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Objectives

= Review filing deadlines and application
of “best efforts” for timely filing

=@ Learn about the Reports Analysis
Division (RAD) review process and how

best to respond to a Request for
Additional Information (RFAI)

@ Discuss common reporting errors

W{! Information Division 2014 July Quarterly/Monthly PAC-Party Reporting Roundtable
WY 2013-14 Election Cycle
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Reporting - Timely Filing Schedule and Reporting Dates

2014 Filing Requirements

@ PACs & parties file FEC Form 3X
= Quarterly (including pre-primary reports)
OR
= Monthly Schedule

ﬁ“ Information Division 2014 July Quarterly/Monthly PAC-Party Reporting Roundtable
q ,!_d.» 2013-14 Election Cycle

A. Filing Schedule (11 CFR 104.5(c))
1. During Election Year (even-numbered year) PACs and Party

Committees File Quarterly or Monthly

a) Quarterly reports due April 15, July 15 and October 15 and
January 31; Pre-Primary, Pre-General, Post-General.

b) Monthly filers must file report on 20" of each month, except
Pre-General and Post-General in lieu of November and
December monthly reports. Monthly filers must file a Year-
End Report on January 31 of each year.

C) Reporting period always begins the day after close of books
of last report filed.
d) Monthly is mandatory for national party committees or party

committees with reportable FEA. 11 CFR 300.36(c). If a
party committee that files quarterly engages in reportable
FEA, it must switch to monthly.

e) See Reports Due in 2014 in the January 2014 Record online.
http://www.fec.gov/pages/fecrecord/fecrecord_reporting.shtml
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Quarterly Filers - 2014

April Quarterly
July Quarterly

October Quarterly

Covers1/1-3/31; Due 4/15/14
Covers4/1-6/30; Due 7/15/14

Covers 7/1-9/30; Due 10/15/14

Pre-Election

Post-General

Covers 1st day of current period to 20 days before
election; Due 12 days before election (12G covers
October 1-15, 2014; Due 10/23/14)

Covers from 1%t day of period to 11/24; Due 12/4/14

o

Year-End

Information Division
2013-14 Election Cycle

Covers 11/25to0 12/31; Due 1/31/15

2014 July Quarterly/Monthly PAC-Party Reporting Roundtable

@‘Q Information Division
q ,{ﬂ, 201 3-14 Election Cycle

Quarterly Filers - 2014

Pre-Primary Reports

@ Due 12 days before any primary in which the
committee makes previously undisclosed
contributions or expenditures

@ Required for campaign committees in
connection with candidate’s primary

2014 July Quarterly/Monthly PAC-Party Reporting Roundtable
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Monthly Filers - 2014
January 1-31 February 20
February 1-28 March 20
March 1-31 April 20
April 1-30 May 20
May 1-31 June 20
'NO PRE-PRIMARY REPORTS
July 1-31 August 20
August 1-31 September 20
September 1-30 October 20
October 1-15 (Pre-General) October 23
October 16-November 24 (Post-General) December 4
November 25-December 31 (Year-End) January 31, 2015
ﬁ‘! Information Division 2014 July Quarterly/Monthly PAC-Party Reporting Roundtable
AUV 201 3-14 Election Cycle

Choosing a Filing Schedule

Committees active in a number of
different states may benefit from
filing monthly.

2014 July Quarterly/Monthly PAC-Party Reporting Roundtable

@\Q Information Division
A 2013-14 Election Cycle
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L

» Request on or before next report

» No more than once per year

Information Division
2013-14 Election Cycle

Changing Filing Frequency

= Electronic filers must submit request
electronically

2014 July Quarterly/Monthly PAC-Party Reporting Roundtable

B.

Changing Filing Schedule

1.

PACs and Party Committees may change their filing schedule from
quarterly to monthly or from monthly to quarterly only after
notifying the Commission in writing (or electronically, if an e-
filer) of their intention. The committee should provide this
notification along with a required report filed under the
committee’s current filing schedule or in a separate Miscellaneous
Text Submission (Form 99).

The committee should wait to receive a letter from the FEC
acknowledging its filing frequency change. The committee will
then be required to file the next required report under the new
filing schedule. However, party committees that engage in
reportable federal election activity (FEA) must automatically
switch to monthly filing.

May only change filing schedule once per calendar year.
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Are You Required to File
Electronically?

If your committee
raises or spends
more than $50,000 I:> YES |:> Mandatory
during a calendar Electronic Filing
year, or expects to
doso...

If your committee Paper Filing
raises or spends
$50,000 or less

during a calendar |:> NO
year, and does not

expect to exceed Voluntary
that threshold . . . Electronic Filing

m Information Division 2014 July Quarterly/Monthly PAC-Party Reporting Roundtable
“NAY 2013-14 Election Cycle

" Federal Election Commission - Windows Internet Explorer [l
G-

o Favorites |5 @ suggested Stes + &) W

 Fec.qovel

A Federal Election Commission

X Find: [feder

CONTACTUS | SITEMAP

Electronic Filing Passwords

Like the signature on a paper report, the password indicates that the electronic filing originated with the committee in whose name it s filed.

Campaign Finance

Dicciocira Postal Who can get a password?

Meetings and For a registered committee, only the official treasurer can obtain an electronic filing password.
Hearings
Enforcement ‘ An entity or person(s) other than a political committee may also obtain an electronic filing password for online filing.
Matters
c How do I geta

and Compliance If you are the committee treasurer, you can create a password using the Electronic Filing Password Request (see links below).

Law, Regulations

Help with Reporting ‘
and Procedures ‘

Using the Electronic Filing Password Request a treasurer gan:

m—
o Create a new electronic filing password (on} bmmittees filing electronically for the first time),
® retrieve a forgotten password, and
e change a password.

Commission Calendar pop— Li n k to Pas SW O rd
Request

Notes: For security reasons, all activity while €
changes.

o host committee is promptly notified of any account

When a committee appoints a new treasurer, it must alghd its Statement of Organization within 10 days of the appointment to disclose the change. In order to do
so electronically, the new treasurer must request a passWord. Once a password is received, the new treasurer can file the amended Form 1 to indicate the change

of position
@“ Information Division 2014 July Quarterly/Monthly PAC-Party Reporting Roundtable
AV 2013-14 Election Cycle
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Electronic Filing (11 CFR 104.18)

1.

N

Mandatory for: PACs, House Campaigns and Party Committees
that raise or spend more than $50,000 in calendar year or have
reason to expect to do so.

Voluntary for: All Other Filers

Password Required

Before you can electronically file your report, you will have to
obtain a password. You cannot file without one.

a) Who Can Get a Password?

Only the treasurer and assistant treasurer(s) listed on the

committee’s Form 1 can get a password. Assistant treasurer’s

password request must be signed by both assistant and
treasurer.
b) How Do You Get a Password?

1) Most committees may obtain or change their
password on-line at
http://www.fec.gov/elecfil/passwords.shtml

(2 Existing committees that have not previously used the
online system should contact the Electronic Filing
Office for assistance at 202-694-1307.

Paper Filing by E-Filer

Committees that submit a report on paper that should have been
filing electronically will be treated as non-filers and may be subject
to enforcement actions (including Administrative Fines).

To meet the filing deadline, electronically filed reports must be
received and validated by the Commission’s computer system
on or before 11:59 p.m. (Eastern Time) on the filing date.

For more information: http://www.fec.gov/elecfil/electron.shtml.
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Other Filing Considerations

= No Extensions
» Filing dates not extended for weekends or holidays.
» Must be received on business day preceding filing date.

@ Registered/Certified vs. Overnight Mail

= If filing using USPS registered/ certified mail, keep
receipt.

» “Overnight Mail” means next-day express or
priority mail with delivery confirmation or
overnight service with online tracking system.
Same terms as registered/ certified mail.

(Keep receipt/ tracking number.)

ﬁ“ Information Division 2014 July Quarterly/Monthly PAC-Party Reporting Roundtable
q ,!_d.» 2013-14 Election Cycle

D. Other Filing Considerations
1. Statute Prohibits Extensions (Applicable to Paper and Electronic
Filers).
2. Weekends and Holidays
Filing dates not extended for weekends or holidays. Must be filed
on business day preceding filing date.
3. Registered vs. Overnight Mail

a) If filing using USPS registered mail, keep receipt.

b) “Overnight Mail” means next-day express or priority mail
with a delivery confirmation or an overnight service with
an online tracking system. File using same terms as
certified/registered mail. (Keep receipt/tracking number.)
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Administrative Fine Program

= Civil money penalties for filing late,
or not filing at all.

