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(1) Classified’ Taformaticn

{2) Internal rules and

practices

(3) Exempted by other
statute -

(4) Trade secrets and (9) Well Informbtion —
commercial ox (g E ox
financial information geop

{(5) Internal Documents

Signed

date

FEC 9-21-77




Dear Mr. Benga:

Herein are the sixt
from the Committee's "7

9O
this Office for review on Noves

Enclosures



On August 8, 1980%
investigation in MR
intends to close its

However, the Commission &
documentation for expenditure

by

contributions and expenditures is : x
the provisions of the Fedexral Elﬂtﬂ'm
as amended.

Furthermore, it is 111.;-.1 mmpt contxm tmu
corporations, banks, and labor. otpn:l.n ona; thersfure steps
must be taken to insure that such prohibited contributions
not be accepted in future campaigns.

If you have any questions;- pluu direct them to Cnnhy
Edwards, Jr. at (202) 523-4060..

Genonl Counul

cc: Dr. Pedro L. Rodriguez
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On r L
investigation 1n
intends to close its

However, the ﬂ_tﬂ.ﬂﬂr nd
documentation for Mﬁhiﬂ_ proper. ing of
contributions and expenditures is essential for & ng_to
the provisions of the Federal El o Campadgn Act of 1979,
as amended. y

Furthermore, it is illegal to accept contributions from
corporations, banks, and labor organizatiomns; therefore steps
must be taken to insure that such prohibited contributions
not be accepted in future campaigns.

ﬁ“"‘_ﬁ. :."L

If you have any questions, please direct them to Conley
Edwards, Jr. at (202) 523-4060.

Sincerely,

Charles H. Stee
General Counsel

cc: Dr. Pedro L. Rodriguesz




§ 434(b)(9) and (10) by failing to report payees for '

tures in excess of $100; and 2 U.5.C. § 437b(a) and (b) by

making expenditures for non-petty cash purposes by means m
than through the use of a campaign depository and by not main-
taining a record of petty cash disbursements.

NOW, THEREFORE, the Commission and Respondent, having duly
participated in informal methods of conciliation, do hereby
agree as follows:

I. The Commission has jurisdiction over the Respondent
and the subject matter of this proceeding, and this
Agreement has the effect of a conciliation agreement
under 2 U.S5.C. § 437g(a)(4)(A).
Respondent has had a reasonable opportunity to demonstrate

that no action should be taken in this matter.
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of 2 U.8.C.~ .lalthltll -Iﬂ Ilﬁl.

Respondent in 1976 dﬂliurild tnp-lditanll for
whtynuhmhg—momrm
through the pse of a campaign depository and
by not maintaining a record of petty cash
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disbursements in violation of 2 U.S5.C. § 437b

(a) and (b).

Respondent agrees:

That Respondent, Committse for the Re-Election of
Congressman Herman Badillo, was the principal
campaign committee of Herman Badillo in 1976.
That Respondent in 1976 did fail to retain
supporting documentation for expenditures in
violation of 2 0U.S5.C. § 432(d).




(6)(B).
Respondent agrees that it shall not undertake any

activity which is in violation of the Federal

Election Campaign Act of 1971, as amended, 2 U.85.C.

§ 431, et seq.

GENERAL. CONDITIONS

VIII.

The Commission, on request of anyone filing a
complaint under 2 U.S.C. § 437g(a)(l) concerning

the matters at issue herein or on its own motion,

may review compliance with this agreement. If the
Commission believes that this agreement or any re-
guirement thereof has been violated, it may institute
a civil action for relief in the United States

Digstrict Court for the District of Columbia.







The Cmissioﬁ..
MUR 954(79). Acco
its files in this matter. -

The Commission reminds m "

contributions to any Federal 4 8
entity is a violation of 2 U.8.C. :
be taken to ensure that no future vinﬁltiuni oocur

If you have any quest!.ogl. please direct thll to
Conley Edwards, Jr. at (202) 523—4060. .

Glnn:al COun-ll

cc: Louis A. Benza
Committee for the Re—-election
of Congressman Herman Badillo




33 West l4th
New York, New

Dear Mr. Kirschenbé

The Commission vote
MUR 954(79). w!,-
its files in this matter.

The Commission reminds « howsver, that any campaign
contributions to any Mﬂl’u candidate from a corporate
entity is a violation of 2 U.8.C. '§ 441b and steps should
be taken to ensure that no future violations occur.

If you have any questions, please direct them to
Conley Bdwards, Jr. at (202) 523-4060.
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Sincerely,

Charles H. S
General Counse

cc: Louis A. Benza
Committee for the Re-election
of Congressman Herman Badillo
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Dear Mr.

MUR 954(79)-
itas files

contributiona m m corpotate
antity is a 'lnlltiﬂ of 3 'E.ld:- § 441b and steps should
be taken to ensure that no future violations occur.

If you have any guestions; please direct them to
Conley Edwards, Jr. at (202) 523-4060.

cct Louis A. Benza
Committee for the Re-election
of Congressman Herman Badillo
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Commission Vote:
MUR 954(79). Accordi ¥
its files in thl.# MH[.

The Commission m you
contributions to any Fedéral : ‘a
entity is a violation of 2 U.B.C. l 441b and lt-ﬂ should
be taken to ensure that no future viclatiofs occur.

If you have any questions, please direct them to
Conley Edwards, Jr. at (202) 523-4060.

Sincerely,

Charles N. Stee
General Counsel

cct: Louis A. Benza
Committee for the Re-election
of Congressman Herman Badillo




MUR 954 (19). Ac
its files in tﬂl

contributions to any Fedezal candl _
entity is a violation of 2 U:8.C. §
ba taken to ensure that no m m

1t wuuumg-ﬁ__ﬁrwﬂ-m
Conley Edwards, Jr. at (202) 5:5 .

Iouis A. Banza
Committee for the Re—election
of Congressman Herman Badillo
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Dear Mr. Vite: “ =

\.} -:p-—- e
The nn-tntu
MUR 954 (79).

e

its files in this matt

-

The Commission ¢ = r. thak campaign
contributions to any m%
entity is a violation 2 U.8.C. § 441b and steps ahould
be taken to ensure that no Puture violations occur.

If you have any quastfons, divect them to

Conley Edwards, Jr. at (202) 5 060,

ang
Louis A. Benza r_:‘:r
Committee for th-'ﬁ}-.l-utt—
of Congressman Hersan Badillo




entity is a violaticm nf 2'U.8.
be taken to ensure that no future vt

If you have any questions, pluu Ginct thn to
Conley EBEdwards, Jr. at (202)-523-4060. :

Louis A. Benza
Committee for the Re-election
of Congressman Herman Badillo

Nathan Katg
Pocket book and Novelty
Workers Union




MUR 954(79). ~
its files in this uthf; §= e

The Commission reminds rm. bnu-n:. that any Mn

contributions to any Federal candidate from a ml'bnﬂh
entity is a violation of 2 U.8.C. § 4dlb and steps should
be taken to ensure that no future vioclations occur.

If you have any Questions, please direct them to
Conley Edwards, Jr. at (202) 523-4060.

Sincerely,

Charles N. B
General Counsel

Louis A. Ben=za
Committee for the Re-election
of Congressman Herman Badillo

Nathan Katz
Pocket boock and Novelty
Workers Union




Dear Mr. Youdouins

_ _ L 93
MUR 954(79). lnwrdtult._« a ,' intends ﬂ-

its files in this matter.

The Commission m:ﬂ w- that any campaign
contributions to any Federal candidete from a a corporate
entity is a violation of 2 U.5.C. § #4lb and steps should
be taken to ensure that no future violations occur.

If you have any guestions, please direct them to
Conley Edwards, Jr. at tﬂll 523-4060.

] .
Ceneral Counsel

cc: Louis A. Benza
Committee for the Re-—election
of Congressman Herman Badillo

e
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Dear Mr. Youdouims - & U8 ¢

The Commission voted to term
MUR 954(79). Accordingly, the
its files in this matter.

The Commission reminds you, howewer, that any campaign
contributions to any Federal candidate from a corporate
entity is a violation of 2 U.8.C. § #41b steps should
be taken to ensure that no futore violati oceur.

If you have any guestions, please direct them to
Conley Edwards, Jr. at (202) 523-4060.

SBincerely,

Charles N. Stee
General Counsel

cc: Louis A. Benza
Committee for the Re-election
of Congressman Herman Badillo
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MUR 954(79). : Comanti, a intends to cloas
its files this ol e Al ol T ey e

The Cosmission reminds you, however, that any campaign
contributions to any Federal candidats from &

w
entity is a vioclation of 2 U.8.C: § #4lbh and steps should
be taken to ensure that no future vioclations occur.

