FEDERAL'ELECTION
COMMISSION s

FOR IMMEDIATE RELEASE
OCTOBER 20, 1981

WASHINGTON -- At least seven witnesses are expected to be heard by the
Federal Election Camission on Monday, October 26, during public hearings
on a proposed rulemaking that would permit corporations or labar crganizations
tonakecmtrib:timsora:pendihxaformzpartisancmmmicaticmto
the general public, such as urging registration to vote and voting.
Proceedings will start at 10:00 a.m. in the FEC's fifth floor conference .
roam. |
Those scheduled to appear include: : .
Thomas A. Daly, General Counsel, National Soft Drink Association;
Erwin G. Krasnow, Counsel, National Association of Broadcasters;
Paul Kamenar, Washington ILegal Foundation;
James P. Greene, Senicr Counsel, Southern California Gas Company;
Reed Iarson, President, Natiomal Right to Wark catmttee
Larry Gold, Special Counsel, AFL-CIO;

Clair A. Snyder, Executive Vice President
American Bank and Trust Conpany of Pa.

The Federal Election Campaign Act of 1971 contains a provision which
broadly prohibits allcarporateormimspend.ingvmerear'ederalelectim
is imvolved. This section was first enacted into law in 1907, and Guring
thepast70yearshasbeenmﬂedintoitspresmtfonn.

Section 114.4 of the FEC regulations, however, allows corporations ard
unions to make nonpartisan registrati& and get-out-the-vote cammunications
to their employees and members. The current regulations also permit a
corporation or union to reprint or distribute to the general public
registration and voting information produced by official electicns
administrators, or voter guides produced by nonpartisan nonprofit organizations.

The FEC's proposed rulemaking stems from a 1980 advisory opinion in
which the Conmission approved a proposal by Rexnord, Inc., to pay for an
advertisement in a general circulation newspaper stating "Please Register

To Vote." The corporate name was included as part of ‘the advert:.sement )
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The Cammissioners, on approving that opinion, directed that regulations
be written permitting such corporate or union activity and which world ensure
mattheactivitywasmapartisanandaimdatﬂ-egmeralp:blic.

The proposed rulemaking includes three possible revisions:

1) pennittingcorpcratimsorlaborarganizatimstomkecontrib:tims
orexperﬂiwresfornmpartisancmnmicatimstoﬂmegmeralpublicwi&
regard to registration and voting; ' |

2) pennittingcorporatimsormimstona]econtrihxtjonsoraq:erﬂium
topreparemﬂdistrihmetotmgmmlwblicmlpartisanpublicatjms
come.m:ingthevot:i.ngrwordsomebe.rsomegress;axﬂ

3) pennittjngcorpcmtimsorunimstonakecmtrihrtimsore:qmﬂim
topreparearﬂdistﬁbutetcﬂegmeralpublicwterguidessettjngform
positions of candidates on various issues.

Regulationswhichtheﬂ!:nayprcposeasaresultofthisprocess
must be submitted to Congress, and could only be implemented if neither
the}bﬁsemrtheSenateobjecttottm. |
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