= Size of fine depends on various

factors.
ﬁk{ IZer;r;-Vl’(j’tiEulzggfig;ide 2014 July Quarterly/Monthly PAC-Party Reporting Roundtable
E. Administrative Fine Program (AFP)

1. Background
Program for assessing civil money penalties for violations for
failure to file reports on time and/or at all.
2. Applies to:
a) Late filers
b) Non-filers
C) Regulations found at 11 CFR 111.30-111.45
3. Civil Money Penalties -- Factors in determining:
The interaction of several factors will determine the size of the penalty
(also see calculator on website at http://www.fec.gov/af/af_calc.shtml).
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Administrative Fine Program

= Election-sensitive reports:

= Late filer - filed after due date, but prior to four
days before the applicable election

= Non-filer - filed later than that or not at all.
@ Non-sensitive reports:

= Late filer - filed < 30 days after the due date

= Non-filer — filed > 30 days late or not at all.

Information Division 2014 July Quarterly/Monthly PAC-Party Reporting Roundtable
2013-14 Election Cycle

a) Election Sensitivity
Election sensitive reports include:
(1) October Quarterly of election year,
(2 October Monthly of election year, and
3) Pre-election reports for primary, general and special
elections.
All other reports are considered nonsensitive.
b) Whether Committee is a Late filer or a Non-filer
(1) For Sensitive Reports

@ Late filer — when report is filed after the due
date but more than four (4) days prior to the
election.

(b) Non-filer - report filed after due date and
four (4) days or less before the election, or
not at all.

(2) For Nonsensitive Reports

@) Late filer —when report is filed within 30
days after the due date.

(b) Non-filer — when report is filed 31 or more
days after due date, or not at all.

(© Can still be considered a “nonfiler” even if
report is eventually filed.
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Administrative Fine Program
@ Prior civil money penalties for
reporting violations
= Financial activity in report
= Smaller penalties for activity < $50,000

@ Penalty calculator on FEC website at

http.//www.fec.gov/af/af calc.shtml

Information Division 2014 July Quarterly/Monthly PAC-Party Reporting Roundtable
2013-14 Election Cycle

C) Prior civil money penalties for reporting violations
under the AFP.
d) Financial Activity

1) Amount of financial activity in the report — total
amount of receipts and disbursements.

(2) Committees with less than $50,000 in financial
activity during the reporting period in question are
subject to reduced penalties under the AFP pursuant
to April 2003 revisions to the regulations.

(3) July 2013 revisions to the AFP regulations adjusted
penalties for inflation.

(4) Campaign Finance Analysts will not be able to tell
you if you will be fined or how much. You can use
the Administrative Fine calculator
(http://www.fec.gov/af/af calc.shtml) to estimate
your fine. Your committee will be notified in writing
if the FEC assesses a civil penalty against your
committee under the AFP.
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Best Efforts to File on Time

Best efforts may be used as a defense for
late filing if:
o Committee was prevented from filing

report on time by reasonably unforeseen
circumstances beyond committee’s control

o Filed the report no later than 24 hours after
the end of those circumstances

ﬁ“ Information Division 2014 July Quarterly/Monthly PAC-Party Reporting Roundtable
q ,!_d.» 2013-14 Election Cycle

F. Timely Filing/Using Best Efforts (not the same as “best efforts” for
obtaining contributor information)

1. Reports required on time; no extensions.

2. If report not filed on time, committees may use “best efforts”
defense if committee took normal precautions and trained staff,
but failure to report was due to circumstances beyond
committee’s control and the late report was filed within 24 hours
after those circumstances ended (pursuant to April 2007
revisions to AFP regulations).
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Best Efforts to File on Time

Committee may use best efforts defense if
late filing is due to:

@ Failure of FEC computers/Commission-provided
software, despite committee seeking technical
assistance from FEC personnel and resources

= Widespread disruption of information
transmissions over internet

= Severe weather or other disaster-related event

%K‘ IZrZ(’)r;-n’(j’tiEulzggfig;ide 2014 July Quarterly/Monthly PAC-Party Reporting Roundtable
3. When can best efforts defense be used:
a) Committee may use best efforts defense if failure to report

is due to failure of Commission computers or software,
despite receiving Commission technical assistance,
widespread disruption of information transmissions over
the internet, or severe weather or other disaster-related
event.
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Best Efforts to File on Time

Committee may not use best efforts defense if
late filing is due to:
= Negligence;

@ Illness, inexperience or unavailability of treasurer or
committee staff;

@ Committee computer, software or ISP failures;
@ Delays caused by committee vendors/contractors;
= Failure to know; or
@ Failure to use filing software properly.
ﬁh\‘ Izrg'(’);m’cz’tlfulz gf:fig;'cle 2014 July Quarterly/Monthly PAC-Party Reporting Roundtable
b) Committee may not use best efforts defense if failure to
report is due to unavailability, inexperience or negligence
of staff, counsel or organization, failure of committee’s
computer system, delays caused by vendors, failure to
understand or know the law or failure to use filing software
properly.
4, For more information, review:
http://www.fec.gov/law/cfr/ej compilation/2007/notice_2007-7.pdf
(rules) and

http://www.fec.qov/law/cfr/ej compilation/2007/notice 2007-13.pdf
(policy statement) and the May and July 2007 Record issues.
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Best Practices: Filing

v Ensure your staff and vendors understand
filing rules and deadlines

v Update your software regularly

v Have a current email address on Form 1 to
receive courtesy email reminders

ﬁ“ Information Division 2014 July Quarterly/Monthly PAC-Party Reporting Roundtable
q ,!_d.» 2013-14 Election Cycle

Best Practices:

e Ensure your staff, vendors and counsel understand reporting and filing rules and
deadlines.

e Update your software regularly, as you will not be able to file using an outdated
version of FECFile.

e To keep up with filing deadlines, make sure your committee has a current email
address on its Form 1 (for receiving courtesy reminders). (To do this, submit a
complete electronic Form 1 with a new email address.) Deadlines are also
posted online at http://www.fec.gov/info/report_dates.shtml and in the January
Record each year.
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1. RAD Review Process

Three Branches of RAD

@ Authorized Branch - 12 analysts

» Review all federal candidate committee reports

» 2 month training program and mentored for 6-12 months
@ Party Non-Party Branch - 14 analysts

» Review all Party and PAC reports

» 4-5 month training program and mentored for 6-12
months

@ Compliance Branch - 4 analysts

» Implement the Non-Filer and Administrative Fines
programs

@\Q Information Division 2014 July Quarterly/Monthly PAC-Party Reporting Roundtable
q ,{9}.. 201 3-14 Election Cycle

A. Organization of RAD
1. Three Branches

a) Party/Non-Party Branch — reviews all party committee and
PAC reports — 14 analysts. New analysts undergo a 4-5
month training process and are then mentored by a more
senior analyst for 6 to 12 months.

b) Authorized Branch — reviews federal candidate committee
reports — 12 analysts. New analysts undergo a 2 month
training process and are then mentored by a more senior
analyst for 6 to 12 months.

c) Compliance Branch — serves a quality control function for
the review branches and implements the Non-filer and
Administrative Fine Programs — 4 analysts.

d) Many analysts are cross-trained to review reports filed by
all committee/entity types.
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PAC/Party Analysts

= Each analyst is assigned 300-500 committees
@ PACs are assigned randomly
= Larger PACs assigned to more senior analysts

= National committees assigned to more senior
analysts, State party committees assigned by
state, Local parties assigned randomly

ﬁh\‘ lzng(’;;rn&ut_ulz g;:fig;'cle 2014 July Quarterly/Monthly PAC-Party Reporting Roundtable
2. Committee Assignments — Party/Non-Party Branch
a) Party/Non-Party Branch analysts are assigned anywhere
from 300 to 500 committees (parties and PACSs).
b) PACs are assigned randomly with the larger ones being
assigned to more senior analysts.
C) National party committees are assigned to the more senior

analysts. State party committees are assigned by state, so
that the assigned analyst reviews both the Democratic and
Republican state parties. Local party committees are
assigned randomly.
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Analyst Responsibilities

@ Review assigned committees’ reports by
established deadlines

@ Assist committees by phone and log calls
B Meet with committees by request

@ Participate in FEC conferences and
roundtables

@ Special projects

ﬁ“ Information Division 2014 July Quarterly/Monthly PAC-Party Reporting Roundtable
q ,!_d.» 2013-14 Election Cycle

3. Analyst Responsibilities

a) Review all reports filed by assigned committees by
established deadlines.

b) Customer service role — assist committees on the phone on
a daily basis and log phone calls. Meet with committees by
request.