If you have any questions, please direct them to
Conley Edwards, Jr. at (202) 523-4060.

General Counsel

cct Louis A. Benza
Committee for the Re-election
of Congressman Herman Badillo
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HUR ’Sl‘t“”- g L'
its files in I:I:it ~ ,r.m ;

The Commission :-I.ﬁ m. mr thlt m
contributions to any Fedsral cand

entity is a vioclation of 2 D.S.C. ’ H and l'llbl lllllllld
be taken to ensure that no future vio ions occur.

If you have any gquestions, please direct them to
Conley Edwards, Jr. at (202) 523-4060.

Sincerely,

Charles N. B
Ganeral Counsel

ccs Louis A. Benza
Committee for the Re-election
of Congressman Herman Badillo
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James 5.
Cortified
270 Madison Ave
New York, New | I

Dear Mr. Anchims
L] .
The ch-u-m. :
MUR 954(79)-. OO
its £iles in thll -tu‘n

The Commission reminds you tmr. .u any campaign

contributions to any Fedsral. ng- corporate
entity is a violation of 2 U.B.C. § and steps should
be taken to ensure that no fu viclations ocour.

If you have any questions, please direct them to
Conley Edwards, Jr. at (202) 523-40860.
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Ganeral C;unnl

cc: Louis A. Benza
Committee for the Re—elesction
of Congressman Berman Badlllo




The u:ﬁlulu
MUR 954(79)-.
its files in this mat

The Commission
contributions to any rom & mh
entity is a violation of 2 ll.l:l.‘:. § tm lﬂ'lhﬁ ‘should
be taken to ensure that no futave vielations occur.

1f you have any gqueations, please direct them to
Conley Edwards, Jr. at (202) 523-4060.

Sincerely.

Charles WN.' :
General Counsel

cc: Louis A. Benza
Committee for the Re—election
of Congressman Herman Badillo
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MUR 954(799.
its files in

contributions to any Mo
entity is a violation of 2 U.5.!
be t n to ensure that no fut

If you have any questions, please direct them to
Conley Bdwards, Jr. at (202) 523~4060.

cc: Louis A. Benza
Committee for the Re-elsction
of Congressman Herman Badillo




HUR 954(79)- ;
its files in this

The Commission reminds you,
contributions to any Federsl 3
entity is a viclation of 2 U.5.C. § 441b =
be taken to ensure that no future viclations

1f you have any questiocns, please direct them to
Conley Edwards, Jr. at {(202) 523-4060.

Sincerely,

Charles H.
General Counsel

cc: Louis A. Benza

Committee for the Re-election
of Congressman Herman Badillo




The Commission reminds you, howewer, that 3
contributions to any Pederal candidate from a o ate

entity is a violation of 2 D.8.C. § 441b and steps should
be taken to ensure that no future violations occur.

If you have any questions, please direct them to
Conley Edwards, Jr. at (202) 523-4060.

General Counsel

c€c: Louis A. Benza
Committee for the Re—election
of Congressman Berman Badillo
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Dear Mr. Barman:
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The Commission wobed
MUR 954(79). Accordingiy; |
its files in this matter.

The Commission reminds you, however, that any campaign
contributions to any Federal candidats from a corpomate
entity is a violation of 2 U.8.C. § 44lb and steps should
be taken to ensure that mo future violations occur. )

y
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If you have any questions. please direct them to
Conley Edwards, Jr. at (202) 522-4060.

Louis A. Benza
Committee for the Re-election
of Congressman Berman Badillo

Joseph Trerotola
Joint Council 16




Dear Mr. Bermant - :
The c_uﬂm'
MUR 954(79)-
its files in this m

The Commission reminds :u.

contributions to any Pedezal m ae : :
entity is a violation of 2 U.8.C- § mm lluld
be taken to ensure that no future violations oocur.

If you have any Questions, please direct them to
Conley Edwards, Jr. at (202) 523-4060.

Sincerely,

Charles N. S
General Counsel

cc: Louis A. Benza
Committee for the Re-election
of Congressman Herman Badillo

Joseph Trerotola
Joint Council 16




MUR 954(79).
its files in this

The Commission “ you, however, that any m
contributions to amy Federal candidate l;rnl a corporate
entity is a violatiom Of 2 U.S.C. § 441b and steps skould
be taken to ensure that no future violations occur.

If you have any guestions, please direct them to
Conley Edwards, Jr. at (202) 523-4060.

General Counsel

cc: Louis A. Benza
Committee for the Re-election
of Congressman Herman Badillo




Dear Mr. B-nhulmt

MUR &?;?E?.-iumm %ﬂiﬂ in‘g.ﬂi ti tlllh '

its files in this

The Commission rninlh you, H-nu-, that any eﬂhlﬂ
contributions to any PFe ‘candidate from a corporate
entity is a violation of'2 U«5.€. § 441b and steps should
be taken to ensure that mo futute violations occur.

1f you have any questions, please direct them to
Conley Edwards, Jr. at (202) 523-4060.

Sincerely,

Charles H.
General Counsel

cc: Louis A. Benza
Committee for the Re-election
of Congressman Herman Badillo
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Edwards, Jr. at




On
its inves
On—:lnlu : _
The l:Jntzlnl.ll.l.ﬂT
for any political A
corporations, banks
steps must be taken 9

butions not be ll:ﬂlm

please dl.:-et 'l'.li- to mlw

If you have any m
Edwards, Jr. at (202) 523-4060.

Sincerely.




Send the letters, as attached to the
above-named report, and a copy of the
signed Conciliation Agreement.

Take no further action against the
Committee for the Re-Election of
Congressman Herman Badillo for
viclations of 2 0U.5.C. §é4ilb,

Take no further action against the
Friends of Herman Badillo concerning
violations of 2 U.S5.C. §44lb.

Take no further action against the
Pocketbook and Novelty Workers Uniom;p
Joint Council Ko. 16 Intermational
Brotherhood of Teamsters) the Washable
Clothing, Sportswear and Novelty Workers
Local 169 Amalgamated Clothing Workers)
United American Bank; Union Federal
Savings and Loan Association of New
York; Eguitable Federal Savings and

(Continued)




Raceived in Office of the Commission Secretary: B-4«80, 12:27
Circulated on 48 hour vote basis; 8-4-80, 4:00
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$ office was notified on August S,
i by Commissicner Reichs to MUR 954. :
At 4113, August 8, 1980, Commissioner Refche ﬂm
his objection and cast an affirmative vote. A copy of
Commissioner Reiche‘'s memorandum is ltt.lﬂhld‘- Also attached

is the certification npprnvnl;

ATTACHMENTS 1
1. Copy of memo
2. Certification
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on June 20, 1978, the Comulzaion found rea elieve
that 1n 1976 the Comettiss vidlated: former 2 U.8.C. § 432(8)
for failure to retain supporting documentation for expenditures,

former 2 U.S.C. § 434(b} (9) and (10) by failing to report payees
for expenditures in excess of $100; former 2 U.S5.C. § 437b(a)
and (b) by making expenditurea for non-petty cash purposes by
means other than through the use of a campaign depository and
by not maintaining & record of petty cash disbursements; and
2 U.5.C., § 441b by accepting a labor union contribution from
the Pocketbook and Novelty Workers Union.

In addition, the Commission found reason to believe that
the Friends of Herman Badillo violated 2 U.5.C. § 441b by re-
ceiving and accepting contributions from various corporations,

labor unions and national banks. Furthermore, the Commission




the Office of Genéral Colsel
drafted I.p!ﬂﬂnlld Conciliation Agreement containing unli'thi
cash expenditure viclations.

On Pebruary 5, 1980, and again on February 12, 1980, a
member of the General Counsel's staff informed Louis C. Banza,
Respondent's counsel, of the Commission's decision to assess a
civil penalty.

On each occasion Mr. Benza indicated a willingness to pay
a civil penalty in order to resolve the matter.

On Pebruary 26, 1980, this Office received a letter from
Mr. Benza counteroffering $250.00 to the Commission's proposed

civil penalty of $500.00. Attachment II.

1/ This proposed Agreement was approved by the Commission on
April 15, 1980.




2 U.8.C. § 441b states it is unlawful lm:.mi:
whatever or any labor organization to make &' cont
expenditure in comnection with any election for F
or for any candidate, political coomittee or the

to knowingly accept or receive such a contributiom. "
The Coomittee received and accepted prohibited campaign
contributions totaling $3,050.00 from twelve labor uniocns, .-hi.n:ing.

and corporate entities; thirteen (13) of the fourteen (14) pzro—
hibited campaign contributions were in amounts of one mih-n! dollars
($100) or more. The Committees have made every effort to “1}*
with the Audit recommendations by the refunding of all jpmign
contributions drawn on a prohibited bank account, and the Com-
mission has received documentation from either the committee or the
respondents indicating refunds to eleven (l11) of the twelve (12)

entities involved.




