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#fl*2? , D 284j4

Re. HUE 970

D~ar Mr. Oldaker:i

We have remined, in. trial. since etmbr 7- 1IM9
as I previously advised youO We are now Pq-~dn our-Courth
week of trial beginning Monday, Octoberl8o,1. ctihea~n

Nthat it is a Federal holiday,"
my client has been completely conoued vithi the

present trial ccsuittmen~t as I have. Obviouly,.. this 'has
07- impaired his fi nancial circumstances and his:,ab ility, * o make

k:7 progress in f inali zing the settlement: herein. we expect to
complete the trial by the middle of this week and I will then
make a specific proposal to you or include payment in full in
my next letter.

Please know that we appreciate your continued
cooperation in this area of mutual concern.

C With kindest personal regards,

eft GROENEPNDYKE AND SALTER

J. Stephen Salter

JSS/mc
cc: James H. Dennis, Sr.

I:ad~s~e

'1IN~t
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Septw~bor, 2, 197

CM" PIC,. ! D

Mr. J. Stephen Salter
Gro0enendyke and Salter
Suite 500 , Title Building
2030 3rd Avenue
Birmingham,.Alabama 35203

RE: NUR 970

Dear Mr. Salter:

OM. Thank you for your letter of September~ 12,1,19791 4n Which
you express your client's concern in satis fying ,the terms.1of
the conciliation agreement entered into by Mr. Dennis .and the
Commiss ion. According to the 'term of that agretent,,

C) Mr. Dennis is -to pay a civil penalty in the azvunt of: $18, 000
by October 6, 1979.

CAP%*You indicated in your letter that Mr. Dennis might not
.be able to meet the October 6 deadline for payment.' I cannot
say whether the Commiss ion will agree to any modification of
the agreement. Such a procedure would be highly -unusual. I

7 urge your client,, therefore, to satisfy the'terms of the agree-
ment. if this-is not possible, I suggest that you give us a
specific proposal for modification 'of the agreement which we
can submit to the Commission for its-consideration..

my staff can meet With you to discuss this further if
you wish. Please contact either Judy Thedford .(202- 523-4529)
or Hal Ponder (523-4166)-.

William C. Oldaker
General Counsel



BOA. V~JIi A rt~t~.

1325 1 Street NWOV
Washitngton, D., C. 20463

Res MR 9 70

Dear Mr. Oldaker:
I appreciate your letter of September 7, 10n., and

its enclosurei." Obiously, we 'are in agreM111 AIV! sa "'A ~~ate
the Comtmission's- decision regarding the pwooadCoeato
Agreement. As I indicated to you earlier, we ar..w .,din
substantial 2itigation in thetiothern District of Aaaa
Initially,' the Gmovernmtent'* Indictmeontreadm iqbd
matters was cast: in, ten aountt Foravtie of0 e~~
the Government.' Indictment. was segregated into thre*' trials.
I have been involved in the trial of the first pait*of these
cases beginning on Friday, ,Septmber 7, 1979, which has just
concluded on Tfiasdayt September 11, 1979. We are now due to

0 begin trial of the major and most substantial part of the case
beginning on September 17# 1979, and anticipate the trial of
this case will last approximately ten to Ififteen trial days

o (approximately two to three weeks).

bring these matters to your attention wt a requet
for your continued patience and cooperation in this area Of-
mutual concern. As you know, this office is a partft~rship
consisting of myself and Mr. Richard Groenendyke and at the
present time we are rather inundated with variouas matters
facing this office including the above trial comrmitments.

As we previously indicated, the Government's actions
in these matters consumes the bulk of both mine and my client's
time and energies, let alone his resources. We anticipate
being able to retire the entire penalty agreed upon, but I
must respectfully ask a little additional time to resolve
this matter.



BiOn. William C.
Septembr 12, 19
Page Two

It is my intention to identify, myclient 4 V5
sets for anticipated closure in this matter as si

possible. I must admuit that in view of the, contipqi61t
commitments which necoearily impede his financial2 -
that we might need to ask additional consideration o
of the Commisson with regard to the payment. I would '~ "'. ,
that James and I travel to Washington and meet with. you Sine
the near future to discuss these areas of mutual conceri tri
aview towards satisfying the generous disposition of t*

matter by the Commuission. Again,, it may well be that we c
retire the entire penalty in the immediate 'future,. Ufdk ii.11
tunately, it might also be that I might request a substam-t4A
"down payment" and terms agreeable to all parties. I muot
say that I am not at liberty at this moment to comuit-tQ tbe-
proposed thirty (30) day payment time frame although'I am not
stating that same cannot be consumated.

I intend to confer with my client inthe next few-d. s
with a view towards bringing to your attention our beet ptatial
efforts in this regard. If you feel that these matteris, ~4~e
totally unacceptable to the Commuission, I would apprqcigt*,Vur
notifying me immediately. We are interested in resolving this,
matter to the mutual satisfaction of all affected interets .and
I do not wish to jeopardize in any way our present agreemnt.
I look forward to hearing from you soon in this area of mutual
concern.

Highest personal regards,

GROENENDYKE AND SALTER

J. Stephen Salter

JSS/mc
cc: James H. Dennis, Sr.

0
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FEDERAL ELECTION: COMMISSION
1325 K STREET N.W
WASH1NCTON,D.C. 20463

Septmek, 7p 179

CERTIFIED MAIL
gginRETURN RECEIPT REQUESTED

Mr. J. Stephen Salter
Groenendyke and Salter
Suite 500, Title Building
2030 3rd Avenue, North
Birmingham, AL 35203

RE: MR 970

Dear -Mr. Salter:

-On September 6, 1979, the Commission voted. to, accept
the conciliation agreement signed by Mr. Dennis and'submitted
to the Commission on August 20, 1979. A copy of the agreement
signed by the Mr. Dennis and the Commission's rGeneral Counsel
-is enclosed.

The $18,000 civil penalty should be submitted to the
Commission within 30 days and the check made payable to
the U.S. Treasurer.

Accordingly, and upon my recommendation, the Commission
has closed the file in this matter.

atIf you have any questions, please contact Judy Thedford

William C. Oldaker
General Counsel

T2~ Enclosure:
Conciliation Agreement



FEDERAL ELECTION COMMISSION
* 1325 K STREET N.W

WASHINCTON.D.C. 20463

-w
CERTIFIED MAIL

ii..RETURN RECEIPT REQUESTED

Mr. J. Stephen Salter
Groenendyke and Salter
Suite 500, Title Building
2030 3rd Avenue, North
Birmingham, AL 35203

0 RE: MUR, 970

Dear Mr. Salter:

On September 6,, 1979,, the Commiss ion voted to accept
the conciliation agreement signed by Mr. Dennis and submitted
to the Commission on August 20, 1979. A copy of the Agreement
signed by the Mr. Dennis and the Commission's General Couinsel
is enclosed.

The $18,000 civil penalty should be submitted to the
Commission within 30 days and the check made payable to
the U.S. Treasurer.

lull Accordingly, and upon my recommendation, the Commnission
has closed the file in this matter.

If you have any questions, please contact Judy Thedfqrd
at 202-523-4529.

Sincerely,

William C. Oldaker
General Counsel

Enclosure:
Conciliation Agreement



in the Matter)
) UR970 (7 9),

James H. Dennis, Sr.)

CONCILIATION AGREEMENT

This matter was initiated by the Federal Election Commission

on the basis of information ascertained in the ordinary course

of carrying out its supervisory responsibilities, and after in-

0vestigation, the Commission found reasonable cause to believe

1%that..respondent James H. Dennis,, Sr. (hereinafter respondent)

0violated 2 U.S.C. 55441a, 441b, and 441f.

NOW, THEREFORE,, the Commission and respondent,, having duly

-7entered into conciliation as provided for in 2 U.S.C. S437g(a) (5),

*Tdo hereby agree as follows:

I. The Federal Election Commission has jurisdiction over

the respondent and the subject matter of this case.

II. That respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this

matter.

III. That the pertinent facts in this matter are as

follows:

A. Respondent made contributions totalling $23,150

to the 1978 Stewart senatorial campaign committee,

Friends of Donald Stewart, of which $22,000 was made

in the names of others as follows:



Richard Morehart
Herman Mullvehill.
Gary Dennis
Venice Owens
Charles Phillips
Nancy Moore
Wayne Moore
Helen Root
Melissa Dennis
Joel Martin
Joan Martin
Johnny Desmond
Jeff Kennedy
Joel Martin
John Thornton
Melissa Dennis
Melissa Dennis
John Lee
W. D. Root
Roberta Gurley
Rhonda Dennis
Terri Shadix

1,r000. 00
1, 0OQ0. 00
1,000.00
1,r000. 00
1,000000
1,000.00
1,000.00
1,000.00
1,000.00
1,000.00
1,000.00
1,000.00
1,000.00
1,000.00
1,000.00
1,000.00
1,000.00
1,000.00
1,000.00
1,000.00
1,000.00
1,000.00

B. Respondent was refunded $22,000 from the Friends of

Donald Stewart on May 11, 1979.

C. Respondent made contributions totalling $13,000

to the 1978 Peck congressional campaign committee,

Carey Peck for Congress Committee of which $12,000

was made in the name of other as follows:

Roy J. Ledbetter $ 1,000.00
Charles Mike Chancey 1,000.00
Gary M. Dennis 1,000.00
Terry Henley 1,000.00
Janice Chancey 1,000.00
Richard Morehart 1,000.00
Mike Henley 1,000.00
R~obbie Chancey 1,000.00
Andy Shadix 1,000.00
Johnny Desmond 1,000.00
Max Gurley 1,000.00
Wayne Moore 1,000.00

11/9/78
11/9/78
11/9/78
11/25/78
11/25/78
11/25/78
11/25/78
11/25/78
10/30/79
11/8/78
11/8/78
11/8/78

D. Respondent utilized corporate funds from Dennis

Mining Supply and Equipment Co., Inc. to make all

contributions to the 1978 federal campaigns of

Senator Stewart and Carey Peck.

9/11/78"
9/11/71.
9/11/78
9/11/78
9/11/78
9/11/78
9/11/78
9/11/78
9/18/78
9/18/78
12/15/78
12/15/78
12/15/78
12/15/78
2/2/78
2/2/78

7/19/78
7/25/78
8/17/78
8/17/78
8/17/78



for the 1978 calen~dar year.'

mMFOR, the Federal Elct1 comiso an epondent

,James H. Dennis, Sr. agree;

1. Respondent Violated 2 U.S.C. S44lf by making contri"

butions in the name of twenty-two (22) others to

the Friends of Donald Stewart, and in the names of'

twelve (12) others to the Carey Peck For Congress

Committee.

II. Respondent violated 2 U.S.C. S44la(a) (1) (A) by:

0 making contributions in excess of $1,000 per election

N to the 1978 campaigns of Senator Stewart and Carey

o Peck.

III. Respondent violated 2 U.S.C. S44la(a) (3) by making

contributions to federal elections aggregating in

0
excess of $25,000 for the 1978 calendar year.

01 .. IV. Respondent violated 2 U.S.C. S441b by utilizing

01% corporate funds to make the contributions to the

K 1978 federal campaigns of Donald Stewart and Carey

Peck.

V. Respondent agrees that he will not undertake any

activity which is in violation of the Federal

Election Campaign Act, 2 U.S.C. S431, et seg

VI. Respondent will pay a civil penalty in the amount

of $18,000 pursuant to 2 U.S.C. S437g(a) (6) (B).



I. The Commission on request of anyone f iling a comp'laint

under 2.U.S.C. S4,37g4a) (1) concerning the matter At

issue herein, or on its own motion, ay review omplia,

with thi's Agreement. If the Commission believes that

this agreement or any requirement thereof has been

violated, it may institute a civil action for relief

in the United States District Court for the District

of Columbia.

II. It is mutually agreed that this Agreement shall

become effective as of the date that all parties

hereto have executed same and the Commission has

M approved the entire Agreement.

III. It is agreed that respondent shall have thirty (30)

days from the date of this Agreement to implement

and comply with the requirements contained herein,

c or to so notify the Commission.

0%. IV. This agreement is entered into in accordance with

2 U.S.C. S437g(a)(5)(A). Except as provided in

paragraph I hereof, this agreement shall constitute

a complete bar to any further action by the Commission

with regard to the matters set forth in this

Agreement.

FEDERAL ELECTION COMMISSION

Date



BEFORE THE FEDERL ELECTION COMMISSION,

In the Matter of) ) MUR 970
james H. Dennis, Sr. )

CERTIFICATION

I, Marjorie W. Emmnons, Secretary to the Federal

Election Comumission, do hereby certify that on September 6,

1979, the Commission adopted by a vote of 5-0 the recom-

MOM mendation, as set forth in the General Counsel's Memorandum

CP% dated August 31, 1979, to approve the agreement as settlement

of in the above-captioned matter which was attached to the

0 above-named memorandum.

Voting for this determination were Commissioners

Aikens, Friedersdorf, Harris, McGarry, and Reiche.

-~ Attest:

Date rjreT.Emn
Secretary to the Commission

Received in Office of Commission Secretary: 8-31-79, 3:01, Friday
Circulated on 48 hour vote basis: 9- 4-79, 11:00, Tuesday



August 31,* 1979

MEMORANDUM TO: Marge Emons

FROM: Elissa T. GArr

SUBJECT: MUR 970

0'~ Please have the attached Mew distributed to the

NCommission on a 48 hour tally basis.

Than Jyou.

NI



FEDERAL ELECTION COMMISSION 79 LC, $:O
S WASHINGTON, D.C. 20433i0

August 31, 19

MEMORANDUM TO: The Commission

FROM: William C. Oldakeys~i
General Counsel

SUBJECT: MUR 970

Attached for the Commission's approval is a conciliation
agreement signed by the respondent, James H. Dennis, Sr.,
and offered as settlement of this matter. (Attachment 1)
The agreement counterproposes a civil penalty of $18,000
in lieu of $36,000 originally proposed by the Commission.
No other modifications were made to the agreement.

It should be noted that Mr. Dennis was refunded $12,000
from the Carey Peck for Congress Committee approximately one
and one half months ago for the contributions he made to the
Committee in violation of 2 U.S.C. S 441f. The General
Counsel's Report dated August 9, 1979 recommended sending
the Carey Peck for Congress Committee a letter requesting
the refund as Mr. Salter, counsel for James H. Dennis, Sr.,
telephonically responded that the refund had not been made.
However, in a follow-up letter dated August 8, 1979
(Attachment 2), Mr. Salter stated that "a full return" had
been received.

It is recommended that the Commission approve the
attached agreement as settlement of this matter.

Attachments
1- Counterproposal
2- August 8, 1979 Letter



~j GROE-NXNDYKE AND SALTR ~'
ATMORNEYS AT LAW

* SM 1NUS. DVNN 2030 3*D AVEmNUEorm" "ESS
WUPSIN Mm ~ .. . iRMSNIAM. ALABMA 35203 j

August 20, 1979

Hon. William -C. Oldaker .. ~
General Counsel -'*.**4

Federal Election CoiMuission
* 1325 K Street N.W I.
-Washington# D. C. 20463

Attention: Ms. Judy Thedford

~-~.-. Re:- James H. Dennis# Sr..
* .. -* (MUR-970) S i"-O?;

Dear Mr. Oldaker:

Both Mr. Dennis and I were pleased to receive your
letter of August 16, 1979, and its enclosure, the proposed
Conciliation Agreement. I. have reviewed your letter and its
contents with Mr. Dennis and I am enclosing herewith an ex-
ecuted original of the ConciJ iation Agreement as forwarded
to me, with one exception.

Mr. Dennis hereby proposes a counter offer in regard
to the amount of the proposed civil penalty in the sum of
$18,000.00. 1 would appreciate your bringing these matters
to the attention of the Commission with a view towards their
approving our counter offer. If this is agreeable, please
return an executed copy of-the proposed Conciliation Agreement.

Please know that Mr. Dennis and I both appreciate
your cooperation in this area of mutual concern and I look
forward to hearing from you in the near future.

Yours very truly,

GROENENDYKE AND SALTER

J. Stephen Salter

JSS/MC
Encl.
cc: James H. Dennis, Sr.

19 -4

Cl



In the Matter)
) UR 970 (79)

JamesH. Dennis, Sr.)

CONCILIATION AGREEMENT

This matter was initiated by the Federal Election Commission

on the basis of information ascertained in the ordinary course

of carrying out its supervisory responsibilities, and after in-

0. vestigation, the Commission founa reasonable cause to believe

N~ that- respondent James H. Dennis, Sr. (hereinafter respondent)

O: violated 2 U.S.C. SS44la, 441b, and 441f.

NOW, THEREFORE, the Commission and respondent, having duly

entered into conciliation as provided for in 2 U.S.C. S437g(a) (5),

do hereby agree as foll'ows:

I. The Federal Election.Commission has jurisdiction over

ON the respondent and the subject matter of this case.

I.That respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this

matter.

II.That the pertinent facts in this matter are as

follows:

A. Respondent made contributions totalling $23,150

to the 1978 Stewart senatorial campaign committee,

Friends of Donald Stewart, of which $22,000 was made

in the names of others as follows:



Richard morehaijt
H erman Mulvehi.ll
Gary Dennis
Venice Owens
Charles -Phillips,
Nancy Moore
Wayne Moore
Helen Root,
Melissa Dennis,
Joel Martin
Joan Martin
Johnny Desmond
Jeff Kennedy
Joel Martin
John Thornton
Melissa Dennis
Melissa Dennis
John Lee
W. D. Root
Roberta Gurley
Rhonda Dennis
Terni Shadix

1,0000o
18000.00
1,10001. 00
1,'000.*00
1000.00
1,000.00
1,000.00
1,000.00
1,000.00
1,?000. 00
1,000.00
1,000.00
1,?000. 00
1,000.00
1,000.00
1,000.00
1,00.00
1,000.00
1,000.00
1,000.00
1,000.00
1,000.00

9/ &&17
9/11/78
9/11/78
9/11/78
9/11/78
9/11/78
9/18/78
9/18/78
1/1/78
12/15/78
12/15/78
12/15/78
12/2/78
2/2/78

7/19/78
7/25/78
8/17/78
8/17/78
8/17/78

B. Respondent was refunded $22,000 from the Friends of

Donald Stewart on May 11, 1979.

C. Respondent made contributions totalling $13,000

to the 1978 Peck congressional campaign committee,

Carey Peck for Congress Committee of which $12,000

was made in the name of other as follows:

Roy J. Ledbetter $ 1,000.00
Charles Mike Chancey 1,000.00
Gary M. Dennis 1,000.00
Terry Henley 1,000.00
Janice Chancey 1,000.00
Richard Morehart 1,000.00
Mike Henley 1,000.00
Robbie Chancey 1,000.00
Andy Shadix 1,000.00
Johnny Desmond 1,000.00
Max Gurley 1,000.00
Wayne Moore 1,000.00

11/9/78
11/9/78
11/9/78
11/25/78
11/25/78
11/25/78
11/25/78
11/25/78
10/30/78
11/8/78
11/8/78
11/3/78

D. Respondent utilized corporate funds from Dennis

Mining Supply and Equipment Co., Inc. to make all

contributions to the 1978 federal campaigns of

Senator Stewart and Carey Peck.

tfte6A&J 7

N%

C)

K



for the'1975 ocale~ar year'. <7

WHEREFORE, the Federal Election Commission and respondent

James-H. Dennis, Sr.,agree:

1. Respondent violated.2 U.S.C. 5441f by making contri-

butions in the name of twenty-two, (22) others-to

the Friends of Donald Stewart* and in the names of

twelve (12) others to the Carey Peck For CWngress

Committee.

11. Respondent violated 2 U.S.C. S441a(a) (1) (A) by

making contributions in excess of $1,000 per election

to the 1978 campaigns of Senator Stewart and Carey

C-0) Peck.

III. Respondent violated 2 U.S.C. S44la(a) (3) by making

contributions to federal elections aggregating in

excess of $25,000 for the 1978 calendar year.

IV. Respondent violated 2 U.S.C. S441b by utilizing

corporate funds to make the contributions to the

1978 federal campaigns of Donald Stewart and Carey

Peck.

V. Respondent agrees that he will not undertake any

activity which is in violation of the Federal

Election Campaign Act, 2 U.S.C. S4311 et seg.

VI. Respondent will pay a civil penalty in the amount

of $18,000 pursuant to 2 U.S.C. S437g(a) (6) (B).



I. The Commuission on request of anyone filing" a cimlk3it

under 2 U..C., S437g (a)-(1) concerning 'the: matter at

issue here Oin, or on its own motion, may review ompia4nce

with this Agreement-0, if the Commission believes that

this agreement or any requirement thereof has been

violated, it may institute a civil action for relief

in the United States District Court for the District

of Columbia.

II. It is mutually agreed that this Agreement shall

become effective as of the date that all parties

hereto have executed same and the Commission has

o approved the entire Agreement.

III. It is agreed that respondent shall have thirty (30)

days from the date of this Agreement to implement

and comply with the requirements contained herein,

or to so notify the Commission.

011IV. This agreement is entered into in accordance with

2 U.S.C. S437g(a)(5)(A). Except as provided in

paragraph I hereof, this agreement-shall constitute

a complete bar to any further action by the Commission

with regard to the matters set forth in this

Agreement.

FEDERAL ELECTION. COMMISSION

Date Wi I1 1 M- -fLv

/, 7W9C(VWk

Date



Hion. WilliamS C. 014kft
General Counsel
Federal Z~ecto MtSiii
1325 K Street NOW.
Washington, D. C. 20463_

Attention: Ms. Judy Th~dford

Re: James HI. Dennis# Sr.
(MUR-97O)

Ob Dear Mr. Oldaker:

Both Mr. Dennis and ,;L were pleased to6eee~u
letter of August 16,199anitenosrh p 9Qe

NConciliation Agreement. have revived your it ~ t
contents with. Mr. Doszsp41 qN~ am- e O*Wbe -ww 'MG

P ecuted original of the Conciliation Agreemnt as f~rvaztdit
Vc- to me, with one exception.

sa Mr. Dennis hereby proposes a counter offer in regard
to the amount of the proposed civil penalty-in the sum Of

o $18,000.00. 1 would appreciate yoUr bringiny these matters
to the attention of the Cmuission With La. View tov&V4 hi
approving our counter offers if this is agreeale.; please
return an executed copy of the proposed Conciliation'Ag~teetent.

Please know that Mr. Dennis and I 'bWth appreciate
your cooperation in this area of mutual concern and I look
forward to hearing from you in the near future.

Yours very truly,

GROENENDYRE AN4D SALTER

J, Stephen Salter

JSS/mc
Encl.
cc: James H. Dennis, Sr.
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.lion. William Clyde Oldaker
General Clounsel,
Federal Election Commuittee
1325 K Street N.W., 7th Floor
Washington, D. C. 20463

Attention: Ms. Judy d

Re: James H. Dennis, Sr.

__ Dear Mr. Oldaker:

oI apologize for the delay in responding to.,Ms.
Thedford's telephonic request of August 3, 1979', -in- the

0 above styled matter. The follow~ing is intended a's Mr.
Dennis' further clarification of certain matters,.

1. All contributions made to the Cary Peck,
campaign were made by Mr. Dennis without the know Iledg~e
of any other persons in whose names th'econtributions
were made. That is to say, none of the Peck campaign

CI contributions made by Mr. Dennis were "loans" to the
individuals in whose names contributions were submitted.

2. Mr. Dennis has previously notified the Peck
C7 Campaign regarding these matters and approximately one

and one-half months ago received a full return of those
01- contributions.

3. Regarding the two $1,000.00 contributions
madeto the campaign of Senator Donald Stewart in the-names
of Andy Shadix and Max Gurley, which have previously been
identified as "loans" to those individuals-by Mr. Dennis,
Mr. Shadix has paid back a portion of his loan and no
payments have been made by Mr. Gurley. As you are aware,
Mr. Dennis had undergone substantial financial reversals
which have materially affected his business and necessarily
his ability to compensate his employees, Mr. Shadix and Mr.
Gurley. Mr. Gurley was to re-pay his loan by deductions
from his salary. Due to the above financial circumstances,
his compensation has not been substantial enough to justify
or permit the contemplated deductions. Matters seem to be
improving and it is expected that Mr. Dennis will recover
from these financial reversals in the near future permitting
additional compensation and/or bonuses to both Mr. Gurley
and Mr. Shadix as well as other employees. At that time,



Hon. William Clyde Oldaker
August 8, 1979
Page Two

Mr. Dennis intends to secure full repayment of the above loans.

I trust-this answers your recent inquiries. I-under-
stand from Ms. Thedford that with the receipt of this information,
and having previously received the response from Sena ,torStewart's
office, that you will have all necessary factual information"
before you to make your decision. we are now, as we have always
been, most anxious to gain closure on this matter. We are
hopeful that a proposed Conciliation Agreement can be tendered
to us by the end of next week with a view towards consummating
same forthwith. I anticipate being in a Federal criminal trial
the first few days of next week but we are planning to travel
to Washington to meet and resolve these matters immediately
upon notification from your office.

I look forward to hearing from you soon in this area
of mutual concern. -

Yours very truly,

GROENENDYKE AND SALTER

J. Stephen Salter

JSS/mc
cc:0 James H. Dennis, Sr.



FEDERAL ELECTION COMMISSION
1325 K SIREET NV

~Y WASHINGTON,D.C. 20463

August 16. 1979
CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. J. Stephen Salter
Groenendyke and Salter
Suite 500, Title Building

MV( 2030 3rd Avenue North
Birmingham, AL 35203

RE: MUR 9,70

Dear Mr. Salter:

On August 14, 1979, the Commission found reasonable
cause to believe that your clienti J~ames, H. Dennis,, Sr.,
conimited violations of 2 U.S.C. S44la, and S441lff; no- rea-
sonable cause to believe that Mr. Dennis violated 2 U.S.C.
S44lg and 11 C.F.R. SllO.4(c) (1); and reason to believe
and reasonable cause to believe that Mr. Dennis violated
2 U.S.C. S441b.

1.11,Specifically, the Commission found reasonable cause
to believe that:

1) Mr. Dennis by making contributions-totalling
$22,000 in the names of other individuals to the
1978 Stewart -senatorial campaign; and contributions
totalling $12,000 in the names of other individuals
to the 1978 Peck congressional campaign violated
2 U.S.C. §441a and S44lf;

2) Mr. Dennis by making contributions aggregating more
than $25,000 in a calendar year violated 2 U.S.C.
§441a (a) (3) ; and

3) Mr. Dennis violated 2 U.S.C. 5441b for utilizing
corporate funds of Dennis Mining Supply and Equipment
Co., Inc. to make all contributions to federal
candidates, Stewart and Peck.



Mr. J. Stephen Salter
Page 2

The Commission has a duty to attempt to correct
such violations for a period of 30 days by informal methods
of conference, conciliation and persuasion, and by entering
into a conciliation agreement. 2 U.S.C. S437g(a) (5) (A).
If we are unable to reach an agreement during that period,
the Commission may, upon a finding of probable cause to
believe a violation has occurred, institute civil suit in
United States District Court and seek payment of a civil
penalty.

We enclose a conciliation agreement that this office
is prepared to recommend to the Commission in settlement

'Tr of this matter. If you agree with the provisions of the
enclosed conciliation agreement, please sign and return

o italong with the civil penalty, to the Commission within
ten days. I will then recommend that the Commrission
approve the agreement.

If you have any questions or suggestions for changes
Ar in the enclosed conciliation agreement, please contact

Judy Thedford at 202/523-4529 '-..

Since elyl

C' William C. Oldaker
General Counsel

T-4041-Enclosure

Conc



In the Hatter)
) MUR 970 (79,)

James H. Dennis., Sr.)

CONCILIATION AGREEMENT

This matter was initiated by the Federal Election Commission

on the basis of information ascertained in the ordinary course

of carrying out its supervisory responsibilities, and after in-

ovestigation, the Commission found reasonable cause to believe
W that respondent James H. Dennis, Sr. (hereinafter respondent)

O violated 2 U.S.C., SS44la, 441b, and 441f.

NOW, THEREFORE, the Commission and respondent, havinr duly

entered into conciliation as provided for in 2 U.S.C. S437g(a) (5),

do hereby agree as follows:

I. The Federal Election Commission has jurisdiction over

all, the respondent and the subject matter of this case.

II. That respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this

matter.

III. That the pertinent facts in this matter are as

follows:

A. Respondent made contributions totalling $23,150

to the 1978 Stewart senatorial campaign committee,

Friends of Donald Stewart, of which $22,000 was made

in the names of others as follows:



Richard Wrihr
Herman Mulvehi2-i1
Gary ,Dennis
Venice Owens
Charles Phillips
Nancy Moore
Wayne Moore,
Helen Root.
Melissa Dennis
Joel Martin,
Joan Martin
Johnny Desmond
Jeff Kennedy
Joel Martin
John Thornton
Melissa Dennis
Melissa Dennis
John Lee
W. D. Root
Roberta Gurley
Rhonda Dennis
Terni Shadix

1, 000. 00
1,r000. 00
1,000.00

1,000600
1,0001.00
1,000.000
1,000.00
1,O0000
1,000.00
1,r000. 00
1,000000
1,000000
1,000.00
1,000.000
1,000.00
1,000.00
1,000.000
1,000.00
1,000.000
1,000.00
1,000.000

9/11/n,
9/11/78
9/11/78
9/11/78
9/11/78
9/11/78
9/11/78
9/11/78
9/18/78
92/1/78
12/15/78
12/15/78
12/15/78
12/1/78
2/2/78

7/19/78
7/25/78
8/17/78
8/17/78
8/17/78

B. Respondent was refunded $22,000 from the Friends of

Donald Stewart on May 11, 1979.

C. Respondent made contributions totalling $13,000

to the 1978 Peck congressional campaign committee,

Carey Peck for Congress Committee of which $12,000

was made in the name of other as follows:

Roy J. Ledbetter $ 1,000.00
Charles Mike Chancey 1,000.00
Gary M. Dennis 11000.00
Terry Henley 11000.00
Janice Chancey 1,000.00
Richard Morehart 1,000.00
Mike Henley irooo.oo
Robbie Chancey 1,000.00
Andy Shadix 1,000.00
Johnny Desmond 1,000.00
Max Gurley 1,000.00
Wayne Moore 1,000.00

11/9/78
11/9/78
11/9/78
11/25/78
11/25/7 8
11/25/78
11/25/78
11/2 5/7 8
10/30/789
11 ,/8/78
11/8/7 3
11/3/78

D. Respondent utilized corporate funds from Dennis

Mining Supply and Equipment Co., Inc. to make all

contributions to the 1978 federal campaigns of

Senator Stewart and Carey Peck.



for the 1978 calendar-year.

WHE1REFORE, the Federal Election Commission and repondn t

James H. Dennis, Sr. agree:

I. Respondent violated 2 U.S.C. 5441f by: making eontri-,

butions in the name of twenty-two (22) others to

the Friends of Donald Stewart, and in the names of

twelve (12) others to the Carey Peck For Congress

Committee.

II., Respondent violated 2 U.S.C. S44la(a) (1) (A) by

making contributions in excess of $1,000 per election

co to the 1978 campaigns of Senator Stewart and Carey

Peck.

III. Respondent violated 2 U.S.C. S44la(a) (3) by making

contributions to federal elections aggregating in

excess of $25,000 for the 1978 calendar year.

IV. Respondent violated 2 U.S.C. S44lb by utilizing

corporate funds to make the contributions to the

N 1978 federal campaigns of Donald Stewart and Carey

Peck.

V. Respondent agrees that he will not undertake any

activity which is in violation of the Federal

Election Campaign Act, 2 U.S.C. §431, et seq.

VI. Respondent will pay a civil penalty in the amount

of $36,000 pursuant to 2 U.S.C. §437g(a) (6) (B).



I. -The Commission-on request of. anyone filing a complaint

under 2 U.S.C. S437g(a) (1) concerning the matter at

issue herein, or on its own motion, may review 'Compliance

with this Agreement., if the Commission believes that

this agreement or any requirement thereof has been

violated, it may institute a civil action for relief

in the United States District Court for the District

of Columbia.

II. It is mutually agreed that this Agreement shall

C7 become effective as of the date that all parties

M hereto have executed same and the Commission has

o approved the entire Agreement.

III. It is agreed that respondent shall have thirty (30)

days from the date of this Agreement to implement
CV

and comply with the requirements contained herein,

or to so notify the Commission.

IV. This agreement is entered into in accordance with

2 U.S.C. §437g(a)(5)(A). Except as provided in

paragraph I hereof, this agreement shall constitute

a complete bar to any further action by the Commission

with regard to the matters set forth in this

Agreement.

