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The above-described material was removed from this
file pursuant to the following exemption provided in the
Freedom of Information Act, 5 U.S.C. Section 552(b):

(1) Classified Information (6) Personal privacy

S ..- - - .- _- ).. (7-Investgati r.. _. _
practices •iles

(3) Exempted by other 8 Banking
statuter . ".3 7  Information

(4) Trade secrets and (9) Well Information
tcommercial or (geographic or

financial information geophysical)

O .(5) Internal Documents
) -1- . - -. .... ... .

Signed _ _ _ _ _ __
.,.".. -- ." -. .ate -, " "-

FEC 9-21-77

114i L-.°.:- - . - --" _ . . . •. : . . . . , ._ . . . .- - . ..



-is :A04,.4

e.4 4eI

-4 -- V.444-
~~4

A: ~fe7

4. 44(t

6~iir
C. -.

/

/- 7- of

Ie9 ~3I'-io

- -5 d-V

/0 - O-jYo
jL4A. 4. 6,

t~ L4~IA~
7 4y

low / 7"J -
1 fi-,li 7

'7,

L~&/~~

7--- ,
7-/c- ea

A ?, 616t, ,..

7, 3 dz-o
3.-4do

A~4 ?944
~4~3m e~ 6 9L

1~

3.

6.
7.

7)~-7 ~..

k Ak

I

9 -/T-4

A3f

S~..j-4

Aet C.0444

c - J

& ./f/. vtje,& 10

r

4 "4ef / C2 - )
644-614tl a.d. 4c

v --

C,4 14t 1

I ft ,4e I '.

. alelt e

7

&&6..

.-4e 1 4

I.,



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

February 26, 1981

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Joseph P. Manners, Esquire
General Counsel
International Association of Machinists
and Aerospace Workers

1300 Connecticut Avenue, N.W.
Washington, D.C. 20036

Re: MUR 994

Dear Mr. Manners:

This is to advise you of the action taken by the Commission
in connection with the complaint, dated June 11, 1979, by which
your organization alleged that Sandia Laboratories of Albuquerque,
New Mexico, had violated the Federal Election Campaign Act of
1971, as amended.

On August 14, 1979, the Commission found reason to believe
that Sandia had violated 2 U.S.C. S44lb(b)(6). Pursuant to
11 C.F.R. S111.18(d), on February 19, 1981, the Commission
voted to enter into a conciliation agreement with Sandia and
to close its file in this matter. A copy of the conciliation
agreement is enclosed for your information.

Since

4I General Counsel

Enclosure
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

February 20, 1981

Susan S. Lewis, Esq.
American Telephone and
Telegraph Company
Suite 1000
1120 20th Street, Northwest
Washington, D. C. 20036

Dear Ms. Lewis:

This will acknowledge receipt of the proposed
conciliation agreements which you submitted in behalf
of American Telephone and Telegraph.Company and Sandia
Laboratories by letters dated January 13 and 26, 1981.

The Commission has considered those agreements
and has voted to accept them. I am enclosing a signed
copy., of each conciliation agreement for your files.
I note that Sandia must implement and comply with the
terms of its agreement within thirty days.

Pursuant to 2 U.S.C. S437g(a) (4)(B) (i), no action
by the Commission or any person, and no information derived,
in connection with the conciliation of this matter will
be made public without written consent of the respondents.

Sinc e

General Counsel

Enclosures



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

Susan S. Lewis, Esq.
American Telephone and
Telegraph Company
Suite 1000
1120 20th Street, Northwest
Washington, D. C. 20036

Dear Ms. Lewis:

This will acknowledge receipt of the proposed
conciliation agreements which you submitted in behalf
of American Telephone and Telegraph Company and Sandia
Laboratories by letters dated January 13 and 26, 1981.

The Commission has considered those agreements
and has voted to accept them. I am enclosing a signed
copy of each conciliation agreement for your files.
I note that Sandia must implement and comply with the
terms of its agreement within thirty days.

Pursuant to 2 U.S.C. S437g(a)(4)(B)(i), no action
by the Commission or any person, and no information derived,
in connection with the conciliation of this matter will
be made public without written consent of the respondents.

Sincerely,

Charles N. Steele
General Counsel

Polk



BEFORE THE FEDERAL ELECTION COMISSION

)
In the Matter of )

MUR 994
Sandia Corporation )

CONCILIATION AGREEMENT

This matter was initiated on the basis of a signed,

sworn, and notarized complaint filed with the Federal Election

Commission (the "Commission"). The Commission conducted an

investigation after finding reason to believe that respondent

Sandia Corporation ("Sandia") violated 2 U.S.C. S44lb(b)(6).

NOW, THEREFORE, the respondent Sandia Corporation and the

Commission, the respective parties herein, having entered into

the period of conciliation negotiations permitted by 11 C.F.R.

S111.18(d), do hereby agree as follows:

1. Sandia agrees that the Commission has jursidiction

over Sandia and over the subject matter of this proceeding.

2. Sandia agrees that it has been afforded a reasonable

opportunity to demonstrate that no action should be taken in

this matter.

3. Sandia and the Commission agree that they are entering

into this Agreement voluntarily and that, pursuant to 11 C.F.R.
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5111.18(d), this agreement has the same force and effect as a

conciliation agreement reached pursuant to 2 U.S.c. S437g(a)(4)

and that subject to the terms of paragraph 6, below, this

conciliation agreement shall constitute a complete bar to any

further action by the Commission, including the bringing of a

civil proceeding under 2 U.S.C. §437g(a)(6)(A).

4. Sandia admits the following pertinent facts underlying

this proceeding:

a. Sandia is a corporation wholly owned by Western

Electric Company.

b. Western Electric Company utilizes the payroll

deduction method for soliciting or facilitating

the making of voluntary political contributions

to its separate segregated fund in which Sandia

employees do not participate.

c. The Atomic Projects and Production Workers, Metal

Trades Council, AFL-CIO (the "Council"), is a

labor organization, some of whose members are

employed by Sandia and represented therein by the

Council.

d. The Council on April 12, 1979, and on one prior

occasion requested Sandia, in writing, to make a

payroll deduction system available to the Council

for the Council's use in facilitating the making

of voluntary political contributions by its

members employed at Sandia to the Council's

separate segregated fund.



e. on February 15, 1979, and on April 20, 197f,

Sandia refused to make a payroll deduction

system available to the Council.

5. Sandia recognizes that, upon written demand, it is

required by 2 U.S.C. S44lb(b) (6) to make available to the

Council a system of payroll deduction for the Council's use

in soliciting, or in facilitating the making of, voluntary

contributions to the Council's separate segregated fund.

