com,

back to news
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Roznald C. Macheo

+1202 653 6861 {t}
+1202 663 6363 (1}
ronald.machen@wilmarhale.com

November 2, 2006

Lynn Tran

Federal Election Commission
999 E Street, NW
Washington DC 20463

Dear Ms. Tran;

On October 16, 2006, Ms. Jeannie O'Neil received what appear to be two form notices
from the FEC regarding PAC filing procedures, The first was an electronic late filing

notification, stating that an October quarterly filing was due the previous day. The second was a

General Election Report Notice identifying an October 26, 2006 filing date for the reporting
period of October 1, 2006 to October 18, 2006.

I am writing on behalf of my client, Mitchell Wade, to address several points regarding
these notices, First, it is our understanding that MZM Inc, PAC was effectively dissolved on
February 13, 2006, after ceasing political fundraising and disbursement activity and donating all
its remaining funds to the Intrepid Fallen Heroes Fund. At the time of the charitable donation,
MZM Tné. PAC had no outstanding debts or obligations, and its sponsoring corporation had
disposed of 4ll its assets and dissolved the prior year. Accordingly, on February 13, 2006, MZM
Inc. PAC made a good faith attempt to follow FEC procedures and filed a termination notice
pursuant to the Federal Election Campaign Act (2 U.S.C. 433(d)(1)) and the associated

regulation (11 C.F.R. § 102.3).

I understand that, on February 22, 2006, the FEC formally denied the termination request
due to a pending MUR, which appears to have triggered the subsequent filing notices. A denial
of a termination request due to a pending MUR appears to be contemplated by informal FEC
guidance (FEC, Campaign Guide for Corporations and Labor Organizations at 58 (June 2001)).
However, we are unaware of any provision in the Federal Election Campaign Act or any other
FEC regulations, which allows for the denial of a termination request upon these grounds,
particularly where termination does not frustrate the progress of an ongoing inquiry and
settlement discussions. Moreover, we believe that requiring ministerial reports relating to MzM
Inc. PAC at this time -- given that MZM Inc. PAC is no longer active and MZM is no longer in
existence -- is inefficient and unnecessary, Further, we understand that Ms, O'Neil, who became
an employee of Athena Innovative Solutions, Inc. in 2008, left that company on October 20,
2006.

Wilmer Cutler Pickering Hale and Dorr e, 1875 Pennsytvania Avenue N\X’, Washingron, DC 20006
Balimore Beijing Bedin Boston Brussels London Munich NewYork Northarn Virginie Oxford Palo Ao Waltham  Washingicn
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Navember 2, 2006

. Page2

I sincerely hope that we can agree that filing any PAC forms at this time is unnecessary
and look forward to discussing this matter with you at your earliest convenience.

Sincerely yours,

Ronadgl ¢ |
a@l(”maclxwfcﬂ#

Ronald C, Machen

cc:  Matt Herrington, Esq.
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SUNJRUST BANK

MZM| INC PAC
PAC|ACCOUNT

1523 NEW HAMPSHIRE AVE ™
WASHINGTON DC 200361203

BOX 622227
ORLANDO FL 32862-2227"

Page | of 2
66/500/0175/0 /71?2

Sotmens: . Semmmm— 0173172006

Account
Statement

FQuestions? Please call
1-800-786-8787

THARK YOU FOR BANKING WITH SUNTRUST. TO LEARN MORE ABUUT HOW SUNTRUST CAN HEET
YOUR FINANCIAL SERVICES NEEDS, PLEASE VISIT OUR WEB SITE AT WWN SUNTRUST COoN

gccount_ Accdunt Type ‘ Account Number = Statement Period Taxpayer ID
umma =
i BUSHINESS CHECKING 01/01/2008 - 01/31/2006.

Desdription . . - Amount Desecription Amount
Beginning Balance $70,892,71  Average Balance: $70,892.71
Oepqslls/Crednts '$.00 Average Collected Balance : $70,892.71
Checks ‘ 3.00 Number o( Days In Statement Perlod ‘ 31
Withgrawals/Debits $.00
Ending Balance $7089271

Balance Date| Balence Collected*r‘ Date Balance Collected -

Activity ) Belance : Bealance

History - 01431 -+ 70,892.71 70.89_2.71

242225 '

Member FDIC Continued on next page '
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DISCLOSE -~ FEC Financisl Disclosure Filing Acknowledgement

This i3 to acknowlaedge the raeceipt and accoptance of your alectronic
filing via the DISCLOSE protocol. '

Your filing was received and adceptad by our system at 02/14/2006 - 09:30:42,
and was assigned thae Filing ID of: FEC~202051

Please make a nota of thig, as it will be nacesssry to refer to this
informatieon in tha future,

Thank you for using DISCLOSE.

Do not reply to this notice. It is sant from an unattended account
that cannot receive amail.

For your rafarance, tha output of the validation chack wags as follows:
FEC Filae Validator Varxsion 5.3.1.0

Davalopad for the Fadarsl Election Commigsion
by NIC Tachnologies, Inec, 19%6-2006

=== Ydaontification Ssection z:::::=====e=========c======================;========
Comnuittaq ID: C00369884
Committee Nama: MZM INC. PAC
- P4ling Type: F3XT
From/Through: 20060101 - 20060213
Softwaxa/Vars: FECrila / Ver# 5.3.1.0(f16)
=== R&gsultg Section =====3=====::::::::az::::=====z======au:====== e

>>>-—=~> FEC data file PASSED validation! <mwme<<<

=== Sumnaxy Page Totals Section smammzszcmzscczsrsmschasnssswspssscsssczssoszscssas

Cover/Summary Paga Totals for Form: F3X

Lina No. Column A Column B
[ttt g 3ot 3P SEEINENTRERT RS -3 3 1 313
6A 2006 70,882.71
68 70,8%2.71
6C 0.00 Q.00
6D 70,892,711 70,892.71
7 70,892.71 70,892,721

3 0.00 0,00
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MD3 checksum: _
621ld37a7c68b72a32d4bdR50cldb3be0

; ' 0.00
10 0.00
11l 0.00
11A2 0.00
11A3 0.00
118 0.00
11¢ 0.00
11D 0.00
12 .00
13 0.00
14 0.00
15 0.00
16 0.00
i 0.00
18A 0.00
19 0.00
20 0.00
21a1 0.00
21A2 0.00
218 0.00
21c 0.00
22 0.00
23 0.00
24 0.00
25 0.00
26 6.00
27 0.00
28A 0.00
288 0.00
28¢ 0,00
28D 0.00
29 70,892.71
31 70,892.71
32 . 70,8%2.71
33 0.00
34 0.00
38 0.00
36 0.00
37 0.00
3e 0.00
18B 0.00
180 0.00
30A1 0.00
30A2 0.00
30 0.00
30C 0.00

UG &7 TSR LVUVY VP 401V AN D)

0.00
0.00
0.00
0.00
0.00
- 0.00
0.00
0.00
0.00
0.00
0,00
0.00
0.00
"0.00
0.00
0.00
0.00
0.00
0.00
0.00
6.00
0.00
0.00
0.00
0.08
0.00
0.00
0.00
0.00
70,892,71
70,882.71
70,892.71
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
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'FEGC REPORT OF RECEIPTS
v AND DISBURSEMENTS
FORM 3X For Other-Than An Authorized Committee
] Qffice Use Only:
1. NAME OF USE FECMAILNGLABEL geamplect ¢ ' u il
COMMITTEE(inful)  OR TYPE ORPRINTY omplect byping, tpe : |
MZM INC. PAC
lll__llll\l\llllIIL]ll]llllllll]llllLlJJllllll_,l
lLI(ll!Jllllllllll!l'l[ll)lIlllllL}lllll101_11'
A‘DJ)RESS(numberandstreél) 11?231Nelwlilar?ps'hlroimlfenlua'iN V}I O RO N JS TN Y JNN TN DU UOUN NOS JOUOL U OO N OO | [j [ | l
ad Cmndm’mt I | S I S N I N DU I N S R | | U U Y TR N U PO O O | L | I S 0 T U !
| than previously Washi D 20088 | ;
== reparted. (ACC) P ||CI llllJJ—[|1nl
2. FEC IDENTIFICATIONNUMBER W CTY & | STATEA 2IPCQDE A
}
3. ISTHIS NEW 3 AMENDED i
E i Co038088s } REPQRT E} (N) OR f; ~ i
4, TYPE OF REPORT {b) Monthiy ;‘:] . ™ U Nov 20 (M11)
0 (M2 20 (M§ { Aug 20 (M8
{Choosa Ones) 239%1 .. Fev 20(M2) g&.:a! May 20 (M6) - 9 20 (M8) &?gfﬁi fon
' ue On: I ™3 Doc 20 (M12)
(&) Guaney Rogorts: r Mar20M3) | | Jun20(u5) t::% So020 () J (on 8"%5"’”
i
Aol 48 ﬁ Apr 20 (M4) E'} Ju20 M7 f 1 Oct20(M10) § ;| Jan 31 (YE)
Quarterty Report(Q i i ey
@:_‘ port{Q) (©) 12-Day D Primary (12P) g § Geners! (12G) | 1i Runoff (12R)
| a8 PRE-Election == - b
Quarterly Report(Q2) 5 i
T October 15 Report for the: j Convention (12C) L Special (12G) :
[ z Quarterty Report(Q3) o . .
o e g § g . ooy
Janvary 31 b J g } nthe |
Quarterly Report(YE) Election on X Stateiof [
1 July 31 Mid-Year )
{_} Regon(Nm-dactim (¢) 30-Day =y e —
~™" " Year Only} (MY) Post Election | | Genersl (30G) i i1 Spectal (308)
e Report for thes "~ ~ ed
f ] Termination Repont ' e gy = v s : RO,
X (TeR) : J 11 in the ; !
- Elecionon  boe.o - Stateiof ot
5. Covemngenod |01 i {01} {2008 i gy | 02 ,?if ;,2°°.‘i.h.,

I certify that | have examined this Report and lo the bast of my knowledge and bellef ft is Inue, correct and complete.
Type of Print Name of Tressurer  MS. Jeanng M. O'Nel

Signature of Treasurer  EMctronically Flled by _ Ms. Jeanna M. O'Neil Oste 02 |

NOTE : Submission of false. eroneous. or Inconplede information may subject the persen signing this Report ta tha penallies of 2U.S.C 437g.

. JEE T SRrpOs A
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SUMMARY PAGE
FEC Form3X (Rev. 02/2003) OF RECEIPTS AND DISBURSEMENTS I?age 2
W its oc Type Committee Name '
MZM INC, PAC
71 Fol Fovbat (VW PR (YT
Report Covering the Perod: Fram: Lo g1} §..2008 ! T L9821 .18 1 2006 §
COLUMN A COLUMNB
This Perfod Calendar Year4oiDate
6. () CashonHand renmspovant e e o SR,
January 1 ! Y;Oég;mv E 70892.71 1
L S _ : e Sa
(b) Cash on Hand at : . ;
Bugining of Reporting Period wuuusass s,_ R 70892.71
g vy b -y ¥ fy a 0 s v ! ot r~‘v~-t
{¢) Total Recelpts (from Ling 18) ..uvcvrrerer r 0.06 J oo ; 000
(d) Subtotal (add ines &(b) and '
a) for Column A and Lines H PSP r N Cr e i
gﬁa; O ST Y - y— - 70892.71 ] L . 70892,71 :
e e v ; e
7. Tota Disbursements (from Line 31) covews | 7089271 ¢ [ 7?89&7}’“‘_“_.;
8. Cash on Hand at Close of
Reporting Pedod v - ey - oot e !
{subtract LIne 7 from Ling 8(6}) «eeesen { ) 0.00 _ } b ..,.,,‘,‘N.V.w&..“.,.?:.??,ﬂ._.,}
9. Debts and Obligations owed  TO
the committea (Remizo all on ; v 3
Scheduls C andior Schedule D) e T 000 i
10. Debts and Obligations cwed  BY
the committee (ftemize &l on ; e v S -
Schedule C andior SChedule D) urn o 0.00 |

IX} This Commitee has qualified as a mutlicandidate committes. (see FEC FORM {M)

For further information contact:

Federal Eleclion Commission
899 E sireet, NW
W ashington, OC 204683

Toll Free 800-424-p530
Local 202-894-1100
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FEC Form 3X {Rev, 02/2003)

DETAILED SUMMARY PAGE

OF RECEIPTS

s

Wrie or Type Commitice Name
MZM INC. PAC

Repart Covering the Peried: From:

ot | {04l | 2066

%,

2

l. Recelpts

COLUMN A
Total This Period

COLUMN B

1%, Contributions (other than joans) From:

(a) Individuals/Persons Other
Than Political Committess
(i) temized (use Schedula A)

Calendar Year}o-Date

(1) Unitermnized

(i) TOTAL (add

(b) Political Party Commitees ,.uwememen
(c) Other Political Committees
(such as PACS) «...