FEDERAL ELECTION COMMISSION

Date William C. Oldaker
General Counsel

Date James H. Dennis, Sr.Date



FEDERAL ELECTION COMMISSION
1325, K STREET N.W
WASHINCTON.D.C. 20463

August16 97
CERTIFIED-MA-IL
RETURN RECEIPT REQUESTED

John W. Vardaman, Jr.
Williams and Connolly
Hill Building
Washington, D.C. 20006

RE: Z4UR 9,70,

Dear Mr. Vardaman:

0On August 14f 1979, the Commission found no reasonable
cause to believe that your client, Friends of Donald Stewart,

* violated 2 U.S.C. S434 (b) and 11 C.F.R. SlXO.4(c) (2).
*Specifically, the Commission determined that:

1) the plane loaned by Mr. Milton Turner to the
committee was not for campaign related activity
and not a reported receipt;

* 2) the plane loaned to the committee by George Rush
was paid for by the committee and duly reported;

oM 3) the red Lincoln Continen tal loaned by Mr. Dennis
to Senator Stewart was for personal use and not a
campaign receipt;

4) that the $22,000 in contributions made in the
name of another by James Dennis to Friends of
Donald Stewart was not made in cash;

5) that the black Buick loaned to the committee
was not from Mr. Dennis, and;

*6) that the Senator's plane flight from Montgomery
to Anniston paid for by Mr. Dennis, is a violation
of §434(b) and that payment and reporting of this
expenditure by the committee will be deemed sufficient
compliance.



2 -

Accordingly, and upon my recommendation, the file
in this matter as it pertainis to you is closed.

If you have any questions, please contact Judy
Thedford at 202-523-4529.

William C. Oldaker
General Counsel



BEFORE THE FEDERAL ELECTION COOIIS;SION

In the Matter of)

Jamwe H. Dennis, Sr.
Friends. of Dnald Stewart)

CERTIFICATION

1I, MarjorieW. Emmuons, Secretary to the Federal

Election Commission, do hereby certify that on August 14,

1979, the Commnission determined by a vote of 4-0 to

adopt the following recommendations, as set forth in the

General Counsel' Report dated August 9, 1979, regarding

0 the above-captioned matter:

44)1. Find reasonable cause to believe that
James H. Dennis,, Sr. violated 2 U.S.C.

WNW- SS44la and 441f.

O 2. Find reason to believe and reasonable

IT~r cause to believe that James H. Dennis, Sr.
violated 2 U.S.C. S44lb.

3. Find no reasonable cause to believe that
011% James H. Dennis, Sr. violated 2 U.S.C.

S44lg and 11 C.F.R. SllO.4(c) (1).

4. Find no reasonable cause to believe that
the Friends of Donald Stewart violated
2 U.S.C. S434(b) and 11 C.F.R. 5110.4(c) (2).

5. Send the letters and conciliation agreement

attached to the above-named report.

Voting for this determination were Commissioners

Friedersdorf, Harris, McGarry, and Tiernan.

Attest:

Date Marj~o~ W61Enons, Secretary to/Ihe Commis'sion
Received in Office of Commission Secretary: 8-10-7 , 7:57
Circulated on 48 hour vote basis: 8-10-79, 11:00
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In thze Matter of ?9 AUGI AT05
Jams H. Dennis, Sr. ) UR 970 (79)
Friends of Donald Stewart )

Gener-Al Counsel'ls Reor

1. Background

On June 12, 1979, the Commission found reason to believe

that James H. Dennis, Sr. violated 2 U.S.C. SS44la, 441f, 441g

and 11 C.F.R. SllO.4(c) (1), and that Friends of Donald Stewart

may have violated 2 U.S.C. S434(b) and 11 C.F.R. 5110.4(c) (2).

-As will be discussed in this report, our investigation revealed

00 that Mr. Dennis violated 2 U.S.C. SS44la, 441f and, in addition,

O 2 U.S.C. 5441b. The 2 U.S.C. 5441g and 11 C.F.R. 110.4(c) (1)

%violation allegedly committed by Mr. Dennis and the 11 C.F.R.

SllO.4(c) (2) violation allegedly committed by Friends of Donald

T Stewart were unsubstantiated. The committee's alleged violations

of 2 U.S.C. S434(b) will also be discussed further in this report.

aII. Evidence

On June 1, 1979, Mr. Salter, counsel for James Dennis, and

Mr. Dennis met with the General Counsel. Subsequent to the

meeting, affidavits were submitted to the Commission as well as

copies of the money orders which Mr. Dennis used to make con-

tributions to the Carey Peck For Congress Committee (See

Attachment 1). Further information was requested from

Mr. Dennis on July 10, and August 3, 1979. (See Attachment 2)



Th~e information submitted to the Coummission, by")~

reveal a the following:

1) Mr. Dennis made contributions totalling $22,000La

names of twenty-two (22) others to the 1978 Stewart senatorial

camp aig n committee# Friends of Donald StewartM4 and $12,000 in the

names of twelve (12) others to the 1978 Peck congressional

committee, Carey Peck For Congress Committee.

2) All contributions made by Mr. Dennis to federal

candidates,, Iin 1978 totalling $36,150 were from corporate

funds of Dennis Mining Supply and Equipment Co. Inc.

-~ 3) Mr. Dennis loaned $1,000 each to Max Gurley and

CD, Andy Shadix in order that they, in turn, could make contributions

0O to the Stewart 1978 campaign.

4) Mr. Dennis loaned the Senator a red Lincoln Continental

in 1978 for a trip from Birmingham to Anniston and back; and

flew the Senator and his family from Montgomery to Anniston

after having attended a fundraiser.

cr- 5) Mr. Dennis made the contributions in the names of

Kothers to the 1978 Stewart campaign committee and 1978

Peck campaign committee by money orders made out in the names

of others (see Attachment 1).

6) Mr. Dennis had no knowledge of a black Buick loaned

to the Senator Stewart.

1/ From the list of contributors Mr. Dennis identified as
having made the contributions, there is one discrepancy
between those he identifies and the committee reports
receiving. However, in this matter, the fact that the
contributions total $22,000 is more important than the
name used.



The rriends of Donald Stewar't sent in a preOliminary

,response On July, 2, 19,79. Further information was submitted
by the coimaittee's Obun~el,.John V. Vardaman,, Jr. by a letter

dated August 1, 19791 and at a meeting' held on August -3, 1979.
(See Attachments 3 and 4).

The information submitted by the Friends of Donald Stewart

stated the following:

1) That the red Lincoln Continental loaned by Mr. Dennis

to Senator Stewart was used for returning home and not for

0 'campaign related activity;

0 1 2) That Senator Stewart's flight in the airplane leased by
0Mr. Dennis through the Lane Aero company for a trip from,
Montgomery to Anniston, was presumed to have been billed to the

committee's account with Lane Aero. Upon review of the allegation

the committee found that they had not been billed for this

Sparticular flight, and are currently requesting an invoice from

C~Lane Aero in order to make payment;

3) That $22,000, the full amount of Mr. Dennis' S44lf

contributions, ,. ,to the Stewart campaign, was returned to Mr. Dennis

on May 11, 1979 by the Friends of Donald Stewart for the illegal

contributions;

4) That none of the Dennis contributions at issue were

made in cash;

5) That the alleged use of Mr. Milton Turner's airplane was

not for campaign related activity;

6) That the use of George Rush's airplane was paid for by the

committee and duly reported and,



-4-

7) That the-black Buick'allegred to have be'z 16 i"

committee by Mr. Dennis was not loaned by Mr. Dennis comq It

could not identify whose car it was.

Ill. Legal Analysis

From the information submitted to the commission by

Mr. James H. Dennis, Sr., it appears that Mr. Dennis

committed the following violations of the Act:

- S44lf for making contributions totalling.$22,000

in the names of others to the 1978 Stewart sentorial

campaign committee, Friends of Donald Stewart; and

contributions totalling $12,000 in the names of

others to the 1978 Peck congressional campaig n

committee, Carey,_Peck For Congress Committee;

- S44lb for using corporate monies from Dennis Mining

Supply and Equipment Co., Inc. to made contributions

to the 1978 campaign of Donald Stewart and Carey

Peck.

- S44la (a) (3) for making contributions aggregating

in excess of $25,000 for calendar year 1978.

Mr. Dennis stated that all the contributions which he made

legally or illegally were given in the form of money orders, not

cash, as had been alleged in the referral and that none of the

contributors whose names Mr. Dennis used to make contributions

in the name of another had any knowledge or permitted their

names to be used. Mr. Dennis has stated he loaned a red Lincoln

Continental to Senator Stewart and flew the Senator and his

family from Montgomery to Anniston. Specifically, Mr. Dennis

%0

0W

0ll



0, ~ltshe loaned the car for-a tri~p from.Birmi$ t

and-baa~k on the sae day; and ,that he flew the Sena~it M 5.1I

from Montgomery to Anniston after having attended a fun~draiuing

dinner for, Senator Stewart in M~ontgomry. The oitteo.-Contends:

that the use of the car~ was for "personal use and-not a campaign

use."' Whether or not the car trip was campaign-related and thus an

in-kind contribution is arguable.; however, there appears to be no

question that the flight was an in-kind contribution. As the

amount at issue would be relatively small in comparison with the

$36,150 contributed by Mr. Dennis in violation of the FECA, we do

Nnot recommuend that this issue be pursued.

Mr. Dennis also loaned money to two individuals, Andy
40

C1Shadix and Max Gurley, so that they in turn could make contri-

Sbutions to the Stewart campaign. These contributions could be

considered contributions from Mr. Dennis in accordance with

C7 2 U.S.C. S44la(a) (8) and 11 C.F.R. Sl0O.6 or contributions made

in the name of another, 2 U.S.C. S441f and 11 C.F.R. Sll 0. 4b)V
C7

However, counsel for Mr. Dennis has notified us that both

Mr. Shadix and Mr. Gurley have made repayments to Mr. Dennis

on these loans. Therefore, it is possible the contributions.

were actually those of Mr Shadix and Mr. Gurley and not, indirectly,

that of Mr. Dennis. In light of the above payments being made

to Mr. Dennis by Mr. Shadix and Mr. Gurley, and the relatively

small of amount of monies involved here in comparison to the

overall $36,000 in violation, the Office of General Counsel recommends

that this issue not be pursued.



'-sugmay Mr. Dennis has onibtd$20 in t)*

namso others "and $1,150 in his Own nawt to the Stewart fund i

and, I in theo names of others$0 in addto to $1,000 in his

own name# to the Carey Peck For Congress Comittee. This totals

$23,150 to the Friends of Donald Stewart and $13,000 to Carey

Peck For Congress Committee in 1978.

it should be noted that the Stewart committee returned

$22,000 to Mr. Dennis on May 11, 1979. Counsel for Mr. Dennis

has stated that repayment has not been received from Carey Peck

am or Congress Committee. Therefore, it is recommended that the

-Commission notify the Carey Peck For Congress Committee of

the illegal contributions and request repayment.

The Office of the General Counsel recommends that the

Commission find reasonable cause to believe that Mr. Dennis

committed violations of 2 U.S.C. SS44la, 441f and find reason

-rto believe and reasonable cause to believe that Mr. Dennis
Ca" violated 2 U.S.C. S44lb.

0% With respect to possible violations by the Friends of

Donald Stewart Committee, the car trip provided by Mr. Dennis,

if it was campaign related, is de minimus in the context of the

overall violations committed by Mr. Dennis in this matter.

With respect to the airplane trip paid for by Mr. Dennis, the

committee argues that it was a billing error and has stated

that it will make payment for the flight and report

this to the Commission. The Office of the General Counsel,

therefore recommends that no reasonable cause to believe



4aUdo 0? 0US.C. 54 3,4(b) and- 11 C.-F.-R-

by Friends of Donald:Stewart.

IA. Pouendation

1) Find reasonable ca4'use, to believe that, James H. DeM4 ii

violated 2 U.SoC. SS441Yl-and 441f.

2) Find reason to believe and reasonable cause to believe

that James H. Dennis, Sr. violated 2 U.S.C. S44lb.

3) Find no reasonable cause to believe that James H.

Dennis, Sr. violated 2 U.S.C. S44lg and 11 COF.R. SllO.4:(c )(1).

4) Find no reasonable cause to believe that the Friends

of Donald Stewart violated 2 U.S.C. S434(b) and 11 CoF.R.

5) Send attached letters and conciliation agreement.

01. General Counsel

Attachments

Attachment 1 - Letter from Mr. Salter dated June 4, 1979
Attachment 2 - Letter from Mr. Salter dated July 16, 1979
Attachment 3 - Letter from Mr. Vardaman dated July 2, 1979
Attachment 4 - Letter from Mr. Vardaman dated August 1, 1979



June 4, 1,979-

Hon. William Clyde Oldak er
General counsel
Federal Elect±on Comittee
1325 K Street, NJI., 7th Floor
Washington, D. C. 204,63 '

Re: James H. Dennis,. Sr. 4G^-to

Dear Mr. Oldaker:

I want to thank you again for your courtesy in
0-meeting with:,Mr. Dennis and .myself on June 1, 1,979., As you

requested, I am enclosing' herewith certain additional infor-
mation to facilitate closure in the in vestigation and dis-

0position of certain apparent violations by Mr. Dennis.

1., Copies of cashier's checks secured by Mr.
Dennis for contributions to the campaign of
Mlr. Cary Peck of California.

2. An affidavit by James H. Dennis, Sr. regarding
certain non-monetary support rendered to Hon.

0 Donald Stewart during his campaign.

3. Copy of check in amount of $30,000.00 offered
to but refused by Hon. Donald Stewart.
4. An affidavit of James H. Dennis, Sr. regarding
his source of funds utilized to acquire the cashier's
checks in paragraph 1 above and those funds contri-

N buted to the campaign of Donald Stewart.

Please feel free to call me if you need any additional
information to resolve these areas of mutual concern. We trust
that we will have your continued cooperation in bringing this
matter to a close through the vehicle of a Conciliation
Agreement.

Respectfully,

GROENENDYKE AND SALTER

J. Stephen Salter
JSS/mc
cc: James H. Dennis, Sr.
Encl.
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Hion. Willia Clyde Oldaker,
General Counsel
Federal Election Committee,
1325 K Street, N.W., 7th Floor
Washington, D. C. 20463
Attention: Mos. Judy.Thedford

Re: James H. Dennis, Sr.

Dear Mr. Oldaker:

After receiving your letter of June-20, 19,79, and
discussing same with M4s. Thedford-I am enclosing an additional
Affidavit from James H. Dennis, Sr, for your information and
review.

,If you need any additional information, I trust that'
you will contact me at your earliest convenience. we are hopeful
that we can soon put this matter behind and reach a mutually
satisfactory conciliation agreement. We will be happy to meet
with you at your earliest convenience to facilitate this result.

Yours very truly,

GROENENDYKE AND SALTER

J. Stephen Salter

JSS/mc
Encl.
cc: James H. Dennis, Sr.

01



7 9 010 w1,4

STATE OF ALABAMA )C11SSO
JEFFERSONCOUNT~Y S 0 alt,2

AFFI'5XVIT ~r4I:

Before me the undersigned authority in a'nd for said

County and State personally appeared James H. Dennis, Sr. who,

being by me duly sworn, doth depose and say as follows:,
My name is James H. Dennis, Sr. and I am a resident

of Jefferson County, Alabama. I am making this Affidavit in

further support of my previous information provided to the

Federal Election Commission including that letter of June 4,

1979, and its enclosures.

After receiving the Commission's letter of June 20,

197%, 1 understand t hat there are several additional factual

matters on which clarification is desired.

I have looked through my files and records and am unable

to obtain copies of the money orders used to make the previously

described contributions to the Friends of Donald Stewart Commaittee.

My business was burned and destroyed by fire in early January of

1979 and I can only believe that those records were destroyed at

that time. For your information, all of those money orders were

purchased from the First National Bank of Birmingham at various

branches. I know that it might be difficult, but they should have.

records of cashier's checks purchased in the respective amounts on

or about the dates indicated.

Out of the contributions made as previously described to

both the Stewart and Peck campaigns, only two $1,000.00 contributions

might be considered actual loans to the individuals in whose names

the contribution.$ were placed: Max Gurley and Andy Shadix. I did

not loan any of the funds used for the contributions in either

campaign to any other persons than the above two.

As previously set forth in my Affidavit of June 4, 1979,

enclosed under a cover letter from my counsel also dated that date,

all of the funds used to acquire the various cashier's checks in

both campaigns were obtained by making withdrawals on the corporate

account of Dennis Mining Supply & Equipment Co., Inc., an Alabama

corporation.

Other than Mr. Gurley and Mr. Shadix with regard to their

two respectiire contributions, nne of the other individuals involved

and no other person outside of the purported contirbutors had any

knowledge of my actions. On occasions, I asked one or more of my

employees to take an envelope to a bank which envelope contained a

check to be used for purchasing these cashier's checks. If I had
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placed in another envelope, sealed and returned to me by such-

employee. In addition to the contributions made to the Peck

campaign referenced in my counsel's cover letter of June 4, 1979,

to the Commission (that is the enclosure of copies of various

cashier' s checks), I recall four additional contributions:

Name Date Amount

Johnny Desmond, Pinson, Al. 11/8/78 $10,000.00

Max Gurley, Arley, Al. 11/8/78 $1,000.00

Wayne Moore, Birmingham, Al. 11/8/78 $10,000.00

Andy Shadix, Birmingham, Al. 10/30/78 $1,000.00'.

None of these individuals nor anyone elsre was aware that the

contirbutions were being made in their names by me.

This the -16th day of July, 1979.

Sworn to and subscribed before

me this the 16th day of July, 1979.

No ry Pdhlic
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STATE OF ALABAMA)

JEFFERSON COUNTY)

AFFIDAVIT

Before me, the undersigned authority in and for

said County and State, personally appeared James .. Dennis-, Sr.,'-

who being by me duly sworn doth depose and says as follows:

My name is James H. Dennis, Sr. and T am a resident

of Jefferson County, Alabama.

I make this affidavit for the purpose of making known

the circumstances surrounding my providing or causing to be
provided certain non-monetary support to Hon. Donald Stewart
during his election campaign for the United States senate.

I had come to know Senator Stewart and his family in
a social setting and had committed to support his election to the

United States Senate because of my respect for his abilities

and dedication.

On one occasion, the exact date I cannot recall, I
learned that Senator Stewart was having difficulties with his

car. When we were unable to start the car with battery cables,

etc., I loaned him a red Lincoln Continental Mark V. I under-

stand he drove this vehicle from Birmingham to Anniston, Alabama
and then returned from Anniston to Birmingham, Alabama the same

day.

On another occasion, the exact date I cannot recall,

I was in Montgomery, Alabama where Senator Stewart was having

a fund raising dinner. I had leased an airplane for my travel.

When I learned that Senator Stewart and his family were very

tired and exhausted from the intense, ongoing campaign trave1sP
I offered he and his family a return flight from Montgomery,

Alabama, in the leased aircraft rather than his attempting to

drive any automobile. I instructed the pilot to make a-br ief

detour from my intended Montgomery to Birmingham, Alabama

destination to take the Senator and his family to Anniston.

This occurred on only this one occasion and was motivated by-

concern for his welfare and safety.

This the day of June, 1979.

Swcrn to and subscribed before me

this the 4th day of June, 1979.



STATE OF ALABAMA)

JEFFERSON COUNTY)

AFFIDAVIT
Before me, the undersigned authority in and for

said County and State, personally appeared James H. Dennis, Sr.,
who being by me duly sworn doth depose and says as follows:

My name is James H. Dennis, Sr., and I am a resident
of Jefferson County, Alabama.

I make this affidavit for the purpose of making known
the source of funds utilized by me in making and causing-to be
made certain contributions to the campaigns of Honorable Donald
Stewart and Mr. Cary Peck.

I utilized corporate funds of Dennis Mining Supply and
Equipment, Inc., an Alabama corporation, to acquire the cashier's
checks used to make all contributions to the campaigns of both
Honorable Donald Stew~ and Mr. Cary Peck.

This the 4~ day of June, 1979.

Sworn t,-o and subscribed before
me this the 4th day of June, 1979.

j ary Public
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Mr. William Oldaker
Federal Election Commission
1325 K Street, Northwest
Washington#' D. C. 20463

Re: Friends of Donald Stewart
(MUR 970)

Dear Mr. Oldaker:

On June 22, we received your letter dated June 20, 1979,
(MUR 970) in which you outlined certain allegations regarding
the Friends of Donald Stewart Committee's activities. I have
been away from Washington on vacation since June 15, and have,
thus, been unable to prepare a final response. However, in
accord with your request that a response be made within ten
days, we are submitting this as a preliminary response.

(l)--(a) Mr. Dennis may have loaned a vehicle to the
campaign for parts of two days during this period of time. We
are reviewing this further.

(b) To our knowledge, there was never a time during
which a red Lincoln Continental was used by Senator Stewart
for campaign purposes.



Mrt. William Oldaker
July 2,, 1979
Page 2

(c) Mr. Dennis, to the Committee's knowledge, does
not own an airplane. 'All airplanes that were used for campaign
purposes were paid for by the Committee.

(2) Mr. Milton Turner's aircraft was never used for
campaign purposes.

An aircraft was leased from Mr. George Rush on one occasion.
The Committee paid Mr. Rush for the use of the aircraft, and
that expense was duly reported.

(3) In the course of a thorough investigation by our
Comrmittee, Mr. Dennis admitted that he contributed $22,000 to
the Committee in the names of other people. None of the con-
tributions were in cash. At the time those contributions were

Now received, the Committee did not know they were made by Mr. Dennis.
Upon discovering that fact, the money was promptly returned to

PO) him. The Committee informed the F.E.C. of the investigation,
the findings, and the return of the money by letter dated

0 May 15, 1979.

You may take this letter as notification that I will be
representing the Friends of Donald Stewart Committee as counsel
in this matter. Upon my return to Washington on July 9, 1
will contact your office to discuss whether an additional
response is appropriate.

.4 Very truly yours,

0% John W. Vardaman, Jr.
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Hal Ponder, Esquire
FederalzElection Comimission
1325 K Street, N.W.
Washington, D.C. 20463

cc Re: Friends of Donald Stewart
1MUR 970,

Dear Mr. Ponder:

In anticipation of our meeting on Friday morning, I
want to further elaborate on our response of July 2,

C1% 1979 and to address specifically several issues raised
in telephone conversations with yourself and Judy
Thedford.

With respect to the airplane of Mr. Rush, I am en-
0' closing the invoice from Rush Engineers to Donald Stewart

as well as the page from his FEC report disclosing
payment of that invoice on January 20, 1978.

Judy Thedford specifically asked about an airplane
trip between Montgomery and Anniston on a plane
leased by Mr. James Dennis. Senator Stewart and
members of his family did travel to Anniston on
such a plane on one occasion. However, it was the
understanding of the Committee with Lane Aero, from
whom the plane was leased, that all flights taken by
Senator Stewart were to be billed to the Committee. It
was assumed that this flight had been handled in that
manner. When we received a specific inquiry about
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Hal Ponder, Esquire
August 1, 1979
Page Two

this flight, we discovered that no invoice had been
presented. The Committee contacted.Lane Aero and re-
guested an invoice and this has been sent. Payment will
be disclosed on the next FEC report.

We have looked further into the use of the red Lincoln
Continental. I now understand that on one occasion, Mr.
Dennis did loan such a car to Senator Stewart for him to
use in returning to his home in Anniston. This occurred
after Senator Stewart's car failed to'start. Since the
car was used by Senator Stewart for the purpose of re-
turning home and not for the-purpose of campaigning, I
believe that this should be considered a personal use
and not a campaign use.

OD With respect to the use of a black Buick referred
o to in your original letter of June 20, 1979, 1 under-

stand that a car meeting that description was used for
two or three days. However, to the best of our
information, that car did not belong to Dennis. We
have no further information as to whose car it was.

0 1 believe that, under the circumstances, all the
items listed above which should have been disclosed
were disclosed or in the case of the airplane trip,

C will be disclosed. I would additionally point out,
however, that under your regulations, 11 CFR S 104.3,
it appears that in-kind contributions need be reported
only if in excess of $100. Even if the items discussed
above should be deemed in-kind contributions, they do
not exceed $100, and thus need not be reported.

I look forward to discussing these items with you
on Friday and I hope we can bring this matter to a
speedy conclusion.

Very trly yours

Johin W. Vardaman, Jr.
JWV/pea/
Enclosure

HAND DELIVERY
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FEDERAL ELECTION COMMISSION
AWI~jY) 1325 K STREEj N.W

'~UMUV/ WASHINGTON.D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT'REQUESTED

Mr. Mlichael A. Gordon
Treasurer
Carey Peck For Congress Committee
Gordon and Berg
9200 Sunset Blvd.
Suite 100

Ne. Los Angeles, CA 90069

RE: MUR 970

0 Dear Mr. Gordon:

OIn the normal course of carrying out its supervisory
responsibilities, the Commission has received information
that Mr. James H. Dennis, Sr.. of Birmingham, Alabama made
contributions in the names of others, in violation of
2 u.S.C. S441f, to your committee in 1978. Specifically,
Mr. Dennis acknowledges making contributions totalling

Tr $12,000 in the names of other as follows:

Johnny Desmond 11/8/78 $1,000
PrMax Gurley 11/8/78 1,000

Wayne Moore 11/8/78 1, 000
Andy Shadix 10/30/78 1,000
Charles Mike
Chancey 11/9/78 1,000

Roy J. Ledbetter 11/9/78 1,000
Gary M. Dennis 11/9/78 1,?000
Mike Chancey 11/25/78 1,000
Janice Chancey 11/25/78 1,000
Michael Morehart 11/25/78 1,000
Terry Henley 11/25/78 1,000
Mike Henley 11/25/78 1,000

In accordance with 11 C.F.R. §103.3, the Commission
requests that your committee repay Mr. Dennis for the
illegal contributions. Mr. Dennis currently resides at
2912 Lomb Avenue, Birmingham, Alabama 35008.



Mr.MicaelA. Gordon
lpaqt 2

We kequ,est that you send this-office a ~khowl.4gmnt
of the repayment. If you have any ques tio a or' viht
discuss this matter, please contact Ms. Judy 'rhedford at
202/523-4529.

Thank 'you very much .

Sincerely,

William C. Oldaker
General Counsel

C



FEDERAL ELECTION COMMISSION

1325 K STREET N.W
WASHINGCTONJD.. 20463

CERTIFIED HAIL
RETURN'RECEIPT REQUESTED

USMr. J. Stephen Salter
Groenendyke and Salter
Suite 500, Title Building
2030 3rd Avenue North
Birmingham, AL 35203

RE: MUR 970

Dear Mr. Salter:

On August ,1979, the Commission found reasonable
0 cause to believe that your clienti. James H. Dennis,, Sr.,

commited violations of 2 U.S.C. 5441a and 5441f.;, no ,rea-_
sonable cause to believe that, Hr. Dennis. violated, 2 U. S.C.
§441g and 11 C.F.R. S10.4(c) (1); and reason to believe
and reasonable cause to believe that Mr. Dennis violated
2 U.S.C. S44lb.,

VIF1. wSpecifically, the Commission found reasonable cause
to bel ieve that:

1) Mr. Dennis by making contributions -totalling
$22,000 in the names of other individuals to the
1978 Stewart-*senatorial campaign; and contributions
totalling $12,000 in the names of other individuals
to the 1978 Peck congressional campaign violated
2 U.S.C. §441a and S44lf;

2) Mr. Dennis by making contributions aggregating mhore
than $25,000 in a calendar year violated 2 U.S.C.
§441a (a) (3); and

3) Mr. Dennis violated 2 U.S.C. S44lb for utilizing
corporate funds of Dennis Mining Supply and Equipment
Co., Inc. to make all contributions to federal
candidates, Stewart and Peck.

"6 -I'll



Mr. J. Stephen Salter
Page 2

The.Commission has a duty to attempt to correct
such violations for a. period of 30, days by'.informal et*hods
of conference, conciliation-and persuasion., and by entering
into a conciliation agreement. 2 U.S.C. S437g(a) (5) (A).*
If we are unable to reach an agreement during that period,
the Commission may, upon a finding of probable cause tol
believe a violation has occurred, institute civil suit in
United States District Court and seek payment of a civil
penalty.

We enclose a conciliation agreement that this office
is prepared to recommend to the Commission in settlement
of this matter. If you agree with the provisions of the
enclosed conciliation agreement, please sign and return
it, along with the civil penalty, to the Commission within
ten days. I will then recommend that the Commission
approve the agreement.

If you have any questions or suggestions for changes
in the enclosed conciliation agreement, please contact
Judy Thedford at 202/523-4529.

Sincerely,

William C. Oldaker

General Counsel

Enclosure

Conciliation Agreement



John W. Vardaman, Jr.
williams and Connolly
Hill Building
Washington,' D.C. 20006

RE: MUR 970

Dear Mr.. Vardaman:

.,. On August ,1979, the Commission found no reasonable
cause to believe that your client, Friends of Donald Stewart,,,

''violated 2 U.S*C.-S4-34 (b) and 11 C.F.R. SllO.4(c) (2).e

0 Specifically, the Commission determined that:

1) the plane loaned by Mr. Milton Turner lto the,
committee was not for campaign related ac tivity
and not a reported receipt;

2) the plane loaned to the committee by George Rush

0 was paid for by the committee and duly reported;

71r,3) the red Lincoln Continental loaned by Mr. Dennis
to Senator Stewart was for personal use and not a

0, campaign receipt;

4) that the $22,000 in contributions made in the
name of another by James Dennis to Friends of
Donald Stewart was not made in cash;

5) that the black Buick loaned to the committee
was not from Mr. Dennis, and;

6) that the Senator's plane flight f rom Montgomery
to Anniston paid for by Mr. Dennis, is a
violation of S434(b) and that payment and reporting
of this expenditure by the committee will be deemed
sufficient compliance.

.4jgUIO c,

..................................................... *
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Sincerely,

William C. Oldajcer
General Counsel
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Hal Ponder, Esquire
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463

Re: Friends,-of Donald Stewart
MUR 970

Dear Mr. Ponder:

In anticipation of our meeting on Friday morning, I
want to further elaborate on our response of July 2,
1979 and to address specifically several issues raised
in telephone conversations with yourself and Judy
Thed ford.

With respect to the airplane of Mr. Rush, I am en-
closing the invoice from Rush Engineers to Donald Stewart
as well as the page from his FEC report disclosing
payment of that invoice on January 20, 1978.

Judy Thedford specifically asked about an airplane
trip between Montgomery and Anniston on a plane
leased by Mr. James Dennis. Senator Stewart and
members of his family did travel to Anniston on
such a plane on one occasion. However, it was the
understanding of the Committee with Lane Aero, from
whom the plane was leased, that all flights taken by
Senator Stewart were to be billed to the Committee. It
was assumed that this flight had been handled in that
manner. When we received a specific inquiry about



WILLIAMS G CONNOLLY

Hal Ponder, Esquire
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this flight, we discovered that no invoice had been
presented. The Comittee contacted Lane Aero and re-
quested an invoice and this has been sent. Payment will
be disclosed on the next FEC report.

We have looked further into the use of the red Lincoln
Continental. I now understand that on one occasion, Mr.
Dennis did loan such a car to Senator Stewart for him to
use in returning to his home in Anniston. This occurred
after Senator Stewart's car failed to start. Since the

PP)'-car was used by Senator Stewart for the purpose of re-
turning home and not for the-purpose of campaigning, I

Vr believe that this should be considered a personal use
de! and not a campaign use.

rq* With respect to the use of a black Buick referred
to in your original letter of June 20, 1979, 1 under-
stand that a car meeting that description was used for
two or three days. However, to the best of our
information, that car did not belong to Dennis. We
have no further information as to whose car it was.

I believe that, under the circumstances, all the
items listed above which should have been disclosed
were disclosed or in the case of the airplane trip,
will be disclosed. I would additionally point out,
however, that under your regulations, 11 CFR S 104.3,
it appears that in-kind contributions need be reported
only if in excess of $100. Even if the items discussed
above should be deemed in-kind contributions, they do
not exceed $100, and thus need not be reported.

I look forward to discussing these items with you
on Friday and I hope we can bring this matter to a
speedy conclusion.

Very lyour

JWV/peaJo P h W. Vardaman, Jr.

Enclosure/

HAND DELIVERY
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Washington, D. C. 2,044$3-
AttenOtion-: Msg :Judy, I.4tQd 4

Re: JaMes' H. Denhi s, Sr.