2. Send the attached letters and a copy of the signad
Conciliation Agreement.

3. Take no further action against the Committee for the
Re-Election of Congressman Herman Badillo for violations of 2
U.5.C. § 441b.

4. Take no further action against the Friends of Herman
Badillo concerning violations of 2 U.5.C. § 441b.

5. Take no further action against the Pocketbook and
Novelty Workers Union; Joint Council No. 16 International
Brotherhood of Teamsters; the Washable Clothing, Sporiswear and
Novelty Workers Local 169 Amalgamated Clothing Workers; Onited

American Bank; Union Federal Savings and Loan Associatioam of




Attachments

Attachment I, IX, IXII, IV, V, VI, VII and VIIX
Letters (13) -
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Agreement, as attached to the Memorandus -
to the Commission dated April 10, 1980.

Voting for this determination were Commissioners

Aikens, Friedersdorf, Harris, McGarry, and PReiche.

Attest:

Marjorie W. Emmons
Secretary to the Commission

Received in Office of the Commission Secretary: 4-10-80, 4:52
Circulated on 48 hour vote basis: 4-11-80, 2:00

ATTACHMENT III
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to retain -uppurtﬁl :meul:iﬁ: for expenditures; 2 ‘ll-“ig: »
§ 434(b)(9) and (10) by failing to report payees for -:pnndi-
tures in excess of $100; and 2 U.S5.C. § 437b(a) and (b) by

making expenditures for non-petty cash purposes by means other
than thrnuqh‘the use of a campaign depository and by not main-
taining a record of petty cash disbursements.

NOW, THEREFORE, the Commission and Respondent, having duly
participated in informal methods of conciliation, do hereby

agree as fall&ﬁs:

I. The Commission has jurisdiction over the Respondent

and the subject matter of this proceeding, and this
Agreement has the effect of a conciliation agreement

under 2 U.S.C. § 437g(a)(4)(A).

Respondent has had a reasonable gpportunity to demonstrate

that no action should be taken in this matter.




of 2 U.8.C. § 434(b)(9) and (10).
Respondent in 1976 disbursed expenditures for
non-petty cash purposes by mearnis other than’

through the use of a campaign dephai:nrf and

by not maintaining a record of petty cash
disbursements in violation of 2 U.5.C. § 437b

(a) and [El-

Respondent agrees:

That Respondent, Committee for the Re-Election of
Congressman Herman Badillo, was the principal
campaign committee of Herman Badillo in 1976.
That Respondent in 1976 did fail to retain
supporting documentation for expenditures in

violation of 2 U.S5.C. § 432(d).

ATTACHMENT V, p. 2




Respondent agrees that it shall not undertake any
activity which is in violation of the Federal

Election Campaign Act of 1971, as amended, 2 U.S5.C.

§ 431, et seq.
GENERAL CONDITIONS '

VIII. The Commission, on reguest of anyone filing ﬁ
cogplaint under 2 U.5.C. § 437g(a)(l) concerning
the matters at issue herein or on its own motion,
may review compliance with this agreement. If the
Commission believes that this agreement or any re—
quirement thereof has been violated, it may institute
a civil action for relief in the United States

District Court for the District of Columbia.

ATTACHMENT V, p., 3
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General Counsel a
Federal Election m o

Committee for the Re-Election
of Congressman Herman Badillo

E
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ATTACHMENT V, p., 4
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ATTACHMENT VI
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“This ih,tn-oﬁnfirn'nnr prior telephone conversation of
last week in comnnegtion with the above-referenced matter.

The contributions referred to in our prior communications
are derived from non-repayable drawing accounts which are established
for the partners to draw against their personal salary and their share
of the profits. :

~Por the purposes of illustration, if I had broucht in a
case which has been settled for $45,000. and the firm earns a fee of
$15,000., under my agreement with the firm I would be entitled to a
sinare equal to $5,000. of the fee. This $5,000. is at such point mv
personal money to dispose of as I see fit. Thus, if I make a campaign
contribution of $1,000. from the $5,000. in such account, this $1,000.
contribution is not repayable to me by the firm but is considered as
a personal expenditure.

o R It appears that In Volume 4, Iggxggiﬁjof the FEC recdord
dated September 19, 1978, such cogtpthitio “be deemed an individual
contribution as a “"non-repayable” “drawing account.,

Azrinsn TRURED
) v “!"‘_‘ }n‘

ATTACHMENT VII







TREATMENT OF
PROHIBITED CONTRIBUTIONS

The Commiziion recontly spproved a Noties to all candi-
datm and commiciem regarding it policy on the making
and scceplance of corporate and labor erganirstion contri-
butions. In the course o1 carrying out it supsrvisory res-
ponslbllities, the Commission has noted many inslancs of
candidates and/or commitiess sccepting thess conwibu-
tions. Uinder the Act, corporations and lsbor
ars prohibited from making contributions |or expendiures)
in connection with Federal elections. Candidetes and com-
mitiees are prohibited from accepting or receiving such con-
tributions,

In the past, the Commimtion hes usuaslly regended the
vefurding of & prohibited conmibution within & ressonsbles

time ® voluntary compliance with the Act. In such in-
stance, no enforcement action, such & a civll penalty, wa
taken against the contributor or the reciplent. During this
election yesr and in the future, however, the Comenission
will not only require that the ilegal corporste or lsbor
organization confribution be refunded but, in sppropriste
circumstances, will glio ssen & covil penasity against the
contributor and/or the recipsent .

Candidstes and commitrees are urged to be especially care-
ful in secepting conuiburions from possible illegal sources,
The regulations st out a procedure for handiing much con-
rributions (11 CFR 1033(bl). (For a discussion of this

EXTENDED OFFICE HOURS

Batwesn Seprember §, 1878, snd the Ganersl Ejec-
tion, November 7, 1878, the Commission’s Office of
Public Communicatiom will maintsin axtended olflce
hours to sccomodates calls from cendidames and com-
miress in Wettarn rime zones, Information Special.
i will be sveilabls bevween 9:00 am, and 7:30
p.m., Easmern time, During vthese hour, e
and commitiees may call toll-fres,
for inlormation sbout e Act and reguistions. Copied
ol reporting forms #nd puiblicstiond may @0 be
ordered,




lnvuttglt ’
intends: m%ﬁ'

contributions and:
the provisions of t.h. m,, Bl
as amended.

Furthermore, it is illegal contribﬂti.m !ron
corporations, banks, and laboxr orgamisations; thersfore steps
must be taken to insure that such’ pwll.tbitcd dontrihutions
not be accepted in future campaigms.

1f you have any questions,. plolu dimt t.h- to Conley
Edwards, Jr. at (202) $23-4060.

Charles N. Stnlo_'
General Counsel

cc: Dr. Pedro L. Rodriguez




Dear Mr.

MOR !54 H‘ﬂ
its files in m

The Commission r-ﬁh
contributions to any
entity is a wviolation of 2 U, la‘ﬂ-. i
be taken to ensure that no !\ltl.- -}

If you have any questions, please I:'l.:l."-‘.lt them to
Conley Edwards, Jr. at (202) 523-4060.

Sincerely,

s004020W

Charles N, Steele
General Comunsel

cc: Louis A. Benza
Committee for the Re-election
of Congressman Herman Badillo




corpora m.
steps must be ta

butions not be m

If you have nw _ques! m ’pln-e Jth I:hﬂ to- f.'bnlay
Edwards, Jr. at (202) 523-4060. '

Sincerely.

Charles M. Steele
General Counsel

Dr. Pedro L. mﬂ:iq_u.:




Dear Mr. Mol

MUR 954(79) 3
its files in this mu!
The Commission '
contributions teo any Ped:
entity is a vielation of I U.8.€.
be taken to ensure that no future ﬁnhunu

If you have any quﬂ:l.ul. p.lnu direct them to
Conley Edwards, Jr. at (202) 523-4080.

Sincerely,

Charles N. Steele
General Counsel

c¢c: Louis A. Bensza
Committee for the Re-election
of Congressman Herman Badillo




Dear Mr. Rirsche

The Commission:
MUR 954(79). Accord

contributions to any Pex
entity is a violation of 2'0.

If you have any quonum, pleju-dinct thcl to
Conley Edwards, Jr. at {202) 523-4060-.