() Total Contributions (add Lines
11(ail)(0) and (a)) (Carry
Totals to Line 33, page 8) weverereeenne

12, Transfers From Afﬂlia!ele\her
Party Committees ... O,

13. AllLoans RECeVEd .....iovmimreireairvarsseriens

14, Loan Repayments Recolved........comerinin - -

i 000 000
{ ) 000 } I © 000 |
; T = oecn e
Lines 11(8Y0) &0 (1) oo P { 000 5 | 000 |
b 000 bl 000 |
L 000 |t I h 000 |
y et TN e vy
i 000+ o0 000 |
r 060 | | 000}
- . [N
[ 000 ! i 000 ¢
o e v S e L
et 900} L 000, ]

156, Offsets To Operating Expenditures
(Refunds, Rebetes, eto.)
{Carry Totals to Line 37, page §) cuuwen
16. Refunds of Contdbutions Made
to Federa! candidates and Other
Political COMMILEES wvvevvensiremscsimminccsnsronses

17. Other Federal Recsipts
(Dividends, Intefest, 88C.) vvrnininnieninn

18. Transfers from Non-Federal and Levin Funds
{a) Non-Federal Account
(from Scheduld H3) e reumssecsnces
(b) Levin Funds (from Scheduis H5} .......
(c) Total Transfer (add 18(a) and 18(b})).

19. Total Recsipts (add Lines 11(d),
12, 13, 14, 15, 16, 17, and 18(C)) w.cevrvucne

20. Total Federat Recelpts
(subtract Line 18(c) from Uine 19) .............

1
1
1
o

0.00

r

nte A e Canmen s e Yoty

: ' T 000 |

S IR St e et W ARSI o s et e a0 b e

! ~ 000 !

D e et T WINVPIVONPY PIpRP P

— T
I . 000
1

L...m..}...-..l‘- o

P e L R

Bevrmrtarmrovaneim

i

o

T T LT A JSUNL A SRR

JT T — s fm e e e

i 0.00 |

O SO Y SN Sy s PR

D

ooo

R R T LI T R VR PSRRI S

Siremtre . A e

A e s i gt sy o gt e

: 000 |
t - KW ¥ ! P SR S

0.00 i

L R e N L
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DETAILED SUMMARY PAGE
Y FEC Form3X (Rev. 02/2003) of Dishursements Page ¢
N, DISBURSEMENTS COLUMN A GOLUMN Bl
- Total This Period Calendar Year-to-Date
21. Operating Expenditures: -
ot T
Activity (from e P !
(OIS = T— { S 000 i i - 0.
(1) Non-Feders! Shre.omvm s | 000 | | . 000 i
{b) Other Federal Opersting e sty e + : v - ' < oy
Expenduyes P 000 | | [ 000 |
{c) Tetal OpeﬁﬂngExpandltgras I - - o *
(534 218}, (KT €<l (B0} > | 000 | | 000 |
22. Transfers to Affillated/Other Party v sy v . -
Commitees. { 000 | | . 000 |
2 g&?emfguggnngz?&esmanmm T
Feders Conddatee/oonmitegs.mro | 000 | | o0 |
4. lndependamswendimm B - f - - -
(456 SENEAU E) e e f 000 | | ©000 !
= CabReERe == , =
Sz = | ) o0 ] | renin 300
26. Loan Repaymonts Made. ... serereerssrsesssns i 0.00 } g _ : 0.00 }
27. Loans Made , | i 000 | | © o000 |
RISk oS I 000 | | ) 000 |
(b) Poiiical Perty Committees E ) ‘ Q.Ob ' l f . 0.00 _!
{c) Olha! Pofitical Committees < V' j 1
(SUCN 86 PACS) w.nvuncrssersassamisasesasesies i o . N 0.09 job o 000
(d) Totel Contribedion Refunds IR AT ST e e
(add Lines 28(a), (b), and (€}) ... D> L_ N 000 o 0.00 l
2. Other DiSbUSeMNtS mcrcoe | 7088271  § | 70892.71 |

30.

31.

32,

Federal Election Activity (2 U.S.C 431(20))
(a) Shared Fedérad Election Actlvity

(from Schedule HE}

(i) Federal Shar ..uwreenie

(1) "Levin® Share ....cveeeecranrorene
(b} Federal Eleclion Activity Pald Entirely
With Federal FUNGS .....coeceveeieren

{c) Totat Federal Elaction Activity (add
Lines 30(ai), 30(a)il) end 30(b)}....

Total Disbursements (add Lines 21(¢). 22,

23, 24, 25, 26, 27, 28(d), 29 and 30{c))..

Tolal Federat Disbursements
(subtract Line 21(a)ii} from Line 30(a)i)
fromLing 31)...cviiiiiier

i H

b 000 | I 000 |
o000 L 090
‘ ¥
H — 6,00, ! % s e 008 i
e 080 T T 000 ]
L 7080271 | 70892.71

D L S DR PEDY R NIPSWL - 3. Py nood b D P L I TPe! DUSPI Y
e 1089271 ] o roesnt
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5 ' DETAILED SUMMARY PAGE
of Disbursements ;
FEC Form3X (Rev. 02/2003) : . Page S
1. Nat Coanrﬂonlepsréﬁng COLUMN A COLUMN B
Expenditurss Total This Period Calendar Year-to-Date

33. Total Contributions (cther than kans) ; - ‘
from 1ne 11(d), paGS 3} cerurmensesmsssaersees E ) 000 | R 000
34. Total Contribulion Refunds o y : y
(from Line 28(d)) L 0.00 j i ] 0.00

35, Net Contributions {cther than loans) . -
(subtract Line 34 from LINe 39) wuwewsronnues [ L N o000 }

38. Total Faderal Operating Expenditured r j
{dd Line 21(a)l) and Ling 21(6)).eore L, . 000 | | R ;: 000 |
37. Offsets to Operating Exponditures i
(from Line 15, page 3) ...em.... eessessssiranes g e .00 i ‘ L L900

38. Net Oparating Expenditures i !
(subtract Line 37 from LinG 36) w..eciewees { S - e 200 g [ A T 0.00 §
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«. SCHEDULE B (FECForm 3X)
" o VTEMIZED DISBURSEMENTS for each category of the

Use separate schedule(s)
Detalled Summary Page

FOR LINE NUMBER: | PAGE

8/8

(check only one}

Ho Ha Ha Ha

25 26
29 30b

Any Information copled from such Reports and Statements may not be sold or usad by any parson for the purpose of soficsting contf
or for commercial purposes, other than using the name and address of any political committes to soficlt contributions from such com

fibutions
mittee

MZM INC. PAC

NAME OF COMMITTEE (In Full)

Full Nama (Last, First, Middle Initial)

A. INTREPID FALLEN HEROES FUND

Transaction ID: SB29,4403
Data of Disbursement ’

*’ M:;lu' 4;7 Bf‘rz
Mafing Address  ONE INTREPID SQUARE ! 1.,4008 ;
W 46TH ST & 12TH AVE

City ] State Zlp Code Anount of Each Disbursemem this Period

NEW YORK NY 10036 i v ~ -

Purpose of Disbursement Ty et « e ime s Domarmm i ,.79}?3—1? ” Mi

CONTRIBUTIONDONATION .

Candidats Nams Catagory/

Type
Offica Sought: [ iHouse Disbursement For:
Senate Primery || General
f“’? Presldent .| Other (specify) ¥

State: Dlstnct
SUBTOTAL of Disbursements This Page (optional) » ; e e ot vt 708..9.?..?1 ‘
TOTAL This Period (1ast page thS [N AUTDES 0ly) oo B 708?2_.71 e

FEG Schodulo 6 { Form 3X) Rev, 02200
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Matthew J. Herrington 1330 Connecticut Avenue, NW
202.429.8164 Washington, DC 20036-1795
mherrington@steptoe.com Tel 202.429.3000

Fax 202.429.3902

steptoe.com

June 20, 2007

=)

?ji Office of Administrative Review
] Federal Election Commission

a:; 999 E Street N.W.

af - Washington, D.C. 20463

& :

= Re: AF 1721

K*'«.

e

Dear Sir or Madam:

We represent Jeanne O’Neil. Ms. O’Neil is the addressee on a reason to believe notice (the
“Notice”) attached hereto at Tab A and addressed to her in her former capacity as Treasurer of the
MZM, Inc. PAC (“MZM PAC”).

Background

By way of background, Ms. O’Neil was a bookkeeper who worked at MZM, Inc. (“MZM”). She
was a low-level employee and was not an officer of the company. Ms. O’Neil did not exercise any
managerial control over either the company or the MZM PAC. Rather, her service as Treasurer of the
MZM PAC was exclusively ministerial.

Ms. O’Neil’s employment with MZM terminated in September of 2005 at the time MZM’s
operating assets and liabilities were sold to Athena Innovative Solutions, Inc. (“Athena’) pursuant to an
asset purchase agreement among MZM, its majority shareholder Mitchell J. Wade, and Athena. Under
the terms of that agreement all assets and liabilities related to the MZM PAC remained with MZM,
which has since changed its name to True Norte, Inc. (“True Norte™). These facts are set forth in detail
in the letter attached at Tab B from counsel to Mr. Wade and True Norte, Ronald Machen of Wilmer
Hale LLP, to the FEC. While Ms O’Neil for a time worked for Athena, she left that company in
October 2006, and in any event Athena has never had any affiliation with the MZM PAC.

In sum, Ms. O’Neil has absolutely no connection with or control over the affairs of MZM, now
known as True Norte, or its legacy assets including the MZM PAC, and has had no affiliation with the
MZM PAC for more than one year. We have previously discussed and corresponded on Ms. O’Neil’s
status with Lynn Y. Tran, Esq., of the FEC in connection with FEC MUR 5666.

i |
WASHINGTON ¢ NEW YORK e CHICAGO e PHOENIX e LOS ANGELES e CENTURY CITY e LONDON ¢ BRUSSELS
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Office of Administrative Review ‘ STEPTOE &_J O

Federal Election Commission
June 20, 2007
Page 2

The Notice

The Notice asserts reason to believe that a penalty should be imposed for failure to file an MZM
PAC report in January 2007. To be clear, in January 2007 Ms. O’Neil had no affiliation whatsoever
with MZM or the MZM PAC, which she believed to have been dissolved, and neither the information
nor ability to make any filing on behalf of the MZM PAC. We respectfully suggest that in light of the
extraordinary circumstances appertaining no administrative action should be taken against Ms O’Neil
and respectfully request that the FEC withdraw the Notice.

In addition, we believe that the Notice does not establish an accurate factual basis on which
penalties could be imposed. The Notice sets forth a regulatory estimate that there was PAC activity in
the amount of $35,740, while we believe there was no activity whatsoever in the PAC.

Thank you for your attention to this matter and please feel free to contact me should you have
any questions regarding Ms. O’Neil. We respectfully suggest that any further correspondence related to
the MZM PAC be addressed to Mr. Wade’s counsel’s attention.

Sincerely,
Wellr

Matthew J. Herrington

cc: Lynn Y. Tran, Esq.
Ronald C. Machen, Esq.
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

May 17, 2007

Ms. Jeanne O'Neil

Mzm Inc. PAC

1523 New Hampshire Avenue, N.W.
Washington, DC 20036

C00369884
AF#: 1721

Dear Ms. Jeanne O'Neil:

The Federal Election Campaign Act of 1971, as amended ("the Act"), requires that your
committee file a Year End Report of Receipts and Disbursements every calendar year. This
report, covering the period through December 31st, shall be filed no later than January 31st. 2
U.S.C. 434(a). You were previously notified of the due date for this report. Records at the
Federal Election Commission ("FEC") indicate that this report was not filed within thirty (30)
days of the due date. You should file this report if you have not already done so.

The Act was further amended in 1999 to permit the FEC to impose civil money
penalties for violations of the reporting requirements of 2 U.S.C. 434(a). 2 U.S.C. 437g(a)(4).
On 5/15/2007, the FEC found that there is reason to believe ("RTB") that Mzm Inc. PAC and
you, as treasurer, violated 2 U.S.C. 434(a) by failing to file timely this report on or before
January 31st. Based on the FEC's schedules of civil money penalties at 11 CF.R. 111.43, the
amount of your civil money penalty calculated at the RTB stage is $900. It is due by 6/24/2007
and is based on these factors:

Election Sensitivity of Report: Not Election Sensmve
Level of Activity: $35,741

Number of Days Late: Not Filed

Number of Previous Civil Money Penalties Assessed: 0

To Pay the Calculated Civil Money Penalty
To pay the calculated civil money penalty, send the enclosed remittance and your

payment to the FEC at the address on page 3. Upon receipt of your payment, the FEC will send
you a final determination letter.

To Challenge the RTB Finding and/or Calculated Civil Money Penalty

To challenge the RTB finding and/or calculated civil money penalty, you must submit a
written response, including the AF# found on page one, to the FEC's Office of Administrative
Review, 999 E Street, NW, Washington, DC 20463. Your response must be received by
6/24/2007. Your written response must include the reason(s) why you are challenging the RTB
finding and/or calculated civil money penalty. The FEC will only consider challenges that are
based on a factual error, miscalculation of the calculated civil money penalty by the FEC, or the
existence of extraordinary circumstances that persisted for more than 48 hours that were beyond
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your control and prevented you from filing the report in a timely manner. Your response must
include the factual basis supporting the reason(s) and supporting documentation. The FEC
strongly encourages that documents be submitted in the form of affidavits or declarations.
Examples of circumstances that will not be considered extraordinary include, but are not limited
to, negligence, problems with vendors or contractors, staff illness, computer failures and similar
circumstances. 11 C.F.R. 111.35(b)(1)(iii) and (4).