Dear Mr. Oldaiker:'

Af ter receiving yu.letter' o June, 20 17i- and
discussing same with Ms, T hedford [ i.$~tional
Af idvit froi, Jam*. I. "'Otnh. a,, idhand
review.

if you need any a44itiol ipoaiot tt
you will contact, me at yoiwr earliet .1 ne~e 1e re-hopeful
that we can soon put thismatter behind and,.,reach a mutually,,,,,,
satisfactory conciliation agreemtent.- We will-bi happy to meet
with you~ at your earliest convenience to facilitate 9-is' result.

Your*, very tral*

ORZIMDU 5ALT3~

J. Stephen Salter

JSS/mc
Encl.
cc: James H. Dennis, Sr.

0
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STATE OF ALABAMA) jkl£CIO
JEFFERSON COUNTY )0S3 172

AFFIDA!VIT rz
Before me the undersigned authority in and for said

County and State personally appeared James H. Dennis, Sr. who,
being by me duly sworn, doth depose and say as follows:

My name is James H. Dennis, Sr. and I am a resident
of Jefferson County, Alabama. I am making this Affidavit in
further support of my previous information provided to the
Federal Election Commission including that letter of June-4,
1979, and its enclosures.

After receiving the Commission's letter of June 20,
1979, I understand that there are several additional factual
matters on which clarification is desired.

I have looked through my files and records and am unable
to obtain copies of the money orders used to make the previously
described contributions to the Friends of Donald Stewart Commnittee.
My business was burned and destroyed by fire in early January of
1979 and I can only believe that those records were destroyed at
that time. For your information, all of those money orders were
purchased from the First National Bank of Birmingham at various
branches. I know that it might be difficult, but they should have
records of cashier's checks purchased in the respective amounts on
or about the dates indicated.

Out of the contributions made as previously described to
both the Stewart and Peck campaigns, only two $1,000.00 contributions
might be considered actual loans to the individuals in whose names
the contributions were placed: Max Gurley and Andy Shadix. I did
not loan any of the funds used for the contributions in either
campaign to any other persons than the above two.

As previously set forth in my Affidavit of June 4, 1979,
enclosed under a cover letter from my counsel also dated that date,
all of the funds used to acquire the various cashier's checks in
both campaigns were obtained by making withdrawals on the corporate
account of Dennis Mining Supply & Equipment Co., Inc., an Alabama

corporation.

Other than Mr. Gurley and Mr. Shadix with regard to their
two respective contributions, ncaeof the other individuals involved
and no other person outside of the purported contirbutors had any
knowledge of my actions. On occasions, I asked one or more of my
employees to take an envelope to a bank which envelope contained a
check to be used for purchasing these cashier's checks. If I had
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placed in another envelope, sealed and returned to me by such

employee. In addition to the contributions made to the Peck

campaign referenced in my counsel's cover letter of June 4, 1979,

to the Commission (that is the enclosure of copies of various

cashier's checks), I recall four additional contributions:

Name Date Amount

Johnny Desmond, Pinson, Al. 11/8/78 $1,000.00

Max Gurley, Arley, Al. 11/8/78 $1,000.00

Wayne Moore, Birmingham, Al. 11/8/78 $1,000.00

Andy Shadix, Birmingham, Al. 10/30/78 $1,000.00.

None of these individuals nor anyone else was aware that the

contirbutions were being made in their names by me.

This the -16th day of July, 1979.

Sworn to and subscribed before

me this the 16th day of July, 1979.

No ry P T lc





FEDERAL ELECTION COMMISSION
1325 K STREET N.W
WASHINGTOND.C. 20463

MEUMORANDUM TO:

FROM:

DATE:

SUBJECT:

CHARLES STEELE

MARJORIE W. EMM4ONS

JULY 13? 1979

MUP. 970 - Interim Investigative Report,
dated July 10, 1979, signed by GC
7-10-79, Received by OCS 7-12-79, 4:16

The above-named document was circulated to

the Commission on a 24-hour no-objection basis

at 2:00, July 13, 1979.

There were no objections to the Interim Investigative

Report at the time of the deAdline,

u6n



July 12, 1979

FROm: 
Blissa T. Garr

SUBJCT b=0 970

Please ha've the attached interim Invest Report
On ?IUR 970 distributed to the Coamission.

Thank you.

CN
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In the Matter of ) 79 JULI 12

James H. Dennis# Sr. )MUR 970
Friends of Donald Stewart )

INTERIM INVESTIGATIVE REPORT

On June 19, 1979, the reason to believe notification

letters were sent to the respondents in this matter. Mr.

Dennis and his counsel, J. Stephen Salter, had previously

met with the General Counsel on June 1, 1979, and, subse-

quently submitted affidavits to the Commission regarding

W7 the allegations, and copies of the money orders 
he used to

co make contributions to the Peck congressional campaign.

0 Additional documentation was t4f"X'-M

on July 10, 1979.

on July 2, 1979, we received a preliminary response

C,
from John Vardaman, Jr., counsel for the Friends of

Donald Stewart. Mr. Vardaman was out of town on vacation

and will contact the Commission upon his return.

K Upon receipt of further information from the respon-

dents, a report will be presented to the Commission.

DATE William C. O2Lddker
General Counsel
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HAND DELIVERED

Mr. William Oldaker
Federal Election Commission
1325 K Street, Northwest
Washington, D. C. 20463

Re: Friends of Donald Stewart
(MUR 970)

Dear Mr. Oldaker:

On June 22, we received your letter dated June 20, 1979,
(MUR 970) in which you outlined certain allegations regarding
the Friends of Donald Stewart Committee's activities. I have
been away from Washington on vacation since June 15, and have,
thus, been unable to prepare a final response. However, in
accord with your request that a response be made within ten
days, we are submitting this as a preliminary response.

(l)--(a) Mr. Dennis may have loaned a vehicle to the
campaign for parts of two days during this period of time. We
are reviewing this further.

(b) To our knowledge, there was never a time during
which a red Lincoln Continental was used by Senator Stewart
for campaign purposes.



M.William Oldaker
July 2,# 1979
Page 2

(c) Mr. Dennis, to the Committee's knowledge, does
not own an airplane. All airplanes that were used for campaign
purposes were paid for by the Commnittee.

(2) Mr. Milton Turner's aircraft was never used for
campaign purposes.

An aircraft was leased from Mr. George Rush on one occasion.
The Committee paid Mr. Rush for the use of the aircraft, and
that expense was duly reported.

(3) In the course of a thorough investigation by our
Committee, Mr. Dennis admitted that he contributed $22,000 to
the Committee in the names of other people. None of the con-
tributions were in cash. At the time those contributions were
received, the Committee did not know they were made by Mr. Dennis.
Upon discovering that fact, the money was promptly returned to
him. The Committee informed the F.E.C. of the investigation,
the findings, and the return of the money by letter dated

,cn May 15, 1979.

C'n, You may take this letter as notification that I will be
..'r representing the Friends of Donald Stewart Committee as counsel

in this matter. Upon my return to Washington on July 9, I
will contact your office to discuss whether an additional
response is appropriate.

Very truly yours,

04 CA 
aa a

John W. Vardaman, Jr.
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Mr. William Oldaker
Federal Election Commission
1325 K Street, Northwest
Washington# D. C. 20463
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FEDERAL ELECTION COMMISSION
1325, K. STREET N.W
WASH-NGTON.DC. 20463

June 20, 1979

CERTIFIED MAIL
RETURN RECEIPT REQUESTED1

Mr. James Stewart, Jr., Treasurer
Friends of Donald Stewart
P.O. Box 2274
Anniston, AL 36202'

RE: MUR 970

* Dear Mr. Stewart:

Based on information ascertained in the normal course ofcarrying out its supervisory responsibilities, the Federal
Election Commission has found reason to believe that the
Friends of Donald Stewart may be in violation of 2, U.'S.C.
S4 34(b) and 11 CFR S110. 4(c) (2) .

A summary of the evidence is as follows:

1) Mr. James H. Dennis, Sr. loaned the committee:

a) a black Buick from August 18 to August 21, 1978
for transportation of Senator Stewart and other from
Birmingham to Montgomery for a meeting with black
political figures;

b) a red Lincoln Continental for a trip from
Birmingham to Anniston; and

c) a twin-engine airplane on five or six occasions.

The use of the vehicles constitute in-kind contributions
from Mr. Dennis to the committee. The committee's

I *0W.M.failure to report the contributions is in violation
j, of 2 U.S.C. S434(b).

2) Mr. Milton Turner and Mr. George Rush loaned their
airplanes to the campaign. The use of the airplanes
constitute contributions in-kind from Mr. Turner and
Mr. Rush. No disclosure of these contributions is
in violation of 2 U.S.C. S434(b) .

T 1,4V
0o .UDO
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3) Mr. James H. Dennis, Sr. made contributions to the
committee totalling $22,000 in the names of other
individuals, of which $11,000 was alleged to be in
cash. The committee would, therefore, be in violation
of 11 CPR 5110.4(c) (2) for not "promptly" returning
cash contributions in excess of $100.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. Please submit any factual
or legal materials which you believe are relevant to the
Commission's analysis of this matter. Where appropriate, state-
ments should be submitted under oath.

The Commission is under a duty to investigate this matter
- expeditiously. Therefore, your responses should be submitted

within ten days after your receipt of this notification.

0 If you have any questions, please contact Judy Thedford,
the staff member assigned to this matter, at 202/523-4529.

This matter will remain confidential in accordance with
2 U.S.C. S437g(a) (3) (B) unless you notify the Commission in
writing that you wish the investigation to be made public.

If you intend to be represented by unsel in this matter,
please have such counsel so notify us in iting.

William .0 daker
General Counsel



FEDERAL ELECTION COMMISSION
1325 K STREET N.W'

' WASHINGTON,D.C. 20463.

___June .20, 1979

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. J. Stephen Salter, Esq.
Groenendyke and Salter
Suite 500, Title Building
2030 3rd Avenue, North
Birmingham, AL 35203

RE: MUR 970

1f7 Dear Mr. Salter:

Based on information ascertained in the normal course
-~ of carrying out its supervisory responsibilities, the Federal

Election Commission has found reason to believe that your
client, James H. Dennis,, Sr. violated 2 U.S.C. S44la, S44lf,
S44lg, and 11 CFR SllO.4(c) (1).

A summary of the evidence is as follows:

1) Mr. James H. Dennis, Sr. made contributions totalling
- $22,000 in the names of other individuals to the 1978 Stewart

c senatorial campaign; and contributions totalling $12,000 in the
names other individuals to the 1978,Peck congressional campaign
in violation of 2 IJ.S.C. S44la and S44lf.

2) Mr. James H. Dennis, Sr. violated 2 U.S.C. S44la(a) (3)
for making contributions aggregating more than $25,000 in a
calendar year.

3) Mr.- James H. Dennis, Sr. loaned the 1978 Stewart campaign
committee, Friends of Donald Stewart,

a) a black Buick from August 18 through August 21, 1978
for transportation of Senator Stewart and other from
Birmingham to Montgomery for a meeting with black political
figures;

b) a red Lincln Continental for a trip from
Birmingham to Aniniston; and

%_UAJTIO4
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c) a twin-engine airplane on five or six occasions.

The loan of these vehicles constitutes an in-kind contribu-
tion from Mr. Dennis and may exceed his contribution limitation

as set forth in 2 U.S.C. S44la.

4) Mr. James H. Dennis, Sr. made contributions equaling
* $11,000 in cash to the Friends of Donald Stewart in violation

of 2 U.S.C. S44lg and 11 CFR S110.4(c) (1).

Under the Act, you have an opportunity to demonstrate
that no action should be taken against you. Please submit
any factual or legal materials which you believe are relevant
to the Commission's analysis of this matter. Where appropriate,
statements should be made under oath.

The Commission is under a duty to investigate this matter
expeditiously. Therefore, your response should be submitted

tO within ten days after your receipt of this notification.

0 This matter will remain confidential in accordance with
2 U.S.C. S437g(a) (3) (B) unless you notify the Commission in
writing that you wish the investigation to be made public.

If you have any questions, please ntact Judy Thedford
at 202/523-4529.

W 1imIilliam C. Oldaker
General Counsel

cc: Mr. James H. Dennis, Sr.
2912 Lomb Avenue
Birmingham, AL 35208
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3) Mr. James H. Dennis, Sr. made contributions. to' th,
committee totalling $22,000 in the names of other.
individuals, of which $11,000 was alleged to be in,
cash. The committee would, therefore, be in'violation
of 11 CFR 5110.4(c) (2) for not "promptly" returning
cash contributions in excess of $100.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. Please submit any factual
or legal materials which you believe are relevant to the
Commission's analysis of this matter. Where appropriate, state-
ments should be submitted under oath.

The Commission is under a duty to investigate this matter
expeditiously. Therefore, your responses should be submitted
within ten days after your receipt of this notification.

0 If you have any questions, please contact Judy Thedford,
the staff member assigned to this matter, at 202/523-4529.

This matter will remain confidential in accordance with
2 U.S.C. S437g(a) (3) (B) unless you notify the Commission in
writing that you wish the investigation to be made public.

01 If you intend to be represented by counsel in this matter,
please have such counsel so notify us in writing.

C-1 Sincerely,

William C. Oldaker
General Counsel

CT'(9



RI: MU 970
Dear Mr, Salter:

lamed on informaKtion aoertaine4 ini the, aoml Our"eof carrying out its supaisory responsibilties.P the F ederal%0 Ileation Oovamss*,on haw fownd reason to believe that youclient, Jams H. Dennis1, Or.* violated 2 U.s.C. S441a, S44lftOD $4419g, and 11 CYR SllO4(o) (1).

A suxanary of ,the evidence is as follows s

1) Mr. James He Dennis, Sr. made contributiciw totalling$22,000 in the names of other individuals to the 1978 Stewartsenatorial campaign; and oattributions totallAng $12, 000 in thenames other individuals to the 1978 Peak congressional campaignin violation of 2 U.S.C. S44la and 1441f.

2) Mr. James H, Dennis# Sr. violated 2 U.Sxc. S441a(a) (3)for making contributions aggregating more than $25,000 in a
C~calendar year.

3) Mr, James H. Dennis, Sr, loaned the 1978 Stewart campaignconnittee, Friends of Donald Stewart,

a) a black Buick from August 18 through August 21, 1978for transportation of Senator Stewart and other fromBirmingham to Montgomery for a meeting with M~ack political
figures;

b) a red Lincoln Continental for a trip from
Birmingham to Annis ton; and
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c) a twin-engine airplane on five or six occasions.

The loan of these vehicles constitutes an in-kind contribu-
tion from Mr. Dennis and may exceed his contribution limitation
as set forth in 2 U.S.C. S44la.

4) Mr. James H. Dennis, Sr. made contributions equaling
$11,000 in cash to the Friends of Donald Stewart in violation
of 2 U.S.C. S44lg and 11 CFR 5110.4(c) (1).

Under the Act, you have an opportunity to demonstrate
that no action should be taken against you. Please submit
any factual or legal materials which you believe are relevant
to the Commission's analysis of this matter. Where appropriate,
statements should be made under oath.

V The Commission is under a duty to investigate this matter
expeditiously. Therefore, your response should be submitted
within ten days after your receipt of this notification.

71. ,:,This matter will remain confidential in accordance with
2 U.S.C. S437g(a) (3) (B) unless you notify the Commission in
writing that you wish the investigation to be made public.

If you have any questions, please contact Judy Thedford
0 at 202/523-4529.

Sincerely,

William C. Oldaker
General Counsel

cc: Mr. James H. Dennis, Sr.
2912 Lomb Avenue
Birmingham, AL 35208



A'WEAL ELECTION COMMISSION
1325 K STREET N.W
WASHINCTOND.C. 20463

MEMORANDUM TO

FROM:

DATE:

SUBJECT:

CHARLES STEELE

MARJORIE W. EMMONS

JUNE 19, 1979

MR 970 -Revised Letters to Respondents,
Memorandum from the GC dated 6-15-79;
Received in OCS 6-15-79? 1:41

The above-named document was circulated on a 24

hour no-objection basis at 11:00, June 18, 1979.

The Commission Secretary's Office has received

no objections to the revised letters to the respondents

as of 11!30 this date.
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FEDERAL ELECTION COMMISSION
1325 K STREET NW

WASHINCTON,D.C. 20463

June 1,17

MEMORANDUM

TO: The Commissioners

FROM: William C. Olda

SUBJECT: MUR 970

.-4

G-

In accordance with the Commission's discussion of this

matter at the June 12, 1979 meeting, revised letters to the

respondents have been drafted and are attached for the

Commission's approval.

0

N

.40 T10,,
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FEDERAL ELECTION COMMISSION
1325 KC STREET N.W
WASH-NCTON,D.C. 20463

CERTIFIED MAIL
RETURN RECFIPT REQUESTED

14r. James Stewart, Jr., Treasurer
Friends of Donald Stewart
P.O. Box 2274
Anniston, AL 36202

RE: MUR 970

0 Dear Mr. Stewart:

Based on information ascertained in the normal course of
co carrying out its supervisory responsibilities, the Federal0 Election Commission has found reason to believe that the

Friends of Donald Stewart may be in violation of 2 U.S.C.
S 434 (b) and 11 CFR 5110. 4(c) (2) .

A summary of the evidence is as follows:

1) Mr. James H. Dennis, Sr. loaned the committee:

a) a red Buick from August 18 to August 21, 1978
IS for transportation of Senator Stewart and other from

Birmingham to Montgomery for a meeting with black
political figures;

b) a red Lincoln Continental for a trip from
Birmingham to Anniston; and

c) a twin-engine airplane on five or six occasions.

The use of the vehicles constitute in-kind contributions
from, Mr. Dennis to the committee. The commnittee's
failure to report the contributions is in violation
of 2 U.S.C. §434(b).

2) Mr. Milton Turner and Mr. George Rush loaned their
* airplanes to the campaign. The use of the airplanes

constitute contributions in-kind from Mr. Turner and
-- - Mr. Rush. No disclosure of these contributions is

in violation of 2 U.S.C. §434 (b).

0\YUT0.4j
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3) Mr. James H. Dennis, Sr. made contributions to the.
committee totalling $22,000 in the names of other
individuals, of which $11,000 was alleged to be in.
cash. The committee would, therefore, be in violation,
of 11 CFR 5110.4(c) (2) for not "promptly" returning
cash contributions in excess of $100.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. Please submit any factual
or legal materials which you believe are relevant to the
Commission's analysis of this matter. Where appropriate, state-
ments should be submitted under oath.

The Commission is under a duty to investigate this matter
expeditiously. Therefore, your responses should be submitted
within ten' days after your receipt of this notification.

If you have any questions, please contact Judy Thedford,
the staff member assigned to this matter, at 202/523-4529.

This matter will remain confidential in accordance with
2 U.S.C. S437g(a) (3) (B) unless you notify the Commission in
writing that you wish the investigation to be made public.

If you intend to be represented by counsel in this matter,
please have such counsel so notify us in writing.

Sincerely,

al,

William C. Oldaker
General Counsel



MEURN, RECEIT RZQUESTED

Mr. J. Stephen Salter,, Esq.
Groenendyke and Salter
Suite 500, Title Building
2030 3rd Avenue, North
Birmingham, AL 35203

RE: MUR 970

Dear Mr. Salter:

Based on information ascertained in the normal course
S of carrying out its supervisory responsibilities, the Federal

Election Commission has found reason to believe that your
client, James H. Dennis, Sr. violated 2 U.S.C. 5441a, §441f,

o S44lg, and 11 CPR SllO.4(c) (1).

A summary of the evidence is as follows:

1) Mr. James H. Dennis, Sr. made contributions totalling
S $22,000 in the names of other individuals to the 1978 Stewart t

senatorial campaign; and contributions totalling $12,000 in'-the
S names other individuals to the 1978 Peck congressional campaign

in violation of 2 UJ.S.C. S44la and S44lf.

2) Mr. James H. Dennis, Sr. violated 2 U.S.C. S44la(a) (3)
for making contributions aggregating more than $25,000 in a

S calendar year.

3) Mr. James H. Dennis, Sr. loaned the 1978 Stewart campaign
committee, Friends of Donald Stewart,

a) a black Buick from August 18 through August 21, 1978
for transportation of Senator Stewart and other from
Birmingham to Montgomery for a meeting with black political
figures;

b) a red Lincoln Continental for a trip from
Birmingham to Anniston; and

Lo~UOV
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c) a twin-engine airplane on five or six occasions.

The loan of these vehicles constitutes an in-kind contribu-
tion from Mr. Dennis and may exceed his contribution limitation
as set forth in 2 U.S.C. S44la.

4) Mr. James H. Dennis, Sr. made contributions equaling
$11,000 in cash to the Friends of Donald Stewart in violation
of 2 U.S.C. S44lg and 11 CFR 5110.4(c) (1).

Under the Act, you have an opportunity to demonstrate
that no action should be taken against you. Please submit
any factual or legal materials which you believe are relevant
to the Commission's analysis of this matter. Where appropriate,
statements should be made under oath.

The Commission is under a duty to investigate this matter
expeditiously. Therefore, your response should be submitted
within ten days after your receipt of this notification.

0 This matter will remain confidential in accordance with

2 U.S.C. S437g(a) (3) (B) unless you notify the Commission in

writing that you wish the investigation to be made public.

If you have any questions, please contact Judy Thedford
at 202/523-4529.

Sincerely,

William C. Oldaker
General Counsel

cc: Mr. James H1. Dennis, Sr.
2912 Lomb Avenue
Birminaham, AL 35208
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In the Matter of)
MR 970

Juans H. D=nnsP Sr.
Friends of Donald Stewart)

CERrIFICATI(OI

I, Marjorie W. Btomns,, Secretary to the Federal Election Camission,

certify that on June 12, 1979, the ommnission, meeting in an executive

session at which a quormz was present, detrie by a vote of 5-0 to

take the follwing actions in M'IR 970:

1. Find reason to believe that Jam H. Dennis,, Sr.
violated 2 U.S.C. SS44la, 441 and 441g and
11 CPR S11O.4(c) (1).

2. Find reason to believe that the Friends of Donald
Stewart may have violated 2 U.S.C. S434(b) (2) and
11 CFR SllO.4(c) (2).

CII' 3. Direct the Office of the Genezal Counsel to redraft
theletersattached to the General Counsel's May 21,

1979 report in this matter and circulateib the amtended
C1 letters to the Ccmmuission on a no-objection basis.

OCmuunssioners Aikens , Friedersdorf , Harris, McGarry , and Tiernan

voted affirmatively for the above determinations. Commissioner Thomseon

was not present at the tine of the vote.

Attest:

Date Marjorie W. Emmo~ns
Secretary to the Commnission



FEDERAL ELECTION COMMISSION
WASHINGTON, D-C, 20463

MEMORANDUM TO: CHARLES STEELE

FROM: MARJORIE W. EMMONS '~
DATE: JUNE 4, 1979

SUBJECT: OBJECTION - MUR 970 -First General Counsel's
Report dated 5-31-79; Received
in OCS 6-1-79, 7:40

The above-named document was circulated on a 48 hour

vote basis at 11:45, June 1, 1979.

Commissioner Thomson submitted an objection at 2:30,

June 4, 1979, thereby placing MUR 970 on the Executive

Session Agenda for Tuesday, June 12, 1979.

C7.



Nay 31, 17

MNRANDUt TO: ilarge Emns

FROM: Elisea T. Garr

SUBJECT: MUR 970

Please have the attached First General counmel* a Report
on Z4UR 970 distributed to the Commission on a 48 hour

tally basis.

Thank you.

CPS

K



DATE AND TIME OF TRANSMITTAL MUR, NO~fG
'BY OGC TO THE COMMISSION~3J 9 A 1N7CO:r'0 EVE1

STAJ'

SOURCE: Referral from the Department of Justice

RESPONDENT'S NAME: James H. Dennis, Sr.
Friends of Donald Stewart

RELEVANT STATUTE: 2 U.S.C. SS434(b) (2), 441a, 441f,, 441g
K 11 CPR SllO.4(c) (1) and (2)

C.NTERNAL REPORTS CHECKED-: Donald Stewart
Friends of Donald Stewart
Carey Peck
Carey Peck for Congress

00-EDERAL AGENCIES CHECKED:

7 BACKGROUND

On April 20, 1979, the U.S. Attorney's Office for the Northern
District of Alabama forwarded to the General Counsel a referral regarding

~fifteen individuals whose names appeared on the disclosure reports for
Nthe 1978 campaign of Senator Donald Stewart. (Attachment I). According

to the referral, the individuals did not actually contribute to the
campaign. Instead, it was alleged that James Dennis, a fundraiser-
for the campaign, contributed $15,000, $11,000 of which may have been
contributed in cash, using the names of the fifteen individuals.

It was further alleged that Dennis lent the use of two (2) cars and
an. airplane. Milton Turner and George Rush were also alleged to have
lent airplanes to the campaign without the committee having disclosed
this on reports.

Attached to the referral was a copy of a newspaper article which
appeared in the Birmingham News.

On May 10, 1979, additional information was forwarded to the
Commission by the U.S. Attorney's office (Attachment II). According
to the letter dated May 10, 1979, Mr. Salter, the attorney for James
H. Dennis Sr., notified U.S. Attorney Brooke that Mr. Dennis had made
22 contributions totaling $22,000 to the Stewart campaign in 1978. The
contributor names used by Mr. Dennis, and the dates and amounts of the



contributions were also disclosed. Copies of Mr. Salter's letter
and a D4 igham Post-Herald news-article were included in the May
10, 19 -letter, (Se Attachment II).

On May 9, 1979, Mr. Salter 46*j * f ~ ~ cp

of his May,8, 1979 letter to U.S. Attorney Brooke and requested that'
"the propriety of a conciliation agreement" be brought before the
Commission, > (Attachment III). Mr. Salter also phoned the office of
General Counsel on May 17, 1979 and requested that a meeting be
arranged to discuss this matter.

Subsequently, on May 15, 1979, Counsel Salter submitted additional
information to the Commission. (Attachment IV). Enclosed in his
letter was a copy of an article appearing in the Bimnham News which
reported that Mr. Dennis announced he made contribuin totilng
$12,000 in the names of other individuals to Carey Peck's 1978 con-
gressional campaign; and that he used some of the same "phantom
contributor " names he used in making illegal contributions to the
Stewart senatorial campaign.

N Additionally, Mr. James Stewart, treasurer of Friends of Donald
Stewart, submitted a letter to the Commission on May 15, 1979

00 (Attachment V) stating that neither Senator Stewart, the Committee

el nor the treasurer were aware that the contributions were improper
at the time they were received, and that the Committee refunded

%r $22,000 to Mr. Dennis on May 11, 1979 in accordance with 11 C.F.R.
S103. 3.

PRELIMINARY LEGAL ANALYSIS
cl

In light of Mr. Salter's May 8, 1979 letter addressed t6'U.S.
C, Attorney Brooke and his May 15, 1979 letter to former Chairman Aikens,

it appears that Mr. James H. Dennis, Sr. is in violation of 2 U.S.C.
SS44la by making contributions totalling $22,000 to the Stewart campaign

and $12,000 to the Peck Campaign in excess of the prescribed limits,
Sand 2 U.S.C. S44lf for making the contributions in the names of 22

other individuals to the Stewart campaign and in the names of 12 other
persons to the Peck campaign.

With respect to the contributions to the Stewart campaign, the
newspaper articles reporting interviews with several of the "contri-
butors" and Mr. Dennis concur that the "contributors" were unaware of
the use of their names for the illegal contributions. Senator Stewart's
1978 campaign committee reports were reviewed and disclosed the names
of the individuals Mr. Dennis identified as having made contributions
in their names. However, Mr. Dennis revealed that he made two $1,000
contributions in the name of Melissa Dennis on February 2, 1978; the
reports reflect a $1,000 pledge by Melissa Dennis on August 11, 1977
and payment on February 22, 1978. The reports filed by Mr. Peck and
his principal campaign committee, Carey Peck for Congress, were reviewed.
However, without a complete list of the names used by Mr. Dennis,
the review is inconclusive.
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FEDERAL ELECTION: COMMISSION
1325 K STREET N.W.
WASHINGTOND.C. 20463

CERTIFIED MAI
RETURN RECEIPT REQUESTED

Mr. James Stewart, Jr..,. Treasurer
Friends of Donald Stewart
P.O. Box 2274
Anniston, AL 36202

RE: MUR 970

Dear Mr. Stewart:

Based on information received from the United States
Department of Justice, the Federal Election Commission has
found reason to believe that the Friends of Donald Stewart
may be in violation of 2 U.S.C. S434(b) and 11 CFR S110.4
(c) (2).

-~ A summary of the evidence is as follows:

1) Mr. James H. Dennis, Sr. loaned the committee:

a) a black Buick from August 18 to August 21, 1978
for transportation of Senator Stewart and others from
Birmingham to Montgomery for a meeting with black
political figures;

b) a red Lincoln Continental for a trip from
Birmingham to Anniston; and

c) a twin-engine airplane on five or six occasions.

The use of the vehicles constitute in-kind contributions
from Mr. Dennis to the committee. The committee's
failure to report the contributions is in violation
of 2 U.S.C. §434(b).

2) Mr. Milton Turner and Mr. George Rush loaned their
airplanes to the campaign. The use of the airplanes
constitute contributions in-kind 'from Mr. Turner and
Mr. Rush. No disclosure of these contributions is
in violation of 2 U.S.C. §434(b).
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3) Mr. James H. Dennis, Sr. made contributions to the
committee totalling $22,000 in the names. of other
individuals, of which $11,000 was alleged to be in
cash. The committee would, therefore, be in violation
of 11 CFR SllO.4(c) (2) for not "promptly" returning
cash contributions in excess of $100.

Under the Act, you have an opportunity to demonstrate that
no action should be taken against you. Please submit any factual
or legal materials which you believe are relevant to the
Commission's analysis of this matter. Where appropriate, state-
ments should be submitted under oath.

The Commission is under a duty to investigate this matter
K expeditiously. Therefore, your responses should be submittedN within ten'days after your receipt of this notification.

If you have any questions, please contact Judy Thedford,
the staff member assigned to this matter, at 202/523-4529.

This matter will remain confidential in accordance with
2 U.s.C. S437g(a) (3) (B) unless you notify the Commission in
writing that you wish the investigation to be made public.

If you intend to be represented by counsel in this matter,
please have such counsel so notify us in writing.

Sincerely,

William C. Oldaker
General Counsel



FEDERAL ELECTION COMMISSION

1325 K STREET N.W
WASHINCTON,D.C. 204b3

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. J. Stephen Salter, Esq.
Groenendyke and'Salter
Suite 500, Title Building
2030 3rd Avenue, North
Birmingham, AL 35203

CI RE: MUR 970

Dear Mr. Salter:

Based on information received from the United States
Department of Justice and the additional information which
you have submitted, the Federal'Election Commission has
found reason to believe that your client,, James H. Dennis,,
Sr. violated 2 U.S.C. 5441a, S44f, 5441g, and 11 CPR 5110.4

A summary of the evidence is as follows:

1) Mr. James H. Dennis, Sr. made contributions totalling
$22,000 in the names of other individuals to the 1978 Stewart
senatorial campaign; and contributions totalling $12,000 in the
names other individuals to the 1978 Peck congressional campaign

N in violation of 2 U.S.C. S44la and S44lf.

2) Mr. James H. Dennis, Sr. violated 2 U.S.C. S44la(a) (3)
for making contributions aggregating more than $25,000 in a
calendar year.

3) Mr. James H. Dennis, Sr. loaned the 1978 Stewart campaign
committee, Friends of Donald Stewart,

a) a black Buick from August 18 through August 21, 1978
for transportation of Senator Stewart and other from
Birmingham to Montgomery for a meeting with black political
figures;

b) a red Lincoln Continental for a trip from
Birmingham to Anniston; and



c) a twin-engine airplane on five or six occasions.

The-loan of these vehicles constitutes an in-kind contribu-
tion from Mr. Dennis and may exceed his contribution limitation
as set forth in 2 U.S.C. S44la.

4) Mr. James H. Dennis, Sr. made contributions equaling
$11,000 in cash to the Friends of Donald Stewart in violation
of 2 U.S.C. S44lg and 11 CFR 5110.4(c) (1).

_ Under the Act, you have an opportunity to demonstrate
that no action should be taken against you. Please submit
any factual or legal materials which you believe are relevant
to the Commission's analysis of this matter. Where appropriate,
statements should be made under oath.

The Commission is under a duty to investigate this matter
expeditiously. Therefore, your response should be submitted
within ten days after your receipt of this notification.

This matter will remain confidential in accordance with
.0 2 U.S.C. S437g(a) (3) (B) unless you notify the Commission in

writing that you wish the investigation to be made public.

If you have any questions, please contact Judy Thedford
at 202/523-4529.

