
    FEDERAL ELECTION COMMISSION 
       WASHINGTON, D.C. 20463 

April 2, 2018 

MEMORANDUM 

TO: The Commission 

FROM: Erin Chlopak 
Acting Associate General Counsel 
Policy Division 

Lorenzo Holloway 
Assistant General Counsel 
for Compliance Advice 

Joshua Blume 
Attorney 

SUBJECT: Debt Settlement Plan #17-05 - Friends of Jonathan McConnell 
(C00603324) 

I. FRIENDS OF JONATHAN MCCONNELL SEEKS COMMISSION APPROVAL
OF DEBT SETTLEMENT PLAN AND PERMISSION TO CEASE REPORTING
ONE DISPUTED DEBT

Friends of Jonathan McConnell (the “Committee”) has submitted a debt settlement plan
(“DSP” or “plan”) for the Commission’s approval.  The Committee owes a total amount of 
$70,173.52 to seven creditors.  See Attachment 1, at 2.  The Committee proposes settlements 
with five of the seven creditors that would entail their forgiveness of all of the Committee’s 
outstanding debt that is owed to those creditors.  The Office of General Counsel has reviewed the 
plan and recommends that the Commission approve it.  

The Committee also requests that the Commission determine that the Committee is no 
longer required to report a disputed debt in the amount of $7,132.29 owed to Red Clay 
Communications.  We recommend that the Commission deny this request at this time. 
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II. THE COMMISSION SHOULD APPROVE THE DEBT SETTLEMENT PLAN
BECAUSE IT WOULD NOT RESULT IN EXCESSIVE OR PROHIBITED
CONTRIBUTIONS

The Office of General Counsel recommends that the Commission approve the
Committee’s debt settlement plan.  The  plan is summarized in the following chart, which 
identifies the five creditors listed in Part II of the plan, itemizes the amounts owed, the amounts 
proposed to be paid, the amounts proposed to be forgiven and the percentage of the amounts 
proposed to be forgiven:   

Creditor Amount 
Owed 

Amount 
to be Paid 

Amount  
to be Forgiven 

Percentage to 
be Forgiven 

Gober Hilgers, 
PLLC 

$5,350.00 0 $5,350.00 100% 

Carr, Riggs & 
Ingram, LLC 

$5,200.00 0 $5,200.00 100% 

Red Square 
Agency 

$18,373.75 0 $18,373.75 100% 

The J Harris 
Company, LLC 

$23,040.00 0 $23,040.00 100% 

Stratigos 
Dynamics 

$5,761.00 0 $5,761.00 100% 

Totals $57,724.75 $0 $57,724.75 100% 

A. The Gober Hilgers Debt Is Not A Contribution Because It Is Exempt

We believe that the debt owed to Gober Hilgers,1 for legal services, is exempt from the 
definition of a contribution.2  The Committee indicated that the legal services in question were 
furnished solely for the purpose of facilitating the Committee’s compliance with the Federal 
Election Campaign Act (“Act”).3 

Commission regulations do not count as a contribution the provision of employer-
compensated legal and accounting services for the sole purpose of ensuring a committee’s 

1 Since the time that the services were performed and the submission of the DSP, the firm Gober Hilgers has 
divided into two entities, one of which, the Gober Group, retained the campaign finance aspect of the practice. 

2 The candidate obtained and forwarded to us a copy of the Committee’s agreement with Gober Hilgers.  See  
Attachment 2.  

3 The Candidate also opined that the services of a second creditor, Carr, Riggs & Ingram, LLC, fell into this 
category, however a copy of the engagement agreement with the firm indicates that the firm also provided income 
tax preparation-related services in addition to having regularly prepared Federal Election Commission filings.  See 
Attachment 2. 
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compliance with the terms of the Act.  11 C.F.R. § 100.86.4  The Committee states that its debts 
owed to Gober Hilgers were for such purposes.  Accordingly, those services would not have 
been considered contributions to the committee even when originally provided, and they are not 
considered contributions in evaluating the Committee’s debt settlement.  

B. Carr, Riggs & Ingram, Red Square Agency, J. Harris Company, and Stratigos
Dynamics Debts Are Not Contributions Under Factors Examined For Debt
Settlement Plans

The remaining debts that the Committee settled for this debt settlement plan are not 
automatically exempt from the definition of contribution, and therefore must be analyzed under 
the six factors the Commission considers in reviewing debt settlement plans: (1) information 
provided by the Committee and its creditors; (2) the amount of each debt that remains unpaid and 
the length of time each debt has been overdue; (3) the amount and percentage of each debt that 
would be forgiven under the plan; (4) the total amount of debts and obligations owed by the 
terminating committee to all creditors, compared to the total amount of cash on hand and other 
amounts available to pay those debts and obligations; (5) the year-to-date expenditures and 
receipts of the terminating committee; and (6) whether the total percentage that was or will be 
repaid on any loans made by the candidate to the terminating committee is comparable to the 
total percentage that was or will be paid to other creditors.  11 C.F.R. § 116.7(f)(1)-(6). 

With respect to the first factor, the Committee must submit information that supports its 
DSP.  11 C.F.R. § 116.7(f)(1); see also 11 C.F.R. § 116.7(e) (listing required information).  The 
supporting information must include information about the origination and satisfaction of the 
debt.  This includes information about: 1) the terms of the initial extension of credit, 2) the 
candidate’s or the committee’s efforts to satisfy the debts, and 3) the creditor’s use of remedies 
to satisfy the debt.  11 C.F.R. § 116.7(e)(1)(i)-(iii).  