’ S ; rﬂly;

_Charles M. Steele
General Counsel

cc: Louis A. Benza
Committee for the Re-election
of Congressman Herman Badillo

’




P e

The Co
MUR 954(79). i dir
its files in ﬁh;‘;"‘

contributions to Ihrlliﬂllti

entity is a violation of 2 U.8.C. § “441b iul steps lﬁou;m
be taken to ensure that no- £ﬁturu Violattanl ogeur, :

If you have any qu--esans plea.p dirtct them to
Conley Edwards, Jr. at {202) 523-‘0‘0. .

Charles K. Steele
General Counsel

Louis A. Benza

Committee for the Re-election
of Congressman Herman Badillo

Nathan Katz

Pocket book and Novelty

Workers Union




The Commi
MUR 954(79).
its files in thie

The Commission veminds ”‘r -hu-m, tlnt tnj\ :q-tgn
contributions to any Pederal candidate from a
entity is a violation of 2 U.S5.C. § #41b and steps should
be taken to ensure that no !!tllt't violations OCCUr .

If you have any questions, please direct them to
Conley Edwards, Jr. at (202) 523=-4060.

Bincerely,

Charles H. Steele
General Counsel

cc: Louis A. Benza
Committee for the Re-election
of Congressman Herman Badillo




‘Stanley n.
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lors at Lawm
_-*1:: Avenu
York, New

Dear Mr. Bermani

The Commission v
MUR 954(79) . . [
its files in this III.

The Commission mw
contributions to any Pederal qnndlﬂuh ‘corporate
entity is a violation of 2 U.8.C. §441b and steps should

be taken to ensure that no future Iiﬂ&ltiﬂ!l ogcur.

I1f you have any qulttnnl. please diregt them to
Conley Edwards, Jr. at (202) 523-4060.

Sincerely,

Charles N. Steele
General Counsel

Louis A. Benza

Committee for the Re-election
of Congressman Herman Badillo

Joseph Trerotola
Joint Council 16

————



The Commission wvoted to te
MUR 954(79). Accordingly, the
its files in this matter.

The Commission reminds you, lman that any cempaign
contributions to any PFedéral cand from a corporate
entity is a violation of 2 U.8.C. § 441b and staps should
be taken to ensure that no future vioclations ocour.

If you have any questions, please direct them to
Conley Edwards, Jr. at (202) 523-4060.

Sincerely,

Charles NH. Steele
Genaral Counsel

cc: Louis A. Banza
Committee for the Re-election
of Congressman Herman Badillo




Dear Mr. D
MUR 954(7%):" N
its files iis 4

The CI-‘IIIM
contributions to

entity is a v r 1.8.C. § #4 ﬁihﬂ M= '
heuhntncnmhthlllﬂ ure violations '

I1f you have —rmm‘iﬁinﬂtthltn
Conley Edwards, Jr. at (202) 523-4060.

Sincerely,

Charles N. Steele
General Counsel

cc: Louis A. Benza
Committee for the Re-election
of Congressman Herman Badillo
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MUOR 5511?9}. s
its files in this II

The Commission “m wever,
contributions to any candi M COLE
entity is a viplation g 2 £.5.C. § 441% and '
be taken to ensure that mo future violations mr

If you have any questions, please direct them to
Conley Edwards, Jr. at (202) 523-4060.

Sincerely,

Charles N. Steele
General Counsel

cc: Louis A. Benza
Committee for the Re-election
of Congressman Herman Badillo
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Dear Mr.

NUR 954(79)+¢ M
its files in this

The c_i-liﬂ _ ; :
contributions to any Fe: a oo
entity is a -untt- of 2° 4*:. ramm: aps
be taken to ensure that no future mmm m:.

1f you have any questions, pln.- ﬂ‘l..ﬂct them ta
Conley Edwards, Jr. at (202) 523-4060.

Sincerely,

Charles W. SBteele
General Counsel

cc: Louis A. Benza
Committee for the Re-election
of Congressman Herman Badillo




Dear Mr. rnuﬂh:

The Cu-tnl.nn ot
MUR 954(79). Accordl B
its files in this llthl'- -

The Commission
contributions to any e
entity is a vlulltinn of 2| -I.#- §
be taken to ensure that no '

If you have any questions, please dh‘!ct thl to
Conley Edwards, Jr. at {Hl} 523-4“‘11.

Sincere 1y,

Charles K. Steele
General Counsel

cc:t Louis A. Benza
Committee for the Re-election
of Congressman Herman Badillo
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April 1S &
offer of $250.0

I1f you accept € s O
mail it along wilh'® cheoR !
payable to the U 32
your receipt of &

Should you hawve uf . . ' .
please feel free to contact Conley Edw
523-4060.

Enclosure:
Conciliation Agreement




you
mail it lllnll' t ,,,‘_,_,.,f‘
payable to the Un
your receipt of ﬂ:l.l m

Should n—qmmmmx
please feel rf: to contact Conley Bdwards, Jx., at {202)

523-4060.

Sincerely,

. Btsele
Counsel

Enclosure:
Conciliation Agreement




s aﬂlthll!} and (10) by l.'li.ling to report pqrul !nl'

tures in excess of $100; and 2 U.S.C. § 437b(a) and ih} hr
making expenditures for nom-pstty cash purposes by means other
than through the use of a campaign depository and by not main—
taining a record of petty cash disbursements.

NOW, THEREFORE, the Commission and Respondent, having duly
participated in informal methods of conciliation, do hereby
agree as follows:

I. The Commizsion has jurisdiction over the Respondent
and the subject matter of this proceeding, and this
Agreement has the effect of a conciliation agreement
under 2 U.E.C. § 437g(a)(4)(A)-
Respondent has had a reasonable opportunity to demonstrate

that no action should be taken in this matter.




.C. § 434(b)(9)

Respondent in 1976 dilhﬁtlld -zpenditurtlifq#“.

non-petty cash purposes by means other than
through the use of a campaign depository and
by not maintaining a record of petty cash
disbursements in violation of 2 U.S.C. § 437b
(a) and (b).

Respondent agrees:

That Respondent, Committee for the Re-Election of
Congressman Herman Badillo, was the principal
campaign committee of Herman Badillo in 1976.
That Respondent in 1976 did fail to retain
supporting documentation for expenditures in

violation of 2 U.S5.C. § 432(d).

i




activity which is in violation of the Pederal

Election Campaign Act of 1971, as amended, 2 U.S.C.

§ 431, et seq.
GENERAL CONDITIONS

VIII. The Commission, on request of anyone filing a
complaint under 2 U.5.C. § 437g(a)(l) concerning
the matters at issue herein or on its own motion,
may review compliance with this agreement. If the
Commission believes that this agreement or any re-
quirement thereof has been violated, it may institute
a civil action for relief in the United States

Districkt Court for the District of Columbia.




Louis C. Benza '
Committee for the Re-Election
of Congressman Herman Badillo
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Agreement, as attached to the

to the Commission dated April 10, lﬂﬂ.
Voting for this determination were Commissiomers
Aikens, Priedersdorf, Harris, McGarry, and Reiche.

Attest:

Marjorie W. Emmons
Secretary to the Commission

Received in Office of the Commission Secretary; 4-10-80, 4:52
Circulated on 48 hour vote basis: 4-11-80, 2:00
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;nu have any gquestions cunn-:ninq this nltﬁir
phﬁ‘ gu.l to contact Conley Edwards, Jr., at (Iu)
523-4 -

Sincerely,

Charles N. Steele
General Counsel

Enclosure:
Conciliation Agreement




§ 434(b)(9) and (10) by failing to report payees for em
tures in excess of $100; and 2 U.S.C. § 437b(a) and Ih:i b

making expenditures for non-petty cash purposes by -u-vﬂi-r

than through the use of a campaign depository and by not main-
taining a record of petty cash disbursemsents.
NOW, THEREFORE, the Commission and Respondent, having duly
participated in informal methods of conciliation, do hereby
agree as follows:
I. The Commission has jurisdiction over the hm
and the subject matter of this proceeding, and this
Agreement has the effect of a conciliation agreement
under 2 U.S.C. § 437g(a)(4)(A).
Respondent has had a reasonable opportunity to demonstrate

that no action should be taken in this matter.




through the use of a campaign depository and
by not maintaining a record of petty cash

disbursements in violation of 2 U.5.C. § 437b
(a) and (b).

Respondent agrees:
That Respondent, Committee for the Re-Elaction of

Congressman Herman Badillo, was the prinuipli
campaign committee of Herman Badillo in 1976.
That Respondent in 1976 did fail to retain
supporting documentation for expenditures in
violation of 2 U.S5.C. § 432(4).