Sincerely,

William C. Oldaker
General Counsel

cc: Mr. James H. Dennis, Sr.
2912 Lomb Avenue
Birmingham, AL 35208
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(206) 254-1785,
Ffl2346

May 10, 1979

William C. Oldaker
General Counsel
Federal Election Commission
1325 "K" Street, N.W.
Washington, D. C. 20460

Re: Confidential Referral of
Campaign Violations

Dear Mr. Oldaker:

On April 20th we forwarded certain information to you
concerning possible FEC violations in the recent campaign of
Senator Donald Stewart (D.Ala.). The allegation was that
James Dennis, a local businessman, had made numerous contribu-

C1. tions to the campaign in other person's names. At that time,
it appeared that about fifteen thousand dollars in contributions

771 were improperly given.

C71 Mr. Dennis has now sent the attached letter to this office
in which his attorney states that twenty-two such donations were
made. We also enclose a newspaper article which was run on the
front page of the Birmingham Post Herald this week.

It is hoped that this will facilitate your investigation.

Sincerely,

.R. BROOKS
LUnited States Attorney
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MayS8, 1979

Hon. J. R. Brooks
United States Attorney
Northern District of Alabama
Federal Courthouse
Birmingham, Alabama 35203

Attnetion: Bill Barnett

Re: James H. Dennis# Sr.

Dear Mr. Brooks:

I have been instructed by James H. Dennis, Sr. to
clarify certain matters relating to campaign contributions
made last year. We understand that your office may be

<0interested in and supervising an investigation as to whether
Mr. Dennis transgressed any Federal election regulations
or laws in causing certain contributions to be made.

Mr. Dennis is interested in terminating any further
confusion in this matter and has exrressed a desire to see
that no unnecessary investigative efforts are spent. He is
also hopeful that by making full disclosure the individuals
in whose names contributions appear to have been made will
not be embarrased or called into public ridicule.

isa As I have indicated to you in the past, Mr. Dennis
isarather different type of client with values that are

not always easy to understand. His principal interest now
is to put this matter to rest. For the above reasons he has
intructed me to enclose the following list of persons in
whose names he caused contributions to be made.

Respectfully,

GROENENDYKE AND SALTER

J. Stenhen Salt ~ PI'

JSS/mc
Encl.
cc: James H. Dennis, Sr. MAY 9 1979

U. S. ATTCR!,-icy
NORTH.ZN-1 tj....



Richard Morehart
Herman Mulvehil.
Gary Dennis
Venice Ow4ens
Charles Phillips
Nancy Moore
Wayne Moore
Helen Root
Melissa Dennis
Joel Martin
Joan Martin
Johnny Desmond
Jeff Kennedy
Joel Martin
John Thornton
Melissa Dennis
Melissa Dennis
John Lee
W. D, Root
Roberta Gurley
Rhonda Dennis
Terri Shadix

1 1,000.00
11,000'.00
1, 000. 0
100000
11000,00
18000.*00
10000.00
19000.00
1,000000
1,000.00
1,000.00

1,000.00
1,000.00
1,000.00
1,O00 00
1,000.00
1,000.00
1*000.00

1 000.00
is 000.00
1, 000. 00

$221000.00

__________01 2t ,"E 7 .

9/11/78:

9/11/78
9/11/78

9/11/78

9/11/78
9/11/78
9/11/78
9/11/78
9/18/78
92/1/78
12/15/78
12/15/7 8
12/15/78
2/1/78
2/2/78

7 /19/78
7/25/78
8/17/7 8
8/17/78
8/17/78

r



__ ___ 11_' ,: :,,, ,,-, . ', _ . I , I.. , 11., I . . ..... ,9. o ", - _ I I . '' - - ."I " - - - 1 i;zj , I . . I .Z , , , -111 . _ _ ", - - M I.. I - ,_ 1, , " .. _ " ; . ill- -111, ,, . " ,,--- !-I - - I I il , ---. I. _1 i " WAS Rl 0MR, a I , ,-, I , I 11_1 -
. ;:; . , , . , .4 - . 7, II01i iii !li! I

- , I. , , , ,- ..! -"," -, I ., ; I - I - I , - .~_, . , ,01' T 
- - -,41 , _7 nIw=1

0, , - , ,4 ",il - - r I : - -- -. ~--,- 'i . " - 1 , , , , 6 _" ," i M_'f - - , ,
. , Z I A .f ,; !, M ,,, I , 7 I I .111 _,_ . ,,- , , ,4, ,I - ,, , ,i_1 I I _ I .. 11... , , 47 'Tr - ,. -, 1 . .7:-- ," 1$,Iw,!4,,F ,,, I . " . , , ., . 1... n-,-, ,,-,t ,,, , -,.,,,,, ,, _ - - '. " ., ". - . * - , : 1,

I '_ , "" , I I 1, . I . I -,, . ., I I , , , , " "- -- -11 , ... .... ........... ;- 1 _ , - - , ........... - _ .'.,.'.%*.*.,::: .: ...,..- .I I .... I. .-11, I.'. ,.,. .. , ... .:. *:, I :".,. *...,. , - .. ........... *.'.....- ............. It, ....: I -..1..1.'.'.1.'11.11*11.*.1.* * ,-N :: i rif*W :1 1 i,;;;- V-, , I . - , , ,.:. - ........ -- .... -:1 ...... ::::::::: ............ .. .... ....... .. - ....... I ... - I It, I .. In. % . -- -61.*.V1 " ::: ... I. ., O ', .4' '. :::::.,::::::::::... , % i - --- --.-.- ; .., -,--. - ............... ;;;; I r " .a: I -tZ, -7- .I .. I I.... .... I ................. ,,, I - - - - I o_ .". .,.i.,,- --1 -- -,11, - 1. , I ,,, III .-.%*,*,*:-,-:.:.- . V :.11Z%. .-.*.%V.I. ................... .t"'.............. -
" ....... 

.-..-- :. ., I. --; _M W, 
.,.I- 

, I . ___ ....... 
, 

. , 
,1.:t:.,:,..-.'.V.....

I" , ,Cj -,i -t- ....... .-. --,- ........... I; I., I M I " ., . *it$r111'S;*Xi;,9;;;104 - ,A,-%,.V, .., - :: 11 -::.".,:.-.%"' '.,

--111. -. ...''.., 1;, *,; ; "' ""', .1 40 , 
1 .... 11 ... III~ 4 4MM,;ZN

I , , " 1 -, ---- i ".....'..........'It t,;1.-:::.N:J,.t."*., -,, '%Itt tium-r-r'... -.-.-,% It t WA' *.*.*I,,.,'.-.1 ;: I :, " t t .. '.' *.'o'.':.*.'.'. , "U"I - , 11 ...... - - .. .1 .... I .........." , % . ... -..." .110, ........I -- ..... I , --,t;I _. , 1t:...,..M'!.* ....... 1. -.- - ".- I-- -::.-::;:11 N*:.:..'I., , I .... I'll .." ; - . - - I ... 111,-AtA 'k'M_1e'-'r I ; .1.1 1, 11 ......... . ," -,-;1':"T;; " , , ,,, ". I I ....... I . . I., 1. . . , _ .. - ,,,

11 , .... .... i., A ,m.! - .. - -, :: ,,, 1 , , I , .!.' N , "'I. I I , - a I- L 4,1=a -1,%= At,%W-W4,: . k , .. 4!_1 " , -1 - - , - - ,,, ,. , '4';. , , ulw ^ * - .'1...1*1r11.'1*"A1.L1111 ,I,. ' ::: *:::: ........,,I -, - - ' " . , ." - ::;:1' I _ 4,--! , ' , . I : ; , Z . .-. .I : .. -, -, .. .. .. . 1. " t 1,1,;" 4 ..._, , - t .:..;,,. . 'RUIli, i I -:-.,* *:--:,%1.*.* - ,.--,%-.-,%-.,,1.1t',i- .------ 11.--.,' _ ' , --. , ,4 I 77. . . .. ....... .11 ...... lk - ; ...... 11- 111. "IllI- I ',- j,'.".",;";A .--.,-.- ....-... ........... ... "', X , 14" , 14 .1.. , -- iY 'i: f, ........... _ _ 1 .... ...........................................I ... !:;:::::;::: .: I ,I I - AR .. - *::' - 'X!M:1. I 7 17-11 ...... .. ;,T .......... - :::::;,:. . t,,;.I*,*,'.*."= , M';t+ 11 Zll.,,- I I , ,.% " , " -,v - ., ....... _. .. - .............. - ,::.::. I .... - 11- ..... :: .... I ................ I Ift '.'.'.V V.'.',*'.'.'. I * ..1. .t .A *.*.%,.I*.'...1'....I% '.."..........'. .I. , ---I " .. .;- .. . ...........1- 11 "'O, ,.,..'_ . .t4.-.*.*.*.,.. .-:::. i,,'t ri'tti'ttI .%t%'. '.'. . ..... .1, ............... ...... , ...... I., .........., .... ..... 1I**- .11.- .**7 ...... ::::--.-.:.-..:,-....:......,..... .... ........ ......... 1. _.. .''., , .. * .... -" "" , "..., , .,.,,'.'.'.*.'.'.,.'.'.'.'.*".",; ........... -7.;!, .%-.-.-.,. .::: ... *::! ... I .... I .............. ,:: ....... , .. :,.:.,.,:.I ........ I- ,;. .i - . ............... I .. 1:1'.,., *44M I '. ".. .1::.,.*:.*.V.*,, "'1 - -. 111. .-..... I;,:-, ',**- "...:.. I .......... ,_ -,, : :1::-**-- ... I -1! :_*I.,wN I. ..
* - , , ......... . . ..... I -'.*, - %- J,- t I % % " % ., " .. .,i I I , .' '.'.%'I*:.,: :. :. 4 I .: , I .. *.,. 11 '. * " *I'. * ......... , ..: ., , , , .. i? X If ----I , , I I I * *'.'.*.'.*.'.*.'.'.'... - i-r,.4-11* -..: .- --I -- . .,-,- -.-.,.-.-,-.-.-.-.-.1. ,., *,,,*."I .,:,r0 ;-,.:,1.1..t*.' * '.I.,."% . -I ... 1; :: .1. ". I., *III ......... ;. . .', ., .. ................!:,v', ,:, .' -" I I ." '. " ,....-..,,' ,4-,t, ,k- J, "'. I ..., , '.'.'. . ...... - .1 1.1 1 "V.1.11 ...... ... ,, .'. " .,1::., :1. ........ -,-.-,. '. '. "'. * % Z I ; .1::,*.1.*. .'.'.* , % *. ::::. .,........ I 1. .... :.. I %I - , - - . I ............ 1. ..... , .... I ................... I. ..:... I. i':.::.." I .. :%... .: : : : * ".., :.*.%".*. *. I. ...... 'i I I I I I I " *. "::. 4 .., ............."....:..." , I 1.1-1.11.1- : " " -- I t,.% ...... -' I. - , : ..... I I .* 1. . -:. 1.'. 7.V.,.*.7-,-,-_-,.1 ... * , , ...... a - ...... 4 , .. ,-.*.,.-.I.*, * * ̂ I : " ,.* " * ... " '" , .n1ju t 11 - * ... ,.*..'-*-'-'-'-'-'.. *V I:1:_1.111 " , ... ::::**, *. ",-,. ; ,- 

I .. It. - * I *:.,

- :4- ..... _ .. , ....- I ............... ,.1.1:::::::::.. . I .:.11.1 1* , . I . . 1 .* 1. . *6 * *. * * * *. I . .: ........... , It ? , i g v,. - - . I .... II . .... f,,- _.* , . . ::.- ... I ... ::I .... ,*" I* -::..,I.-. *. . . ::::-,. :.*.,. .-.-.-.,.*.,. *.*.t*.1- " i 1: * * : :: I 11. " .., ............ ....... ... ........ i 4' .. ,-::,- -,-11!..:.-..._.-.-.--, .,::":.%-,-.-.- -. -.:: ... :, ;. .- I*_ -::,-,-.-.-.-.-,1.-::. - . " . . : : :::,*.*i%% 1,1 1 ...", I , * I *. 1. " .'.%,.*.,::.,: ; : : : : : : :.. :1, , . I '. , '. :, - . ....... 1: - ........ I ..... 11 ...... .... ..... .. - I I ......... . I 'I, -, I ; :::::: :: :::::, I., * I " * " , , ,........... . - * *: I , I I.,........... ........ I ...... * .. :::- 6 ................ . 61 ........ - .,.... _ !.i* . 11I..' I :::, :..; . . :: I ..... ...- : *...,::.,.*:.,.,.*.,.,. . - . .,;,.," ,j.I.', , . , : : .. 1.1.1.1 :1 .: : ......... - . .:, .... %*.-.,.*..,.;I*,*.:::. . : ....-:-*.-*-,,*.Vx%_1
:, : : " ."14 4"'I ,:::.1111 ............ - - " ::.. I .; ... .!'. .. I i ... :., - I : ','.'.'.'.,::._ 1: : : '.'

............ , - - I. o _ ... ::::.::.:. . . :..":.*.1:.1.1 V.*: ... * '..W . I I ............ ............ -.- - . ::".'.V ' * ....... I ". .. 4, W I I . I . .
.... I.'.*Vf ....... I- ! ....... *.-::::.*,- !:::: . . : I -.Iv.%,.,.-*.*.'-I .,:.,?I."...-. I ... ". I .... , - - " o ....... :..:: . ....... .. ........... * -.,.*.*.,.,.*. . 11; ! '. *' . .

I ...... ..... .... - ....................... *.*.*.*., , *.,,*,-.'.*::.'.'.*.""I*..'..i*.""*"*'*, ::;:,.%--* ...... - *--*----'.--- ;-..'!t1,*,'I*,; ;P,1 "I'll 11
:: ...... F:444 N . , , ........ :: :::: . ....... I ............. , . - - - ... ': .I ....... I .... I .......... : ............. I.....: .. I;i " ..... : ..... I ...........
, , 't I 1 .... :.:!" :...,:,-,-::::..,::.,:. .::.::::::. :..,:: .. ..... .. , ..'" " .i ... , a' .... 1. - .,:.,, .................. 7.7.*.7.,:!:.* ........................ : : ............. I ...... ,:..**. .*.t! *. .. " '..." '.11I. , , , 404 . ...... ., - - 1. I .... ::i

.............. 

... 
::::: 

.

.

.::.::::... 

.
.... 

..
:::.-.I.-.,.-...-.% 

, ... 6 . ..

*'*'- *,%, .. 4 ................. ........ .%-.,.,.*.*".,.,.'.*.,::.::::::::::. I t "N U ,* :k;;:: .. % .. :::::: , *- - ... ***" *' I -,*:::*,.. 6.*.* ... ................. I ............ 6 ................... 1. A ....
. 0 ,;! ............. _ ................................ I ..... :.. I ..........

, -,:-:-X.:-5 r. ..,; , f ...... _ ,,. .I.....-...-.,.*.161".,.*.:::::::::::: ........ I..*. ..- I"V. .......... .. I . ... ..... I ....................................................I I C . .I ') , ;N " VI, I ,,, ::::.. :::::::::::....................................... *.1. * 11 1. . I_ I *.,.,.* . * : .-: I I_ I I I - _.. a ........... .................... :. .- - ......... .. I-- ;.;:.-::.-:: ... -.-.........-.-.-.-.-.-.-.-.-.-.-.-.-.-.% -. , -.%%-.%-,-.-.,..,%I%%,.4; i VVj
.... '-'Voi,,"X." I-; , I . ......................... . . ." - .'.-...1:::::*.*.V.'. ... .. M .: .......... ,,-.-.-. .- *:.-.*.*.,6*.,.*.*.,.*. , * ...... I .....

::'..."O. "......." ; , .,::::., .,:*:,! . ...... .. .. I. '.,%;:.,:.,.V.% . . :J :: .6 ... I -::::::, -:.:.,,;_" lij ';ft z- - I .. 1. '. * ...........:. . -. .. .. .. I. 1. . . *.1.1.*.1.1.".1.I.'-' _ .... ::::::. . .I I ............. . ...... t ..................... : I I I , .: .: .* . : :::1. ,:. .,j: N 'I .. *:.",::4Z:; .* . ,...:: . I :. I : .. .. : :: .1 .. :: -.-- :: : :::::::
-.. , .. .. vk ItI.,t1i"t'.: , I *.'.*.-: I - .. .. ............... 1. ,*" **** ........... . . ....... .. ': ::.. t ". V .1;.. .11" ...... . .......

- . ;- *- *** ... * - .... 7 , -. ;, ; I : -,-j-; ;,, ; .; I, : ..... 4 ...... ::::::.-.- ::1:1- %- t ; f:-,.,.*.,.% % t: 1, ... ..: .......... I . I - ... ... . ... :..::. I , I - --- I ......... :.,.,.,..: : ; : : *.'.".,.*.6.*. ............ I ........ .. 4 ......... ! , .4 . ....4 ........::::. . . :.; .............. I -...VI., .- *.-i. :. I . . ... .".11.1 .o -0 i- I... . I I I X -::::.*::.*: *:6 ........ I ... 6 .... I , ... : ...........
.... **-- - - . 1. ,*. , :.. I t . .6 -.-.-.,. 4 : - .... i:. .4 ... 4..

:::'1.1.16V.1 ............ ..... *.. . .* ............ : ....... . . 11 '7'.... I . .. I .,-"" ! ... ,t._...= .I - I - ".1, ** ....... ......... .. I., .. ?..a..-.;,,t*.." --. :-,: :. I I ...... : ........... .................... 1. *I1- ::::::::*:: ::::::::n ".1::::.,:.,o..467.. 0 , - - , 1. .'.'.'.'.'.'. .'.'.'. *.'.'. *.'.
1:.1 w % ,S;*,:---: : ..... I .... I ......... ::::1*."::::::.I I * ..................... I?,- .- -.- ,, I .................. 6 ..............

* * I , - ! . ................... I, ................. , ... -1 -.-.-.-.-.-,-.-.*::::: :: : :.. . . I .'.'. VAV.'.V .* ., * I I I I ........
,%"k. ,, ......... .. I., .............. ... . .3 :: !..,:; ..A....-..-..-, ;;: i I

I - - .... ****' .. .1. I I I . , 1, . - 11 .T... , .............
... .... ....... I ... . - I .... ... ...... -.-... ..: .-:: .- : .V.". . .. I .21. .I .6 2: .a n n .. - , . . . - , 1. *.'. *.'

:":::::::4j -T.-; ......... ... I ... I ... ,.I ....... I , . ,v. I . .,7 ..... . : : ! I I . . 1. 11'. I . ...................................... I .. . .1 1! I - _ ..... I : : ; : :::-,:-"-*.'. . . .

I ...... , 1. I I" I . . I . , .,.% . I, f , . I . I I ", . , 11. JIM , ..................

...... . - . . , , - - , -, .- . I , ...... ....'... ::...... - , , , ' 4 1: I I .. . ., .. I - j . I , . ',,', i . - , I I I I , -1 .-- " ...... . ..... .. . . .. . . . . .::..:::....... I - . . . .- . . " , I .....11 , , " 11 , . -- : :::::::-1 

. .

.. 

I 

'. . , 
, 

I 

Ir .

.. * VIVA , . ... , . i -1.2 40 0 A 1,
I .- , Ml._M , .::.*::: '.'.'...1 ..... . , . , 

I 

..............

-" , - , 
,,, , 

. I 
, , I I 

_ 1: 7 ',*.1,*.'.*, r..:..

::::,-. I - D e fi n is a sks ofu n d , .. 11:1 ,* ...., .. . . . .." I 1 _" I . 1. ,I I I . 4 1 4, , '- - .%'.'.'.*.'.*.'.'.*.*.'.1 .1 . . ; - 1 1, 11. , - **M .,.'1 ,::-.:! ............:- 1,;,,; '' I __ . . .. . - . .1---Z" ... I .11 I ... I* I . " I., I I I I . !,,;,.-,, ,,,_ - ' -* ' -I I .-;.- #-, -- .-"- . : " .." , ..I , ,,,, 11, I ,:.*.*... t-.....-. -.-.-.-.-11-.-.-..-.-....... .' .. , ., . 1. I : " ; - '' . I 0 .. . ' ' - I ,74, ".14 1 j I , , , IV.1.1.1.*,.,::::!f ,,, I . .1 - st j - g: ................... I I , - - - - - ' I - , . .1 M .. ..................

* * * . , : -, , 0 1 , , 11 I -1 .. - 11 .,.*..;:; ,-::.-I-:'.*.,.*.'.*'V.*.'.'

. 111I.-..."'.14, ,t . I , -- 11 , .,.; .. ' - ,'6'.-.'.-._- . : I '. : '. '.'.'.-.'.-.'.-.'. .'.:

,::::::,: , , . I . . W : , - .1 I I ...... I ..................
.. .ii"', 1 I ......

.,;1. .'., , Stew artt, .,-,, -,ets apo, !9'Y - ' '. ", 11, ..::::!I .. ,. !g -1 "' ... . .;.,;., ..17,-, ' '. I I :::::.* ".'.*.'.'. :*.:::::::::.. . ;V .., 11 ' I.I.I.I.I."., ............. I ....-::::::.*.*. . ". .. . .1.1 -- -... -. -'. ......... ....... :- . I I , ... 1 , *1 .,,::I.*:.,: I . . ; . .1 .. - '- 11. -i ; .: - -.,.% .. .................I . .I . . . . ..1 . .1 1 , .. .. . :: !:'!,r , ., '. ......... .' ' I .... ...... ::::.11 .1 . . ..:: . R ; , , :, .........: .... V . . ... . ..: . ..... !%*.'1'.t .... ....... .." ' . .!:- :,_ , --, , , .::.:*: I~ ......... :::::"!"., ,".14 I . I 0 * . I ..... : .......... I I I . .... .... :'" ,; ." "'-.r*. .' ' ..' :; i",,', ...... t*. ::::::::::.....::.:.:-1;iiw :,- .... .V: .'.. I'll , , -, -S --, .. ! .11.11- -... _ -111 I :*:::. 1-11-11*1 I~41"M - I ". - ...... I',," I ,::.,: *.*.*.,.,:.,.,:::::*.'.'.*.I .1..1.*.,.'.,..1 ,- -- 1 0 4, . 4 .. 1. ... - -:::::::::::::::.. - 1. ... , .... : ;::.X. e :a - 10 ,n * -Pi .,I I .1 "' -.111, ........y" o r i I , :-.:..,..- , , I I I .1 . ;.. "' 1: . I ...... 1 1 -1 - , I- d' n a t . .,,,- ..,-? - .. ,:.,:: ::"-:,.:,::.:::::,,::.-::-:.-; 9 . 1- -.X.,.:.,'. -.;'1.,., - , ...... .." ... ........ I-.. ,,,- .1 -- , , ... i,.:::::::::::.,-.."t...." 1 - :.:.; ...I,.,,.'.'.'.I .. I M IN , -, ,:..,., % ,:' U. 7.% -i .. ,;;, " 11 ...... I ....... I''; :, ,',',:i ....j , -., 1' ,o , , .......... . 1 . , .,%,. ;- " .., I'l l , 11.: ....... . , 4 0 ' , " ',', -, 11 .... .1.1..V.'.'.'.'.'. *.:::::.1::t:: . . !C IV;i, 1...-,.i1..- i'11 '"' .... ..............By Frank Alorring Jr. I .A similar letter was sint'to the U.S. 'fz, .Ilo 11 , :: .... 11.1.1.1:::1.1.:: ........ I . . .I I I t. ", _- 1'., A , 1 .- _
%.1 ,..,.,. . I ; 1 1; , - :*.*.*.*:::*1 ,,,, . ( .I. . I.I.I.I., " I'll" .............:.-1*: - 4" !:1_1:,-1 - ": .Attorney's office in Btrming'hatft, Den 040,4?W .., '. .., :'-. ':..... ,:::::::::::::::::.... I I .X :*-.',.-.-,; .tC'% .:'-:-.- .', 4 1 ::,.,:,::.,::I** and Stewart Lytle -.: - , .1. . , . . ,, - - ". , ..- !:*:::::::::::-,.*.*.'-

x -- : - ;,. ,,: :A " """ . 11:1. ... ................

.*::::'1;:: nis said. 2 - I * -, 11, ,,,, . .I I11 .'. - ,- - ..................I I I L,.. ,,, :, I .I ....
I. *. *. ". -' -i - .,. ...'. ,,- X . I ..... 1.*.1.'.- .'.*.'.::::: ..ging L to Sen. -Z, , , .-.." ,;.,;." ;. ."

.4.. , . t :)-, - ::::.

. , . . j.- %_.,f . _ . .- t" .*.*., , ". Pot- Herald RepW eri - I - -.- ."Hopefully by acknowled I . ...'',. .;., -, , -.'.*.'.'.'.'..,:.,.,:::...:..,:;. I . . I :; '- -l ", : .... *." . . .. '':::,.:: * N 1:: *; , I I:Stewart'3 campaign .*eo itee' (t h e - . ;. .Ar - ', . '%"J" 4.,; 1 I !:: 1:. -I I I....,.*.V.* .......:.*.;,. . Birmingham heavyequipment deaV I I j , 1. . MI. ; ,.; 11 I.' ... ................*: : , . 1 . I -, ! .... ............... "..:. - .. I ... I., ,'. 11 I .*.*.*.'..:..%, ibutions) it will alleviate any fur- I - .... 1. ;; , . ,fl, i*.-:.,::::::,:.-:::"......" er James H. Dennis. yesterday inform- cOntr ...'..., "I ... ...... :.. ...,4 1 - ..I ' I . ...X1::,:'_, 11 I 11 I . :: f. -
-- - . . . 1 :: 1*.'.'.' '.".'.'.'.*.'.'.'-'.*.'.'.'. .11. i I '' ' senator as I 11.1 i I ,. .M. .1 , , - ::ed U.S. Sen. Donald Stewart and U.S. - ther embarrassment t6t'hej " , , . v, ', -I... .... ....................... I= I ." .i-:: 1 ." ..;, ,'-.4 , -, *.,.,:-, --.... .#I? Attorney J.R. Brooks, that he illegally .,, well as any further problems to the ...'........ .1 ,., , I : :.:.:.:, ........... ..... 1 , lt, I I ; I ......... ::.*.,.,.*::::::.,4! I . ' '' .. 4V -.-. '. . I , , , I. ,. . :., 1 ..........'."......I.-W .1.1.P 7 .:.! . . , . .. ,.qW .I.-N. - contributed $22,0 0 to Stewart's 1978 individuals that money was'given with - I . I'...... ..! . .W , ..,, , .*.'.'.'. *, *. *.'.'. *.'.' *.'. *.'.'.... ' . . .... ...... .Y ............ 0 :::. ;. ...........- ... : .::::: ...1.I.*.-f!!!: election campaig out their knowledge," Dennis said in an Son. Donald Stowart ,!.,: 1.*.1.1:.1... . ..... . . n . ; '. ,: " - , , I.......... ...... . -:.1 ......... , .... . .. !.. t, 1. ..., .4w it.z. , . f-- .,. 1nterview yesterda . ' ' . I I . .. I I . ,:::. '. *.,.:::,::: -::::: ".. . " .':.,:::* ^ .Z:.:, ::::.:::::: *.* '.'.*.*.I ... . Y - I " * " " ':*** ..... -. . 7.*:.I.*.... Dennis. who could face a, maximum ,Dennis said Stewart did; not h 6w the ' lations covering illegal contributions .:.... .........,-..........-..........-..-......... I I I ::: ..................I I ... atyear. in prison . I -4 ...oft .-O , penalty of $25.000 or' ' I * i contributions from "thi It i6dividuals - can be tightened. . ::::..'.":.,.,::::.:::..1 ..*.* . ... , ."I don't condone this tort of attivi- *".'. ..., -'. '. '.::: -.:.:.'.-.-'.-.-........ #. or both for each of the 22 illegal $1,000 . on his list were illegal. Tho* ftidt du . ::,:: : m,.: i::::*.--I :,.:, ::, :,: .... -* ...

'" I ! contributions. apologized to Stewart als. two of whom had more thin one - ty." Stewart said. "We started, this ' ::' .:.. *.::: *::::.,::
* IP ..... .. .... - **.r ...* . .- .............P.-I.....",- ...! 1 "for any problems this has caused," $1,000 contribution made in their investigation f rom the moment we'I& ' learned of the allegations. It' ' unfortu- -_qft .and asked the senator to refund the names, were equally --ignorant of the . S ... ... money. fact, Dennis said. .. nate that it happened." . .. ......... I .......::::: I 1" . . I I .... *.'.'.'.'. , ,.'.'.'. *.'.'.'.'.'......... . .., I... - - .. I.....- .. ...... . In a letter wired to Stewart in Wash- . . ...: -..,..,..".,.:..:.:.:.:., 1 *.'.*'
C... ' . I . I ...

... -.....16 

On 
April 

12 
Stewart 

asked 
his 

broth- 

'-'-' -------
,.-.'.-'::

-.'.'. .,ton late yesterday afte ' ... F.%............... ing . rnoon, Dennis Stewart has been investigating re- .
: . t*.*.'.'.*. *.' ".*.'.'*.*.'.'.'.'.*,.*' listed 22 individual contributions and er, James Stewart. to send a registered " * '' - ... * ''' *-..*.,. I .ports he received illegal contributions :_ .::.-..". ..-

0 Con. 
,:., ::.*.*.*-*.'.'....:::::

V, .-' * '.'.* letter to each person on hislist A , " .1 ...............
.

"" , , :::*""*"--. :... said he "supplied the funds for the con- from Dennis since newspaper' reports I ...... ........... ** I. - - I..":.".%* ........ : .....*:.1.,::;A tributors who had tified'as --- -...... :.1 tributions." Federal law limits political to that effect appeared in mid-April. ,.: . ..... ..... .... '..I . ::- :::, : *.,.: "..';;, ,- ..'.:-:, . 171 ":' '- -- ::_ --.". _ .... * possibly not having made a cont *bu- .% .. -'. : -.' -_ : -.::- I ,.*.*::::: contributions to $1,'000 per election, He said in Washington last. night that ., * .:::,- ,::.:: " - tion. James Stewart is chairma ::. ;::..: ..............1,11 and forbids giving contributions in the he will ask the Federal Election Com- "I a of , """'."'.":: '.*.' 11.*.1.1.*.,.,.,:::::::::.-.0_-.,..I ..... ..... ... ...::::::,. names of others. mission to study his case to see if regu- See APOLOGY, page A2 f_-*.-'..- I -:::;::: : _- I. * I..'.",........ .-:::.,.": . ::: ;,: -:, -, "::: '
, f :,:., 1:.: *: ..... *.*.*.*

MjkL,-.-.'.* . - . . . . . - . . . . - , J..:: ". -. '.' .'. *'. -. '.'.'.*.'."::- - . . .. - :.. . - I. I. . . . . , - - , -- * - - ... .... . .. .!- .... ... I ".." t:.:.. .. :.: .....I~ .. ,.! - . . . I . . . * I, . . . .,...,-. .. .: .. .. , ,. , - : . . - . I, , , , , , , , , " - *. ... ...... .... ...... ..... '.... . . I . . - .1 - . I . .. I. . . - ... ! ... . - - - . - !::. ; ..................
::.*.*.*.*. I, . . ... i ...................

. . I . . .. ii :::::::::::::_.: 1. 1. 1. I . ,.,.-. i ...... * * .... * - -
:::::::. . . I . . . " - .*:.1:.,:. :..:,.:::...,..

.,.:: *.* I P . . _ ....... ... - I
:: . :::: i .. ..... .............- * , - . . I - _ ."'.'. '.%%'...... .

... :: , " * ...-- ''.- __-. *. *. ... ................ -
.... :. 1:: ........... ..... :

1. 1. *. 1. *.'. I.. . ... I......- ---............:,.::.
..*.V .'.'.*.*.*.'.* ................. :.%".'.'-'-*-'-'1 .,.,.,..::..: . .. ...... I . ....................... :. ... : ... : .......... ... * ................. I ...................................... I".'. _..'.... ........... . . . . !... '. .--- .......................... . :::::::.'.'...% .................... . . ,. 1::1: '.'. '. ..::1::*.::::*.1.*.*.* ................................... .---...-.-..-...-....... ,.,.*.'.". *. ,.:::: ...... I ........................................ I I '"I", I I I I I *:::::::::::::.::::::: ........ ........ _ : ...... ............. . _: :......... 

" . .

........ 

* ..................................... 

.......... 

11, ... * .... - *,:::::::., 
, - * , , , - * - - - * * * " 

,.,.,.,.V-' 
-.. ,.. :.