C) Participate in FEC Conferences and Roundtables.

d) Special Projects.
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ﬁ“ Information Division
q ,!_d.» 2013-14 Election Cycle

RAD Review and Referral Policy

m Categories of review include:
» Mathematical discrepancies
« Failure to provide supporting schedules
» Failure to properly itemize contributions from individuals
» Prohibited, excessive and impermissible contributions
« Improper itemization of disbursements

@ RFAI threshold

@ Thresholds are confidential and policy is approved
by the Commission

2014 July Quarterly/Monthly PAC-Party Reporting Roundtable

B. RAD Review of Reports
1. RAD Review and Referral Policy

a)

b)

Internal policy contains categories of review the analyst
checks, such as: prohibited, excessive and impermissible
contributions, mathematical discrepancies, failure to
provide supporting schedules and failure to properly
itemize contributions from individuals and disbursements,
to name a few.

Policy has established thresholds for making
determinations on whether to send a Request for Additional
Information (RFAI).

Thresholds are confidential and policy is approved by the
Commission. A redacted version of the RAD Review and
Referral Policy can be found on the RAD web page.
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Review of Reports

@ Thresholds are applied on a per report basis.

= If reoccurring reporting issues exist on multiple reports, a
committee may receive multiple RFAls identifying the same
issue.

= RAD does not consider previous responses to RFAIs.

= Exception: Responses relating to best efforts procedures
apply for the two-year election cycle; responses relating to
foreign address inquiries that indicate safe harbor guidelines
are followed for all contributions apply for the two-year
election cycle

@ It's possible to see an issue questioned on one
report, but not on another.

'g“f Information Division 2013 Year-End PAC/Party Reporting Roundtable
A 2013-14 Election Cycle

d) Review is conducted on a per report basis, meaning the
thresholds are applied to each report reviewed.

1) This means a committee may receive a RFAI which
includes the same issue already addressed in
response to a RFAI referencing a different report.

o Exceptions include outlining Best Efforts
procedures for obtaining contributor
information, which would apply to the two-
year cycle, and responses relating to foreign
address inquiries that indicate safe harbor
guidelines are followed for all contributions
apply for the two-year election cycle.

2) There may be several issues that are aggregated
together to meet a single threshold, so it’s possible
to see an issue questioned on one report that isn’t
included in an RFAI on for another report.

e) Policy is reassessed every election cycle and
revisions/changes made based on input from RAD and
other offices (such as OGC), and Commissioners.
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Request for Additional Info

@ If internal thresholds are met:

» Analyst sends RFAI with response due date in upper
right corner

@ No extensions
@ Responses assessed by analysts, team leaders

@ Analysts do not reply to committee responses

2014 July Quarterly/Monthly PAC-Party Reporting Roundtable

ﬁ“ Information Division
q ,!_d.» 2013-14 Election Cycle

C. Request for Additional Information (RFAI)
1. If internal thresholds are met, an RFAI is sent, with a Response
Due Date in the upper right hand corner of the letter, extensions
are not granted. The committee analyst’s name and contact
telephone number are also provided in the letter.

Tip:  You can find out who your analyst is by visiting:
http://www.fec.gov/rad/index.shtml.
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RFAIs via Email

@ RAD is now emailing RFAIs to email address
on Form 1 (Statement of Organization).

» Opt-Out Option: File a Form 99 to request
that RFAIs be mailed via USPS.

B Committees can now disclose up to two email
addresses on Form 1.

@ Ensure current contact information (mailing
address, email address, and phone number)
appear on FEC Form 1.

Information Division 2014 July Quarterly/Monthly PAC-Party Reporting Roundtable
2013-14 Election Cycle

2. Committees should ensure that they have provided the most
current mailing address, email address and phone numbers on their
Statement of Organization (FEC Form 1). Often RFAIs are
returned by the Post Office due to an incorrect mailing address.

3. RAD?’s process for sending RFAIs has changed. Most RFAIs are
now sent via email to the Committee’s official email address, as
disclosed on the Statement of Organization (FEC Form 1). Up to
two email addresses can now be provided (both will be used for
emailing RFAIs. Committees will have the option to continue to
receive RFAIs on paper through the mail.
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PACs and Party Committees

nbox (7 messages)

O GRS € C) Cy
P T T

DearTreasurer/Filer,

This e-mail is being sent by the Reports Analysis DM!WH[MDHHH: F
to request additional information on a repart(s) or filed by
organization. Please notethat this is an automated e-s

information should not be madevia e-mail. as your re wil

Request for AdditianalInformation (RFAL), simply click here.

Ifthe above link does nntwnrk ynu can access the letter by copyin®

the address fieldofyour bro

http://fwebtest.fec. gwff"lotun g-u.-e:.r do?a=18b=333300120148c=M

Toensure delivers. add

Information Division 2014 July Quarterly/Monthly PAC-Party Reporting Roundtable
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o

FEDERAL ELECTION COMMESSI0N
RSHNOTON, D.C 204Ed

Jane Doe, Treasurer
XYZ Membership PAC
Normal, 1L 00000

Eezpomse Due Date
IDENTIFICATION NUMBER:  C0000000 ot
REFERENCE: SEFTEMBER MONTHLY REPORT (DE01/2012 - 0831/201%)
Diear Treagurer,

This letter & by the Commiscion's prelimimary review
referenced mmmmw
to adeamately

Information Division 2014 July Quarterly/Monthly PAC-Party Reporting Roundtable

201 3-14 Election Cycle

Response
Due Date
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Electrone filers must file d (to mclude d: and reports)

in an electronic format and must submit an amended report in its entirety. rather than
ust those portions of the report that are being amended.

If you should have any questions regarding this matter or wish to verify the adequacy
of your response, please contact me on our toll-free number (800) 424-9530 (at the
prompt press S to reach the Reports Analysis Division) or my local number (202)
694-1166.

Analyst’s Phone
Number

Sincerely.

ot ocen_

Bradley Matheson
. Sentor Campaign Finance Analyst
Reports Analysis Division

E Information Division 2014 July Quarterly/Monthly PAC-Party Reporting Roundtable
ANV 2013-14 Election Cycle

RAD FAQs Web Page

Raposts Asatyss Cavanion

FEDERAL ELECTION COMMISSION

REPORTS ANALYSIS DIVISION MISSION STATEMENT

The ultimate mission of the Reports Analysis Division (RAD) is to ensure that campaigns

and potical committees file tmely and accurate roports that fully disclose their financial

it activities. RAD s responsible for reviewing statements and financial reports filed by

Matters political committees participating in to
the committees to properly file their reports, and

Help with Reporting comphance mith the FECA By enforcing the rules i a fair and o
fasters the electorate’s faith in the ultimate intearity of the nation's political process.

Law & Regulations
———

Comanizsion Calendar

http:/ /www fec.gov/rad/index.shtml

- . Information Division 2014 July Quarterly/Monthly PAC-Party Reporting Roundtable
A 2013-14 Election Cycle
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Responding to RFAIs
@ Analysts do not contact committees in every
case when a response is not sufficient

@ Committee should contact its analyst before
and/ or after filing a response

=@ Analysts do not make legal conclusions
@ Analysts cannot categorize your activity

@ In some cases, RAD consults OGC before
sending an RFAI and when assessing a
committee’s response

ﬁh\‘ lzng(’;;rn&ut_ulz g;:fig;'cle 2014 July Quarterly/Monthly PAC-Party Reporting Roundtable
4. Responses are assessed by the analysts and in some cases, team
leaders.
a) Analysts do not reply to responses.
b) Contact is not made with committees in every case when a
response is not sufficient. Further explanation below.
C) Committees are encouraged to contact their assigned

analyst prior to responding if unsure about how to respond
or after a response is filed to ensure an adequate response is
received.

d) Keep in mind that analysts can’t make legal conclusions or
give guidance on a legal conclusion being made by a
committee. In addition, they cannot determine what
category your activity falls under (i.e., independent
expenditures or coordinated party expenditures).

e) In some cases, RAD consults with OGC before sending a
RFALI and when making a response assessment.
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L

Responding to RFAIs

@ File amendment to:

Add, Change or Delete actual entries on FEC
report

@ Use miscellaneous text submission (Form 99)
for:

Narrative responses that do not affect actual
entries within a report

(e.g., demonstrating best efforts)

Information Division 2014 July Quarterly/Monthly PAC-Party Reporting Roundtable
2013-14 Election Cycle

5. Must amend report when changing information that affects
entries on a report. This would include additions, changes or
deletions.