Your failure to raise an argument in a timely fashion during the administrative process
shall be deemed a waiver of your right to present such argument in a petition to the district court
under 2 U.S.C. 437g. 11 C.F.R. 111.38.

If you intend to be represented by counsel, please advise the Office of Administrative
Review. You should provide, in writing, the name, address and telephone number of your
counsel and authorize counsel to receive notifications and communications relating to this
challenge and imposition of the calculated civil money penalty. '

If You Do Not Pay the Calculated Civil Money Penalty or Submit a Challenge

If you do not pay the calculated civil money penalty or submit a written response, the
FEC will assume that the preceding factual allegations are true and make a final determination
that Mzm Inc. PAC and you, as treasurer, violated 2 U.S.C. 434(a) and assess a civil money
penalty.

Unpaid civil money penalties assessed through the Administrative Fine regulations will
be subject to the Debt Collection Act of 1982 ("DCA") as amended by the Debt Collection
Improvement Act of 1996, 31 U.S.C. 3701 et seq. The FEC may take any and all appropriate
action authorized and required by the DCA, as amended, including transfer to the U.S.
Department of the Treasury for collection. 11 C.F.R. 111.45.

This matter was generated based on information ascertained by the FEC in the normal -
course of carrying out its supervisory responsibilities. 2 U.S.C. 437g(a)(2). It will remain
confidential in accordance with 2 U.S.C. 437g(a)(4)(B) and 437g(a)(12)(A) until it is placed on
the public record in accordance with 11 C.F.R. 111.42, unless you notify the FEC in writing that
you wish the matter to be made public.

Additional information on the FEC's administrative fine program, including the final
regulations, is located at the FEC's website at www.FEC.gov. If you have questions regarding
the payment of the calculated civil money penalty, please contact Rhiannon Ryan in the Reports
Analysis Division at our toll free number (800) 424-9530 (at the prompt press 5) or (202) 694-
1130. If you have questions regarding the submission of a challenge, please contact the Office of
Administrative Review at our toll free number (800) 424-9530 (press O, then ext. 1660) or (202)
694-1660.

Sincerely,

T1AHKOD

Robert D. Lenhard
Chairman
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ADMINISTRATIVE FINE REMITTANCE & PAYMENT INSTRUCTIONS

In accordance with the schedule of penalties at 11 C.F.R. 111.43, the amount of your
civil money penalty calculated at RTB is $900 for the 2006 Year-End Report.

Please mail this remittance with a check or money order made payable to the Federal
Election Commission to the following address:

Federal Election Commission
P.O. Box 979058
St. Louis, MO 63197-9000

If you choose to send your remittance and payment by courier or overnight delivery,
please use this address:

U.S. Bank - Government Lockbox

FEC #979058

1005 Convention Plaza

Attn: Government Lockbox, SL-MO-C2GL
St. Louis, MO 63101

The remittance and your payment are due by 6/24/2007. Upon receipt of your remittance
and payment, the FEC will send you a final determination letter.

PAYMENTS BY PERSONAL CHECK

Personal checks will be converted into electronic funds transfers (EFTS). Your account
will be electronically debited for the amount on your check, usually within 24 hours, and the
debit will appear on your regular statement. We will destroy your original check and keep a
copy of it. In case the EFT cannot be processed for technical reasons, you authorize us to
process the copy in lieu of the original check. Should the EFT not be completed because of
insufficient funds, we may try to make the transfer twice.

PLEASE DETACH AND RETURN THE PORTION BELOW WITH YOUR PAYMENT

FOR: Mzm Inc. PAC

FEC ID#: C00369884

AF#: 1721

PAYMENT DUE DATE: 6/24/2007

PAYMENT AMOUNT DUE: $900
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WILMERHALE

Ronald C. Machen

+1 202 663 6881 (1)
+1 202 663 6363 (f)
ronald.machen@wilmerhale.com

June 20, 2007

Office of Administrative Review
Federal Election Commission
999 E Street, NW

Washington DC 20463

RE: AF# 1721
Dear Sir or Madam:

I am writing on behalf of my client, Mitchell Wade, to support and provide factual
background in connection with Ms. Jeanne O’Neil’s challenge to the FEC’s May 17, 2007
finding that there is reason to believe (“RTB”) that MZM Inc. PAC and Ms. O’Neil, as treasurer,
violated 2 U.S.C. 434(a) by failing to file timely a Year End Report of Receipts and
Disbursements.

On March 9, 2007, and May 15, 2007, I submitted responses to the FEC’s prior findings
that MZM Inc. PAC and Ms. O’Neil, as treasurer, violated the same statutory provisions by
failing to file timely an October Quarterly Report of Receipts and Disbursements and a 30 Day
Post-General Report of Receipts and Disbursements, respectively. Because the same factual

predicate applies to all three RTB letters received to date, I request consolidation of AF# 1563,
AF# 1673, and AF# 1721.

As background, Mr. Wade was the founder, President, CEO, and majority shareholder of
MZM Inc., the company through which MZM Inc. PAC operated. On September 30, 2005,
MZM Inc. was sold to Veritas Capital. (See press release at Exhibit A) In turn, Veritas Capital
moved the operations of MZM Inc. into a newly created subsidiary, Athena Innovative Solutions
Inc. At the time of the sale, Ms. O’Neil became an employee of Athena Innovative Solutions,
Inc. and ceased serving as the treasurer of MZM Inc. PAC. From that time forward, no treasurer
was available to act on behalf of MZM Inc. PAC. Furthermore, Ms. O’Neil left Athena
Innovative Solutions, Inc. on October 20, 2006.

As you may know, Mr. Wade, through counsel, has been consulting with FEC attorneys
Lynn Tran and Mark Shonkwiler on FEC MUR 5666, which involves MZM Inc. PAC. On
November 2, 2006, I sent Ms. Tran a letter addressing PAC filing notices that the FEC had sent
to Ms. O’Neil. (See Exhibit B) As that letter explains, MZM Inc. PAC was effectively
dissolved on February 13, 2006, after ceasing political fundraising and disbursement activity and

Wilmer Cutler Pickering Hale and Dorr 1L, 1875 Pennsylvania Avenue NW, Washington, DC 20006
Baltimore Beijing Berlin Boston Brussels London Munich NewYork Northern Virginia Oxford Palo Aito Waltham Washington
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FEC Office of Administrative Review
June 20, 2007
Page 2

donating all its remaining funds to the Intrepid Fallen Heroes Fund. (See donation form, MZM
Inc. check no. 1057, and MZM Inc. PAC account statement at Exhibit C) At the time of the
charitable donation, MZM Inc. PAC had no outstanding debts or obligations, and its sponsoring
corporation had disposed of all its assets and dissolved the prior year. Accordingly, on February
13, 2006, MZM Inc. PAC made a good faith attempt to follow FEC procedures and filed a
termination notice pursuant to the Federal Election Campaign Act (2 U.S.C. 433(d)(1)) and the
associated regulation (11 C.F.R. § 102.3). (See Exhibit D)

On February 22, 2006, the FEC formally denied the termination request due to the
pending MUR. A denial of a termination request due to a pending MUR appears to be
contemplated by informal FEC guidance (FEC, Campaign Guide for Corporations and Labor
Organizations at 58 (June 2001)). However, we are unaware of any express provision in the
Federal Election Campaign Act or any other FEC regulations, which allows for the denial of a
termination request upon these grounds, particularly where termination does not frustrate the
progress of an ongoing inquiry.

As outlined above, it should be apparent that MZM Inc. PAC could not file a Year End
Report of Receipts and Disbursements due to the existence of extraordinary circumstances—

MZM Inc. PAC did not exist at the time the filing was due, and MZM Inc. PAC had no treasurer.

Under such circumstances, filing a report was not realistic, efficient, or necessary.

In addition, on February 13, 2006, the FEC was notified that the actual level of MZM Inc.
PAC activity was zero—not the amount listed in the RTB letter. (See Exhibit D) Exhibit C
further demonstrates this zero balance. The RTB letter is thus technically deficient and does not
describe an accurate factual predicate upon which relief could be sought. For all of the foregoing
substantive and technical reasons, and those articulated in summary fashion in Ms. O’Neil’s
letter, the FEC’s May 17, 2007 RTB finding should be reversed, and a determination should be
made that no penalty is owed to the FEC.

Sincerely yours,

Lonald ¢ Wiadrerr
onald ¢ a@/

Ronald C. Machen
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Veritas Capital Completes Acquisition of Selected MZM, Inc. Arsats

NEW YORK (Sept. 30, 2005) -- Veritas Capital, 3 leading private equity firm focused on the defense
and federal sectors, announced today it has completed the previously announced agreemant to
purchase selected assets of MZM, Inc., 3 provider of sarvices ta the national security community.
Financlal terms of the acqulsition have not bsen disclosed.

The transaction included, but was not limited to, all of the existing contracts, relationships and
employees, and Included the assumption of only specific liabilitles associated with the ongoing
operations of those assets, which were acquired through a newly created subsl!dlary, Athena
Innovative Solutions, Inc.

Under the leadership and control of Veritas, Athena will continue to provide a broad array of services
to the national security community. Veritas and Athena will retein MZM Inc.'s employees, underscoring

" thelr commitment to the high level of service its dlients have come to expect. James C, King will serve

as the President and Chief Executive Officer for Athena,

About Athena Innovative Solutions, Inc,

Athena Is a trusted and respected leader in the national security community providing policy,
operational, and technical expertise and solutions to government and industry clients in the fields of
intelilgence, counterintelligence, counterterrorism, security, and homeland defense.

About Veritas Capital
Veritas Capltal Is a private equity Investment firm headquartered in New York. Founded in 1992 by
Robert B, McKeon, Vertas Invests primarlly in defense and aerospace related companies, Veritas'

__portfollo of companlies Includs, or have included, DynCorp Internstional, [Integrated Oefsnse

Technologles, Vertex Aerospace, McNell Technologies, The Wornick' Company, and TRAK
Communications, among others. Veritas is dedicated to providing the highest level of critical services
and equipment to the defense and federal sectors around the world. For more Iinformation, please visit
www.veritascapital.com,

back to news
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Ronald C, Machen

+1202 663 6881 {1
+1202 583 53& {

1onatd, hen@will com

November 2, 2006

Lynn Tran

Federal Election Commission
999 E Street, NW
Washington DC 20463

Dear Ms. Tran;

On October 16, 2006, Ms. Jeannie O'Neil received what appear to be two form notices
from the FEC regarding PAC filing procedures, The first was an electronic late filing
notification, stating that an October quarterly filing was due the previous day. The second was a
General Election Report Notice identifying an October 26, 2006 filing date for the reporting
period of October 1, 2006 to October 18, 2006,

[ am writing on behalf of my client, Mitchell Wade, to address several points regarding
these notices. First, it is our understanding that MZM Inc, PAC was effectively dissolved on
February 13, 2006, after ceasing political fundraising and disbursement activity and donating all
its remaining funds to the Intrepid Fallen Heroes Fund. At the time of the charitable donation,
MZM Tné. PAC hed no outstariding debts or obligations; and its sponsoring corporation had
disposed of 4ll its assets and dissolved the prior year. Accordingly, on February 13, 2006, MZM
Inc. PAC made a good faith attempt to follow FEC procedures and filed a termination notice
pursuant to the Federal Election Campaign Act (2 U.S.C. 433(d)(1)) and the associated

regulation (11 C.E.R. § 102.3).

I understand that, on February 22, 2006, the FEC formally denied the termination request
due to a pending MUR, which appears to have triggered the subsequent filing notices. A denial
of a termination request due to a pending MUR appears to be contemplated by informal PEC
guidance (FEC, Campaign Guide for Corporations and Labor Organizations at 58 (June 2001)).
However, we are unaware of any provision in the Federal Election Campaign Act or any other
FEC regulations, which allows for the denial of a termination request upon these grounds
particularly where termination does not frustrate the progress of an ongoing inquiry and
settlement discussions. Moreover, we believe that requiring ministerial reports relating to MzM
Inc. PAC at this time -- given that MZM Inc, PAC is no longer active and MZM is no longer in
existence -- is inefficient and unnecessary. Further, we understand that Ms, O'Neil, who became
an employee of Athena Innovative Solutions, Inc. in 2005, left that company on October 20,
2006.

Wilmer Cutler Pickering Hale and Dorr ur, 1875 Pennsylvania Avenue NW, Washingron, DC 20006
Balimore Beiing Berfin Boston Brussels London Munich NewYork Northorn Virginia  Oxford  Paslo Alio  Welthem  Washington
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Lynn Tran

November 2, 2006

. Page2

I sincerely hope that we can agree that filing any PAC forms at this time is unnecessary
and look forward to discussing this matter with you at your carliest convenience.

Sincerely yours,

% . |
W(’MW/Q,.

Ronald C. Machen

cc:  Matt Herrington, Esq.
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" Piesta il out tis form and mat & 10 to below acdress: -

_.mm: ™My \»m J

-Q.

Conpany “Tise. Q.;e\«. \r\.e

s _©9  @one 7€

omsmu e Sreok Folla, \Nor | BDwdle

| Ampu of contrbution: "la‘a'n

"mp«dsmm«m muwanmmmommswoommmm-.
@lianherooshnd.ong.

