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 February 1,2007

 MEMORANDUM
" TO: . THECOMMISSION
. THROUGH: - PATRINAM.CLARK
. STAFFDIRECTOR
' MARGARITA MAISONET I\ﬁ/
CHIEF COMPLIANCE OFFICER
FROM: - - - JOHND.GIBSON
o ASSISTANT STAFF/DIRECTOR
REPORTS ANALYSIS DIVISION
SUBJECT: REASON TO BELIEVE RECOMMENDATION — 2006 (ELECTION-

SENSITIVE) OCTOBER QUARTERLY REPORT FOR THE
ADMINISTRATIVE FINES PROGRAM

Attached is a list of political committees and their treasurers who failed to file or failed to
timely file, the 2006 October Quarterly Report in accordance with 2 U.S.C. 434(a). On
September 21, 2006, Prior Notice was sent to all political committees and their treasurers,

informing them that the October Quarterly Report was due on October 15, 2006. The report
should have covered the period ending on September 30, 2006.

Under the Administrative Fines Program, the October Quarterly Report is considered an .

election-sensitive filing for authorized committees supporting candidates involved in the general
election as well as all unauthorized committees. For the committees listed on the attached RTB
Circulation Report, the October Quarterly Report was an election-sensitive filing. The
committees either filed the report more than five (5) days after the due date, failed to file the
report or failed to file the report prior to four (4) days before the general election (considered a
non-filed report). In accordance with the schedule of civil money penalties for reports at 11

C.F.R. 111.43, these committees should be assessed the civil money penalties included on the
attached report. - '

Recommendation

(1) Find reason to believe that the political committees and their treasurers listed on the Reason
to Believe (RTB) Circulation Report violated 2 U.S.C. 434(a) and make a preliminary

determination that the civil money penalties would be the amounts indicated on the RTB
Circulation Report.

(2) Send the appropnate RTB letters.
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BEFORE THE FEDERAL ELECTION COMMISSION

: “'Ini the Matter of

" Reason To Believe Recommendation - 2006 -
| ~ (Election Sensitive) October Quarterly

o ~ " Report For The Administrative Fines
i ~_ Program.:
@ . MOUNTIOY FOR US SENATE, and
- PEGGY A MEW as treasurer,
W - COMMITTEE TO ELECT JAKE FORD
™ ’ FOR CONGRESS; THE, and SIR ISAAC
,q: o FORD as treasurer;
;: AL GREEN FOR CONGRESS, and
e WILLIAM A LAWSON as treasurer;

AF# 1562

AF# 1558

AF# 1556

S N N N awt N ' N et Nt N e’

AMERICANS AGAINST ILLEGAL
IMMIGRATION PAC, and LEUTHOLD,
JOHN W MR as treasurer;
IA VETS FOR CONGRESS, and MALEA
STENZEL as treasurer;
SAN ANTONIO POLICE OFFICERS
ASSOCIATION POLITICAL ACTION
COMMITTEE, and ROBERT GRAJEDA
as treasurer; ,
AGRI-MARK, INC LEGISLATIVE AND
EDUCATIONAL COMMITTEE (ALEC),
and HAROLD LARRABEE as treasurer;
NATIONAL ASSOCIATION FOR HOME
CARE POLITICAL ACTION

- COMMITTEE, and MICHAELE N
WOOQODS as treasurer;
PLUMBERS LOCAL 519 POLITICAL -
ACTION COMMITTEE, and PHIL
TRUCKS JR as treasurer,
TERRIPAC, and BRIAN SCHIAVO as
treasurer;

AF# 1557

AF# 1560 .

AF# 1566

AF# 1555

~AF# 1564 -

AF# 1565

AF# 1567

N N N N S N N N N N N N N N N N N N N N N
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-+ FITTING INDUSTRY LOCAL UNION
-+ 335, and RICHARD G FRANTZ as
.. . treasurer;
. " COUNCIL OF SCHOOL SUPERVISORS

©. " AND ADMINISTRATORS LOCAL 1
. AFSA AFL-CIO, and GOMEZ- PALACIO,
* " ANITA as treasurer;
CERTIFICATION

U

Federal Election Commission - 5 " Page 2
Certification for Administrative Fines

February 06, 2007

- THE LOOSE GROUP, and Douthat, E. - AF# 1568

Marsh as treasurer;
UNITED ASSOC OF JOURNEYMEN & ) AF# 1569
-APPRENTICES/PLUMBING & PIPE

AF# 1559

I, Mary W. Dove Secretary of the Federal Election Commlssmn do hereby

certlfy that on February 06, 2007 the Commission took the following actions on the ) _

Reason To Believe Recommendation - 2006 (Election Sensitive) October Quarterly

Report For The Administrative Fines Program. as recommended in the Reports Analysis

Division's Membrandum dated February 01, 2007, onnthe following‘committées:. :

AF#1562 Decided by a vote of 5-0 to: (1) find reason to believe that MOUNTJOY
FOR US SENATE, and PEGGY A MEW as treasurer violated 2 U.S.C. 434(a) and make
a preliminary determination that the civil money penalty would be the amount indicated
on the report; (2) send the appropriate mailgram. Commissioners Lenhard, Mason, Toner,
von Spakovsky, and Walther voted affirmatively for the decision. Commissioner
Weintraub did not vote.

AF#1558 Decided by a vote of 5-0 to: (1) find reason to believe that COMMITTEE
TO ELECT JAKE FORD FOR CONGRESS; THE, and SIR ISAAC FORD as treasurer
violated 2 U.S.C. 434(a) and make a preliminary determination that the civil money
penalty would be the amount indicated on the report; (2) send the appropriate mailgram.
Commissioners Lenhard, Mason, Toner, von Spakovsky, and Walther voted afﬁrmatlvely
for the decision. Commissioner Weintraub did not vote.




oy
wy
(40
™
o)
o
™)
&
3
1B

™y

Federal Election C‘nis'sion | ‘ Page 3
Certification for Administrative Fines '
February 06, 2007 . B '

AF#1556 Decided by a vote of 5-0 to: (1) find reason to believe that AL GREEN
FOR CONGRESS, and WILLIAM A LAWSON as treasurer violated 2 U.S.C. 434(a)
and make a preliminary determination that the civil money penalty would be the amount
indicated on the report; (2) send the appropriate mailgram. Commissioners Lenhard,
Mason, Toner, von Spakovsky, and Walther voted affirmatively for the decision.
Commissioner Weintraub did not vote. -

AF#1557 Decided by a vote of 5-0 to: (1) find reason to believe that AMERICANS
AGAINST ILLEGAL IMMIGRATION PAC, and LEUTHOLD, JOHN W MR as
treasurer violated 2 U.S.C. 434(a) and make a preliminary determination that the civil
money penalty would be the amount indicated on the report; (2) send the appropriate -
mailgram. Commissioners Lenhard, Mason, Toner, von Spakovsky, and Walther voted
affirmatively for the decision. Commissioner Weintraub did not vote.-

AF#1560 Decided by a vote of 5-0 to: (1) find reason to believe that [A VETS FOR
CONGRESS, and MALEA STENZEL as treasurer violated 2 U.S.C. 434(a) and make a
preliminary determination that the civil money penalty would be the amount indicated on
the report; (2) send the appropriate mailgram. Commissioners Lenhard, Mason, Toner,
von Spakovsky, and Walther voted affirmatively for the decision. Commissioner
Weintraub did not vote.