Sandia now agrees, after the Commission's finding of "reason

to believe" and during a period of conciliation negotiations,

that it will make available to the Council a system of payroll

deduction for the Council's use in facilitating the making of

voluntary political contributions to the Council's separate

segregated fund by those Sandia employees who are members of

Cand represented by the Council, subject to the reimbursement

provisions of 2 U.S.C. S44lb(b)(6).

6. Both parties to this conciliation agreement agree

that the following GENERAL CONDITIONS govern this agreement:

a. The Commission may, upon request of anyone filing

a complaint pursuant to 2 U.S.C. S437g(a) (1)

concerning the matters at issue herein or upon

its own motion, review compliance with this

agreement, and if the Commission believes that

any of the requirements of this agreement have

been violated, it may institute a civil action

for relief in the United States District Court



0

for the District of Columbia pursuant to the

provisions of 2 U.S.C. S437g(a)(5)(D).

b. Sandia shall have thirty (30) days from the

effective date of this agreement to implement and

comply with all requirements contained herein.

c. This agreement shall become effective at the

moment that both parties hereto have executed

same and the Commission has approved the entire

agreement.

Date

FEDERAL E 5 ON COMM SSION

General Counsel

SANDIA CORPORATION

Date Morgan SprksITS: President

-4-



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
HURs 947 and

) 994
American Telephone and )

Telegraph Company )
Sandia Laboratories )

CERTIFICATION

I, Marjorie W. Emmons, Secretary of the Federal

Election Commission, do hereby certify that on February 19,

1981, the Commission decided by a vote of 4-0 to take

the following actions regarding MURs 947 and 994:

1. Accept the conciliation agreement
submitted by the American Telephone
and Telegraph Company (Attachment lb
to the General Counsel's February 17,
1981 memorandum).

2. Accept the conciliation agreement
submitted by Sandia Laboratories
(Attachment 2b to the General Counsel's
memorandum dated February 17, 1981).

3. Close the files in MUR 947 (AT&T) and
MUR 994 (Sandia).

4. Authorize the General Counsel's
Office to send the letter to counsel
for the respondents (Attachment 3 to
the General Counsel's February 17, 1981
memorandum).

Commissioners McGarry, Reiche, Thomson, and Tiernan

voted affirmatively in this matter. Commissioner Aikens abstained.

Attest:

Date
ecretary to the Commission

Received in Office of the Commission Secretary: 2-17-81, 11:31
Circulated on 48 hour vote basis: 2-17-81, 4:00
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FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

MEHORNDUM TO: CHARLES STEELE 4
FROM: MARJORIE W. EMMONS/MARGARET CIEY04Y '

DATE: FEBRUARY 19, 1981

SUBJECT: MURs 947 and 994 - Record of Vote

Attached is a copy of Commissioner Aikens'

vote sheet with coments regarding her vote.

ATTACHMENT:
Copy of Vote Sheet



TALLY 
W

FEDERAL ELECTION COMMISSIOr

1325 K STREET NW.
WASHINCTON.D.C. 20463

Date and Time Transmitted: TUESDAY, 2-17-81
4:00

Commissioner McGARRY, AIKENS, TIER4AN, THOMSON, REICHE, HARRIS

RETURN TO OFFICE OF COMMISSION SECRETARY BY: THURSDAY, FEBRUARY 19, 1981
4:uu

MUR No. 947 & 994 - Memorandum to the Commission dated 2-17-81

( ) I approve the recommendation

( ) I object to the recommendation

COMMENTS: - .-' - I , . .

Signature: ~~C~4 iJc~J ____

C'

A DEFINITE VOTF IS .QUIRED AND AL!.7 SHEETS SIGNED AND DATED.

PLEASE- RETM, ONLY ImE. VOTE S"'mS TO T.E_ OFFICE OF THE

COftmISSION SECRETARY NO LAT R THA4 THE DATE AID TIME SHOWN
ABOV2.

dl

Date: -e , ,! i

0



February 17, 19801

MEMORANDUM TO: Marjorie W. Rmons

FROM: Elissa T. Garr

SUBJECT: MURs 947 and 994

Please have the attached No to the Counission

distributed to the Cowmission on a 48 hour tally basis.

Thank you.

Attachments

pakayson

cc: Convery



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

February 13, 1981

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Joseph P. Manners, Esq.
General Counsel
International Association of Machinists

and Aerospace Workers.
1300 Connecticut Avenue, N.W.
Washington, D.C. 20036

Dear Mr. Manners:

This is in response to your January 22, 1981, letter
to Chairman McGarry regarding Sandia Laboratories.

2 U.S.C. S437g(a) (12) (A) imposes a strict confidentiality
requirement upon the Commission with regard to investigations
of possible violations of the Federal Election Campaign Act.
Our standard practice, which we intend to follow in this
matter, is to notify the complainant only after the Commission
has taken final action on a complaint.

Siner Cus

arl t eee
General Counsel
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31 JAN6 Al:9
MACNINISTS BUILDINS, IU CONNECTICUT AVENUE, WASHINIMON. . C. -

Ofioe of the 
AnUa/W

GENERAL VICE-PRIESIDENT January 22, 1981

Re: Sandia Laboratories

The Ha ble John W. McGarry J 26
Chairmn

Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Dear Chairman McGarry:

On June 11, 1979, the International Association of Machinists and
Aerospace Workers filed a complaint with the Camnission alleging that Sandia
Laboratories was violating the Federal Election C g Act, in particular
Section 441b.(b)6. On June 15, 1979, Assistant General Consel Ponder informed
us that a recormmndation would be made to the Caiission shortly on this com-
plaint. On October 17, 1979, we were informed by General Counsel Oldaker that
the Conmission had not yet taken final action on this case. We understand fran
correspondence directly with Sandia that Sandia responded to the complaint on
September 5, 1979.

While 1980 was an election year and we understand that the Commission
was occupied intensively with matters relating to the federal elections in that
year, we would appreciate it if the Commission could make inquiries into the
status of the instant complaint and, if possible, to take action as soon as
possible.

Respectflly submitted,

Jos. P. Manners

By: EL T

ATP/rja

cc: Carter
Holayter
Gabel

17 -o I7



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

MEMORANDUM TO:

FROM:

DATE:

SUBJECT:

CEARLES STEELE ~;

MARJORIE W. EMMONS MARGARET CEHANEY40P*'

MAY 12, 1980

MUR 994 - Interim Investigative Report #2,
dated 5-8-80- Received in OCS 5-9-80,
10:24

The above-named document was circulated to the

Conmission on a 24 hour no-objection basis at 2:O0, Friday,

May 9, 1980.