[N B

. Il Mﬁ!\gHWammeONOfwmywnamclwcmwm

' pleata chock hore;

; mad lht form snd your esalrbution lo:

: Wntropid Fahon Heross Fund

L

| ¥

H w.u 4h ‘Stréet ond 12th Avoaue

! : Now\fom Now'York 10038 ‘

3 L mﬁmmmwm-mmwwwmwm
-1 n@j‘mrmr«mmnwm)wmw

i m‘-«ummmwmmwh romeTTr..

uw. INC., PAC : 1057 ]
lw NE\V NAMPWQE Aﬂ . C
g —___.__.a/w/ e an

,9'9 \W@us“'
'~ e B
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.. ' SUNJRUST BANK ‘ N : A o Page 1 of 2
. P 0| BOX 622227 _ : : €6/E00/017570 /72
$ ORL \NDO FL 32862-2227" . ‘ : Y

. T L . ~Account
_SUNTRUS-T* - o

___ Statement

Hl\l"“lll"ll"l)IlI“!lh‘“lllll“lllli‘”“ I"lll_ : . .
HZH INC PAC : ’ A . Quostions? Please call
PAC|ACCOUNT - ] o . ’ -800-786-8787. -
1523 NEW HAHPSHIRE AVE KW ) E
WAS INGTON DC 20056 1203 '
W
o S ‘ :
& ’ ) THA K YOU FOR BANKING WITH SUNTRUST. TO LEARN HORC ABBUT HOW SUNTRUST CAN HEET}
'WT YOUR FINANCIAL SERVICES NﬁEDS. FLEASE NISIT OUR WEB SITE AT www SUNTRUST con
q"mﬂ . . ) V l ) ) ’
W . ' ‘ - . ' : !
4 ° Account - - Accqunt Type. T L Account Number ~ ' Statement Period Taxpayer ID )
Py Summary g : ; o S .
o BUSINESS CHECKING 01/01/2006+ 01/31/2006. .
ﬁ:: © Desdription. . - : Amount Description : Amount
™ - . Béginning Balance ) i $70,892,71 Average Balance: $70,892.71
Depfisits/Credits ' , $.00 Average Coliecied Balance $70,892.71
Che : ' $.00 Number of Days in Statement Perlod 3
Withgrawals/Debits _ - . '$.00
._Envd_gr‘g Balance L $70,892.71
Balance Date| - Balence Collected: ™ | Date Balance Collected - ;
- Activity o : ' Belence 1| g o Belance
History ) 01/3% . © o 70,892.71 . 70.892.71 ‘ .

2642225 Member FDIC Continued on next page



"3

TAB D




L]
(2]
0
g

]

foea
"l

SRw MmO MYV YPIewmIv s Y wwl ogew o v -

¢ ¢

DISCLOSE -~ FEC Financisl Disclosuxe Filing Ackncwiedgnmont

This 43 to acknowledge ths raceipt and acceptance of your alectronic
filing via the DISCLOSE protocol.

Your filing was ¥ecaived and accepted by our system st 02/14/2006 — 09:20:42,
and was agsignad thae Flling ID of! FEC~202051

Please make a nota of this, as it will be nacessary to refer to this
informastion in the future,

Thank you for using DISCLOSE.

Do not xaply te this notice. It i3 sant from an unattendad account
that cannot receive amail.

For your refarance, tha output of the validation chack was as follows:
FEC File Validator Vexsion 5.3.1.0

Developad for the Faderal Election Commigsion
by NIC Technologias, Inc, 1996-2006

zzx Tdontification Section =m=m=ss= CEEEEErooENNSRAREnEERARIARIRTEITITIS
Comnittas ID: C00369884
Committaee Nama: MZM INC, PAC

- Filing Typa: F3XT

Fron/Through: 20060101 ~ 20060213

Softwaxre/Vaxf: FECrile / Ver# 5,.3,1.0(f16)

=== Rosultg Saction SSoESEs SRS nroEC SN C S N N EE S N AN N NS S S S SR SR SR S SE SR

»>re~===> FEC datz file PASSED validation! <=awe<<<

==z Sumnarxy Page Totalsg Section =zsmmssssscocosoocorsEIScNInSERRNTsSERSSYRSSSSsss

Cover/Summaxry Page Totels for Form: F3X

Lina No. Column A Column B
EXREIRERRIES ERSRESRERERE=S SoSoRESssomamax
6A 2006 70,892,711
68 70,8%2.71
6C 0.00 0.00
6D 70,892,711 70,€592.71
7 70,882,71 70,892,71

€ .00 0.00




i

TIVID L ww WIS IWOMIG | Y tUG &7 PSR LVVY VT LKLV AV GO rags, & vt &
t
"9 ' 0.00 |
10 0.00
11al 0,00 0.00
11A2 0.00 0.00
11a3 0.00 0.00
118 0.00 0.00
11¢ 0.00 0.00
11p 0.00 0.00
12 0.00 0.00
13 0.00 0.00
14 0.00 0.00 ;
: 15 0.00 0.00 i
& : 216 0.00 0,00 ;
o - 17 0.00 0.00 :
[+4] . 1BA 0.00 0.00
MY : Y- ¢.00 '0,00
- ) 20 0.00 0.00
TV : 21A1 0.00 0.00
o 21B 0.00 0.00 .
el 21¢ 0.00 0.00 :
I . 22 0.00 0.00 :
o~ : 23 0.00 6.00 g
: 24 0.00 0.00 :
25 0.00 0.00 i
! 26 0.00 0.00
N 27 6.00 0.00
: 28A 0.00 0.00
288 0.00 0.00
280 ‘ 0,00 0.00
28D 0,00 0.00
29 70,892.71 70,892,171
31 70,892.71 70,8%2.71
32 70,8%2.71 70,892,71
33 0.00 0.00
34 0.00 0.00
38 0.00 C.00
36 0.00 0.00
37 0.00 0.00
3e 0.00 0.00
18B 0.00 0,00
18¢C 0.00 0.00
30A1 0.00 0.00
30A2 0.00 0.00
308 0.00 0,00
30¢ 0.00 0.00

MD5 chacksum:
621d37a7c68b72@32d4b4850c1dAb3bE0
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FEC REPORT OF RECEIPTS :
FORM 3X AND DISBURSEMENTS :
For Other Than An Authorized Commiitee
| Office Use Only:
" CoMmTEE (in tull gsﬂaggggggmn%%aa v e iner o P L....w_,_..._“_d..}
Iklm“llNlc.FAlcl!lllLllllLllljllllllll]I]l(lJlJILll]I_l
lLl(lllJllllllAL[lLLIlLlllll|Il!l||]ll][|l'!lll]
AQ)RESS(mmberandweél) |1?23'Nelwl;tar?ps'hlr?k{m::e(lNVY TS GO TS T U Y L SO0 OO0 WA TR TR T W SR N N S0 (L DO 1Y ]
rw Cm“dm‘m{ IlllllJlJllllllllll[lllllllIllilllll
- mm%“& i e AT IR IS ST AT AN AR RSN R el ['|2|0033!"["l‘
2, FEC IDENTIFICATIONNUMBER V¥ CiTY & - STATEA 2IPCODE A
L Leomsons ! SRR KW e [ R

. \

b onpEorREROT  tien [rewea  [Jwmne [] assee (iR |
Due On: ! 7T Dec 20 (M12)

i Imzo(ms) ! iJun20(M6) L] senmo | g |

(3) Quanerly Reporis:

= ;

7 April 15 r} Apr 20 (M4) E—] Jul 20 (M7) f_ { Oct 20 (M10) n Jen 31 (YE)
Quarterdy R Q1 ~ —

L:! J":Ns - @ oy L. Primary (12F) {.} Generd! (12G) L:" Runoff (12R)

L] Quarterly Report{Q2) PRE-Election —

T 1 Qo Reponon)

t

-1 1
u Jaac?aru?gs)? Report(YE)

Report for the: D Convention (12C) u Special (12G)

B R

YT ]

} Inthe, § !
Election on Statejof  demten
F'] %uiym sznwim © X-Day )
epori(Non-slect! -~ - e
- Yest Only) (MY) Post Elecion | | General (306) ;_‘ﬁ Runcff(30R) | | Spacial (30S)
- Reportfor the;  ™* - =4
s Termination Repont e T oy
..x....i (TER) H o 1 " H in lhﬂ_ < 1
Electionon L. e i St ...
ey ey ey .
5. CovengPedod 01 j {07 § (239° i vagn {02

{ cerdfy thet | have examined this Report and 10 the bast 6f my knowledge and bellef 1t is trus, cotect and complete,

Type or Print Name of Treasurer

Ms. Jeanng M. O'Neil

Signature of Treasurer  Electronically Filed by Ms, Jeanna M. O'Neil

Date

wrAmi g we seaes

'
_;02:{13

NOTE : Submission of false. eoneous, of incompiele information may subject the person signing this Report Lo tha penattias of 2U.S.C 437g.

Office
Use
oy { . .

FEC FORM 3X
{Rav, 0272003}
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SUMMARY PAGE
OF RECEIPTS AND DISBURSEMENTS

FEC Form 3X (Rev. 02/2003) Poge 2
Wiits o¢ Type Committea Name ’
MZM INC, PAC
v'y‘w‘v? R 270 f’?""v‘v*v‘
Report Covering the Period: From: Lj o1 12008 7o 1021 |13 | .2008]
COLUMN A COLUMN!B
This Petfod Calendar Year-to{Date
6. (a) Cash on Hand RO — _—
syt 1508 **"‘J | 70892 i
(b) Cash on Hand &t - ——ry ;
Begining of Reporting Period wuwmme £ ) 7089271 :
ey ey - ety -
{¢) Total Recelpts (from Line 18) w..vmmmre t 0.00 ] i ; 000
(d) Subtotal (add ines &(b) and
o) for Column A and Lines 1 r ~ d -y
B{e)and (0 1o GO E) e | ose271 | | 7080271 |
AR A AR T AR ~ v e ; V——r
7. Totel Disbursements (from Line 31) v { ose27y v | 7989271 !
8. CashonHand el Close of
Reporing Pedod v - ey ’ e et e e vy iy
(subtract Ling 7 from Line 8(d)) w.me e { 0.00 § } X o 0.00 i
9, Debts and Obllgations owed  TO
the commitiee (ltemize all on v 1
Schedule C end/or Schedule D) wcrveesernn { 000 !
10. Detyts and Obligations owed ~ BY
the commitiee (femlze &l on g ot ety -y
Scheduts C andior SChedule B) ... | - 000 |

{X] This Committee has quolified as a multicandidete committes. (sea FEC FORM 1M)

For further information contact:

Feders! Election Commission
889 E street, NW
Washingten, DC 20483

Toh Free 800-424-8530
Local 202-894-1100
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DETAILED SUMMARY PAGE