AE#1566 Decided by a vote of 5-0 to: (1) find reason to believe that SAN

-ANTONIO POLICE OFFICERS ASSOCIATION POLITICAL ACTION COMMITTEE,

and ROBERT GRAJEDA as treasurer violated 2 U.S.C. 434(a) and make a preliminary
determination that the civil money penalty would be the amount indicated on the report;
(2) send the appropriate mailgram. Commissioners Lenhard, Mason, Toner, von

Spakovsky, and Walther voted affirmatively for the decision. Commissioner Weintraub
did not vote.

AF#1555 Decided by a vote of 5-0 to: (1) find reason to believe that AGRI-MARK,
INC LEGISLATIVE AND EDUCATIONAL COMMITTEE (ALEC), and HAROLD
LARRABEE as treasurer violated 2 U.S.C. 434(a) and make a preliminary determination
that the civil money penalty would be the amount indicated on the report; (2) send the
appropriate mailgram. Commissioners Lenhard, Mason, Toner, von Spakovsky, and
Walther voted affirmatively for the decision. Commissioner Weintraub did not vote.

AF#1564 - Decided by a vote of 5-0 to: (1) find reason to believe that NATIONAL
ASSOCIATION FOR HOME CARE POLITICAL ACTION COMMITTEE, and
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Federal Election Cogission | | ‘ : . Page 4
Certification for Administrative Fines '
February 06, 2007

MICHAELE N WOODS as treasurer violated 2 U.S.C. 434(a) and make a preliminary
determination that the civil money penalty would be the amount indicated on the report;
(2) send the appropriate mailgram. Commissioners Lenhard, Mason, Toner, von

Spakovsky, and Walther voted afﬁrmatlvely for the decmon Commissioner Wemtraub
did not vote.

. AF#1565 Decided by a vote of 5-0 to (1) find reason to believe that PLUMBERS '
" LOCAL 519 POLITICAL ACTION COMMITTEE, and PHIL TRUCKS JR as treasurer
- violated 2 U.S.C. 434(a) and make a preliminary determination that the civil money o
~ penalty would be the amount indicated on the report; (2) send the appropriate mailgram. ’
' - Commissioners Lenhard, Mason, Toner, von Spakovsky, and Walther voted afﬁrmatlvely
’ for the demsmn Commissioner Weintraub did not vote.

AF#ISG? Decided by a vote of 5-0 to: (1) find reason to believe that TERRIPAC,'_ ST

and BRIAN SCHIAVO as treasurer violated 2 U.S.C. 434(a) and make a preliminary -
determination that the civil money penalty would be the amount indicated on the report
(2) send the appropriate mailgram. Commissioners Lenhard, Mason, Toner, von

Spakovsky, and Walther voted affirmatively for the decision. Commissioner Weintraub
did not vote. -

AF#1568 Decided by a vote of 5-0 to: (1) find reason to believe that THE LOOSE
GROUP, and Douthat, E. Marsh as treasurer violated 2 U.S.C. 434(a) and make a ', _
preliminary determination that the civil money penalty would be the amount indicated on
the report; (2) send the appropriate mailgram. Commissioners Lenhard, Mason, Toner
von Spakovsky, and Walther voted affirmatively for the decision. ‘Commissioner
Weintraub did not vote. -

AF#1569 Decided by a vote of 5-0 to: (1) find reason to believe that UNITED .
ASSOC OF JOURNEYMEN & APPRENTICES/PLUMBING & PIPE FITTING
INDUSTRY LOCAL UNION 335, and RICHARD G FRANTZ as treasurer violated 2
U.S.C. 434(a) and make a preliminary determination that the civil money penalty would
be the amount indicated on the report; (2) send the appropriate mailgram. Commissioners
Lenhard, Mason, Toner, von Spakovsky, and Walther voted affirmatively for the decision.
Commissioner Weintraub did not vote.

AF#1559 Decided by a vote of 5-0 to: (1) find reason to believe that COUNCIL OF
SCHOOL SUPERVISORS AND ADMINISTRATORS LOCAL 1 AFSA AFL-CIO, and
GOMEZ- PALACIO, ANITA as treasurer violated 2 U.S.C. 434(a) and make a
preliminary determination that the civil money penalty would be the amount indicated on
the report; (2) send the appropriate mailgram. Commissioners Lenhard, Mason, Toner,
von Spakovsky, and Walther voted afﬁrmatwely for the decision. Comrrussxoner
Weintraub did not vote.
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FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463

February 8, 2007

E. Marsh Douthat

The Loose Group

3379 Peachtree Road N.E., Suite 270
Atlanta, GA 30326

C00010793
AF#: 1568

Dear E. Marsh Douthat:

The Federal Election Campaign Act of 1971, as amended ("the Act"), requires that your
committee file an October Quarterly Report of Receipts and Disbursements in a calendar year
during which there is a regularly scheduled election. This report, covering the period through
September 30th, shall be filed no later than October 15th. 2 U.S.C. 434(a). You were previously
notified of the due date for this report. Records at the Federal Election Commission ("FEC")
indicate that this report was filed on 10/25/2006, 10 days late.

The Act was further amended in 1999 to permit the FEC to impose civil money penalties
for violations of the reporting requirements of 2 U.S.C. 434(a).- 2 U.S.C. 437g(a)(4). On
2/6/2007, the FEC found that there is reason to believe ("RTB") that The Loose Group and you,
as treasurer, violated 2 U.S.C. 434(a) by failing to file timely this report on or before October
15th. Based on the FEC's schedules of civil money penalties at 11 C.F.R. 111.43, the amount of

" your civil money penalty calculated at the RTB stage is $2,150. It is due by 3/18/2007 and is

based on these factors:

Election Sensitivity of Report: Election Sensitive
Level of Activity: $ 107,976

Number of Days Late: 10

Number of Previous Civil Money Penalties Assessed: 0

To Pay the Calculated Civil Money Penalty

To pay the calculated civil money penalty, send the enclosed remittance and your

payment to the FEC at the address on page 3. Upon receipt of your payment, the FEC will send
you a final determination letter.