_ . ::, * *'.'. 11'. *...'. ............. i ,.,.,.*.'.*:::::: :,.,.,..,.. .:. ::: ...... ......... ...... *.'.'.'.'.'.'.'.'.'.'.........,.,.,.,.,.,.,:::.,::::::::::::::::.,.,.*.'.'.". ... ............................................ *.*:::::::.,:::::::::: ",:::::::,., *'-'-.................... - -:::::::::..: - ............ . . . ... ".*.*:::.1::: * .............................. .... ........ 1. --.. ............. .............. .... - -.:..:: ...... ..... ... ::::::::::::::::::.::::::::::::: ............. *.*'.*..:::::::::::,.,.*.*..::::.:::.:: ::::::.,:::: . .. : ..... : ................ : .. .......... :::::::::::-,-,-,- * ... - - * ... .................................................... %......... .. ::::::::::::".' ..-.. . :::: * ....... *. * ''. - .......... :...-..:.-.-::.-:,-:::: ................. ....... .... :::::..,......-.-... , .. :::::::::.-: ........ *.*.'.*.*.7 .'.' *.*.*.* * ........

........................ .. -, . ...................................................... , ........ 4 .:::::::::.*:::.:: .............. ::::: ....... ........ . , I ........... :: _: --::::: -::::::::::::::,.*.*.,.,.,.*: ,:::::::: ................................... . . I..'.'..* .... I'.'.'. -'."-'.'. . ....... ....... ...... -::::::::::::::::::- :,.::::::::: *::: " , '...'.'::::::::::.... ... _ ... . .- :.*.'.'.'.'.'. * I .. ..... :: _._...-... I ....................................... . ... - * ... **,*,*,* ......... * * - -'.'.'-'-- . , ......... *.,.'.'.*.'.*.'.*.*.*.'.*.'.'.'.'.'.*.'., .-.-.-:.: .. -: .. 7. -. .: -. .:: :::: ....... .... ::7:::::..-.......-.-......:.:::::::. .. '.*.'.'.'.* ...................... *.-' .. ....... *- .... ::::::: M :::: ............................. *. ::::::::::::: :.
... .... I ..... .. : .... ...... ... ... .. . . .. ..... ..... ... ..... I ....... .''.'..,.,.,.,.,.: : :::i,.,.*.*.*.' '.'.' '.'.. :: :: :: ::: ! * *.'.'.'..... ........ .... ...... .. , ., . .- - . ::::: *:,. *. *.'.'.'.".. ....... , - ............. .....-.-.-.-.-.-.-.-.-. '.'. -.-.'.-.-.-.:-.:::::.::7::::::.-::::------.-.-::::::....... ::.:: :.:. : ::::::::::::.: ............................ .......................... - ... .. ... .. :: ... - *..... :: ................................................................... :-:.-.....-.-.-1 ....... ...... ::::::::::::::::.-.-.-.-.-.-..::::::::.-.-.-.- ....... - : -.-.-.-.. .... I ... : I ............ I I , I * " ::::: *. 1.V .'.'.'-'..::: .'.*.'.'.'.'.'.'.'.'.'.'.'..'.'.'.'.'.'......1- 1- 11- 1 ...... * .::::::: -. .. ::::::.-.-.--;_.- .-., .I .I .I .I .I .-.* ., .* -:,..-.-.-.-.-.-.-.-.-.-.-.-....... .. ....._..........'.':::::*.*.'."""..r ..... ... I ... .... - - * : :: ....................................... .......................................... 

I :::::::::. 
..... ....... ............................. 

.:::.-:.,::::*.*.'.'.*.'.-..::..:..:..::.:::::-.-.-.-.-.-- 
:::

. . ::::::*.:*.'.'.'.*.'.'.*.,.,.,.*:.*.'.': ... ::.: '. ............................................................................... :: I .. . .. : ....... *.,.,.,.,: .................................. ..... ::. ................... :. ,... , * " ' :, :: * " .. - : - _ ...................... I ........ : ....... I - I * * I I", * I , 1. * 1. 1. ,.'.'.'.'.'.'.*.'.'.'.'.'.'.*.'.'.*".'.*.-.....-.-....:.*.,.,:.,.,:.,::- -:.-.:...-.-.-...-.-.-.-.-.-. %% ...... : ................ ::.-::.-.-.---.-.-.-.-.-.:::::: ... :.%................,.... :::::::: 1 1: -.-.-.-.-.-.-::;........,.,.,.,.,.:::::::.,:::: ................... ".... ::;.::.;...-...

- - - .... . , ... ........ I .... ..... ,: ::.,.:::: .: i.'.'.*.'.- .. '.'.' -'-*.*.'.'--'-'-'-"-'-'_'_*- ... ..... ...... ...... .. .., ...,.,.,.,.",.",.*.'.".'.'.'.'.*.'. '. l ............................ :-.*".'.'.'- .* ............................ .. ....-.. ... . . :.::::.. - , ,_ .::::::.,..*.'.',:::::::.,.,.* ....... : ::::: .: ' * *'.. '.'.'. ....... ::: :: ..... .. .. . ........... 1 .. .. . . *. *. *.'. 1.'.'.'.'. , . ....
... l......'.."....'.* ..... .... .. ....... . :: . : ::: .

....... -,:::: :,::,.'',.-.,.*.".'.'.'.*.'.'..*.*.,:.,.,." :*:"*": ............... I ..................... I ..-.-.- ...........::::..::....:.*.*::.,.,.,::::::. .::::::::::::::::::: ::::: .
..... **** .:: . ........... * I , , - ............... ,,:. :::::.,:: .,::::. . . . . ........

I . .. ........ ::,.:::::::::: ....... *.'.*.'.'.*. *.* .................... :.:.,:: ......... ::::... ... .... I.,."V .,.'. *: .......... , .... '' I :::::::::: ................... *. i *"..'.'.'.'.. ................. 1:::::::.1.1:::::::::: ....................... ... ... .:::::: ......... . :::: .... :.,:::.*::::::,::.,::."".,. - .*: ........ : , * . .. :::.I::.*.'.%*. ... %. I : . , : . ::::. .. : ......... .............................................................. ........................ . ! .......... :.... ........ I ..... , '.'.'.'.'.'. *. '.'.'.'.'.' '.'. .................. .. :::::::.................... :::.:. I * . : : ...... ........ . ......... .....-'-"."%'.*.'.%"'r .............. ... * - ,::::- .*:.,... d: 1: i s' :::::::::::::::. : ....... :::::::::::::: ... - - - - - - - ....."- '- *7-.'." .'.'.'.'.*:::::!-.'.'.''"* .,.,..*.,"', - , ..... .. : ::: ,.,:." :.,.,.*.................,.....*::::::: *.'.'.'..........: .. ............ * ........ :....:,::.-.-.-. *.:::::,: :::.,::::::: ........... '.'.'. : ::::::.*.'.'.V -'-'.'. .'. -'. -.-.-.--.-.-.--.- -r ......................... I - 1. I .'. .... ,.... .1 ............... ::::. .-. *.%* ". ' . .. - ... I., ....... ::: :..::: !::::::::::,::: ::: ... ::::.....:::...,..:...::...-..::: .... .... , - , - - ..... ........ ....... : . ........ .. -.:.,. *: * :' . . , . . ...........
. .. ... - - :::,::.,:::.*:..'.'-*.*.".'.'.'..... .. ...... ........ .... . .. ........ *..:: .::,: : 1: :!:::::::, ........... :::::: .:::: .:: -::: .................................... : -._.-._._. %, .. , ........................ .. : _ I.,.,.:: 7:: .......

.... *:.*::::::::::::.- :,: ::: ,: ..... . *1.::::::::.,::::- - -'---.'-_ .................. :. ...... .... I ,:::: ..... . ...... : .... .............................................. ::::::: .......... ......... .. .:.:.,_ '..*._ ._ .. '..:::::-,-,-*- ... . :::::::::::: I.:::::;::::: .. .. ..... ,- - - - : .... .......... : .. ......... ..... .. ::: ...... I . .... :::.::..._.,.,.,.,.,.::.:: ......... I ....... ..... .::::::,.:,,.. , . . .. : .: .: ..I . .: .. ... .. .: ... :......... :,. -:::::::::::. _ .. I....'.%%'. - -I .". . ... ::'.::.' .:::::,.,..... ............ .. , ............... : .......... - ... .................... . ,.,.,.*:.*:: *.'. *.'. :::

: ........... * ... . ...... :.,.,.,.,.,",*.* *.'.", ,.:::::::, ::::..*.'.*.* ........... :,.: " ::: .................... 1...............:::..:::::: .................... ........... .. .: ................ :::::::: . .............. - ....--... 
::: ... .. ... *:: .... : .......... : ..... ..... ... 

.. ... .1:: ... ::. . - : 
.... .

... 
.. ......... .. .... ....

.... . ::::::: * 1 ''. '. * I .................... . ..... ..-.-.-..:::::::::: ............... :::::::::::::::::.,.,.,......... .: ' . .*.,::.................... : ::::.: -. -,.... ... ... :::::: 1111- .... - -
I I * * I I * I I * * - * .... * " ....... ... i - ::.. .,._ ' ........... - .. I . - - .... :::.::::::::.:..:.:. *.:::::,:::::::::.,.,.,....... '.i,..,..,.'.'.*.'.'.*.'.".'.'.'....::: ..................... :-.-.-.'.*.'-,._..:: ..... : ............ -.- .'.' '.,.-,-- ... . .. -. 7 ---.-.--.- -.-..................:.-::::::.....-.-.-.-.-.-.-.---,-.-.-.-.-.-.-.-.-.....,. ... ....

............ ....... - ........ :. . - ,. .. ... 1.1- ................... .........
- ::::::*.* *.*.'-*-'-'-'-*-'-' ::::: .: .:::: -: : . ....... ......... . ..-.-.....-.-...-....-............... :::: ....... - - :.:::: .............................. ........ ....... .. ". _ '-'."-' -.. , , . .,.:::::*.,.:: '.'.'.*.: ............ 1.*.1.*.1.1.'.*.'.'.*.'.'.. - - ............ . . . . . , ..

. . , . - .. - ... . . .. ....... .. ..... - , ..... ::::: .: . .. . . . .'.*
- - ...... , ...... :- - , "' . . ....................... . 1. 1. I .. ...... ... :,. .'..'..'.. _ .._._:.:: ::: .. ......... . .: ...... I ........... .:: ................. . _ .. - _:,.",.,.,.*._.,.%* .... :.:::::: :*,*.'.'.. ......... I... .. - ........... I ....... ::::: ::::::......"........'.*.'.*......,..,.,.,... . ........... .. .... ::: .:.: ........ I .. ..... ............ .... : :::: : : : .:: .-:: ::: .-::.-: 7:::,.: :. . .: :.:::::: : , . . . .::.
........ ..... : .... - . .: ::: . .. ..... , : .. .... ... .... .. .... ... .... ... .... ... ..1.,.,.,.: : ,::: .. ... ... ..... ... ... .... .. - .. -. .-. .. -. .... ... .. . ...: I::. .: a:::: . .... ......... %...: :::.'.'.'.. * .......... :::: '_*., '' . .................... . . ......... 1* -.. ,-. ......%v ... ... , .,.,.,._-,-V -,-,-,_'-'-'-'- -*. . .,::::::: _.::,:,: . , * I * I I * :::::::::.::::: ... ...... ......... _ .. - . . - :.. . ... ...... .,...._._ : ::.1.*.'..' ::r:,.::::. .. - .. ".- . 1... .. ... . .. ............. ::,**:- -. * ... ...... * - * a'. . . ...... .I ....... ...... ..... ... . .!:: .: '. ."-.. .. ,:: *. ". . .'. ... .... .. ... ..... ... ... .... ... .. - - ,:: : ,:: : , _- : .: : . ........ ... :: -.: ..... : ..... : : .... ...... ........... .. ....... .. . ... . , :. - ... , _ .. _v:..:::..,.,:, .... :::::::.1.%1.*.*.1.1.'.* ..... .. . : ,- - . .. .. . , - ....:: I 1:::::::::,:::::,:: , . .... _ .._.:::_ 1 : I.::.,:..*.'.'.'.'.'.'.,*.,.,.,.,.*.*.'.'.'.'. _-.-.-._.-._::::: -:: -............'-.... -: ... :.-...-..:.. . . .*....' ... '..*..... .-. '.'...'.'..'. .... .... -.t o: -: . .. : M - 1 1. *:::I.i:...'.'.'. . ., .. ::.:::i::.::::::a . .......... 1. :V ::

_ : :::: ::.,.,-,-,. .'.'. . ..,. . :.,.: :. '..'.'.. - '-'-V -'-'-'-'- '.' --....... M....:: :::::.::: * '. .'-' .,.,.,:.,... :::::: :: : . .' .'.. .. '.'.... .,.'- : : : : .:: .. ::.. :::::::::.:::: ::: :: :: ...... .. .... ......... .* .... .. .. .* ....... . - . . 1. .. .. ... .......... ... : ... .*" .' . . . ... ........ *.,.*.'." .*.'.* .... .... 1...1.1.1.'.'.'.*.'.'... . . . .: .. ... ...... ....., .." . I ............ I ..... *.,.,....- . '. , :,:'' ,.:,::: ::::::::::::::::: .................. ::::::: '. - ::.' .: .... :: " *: ,:::: ,::::,::.,-,.*-*-,-,.*- ..................... .. I - -- -, ... ....... I..:. 0._ ,.... .. . ............................ :.*::::::::,::,- ............. . .. ...... ................. .. . . - . , ... , - . . . ...... .. I - - ... I ............... , - , , ." .-. -. . " :1:::" : :. , . 1. I.: :: , _ - I .. ... .. ... -- *.'.'..........,.........,...,.,.,.,..... ........ ,.. .'.." , - . .. ... ... .. ,: _ : w .'.'. .. ... :: . .... ... ..... .. ....... . .. ............... .. .... .. . . . - .. .. .. . ".. . .. . . . . . ...... .. .. .... .. - .. . ... . ....... 1 -. , , -* '.* ....... ::::.:::::.. : ., '3 , , , , ... .. ..... , '' . :.,: .- .' _ :::: .- .- - -'."'-:1::*p' .: :.:::.. - - .......... :.,..",.,..*,.,..,..,....... .I ..... I. , ... ..-.%'.*.*..'. .- ... .. l ::: .'.' '*.'. .'.'.'.'..'*. : : : :: ::::: . ::,::: : :.: ., . - . : .::.: . . : . . . , , .. ... I , . ... . . i.. i *. I . a i .. m,.,..,.,.::: ..... ... ......... 1-11- 1- 1 . ... . ,.. . . . . . , . : .
. . . , . . . . . . I . . I .. . - . . . , . ... . . : : . : .: . I .: .. .V O W .... ... .. . ' . - - . . . . . - .. .. ... . . . . .. . .... ... . . . . . . ... .. . . -...-,-'1.1.V .' - -- --.-.-: : : : *.'.*.,-%,-*: : : . . .-, . .. . ... , .. a :::::- .,..*.'_ r :_ , . ....... . . .. . ..... 1. . . . . ... 1:., _ '..'. " . s. ........ , . , ,.. .... -

. ....... ....... .. ........ .... .. . .,- ., . . . . :: :: :. , - . .. 1. ,:: M :I ... - ::::: ' ," ''".*,'' .: . .. *: .**.- .- ' - .. :,_:-:7- .* .,:::: ...... .:: '.%'..'.'.' ,;::.... .......... .1'. .. .. , . : . - .. ....... .. . . . . ! * '.. ''.... ... . .. :.::,:::.::::-.:..,::, '.'.'..*.'.'.'.*::::: , I- . .- ..-... ---
.. I I ..... .. .... .... ... .. . I I .... " . I.V ' ... :: : *.i' '.- .'.*.'.'-'- .'..*..*., : . : :: ...... . .. ...... .''**** . '.' ' - , , . . .:: .: . : - .. ,. . . .. .. .. :. : : ::. ::.::. .. . .. . . ..... : :: 0: ::: .. *. *: I.::.,.,.*:: .. - I . . .. . ... .... .

..... . . . ... - I ... . ,:"::::_ %'.- - *.,:: '.'.'..'.%'.'.' ....... .... - ... ......... I - :: ::.,.,.",.,-- -*.,-.-,- : :. ... F..M. ."'*.'.*. ... .4 1- :.:.*a'.....'..,... 11 -a -: -: -: -: , ::,;:.I' .... :: :::::;:::: .'. . " : q. :::, . ... . . -, - * ,: :: '.'. . . :: :: ::::,: ,:::: :: *, . .. , - , * , .... . . ... ... .. : - .. :. .. ... .I :... I ... ...._ .: : ::.:" . , . : - .. . -: :::: : :: . ....... .. - .. . . I. .
. . .. ....... ... .. :. :::.:... : ... ..'.. _ * .. .. ..... .... ::.... . ........ ".'. .: :..::. .::. I .: :: :.. 7.:: .. : .. - - .. .. ... .. .. .. ...... .... ... .. ......... , , - - . .. . - .. ., . . . .... '. - .... ... ... 

...... .. , , .. . ., . . .. .. ::.. ,: ,:. m::: ,. ,: , .'. ... ..... ..... _ ___..-._.--._.: ! ... .. % .......... *.*.'.*.'.*.* ... ... ... ... . I 1. . "- -

....... .... . . : .......... . . , . . , ........

.: .-i .... . ::..'.' -. '. ::, - - 4 : :, - - I.. - ............. ... - . - ... , - ... m. . .. . . *::;::::::: ::. ... ::::::::::.,-,-%_.,..'_ . - ... ..- ...-..- . ., . -4 -:: :! . -. --.-.-.-:: -:::: -:. .. , -.- ----. .-.-.-.--..-.-.--.-.--. -.*:. .:! ... * '' *::: *:: - . - - - . I I -- - .: . ' .......... _ :: - .. '. ".... -- - '- -- . .... .... - ...... .......... . - . % .. ..
;. . , .,. - . .. .. . - : , ,:::..:::.: ............. .... . - - ... - ... , , , , * ... - ........ : .......... I ........ - ... ..... ...................... .. _ _ ..........1.*:::::: - :.::... 1. ...., . . ..... : .... ::.:.. .. ...... .... . . . , ........ .. . . , " ' ;:: :_ - . .- ... ..... "

- . ....... .............. . . ....... , , , '" ....- - . - ........... .. - . ... ........ - -:: -.:I ,,,,, '', * " 1- 1' . - % ........ .. ............. .... * ....... .. .... - 11- - :. .1 ... *-*-'-* "' '* . .... . - . ... ' ,.,.::..:::: :: .I - - ... .I . .. I.. .. .... .:: . . . .. . .. I . , , , - . .. . . -,.- , -- '-*...' ':' Y :':% ." . . . .. ...... , .'.-.- '..'*" . .. . .I.. I .. ................ .. . ...... I. - I . . '',,q .. .. ..... :. . . ... . '.. i. r . ....... I ..... .. - . I .. ... ........ ... ..... I . .1. I - . . - - I ..... ,..,.,...1.'1.:,:: ..... - .......... ::::.,".,., .. :.. : : . ..
. .:.!- -.;", %.-j .. " ,.,.,.,.*.,."*.*.*.*.,.,.,.., . ... . .... . .... : .. _- .- ........ .... '. * I .i- ..... P. .. . _ - - _....... ......'.................! . I.: ...... :.:.O-_ 1. .. .1- 1.... 1. ., . , .* .* ..... I... I

.. .. . . I . . . - 1. I - I . I., . . _::_ . , " I *. - . , . . .. 1 : . . . . . . .. I . .1 . . .. . .:: ..... ...... * . .... .. .. .. .... - : - .... . . .. ,:. ''. , . , -, .
.A M OL . .-- -. -- ... :. ...... . . .. ..... _:, .,

... .. a - . . . .... . .....- - .. . - ..... .*. . -- -.. -n -.- - -_ - :... . . _'X - .. ... .. . I I ':
.1 I . . - . I ".. . I . . . . . .:!:- : , "- .iv ... I :, *::. . '.'. . - .. ....... . . ... ... '.... .:" : .. :.: ... ::.... _ .

.. . .. . - , .. ... ,.,. ... r :. - .... .. . - - .... ...... ... ... -:::,. '. * .'.'- , - 1 .7, . I - - 1 ... - .. .,..... :: . . .. .
. - I. - .: . . - . .. 1. .. . ... .11 .. - - .. .. , ... O ." .. .. . . . ,., I . . I



*~u~w Atd.AaMAAfo ,UBWQ4 35.S

May 9, 1979 51~ I,~

Hon,. Joan, D'. Aikens
Chairman
Federal Election Committee
1325 K Street N.W.
5th Floor
Washington, D. C. 20463

Re: James H. Dennis, Sr.

Dear Madam Chairman:

I am enclosing herewith a copy of a letter from
this office'dated May 8, 1979 to the-Honorable J. R. Brooks,.
United States Attorney for the Northern District of Alabama,
and its enclosure. I am also enclosing copies of the
Birmingham Post Herald (May 9, 1,979) and an article appear-
ing in. the first edition of The Birminghamn News (Mlay 9", 1979).

While I am certain you have been made aware of
these matters by the date you receive this letter, I request

C on behalf of James H. Dennis, Sr. that you bring before the
Commission the propriety of a conciliation agreement as pro-

7, vided in Title 2 of the United States Code, S437. In the
interim, if you have a need for any additional information,

C11 including a statement from Mr. Dennis, please do not hesitate
to contact me at your convenience.

Please know that we will appreciate your prompt
attention in this area of mutual concern.

Yours very trul,,

GROENENDYKE AND SALTER

JSS/mc

cc: Mr. James H. Dennis, Sr.



Hon. 3.R. Brooks
United States Attorney
Northern District of Alabama
Federal Courthouse
Birmingham, Alabama 35203

Attfletiofl Bill Barnett

R~e: James H. Dennis, Sr.

Dear mr. Brooks:

have been instructed by James H. Dennis, Sr. 'to

clarify certain matters relating to campaign contributions

made last year. We understand that your office may be

Cb, interested in and supervising an investigation as to whether

Mr. Dennis transgressed any Federal election regulations

O or laws in causing certain contributions to be.made.

Mr. Dennis is interested in terminating any further

confusion in this matter and has exrnressed a desire to see

that no unnecessary investigative efforts are snent. 
He is

CO1 also hopeful that by making full disclosure the individuals

in whose names contributions appear to have been made 
will

not be embarrased or called into public ridicule.

As I have indicated to you in the past, Mr. Dennis

is a rather different type of client with values that 
are

not always easy to understand. His principal interest now

is to put this matter to rest. For the above reasons he has

intructed me to enclo'se the following list of persons in

whose names he caused contributions to be made.

'Respectfully,

GROENENDYKE ANID SALTER

J. Steohen Salter

aSS/mc
Encl.
cc: James H. Dennis, Sr.



Richard Vor4*rt
H erman Mulv 1 6V
Gary Dennis
Venice Owens
Charles Phillips
Nancy Moore
Wayne Moore
Helen Root
Melissa Dennis
Joel Martin
Joan Martin
Johnny Des-mond
Jeff Kennedy
Joel Martin
John Thornton
Melissa Dennis
Melissa Dennis
John Lee
W1. D. Root
Roberta-Gurley
Rhonda Dennis
Terri Shad ix

$ 15&OOSO
I *0000. .0
1, 000.00
1,000.,00
1,000.00
1,000.00
1,000.00
1,000.00
1,000.00
10000.00
1,000.00
1,000.00
is,000.00
1*000.00
1, 000.00
1,000.00
15 000.00
1t,000.00
1t,000.00
1,000.00
1, 000.00
1,000.00

$ 221$000.00

K

,

U,

a,'

9/.11/78,
9/11/78
9/,11/78.
9/11/78
9/11/7l8
9 /1/ 78
9/111/78
9/18/78.
9/ 18/ 78
12/15/7 8
12/15/78
12/15/78
12/15/78
2/2/7 8
2/2/7 8
7/19/78
7/25/78
8/17/7 8
8/17/78
8/17/7 8

040 p . .3
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TOM Ft JLLMAN
al witne.ss"

10' tewa

'_" TlE ASSOC1ATED PRESS
,bovy-qiprrentdealer has told*

.e anad Sc-wrtD-Ala., and a
fc~gal prosecutor he illegally cortrib-
uted $22,000* to Steivart's 1978 cam-
I ames. H. Dennis of Birrminbham
arjdgized Tuesday to Stewart "for
andypr-oble~ms this has caused" and
asW- the senator to refund the money.

: enscould face a maximum
fpcuty of $2500 or a year in prison
or'h ron cach of the 22 contributions.

T letter .k;,ed to Stewvart in Wash-
IniDennis listed 22 individual gifts

and said he "supplied the funds for the
co.Nbut ions." F'cderal law limits po-
litical con',ribut ions to $1,000 per elec-
tion and forbids making donations in

DENNIS SENT a similar letter to
U.S. Attorney J.R. Brooks in Birming-
ham.
- Dtennis said Stewart did not know the
Conributions were illegal and said
tl1,r!-e on the list did not know of (he
f acL

S:cwart had be'4.n investigating re.
ports he received illegal contributions
from Dennis. Ile said Tuesday night he
%ill ask the Fedk-ral Election Commis.
Si-' to study his case to st-e if regula.
ficnr moVcriflg illegal cunlrihutions can

".I don't condlcne this sor-t of aictivi:
tY," the -- 'd . W stzrtv-d this

i~;gatonfrom the ;n mEant we

7, r

hection with last ucel' bb
BEsemer City Hall.

IThoma~s B. Fuliman, 33, o
Ave., .11i dfield was placed In hC
Jefferson County Jail Jfh Ba
about 7:'50 p.m. 'Tuesday.,

No charge was inimedlat
and authorities were not sayl
would be. Fullman is, being Is
material witness.,

Alabama Atty. Gen. Chari
dick. called into the case'Sun

poIOgIzes

learned of the allegations. It's unfortu
rite that it 1happened."

DENNIS SAID he knew contri -butiont
were limited to $1,000 but said he dic
not know it was illt-al to rnake contri.
butions in the name of another. "M)
understanding of the law at that time
was that up to $1,000 could be contrib-
uted in an individual's name per

*segment of a senatorial campaign," he
said.

Ile said the in~div-iduals involved
were not contacted and he wvas not ccr-
tain if they supported Stewart.
*One person on the list is Hermian

Mulvehill, whose Cups Coal Co. failed
to supply coal to the Tennessee Valley
Authority under a $45 million contract
obtained by coal broker Louis Bethune..

I.

DEN NIS ALSO has becen linked with
Mulvehill in a $5.5 mfllion lawsuit filed
against Dennis and Is De -nnis Mining

and Far s s

i', .

motion t>r... I

U . ~ ~ -4I * ,.. d -

S4

TI'm iia ii

L.ju piAAlrm .±IIU .)UjJpy UA. Dy ILVI kal-.. ... . .

tal Corp., San'Francisco. The suit , . 7*:
charges Dennis cost the California 4..-..
company more than 700,000 by mrs A1 .8i [1 t'O )13S [titrepresenting facts in his businessdel
ings. One of the deals listed in the Itel t-,suit involved MulvehilL . .. S OROTI,.Ug.nda (AP) -Idi Am'nS inIennis _lld the U.S. attorney's office WT Cn'aNe in this northeast Ug n'a can s' ;-
in Birmingham is investigating his civilizins and shot about '5n of them b -ide tetakiU
dealings with ltdl. He also is under - They szaid Amin's men ordcred 41 15CS ifedcral investiolticn for pos.,:ble arson down under t he nmango t rees rear Ohe&T S 1AJIo r.
in connection with a New Year's fire at They said four YniLDng womnen hidirc- iZ 2 Fr'b
his hu~iness this vcar, and for posbe.girls wAere idppdby the killers.
tax law violations, tic said. RpresworahdSr'iatri ~ ~~4O

nian troops and the new Ugandan g ns ~ I
L..............' j.

JuregI "AtiI&Tmis and G fndijt. ,eci
tive St-Cretia-y toN Mayor Ed-frc'rter.,'be1207 3rd bomb czme to Williains% offrice lb t'Lustody at Wednesday's mnorning malL.

semer at ,.. .

PULLMAN'S knowledfe, *I tbeOly filrd, bombing-or..0 any ".-sible role he Mozy
I'S If any have Pla'ved -remairns uncitar.
cid "as a '"We'vi irnterviewe opealay

.and one person (,FL'!inan Peopled all OY
Gradm. be) a matera

day said- be a M tr ia *it nc-.," Craddiek sid.daysai " e. re Continuing the L--*eCtigatoO
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D e p-. - .~ Z - .Oennis asks refund- : .. ;*. .'

V~ J , cd o c~ncations
By Frankl Morring Jr.

and Stewart Lytle
Prsz-IRraid Reporters

c" Birmingham heavy equipment deal-
er James H.. Dennis yesterday inform-

rd U.S Sen. Donald Stewart and U.S.f ttorney J.R. Brookts that he illegally
C'n~ributed $22-000 to Stewart's 1978
election campaign.

M Dnnis. w ho' co'ild *face a maximum
~pqnalty of $25.000 or a year in prison

wrbth for each of the 22 illegal $1,000r
cc~ntributions, apologized to Stewart
**f,-r any1 problems this has caused,"
and asked the senator to refund the
rnt~ney.

In a letter wired to Stewart in Wash-
ington late yesterday afternoon, Dennis
listed 22 individual conributions and
said lie "supplied the funds for the con-
tributions.' Federal law limits political
contributions to $1,000 per election,
and forb.ids givingy contributions in the
names of others.

tA similar letter was sent to the U.S.
At torney's office in Birmingham, Den-
nis said.

"Hopefully by acknowledging to Sen.'
Stewart's campaign committee (the'
-contributions) it will alleviate any fur-
ther embarrassment to the senator as
well as any 'further problems to the
individuals that money was given with-
out their knowledge," Dennis said in an
interview yesterday.

Dennis said Stewart did not know the
contributions from the 19 individuals
on his list were illegal. Those individu-
als, two of whom had more than one
$1,000 contribution made in their
names, were equally ignorant of the
fact, Dennis said.

Stewart has been investigating re-
ports he received illegal contributions
from Dennis since newspaper reports
to that effect appeared in mid-April.
He said in Washington last night that
he will ask the Federal Election Com-
mission to study his case to see if regu-

Sen. Donald.Stewart

at ions covering illegal contributions
can he tightened. *. -

"I don't condone this sort of activi.-
ty," Stewart said:. "We started this
in~vestigation from the moment we
learned of the allegations. It's unfortu-
nate that it happened."

On April 2 Stewart asked his broth-
er. James Stewart, to send a registered
letter to each person on his list of con-
tributors who had been identified as
possibly not having made a contribu-
tion. Jamnes Stewart is chairman of

See A POLOGY, page A2

AeM40Zw40e zm0#2 , I'



FrWa-e Al
"Friends of Donald Stewart," the seua-
tor'seaMpaign orgaizatios.

The relstlered letters, which In-
cluded acopy of the canceled check or
money order bearing the recipiebt's.
name. asked the recipient if be or she
made the contribution.

Stewart said he has heard from only
two of those contacted. Both said they,
did not make the contribution. . -

The senator then asked his campaign
committee to contact Dennis to con-
firm the list. The letter Dennis sent
yesterday was written confirmation of
verbal confirmation given last week,
Stewart said.

Stewart said his campaign commit-
tcee has now complied with all federal
election commission requirements and
is preparing to return the money to
Dennis.

The senator said his campaign bad
between 1,200 and 1,500 indivdual con-
tributors, and that it was impossible to
Check them all.

One of the individuals Dennis con-
firmed did not make a contribution was
W.D. Root, a Pleasant Grove service
station operator. Root would not com-
ment on Dennis' action.
."I'd rather not be involved with it,"

Root said. "Just let him carry on with'
what he's doing."

.Another individual on Dennis' list is
Herman Mulvehill,. whose Cups Coal
Co. failed to ,supply coal to the Tennes-

±eValley Authority under a *,45 mil-
lion contract obtained by coal broker
L4euils Bethune.

Dennis has alsro be~en linked with
'M"ulvechill in a 1,5.A. nnllion lawsuit filed
againstDennis and his Dennis Mining
Equipmnent aud Supply Co. by Itel Capi-
fal Corp. of San Francisco. The suit
charges Dennis cost the California
company more than $700,000 by mis-
representing facts in his business deal-
ings. One of the deals listed in the Itel
suit involved Mulvebifl.

Dvnnis said that the U.S. Attorney's
office in Birmingham is Investigating
his dealings with lidl. lHe is also under
feder'al investigation for ar-son in con-
nection with a New Year's fire at his
business this year, and for possible tax
law violations, he said.

"I am aware that there are several
invest igat ions' of 'me under way in the

0

Of.
1 " have today instructedi my.,i

neys to forward a lett 'er to the US,
Attorney's office outlining-the alleged
illegal campaign contributions.".