Here, the Committee has submitted the required information.  Its plan sets forth the 
nature of the debts the Committee seeks to settle and, in a supplemental communication, the 
Committee described the terms of the initial extensions of credit for one of the remaining four 
creditors.5  According to the Committee’s disclosure reports, all four of the debts were incurred 
between mid-February and late-March 2016.  The debt to Carr, Riggs & Ingram was incurred for 
the provision of certain accounting services, including the administration of the Committee’s 
payroll, the preparation and filing of disclosure reports with the Commission, and the preparation 
and filing of tax returns and certain other financial statements with the Internal Revenue Service 
when necessary.  The debt to Red Square Agency was incurred for the preparation of campaign 
materials and the design and development of the Committee’s website.  The J Harris Company 
served as the Committee’s campaign consultant.  See Attachment 1.  Finally, Stratigos Dynamics 

4 See, e.g., Advisory Opinions 2012-16 (King, Pierce Attwood LLP), 2006-22 (Wallace), and 1980-137 
(Richardson). 

5 The plan itself does not state the terms of the initial extension of credit for any of the five creditors.  The 
candidate submitted a copies of the Committee’s agreements with Carr, Riggs & Ingram and  Red Square Agency.  
See Attachment 2. 
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made telephone calls and undertook a get-out-the-vote campaign on the Committee’s behalf.  
Bills for services rendered by Carr, Riggs & Ingram were delivered monthly and were payable 
upon their presentation to the Committee.  Attachment 2.  Similarly, the Red Square Agency’s 
bills were due upon their receipt.6  See Attachment 2.  The Candidate states he has no knowledge 
of the terms of payment applied by the other creditors, as those terms were either not 
memorialized in written agreements, or, in the alternative, if they were memorialized, he was not 
given copies of the contracts.  See Attachment 1. 

The DSP also describes the efforts the Committee made to satisfy the debt.  The 
Committee attempted to raise funds by making over 100 telephone calls to donors, however, 
these requests for assistance were not successful.  See Attachment 1.  11 C.F.R. § 116.7(e)(1)(ii).  

The candidate describes the efforts made by certain creditors to collect the debts.  See 
Attachment 3.  Carr, Riggs & Ingram stated in a telephone conversation with this office that it 
attempted to collect the debt7 through conversations with the Committee. The J Harris Company 
states that it attempted to collect the debt, Attachment 4, and the Committee confirmed that J 
Harris in fact made oral requests for payment.  Attachment 5.  Stratigos Dynamics called the 
Committee, but it understood that the Committee no longer had funds.  Attachment 3.  Red 
Square Agency attempted to collect the debt by making telephone calls and sending e-mails.  See 
Attachment 2, at 2.  11 C.F.R. § 116.7(e)(1)(iii). 

A debt settlement plan must also include information about the terms of the settlement 
and a comparison of those terms to the terms of any settlements that the creditor has entered into 
with other nonpolitical debtors.  11 C.F.R. § 116.7(e)(1)(iv).  Here, the creditors signed the 
creditor sections of the DSP, and each affirmed that the efforts they made to collect the debts 
were similar to their collection efforts against nonpolitical debtors.  Attachment 1.  They also 
each affirmed that the terms of their settlements were comparable to the terms of their 
settlements with other nonpolitical debtors.  Id.    

With respect to the second factor — the amount of debt that remains unpaid and the 
length of time that the debt has remained overdue — the Committee’s DSP discloses that all four 
debts were first incurred in February or March 2016, and have thus been extant for a period of 
approximately two years.  The Committee’s disclosure reports also indicate that it originally had 

6 The contract itself does not include provisions regarding due dates of payments.  However, an invoice 
included with the contract lists a number of services provided during the month of October 2015, recites fees for 
each of these services, and indicates that sum of these charges is “due upon receipt”.  Since the bill is dated on 
October 31, 2015, we are inferring that the total October charge was intended to be due upon the receipt of the 
statement of charges for the month, and that this was true of the due dates of charges for Red Square Agency’s 
services generally. 

7 Carr, Riggs & Ingram has continued to provide a single service to the Committee for free since 
approximately January 2017: its partner, Chad Mason Singletary has continued to act as the Committee’s treasurer 
and is continuing to file quarterly disclosure reports on the Committee’s behalf until the Committee is permitted to 
terminate its reporting obligations.  Because Mr. Singletary is volunteering this service, the provision of the service 
has not added to the amount of the debt that the Committee proposes to settle in the DSP.  Also, because it is an 
accounting service provided solely to help the Committee comply with its reporting obligation under the Act, the 
value of the service is not a contribution. 11 C.F.R. § 100.86  
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incurred larger debt amounts with all four creditors, and made prior payments that reduced the 
outstanding balances on those debts to the levels reflected in the DSP.  11 C.F.R. § 116.7(f)(2).  
For example, the Committee paid $9,000 of an original debt of $14,200 to Carr, Riggs and 
Ingram.  The Committee paid $16,000 of an original debt of $34,373.75 to Red Square Agency.  
Similarly, the Committee paid $6,000 of its $11,761 debt to Stratigos Dynamics and $4,000 of its 
$27,040 debt to The J Harris Company.8  Thus, although the DSP proposes complete debt 
forgiveness of the current outstanding debt amounts by all four creditors, the Committee has 
made previous payments.  We believe that this is a consideration militating in favor of approval 
of the DSP. 

As to the third factor — the amount and percentage of each debt that would be forgiven 
under the plan — the relevant information is summarized in the chart above.  11 C.F.R.  
§ 116.7(f)(3).  Although the DSP contemplates complete forgiveness of debt by all three
creditors, we do not believe that this precludes the Commission from approving the DSP.  The
Commission’s debt settlement regulations do not require that a terminating committee pay a
specific settlement amount, and the Commission has previously approved debt settlement plans
in which committees proposed 100% debt forgiveness for creditors.  See Jim Gilmore for
President, DSP #10-01 (Commission approved the terminating committee’s proposed settlements
with its different creditors in percentage amounts ranging from 53% to 100% of the debt); David
Davis Victory Fund, DSP # 16-01 (Commission approved the terminating committee’s proposed
settlements with its three creditors in percentage amounts of 99.8% and 100%).

Under the fourth factor, the Commission compares the Committee’s total debts and 
obligations with its total cash on hand and other amounts available to pay those debts and 
obligation.  Here, the DSP shows that the total amount of debts subsumed in the plan 
($57,724.75) exceeds the Committee’s available cash on hand, which is $0 as of December 31, 
2017, according to the Committee’s most recently filed disclosure report,9 and the Committee 
has no remaining assets to liquidate.  11 C.F.R. § 116.7(f)(4).         

With respect to factor five — the Committee’s year-to-date expenditures and receipts, the 
Committee’s disclosure reports indicate that it had no receipts and made no disbursements in the 
year 2017.10  11 C.F.R. § 116.7(f)(5).      

Lastly, the sixth factor, which compares the total percentage that was or will be repaid on 
any loans made by the candidate to the terminating committee to the total percentage that was or 
will be paid to other creditors — is not implicated by this DSP, because the candidate is not 
currently a creditor.  11 C.F.R. § 116.7(f)(6). 