To Challenge the RTB Finding and/or Calculated Civil Money Penalty

To challenge the RTB finding and/or calculated civil money penalty, you must submit a
written response, including the AF# found on page one, to the FEC's Office of Administrative
Review, 999 E Street, NW, Washington, DC 20463. Your response must be received by
3/18/2007. Your written response must include the reason(s) why you are challenging the RTB
finding and/or calculated civil money penalty. The FEC will only consider challenges that are
based on a factual error, miscalculation of the calculated civil money penalty by the FEC, or the
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existence of extraordinary circumstances that persisted for more than 48 hours that were beyond
your control and prevented you from filing the report in a timely manner. Your response must
include the factual basis supporting the reason(s) and supporting documentation. The FEC
strongly encourages that documents be submitted in the form of affidavits or declarations.
Examples of circumstances that will not be considered extraordinary include, but are not limited
to, negligence, problems with vendors or contractors, staff illness, computer failures and similar
circumstances. 11 C.F.R. 111.35(b)(1)(ii1) and (4).

Your failure to raise an argument in a timely fashion during the administrative process
shall be deemed a waiver of your right to present such argument in a petition to the district court
under 2 U.S.C. 437g. 11 C.F.R. 111.38.

If you intend to be represented by counsel, please advise the Office of Administrative
Review. You should provide, in writing, the name, address and telephone number of your
counsel and authorize counsel to receive notifications and communications relating to this
challenge and imposition of the calculated civil money penalty.

If You Do Not Pay the Calculated Civil Money Penalty or Submit a Challenge

If you do not pay the calculated civil money penalty or submit a written response, the
FEC will assume that the preceding factual allegations are true and make a final determination
that The Loose Group and you, as treasurer, violated 2 U.S.C. 434(a) and assess a civil money
penalty.

Unpaid civil money penalties assessed through the Administrative Fine regulations will
be subject to the Debt Collection Act of 1982 ("DCA") as amended by the Debt Collection
Improvement Act of 1996, 31 U.S.C. 3701 et seq. The FEC may take any and all appropriate
action authorized and required by the DCA, as amended, including transfer to the U.S.
Department of the Treasury for collection. 11 C.F.R. 111.45.

This matter was generated based on information ascertained by the FEC in the normal
course of carrying out its supervisory responsibilities. 2 U.S.C. 437g(a)(2). It will remain
confidential in accordance with 2 U.S.C. 437g(a)(4)(B) and 437g(a)(12)(A) until it is placed on
the public record in accordance with 11 C.F.R. 111.42, unless you notify the FEC in writing that
you wish the matter to be made public.

Additional information on the FEC's administrative fine program, including the final
regulations, is located at the FEC's website at www.FEC.gov. If you have questions regarding
the payment of the calculated civil money penalty, please contact Rhiannon Ryan in the Reports
Analysis Division at our toll free number (800) 424-9530 (at the prompt press 5) or (202) 694-
1130. If you have questions regarding the submission of a challenge, please contact the Office of
Administrative Review at our toll free number (800) 424-9530 (press 0, then ext. 1660) or (202)
694-1660.

Sincerely,

Robert D. Lenhar

Chairman
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ADMINISTRATIVE FINE REMITTANCE & PAYMENT INSTRUCTIONS

In accordance with the schedule of penalties at 11 C.F.R. 111.43, the amount of your civil
money penalty calculated at RTB is $2,150 for the 2006 October Quarterly Report.

Please mail this remittance with a check or money order made payable to the Federal
Election Commission to the following address:

Federal Election Commission
P.O. Box 979058
St. Louis, MO 63197-9000

If you choose to send your remittance and payment by courier or overnight delivery,
please use this address:

U.S. Bank - Government Lockbox

FEC #979058

1005 Convention Plaza

Attn: Government Lockbox, SL-MO-C2GL
St. Louis, MO 63101

The remittance and your payment are due by 3/18/2007. Upon receipt of your remittance
and payment, the FEC will send you a final determination letter.

PAYMENTS BY PERSONAL CHECK

Personal checks will be converted into electronic funds transfers (EFTS). Your account
will be electronically debited for the amount on your check, usually within 24 hours, and the
debit will appear on your regular statement. We will destroy your original check and keep a
copy of it. In case the EFT cannot be processed for technical reasons, you authorize us to
process the copy in lieu of the original check. Should the EFT not be completed because of
insufficient funds, we may try to make the transfer twice.

PLEASE DETACH AND RETURN THE PORTION BELOW WITH YOUR PAYMENT

FOR: The Loose Group

FEC ID#: C00010793

AF#: 1568

PAYMENT DUE DATE: 3/18/2007

PAYMENT AMOUNT DUE: $ 2,150
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o Federal Electlon Commission

" Office of Administrative Review

999 E. Street; NW
"\/Vashmgtuu, UC 20463

ogalelall

THE LOOSE GROUP

A Political Action Committee. Z{Sincé1964 Fi 1 20

C00010793
. AF# 1568

RE: Challenge to proposed penalty

Comrmsswn

Your letter of 8 Feb 07 proposes a fine of $ 2 150 based upon the late fllmg of the

report on 25 Oct 06.

“We challenge this proposed action on these grounds:

1. The Loose Group is a small, informal group of individuals. -As such, it does
not maintain an office, or staff or any regular means of communlcatlon

~ other than the USPO.

2. The only elected officers are the Chairman and Treasurer. There are no
other individuals serving in any backup roles.

3. The Treasurer during most of the 34 quarter 2006, EM. Douthat, was
diagnosed with durmg the quarter. This
can be hardly described asa “staff” illness, since The Loose Group has no
staff.

4. 1 was appointed Treasurer near the end of the 3+ quarter and was in a
learning process during this time. Mr. Douthat was in no posmon to
prov1de me with training or guidance.

5. This is a very unusual, extenuating and personally tragic circumstance
and worthy of a regulatory‘exception. Please note that all FEC filings since
then have been complete and on time.

| ‘_;,no_ 2 ¢l bl HYW L0

Py




Further, we challenge the size of the fine on these grounds:

1. The size of the fine is equal to 2% of the total contributions reported. This
seems very excessive and punitive for a civil fine.