6. Miscellaneous Text Submission (Form 99)

Used for narrative responses that do not affect actual entries within
a report. (For example, when outlining procedures for “Best
Efforts” in obtaining contributor information.)
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Audit Consideration Factors

= Level of financial activity

B Responses to RFAIs
v Late or no response
v' Inadequate response

m Number of amendments filed is NOT a
factor

@ Number of RFAIs received is NOT a
factor if responses were adequate and
timely

ﬁ“ Information Division 2014 July Quarterly/Monthly PAC-Party Reporting Roundtable
q ,!_d.» 2013-14 Election Cycle

D. Referrals to the Audit Division
1. Factors for making referrals to the Audit Division
a) Level of financial activity;
b) Responses to RFAIS:
(1) Late or no response,

(2) Inadequate response.
2. The number of amendments filed is not a factor
3. The number of RFAISs is not a factor if responded to adequately
and on time.
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OGC & ADRO Referrals

@ Policy includes referral thresholds

@ RAD calls committee before referring to
OGC or ADRO to explain RFAI and
request response

@ Adequate and timely response may
prevent referral

ﬁ“ Information Division 2014 July Quarterly/Monthly PAC-Party Reporting Roundtable
q ,!_d.» 2013-14 Election Cycle

E. Referrals to OGC (Office of General Counsel) and ADRO
(Alternative Dispute Resolution Office)

1. Internal policy includes thresholds for determining whether a
matter should be referred to OGC or ADRO.

2. Committee will receive a phone call from RAD prior to a referral
to ADRO or OGC to explain RFAI and request a response.

3. An adequate response is required by the timeframe given to

prevent the matter from being referred.
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Common Math Errors

m Cash on hand

m Detailed
Summary
Page
- Line totals

» Column B
tigures (YTD
or ECTD)

m Amendments

@1& Information Division
AN 2013-14 Election Cycle

FEC Form 3X (Rev. 02/2003)

SUMMARY PAGE —|
'OF RECEIPTS AND DISBURSEMENTS 2
Page

Wit or Type Committee Name

Report Covering the Period:  From:

04 01 2014 « 06 ' 30 2014

6.

(a) Cash on Hand

COLUMN A COLUMN B
This Period Calendar Year-io-Dale

January 1
(6) Cash on Hand at
Beginning of Reporting Period......

. 86,753.09 ]

(c) Total Receipts (from Line 19)........

(d) Sublotal (add Lines 6(b) and
6(c) for Column A and Lines

6(a) and 6(c) for Column B)...............

7. Total Disbursements (from Line 31)......

Cash on Hand at Close of
Reporting Period

(sublract Line 7 from Line 6(d)).................

9. Debts and Obligations Owed TO

the Committee (itemize all on
Schedule C and/or Schedule D)

1

0. Debts and Obiigations Owed BY
the Commitiee (itemize all on
Schedule C and/or Schedule D}

A. Common Math Errors
1. Cash on Hand
The ending balance of the last report should match the opening

balance of the current report.

2. Use the Detailed Summary Page to conduct a quality check for
Columns A and B.
. Ensure that each of the “total” lines equals the sum of the
lines supporting that total line.

. Do the math to ensure that the Column B figure (Year-To-
Date) is correct. Column B from last report + Column A
from this report = Column B for this report.

3. Amendments:
Math errors like those mentioned above occur frequently when a
committee amends a past report and does not file all subsequent
reports. For changes made to an old report, the committee may
need to file all subsequent amendments in many cases, including if
any contributions or disbursements moved lines, if activity moved
to a different report, or if activity is added or removed from that
reporting period. A small adjustment on a past report can affect

each of the following reports.
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Common Schedule Errors

= Make sure all of the schedules needed are

included with the filing.

23. Contributions to
Federal Candidates/Committees
and Other Political Committees.................

SCHEDULE B (FEC Form 3X3
ITEMIZED DISBURSEMENTS

Disbursement on
Detailed Summary Page

i s P2 2 A2

Aoy ko copled i wich Repcte i telamemi sy et 5k o e b
of Ty commers mmnmmnnmnmmammnrm potient cames

7 np pamnc or o paricms of sckeking ccriubons
6 10 50821 Cizetibiolon S Him SCh i

HAME OF COMMTTEE (s Ful)

XYZ PAC

Ful Hasa [Last Frs. Motk waa)
4 Jane Doe for Congress

Dt o Disursamant

“""PU“Box 1234

06 1T ' 2014 °

Blg City

S G000

Supporting Schedule B P bution

Amounl o Eah Distursament Tis Parcs

ane ‘Doe
T Baght X S

Catagorg!
Tiea

2,600.00

e

e US  haee 1

Fimary Gensni
[ comer sxpamityi

B. Common Schedule Errors

1. Include correct schedules.

The Detailed Summary Page gives cues as to which schedules will

need to be included with the

filing. For example, if the committee

has an amount on Line 23, a Schedule B will need to be included
in your filing to support the amount on Line 23 of the Detailed

Summary Page.

Fill out the schedule completely.

If the committee files electronically, it is helpful to look at the
report as it appears filled in on the FEC Forms. Add any missing
information, including purposes of disbursement or employer and

occupation information.
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Common Schedule Errors

@ Include all information required by each
schedule:

Full name of contributor

Employer/occupation information

Purposes of disbursement

Purposes for debts

ﬁ"t& Information Division
KVL)

2014 July Quarterly/Monthly PAC-Party Reporting Roundtable
2013-14 Election Cycle

C. Best Efforts Statements

Best Efforts Statements

@ Can be filed “preemptively” at the beginning of
a year or election cycle

@ Be sure your statement:
= Outlines your committee’s set procedure
= Includes each of the required steps outlined in the
campaign or committee guide
@ Retain detailed records of your follow-up
requests (copies of letters, emails, phone logs)

@\Q Information Division
R

2014 July Quarterly/Monthly PAC-Party Reporting Roundtable
(V" 2013-14 Election Cycle
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Purpose of Disbursement

Entry must be sufficiently specific, when
considered with the identity of the recipient,
to provide a clear reason for the payment.

[ Fl s LR FRE WEEE THAE]

& Genius Consulting Cuis of Dutersarsat
123*rneyed Lane 05 28 2014
rCIty ST 00000 s Ip Cada Amark of Rich Dbeversert fhin Pedad
T T T : 2,500.00
PAC Fundraising Consulting
Caidcs Fars o s

ol
TEs Rafere or Dingoasl o Ercear
Ci¥Fica Scaght s Dimaras Fot Castribsticra Feqgeired Lindy
— Framy [ Gesan 19 0LFR. 40023
Feodem Tetar hipeciy W
Stwi et
'@;} Information Division 2014 July Quarterly/Monthly PAC-Party Reporting Roundtable
A4V 2013-14 Election Cycle

D. Purpose of Disbursement
1. FEC regulations require that the “purpose of disbursement” entry
for each disbursement be sufficiently specific, when considered
with the identity of the recipient, to provide a clear reason for the
payment. 11 CFR 104.3(b)(3) and (4).
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Purpose of Disbursement

@ Rule of thumb: Could reader discern why a
payment was made simply by reading the
description provided?

@ Non-exhaustive lists for inadequate and
adequate examples available online at

http//www.fec.gov/law/policy.shtml#purpose

ﬁ“ Information Division 2014 July Quarterly/Monthly PAC-Party Reporting Roundtable
q ,!_d.» 2013-14 Election Cycle

2. Policy statement includes non-exhaustive lists of acceptable and
unacceptable “purpose of disbursement” descriptions intended to
provide additional guidance to the regulated community and to
foster consistency among filers.

3. As a rule of thumb, the statement suggests that filers consider
whether a person unaffiliated with the campaign/committee could
discern why a payment was made by reading the description they
have provided.