8 See Friends of Jonathan McConnell, Termination Report, FEC Form 3, at 23, 25, 28 (Apr. 5, 2017). 

9 See Friends of Jonathan McConnell, Year-End Report, FEC Form 3, at 5 (Jan. 18, 2018). 

10  In its final year-end report, the Committee reports election cycle to date receipts and disbursements of 
approximately $940,600 each.  However, each of the Committee’s 2017 quarterly reports discloses no receipts and 
no disbursements during the period subsumed by the report. 
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Given our analysis of the debts under the applicable five factors, we do not believe that 
the creation or the settlement of these debts result in contributions to the Committee. 
11 C.F.R. § 116.7(f); see Debts, 55 Fed. Reg. 26378 (Jun. 27, 1990).   We, therefore, recommend 
that the Commission approve the debt settlement plan. 

 
III. THE COMMISSION SHOULD DENY THE COMMITTEE’S REQUEST TO 
 CEASE REPORTING ITS DEBT TO RED CLAY COMMUNICATIONS AT THIS 
 TIME 
 
 The Committee presents two arguments in support of its request that the Commission 
determine that it is no longer required to report the debt to Red Clay Communications.  First, the 
Committee contends that it was not required to report this debt to Red Clay Communications in 
the first instance because the Committee has disputed it.11  Second, the Committee requests that, 
if the Committee was required to report the disputed debt, the Commission determine that the 
Committee is no longer required to report the debt owed to Red Clay Communications.  The 
Committee purports to rely on Advisory Opinion 1999-38 (Calvert) to support this argument. 
 
  We conclude that the Committee was required to report the disputed debt owed to Red 
Clay Communications.  The obligation to report a disputed debt depends upon whether the 
creditor provided something of value to the political committee. 11 C.F.R. § 116.10(a).  The 
Committee, however, contends that it did not receive the service that Red Clay Communications 
alleges it performed.  To address this issue, we contacted Red Clay Communications, to obtain 
its perspective regarding the Committee’s allegation.  See 11 C.F.R. § 116.7(e)(7).  Red Clay 
Communications claims that it disseminated mass e-mails on the Committee’s behalf, and either 
rented an e-mail list directly to the Committee or furnished the Committee with data from that 
list.  Further, Red Clay Communications states that the Committee would have been aware of the 
distribution of the e-mails, and thus the receipt of this service, because the Committee composed 
the text to be used in the e-mails.  Finally, Red Clay Communications submitted a contract and 
has asserted that the “open rate” information that the Committee has alleged it unsuccessfully 
sought from the vendor was available at all times to the Committee through a shared Google 
platform to which both Red Clay Communications and the Committee had continuous access.12  
This information indicates that Red Clay Communications provided something of value to the 
Committee.  11 C.F.R. § 116.10(a).  Therefore, the Committee was required to report this debt as 
a disputed debt. 13 

                                                 
11  In its most recently filed report, the Committee indicates that Red Clay Communications has forgiven this 
debt.  See Friends of Jonathan McConnell, Year-End Report, FEC Form 3, at 9 (Jan. 18, 2018).  In a subsequent 
conversation with our office, the Candidate stated that this was a reporting error. 
  
12  Because of technical difficulties and protections on the document, we are unable to attach both the contract 
and a document containing open rate information drawn from the shared Google platform that the Committee sent to 
us electronically.  However, both of these documents, as well as invoices and a chart detailing outstanding bills due 
from the Committee that Red Clay Communications also submitted, are available for review upon request. 
  
13  Because the testimony and documentation provided by Red Clay Communications appear to conflict with 
the Committee’s allegation, the Committee should have an opportunity to challenge this information.  Therefore, in 
our letter to the Committee informing it of the Commission’s determination, we propose to inform the Committee 
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 We believe that the Committee should continue to report the debt.  First, the Commission 
based its decision in Advisory Opinion 1999-38 (Calvert) on the fact that the statute of 
limitations had run on any collection action to recover the debt.  In this case, however, the 
Committee has informed us that the applicable state statute of limitations — that of Alabama — 
has not yet expired.14  
  
 Second, in Advisory Opinion 1999-38 (Calvert), the requesting committee indicated that 
the three creditors were not actively pursuing the debts.  More specifically, the requestor had not 
received any communications from one creditor for several years; that a second creditor had not 
contested the requestor’s contentions or pressed any claim for the disputed amount, and, in fact, 
appeared to have gone out of business; and that a third creditor had dropped its claim.  Advisory 
Opinion 1999-38 (Calvert).  Here, the Committee reports having received a communication from 
Red Clay Communications.15  Consequently, we recommend that the Commission at this time 
deny the Committee’s request to cease reporting this debt. 
 
IV. RECOMMENDATIONS 
 

1. Approve the debt settlement plan filed by Friends of Jonathan McConnell;  
2. Deny the Committee’s request to cease reporting debt to Red Clay Communications at 

this time; 
3. Approve the appropriate letter; and  
4. Close the file. 

Attachments:   

1.  Debt Settlement Plan of Friends of Jonathan McConnell (Sept. 13, 2017) and 
Memorandum from Patricia C. Orrock to Lisa J. Stevenson, Referral of Friends of Jonathan 
McConnell – Debt Settlement Plan (Oct. 13, 2017). 

                                                 
that it will have the opportunity to challenge Red Clay Communications’ information, should it wish to pursue its 
assertion as a separate request. 
 
14 In a telephone conversation with our office conducted on December 18, 2017, the candidate opined that 
what he considered the applicable statute of limitations period under Alabama law, two years, had not yet expired, 
although he did not specify when he believed the two years began to run.  We note that the Committee has been 
reporting the debt to Red Clay Communications, and reported that it first incurred the debt between February 11, 
2016 and March 31, 2016.  See Friends of Jonathan McConnell, April Quarterly Report, FEC Form 3, at 88 (Apr. 
18, 2016).  Consequently, it is unclear whether the Candidate would consider the statute of limitations to which he 
was alluding to have expired at this time.  However, even if the candidate has selected the correct Alabama statute of 
limitations period to apply and is applying it correctly (there are multiple potentially applicable limitations periods 
under Alabama law depending upon the facts), Red Clay Communications is a Georgia corporation, raising a further 
potential conflict of laws issue.  In our notification letter to the Committee, we intend to invite the Committee to 
allege the expiration of a statute of limitations, if it believes this is the case, and to expound upon its legal and 
factual basis for doing so. 
      