There were no objections to the Interim Investigative

Report at the time of the deadline.



may 9, 1930

NIIMN- TO: Marjori No zooms

l0PIC Elissa To Garr

SUBJECT: XII 994

Pleas have the attac ed Int im Invest Report

dlstributed to the CoJssion Thank you.



BEFORE THE FEDERAL ELECTION COMISSION

In the Matter of )
}MUR 994

Sandia Corporation )

INTERIM INVESTIGATIVE REPORT #2

Sandia Corporation is a wholly-owned subsidiary of Western

Electric Company which, in turn, is a wholly-owned subsidiary

of American Telephone and Telegraph Company ("AT&T"). AT&T is

the respondent in MUR 947, a matter involving precisely the same

issue involved herein, namely whether 2 U.S.C. S 441b(b)(6)

requires that a corporation utilizing a method of soliciting

voluntary contributions or facilitating the making of voluntary

contributions must make the method available, upon written request,

to a union representing members working for the corporation, its

subsidiaries, or affiliates. This Office has filed its brief in

MUR 947 recommending that the Commission find probable cause to

.o believe that AT&T violated 2 U.S.C. S 441b(b)(6) for failing to

make available to the Communication Workers of America ("CWA")

a payroll deduction method throughout itself, its subsidiaries

and affiliates, i.e., the entire Bell System. CWA had made such

a request of AT&T and filed its complaint with the Commission after

AT&T refused to make the method available throughout the Bell System.

AT&T's counsel and this Office have been in communication;

indeed, AT&T has filed a motion to extend time to respond to the

General Counsel's Brief, and we have recommended such extension.



-2-

AT&T's counsel has advised us that a "check-off" systemiWil. be

made available throughout the system to any and all unions so

requesting. This, we believe, will resolve the problem in both

matters (MUR 947 and the instant MUR). This Office will have a

further report within two weeks.

Date
General Counsel



FEDERAL ELECTION COMMISSION
WASHINGTON. D.C. 20463

October 17, 1979

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Greg Denier
Special Assistant to General Counsel
International Association of Machinists
and Aerospace Workers

1300 Connecticut Avenue, N.W.
Washington, D.C. 20036

Dear Mr. Denier:

This will acknowledge receipt of the letter dated
September 26, 1979, by which you inquired into the status
of the complaint you filed with the Commission against
Sandia Corporation.

Our standard proedu-re, whiq w' intendtifdlwC- i -- .
in this matter, is to notify the complainant only after
the Commission has taken final action in a case. Until
then, we are bound by the confidentiality provisions of
2 U.S.C. S 437g(a) (3) (B).



MACHINISTS SUILDINS, 13 MWAI~) AM' UF A AINBTON, ..

Offioe of the An 00 O

GENERAL YICE.PRESIDENT September 26, 1979

William C. Oldaker, Esquire
General Counsel
Federal Election Comission
1325 K Street, N.W.
Washington, D.C. 20463

Dear Mr. Oldaker:

On June 11, 1979, the International Association of Machinists and
Aerospace Workers filed a complaint with the Federal Election cmission con-
cerning the refusal of Sandia Corporation to comply with Section 441b. (b) (6)
of the Federal Election Canpaign Act. As it has been over three months since
we originally filed the complaint and the law requires the Cetission to act
within 90 days, we would like to be advised of the status of the case. We
feel the Conuission has had ample opportunity to make a determination in this
matter. The contirmed refusal of Sandia to comply with federal law has
severely restricted the ability of the IAM and its menbers at Sandia Corpora-
tion to participate in the fundraising efforts of the Machinists Non-Partisan
League. We would appreciate it if the Commission would act expeditiously to
insure the rights of the IAM and its members as provided for in the Federal
Election Campaign Act.

Your prompt attention to this matter would be greatly appreciated.

Sincerely,

SPECIAL ASSISTANT TO
GENERAL COUNSEL

GD/rJ a

17 40-1.
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I' Sandia.aboratories
" , Albuquerque, New Mexico 87115

I I'll, 1 ,,,,. aep tembe r 5 , 1979

CERTIFIED MAIL - RETURN Remr V5, 1979

William C. Oldaker, Esq.
General Counsel
Federal Election Commission
1325 K Street, NW
Washington, D. C. 20469

Re: MUR 994

Dear Mr. Oldaker:

I am in receipt of your letter dated August 22, 1979
stating that a complaint under the Federal Election Campaign
Act of 1971, as amended, ("the Act") has been "filed by Conrado
Otero, President of the Metal Trades Council, AFL-CIO" and
inviting me to "forward...any information that may be relevant
to the Commission's inquiry into this matter." Although a copy
of the Otero complaint is purported to be attached to your
letter, the only document enclosed in the letter that I
received is a complaint signed by Mr. Greg Denier of the
International Association of Machinists and Aerospace Workers,
who purports therein to speak for both the IAM and the Metal
Trades Council. Moreover, the Denier complaint refers to, but
does not include, a number of attachments apparently furnished
to the Commission. Notwithstanding the fact that it is
exceedingly difficult to respond fully to a partially obscure
claim, I will address myself to the issues raised by your
letter as best I can under the circumstances.

Sandia Corporation ("Sandia") was incorporated in Delaware
on October 5, 1949 at the behest of the government as a
wholly-owned subsidiary of the Western Electric Company. As
its sole business, Sandia operates the Department of Energy's
Sandia Laboratories in Albuquerque, New Mexico and Livermore,
California and otherwise "acts as an agent for and on behalf of
the DOE for certain purposes" on a no-fee, no-profit basis
pursuant to a multi-year prime contract between Western
Electric and the United States Government which was executed
October 4, 1949 and which has been extended ever since at
roughly five-year intervals by further agreement of the
parties. The current extension agreement was signed January
25, 1979 and will, unless further extended, expire September
30, 1983. Under the provisions of that agreement, "all costs
and expenses incurred by Sandia" are reimbursed by the
government unless resulting from the "willful misconduct or bad
faith" of a corporate officer. Aside from $1,000 of paid-in
capital, Sandia has no assets of its own and the hundreds of
millions of dollars in facilities, equipment and supplies it
uses are entirely owned by the United States. Pursuant to



William C. Oldaker, Esq. -- Spebr5

Sandia's prime contract the government may at any time
terminate the agreement on ninety days' notice and purchaselall
Sandia's stock upon payment to Western Electric of the paid-in
capital. Sandia neither owns nor controls any subsidiary or
other corporation.