4. Lists are updated periodically and made available online
. Inadequate examples at
http://www.fec.gov/rad/pacs/documents/ExamplesofAdequatePurposes.pdf
. Adequate examples at

http://www.fec.gov/rad/pacs/documents/Examplesof AdequatePurposes.pdf
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IV.  Reporting Examples

A Methods for Curing Excessive Contributions
1. Refund
2. Redesignate (11 CFR 110.1(b)(5)(i1)(B)(1)-(4))

Redesignation Procedures

Campaign Requests Redesignation:

Campaign must offer refund option
when requesting redesignation

Signed redesignation authorization must
be received by campaign within 60 days
of its receipt of the contribution

If redesignation process is not completed
within 60 days, campaign must refund
excessive portion to PAC

@\Q Information Division 2014 July Quarterly/Monthly PAC-Party Reporting Roundtable
q ,{9}.. 201 3-14 Election Cycle

a) Procedures for Redesignation Request
(1) Campaign must offer refund option when asking
PAC for redesignation.
(2) Signed redesignation authorization must be received
by campaign within 60 days of their receipt of
original contribution.
3) If redesignation process not completed within 60
day window, campaign must refund the excessive
portion back to the PAC.
b) Electronic Contributor Redesignations
The Commission acknowledged that, in certain circumstances,
an online process can provide a sufficient level of assurance as
to the contributor's identity and intent such that it satisfies the
written signature requirements. See Interpretive Rule Regarding
Electronic Contributor Redesignations, 76 FR 16233
(March 23, 2011). Available on FEC website at:
http://www.fec.gov/law/cfr/ej_compilation/2011/notice_2011-02.pdf.
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A
$ FEC Recommended

Designate all contributions to candidates

Baseball Cap Makers Union PAC 2 ‘0'

e June 15 14
Bowie, MD 20715 —
pay__Committee to Elect Cal Ripken 1 $10,000.00
{ %% Tenthousand -----=---- oy OEES
L Smith .
W0l
ﬁ‘;} I;())‘L;l;kﬂ&tgg 3;':;‘,5?%8 2014 July Quarterly/Monthly PAC-Party Reporting Roundtable
B. Avoiding Excessive Contributions
1. Designate election for all contributions — highly recommended.
2. Designation required if:
a) PAC intends contribution to count toward a future election,
beyond the upcoming election.
b) Making debt retirement contribution for past election.

Best Practice: Avoid Excessive Contributions — Designate All Contributions!
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C. Reporting Example #1A & B: Itemizing Monetary Contributions Made to
Federal Candidates and Committees

Reporting Example

Itemizing Monetary Contributions Made
and Refunded

» How does the SSF disclose the transaction?

» What information do we need to disclose?

ﬁ“ Information Division 2014 July Quarterly/Monthly PAC-Party Reporting Roundtable
q ,!_d.» 2013-14 Election Cycle

The Baseball Cap Makers Union PAC, a multicandidate committee based in Maryland,
really likes Senator Bryce Harper, a former professional baseball player now representing
the state of Nevada. On May 21, 2014, the PAC made out two checks; one to Senator
Harper’s campaign committee, and one to his leadership PAC, the Nationals Fund.

(Note: The PAC had not previously contributed to the Senator or to the Leadership PAC.)

1. What types of transactions are these?

2. How must the committee disclose the transaction(s)?

3. What information from the scenario do we need to disclose this correctly?
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Answers to Reporting Example #1A:
Monetary Contribution to Federal PAC (Check #301)

Contributions Made

]

P
|
|
1

Baseball Cap Makers Un|on PAC

A Qualified Multicandidate Committee
42 Home Run Way

Bowie, MD 20715

Heie X Nationals Fund

——eraas rosesss Trawerasr Srasrec—r———deY

oo 0301
o May 21,2014
AeRTiee Contribution to

Five thousand and xx/100

votians @ S Leadership PAC

YOUR FINANCIAL NSTITUTION
7 Lisavw Smitiv
oa ”
Li23N56780C D30 u;-&ss-n
A AN IS AT Nk AT T . &
pe==—= = - = o ess romseass rasrecs———de)
Baseball Cap Makers Union PAC AR I
F A Qualified Multicandidate Committee 0302 l
42 Home Run Way s _May 21, 2014

Contribution to
Campaign

Information Division
2013-14 Election Cycle

Bowie, MD 20715

Ss S®  committee to Elect Bryce Harper I'$ 7.000.00

00;111!335:

Seven thousand and xx/100

Wmmm
Lvya/Smwlfv
‘ GAZ2INSETHOC DI0L A23=0\5E=T" l
X OGN LN IS T Ak T T — s -

2014 July Quarterly/Monthly PAC-Party Reporting Roundtable

1. What type of transaction is this?

Answer: This check represents a contribution made by the Baseball Cap Makers Union
PAC. The $5,000 check is a contribution to a Senator’s Leadership PAC. Note that the
Leadership PACs and the campaign committee of the Leadership PAC sponsor are not

considered affiliated.

How must the committee disclose the transaction(s)?

Answer: The PAC must itemize the contribution on its June Monthly report
(covering the month of May) on a Schedule B for Line 23.
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3. What information from the scenario do we need to disclose this correctly?

Answer: Disclose the Leadership PAC’s name and address, the date made and the
amount. For purpose, note “contribution.” The candidate and election information is not
required because the Leadership PAC is not an authorized committee that is affiliated

with the campaign.

ITEMIZED DISBURSEMENTS

Llga geparala sohackilels]
for ech categary of tha
Dratil e Sumirery Paga

oz %
- ) G{Z? Qé'
Schedule B, Line 23 ] 2y O’Jf
\‘.':'oCHEDLILE B {FEC Farm 3}{} FOF UNE NUMEER |F'#T-E ﬁ O

{chedk anly ons| 3( S
a1b sz o 24 a5
a7 o] .= 51 240 2%

Ay mlaimision copied friom sudy Raports and Stataments ey nol B sald of dgedd by any persan for the purposs of Saidting aomtribations
of far commercial purposes, other than using the name and address of any poliicel commites bo solat contributions from such committes,

. HAME OF COMMITTEE In Full]

/ Baseball Cap Makers

Union PAC

Fill Nema [Last, First, Middk Initisl)

Nationals Fund

[Ceate of Digburshment

Malng Address

__1500 South Capitol Street |

05 21 2014

Aamcant of Each Cisburgemsant this Periao

B , .5,000.00

City R Ciobs Zip Code
Washington, DC 20003
Furpass of Dishurgemant
Contribution
Candicksia Name
Not Applicable

;@ Information Division
\{)" 2013-14 Election Cycle

2014 July Quarterly/Monthly PAC-Party Reporting Roundtable
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Contributions Made

i
g

'!
!
i

(e —e——

Baseball Cap Makers Union PAC

A Qualified Multicandidate Committee
42 Home Run Way

Bowie, MD 20715

LR

e May 21,2014

fas 0O Tt

ceos cx _Nationals Fund
Five thousand and xx/100

1'$ 5,000.00

YOUR FINANCIAL NS TITUTION
SATOWA. A

e

e =S )

0301 '

LA2INSET780C DI0L A23=\5E6=T7"

Contribution to

cotians B 5SS Leadership PAC
Lisaw Smitihv
\
.
—— e i ®
(R e s o SR e T —— 1 o O . u—.—-_.(:)
Baseball Cap Makers Union PAC
A Qualified Multicandidate Committee bCrsadones: 0302
42 Home Run Way [

Bowie, MD 20715

AN 20 e
Coequ Ce

Contribution to

Committee to Elect Bryce Harper

s _May 21,2014

T TS

!'$ 7,000.00 i
=11

. Seven thousand and xx/100 olinen B 58
Campaign | s eoLians
Lisaw Smitiv
’ Li23M56780C D30 sn-l.ss-vr !
AL ey s e

Information Division
2013-14 Election Cycle
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The Harper Campaign receives the PAC check on May 24, 2014, and notes that the
undesignated $7,000 check is an excessive contribution. As such, the campaign sends the
PAC a redesignation request. As a big supporter of the Senator, the PAC does not want a
refund. On June 2, the PAC treasurer sends the campaign a redesignation letter which is

received by the campaign treasurer on June 5.

1. What type of transaction is this?

Answer: This check represents two separate contributions made by the Baseball Cap
Makers Union PAC. The check for $7,000 represents contributions to both the primary
and the general election campaign of the Committee to Elect Bryce Harper. However,
as an undesignated contribution, it’s an excessive primary contribution. To remedy this,
the campaign has asked the PAC to redesignate the excessive portion ($2,000) to the

general election.
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2. How must the committee disclose the transaction(s)?

Answer: The PAC is required to disclose the original disbursement since the close of
books for the June Monthly report (covering the month of May) falls before the
redesignation letter is sent by the PAC. Then the PAC then must disclose the redesignation
on the July Monthly report (covering the month of June) since the redesignation occurred
during that reporting period.