15  The Committee reports having last received a communication from Red Clay Communications 18 months 
ago. 
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2. E-Mail from Jonathan McConnell, dated Oct. 24, 2017, with attachment.

3. E-Mail from Jonathan McConnell, dated Oct. 27, 2017.

4. E-Mail from Jonathan McConnell, dated Feb. 5, 2018, with attachment.

5. E-Mail from Jonathan McConnell, dated Feb. 5, 2018.





O-Index 10/12/2017  10:04 AM

Page 1 of 2

Form Tp Rpt Tp A/I Recpt Dt Pgs Begin Img# Beg Cvg Dt End Cvg Dt Lttr Mail Dt Begin Cash Recpts Disb End Cash Debts Loans Debts & Loans
MS-B 5/9/2017 1 201705090300086373 - - - - - - -
MS-C 5/14/2017 2 201705140300086500 - - - - - - -
MS-E 7/2/2017 1 201707020300087695 - - - - - - -
MS-B 9/18/2017 1 201709180300092893 - - - - - - -
MS-C 9/22/2017 2 201709250300174672 - - - - - - -
MS-C 9/24/2017 2 201709240300093080 - - - - - - -
MS-T 10/9/2017 7 201710100300175998 - - - - - - -

F3 Q1 A 3/31/2017 15 201704050200085884 1/1/2017 3/31/2017 $0 $0 $0 $0 $70,173 - $70,173
F3 Q2 N 7/7/2017 15 201707120200164783 4/1/2017 6/30/2017 $0 $0 $0 $0 $70,173 - $70,173
F8 N 5/2/2017 11 201705050200147614 - - - - - - -
F8 N 9/8/2017 12 201709130200263044 - - - - - - -

Totals $0 $0

Form Tp Rpt Tp A/I Recpt Dt Pgs Begin Img# Beg Cvg Dt End Cvg Dt Lttr Mail Dt Begin Cash Recpts Disb End Cash Debts Loans Debts & Loans
MS-T 2/11/2016 7 201602160200071137 - - - - - - -
MS-B 11/13/2016 1 201611130300068233 - - - - - - -
MS-E 11/24/2016 1 201611240300069061 - - - - - - -
RQ1 N 2/4/2016 2 201602040300010402 2/4/2016 - - - - - - -
RQ2 TER N 2/1/2017 3 201702010300076692 10/1/2016 12/31/2016 2/1/2017 - - - - - - -
F3 YE N 1/28/2016 114 201602020200039147 10/25/2015 12/31/2015 $0 $586,516 $293,431 $293,084 - $36,483 $36,483
F3 12P N 2/16/2016 125 201602190200072715 1/1/2016 2/10/2016 $293,084 $179,881 $380,850 $92,115 - $39,256 $39,256
F3 Q1 N 4/13/2016 93 201604190200136294 2/11/2016 3/31/2016 $92,115 $171,164 $263,047 $232 $114,173 $76,448 $190,621
F3 Q2 N 7/5/2016 20 201607110200214927 4/1/2016 6/30/2016 $232 $3,010 $3,114 $127 $111,173 $76,448 $187,621
F3 Q3 N 10/4/2016 17 201610070200399424 7/1/2016 9/30/2016 $127 $0 $112 $15 $111,173 $76,448 $187,621
F3 TER N 1/18/2017 32 201701230200017041 10/1/2016 12/31/2016 $15 $47,463 $47,479 $0 $0 $0 $0
F3 TER A 3/31/2017 35 201704050200085899 10/1/2016 12/31/2016 $15 $47,463 $47,479 $0 $70,173 $0 $70,173
F6 N 2/12/2016 3 201602120200071076 - - - - - - -
F1 A 2/8/2016 7 201602110200071062 - - - - - - -
F6 N 2/19/2016 4 201602190200072223 - - - - - - -
F6 N 2/22/2016 3 201602220200074953 - - - - - - -
F2 N 11/5/2015 4 201511090200312981 - - - - - - -
F1 N 1/8/2016 7 201601110200000276 - - - - - - -
F6 N 2/18/2016 3 201602180200071440 - - - - - - -
F6 N 2/17/2016 4 201602170200071236 - - - - - - -
F6 N 2/15/2016 3 201602160200071108 - - - - - - -
F6 N 2/26/2016 3 201602260200075442 - - - - - - -
F8 N 10/31/2016 11 201611030200655856 - - - - - - -

Totals $988,034 $988,033

Treasurer Name: JONATHAN MCCONNELL       Address: 812 DOWNTOWER BLVD SUITE A, MOBILE, AL 36609
Cmte. Type: S (SENATE)       Cmte. Designation: P (PRINCIPAL CAMPAIGN COMMITTEE OF A CANDIDATE)       Filing Frequency: QUARTERLY FILER

O-Index (2013-2014)

O-Index (2017-2018)
Cmte. ID: C00603324       Cmte. Name: FRIENDS OF JONATHAN MCCONNELL

Treasurer Name: JONATHAN MCCONNELL       Address: 812 DOWNTOWER BLVD SUITE A, MOBILE, AL 36609
Cmte. Type: S (SENATE)       Cmte. Designation: P (PRINCIPAL CAMPAIGN COMMITTEE OF A CANDIDATE)       Filing Frequency: QUARTERLY FILER

O-Index (2015-2016)
Cmte. ID: C00603324       Cmte. Name: FRIENDS OF JONATHAN MCCONNELL

Attachment 1 - Page 2 of 42
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From: Jonathan McConnell
To: Joshua Blume
Subject: Response from Friends of Jonathan McConnell Campaign Committee
Date: Tuesday, October 24, 2017 10:16:06 AM
Attachments: 20171024 FEC Response.pdf

CRI Signed Engagement Letter.pdf
Gober McConnell Engagement Letter - Executed.pdf
RSQ Contract.pdf
RSQ McConnell1.pdf
RSQ McConnell2.pdf
RSQ McConnell3.pdf

Mr. Blume, 

Thanks for taking the time to speak with me over the phone yesterday.  Please find attached
the answer to your questions.  I believe this should be all of them, but if not, please let me
know.  I remain available at your convenience.  