=3

is in violation of the Pederal
Election Campaign Act of 1871, as amended, 2 U.8iC.

gt § 431, et seq.
AL CONDITIONS
 VIII. The Commission, on request of anyone filing a _
‘colplalnt under 2 U.8.C. § lﬁ?g(a)(l) concerning
the matters at isluo herein or on its own motion,
may review compliance with this agreement. If tho
Commission believes that this agreement or any re-=
quirement thereof has been violated, it may institdtc
a civil action for relief in the United States

District Court for the District of Columbia.
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Louls C. Benza
Committee for the Re-Election
of Congressman Herman

Badillo
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beliéve that in ﬂh u emﬁtm m s u.-.c.

§432(d) for tnlln to ‘retain mmm ¢
for up-nditum, : 0.8.C. ﬂﬂ{ . )
uutumnm“-m _

$100; 2 U.s.C. Mm_ (b} irﬁhu m
for non-petty “mw-ﬂmm“
the use of lcml’m.{hﬂqﬂh nnt-lm:h'

a record of petty cash disbursements; and 2 U.8.C. S4ilb
by accepting a labor union comtributiom from the Pocketbook

and Novelty Workers Union.




to the same person; 2 U.8.C. S434(B)¢9) and (10)
requires that all reports filed with the Comsission

identify the persom(s).td whom expenditures aggregating

in excess of §100 are made as well as the purpose of

these expenditures, 2 U.8.C. $437b(a) and 11 CFR § 103.3
require the all expenditures made by & committee on

behalf of a candidate or to influence his election must
be made by check drawn on a designated campaign depository
unless such expenditures are in the sum of $100 or less
and is taken from a petty cash fund; and 2 U.S.C.
§437b(b) and 11 CFR § 102.10 provide that political

committees may maintain petty cash funds from which




- $7,579,24.
Pursvant to this anﬂlE the nnﬂlt Di'iltﬂﬂ

the ultimate payee of each cash expenditure ti?_ : -.Ii].
including those of less than $100 in order thqt it could

be determined which expenditures would ruqulri itemiz

The Committee responded to their reguest by

documents for cash expenditures totaling 52,444 5

documentation could not be traced to a plrtl.ﬂllﬂl-' ﬂllh mi-

ture because the dates and amounts shown on the documentation

All of these expenditures were itemized on amended
reports with the payee disclosed as "cash".




: i qui-“
the ﬂlilll! -luntiu- day un-tittih
communication continues- by |t-tlng llllt ) r
discoveied documentation taken together v&h '&-
documentations previocusly submitted lcﬂmﬂ-tu

$6,383.50 or 50% of the total $10,620.24 in question

and undocumented. ;
Mr. Bemza concludes his letter by m”‘tiu; # .

meeting with the Office of General Eml to m

the matter further. (Attachment I)

2 .
~  These cash expenditures were reported as: "slection
day expenses”, "food for volunteers®™, "office supplies"”
"postage®™, and etc.




obtain dimes for the workers to call in vntif ]
turn-out from pay telephones, car fare, meals,
purchases from the local corner stores, etc.

Because the campaign was operated in this manner;

the Committee maintains that it was very difficult

to document every cash expenditure made in connection -

with this 1976 campaign

In addition, the Office of General Counsel hilinﬁ;n
that the Committees have demonstrated best efforts in
attempting to comply with the Commission's reguest for
documentation of unsupported cash expenditures,

particularly in view of the nature of the campaign




contributions drawn on a pmhihitﬂ bank accou _
Commission has received documentation from eithe
committee or other respondents showing rnfurdt;#.p
eleven (11) of the twelve (12) entities ini‘ﬂ.l_"ll'."_ﬁ-'ﬂl.

In light of the above, and consistent with _p;t&.-,

Commission action the Office of General Counsel re&cmmends

no further action be taken as to these refunded 19’“ and .
1977 prohibited contributions. _ i
As to Lipsig, Sullivan, Mollen & Liapakis, P.ﬁ..
the respondent asserts that the contribution was
not made from a corporate account. On November 5,

1979, this Office received a communication from the




de ll-inn Rico; Castro

Peder, P.C.; NAC Realty Compaty; 16C, r.c.: and
Lm, ﬂmlflﬂ; hll.l‘ i L = i r .-E.

4. Close the file.
5. Send attached letters.

%%._s—qc&il‘___

Attachments

I, II, and III
Letters (12)
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This is tdm:ln our prior telsphone conversation of
last week in connection with the lhm-nlm matter.

The contributions referred to in our prior communications
are derived from non-rapayable drawing accounts which are established
E:rththapl:i‘tﬂltl hni:-q-:lmt their personal salary and their share
o e profits.

For the purposes of illustratiom, Lf I had brought in a
case which has been settled for $45,000., and the firm earns a fee of
$15,000,, under my agfeement with the firm I would be entitled to a
share eqgual to i!.lllm. of the fee. This $5,000. 48 at such point my
personal money to of as I see £fit, Thus, if I make a campaign
contribution of $1,000. from the §5,000. in such account, this $1,000.
contribution is not repayable to me by the firm but is considered as

4 parsonal expenditure.

It appears that In 'irnltm- 4, ugnmg ‘,nt the FEC record
dated September 19, 1978, such co be deemed an individual
contribution as a "non-repayable” drawing account.
- r:'r'._“m Ea?{ﬁm
."::.AH

Athochmet 1T







Unde: this heading, the Record periodically summarisss
new developments of genersl interest to cendidstes for
Federal office and committess which support such candi-
dates,

TREATMENT OF
PROHIBITED CONTRIBUTIONS

The Commission recently approved @ Notice to ali candi-
dates and committees regarding its policy on the making
and scceptance of corporate and labor organization contri-
butions. In the course of carrying aut its supervisory res-
ponsibilities, the Commission has noted many instances of
candidates snd/or committees accepting these contribu-
tions. Under the Act, corporations and labor orgsnizations
are prohibited from making contributions (or expenditures)
in connection with Federal elections. Candidates and com-
mittees are prohibited from accepting or receiving such con-
tributions,

in the past, the Commission has usually regarded the
refunding of a prohibited contribution within a ressonable
time as voluntary compliance with the Act. In such in-
stances, no enforcement action, such as a civil penaity, was
taken against the contributor or the recipient. During this
election year and in the future, however, the Commission
will not only require that the illegal corporate or lebor
organization contribution be refunded but, in appropriate
circumstances, will also assess a civil penalty against the
contributor and/or the recipient.

Candidates and committees are urged 10 be especially care-
ful in accepting contributions from possible illega! sources.
The regulations set out a procedure for handling such con-
tributions {11 CFR 103.3(b)). (For a discussion of this

EXTENDED OFFICE HOURS

Between September 5, 1978, and the General Elec-
tion, November 7, 1878, the Commission‘s Office of
Public Communications will maintain extended office
hours to accomodate calls from candidetes snd com-
mittees in Western time zones. information Special-
ists will be svailable between 9:00 a.m, and 7:30
p.m, Esstern time. During thess hours, candidates
end committees may call toll-free, 800/424-8830,
for information about the Act and regulstions. Coples
of reporting forms and publications may also be
ardered,

Bilachowst T




Dear Mr.

This is to ull ;

October 31, 1979, in .

investigation in tﬂt t ioned L] it

the information ot ,;;‘.n, et .';,';‘

o Ll m:ht o *4' im0yl
atea

2 U.8.C. § 441b. Accordir he "'“"’m" on' he

closed its file on this lﬂ.tl‘l' & '

.'|.i|.'

Should you have any qnlltiu-l: -please ﬂhﬂt
Conley Edwards, Jr. at (202) Sm

Charles N. Stesle
General Counsel




Commission P
campaign contributions to o | g
from a corporate entity is & ‘H _
§ 441b and steps should be Hl.

future viclations occur.

If you have any ions
to Conley Edwards, Jr.* {-“ilﬂ-

ll.mlh

Charles N. Steele
General Counsel

Enclosure: Commission's Certificatiom
cetr Louis A. Benza
Committee for the Re—election

of Congressman Herman Badillo

Joseph Trerotola
Joint Council 16




Dear Mr. Kirsch

The Commission vobed hﬂ'
in MUR 954(79)- A II" -I
is enclosea for
Commission intends to alﬂt ih

The Commission reminds you

campaign contributions to any

from a corporate entity is a

§ 441b anda steps should be taken to mm no
future violations occur.

If you have any guestions ditlll-tlll
to Conley Edwards, Jr. tiﬂ!i!!gblﬂilﬁ_ ig

Sincerely,

Charles N, Steele
General Counsel

Enclosure: Commission's Certification
€c: Louis A. Benza

Committee ror the ke-election
of Congressman Herman Badillo




-,.."-F i"l
The | ﬁ
in NUR I!il?l’i ._ “ .

is enclcsed for
Commission &

campaign mttlhﬂm to @
from a corporate

§ 441b and steps

future violations occur.