Dennis said he knew contributions
were limited by federal law to $1,000
r r election, but he said -he did not
-now It wsillegal to make contribu-

tions in' the name of another. "'My
understanding of the law at that, time
was that up to $1,000 could be contrib-
ted in an individual's name per seg-
ment of a senatorial campaign."

The indiiuals involved were not
contacted, Dennis said, and he was not
certain if they supported Stewart..

*"None of these people were ever
aware (of the contributions in their
name)," Dennis said. "In fact, I was
called and questioned by some of the
individuals when the campaign contri-
bution's were listed in the ncwspapers.!I
instructed them not to *~orry about it
and they didn't seem too concerned
about it at the time.

"can't sav truthfully whether they
supported him. I nev'er asked them."1

*Among those on the list were Dennis'
ex-wife, Melissa Dennis, his brother
and sister in law. "acquairtances" and
employees and their spouses.

All of the contributions IXennis listed
-were for $1,000 and were made in 1978.
The names in which they were made
and the dates they -,;ere made are:

Richard Morehart, Sept. 11; Herman
Mulvehill, Sept., 11; Gary Dennis, Sept.
11; Venice Owens, Sept. 11; Charles
Phillips. Sept. 11,- Nancy Moore, Sept.
11, Wayne Moore, Sept. 11; Helen Root,
Sept. 11; Melissa Dennis, Sept. 11; Joel
Martin, Sept. 18: Joan Martin. Sept. 18;
Johnny Desmond, Dec. 15; Jeff Kenne-
dv. Dc. 15; Joel Martin, Dec. 15; John
Thornton, Dec. 15; Melissa Dennis, two
contributions, Feb. 2: John Lee, July
19: W.D. Root, July 215; Roberta Gurley,
Aug. 17: Rhordi PenniE, Aug. 17, and
Terri Shadix, Aug. 17.



Hon, Joan D. Aikens,0
Chairman
Federal Election Comittee
1325 X Street N.W.
5th Floor
Washington, D. C. 20463

Re: James H. Dennis, Sr.

Dear Madam Chairman:,

I..am enclosing herewith a copy of an article
appearing in The Birmingham News (May -10, 1979) as additional
information for you and your Committee in considering the
matters regarding Mr. Dennis and the contributions-made at

o his behest in the Fall of 1978.

Respectfully yours,

G1ROENENDYKE AND SALTER

J. Stephen Salter

JSS/Mrc
Enc .
cc: Mr. James H. Dennis, Sr.

-7--/

90241&

if at



pjhanto m names
liiigifts to Peek

DY ANDREW KILPATRICK .

* . News staff writer
.Controversial Birmingham coal supply sales-

man James Dennis told The 'Birmingham News
Wednesday hc gave $12,000 In other people's names
to the campaign of Califorvia's Ca ry Peck.

;Wuenis said he' five the money eventog
$14000 is the legal limit for an individual for any

V"I thought you could give $1,000 in each individ-
uars name -. honest to God," Dennis said Wednes-
dat * -

-Cary Peck, the son of actor Gregory Peck, nar-
rowly lost his bid for a congressional seat from
California last year. lHe could not be reached o
*comment Wednesday. do

'THE REVELATION that Dennis contributed to
Peck in other people's names, came a day after
Dinnis notified Alabama's Sen. Donald Steiwart i
thdt he has contributed $22,000 to his' campaign
also in other people's names. . ,.

Dennis said he used'some of the same'names he
ustd as phantom contributors to the Stewart cam- -'

pa4n ascnrbtr. oPc''apin.

:rNnnis said he contributed to bothb Stewart and*
Pikck because he wanted to be generous to pobt-..
clad~s he admires. . '

:Dennis said neither Stewart nor Peck knew'of
hivjargess.

:Asked if has notified Peck of the $12,000 in
cobtributions, Dennis said he had not, but be soon
would.

"I Ipan to write a letter to Cary Peck, too. I've.
gol to do one thing at a time," he said.--

* Dennis, who. bas given $10,000 to the City of
* Bliminghain and $10,000 to the ,Post-Heraid 's

Gc~odfellows says, "If I IM~ somebody or some
* cause, I give to it."

-However, it is a violation of Fed'eral1 Election ~-
Commission law to give more than $1,000, and it is
a \'iolation to contribute to a politician's campaign
in someone else's name..

*Dennis could face a maximum of a year In
prison and a fine, or both, for of the 34 phantomn
contributions he has mentioned.

*-An FEC spokcsinar Wednesday would not comn-
'mint about whether there is an investigation of the
Dennis matter, but said fl-lt a form~al cmplaint
bas to be f;Irx 1 o mpcd ar. FEC Izesn-Iition.

0

0

I

It

I
5MM



* ,~' ~ Asked Uf bas Dotified Peck of 12M9~w.9
*' ' . ': W'~ contributions, Dennis said be had n e~si

woulnd.

12 "I plan to write a letter to Cary Peck, too. I've
d ~ 4 Sol to do one thing at a time," he said.

:Dennis. who has given S 10,0010 to the City of
Birmingham and $10,000 to the Post .NeraldsI
Goodfellow§ says, "It I like somebody or sfomne

~~ cause, I give to IV"
However, it Is a violation of Federal Election

0 Cohimission law to give more than $1,000, and It b,
*~.* ~ ~,a violation to contribute to a politician's campaign

0*1 ' In someone else's name..
;Dennis could face a m~aximum of a year Inpri-on and a fine, or both, for of the 34 phantom

4% cortributions he has mentioned.
' 00 V', mint about % hetber there is an investigation of TheS 0.- 4:,LAC Dennis matter, but Said that a formal complaintze . 04

,~/4) % "~,/ 4~..~, 4 ~ bas to be f iled to compel an FEC inetgto
4, '. 00 % ~ ~~ ~4Dennis said he contributed to Peck because he40 WO VO , & IO,/ an0 Peck have been friends for the last two years.

V I Delnbis'also said he knows Gregory Peck, and that
4 4 hc(Dennis) and Gregory Peck have invested money

4' . 4t, - t?~~lte oSeatTedycm fe6 In a Broadway play, "Sweeney Todd."
&0 70 ,~ APO St~wart's campaign wrote him last week asking for

~41~ V04% an accounting of the money be. channeled into the

Z..0capipaign. .

40 e DENNIS WROTE Ste-wart: "In response to your'to. ;, P P retent letter, this Is to advise you that I supplied
~ "'4~the funds for the contributions made to your cam.

palgn election committee in the names of the fol-
led loiing individuals on the date and for the amounts

0/ listed."

:en wte. lite 22rreeab -r . wa
* yeort comitte wiee aware-s of th e anttons

coniuos syse feknws fer auites e
"In( wouldti himes fors bunss de ealin wt e

sicam Co. aw sane nicoul fiabe comprayt
He says es beeounerin stigain fotanbaton,"

Dehih ored thsbsns ensMnn
a Nd I uplEuint;. d onob Avnuiter yo Jno
u ndisosays he asy droem this wrongue."

-Dennis 5as said knowseeral eexuthois e -
*investibyinthimirminguainessdealigrn wury ad
slies sas he's nerneit an hurr up ason

can getni ayleabms he may hateotin behind

him.:,* * *



Federal Election Commission 92~
1325 K Street, N.W.
Washington, D. C. 20463

Dear Sirs:

As a result of recent newspaper articles detailing certain
activities of a Mr. James Dennis, the Friends of Donald
Stewart Committee conducted a thorough and intensive inquiry-
into the legality and propriety of certain contributions.
Among the steps undertaken was a letter, attached as
Exhibit 1, to Mr. James Dennis requesting any information
about, among other things, contributions made by him in the

01- name of another. We received his letter, attached as
Exhibit 2, in response. In that letter he lists 22
contribu~ions for which he acknowledges that he supplied the
funds. At the time those contributions were received,

O neither the Committee, Senator Stewart, nor I knew that
Mr. Dennis provided the funds. Likewise we did not know that
the contributions were in any way improper.

The Committee also received letters from all but three of the
individuals listed in Mr. Dennis' letter stating that they
did not make the contributions attributed to them from their
own funds.

C) We h"ave determined that pursuant to 11 Cf'R Section 103.3 the

contributions must be returned and that they should be
returned to Mr. Dennis. Accordingly, we have sent him a

N check in the amount of $22,000 dated May 11, 1979. We have no
reason to believe that any contributions other than those
referred to above were improper.

We understand that Common Cause has called your attention to
news stories containing the allegations of improper contributions
to this Committee. This experience demonstrates that improper
contributions may be received by a conmittee without any

P. 0. Box 227-4
Anniston, AlcbcmQ 362C2

Tpleohne (209) 237-9436



knowledge of their improper nature. To the extent tbat.Federal Election Comiussion cantgte t heurmts
regal qn contributor-disclosure so as to prevent.this f
happeninq 'in the, future, we wholeheartedly join with CO:
Cause in supporting those changes.

Sincerely,

?.J. H se4wart,Jr
Treasurer
Friends of Donald Stewart

JHSjr:kc

Enclosures
0

0

xzr Y 140-a-



May 2,0 19 79

Mr. James Dennis
2912 Lomb Avenue
Birmingham, Alabama 35208

Dear Mr. Dennis-,

As you know, there has been recent newspaper articles allegingthat you made contributions to the Friends of Donald StewartCampaign Committee in other peoples' names. We are undertakingan investigation to determine whether there is any truth tothose allegations.

K We would appreciate it if you would review the enclosed list01-1 of contributors and identify for us (a) any contributions whichwere made by you in the name of another or (b) any contributionsto which were made by individuals from money loaned to them by youfor that purpose.
0
%r We believe we have accurately reported all contributions eithermonetary or in-kind. Please advise us if there were anycontributions, monetary or in-kind, which you made to theCampaign which have not beed reported.

I would appreciate it if you could give this your immediateattention.

Sincerely,

H.Stewart
urer

Friends of Donald Stewart
Campaign Committee

JHSjr:kc
cc: Mr. Richard Groenendyke, Jr.
Enclosures

P. 0. Box 2274
Anniston, Alabama 36202

Telephone (205) 237-9436

A 0~3



U S. Senator Donald W. Stewart
110 Russell Senate Office'Building
Washington, D. C. 20510

Dear Senator Stewart:

In response to your recent letter, this is toadvise that I supplied the funds for the contributions made
to your campaign election committee in the names of thefollowing individuals on the dates and for the amounts listed:

0% Richard Morehart
Herman Mulvehill

0 Gary Dennis
Venice Owens
Charles Phillips
-Nancy Moore
Wayne Moore
Helen Root

..-Melissa Dennis
0 Joel. Martin

Joan Martin
Johnny Desmond
aeff Kennedy
-Joel Martin
John Thornton
Melissa Dennis
Melissa Dennis
Ipohn Lee
14. D. Root
Robert Gurley
Rhonda Dennis
Terri Shadix

$1,000.00
1,000.00
1,000.00
1,000.00
1,000.00
1,000.00
1,000.00
1,000.00
1,000.00
1,000.00
1,000.00
1,000.00
1,P0 00 .0 0
1,000.00
1,000.00
1,000.00
1,000.00
1,000.00
1,000.00
1,000.00
1,000.00
1,000.00

9/11/78
9/11/78
9/11/78
9/11/78
9/11/78
9/11/78
9/11/78
9/11/78
9/11/78
9/18/78
9/18/78

12/15/7 8
12/15/78
12/15/78
12/15/78
2/2/78
2/2/78
7/19/78
7/25/78
8/17/7 8
8/17/78
8/17/78

0011111i-1a1 9



I would request these funds be returned to mesince I-nQw am, aware same could becnrary to theregulatio~ns governing campaign contributions.-Iko
neither 'you nor your committee were aware of my fundingof these contributions and I am sorry for any problemsthis, has caused.

Sincerely,

tKt ID>'- x"

JHD, Sr.

'~ tot F
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, my

13 2,5 -r Steet,: NI.W.,4 7,th Floor
Washingtoop, D., C. 20463

Ret James K. IDen4, to~

Dear 14r. Oldaker:

1, want to.- thank ,,you 4gain for your courtesy in
meeting w'ith Mr. DeOnnis -4nd myelf on' June 4~ 179. As youi

P eqAeted, I amenclosing hei64ith dittain additional infor-
mationr to facilitate closure in the investigation and dip-
pos'ition-of-certain appar'ent violations by Xre.lbennis.

1'. Copies of 'cashier's checks secured, by Mr.
Dennis for conributions to the campaign of
I.r.' Cary Peck of Cal1ifornia.

2. An affidavit by James, H,.Dennis, Sr. regarding
C certain non-monetary support rendered to Hon.

Donald Stewart during his campaign.

3 Coyochck- in amount 'of' $3L0,000.00 offered
C to but refused by Hon. Donald Stewar,

4. An, affidavit" of.James HWo Dennis, Sr. regarding
his source of funds utilized to acquire the cashier's
checks in paragraph 1 above 'anid' those' funds contri-
buted to the campaign of Donald Stewart*.

Please feel free to call me if you need any additional
information to resolve these areas of mutual concern. We trust
that we will have your continued cooperation in bringing this
matter to a close through the vehicle of a Conciliation

Agreeent.Respectfully,

GROENENDYKE AND SALTER

J. Stephen Salter
JSS/mc
cc: James H. Dennis, Sr.
Encl.



STATE OF ALABAMA)

JEFFERSON COUNTY )

AFFIDAVIT

Before me, the undersigned authority in and for

said County and State, personally appeared James H. Dennis, Sr.,

who being by me duly sworn doth depose and says as follows:

My name is James H. Dennis, Sr. and I am a resident

of Jefferson County, Alabama.

I make this affidavit for the purpose of making known

the circumstances surrounding my providing or causing to be

provided certain non-monetary support to Hon. Donald Stewart

during his election campaign for the United States Senate.

I had come to know Senator Stewart and his family in

a social setting and had committed to support his election to the

United States Senate because of my respect for his abilities

and dedication.

on one occasion, the exact date I cannot recall, I

learned that Senator Stewart was having difficulties with his

car. When we were unable to start the car with battery cables,

etc., I loaned him a red Lincoln Continental Mark V. I under-

stand he drove this vehicle from Birmingham to Anniston, Alabama
and then returned from Anniston to Birmingham, Alabama the same

day.

On another occasion, the exact date I cannot recall,

I was in Montgomery, Alabama where Senator Stewart was having

a fund raising dinner. I had leased an airplane for my travel.

When I learned that Senator Stewart and his family were very

tired and exhausted from the intense, ongoing campaign travels,

I offered he and his family a return flight from Montgomery,

Alabama, in the leased aircraft rather than his attempting to

drive any automobile. I instructed the pilot to make a brief

detour from my intended Montgomery to Birmingham, Alabama

destination to take the Senator and his family to Anniston.

This occurred on only this one occasion and was motivated by

concern for his welfare and safety.

This the day of June, 1979.

Sworn to and subscribed before me,



STATE OF ALABAMA)

JEFFERSON COUNTY )

AFFIDAVIT
Before me, the undersigned authority in and for

said County and State, personally appeared James H. Dennis, Sr.,
who being by me duly sworn doth depose and says as follows:

My name is James H. Dennis, Sr., and I am a resident

of Jefferson County, Alabama.

I make this affidavit for the purpose of making known

the source of funds utilized by me in making and causing to be

made certain contributions to the campaigns of Honorable Donald

Stewart and Mr. Cary Peck.

I utilized corporate funds of Dennis Mining Supply and

Equipment, Inc., an Alabama corporation, to acquire the cashier's

checks used to make all contributions to the campaigns of both

Honorable Donald Stewr and Mr. Cary Peck.

This the4jj day of June, 1979.

Sworn to and subscribed before

me this the 4th day of June, 1979.

ry Pbl1
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Federal Election Commission 90242
1325 K Street, N.W.
Washington, D. C. 20463

Dear Sirs:

As a result of recent newspaper articles detailing certain
activities of a Mr. James Dennis, the Friends of Donald
Stewart Committee conducted a thorough and intensive inquiry
into the legality and propriety of certain contributions.
Among the steps undertaken was a letter, attached as
Exhibit 1, to Mr. James Dennis requesting any information
about, among other things, contributions made by him in the
name of another. We received his letter, attached as
Exhibit 2, in response. In that letter he lists 22
contribu:Eions for which he acknowledges that he supplied the

0 funds. At the time those contributions were received,
neither the Committee, Senator Stewart, nor I knew that
Mr. Dennis provided the funds. Likewise we did not know that
the contributions were in any way improper.

The Committee also received letters from all but three of the
0 individuals listed in Mr. Dennis' letter stating that they

did not make the contributions attributed to them from their
own funds.

We have determined that pursuant to 11 CFR Section 103.3 the
contributions must be returned and that they should be
returned to Mr. Dennis. Accordingly, we have sent him a
check in the amount of $22,000 dated May 11, 1979. We have no
reason to believe that any contributions other than those
referred to above were improper.

We understand that Common Cause has called your attention to
news stories containing the allegations of improper contributions
to this Committee. This experience demonstrates that improper
contributions may be received by a comfmittee without any

P. 0. Box 2274
Anniston, Alabama 36202

Teleph~one (205) 237-9436

AWL -330



Mc*W1ede of 'th , r'.improper nature.* To the extent,~
ZbdmlXlctibn.-, !omuuiss ion can tighten it's requ~4

~4~4$~g ob~t dislosue s as to preventt~
h~v-0-4, %g- tut I ure,, we wholeheartedly join with

'aa~ I lR spr~tthg those changes.

Sincerely,

TJ.H.Stwart Jr.
Treasurer
Friends of Donald Stewart

JHSjr :kc

Enclosures

05

0



BXHZRXT 1

May 2. 1979

Mr. James Dennis
2912 Lomb Avenue
Birmingham, Alabama 35208

Dear Mr. Dennis:

As you know, there has been recent newspaper articles allegingthat you made contributions to the Friends of Donald StewartCampaign Committee in other peoples' names. We are undertakingan investigation to determine whether there is any truth tothose allegations.

We would appreciate it if you would review the enclosed listof contributors and identify for us (a) any contributions whichwere made by you in the name of another or (b) any contributionswhich were made by individuals from money loaned to them by youo for that purpose.

We believe we have accurately reported all contributions eithermonetary or in-kind. Please advise us if there were anycontributions, monetary or in-kind, which you made to theCampaign which have not beed reported.

I would appreciate it if you could give this your immediate
attention.

Sincerely,

Friends of Donald Stewart
Campaign Committee

JHSjr:kc
cc: Mr. Richard Groenendyke, Jr.
Enclosures

P. 0. Box 2274
Anniston, Alabama 36202

Telephone (205) 237-9436

=t k C-330



U S. Senator DonaldW., Stewart
110 Russell Senate Of fice Building
Washington, D. C. 20510

Dear Senator Stewart:

In response to your recent letter, this is toadvise that I supplied the funds for the contributions made
to your campaign election committee in the names of thefollowing individuals on the dates and for the amounts listed:

40MM Richard Morehart
Herman Mulvehill

011 Gary Dennis
Venice Owens
Charles Phillips
-Nancy Moore
Wayne Moore

- Helen Root
,Melissa Dennis

O Joel Martin
Joan Martin
Jiohnny Desmond

0 Zeff Kennedy
..Joel Martin

0% John Thornton
Melissa.Dennis
Melissa Dennis
3o6hn Lee
*~. D. Root
Robert Gurley
Rhonda Dennis
Terri Shadix

$1,000.00
1,f000. 00
1,000.00
1,000.00
1,#000. 00
1,000.00
1,000.00
1,000.00
1,?000. 00
1,000.00
1,000.00
1,000.00
1,000.00
1,000.00
1,000.00
1,000.00
1,000.00
1,000.00
1,000.00
1,000.00
1,000.00
1,000.00

9/11/78
9/11/78
9/11/78
9/11/78
9/11/ 78
9/11/78
9/11/78
9/11/78
9/11/78
9/18/78
9/18/78

12/1 5/7 8
12/15/78
12/15/78
12/15/7 8
2/2/78
2/2/78
7/19/78
7/25/78
8/17/78
8/17/78
8/17/78



I would request these fun Ids be retuarned tosinceI 'now am aware same could be: contrary, to the,regulation,; governing campaign contributions. r knowneither you nor your committee were aware of my fund-ingof these contributions and I am sorry for any problemsthis has caused.

Sincerely,

K

JHD, Sr.
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boan D. f~kn,

llction Co"
street, LW.

Sth- Floor
.Washington, D..C. 20463-

Re: James H . Dennisa., Sr.e

teear Madam Chirman: .

Iam enclosing herewih z ,.-opy Of on ar til
appearing in The Birmingham News (fty 10, 19,79) as additional-
information for you and your 'Cd**xttee..cq , cno$4ring the
matters, regarding: Mi. DenisL, and the contributions made at-'
his behest in. the Fall 1of 19,780

Respectfully your*,

GROENENDYKE AND SALTER

J. Stepe ale

1%.

JSS/mc
Encl.
cc: Mr. James H. Dennis, Sr.

0AW

CN
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Dennis: Used
jhantorn names

*fn'g'ft to, P;ck.
YANDREW IULAMhCK

Newsstaff wrlter
controversial Birmingham coal supply sales-

man James Dennis told The Birmingham News
Wednesday be gave $12o000 in other people's names
to the campaign of Ciilfornila's Cary Peckt.

sassl e)imnyee bu.

$3,000 Is the legal limit for an Individual for any
give t'.ti vG-

01I thopgbt you could give $1,000 In each Individ-
ual's name - honest to Glod," Dennis said Wednes- ~
day. - N

- *Cary Peck, the son of actor Gregory Peck, nar-
rowly lost his bid for a congressional seat from

0 California last year. He could not be reached for
comment Wednesday-

THE REVELATION that Dennis contributed to I
Peck in other people's names, came a day after
Dinnis notified Aflabama's Sen. Donald Stewart
thit he has contributed $22,000 to his' campaign
also in other people's names .

"Dennis said he used'some of the same namfes'he I
ustd as phantom contributors to the St ewart cam-
pajgn, as contributors to Peck'*campalga. ...

C :Dennis said he contributed to both Stewart aid,
0. Peck because he w'anted to be generous to poilt.;

ciats he admire.- -

Dennis said neither Stewart nor Peck knew 'of
hislargess.

:Asked if has notified Peck of the $12,000 in
cobtributions, Dennis said he had Dot,. but he soon
would.

"T.:1plan to write a letter to Cary Peck, too. I've:-
got to do one thing at a time," he said.--

*'Dennis, who has given $10,000 to the City of
Blimingharn and $10,000 to the Post-Heradu'
G4dodfellows says, "If I like somebody or Some
cause, I give to WL" *-.

*However, it is a violation of Federal Election
Co'rnmission law to ive more than $1,000, and it Is
a -iolation to contribute to a politician's campaign
in someone else's name.

,Dennis could face a maximum Of a year In
prison and a fine, or both,. for of the 34 phantomi
contributions he has mentioned.:An FEC spo'kcswan Wednesday would not com-
mint about %;he ther there is an investigation of the
Dennis matter, but said that a formal complaint
has to be filed to compel an FEC investigation. .

-Dennis said he contributed to Peck because be



Askd hs otiie Pck $121ft ii
- contributions, Dennis said be badW bqt be son

-e-a-avid.

go odo one thing at a time," he said.

Dennis, who has given $20,000 to the City 61
~, Birmingham and $10,000 to the Pbs.a'Alir

* Goodfelloi* says, aj11 1 like somebody -o pbmA ~ cause, Igive to It."
t :However, it Is a violation of Federal Election

Coimission law to give more than $1,000, and it 1g
':v *~4~4a V~iolation to contribute to a politician's campaign0I N,4 in someone else's name.

:~ -Dennis could face a Maximum of a yr In'
prison and a fine, or both, for of the 34 phantom

.' p contributions he has mentioned.
fO4~ t% :An FEC spolesman Wednesday would not corn.

4 ~ '94. s Z4 mint about iwhether there Is an Investigation of the
Dennis matter, but said that a formal complaiut

'~ e,', - b%*~,4as to be filed to compel an FEC investigatio.
~ Dennis said he contributed to Peck -because he*

F 0, ano Peck have been friends for the last two yeam.
a T -14 Deribisalso said he'knows Gregory Peck, and thatP0 '40he(Dennls) and Gregory Peck have Invested mnoney

4~ ~ ~ ( ~ -0#0 In a Broadway play, "Sweeney Todd."
P0 0 Dennis' letter to Stewart Tuesday came aftei*

7b,4 Os, e wart capag wrote him' last week asking for
0. % 04 a a'accounting of the money lie. channeled into thec"~ .,Al~ caipaign.

4k,: DENNIS WROTE StewartL "In response to your
pp (~, , * ~,retent letter, this Is to advise you that I supplied

(*' t~ 4~''kthe funds for the contributions made to your cam-
paign election committee in the names of the fol.

6-e~ lowting individuals on the date and for the amounts
listed.".

:He thcn listed 22 names, each of whom was
rejorted to have given $1,000. Most of the phantom
contributors were friends or acquaintances of Des.
Big. .

1I would request these funds be returned to Me
since'I am now aware same could be contrary to

V th; regulations governing campaign contributions,"
Denis wrote.

-DENNIS continued, ."I know neither you nor
your committee were aware of tbese contributions-
and I am sorry.for any problems this has caused."

.Dennis says he knows federal authorities are
inv'estigating him for business dealings with Itel
Ca'pital Corp., a San Francisco finance company.
H6 says he's been under Investigation for an arson
which occurred at his business - Dennis Mining
and Supply Equipment on Lomb Avenue - Jan. 2.
But Dennis says he has done nothing wrong.

.Dennis bas said, however, he expects to be in-
diked by the Birmingham federal grand jury and -
says, 'as far as be's concerned, it can hurry up so he
can get 'any legal problems, he may have behind
him.:.

JFREE4 "'
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i sx treetr. .w.
5th rloor . .

Wa'shing ton, D, C. D6

Re: James H. DOnni. p Rr-i

Dear Madam Chairman: .4-

I am enclos ig h~r ,;th a copy of a
this of fice 'datedeMaNy 8, 1 e' 19 6-he, ~oa r
United States Attorney for 1; ~th*rn Ptstic 'A"~
and its enclosure.' I am al,0 qlo1~sing~ copist%9",
Airmingham J-,ozs4 Hera-ld- (Maye 9---199) , n a,-7
ing-in the first edi~tin 'Of" e Bi .7 79).1s~

While I am '0e6 in ybu have been made-avare of
these matters by the date pu receive this ,Ietter, I request
on behalf of James H. IDennis , Sr. that you 'bring berfo6 'the -
Comiti ssion ,the% propriety of a .conci liation agreement as -pro-
vied in"Title of the Uni ted- Statles Ctode, 0:43.7. In-the,

interim, if you have a p~eed o any additinal inf ormation,
including a statement from .Mr., bennis, please6 do niot hesiate
to contact me at your convenience.

Plae _nwthat we-will appreciate your prompt
attention in this area of mutual concern,

Yours very truly,,

GROENENDYKE AND SALTER

J. tepeSlr

JSS/nic
Encl.
cc: Mr. James H. Dennis, Sr.

m)



May 9,o 1979

Hot. J.I R.f Brooks
'United States Attorney
Northern District of Alabama
Federal Courthouse
Birmingham, Alabama .35203

AttnetiO31: Bill Barnett

Re: James H. Dennis# Sr.

Dear -Mr. Brooks:

I have been instructed by James H. Dennis, Sr. to

clarify certain matters relating to campaign contributions

made last year. We understand that your office may be

interested in and supervising an investigation as 
to whether

Mr. Dennis transgressed any Federal election regulations

o or laws in causing certain contributions to be made..

Mr. Dennis is interested in terminating any further

confusion in this matter and has ex'nressed a desire to 
see

that no unnecessary investigative efforts are spent- 
He is

also hopeful that by making full disclosure the individuals

in whose names contributions appear to have been made 
will

not be embarrased or called into public "ridicule.

C-1 As I have indicated to you in the past, Mr. Dennis

is a rather different type of client with values that 
are

not always easy to understand. His principal interest now

is to put this matter to rest. For the above reasons he has

intructed me to enclose the following list of persons in

whose names he caused contributions to be made.

Respectfullyr

GROENENDYKE AND SALTER

J. Stephen Salter

JSS/mc
Encl.
cc: James H. Dennis, Sr.



Richard Moreht
Herman Mulvhill
Gary Dennis
Venice Owen"
Charles Phillip$
Nancy Moore
Wayne Moore
Helen Root
Melissa Dennis'
Joel Martin
Joan Martin
Johnny Desmond
Jeff Kennedy
Joel Martin
John Thornton
Melissa Dennis
Melissa Dennis
John Lee
W, D. Ro ot
Roberta Gurley
Rhonda Dennis
Terri Shadix

N

1 1,000.0 0
10*000,00
16000.00
18000900
100000
11,0001.00
1000.*00
1 *000.00
1000.00
1 *000.00
1000.00
1,000.00
1,000.00
1,000.00
1#000.00
1,000.00
1,000.00
16000.00
1,000.00
1,000.00
1000000
1,000.00

$229000.00

9/11/708
9/11/78
9/11/78
9/11/78
9 /11/18
9/11/78
9/11/786
9/11/78
9/11/78
9/18/78
9/18/78
12/15/78
12/15/78
12/15/78
12/15/78
2/2178
2/2/78
7 /19/78
7 /25/78
8/17/78
8/17/78
8/17/78



who former as-
'turner Police
k upon election
lie safety corn.

missioner, was being hield today in con-
nection with last week's bombing at
Bessemer City Hall.

Thomas B. Fullmin. 33, of 207 3rd
Ave., Midfield was laced in custody at
Jefferson Count as; Jh Bessemer at
about 7:50 p.mn.,KTuesda

No charge was Immediately fi4d
and authorities *ere not saying If any
would be. Fuliman Is being held "as a
material witness.*I.lb 

-

b

11
1~

4,

&VTHE ASSOCIATED PRESS
A lheavy-equipment dealer has told'

Swp Donald Stewart, D-Ala., and a
federal prosecutor he illegally cootrib-
utted $22,000 to Stewart's 1978 cam-
paIgn.

m~resdlH. Dennis of Birmingham
,aplogzeTuesday to Stewart "for

amp. problems this has caused" and
asked the senator to refund the money.,

flanis could face a maximum
Ipcn lty of $25,000 or a year in prison
or th on each of the 22 contributions.

Aa letter wired to Stewart in Wash-
:iinon, Dennis listed 22 individual gifts
anUa id he "supplied the funds for the
contributions." Federal law limits po-
litical contributions to $1,000 per elec-
tion and forbids making donations in
the rames, of others

*DENNIS SENT a similar letter to
U.S. Attorney 3.11. Brooks in Birniing-
lam.

*Dennis said Stewart did not know the
contributions were illegal and said
tVim on the list did not know of the
fadL
:Stewart had been investigating re-

ports he received illegal contributions
from Dennis. He said Tues.day night he
iwill ask the Federal Election Comnmis.
sioni to study his case to see if regula-
tions covering illegal contributions can
betliohlened.

"I don't condone this sort of activi-
ty,". the senator maid. "We started this
investigation from the mocment we

learned of the allegations. It's unfortu-
nate that it happened."

DENNIS SAID he knew contri -butions
were limited to $1,000 but said he did
not know it was illegal to make contri-
butions in the name of another. "My
understanding of the law at that time'
was that up to $1,000 could be contrib-
uted in an individual's name per.-

*segment of a senatorial campaign," he
said..

He said the Individuals Involved
were not contacted and he was not cer-
tain if they' supported Stewart.

One person on the list is Herman.
Mulvehill, whose Cups Coal Co. failed
to supply coal to the Tennessee Valley
Authority under a $45 million contract
obtained by coal broker Louis Bethune..

DENNIS ALSO h'as be-en linked with
Mulvehill in a $5.5 million lawsuit filed
against Dennis and his Dennis Mining
Equipment and Supply Co. by Itel Capi-
tal Corp., San*Fracisco. The suit
charges Dennis cost tbe California
company more than $700,000 by mis-
representing facts in his businems dea-
ings. One of the deals listed in the Itel.
suit involved MulvehilL
.Dennis said the U.S. attornev's offrice

in Birmingham is investigating his
dealings with Itel. He also is under
federal investigation for possible arson
in connection with a New Year's fire at
his. business this year, and for pos-sible
tax law violations, he said.