Respectfully, 

Jonathan McConnell

Attachment 2 - Page 1 of 29



Jonathan	McConnell,	Treasurer	
Friends	of	Jonathan	McConnell	
812	Downtowner	Blvd	Suite	A	
Mobile,	AL	36609	

24	October,	2017	

Mr.	Joshua	Blume	
Federal	Elections	Commission	

Dear	Mr.	Blume,	

Thank	you	for	our	most	recent	correspondence	and	your	diligence	in	
communicating	with	me	regarding	my	attempts	to	close	down	the	Campaign	
Committee	Friends	of	Jonathan	McConnell.		I	have	attempted	to	answer	each	of	your	
questions	below	in	an	orderly	fashion.		Please	let	me	know	if	the	below	will	suffice	
and	if	there	are	any	gaps	in	the	information	provided.			

What	were	the	terms	of	most	of	your	contracts?	

I	have	attached	the	physical	contracts	that	I	could	obtain.			Carr,	Riggs	&	Ingram,	LLC	
employs	Mr.	Chad	Singletary,	who	was	our	accountant	and	Treasurer.		The	Terms	of	
payment	were	not	stipulated	in	the	Engagement	Letter/Contract.		However,	I	
assumed	the	industry	standard	of	Net	30.			

Gober	Hilgers,	PLLC’s	contract	is	attached.		The	terms	outlined	in	that	contract	were	
NET	30.		As	noted,	Mr.	Gober	ended	up	working	more	than	was	initially	anticipated.		
Upon	the	conclusion	of	the	election,	Mr.	Gober	told	the	Campaign	not	to	worry	about	
any	of	the	remaining	amounts.		However,	the	amount	due	was	reported.			

Red	Square	Agency’s	contract	is	attached.		Red	Square’s	terms	were	due	upon	
receipt.		However,	they	were	not	paid	until	very	late	in	the	campaign.		

What	were	the	terms	of	Mary	Ashley	Miller’s	debt	and	departure?	

Ms.	Miller	was	an	employee	of	the	campaign	and	was	fired	from	the	campaign	for	
numerous	reasons.		Upon	her	departure	from	the	campaign,	she	requested	
temporary	access	to	the	network	so	she	could	pull	personal	files.		She	ended	up	
wiping	her	entire	drive,	deleting	a	great	deal	of	financial	information	and	
proprietary	data.		In	addition,	she	stole	numerous	items	of	value	from	the	campaign	
office.		All	items	were	requested	back.		However,	she	has	not	complied.		The	
campaign	decided	not	to	involve	law	enforcement	due	to	the	potential	for	bad	
publicity.		Ms.	Miller	was	owed	$11,316.48	upon	her	departure,	but	that	was	
pending	her	giving	the	materials	back.		She	never	did.		A	good	faith	payment	was	
made	in	December	of	2016	in	the	amount	of	$6,000	along	with	the	settlement	
agreement.		She	was	asked	to	sign	the	settlement	agreement,	but	a	statement	
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accompanying	the	$6,000	check	stated	that	“by	cashing	this	$6,000	check,	Mary	
Ashley	Miller	accepts	this	as	payment	in	full	of	any	amount	owed	by	the	Committee	
and	that	she	will	sign	and	return	the	Debt	Settlement	Plan	and	return	all	stolen	
items	from	the	campaign	office.		The	check	was	cashed,	but	she	did	not	sign	the	Debt	
Settlement	Plan	nor	did	she	return	any	of	the	items.			Below	is	a	copy	of	the	check	
from	the	bank	statement.		

Was	the	effort	made	by	the	creditor	to	collect	the	debt	similar	to	other	debt	collect	
efforts	against	nonpolitical	debtors?		

The	Campaign	can’t	necessarily	comment	on	whether	normal	efforts	were	made	by	
Ms.	Miller	to	collect	on	this	debt.		Ms.	Miller	has	not	been	in	contact	with	the	
campaign	and	she	has	not	responded	for	requests	to	sign	the	Debt	Settlement	
Agreement.		Likely,	she	is	embarrassed	that	she	stole	information	and	items	of	value	
and	is	looking	to	move	on	with	her	life.		

Are	the	terms	of	the	debt	settlement	comparable	to	other	settlements	made	by	the	
creditor	with	other	nonpolitical	debtors?		

The	campaign	can’t	necessarily	comment	on	this	due	the	fact	that	Ms.	Miller	is	22	
years	old	and	she	may	not	have	nonpolitical	debtors.		

It	is	requested	that	Ms.	Miller’s	debt	be	considered	debt	owed	to	a	Salaried	
Employee	under	11	CFR	116.6.	

Red	Clay	Communications	move	to	non-reportable	

It	is	requested	that	Red	Clay	Communications	no	longer	be	reported	since	it	is	not	a	
valid	debt.		Red	Clay	Communications	claims	that	it	is	owed	$7,105.29.		The	
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Campaign	has	requested	evidence	of	Red	Clay	Communication’s	claim	for	that	
amount.	Unfortunately,	no	valid	response	has	been	received	by	Red	Clay	
Communications	or	their	collections	agency,	Empire	Collection	Agency.		The	
Campaign	Committee	draws	similarity	to	this	as	Gangi	Graphics	referenced	in	FEC	
Advisory	Opinion	1999-38.		Red	Clay	Communications	Debt	should	have	never	been	
reported	as	debt	because	it	was	disputed.		Therefore,	the	Campaign	Committee	
would	like	to	remove	it	from	the	Debt	Settlement	Plan.		

Should	you	have	any	questions	or	concerns,	please	contact	me	at	334-524-6763.	

Respectfully,	

Jonathan	McConnell	
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From: Jonathan McConnell
To: Joshua Blume
Subject: Re: Response from Friends of Jonathan McConnell Campaign Committee
Date: Friday, October 27, 2017 3:18:52 PM

Mr. Blume, 

I am well.  Thanks for asking.  I hope this finds you well also.  I apologize for the delay in
response.  

(1) A description of the debt collection efforts made by each Creditor:

J. Harris Group - No effort was made by the creditor to collect the debt.  J Harris Group made
plenty of money off the campaign through media buys.

Stratigos Dynamics Inc. - made contact via telephone a few times.  They were completely
understanding of the fact that the campaign had run out of money.  They accepted the $6,000
offer for the money outstanding and said they appreciated doing business with the campaign. 

Red Square Agency - Made numerous phone calls and emails following the election in an
effort to collect the debt.  