Sandia currently employs approximately 6,500 individuals at
Albuquerque (including a relative handful of employees
stationed at a government test range in Tonopah, Nevada) and anadditional 1,000 employees at Livermore. The Atomic Projects
and Production Workers, Metal Trades Council, AFL-CIO, is the
collective bargaining representative of 851 production and
maintenance employees at Albuquerque but it does not represent
any employees at Livermore or Tonopah. The International
Association of Machinists and Aerospace Workers, District LodgeNo. 115, AFL-CIO, on the other hand, is the collective
bargaining representative for 22 machinists employed at
Livermore but it represents no Sandia employees elsewhere.

Sandia has not established and does not utilize a method of
soliciting, or facilitating the making of, voluntary
contributions to a segregated fund to be utilized for political
purposes. In addition, Sandia employees are not eligible to
participate in any such fund established by American Telephone
and Telegraph Company, Western Electric, or any other Bell
System company, and Sandia has not solicited or administered
contributions into any such fund. It is my understanding thatthose companies of the Bell System that have established
political action committees under the Act have registered them
separately with the Commission. Sandia has neither established
such a committee nor endeavored to register one.

Late last year, I was handed an undated letter by
Mr. Otero, writing solely on behalf of the Metal Trades
Council, in which he requested that Sandia "make available to
us the methods of soliciting voluntary contributions or
facilitating the making of voluntary contributions utilized bythe corporation including its subsidiaries, branches, divisions
and affiliates." Thereafter I met with Mr. Otero and other
officials of his union and then followed up our conversations
with a letter dated February 15, 1979, in which I informed the
Metal Trades Council that Sandia "does not have a political
action committee and, therefore, has not established a method
of soliciting voluntary contributions or facilitating the
making of voluntary contributions to any political action
committee for its administrative or executive employees." Ialso stated that while Western Electric has established a
political action committee, that committee "does not coverSandia employees." Finally, I assured Mr. Otero that "rijf
the Laboratories should create a PAC in the future, the Council
will be so advised."

In response to my letter, Mr. Otero wrote to me on April
12, 1979, again on behalf of the Metal Trades Council alone, to

0*2- September'-5,,



william C. Oldaker, Esq. -- Setmr5,17

"mak~e] a formal demand on Sandia Corporation for the
establishment of a check-off for Political funds.' In that
second letter, Mr. Otero directed my attention to section
114.5(k) (1) of the Commission's regulations but otherwise
stated nothing which had not been contained in our earlier
correspondence. I wrote back on April 20 reiterating the fact
that Sandia "has not established a political action committee
or a wage deduction system for political contributions" and
advising the Metal Trades Council that Sandia would, therefore,
not establish a contribution check-off system for its members.

I have never received, either orally or in writing, a
request for or on behalf of the IAM with respect to the matters
encompassed by the Act and accordingly have neither declined
such a request nor had an occasion to state Sandia's position
with regard thereto. (It would be reasonable to conclude,
however, that any such request would be handled no differently
from one made by Mr. Otero.)

It is Sandia's position that section 441(b) (6) of the Act
cited in your letter does not require a corporation to make
available to its unions a method of selecting or facilitating
the making of voluntary political contributions where, as in
our case, the corporation has not established and does not
utilize any such method for its stockholders or its executive
and administrative personnel. In our view, before Sandia or
any other employer is under a legal duty to make such a method
available to its unions, it must itself establish or utilize a
method for the solicitation of political contributions. It is
also Sandia's position that with respect to the lAM, no
violation of the Act can be said to have occurred for the
simple reason that that union has never sought--and hence has
never been denied--an opportunity to have made available to it
a method of collecting contributions from its Sandia members.

In view of the foregoing, we respectfully submit that the
complaint against Sandia is without any merit and should be
dismissed and these proceedings terminated.

Sincerely

E. C. Peterson
Labor Relations Manager

ECP: jao

3- September S j, 1979
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FEDERAL ELECTION COMMISSION
1325 K STREET N.W
WASHINGTON.D.C. 20463

August 22, 1979
CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. E. C. Peterson
Labor Relations Manager
Sandia Laboratories
P.O. Box 5800
Albuquerque, New Mexico 87185

RE: MUR 994

Dear Mr. Peterson:

This is to advise you that a complaint alleging a
violation of the Federal Election Campaign Act of 1971,
as amended, (the "Act") by the Sandia Corporation has
been filed with the Commission. A copy of the complaint,
which was filed by Conrado Otero, President of the Metal
Trades Council, AFL-CIO, is attached.

After considering the information contained in the
cormplaint, and in the attachments thereto, the Co.mmission
found reason to believe that Sandia Corporation may have
violated 2 U.S.C. 5441b(b)(6). That statute requires that:

"Any corporation, including its subsidiaries,
branches, divisions and affiliates, that uses
a method of soliciting voluntary contributions
or facilitating the making of voluntary contri-
butions, shall make available such method, on
written request, and at a cost sufficient only
to reimburse the corporation for the expenses
incurred thereby, to a labor organization re-
presenting any mnembers working for such corpora-
tion, its subsidiaries, branches, divisions and
affiliates."

The Comrtission's finding is based specifically on Sandia's
failure to make available to .etal Trades Council, the payroll
deduction rnethod for the making of voluntary contributions that
is utilized in several AT&T subsidiaries, although not at the
Sandia Corporation.

4
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Under the Commission interpretation of 2 U.S.C. S44lb
(b) (6), since some subsidiaries of AT&T utilize a method of
soliciting voluntary contributions, the Sandia Corporation,
also a subsididary of AT&T, must make the method available to
the labor organization representing any members working for
the corporation.

Under the Act, you have the opportunity to demonstrate
that no further action should be taken by the Commission.
In this regard, you should forward, within ten days of your
receipt of this letter, any information that may be relevant
to the Commission's inquiry into this matter. Where applicable,
such information should be submitted in notarized form.

If you have any questions, please contact Duane A. Brown,the attorney assigned to this matter, at (202)523-4057.

Sincerely,

William C. Oldaker
General Counsel

Enclosure



CERTIFIED MAIL

Mr. L. C. Peterson
Labor Relation Manager
Sandia Laboratories
P.O. Box 5800
Albuquerque, New Mexico 87185

fRE: MM3 994

Dear Mr. Peterson:

This is to advise you that a complaint alleging a
violation of the Federal Election Campaign Act of 1971,
as amended, (the 'Act") by the Sandia Corporation has
been filed with the Commission. A cop of the complaint,
which was filed by Conrado Otero, President of the Metal
Trade Council, AFL-CIO, is aftached.