- Pi'eai Ina waT-eJJ jIj'-

Hoover
les sai

T o'm Fu1Iman's M id

Amin s trOPS Iti Ii
SOROTI, Uganda (AP) -Idi Amin's troops. in Cnif 0f

v'engeance in this northeast Ulgandan town. stop;'e a t'a
civilians and shot about 50 of them beside the traCks. ra"Valn

They said Amin's men ordered 41 passknlcrs. m~r!L
down under the mango trees near the Soroti Ftation. then s:,art,

They said four young women biding, in a rtarby- LIft
girls were kidnappe~d by the killems
* Reporters who reached Soroti after it was cK-C"L'A-d 1.2,t

nian troops arid the new Ugandan governen~ft's wAj ' L. )
cassava patch near the looted, bullet-mrkEd s1tj('fl an tv -
piL

I'r"..-~1.-~. -,;A 4lkab &m'in soldiers cairied zxtar t

nweOpnents are expeed today
that could crack the case. opem. '

It has V~een a week Since the,~ty
rncrning blast killed Bessemer Pl
Lt. Clifford Hill. 48, and critically his.
jured Williams and Gene Lint, exft-
tive St-cretary to Mfavor Ed Porter. The
bomrb came to Williamns' office b 1ast
WVednesday's morning mail ;

FULLMAN'S _knowledge 'at the
bombing-or any possible role bema
h av e plae remains unclear. MY

"W'e inlterviewed people all day,
and one Person (Fullman) turned out to
be a Material witness" Graddiek said.
"We. are 'Continuing the investigatioe

'u1'~I6 ~'IU ifSiAM

.Matrlalwitnss"dick, called Into the case Sunday, said

~eni apolOgize~s
) St ew,art, ask.s.~
22,000" refun *d

and hcc 0-the .
forth.".

Authorities I
-been sul.'c. ,

This stog'?
ports b) N t~
Waynoe Wright.
Kllpatrkk Dam
and France Spe

federal tr a ndju
in Birrningham

Attornieys for
aotion today fI
teir cliert. Gr
was brought is
alkcws e.,S:-.Ct
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Denn~Isskref 71

0foileal donatin
7y BFrank Morring Jr.

and Stewart. Lyte

0 In gam heavy equimnt deal-
a '" 'Dennis yesterday inform-

Ced U.S. Sen. Doal4 Stewart and U.S.,
Attorney V.R. 13rooki that, he 1l1a' 11
ontributed $22,000 to Stewart's 1976
e lection campaign.

Dennis, who could face a maximu'm
Ienalty of $25.000 or a year in prison.

or both for each of the 22 illegal $1,000
contributions, apologized to Stewart
"for any problems this has caused,'"
and asked the senator to refund the
money.

In a letter wired to Stewart in Wash-
ington late yesterday afternoon, Dennis
listed 22 individual contributions and
said he "sup pied the funds for the con-
tributions. 'pFederal law limits political
contributions to $1,000 per election,
and forbids giving contributions in the
names of others.

A similar letter was sent to* theUAS
Attorney's'office In BrigaDea-
nis said.

"'Hopefully by'ack'nowledging to Sen.
Stewart's 'ca mpaign 'committee (the

',",contributions) It will alleviate any for-
ther embarrassment to the senator as
well as any lurthet, problems ,to the
individuals that money was give. with-
out their Uowledge," Dennis said in an
interview yesterday.

Deni said Stewart did not know the
contributions from the 19 indivIduas
on his list were Illegal. Those individu-
als, 'two of whom' had more than one
$1,000, contribution made in their
names, were equally ignorant of the
fact, Dennis said.

Stewart has been, investigating re-
,ports he received illegal contributions
from Dennis since newspaper reports
to that effect appeared in mid-April.,
He *said in Washington last night that
he will ask the Federal Election Com-
mission to study his case to see if regu-

iations oernlieacotbtls
can be tlphend

"I don t condonem i sort Of actii-
ty," Stewart said. "'We starte -this
investigation from' 'the.*monm we
learned of the aliegaticn. Rtsudiorto-
nate that it happened."

On April 12 Stewart asked his hroth-
er. James Stewart, to send a Iregistere
letter to each person on ialist of con
tributors who had been identified as
possibly not having made a .contribu-
tion. James Stewart is chairman of

See APOLOGY, -page A2,

,~~ ~ ~ ~ - -- r- -_ __F i 7
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Ap~ogy
From page Al

"Friends of Donald Stewart," the sena-
tor's campaign organization.

The registered letters, which in-
cluded a copy of the canceled check or
money order bearing the recipient's.
name, asked the recipient Uf he or she
made the contribution.

Stewart said he has heard from only
two of those contacted. Both said the*
did not make the c'ontribu~tioan"4,

The senator then asked his campaign
committee to contact Dennis to con-
firm the list. The letter Dennis sent
yesterday was written confirmation of
verbal confirmation given last week,
Stewart said.

Stewart said his campaign commit-
tee has now complied with all federal
ele ,ction commission requirements and
is preparing to return the -money to
Dennis.caiag

The senator said his capinhad
between 1,200 and 1,500 individual 'con-
tributors,. and'that it was Imposible to
check them all.

One of the individuals Dcnis con-
firmed did not make a contribution was*
W.D. Root, a Pleasant Grove service
station operator. Root would not com-'
ment on Dennis' action.

."I'd rather not be involved with it,"
Root said. "Just let him carry on with'
*h~at he's doing."

.Another individual on Dennis' list is
Herman Mulvehill,., whose Cup Coal
Co. failed 'to supply, coal to the Tennes-
see Valley Authority under a $45 mil-
lion contract obtained by olboe
Loui s Bethune.' olboe

Dennis has also been linked with
Mulvehill in ,a $5.5 million lawsuit filed
against' Dennis and his Dennis Miring
Equipment and Supply Co. by Itel Capi-
tal Corp. of San Francisco. The suit
charges Dennis cost the California
company more than $700,000 by mis,-
representing facts in his business deal-
ings. One of the deals listed in the Itel
suit involved Mulvehill.

Dennis said that the U.S. Attorney's
office in Birmingham is Investigating
his dealings with ltel. lie is also under
federal investigation for arson in con-
nection with a New Year's fire at his
business this year, and for possible tax
law violations, he said.

"I am aware that there are se .veral
investigations of me* under way in the

U.S Attorneys offi
order to Insure prow a1,,_h 'V 1
all cases being investigated, ind t ) '

involved in other investig
trying to clarify to teUS
office what charges I!f! "
guilty of. and to fully a
defend the charges that I a~m
Of.

"I have today instructedm attdos'-
neys toforward alett oTo & A
Attorney's office Outlining the *lle~si
illegal campaign contributions."

Dennis s aid he knew contributlom
were limited by federal law to-$1,Ow
per election, but he said-he did not
Know It was illegal to make contribu-
tions in. the name of anotWe. "My
understanding of the law at that. time
was that up to $1,000 could be contrib-
uted in an individual's name per seg-
ment of a senatorial campaign.

The individuals involved were- ot
contacted, Dennis said, and he wasino
certain if they supported Stewart

"None of these people were ever'
-aware,(of the contrlbuttool In'theirl
namve), Dennis said. "in fact, I WAS.,
called and questioned by Lsome oldt*
individuals when the campaign contri--
butions were listed in the newspapers. I'
instructed them not to worry about it,
and they didn't seem too concernedw
about it at the time.

"I can't say truthfully whether they
supported him. I never asked themn."

Among those on the list were Dennis'*
ex-wife, Melissa Dennis, his brother
and sister in law, "acquaintances" 'and
employees and their spouses.

All of the contributions Dennis listed
-were for $1,000 and were made in 1973.,
The names in which they were made
and the dates they were made are:

Richard Morehart, Sept. 11; Herman
Mulvehill, Sept. 11; Gary Dennis, Sept.
11; Venice Owens, Sept. 11; Charles-
Phillips, Sept. I1; Nancy Moore, Sept.
11; Wayne Moore, Sept. 11; Helen Root,
Sept. 11; Melissa Dennis, Sept. 11; Joel
Martin, Sept. 18; Joan Martin, Sept. 18;
Johnny Desmond, Dec. 15; Jeff Kenne-
dy, Dec. 15; Joel Martin, Dec. 15; John
Thornton, Dec. 15; Melissa Denniii two
contributions, Feb. 2; John Lee, July
19; W.D. Root, July 25; Roberta Gurley,
Aug. 17; Rhonda Dennis, Aug. 17, and
Terni Shadix, Aug. 17.
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NORTHERN DISTRICT OF -ALAMA T
200 PEDIRAL COURTHOU (ii

BIRMINGHAM, ALASAMA 35200
(2061 254-17M
mT 229-1705

may 10, 1:979

William C. Oldaker
General Counsel
Federal Election Commission
1325 "K" Street, N.W.
Washington, D. C. 20460

Re: Confidential Referral of
Campaign Violations

Dear Mr. Oldaker:

On April 20th we forwarded certain information to you
%Jr concerning possible FEC violations in the recent campaign of

Senator Donald Stewart (D.Ala.). The allegation was that
James Dennis, a local businessman, had made numerous contribu-
tions to the campaign in other person's names. At that time,
it appeared that about fifteen thousand dollars in contributions
were improperly given.

C'" Mr. Dennis has now sent the attached letter to this office
C in which his attorney states that twenty-two such donations were

made. We also enclose a newspaper article which was run on the
front page of the Birmingham Post Herald this week.

It is hoped that this will facilitate your investigation.

Sincerely

R. BROOKS
United States Attorney



May 8, 1979

Hon. J7. R. Brooks
United States Attorney
Northern District of Alabama
Federal Courthouse
Birmingham, Alabama 35203

Attnetion: Bill Barnett

Re: James H. Dennis, Sr.

Dear Mr., Brooks:

claify I have been instructed by James H. Dennis, Sr. to
claifycertain matters relating to campaign contributions

o made last year. We understand that your office may be
interested in and supervising an investigation as to whether

%a Mr. Dennis transgressed any Federal election regulations
or laws in causing certain contributions to be made.

Mr. Dennis is interested in terminating any further
confusion in this matter and has ex~ressed a desire to see

T~r that no unnecessary investigative efforts are spent. He is
also hopeful that by making full disclosure the individuals

0 in whose names contributions appear to have been made will
CY% not be embarrased or called into public ridicule.

p. As I have indicated to you in the past, Mr. Dennis
is a rather different type of client with values that are
not always easy to understand. His principal interest now
is to put this matter to rest. For the above reasons he has
intructed me to enclose the following list of persons in
whose names he caused contributions to be made.

Respectfully,

GROENENDYKE AND SALTER

J. Stenhen SalF Ta 1S

JSS/mc

cc: James H. Dennis, Sr. MAY 9 1979
U. S. ATTORNEY

NORTH-'JN I*
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Richard Morehart
Herman Mulvehill
Gary Dennis
Venice Owens
Charles Phillips
Nancy Moore
Wayne Moor*
Helen Root
Melissa Dennis
Joel Martin
Joan Martin
Johnny Desmond
Jeff Kennedy
Joel Martin
John Thornton
Melissa Dennis

stow Melissa Dennis
John Lee
W, D, Root

CPA Roberta Gurley
Rhonda Dennis

0- Terri Shadix

$1,000.,00
1000.,00
16000,00
1900000
16000.00
1,000.00
1,000.00
1,000.00
1,000* 00
11000.*00
1#000.00
18000.00
1,000* 00
1,000.,00
1,000.00
1,000 *00
1,000.00
1,000.00
1,000.*00
15000,*00
16000,00
18000,00

$22,000.*00

9/11/176
9/11/78
9/11/78
9/11/78,
9/11/78
9/11/78
9/11/78
9/11/78,
9/11/78
9/18/78
92/1/78
12/15/78
12/15/78
12/15/78
2/1/78
2/2/78

7/19/78
7/25/78
8/17/78
8/17/78
8/17/178
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From pap AL..,
............ 4-Friends ot Donald Stewart," the sena-

tor s campaign organization.
The registered letters, which in- -

....... c..uded a copy of the canceled check or
money order bearing the recipient's

........... name, asked the recipient if he or she
made the contribution.

........... Stewart said he has heard from only
Iwo of those contacted. Both said they

....... .... did not make the contribution.
The senator then asked his campaign

............. ommittee to contact Dennis to con-

............ rm the list. The- letter Dennis sent
jyesterday was written confirmation of,
Irerbal confirmation given last week,"
~tewart said.
*Stewart said his campaign commit-

....... lee pias now complied with all federal
~ler~tion commission requirements and
Is preparing to return the money to

.............. belnis.
The senator said hi campaign ha

Petween 1,200 and 1,500 individual con-
~~ aribj~tors, and that it was impossible to

.~1- )theck them all.
.............. O0'e of the Individuals Dennis con-
........ 4(i rred did not make a contribution was

W.D) Root, a Pleasant Grove service
t4lon operator. Root would not com-

.......... melt on Dennis' action.
............'d rather not be involved with it,"

Ropt said. "Just let him carry on with'
...... hit he's doing."

.............. . Agother individual on Dennis' list is
-~Herman Mulvehill, whose Cups Coal
Co,. failed to supply coal to the Tennes-

4:'see Yalley Authority under a $45 mil--
-lion contract obtained by coal broker

....... .i 1gis Bethune.
Dennis has also been linked with

............... MulVehill in a $5.5 million lawsuit filed
against Dennis and his Dennis Mir'ing

.............. Equipment and Supply Co. by Itel Capi-
tal Corp. of San Francisco. The suit
charges Dennis cost the California
company more than $700,000 by mis-

........... representing facts in his business deal-
ings. One of the deals listed in the Itel

....:.: suit involved Mulvehill.
.............. Dennis said that the U.S. Attorney's

office in Birmingham is investigating
his dealings with Itel. He is also under
federal investigatio o ro ncn
n .ction with a New Year's fire at his
business this year, and for possible tax

.. ......... law violations, he said.

"I am aware that there are several
investigations of me under way in the

U

I ... ~e ~.tza

U.S. AU I e s office," De o ........ ...............
order to insure proper clarifiesatI 1 .1*n
all cases being investigated, and to Wi .........................
sure that innocent people will note be...... .......
Involved in other investigations, I am
trin fg to clarif y -t6 the- US. Ators
office what charges I may possibly be
guilty of, and to fully and res.ons.bly........
defend the charges that Iam ...n...ent.

"I have today Instructed my attor-
neys to forward a letter to the U.S.
Attorney's office outlining the allege
illegal campaign contributions."............................

Dennis said he knew contributions
were limited by federal law to $1,000
per election,' but he said he did rot ...........................
know it was illegal to make contribu- .....
tions in the name of another. "My .......................
understanding of the law. at. that time
was that up to $1,000 could be contrib-
uted in an individual's name per set~:;.:~;;
ment of a senatorial campakign.'............

The individuals involved -were. not .................................
contacted, Dennis said, and he was not ......... ...... ....
certainif they supported StOW~rt

* Nn fthese people were ever .......
aware (of the contributions in their......
name)," Dennis, said. "In fact, I Was .....
called and questioned by some of the' ..............
individuals when the campaign contri- .........................
butions; were listed in the newspapers.!1
instructed them not to worry about it
and, they didn't seem too concerned
about it at the time.

"I can't say truthfully whether they .......... ..
*supported him. I never asked them." .......

Among those on the list were Dennis'
ex-.wife, Melissa Dennis, his brother-
and sister in law, "acquaintainces" and
employees and their spouses.,

All of the contributions Dennis listed......
were for $1,000 and were made in 1978.
The names in which they were made
and the dates they were made are: ......

Richard Morehart, Sept. 11; Herman......
Mulvehill, Sept. 11; Gary Dennis, Sept. .......
11; Venice Owens, Sept. 11; Charles
Phillips, Sept. 11; Nancy Moore, Sept.......
11; Wayne Moore, Sept. 11; Helen Root,
Sept. 11; Melissa Dennis, Sept. 11; Joel
Martin, Sept. 18; Joan Martin, Sept. 18;
Johnny Desmond, Dec. 15; Jeff Kenne- ................

dy, Dec. 15; Joel Martin, Dec. 15; John i:.i:.:
Thornton, Dec. 15; Melissa Dennis, two ............. ..

contributions, Feb. 2; .John Lee, July....... .................
19; W.D. Root, July 25; Roberta Gurley, . .:y....:.....
Aug. 17; Rhonda Dennis, Aug. 17, and. :.

Tcarri 5Sh2Iiiv Aug. 17. ... -

................

... .... .. . .... .... .

...............
..........

...........

..... ................ ... .............. .. ... ... ....

............. ...
............
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BEFO E lE IZL ELKBrICN CONeuSSzCz

In the Matter of )

James IDinis,, et al.)
PE4IJR 32

I, Marjorie W. EMrnmsv SecretarY to the Federal Election

Cctunission, certify that on May 10, 1979, the Crmissicm et rond

by' a vote of 6-0 to adopt the reounaion of the General Counsel

that Pre-!4JR 32 be made into a NUR.

Attest:

('0

Date Marjorie W. Emxns
vetary to the Ccmuiission0

C%

CEFMF7CATICN



FEDERAL ELECTION COMMISSION
1325 K STREET N.W
WASHINCTOND.C. 20463

MWv1 R0:

SUBJBCT:

CHA4ZS ST~EMEA

MRJORIE W. EMM3NS f
M'Y 7,1 1979

~JFwIIc4:PRE-?4JR 32 - I iMatr~d from'
W ra Ef-t 4,j 1979

At 2:50 p.m. on Friday, May 4,, the office of the

cuaision Secretary received the above-named douetfrom

the Office of the General Counsel. The document was circulated

to the OCannissioners on Moday, Nay 7.

Ccminssioner Harris filed an "objection" at 2:55 p.m. on

May 7,, 1979, thereby placing the matter on the agenda for the

executive session of Thursday, May 10, 1979.

0

%P



MS40.XDKTO: 
Marge u3f

Elissa To Garr

S U B JT4: p r M RU 32

SUB pi aseha ve the tt* c bed KeU O i tribu t ed to the

COlmiSsiof on a 48 hourX ta]11y baSh5s

Than)' You*

'me.

(

N



FEDERAL ELECTION COMMISSION

WASHINGTON,D.C. 20463 ML 4:5

May 4, 1979

M01ORANDUM

TO: The Commission

FROM: William C. Oldaker
General Counsel

RE: Pre-MUR 32

On April 24, 1979, the Office of General Counsel
received a referral from the U.S. Attorney's Office
for the Northern District of Alabama regarding fifteen
individuals whose names appeared on the disclosure

r71 reports for the 1978 campaign of Senator Donald Stewart.
According to the referral, the individuals did not
actually contribute to the campaign. Instead, it is
alleged that James Dennis, a fund-raiser for the campaign,
contributed $15,000, $11,000 of which may have been
contributed in cash, using the names of the fifteen
individuals.

It is further alleged that Dennis lent the use of
two (2) cars and an airplane. Milton Turner and George
Rush are also alleged to have lent airplanes to the
campaign without having disclosed this on reports.

Analysis

Attached to the referral is a copy of a newspaper
article which appeared in the Bimnham News. Several
of the fifteen "contributors" are quoted as saying that
they did not contribute to the campaign (Attachment I).

If these allegations are true, the actions complained
of could constitute violations of 2 U.S.C. SS434(b) (2),
441a (a) (1) (A) , 441a (f) , 441f and 441g.

Recommendation

It is recommended that Pre-MUR 32 be made into a MUR.

qo %UTIO Attachment: Newspaper Article
Referral



NAN* .,WA1TM JOHN W. GARCt4ER
J Founding Chairmen

19APR Z 7 PA 3:41

April 27, 1979

Me8. Joan Aikens, Chairman
Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463 902205
Dear Ms. Aikens:

We would like to call to the attention of the Commission
certain news stories about contributions reported by Senator
Donald Stewart's dampaign committee last fall. These allegations,
if correct, pose serious questions for the effectiveness of cam-

al paign disclosure laws, and merit the careful scrutiny of the

0 Commission.
Recent Alabama newspaper reports indicate that persons

listed as making large contributions to Senator Stewart's cam-
paign last fall now deny they did so. The Bimnham News of
April 11, 1979, cites six instances where individuals reported as

O making $1,000 contributions to Senator Stewart now claim they
never made such contributions. The Anniston Star of April 12,
1979, reports other examples of this. We are enclosing copies

C.1 of these newspaper articles for the Commission's review.

It is the Commission's duty to safeguard the integrity
of the election laws. These news stories, if correct, raise
questions that go to the heart of the disclosure provisions of
the law, and warrant further inquiry by the Commission. We urge
the Commission to review these contributions and take whatever
action is appropriate.

Sincerely,

Fred Wertheimer
Vice President

Enclosures
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IDy THOMAS NOLANDl
Stat Staff Writer

Two persons listed as $1,000 contributors to
the succcssful campaign last year of U.S.

\Sen. Donald Stewart are shown on Federal
Election Commission (FEC) reports as
working for a company that apparently does
not exist,

Checks with the Alabama Secretary of
State's office, where all firms doing business
in Alabama are required to be registered, and
'several other state agencies revealed no
information about the Alabama-Tennessee
OilI Co.I

The company's address on the FEC reports
is listed as Drawer S, Sumniton. But Sumniton
Postmaster Marvis Latham said Wednesday
that Drawer S is rented by Birmingham coal
supply salesman James Dennis, who recently
claimed he bribed federal officials to get
favors for the coal industry.

The officials denied the charge.
Dennis, under investigation by three

( eral agencies in conanection with his
u usiness, contributed 51.00 to the Stewart

.campaign on Aug. 11, 1977, and another $19
lbSept. 11, 1978, FEC records show. Stewart

conot being investigated.
Stewart said Wednesday his campaign

.11/I / 7 4

?"1 .13 1979 
I

0--

lona-iaons'
"1complied fully wi h the law~" in reporting
contributions and that any contributions
shown to be inappropriate will be refunded.

Mrs. Latham said she did not know of an
Alabarna-Tennesse Oil Co. and that Dennis
was the only party who has received mail at
Drawer S since hie rented the box. In the past
several months, she said, the box has
received no mail at all except "junk mail"
addressed to "Occupant" or "Resident."
.She said she did not recall when Dennis

rented Drawer S'FEC records on file at the secretary of
state's office in Montgomiery show Stewart
contributors Max Gurley and John' Lee are
listed as employees of Al aba ma -Tennessee
0:1 Co.

Gurley, whose home address was listed as
Argo, At. 1, contributed $1,000 on Aug. 17,
19J7f, according to the records, His vife,
Roberta, 'is listedas giving $1,000 on the same
date.

But Tuesday's Birmingham News quoted
Gurley as saying his wife never gave the
moneyf.

Gurley could not be reached for comment
by The Star and his wife refused to discuss
the matter.

Asked whether he knew of Gurley or the

Alabama-T.ennessee Oil Co., Stewart said the
campaign did not have the time or the
nmanpower to run background checks on all of
its contributors,

Lee, listed in the FIEC reports as residing
at Leeds, lit. 1. gave Sl,0W3 on July, 19, 19781*-,'
the report shows. So uth Central Bell
operators listed two John Lees in the Leeds
exchange and both Lees said they did not
contribute to tie Stewart campaign.

One said, however, that a,' John Lee
recently moved from Leeds to Tennessee. lie,
said he did not know which Tennessee town
Lee had moved to.,

Federal law requires all contributors to
kI andidates for federal offices to report

iccurately their names, addresses and"
occupations.

Dennis could niot be reached for conmo~.nt
Wednesday or this morninr., A sir t.. 4'
his Birminj'harn busirovs;%, I ennis.M r .~:

Supl E~~i~nc~t.sa.id1 51c did not krvciw
when he would be iw his office and that he was
not available at a different location.
*Another person listed as i 11,000

contributor to the Stewart campaign told The
Star he did not give any mioney.

Wayne Moore of Bessemer, who gave
(See Campaign, Page 6A)
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i~Cootinued From Page 1)

Stewart $1,000 on: Sept. 11. 1978, according torecords, said he never contributed to the
andiae' and doi nt know how his naineaperdon th ECreport.

Moore's wife. Nancy, also is lilted as a$ID0 contitor on the same date. shecoI'inente~J, "'I know what You're talking.about, but I don't know anything about ,it:'l
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In addition. two other persons'Ilsted as*Stewairt contributors show a Drawer..,vSumiton, address on the FEC report.
Melissa Dennis, Dennis' ex-wife,contributed $1,000 onl Sept. It. 1978, andanother $1,O000 on Feb. 2, 1979, according to.the report. Federal WAiw permits contributions ' 4tip to $1,000 for bach election; Stewart ran in ., . *the Democraitic primary Sept. 5. theDemocratic runoff Sept. 26 and the gcneralelection Nov. 7.

Rlhonda Dennis is listed as a $1,000contributor on Aug. 17, 1978, according torecords.
Ms. Latham said Drawer S, Suiton, at onetime was the address of Dennis' ContractorsFilter and Supply Co., which provided oil,filters and other mining and contracting.supplies, od
Dennis sodthe business to ApacheMachine and Supply Co. of Tarrant City in1977, according to J. D. Mann, manager of theApache outlet in Sumiton.
Mlann said he has never heard of theAlabama.Ternnessee Oil Co. and tthat no one -fromn Contractor-s Filter and Supply went to '..work for Apache.
Checks with the Alabama Surface MiningRleclamation Council in Jasper, the Alabamaj 

. A%Oil and Gas Board in Tuscaloosa and theTennessee Secretary of State's office inNashville turned up no information aboutAlabarna.Tennessee Oil Co. The Walker 
.County' Probate office in Jasper also has norecord of the firm.

Jim Stewart ofl Anniston, Stewart'sFcampaign treasurer. said he did not know ~ * .'perso)nally of the company but might haveward its name mentioned by Dennis. 
, .2Dennis is being investigated by the Internal 'levenue Service, F13I, the federal Bureau ofM.cohol, Tobacco and Firearms and thefi rminghain Fire Department, Theliriniar News reporte'd Wedrnesd.ay

Hlis comimenits about the alleged bribe took 1lace on a March segient of the ABC-TV II.ews programri, -20-20.''
As an Anniston itatt? Sentor, Donald 

)ewairt ran successfully againsit Mrs. Jun L" 'lHen, the widow of for~mer U.S. Ser. imilHen, in the Sept. 26 Democratic prnary.Hie then defeated Ri-publican Jim *Martin ofidsden in the Nov. I general clection for 'We'at vacated when Allen dic-J last spring.
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News StafI
A number of peopli

utors to U.S. Sen.
1978 campaign say
him any money.

In addition to the
The Birmingham Ne
people listed in the
records who did not
law enforcement sou

Authorities say th
butions appear to s
versial Birmingham
man James Dle

Icontributor and c~
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.1
li6n k edt to ' phantom

.ILPATICK Dennis is the samne man who recently
f rittr claimed h ! bribed federal officials to
e listed as contrib- get favors for the coal industry.
Donald Stewart's The federal officials denied Dennis'
they never gave claims.

- An investigation of Dennis' activities
those located by by a number of federal agencies in

ws tilere are more Alabama has revealed Dennis' partici-
Stewart campaign pation in the Stewart campaign.
contribute to him, Stewart is not being investigated and
rces say, said Tuesday if there are any irregular-
e phantom contri- ities about the contributions to his cam-
tern from contro- paign, they will be corrected and the
coal supply sales- money returned.4

onis, a StewartA
impaign worker. ALL CANDIDATES for federal of-

4-
.

.

.3.A

Stewart-
f ice are required by law to report
accurately the names, addresses and
occupations of all contributors.

.Max Gurley, a Sumiton tool sales-
man who recently worked for Dennis,
was one of those listed as contributing
to the senator. He said his wife, Rober-
ta, never gave the $1,000 she is listed
as giving.

Both Gurley and his wife each are
listed in Stewart's campaign records as
having given $1,000.

Gurley says he, does not know why
his wife's name is listed.

A Birmingham woman, who asked
not to be identified, said she has never

747

co ntr ibors
given to Stewart's campaign, but the
contribution list says she gave $1,000
on Feb. 2, 1978, and another $1,000 on
Sept. 11, 1978.

A contributor could have given up to
$3,000 to Stewart-$1,000 f or each
election-in the primary and in the
runoff and in the general election.

.The Birmingham woman said, 'The
f irst I knew of it was when I got a
thank you note from the senator."

THE WOMAN said Dennis told her
be had arranged the -contributiont for

*her, but she said he did nwt tell her

Turnto Page6, Column 4

r j jp
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Coatinued from Page I

exactly hw he ar.rgdi.Sesi
Dennis told her what he did cf:ter her
name appeared in the newspaper list-

ing her as contributor to the Stewart,.

Atop officer in a Birmingham busi-
ness. who has known Den~nis for some

tmsaid neither he nor his wife gave
tile $1,000O contributions lista2d.

The man said he understood Deinnis
had arranged the contributions without
his knowledge. He said federal author-
ifiesw~ere checking on the matter.

The News has learned that more

* people who are listed in the Stewart
con~rnbhu:ofl records also didi not give.
The scurces say Dennis arranged the

* contr-Ibu2 1005 for a number of people.

DE-NNIS NOW1V is under investigation
* by the IRS, the FBI, the federal Alco-

hol. Tobacco and Firearms bureau and
the Birmingham Fire Department.

sourices sav as mulnch -s $*25,000 of

improperly recorded contributiOnS
may have been funir:*Aed into the Stew-
art campaign. -

A Federal Elections Commissior
spokesman, Fred Eiland sId tht. f
person listed on the Stewar-t contribu.
tion list did not contribute, it coulc
warrant a check by the commission.

r

~1

i
* .- . - -~~1

'I

I
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Denai~, owner of I)ennis Mining and

Supply Equipment at 2912 Lomb Ave.,
said Tuesday he loaned about $12,000
to four to six of his friends so they
could contribute to Stewart.

Another Dennis employee. Andy
Shadix of Birmingham, said Tuesday

lie had "borrowed" money so he and his
vwife, Terri, each could give $1,000 to
the Stewart campaign. Dennis says he
'oa&,cd mnoney to the couple. Law en-
forcemnent sources say Terri Shadix
may not have given to the Stewart
campaign, although she is listed as a
contributor.

Dennis said he has done nothing
wrong and that Stewart 'Knew nothing
of Dennis' method's of raising money
for the campaign. Dennis said he likes
Stewart, wanted to contribute to him
and often helped with his campaign.

Stewart says he knows Dennis but
had no idea of his police record when
Dennis was helping him with the cam-
paign.

DENN,,,IS HAS been convicted of kid-
naping and credit card misuse.

j.We don't run a background check on
people," Stewart said.

The senator said his campaign work-
ers accepted contributions and

reported everything "*in compliance
with the law."-

94-.

Stewart said that while he knoiws
Dennis and Shadix, he does not know
everyone who may have contributed to
his campaign.

'We complied with the law. We fully
disclosed," Stewart said.

"in the event there is an impropriety
we will comply with the law and ire-
f und the money," he said.

Stewart said The News was telling
him something about his campaign
"that I am not aware of." He said it is
impossible to check every detail about
contributions in a hectic campaign.

A CHECK OF all Stewart's contribu-
tions shows that many people were list-
ed without addresses and occupations,
which is against Federal Election Com-
mission rules.

Eilaind said it's a violation not to list
the complete particulars. He said in
such a situation the commission would
ask the candidate to update his records.
Eiland says he doesn't know if Stewart
has been asked for an update.

Stewart said he doubts if any other
candidates listed every detail about all
the contributors.

Stewart, an Anniston lawyer, served
eight years in the state Legislature be-
fore being elected last November to fill
the remaining two years of the late
Sen. Jim Allen's term in the Ui . Sen-.

*ate. -
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if you have any "aiu. ~
or Hal Ponder,

William C.03dakez,
General Counsel

cc: James Dennis, Sr.
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me, Dennis' Uavr, via the lotwt attal too

General Counsel a 0raw dat" Oatobr 22,. 71t,'

4(30 'Ay e enjo WP bauqMt4t r ea

payment of the civil penalty.

Voting for this determination were Counissiom~

Friedersdorf, Harris,, McGarry,, and Reiche.

Attest:

Date Proi 1
Secretary to the "itS*on'

Received in Office of the Commission Secretary: 10-22-79, 12:30
Circulated on 48 hour vote basis: 10-22-79, 4:00
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!hank YOU.



-!Tie Comi e imt

William Co

MR .97 0 - Payment of Ih 4**

October 22, 1979

On Septe er 6, .11179t the fmsi
4~piatio agremet signed. by 4p

I Ott; 7~ Of. thin mattok* Mr. ##~
0-ontais, Was sent an eeue b o~ tt
that M4r. Dennis had thirt days tosub*&t
Penalty.

On September 12,, 1979, Mr. Salter senta Xotit"
General Counsel stating that both he and hijs c$ a
Volved in extensive litigation on variouc," *e
and that the trials would continue through erequested additional time to comply with' t.4
for submitting the civil penalty. Hie s-tatesA~completion of the trials and review of m.&
affairs, he may need to request additional 0
regard to payment (See Attachment A).