N OF RECEIPTS :
FEC Form 3% {Rev. 02/2003) fage3
Wikte or Type Committee Name :
MZM INC. PAC
. n""ﬁ‘] BN ]'v' DA ] CRONER S A
Report Covering the Period: From: [OL r-'oﬂ 2006 | To: 102} { 13 § 2008 ;
COLUMN A COLUMN B
) I Recelpts Total This Perlod Calendar Yearto-Date
11, Contributions (other than loans) From:
(a) Individuals/Persons Other .
Than Political Committees T : ¥
() ttemized (use Scheduls A) i 000 & s — 000 ¢
‘ T 7 ! 1
(i) Unitemtzed F - 000 & b o 00 .
(i) TOTAL (add N i (i T
Lines 13(8X7) 270 (1) cwcrrre > | . 000 1 | 000 |
(6) Poltcal Pty ComMDsS womms s 000 | | ——i 200 |
(o) Other Peflitical Committees ~- ] I —— y
{sixh as PACs) [ i ; 000 i, 000 i
(d) Total Contributions (add Lines :
11(aXif).{b) and {c)) (Carry i - 1 f T R D
Totals to Line 33, page ) wnwummne P | 000 i | 000
12, Transfers From Affliiated/Other v~ - N Vg
Prty COMMIEES e b 000 § 000 |
e - §
13, AlILOBNS RECEVE 1o mevsrscssrscsssssnnes ! . 0.00 I | i 000
S S S — e eSS 1
14, Loan Repayments RESoVed ... - - e 000} L. , 000 1}
15. Offsets To Opereting Expenditures
(Refunds, Rebates, &ta.) - it ¥ | B e G v Y
oy Toi to e 37 806 8 e L o 1 000 |
18. Refunds of Contdbutions Made
to Federal candidates and Other e e B
(TR YT — Lo 000 0.00 i
17. Other Federsi Receipts hl e T e s e e e e e
(DMidends, (PRerest, €1C.) wrmmmimmimrans Lo, " 000 @i i D00
18. Trensfers from Non-Federal and Levin Funds
{a) Non-Federal Account ¥ - !
(from SChedue H3) vuvvue s rern b oteie e 000
(b) Levin Funds (from Scheauls HS) . 1 S000 e e 000
" et it o v e e e
(c) Total Transfer (00 16(e) and 16(o)). | . 000 & i 000
19. Total Recaipts (8dd Lines 11(d), e e e e
12, 13, 14, 15, 18,17, 200 18(C)) wuovevvevine R 2.\ S S
20, Toxa) Federa Recelpts P o et e ey -
{subtract Line 18(c) from Line 19) ........... e L...boo i N 0.00
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DETAILED SUMMARY PAGE
v FEC Form3X (Rev. 02/2003) of Disbursements bage ¢
fl. DISBURSEMENTS COLUMN A GCOLUMN B
7 o — Total This Paried CalendarYea!%Pate
o smgged%me?! { SO L e ey
Activity (from e H4 1 i
000 ) 0.00 |
() Fodera Share. m.euwmemmmsmrmmensaes R N_— vt e —
(1) NoN-Federsl BB ......cuv s L 000 | T . 000 |
{b) Other Federal Operating {#ﬁfv s 1 i S T
EXPENIHUIES e e e eomeseennrensmsarsassensese ! i |
{c) Total Operating Expanditures I I
{ocidt 21(aX1), (aX™ 80d (Oewrvwerns PP | 0.00 } { 0.00 i
22, Transfers to Afffisted/Other Party r i [ ; i
Committees 0.00 : i 0.00
23, Contributions to v
Ry SRy [ 000 | | o0 |
24, Independert Expendiure ot - - 1)
WSS E) e f 000 | | F 000 |
Commlﬁees ﬁ S5.C. 4418(d)) [ 0.00 ] ! R 0_00 }
26. Loan Repayments Made. - 000 § | _ . 000 |
> - : ; ———
27, Loans Made l ) 000 | | T 000 |
28, Refunds of Conlsibutions Tox o woae - ——
O et «. { 000, | | .
(b) Peiical Perty Committess | o 9.06 ) % r - ) Y l
{c) Qther Pelitical Committees . ,’ )
(SUCN 85 PACS) comummrrterssssnsorssisnss I e - 0.00 ; I o000
(d) Total Contribution Refunds ey " o gy v I
(800 Lines 28(a), (), 86 () wme B | 000 | | . 0.00
29, Other DiStArometsommmmmrmmcrmnes | 7080274 4 { 70892 |
80. Federal Election Activity (2 U.S.C 431(20))
(8) Shared Feders! Election Activity
from Schedule HE Y
(G)Fedem! smfe.i .................... Y R 000 | { o 0.00 i
(1) "Levin® SHAe veereoroeree { e ,.0,00 ? f 000 ;
(b) Federal Etecilon Acthty Pald Entirely i ;
W Foders! FUDDS vv.vvmrnr b ettt 000 1) e 000
{¢) Tolat Federa! Election Activity (add T R ettt as e
Unes 30(aXi), 30(a)() end 30(b))... l-—» . . W00 . 000 |
31, Total Disbursements (add Lines 21(c), 22, e oy g O
23, 24,25, 26, 27, 28(d), 29 and 30(c)).. §_ e 1088271 70892,
32. Tolal Federal Disbursements
{subtract Line 24(aXii) frean Line 30{a)i) e s e s e e ey rm e e e e e e rrnrane et
10D LI08 31} 7088271 7089271
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R DETAILED SUMMARY PAGE
f Disb ;
FEC Form 3X (Rev. 02/72003) of Disbursements . Poge 6
0. Nat ContributlonsiOpsrating COLUMN A cohumné
Expenditures Tota! This Pertod Calendar Year-o-Date
33. Toa Contributions (other than loans) 1 . )
from Line 11(d), pag8 3) wmevwrmee | 000 | { e 200, ]
34, Tota! Contribulon Refunds ' : ;
(110 LI0e 2B(0) e L ] 000 | | , 000 ]
35, Net Contributions (cther than loans) T f
{subtract Lina 34 from LIne 39} wurrcwcmrrenne [ N 000 ; | 0,00 }
=¥ ’ i
. 38. Total Federal Operating Expendituras
g ' {add Une 21(a))) and Line 21(b)) { — 000 ! || . ;i . 000 |
By 37, Offsets to Operating Expanditures ,
e {from Ling 15, page 3) .....weswscemsmmcicssonnes i s tmrtmrtmntenmimrto SO0 l f PP 9.00 Y
(AL ; 38. Net Oparating Expendiures 4 0
g j {subtract Line 37 from Line 38) ..ucrveee [ et Ao e 000 ! [ e T N .00 §
& : ;
5] ;
lf‘-‘-». ¢

it
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«. SCHEDULE B (FECForm 3X)

" . WEMIZED DISBURSEMENTS

Use separate schedule(s)
for each category of the
Oetalled Summary Page

(check only ons)

Ny HS e ps f2 s

FOR LINE NUMBER: | PAGE 8/8

Any !nfocmsﬂon copled from such Reports and Statements may not ba sold or used by any parson for the purpose of soficating conll
or for commercial purposes, other than using the name and address of any political commities to sofick contributions from such committes

NAME OF COMMITTEE (In Full)
MZM INC. PAC

Full Neme (Last, First, Middle Initia!)
A. INTREPID FALLEN HEROES FUND

Transaction ID: SB29. 4493

Dats of Disbursement
ﬂ""ﬁ’ ] l ] ] ; 6 i
Mailing Address  ONE INTREPID SQUARE 02 13 2008 ;
W 46TH ST & 12TH AVE ;
City : Stata Zp Code Amourt of Each Olsbumamer.\t this Period
NEW YORK NY 10036 i v ~ 3
Purpose of Disbursement et I S 9?3,2..7_‘», i
CONTRIBUTION/DONATION b
Candidate Name Catagory/
Type
Office Sought: {... House Disbursement For,
Senate Pimary || Genera!
President Other (specity) ¥
State: District:
' SUBTOTAL of Disbursemonts This Page (optional) » ' e 70892 ?’1
TOTAL This Periexd (last page this line number oaly) .......... » ) 70892 71 o

FEC Schodule 8 {Form 3X ) Rev, 0272003

- e een e
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Date: July 5, 2007

REFERRAL TO OFFICE OF ADMINISTRATIVE REVIEW
CHALLENGE RECEIVED

AF#: 1721

Committee Name: MZM Inc. PAC

Committee ID#: C00369884

Committee Address (if different than itl RTB letter): N/A - _ | ‘
Treasurer Name (if different then in RTB finding): N/A |

A'ttechmentS' |

Copy of RTB Circulation Report, dated May 9,2007 and RTB Certlﬁcatlon, -
dated May 15, 2007: Previously Forwarded
Attachment #: N/A
Certified Return Receipt (to be forwarded at later date if not yet recelved)(Y/N) Y
Attachment #: 1

Original Correspondence Received by RAD in Response to RTB Letter (Y/N): N
‘ Attachment #: N/A
RAD Staff Declaration (Y/N): Y ’
-2006 Year End Report Prior Notice, dated December 27, 2006.
~-Non-Filer Letter, dated February 20, 2007.
-RTB Letter, dated May 17, 2007. '
Attachment #:3 -
Other RAD Information: (Y/N): N
 Attachment#: N/A
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& can; e 'Card to.you
] Attach this card tothe back of the maulpiece, :
. or-on the front if space permits.

1. Artlcle Addresed to::

Mzm Inc. PAC

1523 New Hampshire Avenue, N.-W.

J "Ms. Jeanne O'neil .
]l Washington, DC 20036

2. AmoleNumbergf:i”>:..

- (Transfer from sérvice'label);

TPS Fonn 3811 February 20

PR _}" T

Attachment 1
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DECLARATION OF PATRICIA CARMONA

| am the Chief of the Compliance Branch for the Reports Analysis Division of the Federal
Election Commission (“Commission”). In my capacity as Chief of the Compliance Branch, |
oversee the initial processing of the Administrative Fine Program. | make this declaration
based on my personal knowledge and, if called upon as a witness, could and would testify
competently to the following matters.
| hereby certify that documents identified herein are true and accurate copies of the following
sent by the Commission to MZM Inc. PAC:
A) Prior Notice, dated December 27, 2006, referencing the 2006 Year End Report;
B) Non-Filer Letter, dated February 20, 2007, referencing the 2006 Year End
Report;
C) Reason-to-Believe Letter, dated May 17, 2007, referencing the 2006 Year End
Report.
| hereby certify that | have searched the Commission’s public records and find that MZM Inc.
PAC has not yet filed the 2006 Year End Report with the Commission.
Pursuant to 28 U.S.C. 1746, 1 declare under penalty of perjury that the foregoing is true and
correct and that all relevant telecoms for the matter have been provided. This declaration

was executed at Washington, D.C. on the 5" day of July, 2007.

Patricia Carmona

Chief, Compliance Branch
Reports Analysis Division
Federal Election Commission

Attachment 3



48
63
&n
My

e

s
e
o
r""m
™

. YEAR-END ‘

REPORT NOTICE

FEDERAL ELECTION COMMISSION

PARTIES AND PACS December 27, 2006
QUARTERLY AND MONTHLY FILERS

REG./CERT. &

OVERNIGHT FILING
REPORT REPORTING PERIOD' MAILING DATE DATE
Year-End 11/28/06 - 12/31/06 01/31/07 01/31/07

WHO MUST FILE

All Party Committees and PACs (Nonconnected Committees and Separate Segregated Funds) filing on a
quarterly basis must file a Year-End Report on January 31, 2007. Committees must continue to file reports until
the Commission notifies them in writing that their termination report has been accepted.

Certain party committees are required to file monthly reports (quarterly reporting is no longer an option for these
committees). For more information, see the January 2006 Record, which can be found on the FEC web site at
www.fec.gov/pages/record.shtml.

METHOD OF FILING

Monthly, Quarterly and Year-End Reports sent by registered or certified mail must be postmarked by the mailing
date (please note that a certificate of mailing is not an acceptable method). Committees should keep the mailing
receipt with its postmark as proof of filing.

If using overnight mail, the delivery service must receive the report by the mailing date. “Overnight mail”
includes Priority or Express Mail having a delivery confirmation, or an overnight delivery service with an on-line
tracking system and scheduled for next business day delivery. Monthly, Quarterly and Year-End Reports filed by
any other means must be received by the Commission (or Secretary of the Senate for committees supporting only
Senate candidates) by the filing date.

ELECTRONIC FILING

Political committees that receive contributions or make expenditures in excess of $50,000 in a calendar year, or
that have reason to expect to do so, must submit their reports electronically. For additional information, review
the enclosed handout entitled “Electronic Filing,” call the FEC’s Electronic Filing office at (800) 424-9530 or
(202) 694-1642, and visit our web site at www.fec.gov/elecfil/electron.shtml.

CHANGE IN FILING FREQUENCY

Committees able to change their reporting schedule (for example, from quarterly to monthly) who wish to do so
must notify the Commission in writing when they file their next report due under their current reporting schedule.
Committees may change their filing frequency no more than once per calendar year.

TThese dates indicate the beginning and the end of the reporting period. A reporting period always begins the day after the
closing date of the last report filed. If the committee is new and has not previously filed a report, the first report must cover
all activity that occurred before the committee registered.

(over)
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PARTIES AND PACS ‘ . YEAR-END

2007 FILING SCHEDULE
I. SEMIANNUAL FILERS

REG./CERT. &

OVERNIGHT FILING
REPORT ' REPORTING PERIOD' MAILING DATE? DATE
Mid-Year 01/01/07 - 06/30/07 07/31/07 07/31/07
Year-End 07/01/07 - 12/31/07 01/31/08 01/31/08
II. MONTHLY FILERS

REG./CERT. &

OVERNIGHT FILING
REPORT REPORTING PERIOD' MAILING DATE DATE
February 01/01/07 - 01/31/07 02/20/07 02/20/07
March 02/01/07 - 02/28/07 03/20/07 03/20/07
April 03/01/07 - 03/31/07 04/20/07 04/20/07
May 04/01/07 - 04/30/07 05/20/07 05/20/07
June 05/01/07 - 05/31/07 06/20/07 06/20/07
July 06/01/07 - 06/30/07 07/20/07 07/20/07
August 07/01/07 - 07/31/07 08/20/07 08/20/07
September 08/01/07 - 08/31/07 09/20/07 09/20/07
October 09/01/07 - 09/30/07 10/20/07 10/20/07*
November 10/01/07 - 10/31/07 11/20/07 11/20/07
December 11/01/07 - 11/30/07 12/20/07 12/20/07
Year-End 12/01/07 - 12/31/07 01/31/08 01/31/08

48- AND 24-HOUR REPORTS OF INDEPENDENT EXPENDITURES

Any PAC or Party Committee that makes independent expenditures in connection with a special election may
also have to file 48-hour or 24-hour reports. The 48-hour reporting requirement will be triggered each time the
committee makes independent expenditures aggregating $10,000 or more between January 1% and the 20" day
before the election. The 24-hour reporting requirement will be triggered each time the committee makes
independent expenditures in connection with a federal election aggregating $1,000 or more after the 20th day, but
more than 24 hours, before the day of the election. See 11 CFR 104.4. These reports are not required when a
Party Committee or PAC makes a contribution directly to a candidate.

COMPLIANCE

Treasurers of political committees are responsible for both the timeliness and the accuracy of all reports.
They may be subject to monetary penalties if reports are inaccurate or are not filed on time.

Under the Administrative Fine Program, political committees and their treasurers who fail to file their reports
on time may be subject to civil money penalties up to $16,000 (or more for repeat late- and non-filers). For
additional information, see the enclosed handout entitled, “Administrative Fine Program” and visit the FEC
web site at www.fec.gov/af.shtml.

In addition, political committees that file illegible reports or use non-FEC forms (except for FEC-approved,
computer-generated forms) will be required to refile their reports.