After considering the information contained in the
complaint, and in the attachments thereto, the Comission
found reason to believe that Sandia Corporation may have

r violated 2 U.S.C. 5441b(b)(6). That statute requires that;

"Any corporation, including its subsidiaries,
- branches, divisions and affiliates, that uses

a method of soliciting voluntary contributions
or facilitating the making of voluntary contri-
butions, shall make av~lable such method, on
written request, and at a cost sufficient only
to reimburse the corporation for the expenses
incurred thereby, to a &abor organization re-
p resenting any members working for such oorpora-
tion, its subsidiaries, branches, divisions and
a ffil iates. "

The Cor.rission's finding is based specifically on Sandia's
failure to make avai&able to Kgtal Trade Council, the payroll
edtuction nmethod for the making of voluntary contributions that

ii utilized in several AT&T subsidiaries, atow-tah not at the
5a:idia CoroIfr&tiorn.
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Under the Comission interpretation of 2 U.S.C. $441b
(b) (6), since some subsidiaries of AT&T utilize a method of
sol, citing voluntary contributions, the Sandia Corporation,
also aubsUididary of AT&T, must make the method available to
the labor organization representing anymmembers working for
the corporation.

Under the Act, you have the opportunity to demonstrate
that no further action should be taken by the Commission.
In this regard, you shouldberward, within ten days of your
receipt of this letter, any information that may be relevant
to the Commission's inquiry into this matter. Where applicable,
shch information should be submitted in notarized form.

If you have any questions, please contact Duane A. Brown,
the attorney assigned to this matter, at (202)523-4057.

Sincerely,

William C. Oldaker
General Counsel

Enclosure



ME FEE AL KECPIQ4 CC1.SSICm

In the Matter of )
) Mur 994

Sandia Laboratories )

IIA.TION

I, Lena L. Stafford, Iecording Secretary at the Ewcutive

Session of the Federal Election OCmmission on August 14, 1979, do

hereby certify that the Commission determined by a vote of 4-2 to

a the rexoxIdation of the General Oounsel, as set forth in

the First General Cousel's Report dated July 10, 1979, to take

the following actions in the above-named hatter:

1. Find reason to believe that the Sandia
Corporation violated 2 U.S.C. S44lb(b((6).

2. Send the appropriate letter.

Commissioners Harris, LkGarzy, Reiche, and Tiernan voted in

the affimative. Omumssicners Aikens and Friedersdorf dissented.

Attest:

Date lena L. Stafford

Recording Secretary



FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

MEMORANDUM TO: CHARLES STEELE

FROM: MARJORIE V. EMMONS ~ '? '
DATE: JULY 19, 1979

SUBJECT: OBJECTION - MUR 994 - First General Counsel's
Report dated 7-16-79; Received
in OCS 7-16-79, 4:52

The above-named document was circulated on a 48

hour vote basis at 11:00, July 17, 1979.

Commissioner Friedersdorf submitted an objection at

12:24, July 19, 1979, thereby placing MUR 994 on the

Executive Session for July 26, 1979.



July 16, 1979

MEMORANDUM TO: Marge Emmos

PROM: Elissa T. Garr

SUBJECT: MUR 994

Please havethe attached First GC Report on MUR 994

distributed to the Commission on a 48 hour tally basis.'

Thankyou.



FEDERAL ELECTION COMMI 4V

1325 K Street, N.W. pr-> ... Z
Washington, D.C. % O4' i "t

FIRST GENERAL COUNSEL p 4 :52

DATE AND TIME OF TRANSMITTAL JUL 1 1979
BY OGC TO THE COMMISSION

MUR NO. 994
DATE COMPLAINT RECEIVED
BY OGC 6-14-79
STAFF ,

MEMBER Duane Brown

COMPLAINANT'S NAME: International Association of Machinists and
Aerospace Workers (IAM) AFL-CIO
Atomic Projects and Producation Workers, Metal
Trades Council, AFL-CIO

RESPONDENT'S NAME: Sandia Laboratories (subsidiary of AT&T)

RELEVANT STATUTE: 2 U.S.C. S441b(b) (6)
11 C.F.R. 114.5(k)

INTERNAL REPORTS CHECKED: None

FEDERAL AGENCIES CHECKED: None

SUMMARY OF ALLEGATIONS

Complainants allege that the respondent, Sandia Laboratories,
violated section 441b(b)(6) of the Act (and the related Regulation,
11 C.F.R. S114.5(k)) by refusing to make available to the complainants
the use of the "check-off" method for facilitating the making of
voluntary contributions to the complainant labor organization's
separate segregated funds. Sandia Laboratories is a subsidiary of
AT&T which has subsidiaries utilizing a "check off" system to solicit
contributions for their political action committees. The International
Association of Machinists and Aerospace Workers (IA 1) AFL-CIO, and
the Atomic Projects and Production Workers, Metal Trades Council, AFL-CIO,
are labor organizations representing employees at Sandia.

DISCUSSION

The issue raised by the complainants is whether any single sub-
sidiary of a corporation which has subsidiaries that use a particular
method of soliciting voluntary contributions, must make that method
available to labor organizations representing members employed by such
subsidiary, even if that particular subsidiary does not itself use the
method?
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2 U.S.C. S441b (b) (6) provides as follows:

"Any corporation, including its subsidiaries, branches,
divisions, and affiliates, that utilizes a method of
soliciting voluntary contributions or facilitating the
making of voluntary contributions, shall make available
such method, on written request and at a cost sufficient
only to reimburse the corporation for the expenses in-
curred thereby, to a labor organization representing any
members working for such corporation, its subsidiaries,
branches, divisions, and affiliates."

Attachment 3 is a copy of a letter dated April 12, 1979, written
on behalf of the complainants to the Sandia Corporation by Conrado
Otero, President of the Metal Trades Council. By that letter, the
complainants requested Sandia to provide the Council with the "check-
off" system of soliciting voluntary contributions. Although Sandia
itself has not established a method of soliciting voluntary contri-

Jr butions, other subsidiaries of AT&T have set up such systems (e.g the
Mountain State Telephone and Telegraph Company)(Attachment 3a). Thus,
if a subsidiary of a parent corporation which has certain subsidiaries
utilizing a method of soliciting voluntary contributions or facilitating
the making of voluntary contributions, then all subsidiaries of the
corporation are deemed to be utilizing that method, and the subsidiary
not utilizing that method must make the method available to a labor

C'% organization representing any members working for the subsidiary not
utilizing that method.

el The Commission previously entertained an almost identical issue
in MUR 947 where it was determined that the parent corporation (AT&T)

400 of a subsidiary which itself did not have a payroll deduction method
for the making of voluntary contributions, must make the- system avail-

^1 able , at cost, to the labor organization representing members working
for the subsidiary.