2. For an alleged first occurrence, one would think the fine would be
designed to encourage timely compliance with a “warning” fine of a
modest amount

3. Again, please note that all FEC filings since then have been complete and
on time.

- The Loose Group members and 1, as the Treasurer, would appreciate your

m serious reconsideration and reversal of your proposed penalty.
(™

v Very truly yours,

L5

™l

el :
":} ] Baker, Treasurer
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

Via First Class Mail

March 20, 2007

E. Marsh Douthat, as Treasurer
The Loose Group

3379 Peachtree Road NE
Atlanta, Georgia 30326

C00010793
AF# 1568

Dear Mr. Douthat:

On March 19, 2007, the Commission received your written response
(“challenge”). The challenge is being reviewed by the Office of Administrative Review.

. Please contact this Office on our toll free number (800)424-9530 (press 0, then ext. 1660)

or (202)694-1660 if you have any questions regarding the challenge.

Sincerely,

Shawn Woodhead Werth
Reviewing Officer
Office of Administrative Review
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" AF#: 1568
Commlttee Name: The Loose Group '

Committee ID#: C00010793

Date: March 26, 2007

'~ REFERRAL TO OFFICE OF ADMINISTRATIVE REVIEW
CHALLENGE RECEIVED o

| Cemmittee Address (if different than in RTB letter): N/A -
' Treasurer Name (if different than in RTB finding): N/A

Attachments:

~Copy of RTB Circulation Report, dated February 1, 2007 and RTB.
Certification, dated February 6, 2007: Previously Forwarded '
Attachment #: N/A
Certified Return Receipt (to be forwarded at later date if not yet recelved)(Y /N)
Attachment #: N/A

Original Correspondence Received by RAD in Response to RTB Letter (Y/N): N
Attachment #: N/A
RAD Staff Declaration (Y/N): Y
-2006 October Quarterly Report Prior Notlce, dated September 21 2006
~ -RTB Letter, dated February 8, 2007. ;
Attachment #: 2

Other RAD Information: (Y/N): Y Fax Transmittal, Returned RTB Envelope
_ Attachment #: 3



DECLARATION OF PATRICIA CARMONA

I am the Chief of the Compliance Branch for the Reports Analysis Division of the Federal
Election Commission (“Commission”). In my capacity as Chief of the Compliance Branch, |
oversee the initial processing of the Administrative Fine Program. | make this declaration
based on my personal knowledge and, if called upon as a witness, could aﬁd would testify
competently to the following matters.
| hereby certify that documents identified herein are true and accurate copies of the following
sent by the Commission to The Loose Group:

A) Prior Notice, dated September 21, 2006 , referencing the 2006 October Quarterly

Report;

B) Reason-to-Believe Letter, dated February 8, 2007.
| hereby certify that | have searched the Commission’s public records and find that The Loose
Group filed the 2006 October Quarterly Report with the Commission on October 25, 2006.
Pursuant to 28 U.S.C. 1746, | declare under penalty of perjury that the foregoing is true and
correct and that all relevant telecoms for the matter have been provided. This declaration was

executed at Washington, D.C. on the 26" day of March, 2007.

Yiniciar Coomno—
Patricia Carmona
Chief, Compliance Branch

Reports Analysis Division
Federal Election Commission

Attachment 2



. QUARTERLY .

REPORT NOTICE

FEDERAL ELECTION COMMISSION

PARTIES AND PACS September 21, 2006
REPORTING DATES
REG./CERT. &
OVERNIGHT FILING
REPORT REPORTING PERIOD' MAILING DATE DATE
() October Quarterly 07/01/06 - 09/30/06 10/15/06 10/15/06*
1"
o
o WHO MUST FILE
W All Party Committees and PACs (Nonconnected Committees and Separate Segregated Funds) filing on
*d a quarterly basis must file an October Quarterly Report by October 15, 2006. Committees must
& continue to file reports until the Commission notifies them in writing that their termination report has
:3%'":“ been accepted.
g

™ Certain party committees are required to file monthly reports (quarterly reporting is no longer an option

for these committees). For more information, see the January 2006 Record, which can be found on the
FEC web site at www.fec.gov/pages/record.shtml.

METHOD OF FILING

Quarterly Reports sent by registered or certified mail must be postmarked by the mailing date (please
note that a certificate of mailing is not an acceptable method). Committees should keep the mailing
receipt with its postmark as proof of filing.

If using overnight mail, the delivery service must receive the report by the mailing date. “Overnight
mail” includes Priority or Express Mail having a delivery confirmation, or an overnight delivery
service with an on-line tracking system and scheduled for next business day delivery. Quarterly
Reports filed by any other means must be received by the Commission (or Secretary of the Senate for
committees supporting only Senate candidates) by the filing date.

PRE-ELECTION REPORTING

Committees that make contributions or expenditures (including independent expenditures) in
connection with an election must also file a Pre-Election Report, if the activity was not previously
reported. For the pre-election reporting guidelines, see the January 2006 Record, which can be found
on the FEC web site at www.fec.gov/pages/record.shtml.

"These dates indicate the beginning and the end of the reporting period. A reporting period always begins the day
after the closing date of the last report filed. If the committee is new and has not previously filed a report, the first
report must cover all activity that occurred before the committee registered.

*Notice that the filing date falls on a weekend. Filing deadlines are not extended when they fall on nonworking days.

(over)
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PARTIES AND PACS . O(‘BER QUARTERLY

QUARTERLY FILING SCHEDULE FOR REMAINDER OF 2006

REG./CERT.

& OVERNIGHT FILING
REPORT REPORTING PERIOD' MAILING DATE DATE
Pre-General’® 10/01/06 - 10/18/06 10/23/06 10/26/06
Post-General 10/19/06 - 11/27/06 12/07/06 12/07/06
Year-End 11/28/06 - 12/31/06 01/31/07 01/31/07

48- AND 24-HOUR REPORTS OF INDEPENDENT EXPENDITURES

Any PAC or Party Committee that makes independent expenditures in connection with a federal
election may also have to file 48-hour or 24-hour reports. The 48-hour reporting requirement will be
triggered each time the committee makes independent expenditures aggregating $10,000 or more
between January 1% and the 20™ day before the election. The 24-hour reporting requirement will be
triggered each time the committee makes independent expenditures in connection with a federal
election aggregating $1,000 or more after the 20th day, but more than 24 hours, before the day of the
election. See 11 CFR 104 4.