On September 25, 1979, the office of the Vol& a~sresponded to Mr. Salter's letter by urging L0. 3c.' liancewith the agreement; and that only if necoessary.,to, submit aspecific proposal for payment (See Attachment 3),
On October 5, 1979, Mr. Salter acknowledged receipt of ourletter and stated that full payment or a proposal would be

forthcoming.



The Offic Lof t he 563Mr nI*. W.*
extension be given to . fr rz
Penalty and to notify his, 041e ~4h-the,

Attachments:
A- Salter Letter 9/12/7 9
B- Oldaker Letter 9/25/79
C- Dennis Letter
Proposed Extension Letter
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mutual of th fti~A~ ofI
coeyo nwti ofc 1"0 a 'ft pa? hi

facing 'thi Offeindn the an'otsbvetrnial poartt nth as

- - -bog pre 1o7fy Th1791 ad atP the" U"16* ~acin
Sin hesem ater coone the buo bot ieadmcin'

thise and. eies leraoiael i tesore.Wlatcpt

IIUE rspeduly a] ~itte attentri1 ion ires ro e
-- ig heemter o O

for- YOU 
an ioe-aWvo

'Isle,~~~ muul COU00 Mo Ap. nwrths f c s v

conssti' Of.YJp adM 'ihrdGonnrw n-a h

'pesn ti -;, ar Mt-he innae4ihvaiu. 
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-eteme 12,#97
fig* Two

it is ty L-Venio to identify y Or--ouets
Assts for anticit '::vour. in this Mattta

p~ssile. mustaiL that in view of tbe '~oft
OC~tUets which. A46isartly impde his-fuwa

that- we might need--to ask additional consideration 04a
of the Couuisson with regard to the payment** I would. 0

thatJams ad Itravel to Washington and meet wt
the near future to discuss these areas of mutual conO*
a view towards satisfying the generous disposition of 1
matter by- the Comission. Again,, it may well. be that.-V
retire the entire penalty in the immuediate future.*4
tunately, it might--also--be that I might request a sub=
."dow payment" and term agreeable to all partiemr. r'i
say thiat I am not at liberty at this moment to coui
proposed thirty (30) day payment. time frame. although?7,
stating that same cannot be consumated.

I intend to confer-with my client in the next,~
with a view towards bringing to your attention our bew*
efforts in this regard. If you feel th&at these matte
totally -unacceptable to 'the Comisfiskoo, wcid&p
notifying me immnediately. We are interested in resolV$4
matter to the mutual satisfaction of all affected intox
I do not wish to jeopardize in any way our present agre
I look forward to hearing from you soon in this area-of
concern.,

Highest personal regards,

al

1>.

- GROENENDYKE AND SALTER1

-J. Stephen.Salter

JSS/Mc
cc: James H. Dennis, Sr.

*~~~ V.- !AW *-

1____ f r C:



Dearfo £4, aitr
Thank Y*U io UOw7

you exrs Nom@

Mr. Deno is' to pAt
by-October 6, 19796

yojLdiletter, V&t~~m~

s1Ay whether the CmstaWillarst
the agreemt. such A *od v, I~d
urge your client, thar. toRCi!*4tR
ment. it this-is nt.pR$bS ~S
8peCific proIposal forNDSttO
can submi t to the CoVim41Wi"3 orIts

MY saff cah me"t *ithk you to 4imoos this lUw
you wish. Please COntaOt either JUdy 'hfz (12
or Hal. Ponder (523.-4166).*

s rely,.

William c. Oldaker
General Counsel

A"M*,&W sr
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* GENERAL CLIENT TRU9T ACCOUNT

~-SUITE 500. TITLE.ILDING ' H. (205) 251-066.-

BIRMI HAM, AL b5203 i

DOLLARS

GROEN ENDYKE & SALTER, ATTORNEYS*

OG
11i&F 06 2,oGL I Gi: 05 &~

163



dfow 1~~~~

TV.AfW~~-

.4 A:Y 2

'~;ji- -~r .z~r - ~ ~

-U"-

4
t '4w

agwits
ita..ee'ra' 9SS :rot va pir

U-

two

ruff.t-t-o

- p-

4A..o-



Mr. J. Stephen,
-Qroeen Ma4
suite 50,oo 't~
2030 3rd Avenuef 4
Bfrmnbam,, JL

Dear Mr., atr

This letter. 1$
letter requesting,'
submit full
enclosure of a 2":

On October it h
12,.1979 letter and dr4,

ceipt of this otA sceubm ~ t
penalty to the Z. )xt4*
deadline, the Cos'- %i
in the U.S. District Cutfrthbil 0

If you have any qmt*wpwaa CRt
or Hal Ponder.

Aixwiy

William C. Oldaker
General Counsel

cc: James Dennis, Sr.
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FEDERAL ELECTION COMMISSION
1325 K STREET N.W.
WASHINGTON. D.C. 20463
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December 21, 1979 1

AAC@SI -
IU~ISmUI4me

ODEC z&e~ei Z:&j
Hon. Charles' N.0 Steele
General counsel
Federal Election Couunission
Washington, D. C. 20463

Re: James H. Dennis,, Sr.
(MUR 970)

Dear Mr. Steele:

I have been terminated from further services herein
by James H. Dennis, Sr. I am writing this Iletter to bring
this matter to your attention and to request that any further
correspondence be had directly with Mr. Dennis.

Please know that I appreciate your cooperation in
this area of mutual concern.

Sincerely,

GROENENDYKE AND SALTER

J9 ephen Salter

JSS/Mc

inS~A~U
J.6YU~W~iBAS.11
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December 20, 1979

Hon. Charles N. Steele
General Counsel
Federal Election Couui.ssion
Washington, D. C. 20463

WW 3*b AVENUM, WOMv
BWAnNMNOAU. AI.ASAA 30

Re: James H. Dennip, Sr.
(MUR 970)

Dear Mr. Steele:

On December 20, 19,79, 1 received your letter dated
December 14, 1979, requesting full payment no later than
Wednesday, December 19, 1979. I am forwarding a copy of
your letter to Mr. Dennis for his information and further
action herein.

This office has recently been discharged from
further representation of Mr. Dennis. I do not believe that
his financial condition has improved substantially since my
previous correspondence. Under the circumstances, I have
stopped payment on the $2,000.00 check previously forwarded
to you.

I personally enjoyed meeting with the members of the
Commission's staff and appreciate their patience and coopera-
tion during this ordeal. If I can be of further assistance
to you in this matter of mutual concern, please do not
hesitate to contact me.

Sincerely,

GROENENDYRE AND SALTER

J.tphen Salter

JSS/nc

9E Ov9Jo6

I-

-74-
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FEDERAL ELECTION COMMISSION

rfso 10 ar- WASHINGTON, D.C. 20463Dembr1,97

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. J. Stephen Salter
Groenendyke & Salter
Suite 500, Title Building
2030 3rd Avenue, North
Birmingham, AL 35203-

RE: MUR 970

Dear Mr. Salter:

On November 1, 1979, you received a letter which notified
you that the Commission had extended to your client, James

norm.Dennis, Sr., thirty days in which to submit full payment of
his $18,000 civil penalty. The extension was granted in
response to your letters of September 12,, 1979 and October 5,.
1979, and Mr. Dennis' letter of October 15, 1979 concerning

N your client's present financial situation.

As of this date, we have not received the outstanding
portion of Mr. Dennis' civil penalty, $16,000. Please note
that under 2 U.S.C. S437g(a) (5),, the Commission may, if an
agreement entered into by a person and the Commission is
violated in part or in whole by such person, institute civil
action for relief.

Therefore, we request the full payment of Mr. Dennis'
civil Penalty by Wednesday, December 19, 1979.

General Counsel
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~E1~flPIED MAIL

Mr. J. Stephen Salter
Groenendyke & Salter
Suite 100, Title Building
2030 3rd Avenee, North
Birmingham, AL 35203

RB: HUE 970
Cr

Dear Mr. Salter:

On November 1, 1979, you received a letter ~ich notified
you that the Conuission had extended to your client, James
Dennis, Sr., thir4y days in vhich to submit full payment of
his $18,000 civil penalty. The extension was granted in
response to your letters of September 12, 1979 and October 5,
1979, and Mr. Dennis' letter of October 15, 1979 concerning
your client's present fiMncial situation.

As of this date, we have not received the outstanding
portion of Mr. Dennis' civil penalty, $16,000. Please note
that under 2 U.S.C. S437g(a)(~), the commission may, if an
agreement entered into by a person and the Commission is

r violated in part or in whole by such person, institute civil
action for relief.

Therefore, we request the full payment of Mr. Dennis'
civil penalty by Uddnesday, December 19, 1979.

Sincerely,

Charles N. Steele
General Counsel
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Augurt 8-# 1979

Hon. William Clyde Oldaker
General Counsel
Federal Election Committee
1325 K Street N.W., 7th Floor
Washington, D. C. 20463
Attention: MS. Judy Thedford

Re: James H. Dennis, Sr.

Dear Mr. Oldaker:

I apologize for the delay in responding to Ms.Thedford's telephonic request of August 3, 1979, in the
above styled matter. The folloving is intended as M.
Dennis' further clarifb~atit n of cerin maters:

Atto I. All contribution made to the Cary Peck
campaign were made by Mr. Dennis without the knowledge
of any other persons in whose names the contributions
were made. That is to say, none of the Peck aminaiq
contributions made by Mr. Dennis were loans" to the

individuals in whose names Contributions g.we ,bsitted.

2. Mr. Dennis has previously notified the Peck
Campaign regarding these matters and approximately one
and one-half months ago received a full return of those
contributions.

3. Regarding the two $1,000.00 contributions
made to the campaign of Senator Donald Stewart in the names
of Andy Shadix and Max Gurley, which have previously been
identified as "loans" to those individuals by Mr. Dennis,
Mr. Shadix has paid back a portion of his loan and no
payments have been made by Mr. Gurley. As you are aware,
Mr. Dennis had undergone substantial financial reversals
which have materially affected his business and necessarily
his ability to compensate his employees, Mr. Shadix and Mr.
Gurley. Mr. Gurley was to re-pay his loan by deductions
from his salary. Due to the above financial circumstances,
his compensation has not been substantial enough to justify
or permit the contemplated deductions. Matters seem to be
improving and it is expected that Mr. Dennis will recover
from these financial reversals in the near future permitting
additional compensation and/or bonuses to both Mr. Gurley
and Mr. Shadix as well as other employees. At that time,



Hon. William Clyde Oldaker
August 8, 1979
Page Two

Mr. Dennis intends to secure full repayment of the above loans.

I trust this answers your recent inquiries. I under-
stand from Ms. Thedford that with the receipt of this information,
and having previously received the response from Senator Stewart's
office, that you will have all necessary factual information
before you to make your decision. We are now, as we have always
been, most anxious to gain closure on this matter. We are
hopeful that a proposed Conciliation Agreement can be tendered
to us by the end of next week with a view towards consummating
same forthwith. I anticipate being in a Federal criminal trial
the first few days of next week but we are planning to travel
to Washington to meet and resolve these matter, immediately
upon notification from your office.

I look forward to hearing from you soon in this area

of mutual concern.

Yours very truly,

GROENENDYKE AND SALTER

J. Stephen Salter

JSS/mc
cc: James H. Dennis, Sr.
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WASHINGTON. DC 20463

February 25, 1980

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

James H. Dennis, Sr.
P.O. Box PMB
Federal Penitentiary
Atlanta, GA

Dear Mr. Dennis:

On September 6, 1979, the Commission approved a
conciliation agreement signed by you as settlement in
MUR 970, in which you agreed to pay a civil penalty of
$18,000. As of this date you have not fulfilled your
obligations under the conciliation agreement and paid
the $18,000.

Paragraph I of the General Conditions of the conciliation
agreement which you signed provides that the Commission on its
own motion may review compliance with the conciliation agree-
ment. If the Commission believes that the agreement has been
violated, it may institute a suit against you without pro-

C" ceeding through the compliance procedures provided for
in 2 U.S.C. S437g.

On February 12, 1980, the Commission found that you had
not complied with the conciliation agreement which you signed

Cin settlement of MUR 970 as you failed to pay the $18,000
civil penalty. Accordingly, if payment of your civil penalty
is not received by Friday, February 29, 1980, the Commission
has authorized the Office of the General Counsel to file a
civil action for relief against you.

General Counsel

m
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

James H. Dennis, Sr.
P.O. Box PMB
Federal Penitentiary
Atlanta, GA

Dear Mr. Dennis:

On September 6, 1979, the Commission approved a
conciliation agreement signed by you as settlement in
MUR 970, in which you agreed to pay a civil penalty of
$18,000. As of this date you have not fulfilled your
obligations under the conciliation agreement and paid
the $18,000.

Paragraph I of the General Conditions of the conciliation
agreement which you signed provides that the Commission on its
own motion may review compliance with the conciliation agree-
ment. If the Commission believes that the agreement has been
violated, it may institute a suit against you without pro-,
ceeding through the compliance procedures provided for
in 2 U.S.C. S437g.

On February 12, 1980, the Commission found that you had
not complied with the conciliation agreement which you signed
in settlement of MUR 970 as you failed to pay the $18,000
civil penalty. Accordingly, if payment of your civil penalty
is not received by Friday, February 29, 1980, the Commission
has authorized the Office of the General Counsel to file a
civil action for relief against ycu.

Sincerely,

Charles N. Steele
General Counsel
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

MEMORANDUM TO:

FROM:

DATE:

SUBJECT:

CHARLES STEELE

MARJORIE W. EMMONS/MARGARET CHANEY,40'

FEBRUARY 20, 1980

MUR 970 - Memorandum to the Commission
with attached letter; Received in
OCS 2-15-80, 1:43

The above-named document was circulated to

the Cozmission on a 24-hour no-objection basis

at 11:00, February 19, 1980.

There were no objections to the proposed letter

at the time of the leadline.

9



BEEOE THE FEERAL ELECTION COMMISSION

In the Matter of )
MUR 970

James H. Dennis, Sr. )

CERTIFICATION

I, Marjorie W. Emmons, Recording Secretary for the Federal

Election Cannission 's Executive Session of February 12, 1980,

do hereby certify that the Commission decided by a vote of 5-0 to

take the following actions in MUR 970:

1. Authorize the filing of a civil action for relief
against James H. Dennis, Sr.

2. Approve and send the letter attached to the General
Counsel's February 11, 1980 report, subject to
ameixrent of the letter advising Mr. James H. Dennis,
Sr. that if he has not paid the $18,000 civil penalty
in this matter on or before February 29, 1980, that the
Conission has authorized the filing of a civil action.

Attest:

SecrMarjorie W. Emmos
Secretary to the Commissio



February 15, 1600

MEMORANDUM TO: Marie W. Eimons

FROM: Elissa T. Garr

SUBJECT: MUR 970

Pleas drove the attached Meo and letter distributed

to the Commission on a 24 hou no--bbjection basis. Thakk

you.



O UXCUTIVE $S88ION
February 1,18

BEFORE THE FEDERAL ELECTION COMMISSION

February 11, 1980

In the Matter of)
MUR 970

James H. Dennis, Sr.)

GENERAL COUNSEL'S REPORT

I. Background

On September 6, 1979, the Commission approved a con-

ciliation agreement signed by James H. Dennis, Sr., which

contained a provision requiring the respondent to pay an

$18,000 civil penalty, as settlement of this matter. (At-

tachment 1).

On September 12, 1979, and October 5, 1979, Mr. Salter,

counsel for Mr. Dennis, notified the Commission that he and

Mr. Dennis were currently involved in four trials on un-

related counts and Mr. Dennis's current financial situation

was such that he would not be able to submit the full civil

penalty within the required thirty days. (Attachment 2 & 3).

Subsequently, Mr. Dennis submitted a letter to the

Commission enclosing a $2,000 check written on his counsel's

client trust account and requesting additional time to

submit full payment. (Attachment 4). On October 24, 1979,

the Commission granted Mr. Dennis a thirty day extension for

full payment of his civil penalty and notified the counsel

accordingly. (Attachment 5).



-2-

The outstanding portion of Mr. Dennis's civil penalty

was not received promptly, therefore, on December 14, 1979,

the Office of the General Counsel requested full payment

from Mr. Salter. Mr. Salter advised the Commission by

letters dated December 20, and 21, 1979, that he no longer

represented Mr. Dennis and had forwarded our letter to

Mr. Dennis. His letter also advised us that payment had been

stopped on the $2,000 check previously submitted by Mr. Dennis.

(Attachments 6A & B).

Attempts were made to reach Mr. Dennis telephonically

with no success. Mr. Salter was contacted and he advised us

that Mr. Dennis was going to enter the Federal Penitentiary

in Atlanta, Georgia on or around January 28, 1980, and gave

us his current telephone number. Telephone inquiry was

again attempted; Mr. Dennis did not return the call.

II. Legal Analysis

Paragraph I of the General Conditions of the conciliation

agreement entered into with Mr. Dennis provide that the

Commission on its own motion, may review compliance with the

conciliation agreement. Accordingly, if the Commission

believes that the agreement has been violated, it may

institute a suit against the respondent without proceeding

through the compliance procedures provided for in 2 U.S.C.

S 437g.
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Mr. Dennis' failure to submit the $18,000 civil penalty

has violated the terms of the conciliation agreement he

entered into with the Commission on September 6, 1979.

Therefore, the Office of General Counsel recommends that

the Commission proceed with suit.

III. Recommendations

1. Authorize the filing of a civil action for

relief against James H. Dennis, Sr.

2. Approve and send the attached letter to

James H. Dennis, Sr.,, notifying him that the Commission has

authorized the filing of a civil action. /

GENERAL COUNSEL

Attachments

1 - Executed Conciliation Agreement
2 - Letter from Salter (09/12/79)
3 - Letter from Salter (10/05/79)
4 - Dennis Letter
5 - Commission Extension Letter
6A- Salter Letter (12/20/79
6B- Salter Letter (12/21/79)
7 - Letter to James H. Dennis, Sr.



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter )
MUR 970 (79)

James H. Dennis, Sr. )

CONCILIATION AGREEMENT

This matter was initiated by the Federal Election Commission

on the basis of information ascertained in the ordinary course

0 of carrying out its supervisory responsibilities, and after in-

vestigation, the Commission found reasonable cause to believe

that respondent James H. Dennis, Sr. (hereinafter respondent)

violated 2 U.S.C. SS441a, 441b, and 441f.

NOW, THEREFORE, the Commission and respondent, having duly

C_ entered into conciliation as provided for in 2 U.S.C. S437g(a)(5),

do hereby agree as follows:

I. The Federal Election Commission has jurisdiction over

the respondent and the subject matter of this case.

II. That respondent has had a reasonable opportunity to

demonstrate that no action should be taken in this

matter.

III. That the pertinent facts in this matter are as

follows:

A. Respondent made contributions totalling $23,150

to the 1978 Stewart senatorial campaign committee,

Friends of Donald Stewart, of which $22,000 was made

in the names of others as follows:

i .i-2!
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Richard Morehart
Herman Mulvehill
Gary Dennis
Venice Owens
Charles Phillips
Nancy Moore
Wayne Moore
Helen Root
Melissa Dennis
Joel Martin
Joan Martin
Johnny Desmond
Jeff Kennedy
Joel Martin
John Thornton
Melissa Dennis
Melissa Dennis
John Lee
W. D. Root
Roberta Gurley
Rhonda Dennis
Terri Shadix

$ 1,000.00
1,000.00
1,000.00
1,000.00
1,000.00
1,000.00
1,000.00
1,000.00
1,000.00
1,000.00
1,000.00
1,000.00
1,000.00
1,000.00
1,000.00
1,000.00
1,000.00
1,000.00
1,000.00
1,000.00
1,000.00
1,000.00

9/11/78
9/11/78
9/11/78
9/11/78
9/11/78
9/11/78
9/11/78
9/11/78
9/11/78
9/18/78
9/18/78
12/15/78
12/15/78
12/15/78
12/15/78
2/2/78
2/2/78

7/19/78
7/25/78
8/17/78
8/17/78
8/17/78

B. Respondent was refunded $22,000 from the Friends of

Donald Stewart on May 11, 1979.

C. Respondent made contributions totalling $13,000

to the 1978 Peck congressional campaign committee,

Carey Peck for Congress Committee of which $12,000

was made in the name of other as follows:

Roy J. Ledbetter $ 1,000.00
Charles Mike Chancey 1,000.00
Gary M. Dennis 1,000.00
Terry Henley 1,000.00
Janice Chancey 1,000.00
Richard Morehart 1,000.00
Mike Henley 1,000.00
Robbie Chancey 1,000.00
Andy Shadix 1,000.00
Johnny Desmond 1,000.00
Max Gurley 1,000.00
Wayne Moore 1,000.00

11/9/178
11/9/78
11/9/78
11/25/78
11/25/78
11/25/78
11/25/78
11/25/78
10/30/79
11/8/78
11/8/78
11/8/78

D. Respondent utilized corporate funds from Dennis

Mining Supply and Equipment Co., Inc. to make all

contributions to the 1978 federal campaigns of

Senator Stewart and Carey Peck.

-'4
6~

*
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E. Respondent made contributions aggregating $36,150

for the 1978 calendar year.

WHEREFORE, the Federal Election Commission and respondent

James H. Dennis, Sr. agree:

I. Respondent violated 2 U.S.C. S441f by making contri-

butions in the name of twenty-two (22) others to

the Friends of Donald Stewart, and in the names of

twelve (12) others to the Carey Peck For Congress

Committee.

II. Respondent violated 2 U.S.C. S44la(a) (1) (A) by

making contributions in excess of $1,000 per election

to the 1978 campaigns of Senator Stewart and Carey

Peck.

III. Respondent violated 2 U.S.C. S44la(a)(3) by making

contributions to federal elections aggregating in

excess of $25,000 for the 1978 calendar year.

IV. Respondent violated 2 U.S.C. S44lb by utilizing

corporate funds to make the contributions to the

1978 federal campaigns of Donald Stewart and Carey

Peck.

V. Respondent agrees that he will not undertake any

activity which is in violation of the Federal

Election Campaign Act, 2 U.S.C. S431, et seq.

VI. Respondent will pay a civil penalty in the amount

of $18,000 pursuant to 2 U.S.C. §437g(a) (6) (B).

-2. 3
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GENERAL CONDITIONS:

I. The Commission on request of anyone filing a complaint

under 2 U.S.C. S437g(a) (1) concerning the matter at

issue herein, or on its own motion, may review compliance

with this Agreement. If the Commission believes that

this agreement or any requirement thereof has been

violated, it may institute a civil action for relief

in the United States District Court for the District

of Columbia.

II. It is mutually agreed that this Agreement shall

become effective as of the date that all parties

hereto have executed same and the Commission has

approved the entire Agreement.

III. It is agreed that respondent shall have thirty (30)

days from the date of this Agreement to implem'ent

and comply with the requirements contained herein,

or to so notify the Commission.

IV. This agreement is entered into in accordance with

2 U.S.C. S437g(a)(5)(A). Except as provided in

paragraph I hereof, this agreement shall constitute

a complete bar to any further action by the Commission

with regard to the matters set forth in this

Agreement.

FEDERAL ELECTION COMMISSION

,~ rI7

Date
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September 12, 1979

Hon. William C. Oldaker
General Counsel
Federal Election Commission
1325 K Street N.W.
Washington, D. C. 20463

Re: MUR 970

Dear Mr. Oldaker:

I appreciate your letter of September 7, 1979, and
its enclosures. Obviously, we are in agreement and appreciate
the Commission's decision regarding the proposed Conciliation
Agreement. As I indicated to you earlier, we are involved in
substantial litigation in the Nothern District of Alabama.
Initially, the Government's Indictment regarding unrelated
matters was cast in ten counts. For a variety of reasons,
the Government's Indictment was segregated into three trials.
I have been involved in the trial of the first part of these
cases beginning on Friday, September 7, 1979, which has just
concluded on Tuesday, September 11, 1979. We are now due to
begin trial of the major and most substantial part of the case
beginning on September 17, 1979, and anticipate the trial of
this case will last approximately ten to fifteen trial days
(approximately two to three weeks). "

I bring these matters to your attention with a request
for your continued patience and cooperation in this area of
mutual concern. As you know, this office is a partnership
consisting of myself and Mr. Richard Groenendyke and at the
present time we are rather inundated with various matters
facing this office including the above trial commitments.

As we previously indicated, the Government's actions
in these matters consumes the bulk of both mine and my client's
time and energies, let alone his resources. We anticipate
being able to retire the entire penalty agreed upon, but I
must respectfully ask a little additional time to resolve
this matter.

wo.. %
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Hon. William C. Oldaker
September 12, 1979
Page Two

It is my intention to identify my client's available
assets for anticipated closure in this matter as soon as
possible. I must admit that in view of the continuous trial
commitments which necessarily impede his financial affairc,
that we might need to ask additional consideration on behalf
of the Commisson with regard to the payment. I would prefer
that James and I travel to Washington and meet with you in
the near future to discuss these areas of mutual concern with
a view towards satisfying the generous disposition of this
matter by the Commission. Again, it may well be that we can
retire the entire penalty in the immediate future. Unfor-
tunately, it might also be that I might request a substantial
"down payment" and terms agreeable to all parties.. I must
say that I am not at liberty at this moment to commit to the
proposed thirty (30) day payment time frame although I am not
stating that same cannot be consumated.

I intend to confer with my client inthe next few days
with a view towards bringing to your attention our best potential
efforts in this regard. If you feel that these matters will be

(W ' totally unacceptable to the Commission, I would appreciate your
notifying me immediately. We are interested in resolving this
matter to the mutual satisfaction of all affected interests and
I do not wish to jeopardize in any way our present agreement.
I look forward to hearing from you soon in this area of mutual
concern.

11 .Highest personal regards,

GROENENDYKE AND SALTER

J. Stephen Salter

JSS/mc
cc: James H. Dennis, Sr.

-, e A -
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October 5, 1979 . • , i.,

Hon. William C Oldaker
General Counsel :'.
Federal Election Commission
Washington, D. C. 20463

Re: MUR 970
9 ..

Dear Mr.- Oldaker: . .. - -, .

We have remained in trial since September 7, 1979,
as I previously advised you. We are now beginning our fourth
week of trial beginning Monday, October 8, 1979, notwithstanding
that it is a Federal holiday. -

My client has been completely consummed with the
present trial committment as I have. Obviously, this has
impaired his financial circumstances and his ability to make
progress in finalizing the settlement herein. We expect to
complete the trial by .the middle of this week and I will then
make a specific proposal to you or include payment-in full in
my next letter.

Please know that we appreciate your continued
cooperation in this area of mutual concern. . -

With kindest personal regards, -

. . .- -'-.'GROENENDYKE AND SALTER'

.... ,:A::*-~ , _____. Steph Salter-"-:." *-. ' ' . ,*" ." " - .. . " "1 - -- _ . - .. l.c' - . - " "

- , .::. . . -- J. Stephen Salter ... . . .:- ,- :

JSS/mc "
cc: James H. Dennis, Sr.

.-. ..- ~- -
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James Dennis
President
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Dennis Miid'11W
and Equipment,
2912 Lomb Avenue
B So AN 10-.93q
(205) 780-0895,
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t.GROENENDYKE & SALTER, ATTORNEYS
GENERAL CLIENT TRUST ACCOUNT

SUITE 500, TITLE ILDING 'H. (205) 251-6886
BIRMIYIGHAM, AL 85203
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FEDERAL ELECTION COMMISSION

WASHINGTON. D.C. 20463

October 25, 1979

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. J. Stephen Salter
Groenendyke and Salter
Suite 500, Title Building
2030 3rd Avenue, North
Birmingham, AL 35203

RE: MUR 970

Dear Mr. Salter:

-This letter is to acknowledge receipt of Mr. Dennis'
letter requesting an additional 30 to 60 days in which to
submit full payment of his $18,000 civil penalty, and the
enclosure of a $2,000 check dated October 15, 1979.

Co
On October 22, 1979, the Commission reviewed your September

12, 1979 letter and Mr. Dennis' request for an extension. The
Omi Commission voted to give Mr. Dennis thirty days from your re-

ceipt of this notification to submit full payment of the civil
penalty to the Commission. Should Vr. Dennis fail to meet this
deadline, the Commission may institute civil action for relief
in the U.S. District Court for the District of Columbia.

r If you ha.'e any questions, please contact Judy Thedford
C011 or Hal Ponder.

*Sincer4y,

William C. Oldaker

General Counsel

cc: James Dennis, Sr.



GROENENDYKE AND SALTER
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December 20, 1979
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Hon. Charles N. Steele
General Counsel
Federal Election Commission
Washington, D. C. 20463

Re: James H. Dennis, Sr.
(MUR 970)

Dear Mr. Steele:

On December 20, 1979, I received your letter dated
December 14, 1979, requesting full payment no later than
Wednesday, December 19, 1979. I am forwarding a copy of
your letter to Mr. Dennis for his information and further
action herein.

This office has recently been discharged from
further representation of Mr. Dennis. I do not believe that
his financial condition has improved substantially since my
previous correspondence. Under the circumstances, I have
stopped payment on the $2,000.00 check previously forwarded
to you.

I personally enjoyed meeting with the members of the
Commission's staff and appreciate their patience and coopera-
tion during this ordeal. If I can be of further assistance
to you in this matter of mutual concern, please do not
hesitate to contact me.

Sincerely,

GROENENDYKE AND SALTER

J. tephen Salter

JSS/mc
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Hon. William C. Oldaker
General Counsel
Federal Election Commission
Washington, D. C. 20463

eL

Re: James H. Dennis, Sr.
(MUR 970)

Dear Mr. Oldaker:

I have been terminated from further services herein
by James H. Dennis, Sr. I am writing this letter to bring
this mattei to your attention and to request that any further
correspondence be had directly with Mr. Dennis.

Please know that I appreciate your cooperation in
this area of mutual concern.

Sincerely,

GROENENDYKE AND SALTER

J. Stephen Salter

JSS/mc

I

LAA008 868
aLN0a4oe0 W 0"



!r,7 - - I , . -_' - '7~~A'7 -,,, ,1 . ,,-

Ft DERAL ELI (A ION COMMISSION
WSHINGIOIN. D ( 20401

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

James H. Dennis, Sr.
P. 0*. Box PMB
Federal Penitentiary
Atlanta, Georgia

Dear Mr. Dennis:

On September 6, 1979, the Commission approved a
conciliation agreement signed by yoLas settlement in
MUR 970, in which you agreed to pay a civil penalty of

alf $18,000. As of this date you have not fulfilled your
obligations under the conciliation agreement and paid the
$18,000.

Paragraph I of the General Conditions of the conciliation
agreement which you signed provides that the Commission on its
own motion may review compliance with the conciliation agree-

C" ment. If the Commission believes that the agreement has been
violated, it may institute a suit against you without
proceeding through the compliance procedures provided for

*in 2 U.S.C. S 437g.

On , 1980, the Commission found that you had
not complied with the conciliation agreement which you signed
in. settlement of MUR 970 as you failed to pay the $18,000
civil penalty. Accordingly, the Commission has authorized
the Office of General Counsel to file a civil action for
relief against you.

Sincerely,

Charles N. Steele
General Counsel

S7
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

MEMORANDUM TO:

FROM:

SUBJECT:

DATE:

The Commission

Charles N. Steele
General Counsel

MUR 970- Letter

February 15, 1980

Attached for the Commission's approval is a revised

letter to be sent to the respondent,, James H. Dennis,, Sr.

The revised letter has been changed to allow Mr. Dennis

until Friday, February 29, 1980 to submit his $18,000

civil penalty before the Commission will institute

civil action for relief against him.

0S I:
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FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

James H. Dennis, Sr.
P.O. Box PMB
Federal Penitentiary
Atlanta, GA

Dear Mr. Dennis:

On September 6, 1979, the Commission approved a.
conciliation agreement signed by you as settlement in

to MUR 970, in which you agreed to pay a civil penalty of
$18,000. As of this date you have not fulfilled your

mom- obligations under the conciliation agreement and paid
the $18,000.

Paragraph I of the General Conditions of the conciliation
agreement which you signed provides that the Commission on its
own motion may review compliance with the conciliation agree-
ment. If the Commission believes that the agreement has been

C-1 violated, it may institute a suit against you without pro-.*
ceeding through the compliance procedures provided for
in 2 U.S.C. S437g.

On February 12, 1980, the Commission found that you had
C-1 not complied with the conciliation agreement which you signed

in settlement of _MUR 970 as you failed to pay the $18,000
f~r civil penalty. Accordingly, if payment of your civil penalty

is not received by Friday, February 29,_1980, the Commission
has authorized the Office of the General Counsel to file a
civil action for relief against you.

Sincerely,

Charles N. Steele
General Counsel
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