CONCLUS ION

Since certain subsidiaries of the American Telephone and Telegraph
Company utilize the payroll deduction ("check-off") method for facili-
tating the making of voluntary contributions, then Sandia Corporation,
itself a subsidiary of AT&T must make that method available, at cost,
to the labor organization representing members working for the subsidiary.

The Sandia Corporation, by its April 20, 1979, letter to the
President of the Metal TradesCouncil, failed to do so. (Attachment 3b).



RECOMENMIDATION

1. Find reason to believe that the Sandia Corporation violated
2 U.S.C. S441b(b) (6).

2. Send the appropriate letter.

Attachments

1. Letter to E.C. Peterson
2. PAC Allotment Authorization
3. Letter to Conrado 0. Otero
4. Complaint

m2im



FEDERAL ELECTION COMMISSION
1325 K STREET N.W.

WASHINGTON.D.C. 
20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. E. C. Peterson
Labor Relations Manager
Sandia Laboratories
P.O. Box 5800
Albuquerque, New Mexico 87185

RE: MUR 994

Dear Mr. Peterson:

This is to advise you that a complaint alleging a
violation of the Federal Election Campaign Act of 1971,
as amended, (the "Act") by the Sandia Corporation has
been filed with the Commission. A copy of the complaint,
which was filed by Conrado Otero, President of the Metal
Trades Council, AFL-CIO, is attached.

After considering the information contained in the
complaint, and in the attachments thereto, the Commission
found reason to believe that Sandia Corporation may have
violated 2 U.S.C. S44lb(b)(6). That statute requires that:

"Any corporation, including its subsidiaries,
branches, divisions and affiliates, that uses
a method of soliciting voluntary contributions
or facilitating the making of voluntary contri-
butions, shall make available such method, on
written request, and at a cost sufficient only
to reimburse the corporation for the expenses
incurred thereby, to a labor organization re-
presenting any members working for such corpora-
tion, its subsidiaries, branches, divisions and
affiliates."

The Commission's finding is based specifically on Sandia's
failure to make available to Z-etal Trades Council, the payroll
deduction method for the making of voluntary contributions that
is utilized in several AT&T subsidiaries, although not at the
Sandia Corporation.

0,p WT1O0
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Under the Commission interpretation of 2 U.S.C. 5441b
(b) (6), since some subsidiaries of AT&T utilize a method of
soliciting voluntary contributions, the Sandia Corporation,
also a subsididary of AT&T, must make the method available to
the labor organization representing any members working for
the corporation.

"Under the Act, you have the opportunity to demonstrate
that no further action should be taken by the Commission.
In this regard, you should forward, within ten days of your
receipt of this letter, any information that may be relevant
to the Commission's inquiry into this matter. Where applicable,

... -such information should be submitted in notarized form.

. . If you have any questions, please contact Duane A. Brown,
the attorney assigned to this matter, at (202)523-4057.

Sincerely,

William C. Oldaker
General Counsel

Enclosure

-3Z



Ppril 12, 1979

Kr. E. C. Peterson
Lubor rtalatious Xanager
Sadis Laboratories
P. 0. Box 5800
Albuquerque, New Mexico

I

87185

Dear Mr. Peterson:

Reference is mado to your letter of February 15, 1979, in
. which you state that since Sandia Corporation does not

have a method of deduction for political contributions
you are denying the Metal Trades Council's request for
such a deduction.

Please be advised that it is our interpretation of the
law tbt if a corporation has a wage deduction system
ia place and is using it for contributions to their poli-
t4cAI rction co,-ittee any place in that corporation, the
corporation nust make the same method available to the
Union upon written request.

For your inforntion in this regard we are relying on the
language found in Section 114.5, paragraph (u), sub-
paragraph (1) of the law.

Once again the Metal Trades Council is making a formal
dcazund on Sandia Corporation for the establishment of a
check-off for political funds.

Sincerely,

Conrado A. Otero
* J'rc3ident

C.AO:ch
opeiu 251, afl-cio

* I
4
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*April 20, 1979

Mr. Conrado 0. Ctero, President
Atomic Projects and Production Workers
Metal Trade Council, AFL-CIO
7713 Zuni, SE
Albuquerjue, Ncw 1.exico 87108

Dear Mr. Otero:

This is in rtply to your letter of April 12, 1979 repeating an
earlier requezt that we permit the Council a check-off for
political contributions. Your.letter states that it is your
Interpr ttion :,f the Federul Elvctlni, CEunpaign Act Amendments
of 1976 that

"...if a corporation has a wage deduction
system in place and is using it for
cohtributions to their political action
committee any place in that corporation,
the corporation must make the sEnme method
available to the Union upon written
request."

Notwithstanding ycur interpretation, the fact is that Sandia
Corporati-n hrz nt established a political action committee
or a waze deduction system for political contributions.
Accordirly, we are not obligated to accede to your request
that a ccntributicn check-off system be irple=ented for
your members.

We will, of ccurse, advise you if a political action comittee
coverine Sandia e=.ployees is ever established and consider
your requ.!zt at that time.

Sincerely2/
. I

E. C. Peterson

EC:350:mc 
Labor Relations Manager



MACHINISTS BUILOING, 1300 CONNECTICUT AVENUIPAM iNO?,N,O D. t0 lsN6

Ar es Code 202

Office of the 
87.* 200

GENERAL VICE-PRESIDENT

June 11, 1979
9( 68a

Mr. William C. Oldaker
General Counsel
Federal Election Commission
1325 K Street, N. W.
Washington, D. C. 20463

Dear Mr. Oldaker:

The International Association of Machinists and Aerospace Workers,

(IAN%) AFL-CIO, and the Atomic Projects and Production Workers, Metal
Trades Council,.AFL-CIO, do hereby file a complaint against Sandia

Laboratories, Kirtland Air Force Base, Albuquerque, New Mexico. The

complaint is based on the refusal of Sandia Laboratories to comply with

Section 441b. (b)(6) of the Federal Election Campaign Act and Section

114.5 (k)(1) of the Federal Election Commission Regulations. We request

that the Federal Election Commission direct Sandia Laboratories to comply

with the aforementioned sections of the Act and the Regulations.