Electronic filers who instead file on paper or submit an electronic report (either by direct transmission or on
3.5” diskette) that does not pass the validation test will be considered non-filers and may be subject to
enforcement actions (including administrative fines).

'See footnote #1, on reverse side.
Notice that the filing date falls on a weekend. Filing deadlines are not extended when they fall on nonworking days.

FOR INFORMATION, CALL: (800) 424-9530 or (202) 694-1100
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463
RQ-7

February 20, 2007

Jeanne 0'Neil, Treasurer
Mzm Inc. Pac

1523 New Hampshire Avenue NW
Washington, DC 20036

IDENTIFICATION NUMBER: C00365884
Reference: Year-End Report 11/28/2006 - 12/31/2008
Dear Treasurer:

It has come to the attention of the Federal Election Commission that you may
have failed to file the above referenced report of receipts and expenditures as
required by the Federal Election Campaign Act, as amended. You were previously
notified of the due date for this report

It is important that you file this report immediately with the Federal Election
Commission, 999 E Street, N.W., Washington, D.C., 20463. A copy of the report or
relevant portions must also be filed with the Secretary of the State or equivalent
State Officer unless the State is exempt from the federal requirement to receive
and maintain paper copies. You can verify the Commission’s receipt of any
documents submitted by your committee on the FEC website at www.fec.gov.

The failure to timely file this report may result in civil money penalties, an
audit or legal enforcement action. The civil money penalty calculation for late
reports does not include a grace period and begins on the day following the due
date for the report. Due to heightened security screening measures, delivery of
maill by the US Postal Service may be delayed, The Commission recommends that you
submit your report via overnight delivery or courier service,

If you have any questions regarding this matter, please contact Navarro Moore
at our toll free number (800)424-9530, Our direct local number is (202)6%4-1130.

Sincerely,
John D. Gibson

Assistant Staff Director
Reports Analysis Divieion (RAD)
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FEDERAL ELECTION COMMISSION 1 -y poyg

' WASHINGTON, D.C. 20463

| August 31, 2007

MEMORANDUM

To: o The Commission | _ 3 .
& m ~ SENSITIVE
Through: Patrina M. Clark ~—— o - :
o Staff Director '

From: . .John D. Gibson A ’ o
- Chief Complianct Office . o
Shawn Woodhead W

Reviewing Officer /
Office of Administratr¢e Review

Jill I. Sugarman )d/

Reviewing Analyst

SUbjectﬁ : AF# 1721 — MZM Inc. PAC and Jeanne O’Neil, as Treasurer
(C00369884)

The réspondents’ challenge for this case and its challenge for AF# 1673 were due

after the April 30, 2007 effective date of the revised administrative fine regulations. The - |

Office of General Counsel informed this Office that if the respondents’ challenge is due
after the April 30 effective date, the new rules apply. Therefore, the challenges for
AF# 1673 and AF# 1721 are analyzed under the new rules. The respondents’ challenge
for AF# 1563 was due before the effective date and is analyzed under the old rules.

_ The respondents were also respondents in MUR 5666. On July 24, 2007, the
Commission voted to take no further action and close the file as it pertains to them.

The attached Reviewing Officer recommendation, and the Reviewing Officer
recommendations for AF# 1563 and AF# 1673, are being circulated on an informational
basis. Copies were also sent to the respondents in accordance with 11 C.F.R. § 111.36(f).
The respondents may file with the Commission Secretary written responses within 10
days of transmittal of the recommendations. - '

After the 10 day period, ‘the Reviewing Officer recommendations and the
respondents’ written responses, if any, will be circulated to the Commission to make final
determinations. : _

Attachment
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FEDERAL ELECTION COMMISSION " August 31, 2007
" WASHINGTON, D.C. 20463

REVIEWING OFFICER RECOMMENDATION
OFFICE OF ADMINISTRATIVE REVIEW (“OAR”)

AF# 1721 - MZM Inc. PAC and Jeanne O’Neil, as Treasurer (C00369884)
On May 15, 2007, the Commission found reason to believe (“RTB”) that the

' respondents violated 2 U.S.C. § 434(a) for fallmg to file the 2006 Year-End Report, a non-
~ election sensitive report, and made a preliminary determination that the civil money penalty

was $900 based on the schedule of penalties at 11 C.F.R. § 111.43. They were notified by the
Reports Analysis Division (“RAD”) on May 17, 2007, of the Commission’s RTB finding and
civil money penalty. _

Respondents’ Response

On June 29, 2007, the Commission received the written fesponse and supporting
documentation (“challenge”) from the Treasurer’s counsel, Matthew J. Herrington, who raises
two issues: '

* First, Ms. O’Neil was a bookkeeper and low-level employee whose status with MZM
Inc. was terminated in September 2005 when the company was sold to Athena -
Innovative Solutions, Inc. (“Athena”). Counsel asserts that Athena never had any
affiliation with MZM Inc. PAC. When Ms. O’Neil left Athena in October 2006, she
had no “affiliation whatsoever” with the Committee or MZM Inc. and believed that
the Committee had been dissolved; and

» Second, the amount of the civil money penalty is incorrect. Contrary to the $35,740 in
estimated activity cited in the letter, there was no financial activity during the
reporting period. '

Included in the challenge at Tab B is a June 20, 2007 letter from Ronald C. Machen,
who represents Mitchell Wade, the former President and CEO of MZM Inc. In addition to the
arguments made by Mr. Herrington with respect to the Treasurer’s status, the sale of MZM
Inc., and how the RTB civil money penalty was calculated, Mr. Machen asserts that they
made a good faith attempt to terminate the Committee in February 2006, but the Commission
denied the request due to the pending MUR. Mr. Machen contends that the Committee could
not file the report because it did not exist when the report was due and there was no Treasurer
which constitutes extraordinary circumstances. Mr. Machen’s letter references four exhibits,
one of which is a letter dated November 2, 2006 addressed to Lynn Tran of the Office of
General Counsel (“OGC”) in which Mr. Machen argues that the Committee should be
relieved of its filing obligations. .

Additional attachments and Exhibits include copies of the RTB letter, Veritas Capital
press release dated September 30, 2005, Committee check made out to the Intrepid Fallen
Heroes Fund dated February 13, 2006, the Committee’s Suntrust Account Statement (Page 1)
for January 2006, and the Termination Report dated February 13, 2006 along with the

. corresponding electronic filing confirmation receipt.

On June 25, 2007, the Commission received from Mr. Machen his June 20 Jetter and
four Exhibits.




@ o
Analysis of Challenge

The Federal Election Campaign Act (“Act”) states that the treasurer of a political
committee shall file a report for the quarter ending December 31 no later than January 31 of
the following calendar year. 2 U.S.C. § 434(a)(4)(A)(i) and 11 C.F.R. § 104.5(c)(1)(i).
Reports electronically filed must be received and validated at or before 11:59 p.m., Eastern
Standard/Daylight Time on the prescribed filing date to be timely filed. 11 C.F.R. § 104.5(e).

The treasurer shall be personally responsible for the timely filing of reports.
llCFR § 104.14(d). '

Although the respondents filed a Termmatlon Report on February 14, 2006 which
disclosed no debts and a $0 cash-on-hand balance, OGC denied their request in a letter dated
February 22. That letter explained that because of the pending MUR, they must continue to
file reports until the MUR is closed for the Committee. It appears that the respondents
understood this because the Treasurer submitted the next two required filings, the 2006 April

and July Quarterly Reports, on April 10 and July 5, 2006, respectively. While counsel asserts

that the Treasurer had no connection to the Committee in January 2007, there is no record
that she or anyone else involved with the Committee filed an amended Statement of
Organization as required by 2 U.S.C. § 433(c) prior to January 31, 2007. Thus, she was the
Treasurer of record at the time of the filing deadline and was required to file the Year-End
Report electronically and on time.

Mr. Machen states in the letter to Lynn Tran that the Treasurer received two notices
from the Commission on October 16, an electronic late filing notice from the Electronic
Filing Office citing the October Quarterly Report and a General Election Report Notice
referencing the 12 Day Pre-General Report. That same Report Notice also included the filing
information for the Year-End Report. Therefore, the Treasurer was aware four days before
leaving Athena that the Committee still had an obligation to file reports including the Year-
End Report. :

Counsel asserts that extraordinary circumstances prevented the respondents from
filing the report. The extraordinary circumstances defense has been supplanted with the best
efforts defense, under which the Commission may decide that no violation occurred because

the respondents used their best efforts to file on time. 11 C.F.R. § 111.35(b)(3) and (c). The -

best efforts defense is a two-part test, the first part of which consists of the respondents
demonstrating that they were prevented from filing on time by reasonably unforeseen
circumstances that were beyond their control. In this case, the respondents knew eleven
months before the report was due that they must continue to file reports until the MUR was
closed for them. They subsequently filed two reports on time and were aware in October and
November 2006 that the Committee still had filing obligations but did not file the Year-End
Report electronically and on time. Negligence, unavailability of the Treasurer, and the failure
to know filing dates are included at 11 C.F.R. § 111.35(d) as examples of circumstances that
are not considered reasonably unforeseen and beyond the respondents control. As a result,
the respondents do not meet the best efforts defense.

Counsel also argues that the level of activity cited in the RTB letter is incorrect.
Because no report had been received at the time of the RTB finding, the Commission
estimated the level of activity for the Year-End reporting period to be $35,741, resulting in a
$900 civil money penalty. 11 C.F.R. § 111.43(a)(2).
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The Reviewing Analyst called counsel in an effort to get the respondents to file the
outstanding report. In response to those calls, counsel submitted additional documentation on
August 10, 2007 in which he restates their position that the Committee has terminated and
Ms. O’Neil is no longer the Treasurer, and the Commission’s position that the pending MUR
negated the Committee’s termination and Ms. O’Neil’s resignation. He states that “without
prejudice to either side’s legal position on the matter, we have agreed to submit the ... report

(1"

Other attachments include copies of a letter dated July 26, 2007 to counsel from Ms.

. Tran, letter dated July 30, 2007 to counsel from Mr. Machen, Committee check made out to

the Intrepid Fallen Heroes Fund dated February 13, 2006, the Committee’s Suntrust Account

- Statement (Page 1) for January 2006, the Committee’s Suntrust Account Statement (Page 1)

for February 2006 showing a disbursement of $70,892.71, and paper copies of reports
covering activity for the period from July 1, 2006 through June 30, 2007. The enclosed paper
copy of the report covering the Year-End reporting period discloses $0 in receipts and $0 in
disbursements. : Since the schedule of penalties at 11 C.F.R. § 111.43(a)(2) only provides for
civil money penalties if the level of activity is $1.00 or more, no civil money penalty should
be assessed in this matter. '

Their challenge fails to address any of the three valid excuses enumerated at
11 CF.R. § 111.35(b). These are: (i) the RTB finding is based on factual errors; and/or (ii)

the improper calculation of the civil money penalty; and/or (iii) they used best efforts to file

on time but were prevented from doing so by reasonably unforeseen circumstances that were
beyond their control and they filed the report no later than 24 hours after the end of these
circumstances. The other issue raised in the challenge (the Treasurer was a low level
employee of MZM Inc.) also does not fall within the list of defenses at 11 C.F.R. § 111.35(b).

Therefore, the Reviewing Officer recommends that the Commission make a final
determination that the respondents violated 2 U.S.C. § 434(a) and assess a civil money
penalty of $0 (reduced from the RTB civil money penalty of $900).

OAR Recommendations

(1) Adopt the Reviewing Officer recommendation for AF# 1721 involving MZM Inc. PAC

and Jeanne O’Neil, as Treasurer, in making the final determination;
(2) Make a final determination in AF# 1721 that MZM Inc. PAC and Jeanne O’Neil, as
Treasurer, violated 2 U.S.C. § 434(a) and, based on the actual level of activity disclosed
on the paper copy of the report covering the Year-End reporting period ($0), assess a c1v11
money penalty of $0 (reduced from the RTB civil money of $900); and
(3) Send the appropriate letter.

Reviewing Analyst: Jill I. Sugarman
Attachments

Attachment 1 — Challenge Received from Respondents and Counsel for MZM Inc.
Attachment 2 — Additional Documentation Received from Respondents
Attachment 3 — Declaration from RAD

Attachment 4 — Declaration from OAR
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STEPTOE&JOHNSONT 14 Pages
‘ ATTORNEYS AT LAW )
Matthew ). Herrihgton ' , 1330 Connecticut Avenue, NW
202.429 8164 : . ' Washington. DC 20036-1795
mherrington@steptoe.com ' : Tel 202.429.3000
Fax 202.429.3902

steptoe.com

August 10, 2007
Via Hand o
Jill Su german U
Federal Elections Commission =
999 E Street NW ;’3
Washington, DC 20463

Re: MZM Inc. PAC

Dear Ms. Sugerman, ,

As you know we represent Jeanne O’Neill, who served as Treasurer of the MZM Inc. PAC. Our
postion, as you know is that the PAC has terminated and Ms. O’Neill is no longer Treasurer. We
understand the Commissions’ position to be that during the pendancy of a MUR related to this PAC and
Ms. O’Neill, the putative terminations and resignations were ineffective. Further to our discussions, and
without prejudice to either side’s legal postion on the matter, we have agreed to submit the enclosed
FEC Form 3X reports. I attach at Tab 2 a communication we received from counsel to Mitchell Wade
which sets out the factual basis for the representations in the reports. 1 attach at Tab 2 FEC Form 3X
reports for the periods 7/1/06 - 9/30/06, 10/1/06 — 11/27/06, 11/28/06 — 12/31/06, and 1/1/07 — 6/30/07.
Finally, I attach at Tab 3 A communications recently received from the Commission which reflects that
the MUR related to the MZM Inc. PAC and Ms. O’Neill in her role as Treasurer thereof has been closed.