These reports are not required when a Party Committee or PAC makes a contribution directly to a
candidate. Visit our website, www.fec.gov/info/charts_ie_dates.shtml, for a state-by-state chart
of 48- and 24-hour reporting periods.

COMPLIANCE

e Treasurers of political committees are responsible for both the timeliness and the accuracy of all
reports. They may be subject to monetary penalties if reports are inaccurate or are not filed on time.

e Under the Administrative Fine Program, political committees and their treasurers who fail to file
their reports on time may be subject to civil money penalties up to $16,000 (or more for repeat late-
and non-filers). For additional information, see the enclosed handout entitled, “Administrative Fine
Program” and visit the FEC web site at www.fec.gov/af.shtml.

e In addition, political committees that file illegible reports or use non-FEC forms (except for FEC-
approved, computer-generated forms) will be required to refile their reports.

e Electronic filers who instead file on paper or submit an electronic report (either by direct
transmission or on 3.5” diskette) that does not pass the validation test will be considered non-filers
and may be subject to enforcement actions (including administrative fines).

ELECTRONIC FILING

Political committees that receive contributions or make expenditures in excess of $50,000 in a calendar
year, or that have reason to expect to do so, must submit their reports electronically. For additional
information, review the enclosed handout entitled “Electronic Filing,” call the FEC’s Electronic Filing
office at (800) 424-9530 or (202) 694-1642, and visit our web site at www.fec.gov/elecfil/electron.shtml.

CHANGE IN FILING FREQUENCY

Committees able to change their reporting schedule (for example, from quarterly to monthly) who wish
to do so must notify the Commission in writing when they file their next report due under their current

reporting schedule. Electronic filers must file this request electronically. Committees may change their
filing frequency no more than once per calendar year.

ISee footnote #1, on reverse side.
*Required only if committee makes contributions or expenditures in connection with election during the reporting
period.

FOR INFORMATION, CALL: (800) 424-9530 or (202) 694-1100
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SENSITIVE

June 14, 2007

-~ MEMORANDUM

TO: THE COMMISSION Y
- THROUGH: PATRINA M. CLARK w |
SRR STAFF DIRECTOR
‘JOHN D. GIBSON.
ACTING CHIEF C LIANCE OFFICER
FROM: '~ SHAWN WOODHEAD WERT]
REVIEWING OFFICER
OFFICE OF ADMINISTRATIVE REVIEW
SUBJECT:  AF# 1568 — THE LOOSE GROUP AND E. MARSH DOUTHAT

AS TREASURER (C00010793)

The attached Reviewing Officer Recommendation is being circulated on an
informational basis. A copy was also sent to respondents in accordance with
11 CFR. § 111.36(f). The respondents may file with the Commission Secretary a
written response within 10 days of transmittal of the recommendation.

After the 10 day period, the Reviewing Officer Recommendation and the’

respondents’ written response, if any, will be circulated to the Commission to make a
final determination.

Attachment
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.FEDERAL ELECTION COMMISSION ' June 14, 2007
WASHINGTON, D.C. 20463 ,

REVIEWING OFFICER RECOMMENDATION
OFFICE OF ADMINISTRATIVE REVIEW (“OAR”)

AF# 1568 - The Loose Group and E Marsh Douthat, as Treasurer (C00010793)

-On February 6, 2007, the Commission found reason to believe (“RTB”) that the - "

respondents violated 2 U.S.C. § 434(a) for failing to timely file the 2006 October Quarterly
Report, an election sensitive report, and made a preliminary determination that the civil money

penalty was $2,150 based on the schedule of penalties at 11 C.F.R. § 111.43. They were notified
- of the Commission’s finding and RTB civil money penalty by the Reports Analysis Division

(“RAD™) on February 8, 2007. The letter was sent to their address of record, was returned; and a
copy was sent via facsimile to James B. Baker on March 2, 2007. :

Respondents’ Response

On March 19, 2007, the Commission received the written response and sﬁpponihg
documentation (“challenge”) from Mr. Baker, who signed as Treasurer on behalf of the
respondents'. He states that they are challenging the penalty because of “a very unusual,

extenuating and personally tragic circumstance.” Mr. Baker says that the Committee is small,

with the Chairman and Treasurer as the only elected officers, does not have an office or staff,
and that there is no “regular means of communication other than the USPO.” He explains that
Mr. Douthat was Treasurer during “most of the 3" quarter 2006” but was diagnosed with a
serious illness and not able to train him when he (Mr. Baker) became Treasurer “near the end of
the 3 Quarter.” They are also challenging the size of the civil money penalty which Mr. Baker
calculates to be 2% of total contributions reported. He believes the amount is “very excessive
and punitive” and, for an “alleged first occurrence,” he feels they should be given “a ‘warning’
fine of a modest amount.” He further states that all subsequent reports have been filed on time.

Included with the challenge is copy of the RTB letter faxed to Mr." Baker by RAD.
Handwritten notes on the facsimile cover page, which is dated March 14, 2007, say “Fax To:
Franks” from “Jim B.” Additional handwritten notes on the facsimile’s third page say “write
letter of treasurer change. Address change.” :

Analysis
The 2006 October Quarterly Report was filed on October 25, 2006, 10 days late.

The Federal Election Campaign Act (“Act”) requires that quarterly reports be filed by
the treasurer of a political action committee no later than the 15" day after the last day of each
calendar quarter in a calendar year in which a regularly scheduled general election is held.
2 US.C. § 434(a)(4)(A)(i) and 11 C.F.R. § 104.5(c)(1)(@). ). The treasurer shall be personally
responsible for the timely filing of reports. 11 C.F.R. § 104.14(d).

While the Reviewing Officer is sympathetic to the problems Mr. Douthat experienced as
a result of his illness and was therefore unable to train Mr. Baker to prepare and file the report

! As of this date, an amended Statement of Organization has not been filed designating Mr. Baker as Treasurer.
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since the Committee had no staff serving in “backup roles,” the regulations clearly state that
illness, inexperience, or unavailability of staff, including the treasurer, do not constitute
extraordinary circumstances. 11 C.F.R. § 111.35(b)(4). Furthermore, RAD’s March 13, 2007
telecom (written record of a telephone conversation) show that Mr. Baker told a RAD analyst
that a law firm files the Committee’s reports. Logs from the Electronic Filing Office (“EFO”)
also show that on October 16, 2006, the day after the report was due, the EFO notified them by
email that they had failed to file the report. The FEC server mail log, which stores the email

address provided by the filer, shows that the email was sent to rhighsmith@hklaw.com. This
appears to be an email address at a law firm.