The Gober Group did not make an effort to collect the debt. 

CRI did not make an effort to collect the debt.  

(2) I had to ask the Treasurer, Chad Singletary, at the time about Item 2.  Please see below his
response:

Attached is the 9/30/2017 filing.  The statement you emailed me about begins on PDF page 6 and continues on pages for each
loan.  The 12/31/2016 filing indicated the loans were forgiven based on the first debt settlement plan.  The loans had to be put
back on the records when that first debt settlement plan was not approved in full by the FEC.  When we went into the FEC
provided software and put the loans back on the records based on my phone conversation with the FEC, it auto generated this
statement.  It made sense to me because we recorded as forgiven and then they were put back (rescinded).

Chad

If I don't talk to you before Close of Business, I hope you have a great weekend.  If you need
anything at al, please feel free to call me on my cell 334-524-6763.

Respectfully, 

Jonathan 
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On Wed, Oct 25, 2017 at 12:08 PM, Joshua Blume <JBlume@fec.gov> wrote:

Hello again, Mr. McConnell, how are you?  I am very sorry to bother you again, but I am wondering
if I might request just two additional items of information that I believe we may have discussed
during our first telephone conversation?  If that would be OK, these are:

(1) a description of the efforts made by each of the creditors in Part II of the DSP to collect the
debts; and

(2) a description of the meaning of a statement made in the Committee’s most recent disclosure
report about each of the outstanding debts listed in

Schedule D – “(Current loan amount of [x] from a balance of [x] has been forgiven)(A previous
settlement amount of [x] has been rescinded)”.

Please feel free to let me know should you have any questions or concerns, and thanks very much
again for providing these materials.

Joshua Blume

Attorney, Compliance Advice

Policy Division, Office of General Counsel

Federal Election Commission

(202) 694-1533

jblume@fec.gov

From: Jonathan McConnell [mailto:jonathan.e.mcconnell@gmail.com] 
Sent: Tuesday, October 24, 2017 10:16 AM
To: Joshua Blume <JBlume@fec.gov>
Subject: Response from Friends of Jonathan McConnell Campaign Committee

Mr. Blume, 
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Thanks for taking the time to speak with me over the phone yesterday.  Please find attached
the answer to your questions.  I believe this should be all of them, but if not, please let me
know.  I remain available at your convenience.  

Respectfully, 

Jonathan McConnell
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From: Jonathan McConnell
To: Joshua Blume
Subject: Re: Response from Friends of Jonathan McConnell Campaign Committee
Date: Monday, February 05, 2018 8:15:40 AM
Attachments: Debt Forgiveness Letter.pdf

Dear Mr. Blume, 

I hope you had a great weekend.  I finally heard back from the James Harris Co.  Please find
attached the written statement.  Please let me know if this meets the needs of your intent
outlined in your previous email.  

Respectfully, 

Jonathan 

On Wed, Jan 17, 2018 at 8:56 AM, Joshua Blume <JBlume@fec.gov> wrote:

Hello, Mr. McConnell, how are you?  Thanks very much for your kind wishes, and I hope that your
New Year is going well as well.

Thanks very much also for providing this information about the J Harris company, and no apology
with respect to timing is necessary, because, as I mentioned in our previous conversation, you
should feel free to take as much time as you need in order to gather any requested information. 

I do have some questions about the J Harris response that you have communicated to me, if that
would be OK?

The J Harris company’s response appears to compare its debt collection efforts with respect to the
McConnell committee to its debt collection efforts with respect to other campaign committees. 
However, it is my recollection that in our previous conversation I had requested specific examples
of the nature of the debt collection efforts J Harris has undertaken with respect to non-political
debtors of similar size and level of debt to the Committee.  I am wondering whether this accords
as well with your recollection of our conversation?

If not, I would like to apologize for any inadvertent miscommunication on my part that may have
culminated in a misunderstanding of my intent, and to ask whether it might be possible for you to
obtain the above information from the J Harris company?
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Alternatively,  I am wondering whether J Harris responded in the manner that it did because it
does not have any non-political clients, but only political ones?  If this is the case, I would still like
to request specific examples of its debt collection efforts with respect to other campaign
committees of similar size and obligation to the McConnell committee from J Harris to the extent
that its legal counsel feels at liberty to provide them, if I may?

Finally, in response to your question about whether we would ultimately like a written statement
from the J Harris company, I believe we would like to have that, if that would be OK.

Please feel free to let me know if you have any questions or concerns, or would like further
clarification, of any of the above.

Thanks very much again.

Joshua Blume

Attorney, Compliance Advice

Policy Division, Office of General Counsel

Federal Election Commission

(202) 694-1533

jblume@fec.gov

From: Jonathan McConnell [mailto:jonathan.e.mcconnell@gmail.com] 
Sent: Monday, January 15, 2018 1:39 PM

To: Joshua Blume <JBlume@fec.gov>
Subject: Re: Response from Friends of Jonathan McConnell Campaign Committee

Good day Mr. Blume, 

I hope that you had a good holiday and the New Year is treating you well.  I wanted to
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follow up with you regarding our phone conversation before the holidays.  I apologize that I
was not able to get to you before now.  I had trouble tracking down my contact, as he is no
longer with J Harris Group.  I was finally able to speak to their legal counsel and he said that
Friends of Jonathan McConnell was treated no different than any other campaign committee
and that the Campaign Committee's debt was in their accounts receivables.  They understand
that sometime they are not going to be able to collect on accounts receivables and that they
eventually write them off as bad debt.   He said with hundreds of candidates they deal with
per year, this happens with several candidates per cycle. 

Does that suffice or would you like a written statement to the above effect? 

Respectfully, 

Jonathan 

On Mon, Oct 30, 2017 at 11:46 AM, <jonathan.e.mcconnell@gmail.com> wrote:

Thank you, Mr Blume.   Have a great week! 

On Oct 30, 2017, at 11:37 AM, Joshua Blume <JBlume@fec.gov> wrote:

Hi again, Mr. McConnell.  I just wanted to thank you for supplying this additional
information. 

In the event that I should have additional questions, I will let you know.

Thanks again.