Thank you for your consideration and practicality in wrestlmg with these issues. Please contact me
should you have any questions.

Very truly yours, |
Li/z.,

Matthew J. Herrington

e PHOFENIY e 10O0S ANCFEIFS o AINTIIDV 171w
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

JUL 2 6 2007

Matthew J. Herrington, Esq.
Steptoe & Johnson LLP

1330 Connecticut Avenue, NW
Washington, DC 20036

RE: MLUR 5666
MZM, Inc. PAC:
and Jeanne O’Neil, in her official
capacity as treasurer

Dear Mr. Herrington:

On June 19, 2006, you were notified that the Federal Election Commission found reason
to believe that your clients, MZM, Inc. PAC and Jeanne O’Neil, in her official capacity as
treasurer, knowingly and willfully violated 2 U.S.C. §§ 441b and 441c. After considering the
circumstances of the matter, the Commission determined on July 24, 2007, to take no'further
action as to MZM, Inc. PAC and Jeanne O’Neil, in her official capacity as treasurer, and closed
the file as it pertains to them. : 2 :

You are advised that the confidentiality provisions of 2 U.S.C. § 437g(a)(12)(A) remain
in effect, and that this matter is still open with respect to other respondents. The Commission

will notify you when the entire file has been closed.

If you have any questions, please contact me at (202) 694-1650.

Sincerely,
~

- Lynn Tran
Attorney
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Ronald C, Machen

+1202 663 6881 (t)
+1 202 663 6363 (f)
ronald.machen®wiimerhale.com

July 30, 2007 ' o

Matt Herrington, Esq.

Steptoe & Johnson LLP

1330 Connecticut Avenue, NW
Washington DC 20036

RE: FEC AF Nos. 1563, 1673, and 1721 - ' ;

-Dear Mr. Herrington:

I am writing on behalf of my client, Mitchell Wade, to provide factual background in
connection with Ms. Jeanne O’Neil’s challenges to the FEC’s findings in the above-referenced
matters. As you know, the FEC found reason to believe that MZM Inc. PAC violated 2 U.S.C. §
434(a) by failing to file timely PAC reports. :

I am attaching an Intrepid Fallen Heroes Fund donation form, MZM Inc. PAC check no.
1057, and MZM Inc. PAC’s SunTrust account statements dated January 31, 2006, and February
28, 2006. These documents reflect that, on February 13, 2006, MZM Inc. PAC donated all of its
remaining funds to the Intrepid Fallen Heroes Fund. The attached statement of February 28,
2006 shows that the account had a zero balance after this'charitable donation. At the time of the
donation, MZM Inc. PAC had no outstanding debts or obligations. No other MZM Inc. PAC
accounts have been opened for political actmty In fact, MZM Inc. PAC was effectively
dissolved on February 13, 2006, after ceasing political fundraising and disbursement activity.

Sincerely yours,

Ronald C. Machen

Enclosures

Wilmer Cuter chk'nng Hale and Dorr ur, 1875 Pennsylvania Avenue NW, Washington, DC 20006
Baltimore Beijing Berlin Beston Brussels London Munich NewYork Northern Virginia Oxford Palo Alto  Waltham Washington
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10 Pages

DECLARATION OF JILL 1. SUGARMAN,

. 1 am the Reviewing Analyst in the Office of Administrative Review for the Federal

Election Commission (“Commission”). In my capacity as Reviewing Analyst, I conduct

‘research with respect to all cha]lenges submitted in accordance with the Administrative

Fine program.

. The 2006 Year-End Report is due January 31, 2007. If electronically filed, it must be

received and validated by the Commission at or before 11 59 p.m, Eastem
Standard/Daylight Time on January 31 to be timely filed.

. It is the practice of the Office of General Counsel to send a letter denying a request to

terminate when committees and treasurers are involved in an ongoing enforcement
matter and file a termination report. It is also the practice of this Office to tell
committees and treasurers in this letter that they must continue to file reports until the
matter is closed for them.

. Itis the practice of the Commission’s Information Division to send prior notification of a.

report’s due date to committees and treasurers at their address of record approx1mately 3
weeks before the due date.

. I hereby certify that I have searched the Commission’s public records and that the

documents identified herein are true and accurate copies of:

(a) Page 1 of the Summary Page of the Termination, April Quarterly, and July Quarterly
Reports filed electronically by MZM Inc. PAC and Jeanne O’Neil, as Treasurer.
According to Commission records, the reports were received on February 14, April
10 and July 5, 2006, respectively; and

(b) Pages 1 and 2 of the Summary Page and the Envelope Replacement Page for the
paper copy of the report submitted via hand delivery for MZM Inc. PAC and Jeanne
O’Neil, as Treasurer. According to Commission records, the paper copy covers the
period from November 28 through December 31, 2006, and was received on August
10, 2007. The Signature of Treasurer line is signed “by her counsel.” Lines 6(c) and
7 list $0 in total receipts and $0 in total disbursements, respectively, for this
reporting period.

. Pursuant to 28 U.S.C. § 1746, I declare under penalty of perjury that the foregomg is

true and correct and that this declaration was executed at Washington on the 31% of

Wd Aaéfmm\

Unint. Sugarman

Reviewing Analyst

Office of Administrative Review
Federal Election Commission
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REPORT OF RECEIPTS

0211472006 08: 20
.

FORM 3x For Other Than An Authbrizad' Committas
' R : Office Use Oriy
1. NAMEQF USE FEC MAILING LABEL Exampic: K typing, bype
COMMITTEE {inTul)) OR TYPE OR PRINTY overthe lines
MZM INC. PAC
IIII [ I Y S I B | I | [ | [ IR | (| | | I O I A | II|
I L 1 1 1.1 ) I B | 1 1 11 1 1 1 1 1 1 | 1 1.1 1 1 11 I
1523 Nea' Hampshire Averue, NW '
A%DREBSMberudM | 1 [ 11 | T | 1 L1 [ | [\ |
Check If dtierent ’ I_l 1 1 1 I i . 11 1 11 l_ B 1 1 1 11 L1 l
then praviousty Washi ) oC 20030
repotted. {ACC) s i T cra | ] ) e |
2. FECIDENTIFICATION NUMBER ¥ CITY A STATEA ZIPCODE A
C00369684 3. ISTHIS X NEW AMENDED
REPORT N OR W
4. TYPE OF REPORT (b} Monthty , Nov 20 (M11)
(Chopse One) Report Feb 20 (142) May 20 (M5) Aug 20 (M0} %a;?gl;ﬁnn
Bue Or: Mar 20 (M3) Jun 20 (M8) Scp 20 (M9} Dec 20 (M12)
(8) OQuanery Reports: ; ' ee'l'rr lnclmn
Aoril 15 , Apr 20 (M4) Jul 20 (MT) Ort 20 (M19) , Jen 3 YE)
Quarnterly Repori(Q1) .
) {c) 12-Day Pmary (12P) General {12G) RUnot (12R)
Juy 15 . .
QUIKW Repon[QZ} PREBcction
Oclober 15 Repaott for the: Convertion (12C) Speclsl |12G)
Cuarterty Repori(Q3) i
J 31 i
guu?;yﬁ Rapor(YE) Electian an g;: of
July 31 Mid-Year
Rl‘:ypon(Non-danlion (d) 30-Day
Yeaer Only) (MY) Past -Elactian Ganeral (30G) Runoff (30R) Spacial (308)
- Repalt 1or the: -
Terminabon Report
X ER inthe
Elkection an State of
5. Covering Period o1 01 20086 through 02 13 2008

1 certify thet | heve examined tNs Report snd to the best of my imowledge and bellef It 1s true, comect end complete.

Type or Print Name of Treasurer

Signature of Treasurer E]ecb‘oniéalv Filedby Ms. Jeanne M. O'Neil

Ms. Jeenne M. O'Meil

Date

a2 13 2006

NOTE : Submission of false. emoncous, or incompieie infornation may subject the person signing this Report to the pereliies of 2 U.S.C 437p.

Qffice
Use

Orly

FEC FORM SX
(Rov. 021200%)
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FEDERAL ELECTION COMMISSION '

WASHINGTON. D.C. 20463

. VIA FIRST CLASS MAIL

- Brian M. Heberlig, Esq.

u‘i .

| €FB 2 2 2006

Steptoe & Johnson, LLP
1330 Connecticut Avenue, N.W.
Washington, D.C. 20036

‘RE: MUR 5666 .
MZM Inc. PAC

Dear Mr. Heberling:

On February 13, 2006, MZM Inc. PAC (“the Committee”) and the Jeanne O’Neil, as
treasurer, requested that the Federal Election Commission (“the Commission”) permit the
Committee to terminate pursuant to 2 U.S.C. § 433(d) and 11 C.F.R. § 102.3. Because of the
above-referenced ongoing enforcement matter involving the Committee, this request has been
denied. Therefore, you are reminded that the Committee must continue to file all the required
reports with the Commission until such time as the enforcement matter has been closed as to the
Committee.

If you have any questions, please contact me at (202) 694-1650.
Sincerely,
.

LynnY. Tran |
Attorney

cc: Reports Analysis Division
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AND DISBURSEMENTS |
FORM 3x ‘For Othar Thon An Authorized Committes ,
. Qffica Use Orly
1. NAMEOF -~ USE FEC MAILING LABEL Example:Hf typing, type
COMMITTEE (In full " ORTYPE OR PRINTY overthe lines
MZM INC. PAC ,
|l|| | P T B B | | [ I [ | [ | | I R I I | ‘llll|;_ |||.
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REPORT NOTICE

. FEDERAL ELECTION COMMISSION
PARTIES AND PACS - | ~ October 2, 2006

I. QUARTERLY FILERS THATV MAKE GENERAL ELECTION CONTRIBUTIONS OR
EXPENDITURES FROM OCTOBER l'THROUGH OCTOBER 18

REG./CERT. & T
. a | o OVERNIGHT _ FILING

REPORT REPORTING PERIOD' . MAILING DATE DATE _

- Pre-General® 10/01/06 - 10/18/06 10/23/06 ~ 10/26/06

N Post-General 10/19/06 - 11/27/06 12/07/06 - 12/07/06

& .

Wy . o i

*f 1. QUARTERLY FILERS THAT DO NOT MAKE GENERAL ELECTION

@ CONTRIBUTIONS OR EXPENDITURES FROM OCTOBER 1 THROUGH OCTOBER 18

i | | REG./CERT. &

) | - ~ OVERNIGHT  FILING:

- REPORT _ REPORTING PERIOD' MAILING DATE DATE

4 Post-General ~10/01/06 - 11/27/06 12/07/06 12/07/06

WHO MUST FILE

Party Committees and PACs (Nonconnected Committees and Separate Segregated Funds) must follow ‘
the above charts in order to determine whether they must file a report 12 days before the general -
election on November 7 (the Pre-General Election Report). All Party Committees and PACs, regardless
of financial activity, must file a report 30 days after the general election (the Post-General Election
Report). Committees must continue to file reports until the Commission notifies them in writing that
their termination report has been accepted.

Certain party committees are required to file monthly reports (quarterly reporting is no longer an option
for these committees). For more information, see the January 2006 Record, which can be found on the
FEC web site at www.fec.gov/pages/record.shtml.

METHOD OF FILING ’

Quarterly Reports sent by registered or certified mail must be postmarked by the mailing date (please
note that a certificate of mailing is not an acceptable method). Committees should keep the mailing
receipt with its postmark as proof of filing.

If using overnight mail, the delivery service must receive the report by the mailing date. “Overnight
mail” includes Priority or Express Mail having a delivery confirmation, or an overnight delivery
service with an on-line tracking system and scheduled for next business day delivery. Quarterly
Reports filed by any other means must be received by the Commission (or Secretary of the Senate for
committees supporting only Senate candidates) by the filing date.-

"These dates indicate the beginning and the end of the reporting period. A reporting period always begins the day
after the closing date of the last report filed. If the committee is new and has not previously filed a report, the first
report must cover all activity that occurred before the committee registered.

Committees that made general election contributions or expenditures before October 1 and did not previously report
themn must also follow Chart I.

(over)




PARTIES AND PACS . . _ PRE/POST (QJERAL ELECTION

48- AND 24-HOUR REPORTS OF INDEPENDENT EXPENDITURES

Any PAC or Party Committee that makes independent expenditures in connection with the general.

election may also have to file 48-hour or 24-hour reperts. The 48-hour reporting requirement will be

triggered each time the committee makes independent expenditures aggregating $10,000 or more

- between January 1 and October 18, 2006. The 24-hour reporting requirement will be triggered each
time the committee makes independent expenditures in connection with the general election _

aggregating $1,000 between October 19 and November 5, 2006. See 11 CFR 104.4. These reports are

not required when a Party Committee or PAC makes a COntn'bution directly to a candidate.