With respect to how the civil money penalty was calculated and their argument that a
smaller fine be assessed for a first-time offense, two of the four criteria used to calculate the
amount of the penalty are the level of activity (total receipts plus total disbursements, not the
percentage of contributions received) and the number of previous violations (the number of fines
assessed during the current and prior election cycles). 11 C.F.R. § 111.43(b)(2) and (d).

The Committee discloses total receipts of $25,250 and total disbursements of $82,726
resulting in a level of activity of $107,976. While the respondents are correct that the civil
money penalty in AF# 1568 does not include a previous violation factor as no other
administrative fines were assessed in the current (2005-2006) and prior (2003-2004) election
cycles, they were in fact assessed a civil money penalty in 2001 for an earlier administrative fine
case. Thus, the civil money penalty was correctly calculated at the time of the RTB finding
based, in part, on the Report’s actual level of activity ($107,976) and no other fines already
assessed during the current and prior election cycles.

The other issues raised in the challenge (they are a small, informal organization with no
office or regular means of communication, and all other reports were timely filed) also do not
fall within the list of defenses as defined in 11 C.F.R. § 111.35(b). Their challenge presented no
evidence that a factual error was made, that the civil money penalty was miscalculated at RTB or
that extraordinary circumstances, as defined at 11 C.F.R. § 111.35, existed which prevented them
from timely filing the report. The Reviewing Officer, therefore, recommends that the
Commission make a final determination that the respondents violated 2 U.S.C. § 434(a) and
assess a civil money penalty of $2,150.

OAR Recommendations

(1) Make a final determination in AF# 1568 that The Loose Group and E. Marsh Douthat, as
Treasurer, violated 2 U.S.C. § 434(a) and assess a civil money penalty of $2,150; and
(2) Send the appropriate letter.

Attachments

Attachment 1 — Challenge Received from Respondents
Attachment 2 —

Attachment 3 — Declaration from RAD.

Attachment 4 — Declaration from OAR
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' . Attachment 4
4 Pages

DECLARATION OF SHAWN WOODHEAD WERTH

. I am the Reviewing Officer in the Office of Administrative Review for the Federal
. Election Commission (“Commission”). In my capacity as Reviewing Officer, 1

supervise research conducted with respect to all challenges submitted in accordance
with the Administrative Fine program.

. The 2006 October Quarterly Report, covering the period from July 1 through

September 30, 2006, is due October 15. If electronically filed, it must be received and

validated by the Commission at or before 11:59 p m., Eastern Standard/Dayhght Time. -
‘on October 15 to be timely filed. '
. I hereby certify that I have searched the Comm1ssxon s public records and that the
documents identified herein are true and accurate copies of Page 1 of the Summary -
Page and Pages 3 and 4 of the Detailed Summary Page for the 2006 October Quarterly.

Report filed electronically by The Loose Group and E. Marsh Douthat, as Treasurer.

According to Commission records, the report covers the period from July 1 through'

September 30, 2006 and was received on October 25, 2006. On the “Signature of
Treasurer” line, it states “Electronically Filed by James Baker.” Line 19, Column A
lists $25,250.00 in total receipts for this period. Line 31, Column A lists $82,726.70 in
total disbursements for this period.

. Pursuant to 28 U.S.C. § 1746, I declare under penalty of perjury that the foregomg is

true and correct and that this declaration was executed at Washington. on the 14‘ of

June, 2007. ) .
MW@(&MM/

Shawn Woodhead Werth /
Reviewing Officer

Office of Administrative Review
Federal Election Commission
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FORM 3X For Othar Than An Authorized Committae
Qffce Use Orly
1. NAMEQF USE FEC MAILING LABEL Exampic: i typing,
COMMITTEE ¢in tul OR TYPE OR PRINTY e Inaing. b
THE LOOSE GROUP. - » : .
|||| (1 N T O T S | I N (1 T N I [ T I |||
'IIIJJ J I O T T | l_ 1 1 11 1 1 _1 L1 1 L1 1t 1 |L‘
3378 Peachires Road NE
ADDREBBUwrmbersnd sreet T thibr i i il L1 ! [ N T N W M O I
‘Bulbe Z70 .
Check )t dtierent I 1 11 1 11 % | I Y | L L. | N T | 1l l
X then praviously At - GA 30326 -
repated. {ACK) i il T TN N 0 MRS T 0 N A A M i R N nenl N AN TN
2. FECIDENTIFICATION NUMBER ¥ CITY A STATEA - ZIPCODE A
CO001070 3. ISTHIS X NEW AMENDED
. REPORT N  OR A
4. TYPE OF REPORT (b} Morthly A Nav 2D (M11)
(Chopsa One) Report Feb 20 (M2) May 20 (M5) Aug 20 18) Do Elactin
Bue Or: Mar 20 (M3) Jun 20 (M8} Sep 20 (W91 Dsc 2 (M12)
(e) Quartery Reprts: g;lee:rr m?)nnn
Apri.l 15 Apr 20 (M4) Jul 20 (M7) Oct 20 (M1Q) Uen 31 (YE)
Querterly Repori(Q1)
Sy 18 {c) 12-Day Piimery (12P) General {126G) Runoft (12R)
Quanterty Rapor(Q2) PRE-Bection ) .
" Ociober 15 Repatt 1or the: . Conventlon (12C) Speclal |12G)
Cuatterty Repori{Q3s)
J 31 inthe
(glnmuag'ty Repor(YE) Election an : State of
July 31 Mid-Year
Report({Non-elaction (d) 30-Day » ,
Yaar Only) ¢hTY) Fast -Electian General (30G) Runodf (30R) Sparial (308)
Repatt 1 :
Termination Report Epart fer the .
(TER) inthe
Election on ) State of
5. Cevering Period o7 D1 2008 through gs 30  20D8
| certify thet | heve exemined tNs Report end to the best of my inawiedge and bellef It 1a tiue, cormect end complke.
Type of Print Name of Treasurer James Beker
Signature of Treasurer Heclrenically Filed by.  James Baker Date 1q 15 2008

NOTE : Submission of false. emoneous, or incorrplete inffomation may subject the pérson signing this Repott to the permllies of 2 U.S.C 437g.