The IAM in conjunction with the Metal Trades Council represents
members employed at Sandia Laboratories. As listed in the 1979 Directory

of Corporate Affiliations, Sandia Corporation is a wholly owned subsidiary
of American Telephone and Telegraph Company (see attachment 1). Also
listed as wholly owned subsidiaries of A T and T are Michigan Bell
Telephone Company and The Mountain States Telephone and Telegraph Company.
Both Michigan Bell and Mountain States utilize a "check-off" system to
solicit contributions for their Political Action Committees. (see attach-
ment 2).

Section 441b. (b)(6) of the Federal Election Campaign Act states:

"Any corporation, including its subsidiaries, branches,
divisions, and affiliates, that utilizes a method of
soliciting voluntary contributions or facilitating the
making of voluntary contributions, shall make available
such method on written request and at a cost sufficient
only to reimburse the corporation for the expenses
incurred thereby, to a labor organization representing

,, ,m,-,...



Mr. William C. Oldaker -2- June 11, 1979

any members working for such corporation, its subsidiaries,
branches, divisions, and affiliates"

Furthermore, Section 114.5 (k)(1) of the Federal Election Commission
Regulations states:

"If a corporation, including its subsidiaries, branches,
divisions, or affiliates utilizes a payroll deduction
plan, checkoff system, or other plan which deducts con-
tributions from the dividend or payroll checks of stock-
holders or executive or administrative personnel, the
corporation shall, upon written request of the labor
organization, make that method available to members of
the labor organization working for the corporation, its
subsidiaries, branches, divisions, or affiliates, who
wish to contribute to the separate segregated fund of
the labor organization representing any members working
for the corporation or any of its subsidiaries, branches,
divisions, or affiliates. The corporation shall make the
payroll deduction plan available to the labor organization
at a cost sufficient only to reimburse the corporation for
the actual expenses incurred thereby."

Sandia Corporation was contacted in writing, requesting that the
"check-off" system be made available to the labor organizations representing
members at Sandia. The request ias denied (see attachment 3). As Sandia
is a subsidiary of A T and T, and as other subsidiaries of A T and T utilize
a "check-off" system, it is obvious that Sandia's refusal to extend the
"check-off" to the appropriate labor organizations is a violation of the
Act and the Regulations.

We request that the Commission take the appropriate action to insure
Sandia's compliance with the Act and the Regulations.

This complaint is not being filed on behalf of, or at the suggestion
of, any candidate for federal office.

I swear that all statements contained in this complaint are true
to the best of my knowledge.

Respectfuily submitted,

Gre 'Denier
GD/m5 DiW, <t '4 C, 'Jmlt SXIAL ASSIST.NT TO THE GENEPL COUNSEL

Stt h Subscribed. ni sworn to before
meAh s day of

Noiry trublic



U SY rTU PAC's

Company Name

American Telephone Political

Action Committee

Ohio Bell Federal Political

Action Committee

Indiana Bell Political Action

Committee

Pacific Northwest Bell Employee

Public Interest Committee

Western Electric Political

Action Committee

Michigan Bell Political Action

Committee

Pacific Telephone Federal

Political Action Committee

Bell of Pennsylvania Political

Action Committee

Diamond State Telephone Company

Political Action Committee

Cincinnati Bell Federal Political

Action Committee

Mountain Bell Employee Active

Citizenship Program

Wisconsin Telephone Company Federal

Political Action Committee
WIS-FEDPAC

C&P Federal Political Action
Committee

New England Telephone Federal
Political Action Committee

South Central Bell Federal

Political Action Committee

Address

195 Broadway
New York, New York 10007

100 Erieview Plaza, Rm. 1400

Cleveland, Ohio 44114

240 N. Meridian Street

Indianapolis, Indiana 46204

1600 Bell Plaza, Rm. 3105

Seattle, Washington 98191

222 Broadway
New York, New York 10038

444 Michigan Avenue
Detroit, Michigan 48226

140 New Montgomery Street

San Francisco, California 94105

One Parkway
Philadelphia, Pennsylvania 19102

One Parkway
Philadelphia, Pennsylvania 19102

225 East Fourth Street

Cincinnati, Ohio 45202

931 Fourteenth Street
Denver, Colorado 80202

722 North Broadway

Milwaukee, Wisconsin 53202

1710 'H' Street, N1
Washington, DC 20006

185 Franklin Street
Boston, Massachusetts 02107

600 North 19th Street

Birmingham, Alabama 35203



FEDERAL ELECTION COMMISSION
1325 K SIREET N.W
WASHINGTON.D.C. 20463

June 15, 1979

Mr. Greg Denier
Special Assistant to the General

Counsel
International Association of

Machinists and Aerospace Workers
Machinists Building
1300 Connecticut Avenue, N.W.
Washington, D.C. 20036

Dear Mr. Denier:

This is to acknowledge receipt of your complaint of
June 11, 1979, alleging violations of the Federal Election
Campaign Laws. A staff member has been assigned to analyze
your allegations and a recommendation to the Federal
Election Commission as to how this matter should be handled
will be made shortly. You will be notified as soon as the
Commission determines what action should be taken. For your
information, we have attached a brief description of the
Commission'a preliminary procedures for the handling of
complaints.

Sincerely,

Hal Ponder
Assistant General Counsel

Enclosure



MACHINISTS BUILDING, 130 CONNECTICUT AVEN43IIjN'N11. 1 aw1

Akmodo Sm
Office of the " o5

GENERAL VICE-PRESIDENT

June 11, 1979

902688
Mr. William C. Oldaker
General Counsel
Federal Election Commission
1325 K Street, N. W.
Washington, D. C. 20463

Dear Mr. Oldaker:

The International Association of Machinists and Aerospace Workers,
(IAM) AFL-CIO, and the Atomic Projects and Production Workers, Metal
Trades Council, AFL-CIO, do hereby file a complaint against Sandia
Laboratories, Kirtland Air Force Base, Albuquerque, New Mexico. The
complaint is based on the refusal of Sandia Laboratories to comply with
Section 441b. (b)(6) of the Federal Election Campaign Act and Section
114.5 (k)(1) of the Federal Election Commission Regulations. We request
that the Federal Election Commission direct Sandia Laboratories to comply
with the aforementioned sections of the Act and the Regulations.

The IAM in conjunction with the Metal Trades Council represents
members employed at Sandia Laboratories. As listed in the 1979 Directo
of Corporate Affiliations, Sandia Corporation is a wholly owned subsidiary
of American Telephone and Telegraph Company (see attachment 1). Also
listed as wholly owned subsidiaries of A T and T are Michigan Bell
Telephone Company and The Mountain States Telephone and Telegraph Company.
Both Michigan Bell and Mountain States utilize a "check-off" system to
solicit contributions for their Political Action Committees. (see attach-
ment 2).