Joshua Blume

Attorney, Compliance Advice

Policy Division, Office of General Counsel

Federal Election Commission

(202) 694-1533
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jblume@fec.gov

From: Jonathan McConnell [mailto:jonathan.e.mcconnell@gmail.com] 
Sent: Friday, October 27, 2017 3:19 PM
To: Joshua Blume <JBlume@fec.gov>
Subject: Re: Response from Friends of Jonathan McConnell Campaign Committee

Mr. Blume, 

I am well.  Thanks for asking.  I hope this finds you well also.  I apologize for
the delay in response.  

(1) A description of the debt collection efforts made by each Creditor:

J. Harris Group - No effort was made by the creditor to collect the debt.  J
Harris Group made plenty of money off the campaign through media buys.

Stratigos Dynamics Inc. - made contact via telephone a few times.  They were
completely understanding of the fact that the campaign had run out of
money.  They accepted the $6,000 offer for the money outstanding and said
they appreciated doing business with the campaign. 

Red Square Agency - Made numerous phone calls and emails following the
election in an effort to collect the debt.  

The Gober Group did not make an effort to collect the debt. 

CRI did not make an effort to collect the debt.  

(2) I had to ask the Treasurer, Chad Singletary, at the time about Item 2.
Please see below his response:
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Attached is the 9/30/2017 filing.  The statement you emailed me about begins on PDF page 6
and continues on pages for each loan.  The 12/31/2016 filing indicated the loans were forgiven
based on the first debt settlement plan.  The loans had to be put back on the records when that
first debt settlement plan was not approved in full by the FEC.  When we went into the FEC
provided software and put the loans back on the records based on my phone conversation with
the FEC, it auto generated this statement.  It made sense to me because we recorded as forgiven
and then they were put back (rescinded).

Chad

If I don't talk to you before Close of Business, I hope you have a great
weekend.  If you need anything at al, please feel free to call me on my cell
334-524-6763.

Respectfully, 

Jonathan 

On Wed, Oct 25, 2017 at 12:08 PM, Joshua Blume <JBlume@fec.gov>
wrote:

Hello again, Mr. McConnell, how are you?  I am very sorry to bother you again,
but I am wondering if I might request just two additional items of information
that I believe we may have discussed during our first telephone conversation?  If
that would be OK, these are:

(1) a description of the efforts made by each of the creditors in Part II of the DSP
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to collect the debts; and

(2) a description of the meaning of a statement made in the Committee’s most
recent disclosure report about each of the outstanding debts listed in

Schedule D – “(Current loan amount of [x] from a balance of [x] has been
forgiven)(A previous settlement amount of [x] has been rescinded)”.

Please feel free to let me know should you have any questions or concerns, and
thanks very much again for providing these materials.

Joshua Blume

Attorney, Compliance Advice

Policy Division, Office of General Counsel

Federal Election Commission

(202) 694-1533

jblume@fec.gov

From: Jonathan McConnell [mailto:jonathan.e.mcconnell@gmail.com] 
Sent: Tuesday, October 24, 2017 10:16 AM
To: Joshua Blume <JBlume@fec.gov>
Subject: Response from Friends of Jonathan McConnell Campaign Committee

Mr. Blume, 

Thanks for taking the time to speak with me over the phone yesterday. 
Please find attached the answer to your questions.  I believe this should be
all of them, but if not, please let me know.  I remain available at your
convenience.  

Respectfully, 
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Jonathan McConnell
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From: Jonathan McConnell
To: Joshua Blume
Subject: Re: Response from Friends of Jonathan McConnell Campaign Committee
Date: Monday, February 05, 2018 2:47:49 PM

Good afternoon: Mr. Blume, 

Thank you for the quick response.  Yes, I was mistaken.  In my statement of no efforts were
made, I leaned more towards no action was taken to send to collections or no suit was filed in
a court of law.  J Harris Company did make oral requests for payment and did discontinue
services to the Campaign Committee.   

Does that make sense?  If you would like, please feel free to call me any time on my cell- 334-
524-6763.

Respectfully, 

Jonathan 

On Mon, Feb 5, 2018 at 9:52 AM, Joshua Blume <JBlume@fec.gov> wrote:

Hi, Mr. McConnell, and thanks very much for your good wishes and for your efforts to obtain and
send this statement from the J Harris Company.  I very much appreciate it, and I hope that you had
a pleasant weekend as well. 

There is one question I have about the statement that I would like to ask, if that would be OK?  I
am wondering whether there might not be a bit of a discrepancy between a statement in Mr.
Harris’s letter, which seems to say that the J Harris company attempted to collect the debt from
the committee (assuming that my interpretation of the letter is correct?), and your October 27 e-
mail (which I believe is in the e-mail chain below) stating that “No effort was made by [J Harris] to
collect the debt”?  I am wondering whether you agree that there appears to be a discrepancy
between these statements, and if so, how you think we might be able to resolve it?

If it turns out that the J Harris company actually did make efforts to collect the debt from the
committee, I am wondering if you could let me know what efforts it made?  Might it, for example,
have made oral or written requests for payment, or withheld delivery of additional services
pending payment of debt, or assessed additional charges or fees, or referred the debt to a
collection service, or undertaken litigation?  I should state that these are just illustrative examples
in an FEC regulation, 11 C.F.R. 116.4(d)(3), and you should not take this list as a list of required
actions, either individually or collectively.  I am just wondering if it did one or more of these things,
or, if not, whether it did other things to attempt to collect the debt?
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Thanks very much again.

Joshua Blume

Attorney, Compliance Advice

Policy Division, Office of General Counsel

Federal Election Commission

(202) 694-1533

jblume@fec.gov

From: Jonathan McConnell [mailto:jonathan.e.mcconnell@gmail.com] 
Sent: Monday, February 05, 2018 8:14 AM
To: Joshua Blume <JBlume@fec.gov>

Subject: Re: Response from Friends of Jonathan McConnell Campaign Committee

Dear Mr. Blume, 

I hope you had a great weekend.  I finally heard back from the James Harris Co.  Please find
attached the written statement.  Please let me know if this meets the needs of your intent
outlined in your previous email.  

Respectfully, 

Jonathan 

On Wed, Jan 17, 2018 at 8:56 AM, Joshua Blume <JBlume@fec.gov> wrote:

Hello, Mr. McConnell, how are you?  Thanks very much for your kind wishes, and I hope that
your New Year is going well as well.
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Thanks very much also for providing this information about the J Harris company, and no
apology with respect to timing is necessary, because, as I mentioned in our previous
conversation, you should feel free to take as much time as you need in order to gather any
requested information. 