Office FEC FCRM 3X

Use
Orty {Rev. 022008)
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DETAILED SUMMARY PAGE
OF RECEIPTS

FEC Form 3X (Rev. 02/2003) Paga 3
Wrtte ar Type Committee Neme
THE LOCSE GROUP
: Mo s 2 < v 4 N oM L Yy v .1
Reporl Cavering ihe Peried: From: 07 a1 2008 Te 09 30 2006
COLUNMN A COLUMN B
I. Racelpts Total This Period Calendar Year-to-Date
11. Contributions {ather then loens) Fram: v
() IndwvidwalsiPersans Other
Then Paltical Committees i
() Dermized {use Schedug Al ........ 25250.00 76325.00
(i) UNEMZAD oo 0.00 0.00
(iii) TOTAL (acd ' o
Lines 11(aXi) and il ......o..... P 2525D.00 76325.0D
(®) Poiicel Party CommINEes ... 0.00 0.0D
(c) Other Poitical Commiltees '
(such 85 PACS) ..o e e e D.00 0.00
(d) Total Conbribwions {edd Lines
11(201I0,(b) end {c)} (CBTy
Totels to Line 33, pEge 59 ... W 25250.00 76325.0D
12. Transfers From Affilisted/Other
: Party Commillees ..o D.00 . 0.0D
13. AL LGANS RETEVEM oo 0.00 0.00
{4. Loen Repaymenls Recahvad ... 0.00 0.00
15. Offsets To Opereting Expendiures
(Refunds, Rebates. atc.)
{Cerry Tatals o Ling 37, pap8 5) .o vee e 0.00 ‘ C.DD
16. Reflunk o1 Coniributiong Made
to Feders! canddsbes end Othar
Polflical COMMIHEES - voooe oo 0.00 0.00
17. Oiher Federal Receipts
(DIVIdercss, INBPBSt. BEY oo e 0.00 0.00
18. Trensiers from Non-Federsl and Levin Funds
18) Non-Federal Accourt
(trom Scheduie HI) «..veeoveineinnne. 0.00 0.00
{b) Levin Funds (fram Schedue HS) ...... a.00 0.00
(&) Tolal Traneter |add 18(s} and 1B|bj). 0.00 0.0D
19. Totel Receipts {edd LUhes 11(d),
12, 12, 14, 15,16, 17, 800 18(2)) ... 25250.00 76325.00
20. Tolel Federsl Receipts
{sustracd Line 186} from Line 161 ............ 25230.00 76325.00
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DETAILED SUMMARY PAGE
FEC Form3X (Rev. 022002 of Disbursements Page ¢
iI. DISBURSEMENTS - COLUNMN A COLUNN B
Tolal This Perlod Calendar Yeardo-Dals
21. Operating Expendilures:
(a) Shared Fedclavb&»:etm?l
Aztivity {from Sc e
(), Federal SNBIA......co oo 0.00 0.00
(il Non-Federal Share.................... D.00 0.0D
" (b} Other Fadersl Opersting - L
‘ Expenditures.... S 17286.70 8087 .14
(c) Total Opersting Expenanufas T
(eod 21¢e)), (i) and (b))........... W 1726.70 6957.14
22. Trarefers to AlTllatedOther Peny T
committees.. . 0.00 0.00
2 E?”u%”&mm ittees... "
- itte
Bnd Oher Paliica) Comniiess. . 5000.00 25000.00 -
Independent Expenditure o
{use Schedue B) .. 0.00 0.00
2 s e oo o
(use SehegiiE ... e D.00 -._.Q‘-DD.
26. Loan Repayments MEOS..c..ce et D.00 0.00
27. Loens Made... 0.00 0.00
28. Refurdg o; c?mnbum"sgi?rar
ividuals/Persons A
(e) 'pnen Pu:ltlual COMMILEBS ...t 0.00 - 0.00
(b) Politicsl Party Commitices 0.00 ~0.00
(c) Other Poltical Commiltees o
(sUth 85 PACE) « oo e 0.00 -0.00
(8) Totsl Conkbitian Remnds
{asd Unes 26(a), (b), and (€)) ......... B 0.00 0.00
29, OIher DISHLISEMENTS. . ...ccovv v v e e e ves 7600D.00 S3000.0D
30. Fedarel Elaction Activily (2 U.8.C 431(20))
(8) Shared Federal Blechion Activily
{frem Scheduz H®) .
(1) Federal ShBre ................. 0.00 .00
tii) "Levin® Share .. . D0.00 D.o0o
{b) Federal Bleclion A.chvliy Pmd Emnaly .
Vith Federal Funds .. 0.00 D.00
(e} Tetel Faderal ERclion Acthty (add ,
Lines 30R@)), J(aXiil and SKbj).... 0.00 0.0d
31. Totel Disbursements (add Lines 21(c), 22,
23. 24, 25, 6. 27, 28(d), 20 and 30(c)).. 82726.70 12796714
32. Tolal Federal Disbursements
(sublract Ling 24{eXii) from Line 30{al(ii)
fram Ling 313 v ee v e B2726.70 127567 .14
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

VIA OVERNIGHT DELIVERY
June 18, 2007
E. Marsh Douthat, as Treasurer
The Loose Group
3379 Peachtree Road NW, Suite 210
Atlanta, Georgia 30326

C00010793
AF# 1568

Dear Mr. Douthat:

On February 6, 2007, the Federal Election Commission (“Commission”) found reason to believe
(“RTB”) that The Loose Group and you, as Treasurer (“respondents”), violated 2 U.S.C. § 434(a) for
failing to timely file the 2006 October Quarterly Report. The Commission also made a preliminary
determination that the civil money penalty was $2,150 based on the schedule of penalties at
11CFR. §111.43.

After reviewing the written response and any supplemental information submitted by you and
Commission staff, the Reviewing Officer has recommended that the Commission make a final
determination in this matter. A copy of the Reviewing Officer’s recommendation is attached.

You may file with the Commission Secretary a written response to the recommendation within
10 days of the date of this letter. Your written response should be sent to the Commission Secretary,
999 E Street, NW, Washington, DC 20463. As a result of the anthrax threat in the Washington, DC area,
US Postal Service mail delivery to federal agencies, including the Commission, has been interrupted.
Until regular mail delivery resumes, you may also file your written response with the Commission
Secretary via facsimile (202-208-3333) or by courier at the same address (if you use an overnight
delivery service, please use zip code 20004 instead of zip code 20463). Please include the AF # in your
response. Your response may not raise any arguments not raised in your original written response or not
directly responsive to the Reviewing Officer’s recommendation. 11 CF.R. § 111.36(f). The
Commission will then make a final determination in this matter.

Please contact me at the toll free number 800-424-9530 (press O, then press 1660) or
202-694-1660 if you have any questions.