If you bave wm + Pleass ii:_:—t.l.t:h__- o
to Conley Bdwards, Jr: at (203)S23-4080s = .

= iy

Charles N. Steale
General Counsel

Enclosure: Commission's Certification

cc: Louis A. Benza
Committee for the Re-election
of Congressman Herman Badillo




is enclosed ton'i'
Commission inu;“

from a corporate tntitf't-

§ 441b and steps should be
future violations occur.

If you have any guesti
to Conley Edwards, Jr. at (

'éiﬁhiraly,'
Charlts M. lttolo
General Counlcl
Enclosure: JCommission's Certifte;tlén

cc: Louis A. Benza

Committee for the Re-election
of Congressman Herman Badillo




The Comm
in MUR 954(79).
is enclosed for
Commission intends

The Commission remings
campaign contributions to
from a corporate entity
§ 441b and steps should
future violations occur

If you have any qnnltiunl}w._”
to Conley Edwards, Jr. at (202

Enclosure: Commission's Certification

c¢c: Louis A. Benza
Committee for the Re-election
of Congressman Herman Badillo




e

§ 441b and steps s be nhpn
future violations occur.

If you have any qu;:_:t!.unu’, phlll dinnt th—. #
to Conley Edwards, Jr. at (202) 4060.

General Counsel

Enclosure: Commission's Certification

cc: Louis A. Benza
Committee for the Re-election
of Congressman Herman Badillo
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If you have any gues se direct them
to Conley Edwards, Jr. at (202)523-4060.

Sincerely,

Charlea N. Steele
general Counsel

Enclosure: Commission's Certification
cct Louis A. Benza

Committee for the Re-election
of Congressman Herman Badillo

|




contril --ws*ﬂ"
from a corporste
§ 431b and steps out, oy

future violatioms ccour,

If you have any qu-ltinnl. please dipect th-.
to Conley Edwards, Jr. at (202)523-4060.

Sincerely,

Charles N. Steele
General Counsel

Enclosure: Commission's Certification

cc: Louis A. Benza
Committee for the Re-election
of Congressman Herman Badillo

Nathan Katz
Pocket book and Novelty
Workers Union




. iﬁ-ﬁhﬁ kA vt o (T
is enclosed ln!i:_. W f H#” Acoording

Commission

The ru-ilrlun inds
campaign contributions to any
from a corporate entity is a

§ 441b and steps muhmummtm
future violations ocour.

If you have any questiohs; please lirict them
to Conley Edwards, Jr. at {Iﬂi)l!!—lﬁﬁﬁ.

lln:.rilr}

Charles N. Steele
General Counsel

Enclosure: Commission's Certification
cc: Louis A. Benza

Committee for the Re-election
of Congressman Herman Badillo




Dear Mr. Schwarts:

The Commission voted
in MUR 954(79). A cc “1. . -
is enclosed for your tion. PR3N w‘-mw

Commission intends to close ies €iles fi this "‘ .'

The Commission reminds !-. m.'
Pederal

campaign contributions to amy
from a corporate entity is a wiolation of 2 !.I-t.

§ 441b and steps should be takes to ensure that no
future violations ocecur.

1f you have any qm-ttm‘llnﬂ them
to Conley Edwards, Jr. at ( _ .

'lm’r

Charles N. Steele
General Counsel

Enclosure: Commission's Certification
cc: Louis A. Benza

Committee for the Re-election
of Congressman Herman Badille




from corporations, bapks
therefore steps be
bited contributiorns not be

If you have InY1Q§b'”
Conley Edwards, Jr. atV(?QQI

Enclosure
Commission's Certificaticn

cc: Dr. Pedro L. Rodriguez




MDR 954 - Interim I
Beport dated 1-7+
oCS 1-7-80, 10355

{

Tha'ahbva-named document was circulated to
the Commission on a 24-hour no-objection basis
at 4:00, January 7, 1980.
There were no objections to the Interim Investigative

Report at the time of the deadline.
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contributions. Additionally, the Commission found r!l:llﬂ'l‘ ﬂ bl—
lieve that Priends of Herman Badillo accepted eleven contribu-
tions trom prohibited sources in violation of 2 U.8.C. § 441b,
and found reason to believe that the contributing entities also
violated 2 D.5.C. § 441b.

The Office of General Counsel has received satisfactory
responses from all the respondents in this matter. Also, on
November 14, 1979, Commission staff members met with represent-
atives of the Committees to further discuss the matter. We have
now assembled the information provided by the Committees and the

other respondents and have completed our analysis. A recommen-
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R umnfomundmﬂmu
mlutwmh. cfo Pedro L.

mmﬁm’lﬂmt

ntn also confirm that any fi'
:I-dv-rt-nt The Joint &
h to Martin Fife ;; . o
bed as IIIMI’!-IIG .
Jnint ﬁ:ﬂ X not aware that any proceeds would be
in comnection ﬂth a Federal -hctin- and did not i.nt-r:i:nt
its contribution be used "l‘h mf It will take all

mhw

TISNADT TVE3N39
Mo I 40
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marked for dtpoﬂ.t

Upon the advice of tha hﬁu.'ll llmiou G_hliun
I request immediate refund to the Joint Council. Please
forward to me ;:ur check made payable to Joint t‘.'um:'..l No.

International Brotherhood of Teamsters.
Thank you in advance for your cooperatiom.’

SMB/dd

cc: Federal Election Commission
Att: Conley Edwards, Eaq.

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

bee: %M

16,

-]

;4

-
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in New York Citr.ﬂ._.

Thank you for your at
any inconvenience this miy causa ’hL

Very truly yours,
.’ . _

I" .;-_'t_h"_ L_\. . r"[
. Pedro L. Rodr
Treasurer

-
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S0 Conen, WEISS aND SIMON
aon TRIimD AVENUN
r New Youm, M. Y 10016

Conley Edwards, Esq.
Federal Election Commission
1325 K Street, N.W.
Washington, D.C., 20463




case vhl.eh ﬁ ‘ba
$15,000., ¥ ;

contrihutiou in ok
a personal

dated Septembex 1%, 1378, such
contribution as @ "non-repayable”

- | —

+5, u rh-l brought in a
:m firm earns a fee of
m be entitled to a

is at such point my
if I make a campaign
“acecount, this $1,000.

: ‘but is considered as

10f the FEC record
‘be deemed an individual
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Upon ﬂu advice of ﬂll Federal nltl-'-i-ﬂl
1 request immediafe refund to the Joint Cowmeil,
forward to e y check made payable to .?a‘.tnt
International of Teamsters. B

Thank :rnr.l' in ldvune- for your cuupc:lﬂu

SMB/dd
cc: Federal Election md
Att: Conley Edwardy, q. S1130 6/

CERTIFIED MAIL |
RETURN RECEIPT REQUESTED TN 1!.5.35.35

o SR




. louis C. Benza
ttee for the Re—election

‘nf Congresaman Herman Badillo
1470 Shore Drive
syBromx, New York 10465

Mr. (onley Edwards, Esqg.
Tederal Election Commission

Office of General Oommsel
1325 K Street, N.W.
Washington, D.C. 20463
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Lirgta, SullLnéas, MoLiew & Liamaris, P C
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Hon. Connelly Edwards
Federal Election Commission
1325 K Street, N.W.

Washington, D.C. 20464
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The Office of Genural Counsel still has not r-ctivnd

adequate responses from one labor and one corporate ruuyqqdqnt.
It appears that these two respondents, the Joint Council ih.llﬁ
International Brotherhood of Teamsters and Lipsig, Sullivan amd
Liapakis, P.C., have not received a refund of their cuntriﬁﬁtiénl
from the Committee nor have they provided an adequate expllnution
of why the contributions were remitted through a corputato or
labor bank account. Ao

If the aforementioned respondents have not responded by
October 26, 1979, this Office will further recommendations

as to the dispgsition of this matter. ~

William C{
General Counsel




c
~

g 0040

Dear Mr. Dldaker:

I an ia reference to your letter of -
August 27 to our ¢ Joint Council No. 16 amd to Tecon-
firm our desire to cooperate in the investigation and
speedy dispositiom of this matter.

I had liminsry discussions with Clare Lindesay
olmnmu:“ﬂﬂmdmdanmm
wﬂ coiild be made to resolve the issues an

Apparently. Ms. Lindsay left the
l&ﬂﬂ“ﬂlﬂh;nﬂlmuﬂdldﬂ

Clara Kircher and Aume Weissenborm that I would be contmcted
vhen the case was reassigned,

Please have the staff member who is now assigned
to this matter contact me.