I do have some questions about the J Harris response that you have communicated to me, if
that would be OK?

The J Harris company’s response appears to compare its debt collection efforts with respect to
the McConnell committee to its debt collection efforts with respect to other campaign
committees.  However, it is my recollection that in our previous conversation I had requested
specific examples of the nature of the debt collection efforts J Harris has undertaken with
respect to non-political debtors of similar size and level of debt to the Committee.  I am
wondering whether this accords as well with your recollection of our conversation?

If not, I would like to apologize for any inadvertent miscommunication on my part that may
have culminated in a misunderstanding of my intent, and to ask whether it might be possible for
you to obtain the above information from the J Harris company?

Alternatively,  I am wondering whether J Harris responded in the manner that it did because it
does not have any non-political clients, but only political ones?  If this is the case, I would still
like to request specific examples of its debt collection efforts with respect to other campaign
committees of similar size and obligation to the McConnell committee from J Harris to the
extent that its legal counsel feels at liberty to provide them, if I may?

Finally, in response to your question about whether we would ultimately like a written
statement from the J Harris company, I believe we would like to have that, if that would be OK.

Please feel free to let me know if you have any questions or concerns, or would like further
clarification, of any of the above.

Thanks very much again.
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Joshua Blume

Attorney, Compliance Advice

Policy Division, Office of General Counsel

Federal Election Commission

(202) 694-1533

jblume@fec.gov

From: Jonathan McConnell [mailto:jonathan.e.mcconnell@gmail.com] 
Sent: Monday, January 15, 2018 1:39 PM

To: Joshua Blume <JBlume@fec.gov>
Subject: Re: Response from Friends of Jonathan McConnell Campaign Committee

Good day Mr. Blume, 

I hope that you had a good holiday and the New Year is treating you well.  I wanted to
follow up with you regarding our phone conversation before the holidays.  I apologize that
I was not able to get to you before now.  I had trouble tracking down my contact, as he is
no longer with J Harris Group.  I was finally able to speak to their legal counsel and he
said that Friends of Jonathan McConnell was treated no different than any other campaign
committee and that the Campaign Committee's debt was in their accounts receivables. 
They understand that sometime they are not going to be able to collect on accounts
receivables and that they eventually write them off as bad debt.   He said with hundreds of
candidates they deal with per year, this happens with several candidates per cycle. 

Does that suffice or would you like a written statement to the above effect? 

Respectfully, 

Jonathan 
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On Mon, Oct 30, 2017 at 11:46 AM, <jonathan.e.mcconnell@gmail.com> wrote:

Thank you, Mr Blume.   Have a great week! 

On Oct 30, 2017, at 11:37 AM, Joshua Blume <JBlume@fec.gov> wrote:

Hi again, Mr. McConnell.  I just wanted to thank you for supplying this additional
information. 

In the event that I should have additional questions, I will let you know.

Thanks again.

Joshua Blume

Attorney, Compliance Advice

Policy Division, Office of General Counsel

Federal Election Commission

(202) 694-1533

jblume@fec.gov

From: Jonathan McConnell [mailto:jonathan.e.mcconnell@gmail.com] 
Sent: Friday, October 27, 2017 3:19 PM
To: Joshua Blume <JBlume@fec.gov>
Subject: Re: Response from Friends of Jonathan McConnell Campaign
Committee

Mr. Blume, 

I am well.  Thanks for asking.  I hope this finds you well also.  I apologize
for the delay in response.  
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(1) A description of the debt collection efforts made by each Creditor:

J. Harris Group - No effort was made by the creditor to collect the debt.  J
Harris Group made plenty of money off the campaign through media buys.

Stratigos Dynamics Inc. - made contact via telephone a few times.  They
were completely understanding of the fact that the campaign had run out of
money.  They accepted the $6,000 offer for the money outstanding and said
they appreciated doing business with the campaign. 

Red Square Agency - Made numerous phone calls and emails following the
election in an effort to collect the debt.  

The Gober Group did not make an effort to collect the debt. 

CRI did not make an effort to collect the debt.  

(2) I had to ask the Treasurer, Chad Singletary, at the time about Item 2.
Please see below his response:

Attached is the 9/30/2017 filing.  The statement you emailed me about begins on PDF page 6
and continues on pages for each loan.  The 12/31/2016 filing indicated the loans were
forgiven based on the first debt settlement plan.  The loans had to be put back on the records
when that first debt settlement plan was not approved in full by the FEC.  When we went
into the FEC provided software and put the loans back on the records based on my phone
conversation with the FEC, it auto generated this statement.  It made sense to me because we
recorded as forgiven and then they were put back (rescinded).

Chad

If I don't talk to you before Close of Business, I hope you have a great
weekend.  If you need anything at al, please feel free to call me on my cell
334-524-6763.
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Respectfully, 

Jonathan 

On Wed, Oct 25, 2017 at 12:08 PM, Joshua Blume <JBlume@fec.gov>
wrote:

Hello again, Mr. McConnell, how are you?  I am very sorry to bother you
again, but I am wondering if I might request just two additional items of
information that I believe we may have discussed during our first telephone
conversation?  If that would be OK, these are:

(1) a description of the efforts made by each of the creditors in Part II of the
DSP to collect the debts; and

(2) a description of the meaning of a statement made in the Committee’s
most recent disclosure report about each of the outstanding debts listed in

Schedule D – “(Current loan amount of [x] from a balance of [x] has been
forgiven)(A previous settlement amount of [x] has been rescinded)”.

Please feel free to let me know should you have any questions or concerns,
and thanks very much again for providing these materials.

Joshua Blume
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Attorney, Compliance Advice

Policy Division, Office of General Counsel

Federal Election Commission

(202) 694-1533

jblume@fec.gov

From: Jonathan McConnell [mailto:jonathan.e.mcconnell@gmail.com] 
Sent: Tuesday, October 24, 2017 10:16 AM
To: Joshua Blume <JBlume@fec.gov>
Subject: Response from Friends of Jonathan McConnell Campaign Committee

Mr. Blume, 

Thanks for taking the time to speak with me over the phone yesterday. 
Please find attached the answer to your questions.  I believe this should
be all of them, but if not, please let me know.  I remain available at your
convenience.  

Respectfully, 

Jonathan McConnell
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