3. What information from the scenario do we need to disclose this correctly?

Answer: Report original disbursement (June Monthly) - show reporting on Schedule B
for Line 23. The itemization information includes candidate committee’s name and address,
the date made, amount, the candidate’s name and office sought (including state and
Congressional district), the election (including year) for which the contribution was made
(check appropriate box). For purpose, note “contribution.” Note that FECFile allows users to
get the committee’s information from a database. Include notation “Redesignation Pending.”

J, .
G,

e 02 Qé-

. D, .0

Part |I: June Monthly Q, J)f
SCHEDULE B {FEC Form ‘EH} . . I FOF UNE NUMEER [PecE (§b O
ITEMIZED DISBURSEMENTS o voch atsgry e e | el
Distsiled Summary Paga o IZIM |XL1E4 |:|2‘i'= |:|-_;$ Fl\

Any mkmmaion copied from sudh Fapors and Saiements may ol b 2dd of uged by any person for the purpass of diding contributions
of for commercial purposes, other than using the name and address of any poliicel commitee to solat contributions from such committee.

-"-.- HAME OF COMBITTEE [In Ful]

/ Baseball Cap Makers Union PAC

Full Namea [Lest, First, Middla Initisl)
L® . Crate of Cisbursamer
Committee to Elect Bryce Harper e
Malrig Address . |O5 21 2014
873 Long Ball Drive
ity St Zip Code
Las Vegas, NV 89101
Purpss of Diskdraermsan
Contribution 011 Amount of Each Disburssment this Periad
Canchists Hame I r
Bryce Harper Toe . .7,000.00
Offios Sought | House Cisburasmani Far . .
X| Zenete X|Frimery [ Genera Redesignation
| President || trar (apsaityd 1
e NV o ¥ Pending
% Information Division 2014 July Quarterly/Monthly PAC-Party Reporting Roundtable
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Report Redesignation (July Monthly): Show reporting on Schedule B for Line 23.
There will be two separate entries.

e $7,000 contribution as disclosed on June monthly — MEMO entry.

e $2,000 contribution shown with general checked — REDESIGNATION; MEMO entry.

Disclose both entries as MEMO entries since this is not new money leaving the PAC
account, but new information on a previous disbursement.

%

e o
Part Il: July Monthly s
SCHEDULE B I:FEC Form le FOR LINE MUMEER e = = &OQ
Uga separsia schadulads] {eheck anky me' [(
ITEMIZED DISBURSEMENTS for 93ch Casl:‘.;r;ssifp‘c_l‘::: . o {
- %
Any infarmstion copied from sudy Raports and Etetaments may nol ba sald or used by any persan for tha purposa of salidling contributions
of for commercial purposes, other than using the name and address of any poliical commitb=e b solidt contributions from uch commitee.
% MAME OF COMMWMITTEE [In Ful]
/ Baseball Cap Makers Union PAC
LN Feaes LEat, FRet, Miadk mine)
“ Committee to Elect Bryce Harper S
Malng Addre 05 21 2014
873 Lono Ball Drive -
Fip Code
“Las Vegas, NV 89101"""
Pur of DiEbargemant
Eontribution 011 m
Candidsia Hame [+ T
“Bryce Harper = 7,000.00
el - e - MEMO; as disclosed
. E‘Si:'::resndent || Catear (apscty) \n J une MO nth Iy/
Full Mema (Leat, First, Middla Infisl) C—————
® Committee to Elect Bryce Harper S .
Maina Sddress 06 05 2014
873 Long Ball Drive
20 Zip Code
Tas Vegas, NV 89101 )
Purpcss of Disbursemsnt
Contribution 011 Ameunt of Each Cisbursement this Feriad
Candidats Name R
Bryce Harper " . 2,000.00
Ciffios Boaght | Hauze Cisturssment For MEMO
X_ B ot Primary X Fenersd . )
e NV P Caear (epedify) Redesignation
Information Division 2014 July Quarterly/Monthly PAC-Party Reporting Roundtable
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Points to Remember:

Itemize contributions to all federal campaigns and committees on Schedule B for Line
23, regardless of amount.

For contributions to federal campaign committees, include candidate information.
Memo entries are transactions that are itemized, but the dollar total is excluded from
the committee’s total receipts or expenditures.
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For example, committees would use memo entries when itemizing a credit card bill on
a Schedule B. The lump sum payment for the bill is itemized as a regular expenditure.
The committee would use memo entries to list any specific charges that meet the
itemization threshold. By using memo entries, the specific charges are not included in
calculations for total expenditures.

If redesignated after the close of books, show the redesignation on the next report and
indicate the report on which it was previously itemized.

Previous report should not be amended.

Strongly recommended that PACs designate contributions to campaigns for particular
elections (use year and type of election to properly designate).

If designating for prior election, also note “debt” (e.g., “2012 general debt”).

Treat contributions to a leadership PAC as a contribution to a PAC, not a contribution
to a campaign.
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D. Reporting Example #1C: Itemizing Refunded, Lost and Returned
Contributions Made to Federal Candidates and Committees

Returned vs. Refunded

Returned, Lost or Voided Checks

» Negative entry on line number transaction
was originally disclosed (Schedule B)

Refunded

» Refund check from another committee
appears on Schedule A for Line 16

@)@ Information Division 2014 July Quarterly/Monthly PAC-Party Reporting Roundtable
R 1:(,.\; 2013-14 Election Cycle

On July 10, the Baseball Cap Makers Union PAC treasurer realizes that the check to the
Nationals Fund never cleared the bank, and decides to void the check and add the money
back into the PAC’s checking account.

On the same day, the PAC receives a refund check from the Harper Campaign for $2,000.
Senator Harper lost in the primary and has refunded the PAC’s general election
contribution.

1. What types of transactions are these?

2. How must the committee disclose the transaction(s)?

3. What information from the scenario do we need to disclose this correctly?
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Answers to Example #1C.:
Itemizing Refunded, Lost and Returned Contributions Made to Federal Candidates
and Committees

1. What types of transactions are these?

Answer: The uncashed check to the Nationals Fund that was voided by the Baseball
Cap Makers Union PAC treasurer represents a lost, voided or returned contribution
(in this case lost/voided) and thus, a negative expenditure. The check containing the
refund from the Committee to Elect Bryce Harper represents a refund, and thus, a
receipt.

2. How must the committee disclose the transaction(s)?

Answer: Voided or returned/uncashed checks should be disclosed as negative entries
on the Line number the transaction was originally disclosed (in this case, Schedule B
for Line 23). On the other hand, when a refund check is actually received from
another committee and deposited into the federal account, it should be disclosed on
Schedule A for Line 16 as a receipt.

3. What information from the scenario do we need to disclose this correctly?
Answer: The committee will need the information that was originally disclosed on a
previous report regarding the transaction and will also need to reference that report on

its disclosure. The committee should also reference the original contribution date in
the “purpose” section of the report.

Reporting Example Continues on Next Page
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Report Lost/VVoided/Returned Contribution:

~ Oy {O
@(y
SGHEDULE. E {FEC FI:iITI'I 3.'#«'.] FOR LNE NUMEEFR PresE N
Llgs separsia sdhadulslsl | (check oniy cne)
ITEMIZED DISBEURSEMENTS for each category of the |:|2:| PN
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Diatailed] Suimimary Fags 21b o ) a4
er Ha ) 2 b
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of far commercial purposes, other than using the name and address of any poliical commitee b soliat contributions from sich commites.