QUARTERLY FILING SCHEDULE FOR REMAINDER OF 2006

REG./CERT.

o & OVERNIGHT FILING
REPORT ___ REPORTING PERIOD' MAILING DATE DATE
Year-End 11/28/06 - 12/31/06 01/31/07 01/31/07

'COMPLIANCE

e Treasurers of political committees are responsible for both the tlmelmess and the accuracy of all
reports. They may be subject to monetary penalties if reports are inaccurate or are not filed on time.
e Under the Administrative Fine Program, political committees and their treasurers who fail to file
- their reports on time may be subject to civil money penalties up to $16,000 (or more for repeat late-
and non-filers). For additional information, see the enclosed handout entitled, “Admlmstratlve Fine
_ Program” and visit the FEC web site at www.fec.gov/af.shtml.
* In addition, political committees that file illegible reports or use non-FEC forms (except for FEC-
approved, computer-generated forms) will be required to refile their reports.
¢ Electronic filers who instead file on paper or submit an electronic report (either by direct
~ transmission or on 3.5” diskette) that does not pass the validation test will be consxdered non-filers
and may be subject to.enforcement actions (including administrative fmes)

ELECTRONIC FILING ; .
Political committees that receive contributions or make expenditures in excess of $50,000 in a calendar
year, or that have reason to expect to do so, must submit their reports electronically. For additional
information, review the enclosed handout entitled “Electronic Filing,” call the FEC’s Electronic Filing
office at (800) 424-9530 or (202) 694-1642, and visit our web site at www.fec.gov/elecfil/electron. shtm]

CHANGE IN FILING FREQUENCY ‘
Committees able to change their reporting schedule (for example, from quarterly to monthly) who wish
to do so must notify the Commission in writing when they file their next report due under their current

reporting schedule. Electronic filers must file this request electronically. Committees may change their
filing frequency no more than once per calcndar year,

'See footnote #1, on reverse side.

FOR INFORMATION, CALL: (800) 424-9530 or (202) 694-1100
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FEG Form 3X (Rev. (2/2003)

SUMMARY PAGE

OF RECEIPTS AND DISBURSEMENTS

=

Page 2

Write or Type Committee Name

{[]Qﬁm e PP

M VR

'I]'D"U !

8. (a) Cash on Hand

. , ‘ ' F_M-T"f?:?ﬁ'
Report Covering the Period: From: { L?/,‘o ,OG To: {2 .z : ’_H @L‘;
? COLUMN A : COLUNN B
This Period Calendar Year-to-Date

January 1,
(b) Cash on Hand at
. Beginning of Aeponting Periog...........
(¢) Total Receipis (from Line 18).............
(d) Subtotal (add Lines 8(b) and

8(c) for Column A'snd Lines .
6(a) and 8{¢) for Column B)..............

7. Total Disbursements (from Line 31)...........

8. Cash on Hang at Close of

Reporting Period
{subtract Line 7 from Line 6{d))........c.es

0. Debts and Obligations Owed TO
the Committee (itemize all on
Schedule C and/or Schedule D)...............

10. Debts and Obiigetions Owed BY
the Commitiea (itemize all on
Schedule C and/or Schedule D) ........ R

Al

_.M

e AT RAX AR TP RN B i =T e
-

S, W S, S, S, VY, W W, S, N

o LZJ;QZ 313:72

N e e Y = e v v =
L_n J-MAMJ\J\—@&

D This commitiee has qualilied as a multicandidate commitiee. (see FEC FORM 1M)

For further information contact:

Federal Election Commission
*- 699 E Street, NW
Washington, DC 20463

Tol' Fres B0D-424-9530
“*'Local 202-694-1100 -

FESANDRE
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" Federal Election Commission
ENVELOPE REPLACEMENT PAGE FOR INCOMING DOCUMENTS
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I//H Selivered L ~ Date of Receipt
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USPS Registered/Certified S .
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

VIA OVERNIGHT DELIVERY
September 6, 2007
Matthew J. Herrington, Esq.
Steptoe & Johnson LLP
1330 Connecticut Avenue, NW
Washington, DC 20036

C00369884
AF# 1563, AF# 1673 and AF# 1721

Dear Mr. Herrington:

On February 6, April 10 and May 15, 2007, the Federal Election Commission (‘“Commission”)
found reason to believe (“RTB”) that MZM Inc. PAC and Jeanne O’Neil, as Treasurer (“respondents”), violated
2 U.S.C. § 434(a) for failing to file the 2006 October Quarterly Report, 2006 30 Day Post-General Report and
2006 Year-End Report. The Commission also made a preliminary determination that the civil money penalties,
based on the schedule of penalties at 11 C.F.R. § 111.43, were $1,400 for the October Quarterly Report, $900
for the 30 Day Post-General Report, and $900 for the Year-End Report.

After reviewing the written responses submitted by you, and any supplemental information submitted by
Commission staff, the Reviewing Officer has recommended that the Commission make final determinations in
these matters. Copies of the Reviewing Officer’s recommendations are attached.

You may file with the Commission Secretary a written response to the recommendations within 10 days
of the date of this letter. Your written response should be sent to the Commission Secretary, 999 E Street, NW,
Washington, DC 20463. As a result of the anthrax threat in the Washington, DC area, US Postal Service mail
delivery to federal agencies, including the Commission, has been interrupted. Until regular mail delivery
resumes, you may also file your written response with the Commission Secretary via facsimile (202-208-3333)
or by courier at the same address (if you use an overnight delivery service, please use zip code 20004 instead of
zip code 20463). Please include the AF numbers in your response. Your response may not raise any arguments
not raised in the original written responses or not directly responsive to the Reviewing Officer’s
recommendation. 11 C.F.R. § 111.36(f). The Commission will then make final determinations in these matters.

Please contact me at the toll free number 800-424-9530 (press O, then press 1660) or 202-694-1660 if
you have any questions.

Sincerely,

‘ ISMWM

Jill I. Sugarman

Reviewing Analyst

Office of Administrative Review
Attachment
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 FEDERAL ELECTlON COMMISSION ' '
' WASHINGTON, D.C. 20463 © 1007 SEP 18 A %09

September 17, 2007

MEMORANDUM o SENSITIVE

. To: - 'The Commission

Through: ~ Patrina M. Clark Qﬁ

Staff Director por
From: = ~ John D. Gibson o -
' Chief Compliancg Officer

Shawn Woodhead Wer@ _ o L
Reviewing Officer : o i

Office of Administrative Review

By: . Jill I Sugarman
Reviewing Analyst
Subject: : Final Determination Recommendatlon in AF# 1721 - MZM Inc. PAC and

Jeanne O’Neil, as Treasurer (C00369884)

'‘On May 15, 2007, the CommisSion found reason to believe that the respondents violated

2 US.C. § 434(a) for failing to file the 2006 Year-End Report, a non-election sensitive report.
‘Because they had not filed the report, the Commission made a preliminary determination, using

the estimated level of activity, that the civil money penalty was $900 based on the schedule of
penalties at 11 C.F.R. §11143 :

On June 29, 2007, the Commission received the respondents’ written response
(“challenge”). On August 10, 2007, the respondents submitted a paper copy of the report
covering the Year-End reporting period which discloses $0 in total receipts and $0 in total

disbursements. As of thls date, the report has not been filed electronically.

Since the paper copy indicates that the Committee had no activity durihg the 2006 Year-
End reporting period and the schedule of penalties at 11 C.F.R. § 111.43(a)(2) only provides for
civil money penaltles if the level of activity is $1.00 or more, no civil money penalty should be
assessed.

After reviewing the challenge, the Reviewing Officer’s recommendation dated August 31,
2007 was forwarded to the Commission. A copy was simultaneously forwarded to the
respondents and is hereby incorporated by reference. The Reviewing Officer recommended that
the Commission make a final determination that they violated 2 U.S.C. § 434(a) and assess a
civil money penalty of $0 because they submitted no evidence that the RTB finding was based on
factual errors, that the civil money penalty was improperly calculated at RTB, or that they used
best efforts to file on time but were prevented from doing so by reasonably unforeseen

1




circumstances that were beyond their control and they filed thg:.repbﬁ no later than 24 hours after
the end of these circumstances. : '

Within 10 days of transmittal of the recommendation, the respondents may file a written
response with the Commission Secretary which may not raise any arguments not raised in the
respondents’ challenge or not directly responsive to the Reviewing Officer’s recommendation.
11 C.ER. § 111.36(f). As of this date, a written response has not been received.

OAR Recommehdatiohs

(1) Adopt the Reviewing Officer recommendation for AF# 1721 involving MZM Inc. PAC and.
Jeanne O’Neil, as Treasurer, in making a final determination; ,
(2) Make a final determination in AF# 1721 that MZM Inc. PAC and Jeanne O’Nell as
Treasurer, violated 2 U.S.C. § 434(a) and based on the actual level of activity disclosed on
the paper copy of the report covering the Year-End reporting period ($0), assess a civil
~ money penalty of $0 (reduced from the RTB civil money penalty of $900); and
(3) Send the appropriate letter.
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FEDERAL ELECTldN COMMISSION SENSITIVE |

Washington, DC 20463

DATE & TIME OF TRANSMITTAL: Tuesday, September 18, 2007 _11:00

- BALLOT DEADLINE: Friday, September 21, 2007 _4:00

COMMISSIONER: LENHARD, MASON, von SPAKOVSKY, WALTHER, WEINTRAUB

SUBJECT:  Final Determination Recommendation in
~ AF 1721 — MZM Inc. PAC and Jeanne O’Neil,
as Treasurer (C00369884) Memorandum from the
- Chief Compliance Officer and the Reviewing Officer.
dated September 17, 2007

() | approve the recommendation(s)

() | | object to the recommendation(s)

() | am recused from voting

() No vote by ballot

COMMENTS:____

DATE: ___ SIGNATURE:

A definite vote is required. All ballots must be signed and dated. Please return ONLY
THE BALLOT to the Commission Secretary. Please return ballot no later than date and
time shown above.

FROM THE OFFICE OF THE SECRETARY OF THE COMMISSION



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
)
Final Determination Recommendation: ) AF 1721
MZM Inc. PAC and Jeanne O’Neil, as )
Treasurer (C00369884) )
CERTIFICATION

I, Mary W. Dove, Secretary of the Federal Election Commission, do hereby
certify that on September 21, 2007, the Commission decided by a vote of 5-0 to

take the following actions in AF 1721:

1. Adopt the Reviewing Officer recommendation for AF 1721
involving MZM Inc. PAC and Jeanne O’Neil, as Treasurer, in
making a final determination.

2. Make a final determination in AF 1721 that MZM Inc. PAC and
Jeanne O’Neil, as Treasurer, violated 2 U.S.C. § 434(a) and based
on the actual level of activity disclosed on the paper copy of the
report covering the Year-End reporting period ($0), assess a civil

money penalty of $0 (reduced from the RTB civil money penalty of
$900).

3. Send the appropriate letter.

Commissioners Lenhard, Mason, von Spakovsky, Walther and Weintraub

voted affirmatively for the decision.

Secretafy of the Commission



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

September 25, 2007

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Matthew J. Herrington, Esq.
Steptoe & Johnson LLP

1330 Connecticut Avenue, NW
Washington, DC 20036

ID# C00369884
AF# 1721

Dear Mr. Herrington:

On May 15, 2007, the Federal Election Commission ("the Commission") found
reason to believe ("RTB") that MZM Inc. PAC and Jeanne O’Neil, as Treasurer, violated
2 U.S.C. § 434(a) for failing to file the 2006 Year-End Report. By letter dated May 17,
2007, the Commission sent you notification of the RTB finding that included a civil
money penaity calculated at RTB of $900 in accordance with the schedule of penalties at
11 C.F.R. § 111.43. On June 29, 2007, the Office of Administrative Review received the
written response from you challenging the RTB civil money penalty.

The Reviewing Officer reviewed the Commission’s RTB finding with its
supporting documentation and your written response. Based on this review, the
Reviewing Officer recommended that the Commission make a final determination that
MZM Inc. PAC and Jeanne O’Neil, as Treasurer, violated 2 U.S.C. § 434(a) and, based
on the actual level of activity disclosed on the paper copy of the report submitted August
10, 2007 ($0), assess a civil money penalty of $0 in accordance with 11 C.F.R. § 111.43.
The basis for the Reviewing Officer’s recommendation was included in the Final
Determination Report, a copy of which was sent to you on September 6, 2007.

On September 21, 2007, the Commission adopted the Reviewing Officer's
recommendation, made a final determination that MZM Inc. PAC and Jeanne O’Neil, as
Treasurer, violated 2 U.S.C. § 434(a), and assessed a civil money penalty of $0 (reduced
from the RTB civil money penalty of $900). A copy of the final determination
memorandum is attached.

The confidentiality provisions at 2 U.S.C. § 437g(a)(12) no longer apply and this
matter is now public. The file will be made a part of the public record pursuant to
11 C.ER. § 111.42(b). Although the file must be placed on the public record within 30



i3]
3]
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48]
g

days from the date of the Commission's notification, this could occur at any time
following certification of the Commission's vote.

If you have any questions regarding this matter, please contact Jill Sugarman on
our toll free number (800)424-9530 (press 0, then ext. 1660) or (202)694-1660.

Robert D. Lenhard
Chairman

Attachment
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