Section 441b. (b)(6) of the Federal Election Campaign Act states:

"Any corporation, including its subsidiaries, branches,
divisions, and affiliates, that utilizes a method of
soliciting voluntary contributions or facilitating the
making of voluntary contributions, shall make available
such method on written request and at a cost sufficient
only to reimburse the corporation for the expenses
incurred thereby, to a labor organization representing

It: d INr6J

T . .



Mr. William C. Oldaker -2- June 11, 1979

any members working for such corporation, its subsidiaries,.

branches, divisions, and affiliates"

Furthermore, Section 114.5 (k)(1) of the Federal Election Comission

Regulations states:

"If a corporation, including its subsidiaries, branches,
divisions, or affiliates utilizes a payroll deduction
plan, checkoff system, or other plan which deducts con-
tributions from the dividend or payroll checks of stock-
holders or executive or administrative personnel, the

corporation shall, upon written request of the labor
organization, make that method available to members of

the labor organization working for the corporation, its
subsidiaries, branches, divisions, or affiliates, who
wish to contribute to the separate segregated fund of

the labor organization representing any members working
for the corporation or any of its subsidiaries, branches,

divisions, or affiliates. The corporation shall make the
payroll deduction plan available to the labor organization
at a cost sufficient only to reimburse the corporation for
the actual expenses incurred thereby."

Sandia Corporation was contacted in writing, requesting that the

"check-off" system be made available to the labor organizations representing

members at Sandia. The request was denied (see attachment 3). As Sandia

is a subsidiary of A T and T, and as other subsidiaries of A T and T utilize

a "check-off" system, it is obvious that Sandia's refusal to extend the
"check-off" to the appropriate labor organizations is a violation of the
Act and the Regulations.

We request that the Commission take the appropriate action to insure

Sandia's compliance with the Act and the Regulations.

This complaint is not being filed on behalf of, or at the suggestion
of, any candidate for federal office.

I swear that all statements contained in this complaint are true

to the best of my knowledge.

Respectfully submitted,

Gr94 enier
GD/mb Dfc of t1CAumbia SJ IAL ASSISTANT TO THE GENERAL COUNSEL

attanh. Subscriand sworn to beore

his / day of

Noar Fublic
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VOL: 3142574100

Wester Electric Ce.. Inc.

Subsidiaries:
Manufacturers i~ll.Ol Ru&Wa Co,

at e& Comak
C3we. I. 4010-
VOL: 31.404.a=

Nassau Rec~ce Corp.
Tonerwgme PL

Sandia Corp6
* samela sw

Tet: 1106S46.ies

Te010Mp Corp.
5655 Teimp AvE,

Tel.: 3124MM.050

Wssconsin Telephone Ca.

141.: 414-45&30=
Cornownioasom C&

THE AMERICAN THREAD
COMPANY

(Sub. (75%) of Tootat LtW, Msnchester.
England)
Hlgh Ridge Park. Stamford, cr 06g0"
Tel.:203.3290111 NJ
ApprOX Sts.: $104380000 EMAi: IWO0
M.41 & Sa:es of Thread. Cotton & Bleach

John S. Love(Pft. Chie pr. Ofliw,
Chief Exe. Offtcer
Robert F. UlleyfflP.Firr. 1rns. Chief
fin. officer A sec)
James Harrison Mufw Die)
C. T. Hutchinson(Pvs Oi.)
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-. Organization b

Michbellpac's leadership consists of
five officers (chairman, vice-chaiman,
sec retar% treasurer, and assistant
treasurer) and three working
committees.

The Administration Committee
supervises and conducts solicitation
efforts. It will also publicize the
activities of Michbellpac and ensure
compliance with all laws and
regulations relating to solicitations.

* The Finance Committee is the
custodian of funds contributed to
Michbellpac. This committee will keep
records and prepare reports as
required by law. It will ensure that the
amount of the contributions are kept
within legal limits.

* The Disbursal Committee will select
the candidates and political parties to
receive contributions from
Michbellpac.

Solicitation
Federal and state laws provide that only
certain executive and administrative
employees may be solicited by political
action committees. For Michigan Bell, all
management employees from third level
and above clearly fa!l within the
definition of those laws, and solicitation
efforts will be directed to them. No one
will be solicited by anyone of a higher
level of management. Contributions may
be made to Michbeilpac by payroll
deduction, check or money order.
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Pprll 12. 1979

Kr; . C. Peterson
Labor Relations Manager
Sp di Labora tories
P4 0. Box 5800
Albuquerqueg New JGeilGo 87285

Dear Mr. Petersoa:

Reference is made to your letter of February 15, 1979, In
which you state that since Sandia Corporation does not
have a method of deduction for political contributions,
you are denying the Metal Trades Council's request for
such a deduction.

Please be advised that It Is our Interpretation of the
law ttmt if a corporation has a wage deduction system
in place and is using it for contributions to their poli-
tical action committee any place in that corporation, the
corporation nust make the same method available to the
Uuion upon written request.

For your information in this regard we are relying on .the
language found in Section 114.5, paragraph (k), sub-
paragraph (1) of the law.

Once again the Metal Trades Council is making a formal
demand on Sandia Corporation for the establishment of a
check-ofl for political funds.

Sincere ly,

Conrado P. Otero
*Ircsident

C.AO:ch
opeiu 251, afl-cio
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btr. Conrado 0. Otero, President
Atomic Projects and Production Workers
Metal Trade Council, AFL-CIO
7713 Zuni, SE
Albuquerque, New Mexico 87108

Dear Mr. Otero:

This is in reply to your letter of April 12, 1979 repeating an
earlier request that we permit the Council a check-off for
political contributions. Your letter states that it is your
Interpretation of the Federal Election Campaign Act Amendments
of 1976 that

.. if a corporation has a wage deduction
system in place and is using it for
contributions to their political action
committee any place in that corporation,
the corporation must make the same method
available to the Union upon written
request."

Notwithstanding your interpretation, the fact is that Sandia

ow #Corporation ha3 not established a political action committee
or a wage deduction system for political contributions.
Accordingly, we are not obligated to accede to your request
that a contribution check-off system be implemented for
your members.

We will, of course, advise you if a political action committee
covering Sandia employees is ever established and consider
your request at that time.

Sincerely

E. C.*Peterson
Labor Relations Manager

ECP: 3450:mc



Mr. William C. Oldaker
General Counsel
Federal Election Commission
1325 K Street, N. W.

Washington, D. C. 20463
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