% HAME OF COMMITTEE [In Ful]

,-:’Baseball Cap Makers Union PAC

Fill MName [Laat, First, Middia Initisl)

% Nationals Fund

g
Negative Entry, Schedule B, Line 23

Ceate of Cisburssiment

T%ﬁ%buth Capitol Strpet _ 0l LLO <0l4

Washington, DC 2000
Purp=ass of Dishi gt
| Check lost in mail —orig. contribution 5/21/14

=T T PR T -
T .=5,000.00
Office Sought: || House Distursement Far Uncashed check from )
Sanaa Frimary Genara
: President Cthar (8 paly) 2014 June Monthly

Sisha Chzirict
{%‘k Information Division 2014 July Quarterly/Monthly PAC-Party Reporting Roundtable
JL 2013-14 Election Cycle
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Report Refunded Contribution Received:

%
2. .
- Nz Q)o
Schedule A, Line 16 W (’1}' «
SCHEDULE A (FEC Form 3X) e separas sheciets) | bt ey r [PAGE__CR &
ITEMIZED RECEIPTS D"“J‘:gf;ﬁ:;:f;; H1’1a Hnb 11: E‘n; -

Any informeation copied from such Feports and Statemants may not ba sokl or ussd by sny pErscn for e pUrposs of solcbing contributiones:
o Tor commardsl purpsas, other tran using the rama and address of any poliicsl conmities (o soliol contibutions Trom such commitie

"-.__ MAWME OF COMMITTEE OIn Fulll

/ Baseball Cap Makers Union PAC

A 'Committee 0 Elect Bryce Harper Dat o Recapt
"'873 Long Ball Drive 07 10 2014
“Las Vegas, NV_89101 PR ————
federa et corrmitme. C 00000001 , 2,000.00
Mame of Emploger Sooupation
Fleceipt For P————— Contribution itemized
. .ETI:T:rlyspecf;'?( Gensrel . 2.000.00 in June Monthly
ﬁ‘& Izncl; ‘;; ”'&“EOIZ c?;;;fig;'c/e 2014 July Quarterly/Monthly PAC-Party Reporting Roundtable

Points to Remember:
e If SSF receives its original check, not deposited (or if its check is lost or otherwise not
deposited):
o Report amount as negative entry on Schedule B for Line 23.
o Subtract from the total amount for that schedule.
o Note that check is lost, voided, etc. (FECFile users: use description field).
e |If SSF receives refund check issued by candidate:
o Itemize on Schedule A for Line 16 (check appropriate election designation box).
o Reference previous report of contribution made (FECFile users: use description
field).
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Review: IE Definition

Expenditure for a communication expressly
advocating the election or defeat of a clearly
identified candidate, that is not made in
cooperation, consultation, or concert with, or at the
request or suggestion of a candidate or his/her
agents.

EXPRESS ADVOCACY
NO COORDINATION

ﬁ(& Infarmatiuln Division ] 2014 July Quarterly/Monthly PAC-Party Reporting Roundtable
MV 2013-14 Election Cycle
E. Independent Expenditures — Definition
1. Expenditure for communication that "expressly advocates" the

election or defeat of a clearly identified candidate and that is not
made in cooperation with, or at the suggestion of, the candidate or
his/her campaign or its agents, or a political party or its agents.
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Information Division 2014 July Quarterly/Monthly PAC-Party Reporting Roundtable
2013-14 Election Cycle

Disclosure

= PACs report on Schedule E of
Form 3X

= Date made = Date disseminated

= Aggregate on per calendar year,
per election, per office sought basis

F.

Disclosure of Independent Expenditures

1.

2.

Report using Schedule E/FEC Form 3X during appropriate

reporting period.

Date Made = Date Disseminated

o An independent expenditure is considered made when it is
publicly distributed or otherwise publicly disseminated.

. See the FEC’s interpretive rule at 76 FR 16233 (October 4, 2011)
(online at
http://www.fec.gov/law/cfr/ej_compilation/2011/notice_2011-13.pdf.

Aggregation

Done on a per calendar year, per election, per office sought (race)

basis.

Additional reporting on 48- and 24-hour basis:
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Disclosure

48-Hour Reports

® Required for IEs
» Aggregating >$10,000
= Made 20 days or more before an election

24-Hour Reports

® Required for IEs
» Aggregating > $1,000 made
» <20 days but more than 24 hours before an election

**Disclose again on next regular report**

@V@ Information Division 2014 July Quarterly/Monthly PAC-Party Reporting Roundtable
AN 2013-14 Election Cycle

48-Hour Reporting (11 CFR 104.5(g)(1))

o Must file a 48-Hour Report for independent expenditures
that aggregate $10,000 or more, anytime during a calendar
year up to and including the 20th day before an election.

o A 48-Hour Report is required each time an additional
$10,000 is aggregated in independent expenditures.

. 24-Hour Reporting (11 CFR 104.5(g)(2))

o Must file a 24-Hour Report for independent expenditures
aggregating $1,000 or more made less than 20 days but
more than 24 hours before the day of an election.

o A 24-Hour Report is required each time an additional
$1,000 is aggregated in independent expenditures.

o 48- and 24-Hour Report is filed using stand-alone Schedule E;
check appropriate box to note type of report.

. 48- and 24-Hour Report time frames for each state are located

on our website:

o 2014: http://www.fec.gov/info/charts_ie_dates_2014.shtml.
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G. Large Last-Minute Independent Expenditures (Reporting Example #2)

Example

Reporting
Independent
Expenditures

@yé Information Division 2014 July Quarterly/Monthly PAC-Party Reporting Roundtable
Rt 1:(,.\; 2013-14 Election Cycle

Background: House candidate Derek Jeter wouldn’t accept PAC checks and his campaign
would not speak to representatives of the Baseball Cap Makers Union PAC. However, the
PAC still wanted to lend its support to candidate Jeter. Just before the November 4 general
election, the PAC contracts with WBAT-FM to run a $7,500 radio ad on October 27,
supporting Jeter. The bill for the ads was paid on November 27, 2014.

1. What type of transaction is this?

2. How must the committee disclose the transaction(s)?

3 What information from the scenario do we need to disclose this correctly?
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Answers to Example #2:  Large Last-Minute Independent Expenditures

PAC Reporting
Independent Expenditures

Last-Minute Reporting:

What type of transaction is this?
ANSWER: Last-minute independent expenditure

How must the committee disclose transaction(s)?
ANSWER: 24-hour report; again on post-general

What information from the scenario do we need to
disclose this correctly?

@‘ Information Division 2014 July Quarterly/Monthly PAC-Party Reporting Roundtable
Rt 1:(,.\; 2013-14 Election Cycle

1. What type of transaction is this?

Answer: The PAC is making an independent expenditure, defined as an expenditure
for a communication that "expressly advocates™ the election or defeat of a clearly
identified candidate and that is not made in cooperation with, or at the request or
suggestion of, the candidate or his/her campaign or its agents, or a political party or
its agents.

2. How must the committee disclose the transaction(s)?

Answer: An independent expenditure is considered made when it is publicly
distributed or otherwise publicly disseminated. If it aggregates $1,000 or more and is
made less than 20 days but more than 24 hours before the day of an election, as this
expenditure did, the PAC must file a 24-Hour Report on Schedule E disclosing the
independent expenditure. The PAC must disclose the independent expenditure again,
on Schedule E, for the next regular FEC report (30-Day Post General Report).

See Reporting Example on Next Page
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‘ 4
Initial Reporting — 24-hour Schedule E O(//.
%
SCHEDULE E (FEC Form 3X) . ,?@
ITEMIZED INDEPENDENT EXPENDITURES PAGE 1 OF \]_\ O
FOR LINE 24 OF FORM\ /?‘
NAME OF COMMITTEE {In Full FEC IDENTIFICATION NUMBER ¥
Baseball Cap Makers Union PAC C' 00000004
Chmk@d-hour @ D 48-hour report m New report D Amends report filed on ah B ik N D
Full Name of Payee Date of Public Distribution/Dissemination
WBAT-FM 10 27 2014
Mailing Address
12100 West Howard Avenue Amoun
City State Zip Code ’ ’ 7,500.00
Brooklyn NY 11228 _ o
Date of Disbursement or Obligation
Purpose of Expenditure Category/ =, Tl . TS
Radio Ad e | 004
Name of Federal Candidate IXI Support | Office Sought: lXI House District: 10
Derek Jeter [ Oppose [ ] President | |Senate state:NY
Calendar Year-To-Date Disbursement For: |:| Primary |X General
Per Election for Office Sought , ,7’50000 |_| Other (specifv) > 2014 General

3. What information from the scenario do we need to disclose this correctly?

Answer: Key facts in the scenario include the date of dissemination (10/27/14), the
fact that it is an advertisement that contained express advocacy, and was not
coordinated with the campaign. The PAC will also need to disclose the payee’s name
and address, the candidate information, the purpose of the expenditure, the amount
and the calendar year-to-date per election for the office sought.

On the next report filed (30 Day Post-General covering 10/16/14-11/24/14, and due on
12/4/14), the PAC must report the same information disclosed on the 24-Hour Report on
Schedule E as a MEMO entry because the payment has not been made as of the close of
books for the Post-General report. Accordingly, the PAC must report a debt on Schedule
D to “WBAT-FM” until it is settled.