90ttty 011306/
SMB/dd

.‘-{J:t. W0 TVUINGD

e TN Ir!

Gz, ».34
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Wriss AND Srsow

408 Tmimp AVvENODER \.— s o
e ] Myw Yoms. . T. 10048 R ""F'.",f.
- T g
c
= Conley Edwards, Esq.
N Federal Election Commission
b 1325 K Street, N.W.

Washington, D.C. 20463
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e Hww Yomm, N Y. 10018

William C. Oldaker, Esq.

General Coumsel

Federal Election Commission
50 :00 57 41 10 g, 1325 K Street, N.V.

Washington, D.C. 20463




The above-named document was circulated to

e the Coomission on a 24-hour no-objection basis

= at 4:00, September 5, 1979.
- There were no objections to the Interim Investigative
c
o

Report at the time of the deadline.
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IT o, By ‘accepting labor union contributions tn-tln
and NWovelty Workers Union. v
.The Commission also found reasom to lllf

Priends of Herman Badillo violated 2 U.S.C. §- '_;

accepting contributions from the Pocketbhook an L
Workers Union, Joint Council No. 16 Inun-tiw'm
hood of Teamsters, and the Washable Clothing, m
and Novelty Workers Local 169 Almalgamated Clothing ﬁhrl,

United American Bank, Union Federal Savings and Loan




New !oriu _Banco.-l'opular -de. Puerto _!:I.co; Castro B:l.mo
Piscioneri and Feder, P.C.; NAC Realty CaupunerQQCj
P.C.; and Lipsig, Sullivan;, Mollen and Liapakis,"

violated 2 U.S.C. § 44lb by contributing to the Priends

of Herman Badillo.

The Office of General Counsel has received responses
from all but two of the twelve respondents. It appears
from the responses that all but one of the contributions

in question were made for a fundraising dinner for Mr.




.ulnt.d pouinq u;-nu.. indicating t.hn at
the contributérs at the dinner were aware thnt the :

had a dual purpose. These earmarked contributions \-M

deposited in a separate account.

In any event, the Committee for the Re-Flection of
Congressman Herman Badillo ha:s refunded ten of thirteen
contributions in question. Two of the remaining oomwj.ons
are disclosed as outstanding debts on g recently filed ;'lpqrt ‘
of receipts and expenditures. The final contribut:l.o_ﬁ '-mntly
represents personal funds, although this Office is still
awaiting a letter from the contributor providing a &tﬂlﬂ
explanation of the nature of the contribution.

The Treasurer of the Committee for the Re-Election of
Congressman Hexrman Badillo has replied at length explaining

why so many cash expenditures were made and why little docu-




ever M‘ sloo ‘nor m ill- lgmatn munt

one person for pot:.it.i.on_,. gathering oxpenu' ever
Dpon receipt of the written responses (e
week) of the two uapondmtt who have not yet t_'r

to the disposition of this matter.

9/s/rg

Date 44
General Counsel
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210 East 23] Street
MNew York, N Y 10000

Ms. Clain Lindsay
1325 K Sthreet, N. W.
Washington, D. C, 20463




you that (a) the Uniuﬂlhﬂ Mmlh :
'ﬂth the Comwission and your office in regard to the sul
5 matber, and that, accordingly, whatever documents, '
information, etc., that you might require of the Union would
e submitted forthwith.

In response to the letter of July 3, 1979, by gensral

counsel, William C. Oldaker, Esg., I informed you that at
no time did the Union officials understand or intend that

.th purchase of two (2) tickets for a total of $200. ¢to
attend a dinner honoring Congressman Herman Badillo on March
18; 1977, represented a contribution to a campaign account
&x- fund for a federal election. Photocopies of the Dinmer
Invitation and the Union's payment check (including reverse

) are enclosed for your file.

You should note that the check was drawn on the Union's
“Community FPund”, which is a separate and segregated account,
apart from its general funds, for social, community and
philanthropic activities. It was made payable to "Martin
Fife, Chairman", (although subsequently endorsed "Deposit
Only, Friends of Herman Badillo, Martin Fife") who was believed
to be the Dinner Chairman.

Additionally, the Invitation makes no reference to any




8Bt ja
(w/ encl.)
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SoL BOGEN
' PLAEA, . - '
MW YORE. M. Y. 008 ' ; . L 21 ave
1979

Clare Lindsay, Esq.
Federal Election Commission
1325 K Street N.W.
washington, D.C. 20463




made by Castro-Blamco, Pisciomeri i ﬁf "
ohitec (cPP) , has bean m
hcmith are photocopies of the !— i the
%A which the contribution was returned, the :
A omtaining CPr's endorsement "fer d-nut #
& cover letter which accompanied the check from am ﬂh‘
aamed "Committee for thele-election of Congressman Esrman

Badillo".
We would appreciate your advising this firm of
the Commission's disposition of this matter.

Respectfully submitted,

WMSECII7I

Michaasl F. Youdovin

12 :24 SIaav 6!

T3SKM2 TYHINID

s LA L PR,

J -r"u_iu




inconvenience this may cause you. O =
Vexy truly yours,

Pedro L. Fodrigues
RECEIYED DISTRITLITE TO:

JUL 25 1918

CASTRO - BLANCD
PISCIONERI & FEDER
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Pederal Election Commission
1325 K Street N.W.
Washington, D. C.
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thought. that tho dinner was £¢r
felt the charge was for the cost of
should be noted that the $200 was.
about July 25, 1979.

It is not felt that the bank eo—:l.tt-d uy ‘violation of
the Pederal statutes. It should be noted that cur bank is not a
national bank but a bank organized and existing bnder the laws of
the Commonwalth of Puerto Rico,: duly licensed t.o do hml:ing busi-
ness in the State of New York.

I trust that with this letter you will be closing your
investigation in this matter. However, if you wish to go further
or if you desire any further information or material, please do
not hesitate to contact the undersigned.




Baﬁ%p

F’uem F?rr:c:
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7 West 516t 51. New Yerk, N. Y, 10019

Ms. Claire Lindsey
Federal Election Commission
1325 K Street, N.W.

wWashington, D. C. 20463




Clare Lindsay, B
Federal nlmim
1325 x Street, “q
Walhing'ton D,

Dear Ms. Lindsay:

This letter vill uhuti:n our tll.phﬂnl cunvnrnttinn
of yesterday. During that conversation, I informed you that
Local 169, Amalgamated Clothing and Textile Workers Union,
has received a check in the amcunt of $200.00 from the Committee
for the Re-Election of Congressman Herman Badillo. This check
was apparently sent to refund what the Commission claims to
have been a contribution in violation of 2 USC 441(b). I have
enclosed a copy of the check as well as the covering letter sent
with it.

It is my understanding that as a result of the refund
this matter may now be closed. If this assumption is incorrect,
please advise me as to what else must be done by the Union,

Very truly yours,

Q. |

George A. Kirachenbaum
Assistant General Counsel

GAK/ss
cc: Kilmer Caban
Sydney Bykofsky




18th, 1977. :
you for your ¢ A PR e , ' o

inconvenience this may cause you.
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125 K Street, N. W.




AN O CANTOR, P L presidem = YBRAEL A. BENNUK, P E  vive presides
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e ormce or IRWIN G. CANTOR /consuiring isainanns
18 THIRD AVENUE = NEW YORK
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Miss Claire

Federal Electlion Cammittee
1325 K Street N.W,
Washington, D.C, 20463




in response to thl
Commission's )
o Mr. David

subject of the
cal contribution to tha |
contribution was made with a

K account. (A photocopy of

enclosed herewith). We have tham
the circumstances surrcunding ths
‘our view, CPF has not violated 2 U.B.C. |
’ ll no basis for the Commission to take any
uticn against CPF with respect to the uontrihltin
This conplusion is based on the following:

The contribution was made in connection with a

Jtical fundraising dinner for Mr. Badillo in New York

‘on Marsch 18, 1977. At that time, Mr, Badillo was.
w for the Democratic Party nomination for Mayor
of the City of New York. Mr. Castro-Blanco, one Of CPP's

and the person who signed the check, believed
that the sole purpose of the dinner was to raise funds
for Mr. Padillo’s mayoralty campaign. Desirous of making
a coméribution to that campaign, but uncertain as to whether
a contribution made with a corporate check would be accept-
able, Mr, Castro-Blaico got in touch with an individual who
wvas connacted with the campaign. (Mr. Castro-Blanco does
not fecall the name of the person with whom he spoke.)
The individual advised Mr. Castro-Blanco that since the
contribution was going to be used for the mayoralty campaign,




I-I

deposited into the account titled ,
ﬂum-u-u:m:hm-uuununt.
Congressional campaign debt. The decisién #0 &

check into this particular acoount, rather than ints
account whose proceeds were usad for the 8

was made by Mr. Fife or a member of his Mr. Ca
Blanco had nothing to do with this decisiom. h!ut.‘
mm—!lmmmfhitlmudthttmm_ﬂﬂ
for purposes other than Mr. Badillo's mayoralty campaign
vhen CPF received a letter from Mr. Fife, dated November 9,

1978, advising that the check had been put toward a Federal
election campaign fund.