@M(MM Up)

hawn Woodhead Werth
Reviewing Officer
Office of Administrative Review

Attachment
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FEDERAL ELECTION

COMMMISSION
SECRETARIAT

FEDERAL ELECTION COMMISSION
'"WASHINGTON, D.C. 20463 2001 JuL 25 A % |9

Jnly 24, 2007

MEMORANDUM SEN SITIVE
“To: The Commission ‘ e
‘Through: ~Patrina M. Clark [) f~

e -~ . Staff Director
‘."From‘: i’_ _— ~ John D. Gibso . '

B Acting Chief Cognpliance Officer
o Shawn Woodhead We
Reviewing Officer
Office of Adrmmstratlve Review
Subject: Final Determination Recommendation in AF# 1568 — The Loose Group

and E. Marsh Douthat, as Treasurer. (C00010793)

On February 6, 2007, the Commission found reason to believe that the respondents
violated 2 U.S.C. § 434(a) for failing to timely file the 2006 October Quarterly Report, an
election sensitive report, and made a preliminary determination that the civil money penalty was

$2,150 based on the schedule of penalties at 11 C.F.R. § 111.43.

On March 19, 2007, the Commission received the written response (“challenge”) from

James B. Baker. After reviewing the challenge, the Reviewing Officer’s recommendation dated
~ June 14, 2007 was forwarded to the Commission. A copy was simultaneously forwarded to the

respondents at their address of record. The Reviewing Officer recommended that the
Commission make a final determination that they violated 2 U.S.C. § 434(a) and assess a civil
money penalty of $2,150 because they submitted no evidence that a factual error was made, that
the civil money penalty was miscalculated at RTB or that extraordinary circumstances ex1sted
‘which prevented them from filing the report on time.

Instead of filing a written response with the Commission Secretary within 10 days of
transmittal of the recommendation in accordance with 11 C.F.R. § 111.36(f), the respondents
paid the civil money penalty.

OAR Recommendations

(1) Make a final determination in AF# 1568 that The Loose Group and E. Marsh Douthat, as
Treasurer, violated 2 U.S.C. § 434(a) and assess a civil money penalty of $2,150; and
(2) Send the appropriate letter.
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FEDERAL ELECTION COMMISSION SENSITIVE

Washington, DC 20463

DATE'& TIME OF TRANSMITTAL: Wednesday, July 25, 2007 11:00

° BALLOT DEADLINE: Monday, July 30, 2007  4:00

~ COMMISSIONER: LENHARD, MASON, von SPAKOVSKY, WALTHER, WEINTRAUB

SUBJECT: ~ Final Determination Recommendation in

AF 1568 — The Loose Group and E. Marsh
' Douthat, as Treasurer (C00010793)
- Memorandum from the Acting Chief
Compliance Officer and the Reviewing
Officer dated July 24, 2007

O | approve the recommendation(s)
() | | object to the recommendation(s)
() | am recused from votinQ
() No vote by ballot
COMMENTS:
DATE: _ SIGNATURE:

A definite vote is required. All ballots must be signed and dated. Please return ONLY
THE BALLOT to the Commission Secretary. Please return ballot no later than date and
time shown above.

FROM THE OFFICE OF THE SECRETARY OF THE COMMISSION
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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
)
Final Determination Recommendation: ) AF 1568
The Loose Group and E. Marsh Douthat, )
as Treasurer. )
CERTIFICATION

[, Mary W. Dove, Secretary of the Federal Election Commission, do hereby
certify that on July 30, 2007, the Commission decided by a vote of 4-1 to take the

following actions in AF 1568:

1. Make a final determination in AF 1568 that the Loose Group and E.
Marsh Douthat, as Treasurer violated 2 U.S.C. § 434(a) and assess a
civil money penalty of $2,150.

2. Send the appropriate letter, as recommended in the Reviewing
Officer’s Memorandum dated July 24, 2007.

Commissioners Lenhard, Mason, von Spakovsky, and Walther voted

affirmatively for the decision. Commissioner Weintraub dissented.

Attest:

30 2007 % Y. ZQWAL
Date Mary W. &
Secretary gf the Commission
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

August 2, 2007

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

E. Marsh Douthat, as Treasurer
The Loose Group

PO Box 78093

Atlanta, Georgia 30357

ID# C00010793
AF# 1568

Dear Mr. Douthat:

On February 6, 2007, the Federal Election Commission ("the Commission")
found reason to believe ("RTB") that The Loose Group and you, as Treasurer, violated
2 U.S.C. § 434(a) for failing to timely file the 2006 October Quarterly Report. By letter
dated February 8, 2007, the Commission sent you notification of the RTB finding that
included a civil money penalty calculated at RTB of $2,150 in accordance with the
schedule of penalties at 11 C.F.R. § 111.43. On March 19, 2007, the Office of
Administrative Review received the written response and supporting documentation from
James B. Baker challenging the civil money penalty calculated at RTB.

The Reviewing Officer reviewed the Commission’s RTB finding with its
supporting documentation and the written response. Based on this review, the Reviewing
Officer recommended that the Commission make a final determination that The Loose
Group and you, as Treasurer, violated 2 U.S.C. § 434(a) and assess a civil money penalty
in the amount of $2,150 in accordance with 11 CF.R. § 111.43. The basis for the
Reviewing Officer’s recommendation was included in the Final Determination Report, a
copy of which was sent to you on June 18, 2007.

The $2,150 payment for the civil money penalty was received at the
Commission's lockbox on July 20, 2007.

On July 30, 2007, the Commission adopted the Reviewing Officer's
recommendation and made a final determination that The Loose Group and you, as
Treasurer, violated 2 U.S.C. § 434(a) and assessed a civil money penalty of $2,150. It is
based on the same factors used to calculate the civil money penalty at RTB.

The confidentiality provisions at 2 U.S.C. § 437g(a)(12) no longer apply and this
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matter is now public. The file will be made a part of the public record pursuant to
11 CFR. § 111.42(b). Although the file must be placed on the public record within 30
days from the date of the Commission's notification, this could occur at any time
following certification of the Commission's vote.

If you have any questions regarding the payment of the civil money penalty,

please contact Shawn Woodhead Werth on our toll free number (800)424-9530 (press O,
then ext. 1660) or (202)694-1660.

Sincerely,

Robert D. Lenhard
Chairman

cc: James Baker, as Treasurer
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FEDERAL ELECTION COMMISSION
Washington DC 20463

THIS IS THE END OF ADMINISTRATIVE FINE CASE# /5 ¢ &

DATE SCANNED L J6 07

SCANNER NO. 2

SCAN OPERATOR dfx. P
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