Reporting Example Continues on Next Page
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/

_ 7
Disclosure on Next Regular Report Oé}: GO/O
' Cs,, S
N, O
SCHEDULE E (FEC Form 3X) @/.
ITEMIZED INDEPENDENT EXPENDITURES PAGE 1 OI\ Q/
FOR LINE 24 OF FOM, /
NAME OF COMMITTEE (In Full) FEC IDENTIFICATION NUMBEH\
Baseball Cap Makers Union PAC C 00000004
Check if |:|24-haur report Dds-hour report I:‘ MNew report |:| Amends report filed on ol B ik B DA
Full Name of Payee Date of Public Distribution/Dissemination
_WBAT-FM 10 27 2014
Mailing Address
12100 West Howard Avenue Amount
Y State Zip Code , . 7,500.00
Brooklyn NY 11228
Date of Disbursement or Obligation
Purpose of E_xpenditure Category/ MW s [0 YUYy
Radio Ad we 004
Mame of Federal Candidate Support | Office Sought: @ House Distric: 10
Derek Jeter D Oppose |:| President |:| Senate State:M
Calendar Year-To-Date Disbursement For: l:‘ Primary IZI General
P:relgleac;iciafrarl}()f'ﬁie Sought y , 7150000 l:‘ Other (specify) » 2014 General

Reporting Example Continues on Next Page
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_ Q
Other Reporting - Debt /7@/_ 4
%

SCHEDULE D (FEC Form 3X) P—— FAGE 1 OF
DEBTS AND OBLIGATIONS scheduls(s) FOR LINE NUMBER:

for each (check only ane) g
Excluding Loans numberad ling) X110
MNAME OF COMMITTEE (In Full)

Baseball Cap Makers Union PAC

A. Full Name (Last, First, Middle Initial) of Debtor or Creditor Mature of Debt (Purposs):

WBAT-FM Radio Ad for
Mailing Address

12100 West Howard Avenue Derek Jeter
City State Zip Code

Brooklyn NY 11228

Outstanding Balance Beginning This Period

0.00
Amaount Incurred This Period Payment This Period Cutstanding Salance at Close of Thiz Period
7,500.00 0.00 7,500.00

When full payment is made to the vendor on 11/27/14, it should be reflected on
Schedule E supporting Line 24, as well as Schedule D supporting Line 10 of the Year

End Report (coverage period: 11/25/14-12/31/14). Note that the date of disbursement
reflects the date of the payment to the vendor.

Reporting Example Continues on Next Page
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Subsequent Payment 0@ S
U
SCHEDULE E (FEC Form 3X) &/)
ITEMIZED INDEPENDENT EXPENDITURES jPAGE O)
FOR LINE 24 OF Px
NAME OF COMMITTEE (In Full FEC IDENTIFICATION NUMBE
Baseball Cap Makers Union PAC C 00000004
Check if |:|24—hour report l:‘ 48-hour report I:I Mew report |:| Amends report filed on il B il B DR
Full Name of Payee Date of Public Distribution/Dissemination
WBAT-FM 107 27 2014

Mailing Address

12100 West Howard Avenue
City State Zip Code 7,50000

Amount

Brooklyn NY 11228
ate of Disbursement or Obligation
Purpose of Expenditure Category/ - It ! T S
. gory. ; i

Radio Ad o/ | 004 <\11 27" 172014
Name of Federal Candidate m Support | Office Sought:\mﬁm 10

Derek Jeter [ ] Oppose | [ | President | |Senate  state: NY_

Calendar Year-To-Date Disbursement For: l:‘ Primary IZI General

Per Election for Office Sought , ; 7,50000 l:‘ Other (specify) > 2014 General

Reporting Example Continues on Next Page
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o)
A o 3

Other Reporting - Debt /)
Y
SCHEDULE D (FEC Form 3X) p— PAGE 1 o\
DEBTS AND OBLIGATIONS schedule(s) FOR LINE NUMBER:
for each (check only one) G
Excluding Loans numbered ling) X110
MAME OF COMMITTEE (In Full)
Baseball Cap Makers Union PAC
A Full Mame (Last, First, Middle Initial) of Debtor or Creditor Mature of Debt (Purposs):
WBAT-FM Radio Ad for
Mailing Address
12100 West Howard Avenue Derek Jeter
City State Zip Coda
Brooklyn NY 11228
Qutstanding Balance Beginning This Period
7,500.00
Amount Incurred This Period Payment This Period Qutstanding Balance at Close of Thiz Period
0.00 7,500.00 0.00

Points to Remember: Reporting Last-Minute Independent Expenditures
e Debts
o Debts include ads that are contracted for but not paid for.
o When payment for ad is made in subsequent reporting period, report payment on
Schedule E, and include date of dissemination in purpose field.
o Update Schedule D with payment; cross-reference Schedule E.
e 24-Hour Reporting
o Must file a 24-Hour Report for independent expenditures aggregating (per
calendar year, per election, per office) $1,000 or more made less than 20 days
but more than 24 hours before the day of an election.
o Aggregation is done on per calendar year, per election, per office sought (race)
basis.
o Use Schedule E on Form 3X — check “24-hour” box.
o Must be received by FEC within 24 hours after the independent expenditure is
publicly distributed or otherwise publicly disseminated.
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Must be certified (signed) by treasurer (e-filers should type the treasurers name
following the certification on the report).

For paper filers, can use overnight delivery, hand-delivery or fax to
202-219-0174 (certified or registered mail date will not be considered filed date
for these).

Last-minute independent expenditures must be disclosed again on Schedule E of
the next scheduled report that the committee files.

A 24-Hour Report is required each time an additional $1,000 is aggregated in
independent expenditures.

The 24-Hour Report time frames for each primary are on the FEC website at
http://lwww.fec.gov/info/report_dates_2014.shtml#ie.

48-Hour Reporting

©)

o O

O

o

In addition, must file a 48-Hour Report for independent expenditures that
aggregate $10,000 or more, anytime during a calendar year up to and including
the 20" day before an election.

Use Schedule E on Form 3X — check “48-hour” box.

Must be received by FEC within 48 hours after expenditure is publicly distributed
or otherwise publicly disseminated.

Must be certified (signed) by treasurer (e-filers should type the treasurer’s name
following the certification on the Report).

For paper filers, can use overnight delivery, hand-delivery or fax to
202-219-0174 (certified or registered mail date will not be considered filed date
for these).

Last-minute independent expenditures must be disclosed again on Schedule E of
the next scheduled report that the committee files.

Aggregation is done on a per calendar year, per election, per office sought (race)
basis.

A 48-Hour Report is required each time an additional $10,000 is aggregated in
independent expenditures.
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B E E H &M @

Avoid Common Mistakes

Check for math errors

Include all required schedules, all information
Provide all information required by schedule
Consult form instructions available on FEC.gov
Designate contributions

Only enter contributors into reporting software
once to avoid aggregation problems

Ensure correct committee name disclosed for
contributions made/received

ﬂ& Izrg'(’);m’cz’tlfulz gf:fig;'cle 2014 July Quarterly/Monthly PAC-Party Reporting Roundtable
H. Avoiding Common Mistakes

1. Check for math errors.

2. Include all appropriate schedules.

3. Provide all information required by schedule. Consult form
instructions available on our web site at
http://www.fec.gov/info/forms.shtml.

4. Designate all contributions made to Federal candidate committees.
If not designated, contribution is applied towards next election and
may result in excessive contribution. Also indicate year of election
and check Primary or General. For Special, Runoff, Convention or
Recount election, check “Other” and also include election type and
year (e.g., “Special General 2014”).

5. Avoid accidentally entering contributors multiple times into the
committee’s reporting software program. This causes aggregation
problems as well as excessive contributions to be reported.

6. Ensure the correct committee name is disclosed for contributions

made. Using an incorrect committee name creates data entry
problems and errors on the public record.
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Reporting Help

v RAD FAQ web page

v FECFile Getting Started Manuals
v Campaign and Committee Guides
v FEC YouTube Channel

v Extended phone coverage

v Call your analyst! 800/424-9530 & press 5

@‘ Information Division 2014 July Quarterly/Monthly PAC-Party Reporting Roundtable
AN 2013-14 Election Cycle

Objectives

@ Review filing deadlines and application
of “best efforts” for timely filing

@ Learn about the Reports Analysis
Division (RAD) review process and how
best to respond to a Request for
Additional Information (RFAI)

@ Discuss common reporting errors

@‘ Information Division 2014 July Quarterly/Monthly PAC-Party Reporting Roundtable
AN 2013-14 Election Cycle
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