In sum, Mr. Castro-Blanco drew a check on CPP's
account in order to make what he believed would be a contri-
bution to Mr. Badillo's mayoralty campaign. Subseguently,
without the knowledge or authorization of either himself
or CPF, the check was deposited by a person connected with
Mr. Badillo to an account whose proceeds were used to retire
a campaign debt from a Federal election. We respectfully
submit that under these circumstances, CPF's actions do not
fall within the ambit of 2 U.5.C. §44lb.

Finally, I was advised last week by Mr. Louis
Benza, an attorney who acted as counsel to Mr., Badillo Guring
his 1977 mayoralty campaign, and alsoc by Mrs. Jean Pops, &
pressant member of Mr. Badillo's staff at New York City Hall,
that the §300.00 contribution from CPF was to be returned to
CPF. After ascertaining that the contribution would be returmed,
I spoke with Mr. Kenneth Gross, the Commission's Assistant
General Counsel, and advised him of this fact. He told me
that when CPF received the check returning its contribution,
it should endorse it for deposit to its own account, photocopy
the front and back of the check and furnish the Commission




MPY:mf

¢cc: Mr., Castro-Blanco = CPF










Since Professor’
: it would be imp
. i was specifically a
Badillo,

I trust this ﬂmﬂl

My office is at your #m-*ﬁ‘_ d
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CERTIFIED MAIL
RETURN RECEIPT REQUESTED

William C. Oldaker, Esq.

% Federal Election Commission
1325 K. Street N. W,
Washington, D. C. 20463
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Iltntlfﬂi;gll':iaérﬂ of p-tt[fénjﬁT i
§441b By accepting labor union contributions from the
Book and Novelty Workers Union,

The Commission at that time found reason to believe that
the Priends of Herman Badillo violated 2 U.S.C., S441B by
accepting contributfons from the Pocketbook and Novelty
Workers Union, Joint Ceuncil No, 16 Imternational Brothexhood of
Teamsters, and the Washable Clothing, Sportswear and Novelty
Workers Local 169 Almalgamated Clothing Workers, United
American Bank, Unjon Pederal Savings and Loan Association of
New York, Equitable Federal Savings and Loan Association of

=1

LR s i
i

New York, Banco Popular de Puerto Rico, Castro-Blanco,
Piscioneri and Feder, P,C., NAC Realty Company, IGC,P.C,,

and Lipeig, Sullivan, Mollen and Liapakis, P.C, and the El Barrio

Chamber of Commerce.




received calls from the Washable Clothing, Sportswear llﬂ In!ll.tj‘

Workers Unicn, Pocketbook and Novelty Workers Union, Union '_Ill
Savings and Loan, Lipsig, Sullivan, Mollen and Liapakis, and
United American Bank. Each of these respondents is placing a
written reply in the mail this week. We are attempting to contact
the remaining respondents to request their written J:-lpm_l-l.-

7 %

Ganernl Counsel







for any inconvenience it may-have

1 take this opportunity uﬁﬂrm-ul;wﬂiﬁrrr
Christmas and a prosperous New Year.

Sincerely,

Executive Director

1 apologize for my a-uf;'ii'ml.u-'. m;m letter and
caused.

LAM/mtv

ce: Thz Hon. Herman Badillo
Deputy Mayor of New York
City Hall
Mr. Gilberto Ruiz, Pres,
El Barrio Chamber of Commerce




7 Cash on hand = beginning of reporting pevied

8 Tosel receipes (lom fine 18D , . . . . s 1635.00
(o) Subtotsi (Add kines 7 snd B for Column A and linss 8 snd 8 for Column @) . . . ... | 8 1877.90

® Totsl expenditwos (feom line 28). . . . . . . . . . | \

10 Cash on hand st close of reporting period (Subtrect line § from line Bal. . . .

17 Valus ol lelﬂﬂw-hw
IAiach ivermared limal. . . .

12 Debts and obligstion owed 10 the Commines /Candidate livermaze sl on Scheduis Cl . . .
13 Debm and obligations avwed by the Comanities/Candidate litemise all on Scheduls C), . .

I certify thai | have examined this Report and o the best of my knowbedge and belief it is true, cosreqt and

{Date) {Typed Nams of Trassurer of Candidaie) {Signature of Treswwrer or Candidat

MNote: Suhhmﬂfﬂ,mnmmmﬂw.ﬂﬂmmwﬂlwnﬂwmﬂiﬂiﬂm 437g,
&r Sectron 441] fsee reverse side of form),

For furthes Federsl Election Commirion Approved by GAD

information, 1325 K Sirees, NW, or call BO0/424-9530 o TaTER® (0808

Contast: Vishingion, D.C. 20483 Expires 3-31-81
All previous versions of FEC FORM 3 are cbsolete and should no longer be used,

Any information repored herein may aot be copeed Tor tale or wie by any person lor purposes of soliciting contributions or for sny commercial purposs.

This Report covers a period beyond the June 30th, cut-off date for the July
Quarterly Report.
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Victor M, Al
147 East 11!
New York,

Jerome Balson
32 Broadway
New York, WN.¥Y. 10004

Full Nemeg, Waling Addrem snd 1P Code

Ascaspi lor:
0w =] 1

SUBTOTAL of recuspts tha page lopsenal). . . . . . _ . . . ..... T Y N T B LI i LI
TOTAL vhis period lim pope vthis linp mamber onlyd. . _ . . .. .. ... vcsssassesstasansanssssonsnsssrs




Banco Popular de Puerto
Rico
7 West 5lst Street

ork, N.Y .}ﬁﬂl'

FUnion-Community Fund

149 FPifth Avenue

“Mew York, N.Y, 10010

Full Neme, Wadng Addrems snd TP C
Con Edison

1 Irving Place

New York, N.Y.

Full Nema, Maliing Ad wned ZIP Code

Washable Clothing Sportsw
& Novelty Workers Union-Loc
33 West l4th Street
New York, NY 10011

BUBRTOTAL of expenditures thiy pege lopisonall

TOTAL this period e pege this e pumlee only |

Particulen of Expendivers .

arRefund of contribution day, yuae)
as per FEC

: ' 7/20/79

as per FEC
penditure for:

r ¥D Gerwrni 0 Ovhar
Perticuln of Expend

Hafunﬂ &r contribution
as per FEC

HiPrimery [(MGesarsi  [JOvher

Particulan mpvd tere
Electric Bill

o np-

100,00
200.00

Mynonait 0f eaih P
e this perled
233.00

mpprdi e ow:

Brimey Jgoess O

ol ssch snp
qurn This pariod

200.00

Enpenditure for:
[MPrimery [(XGerast [0 Othar

$ 1733.00
3




s s e i

-

$100.00

$1,833.00




Joint Couneil #16,
265 West lith
New York, N.Y.

| As per the FEC we are cbligated to return this money, which was a
campaign contribution.

NATURE OF OBLIGATION [Detmis of Debr):




”m 'ivtc‘.Tl.'j‘--tI ;l—T

(c) Subtomsl of loans and loan :
Rrtuncs, Robater, Peveres of Depost: 1.~

(s) homized (use Schadle A). . . , ... '.'..q.:.:.

h'm t--suvctvlii!r,_‘llii
kllmﬂuhﬁ.—-.-d‘-lﬁ

Towl Recsipn. . . .

). Opersting Expenditures:
hlwlﬂm‘l...... R R R E
) Uinitemizred e N U F N TR R L LY
hlﬁmmﬂﬂmﬂuqm e
Losnt, Loan Repeyment, nmmu:
ls) fvemared (uae Schedule @) , | o e kN hL b B
(bl Unitemised .
kihhw-lm-dhnwmndmhﬂnm
Tranaters Out 1o Polities! Commitee:
la) To atfilisted /euthorl red commities llmnmln-r-—
imnom:mmnllnunmmu-mhlnpﬂﬂml.,,.
(e} Contributions in-kind 1o other commitiess
(ivemize on Scheduls B regardiess of smoumt). . . . .
{d) Subtotal of trenafers out
.Ind-nndnufwﬂmlmﬁ-ﬂ-!L.......”..H...”...
. Coordinsted Expenditures Made by Political Commitess (2 US.C. 481ald])
omizson Schaduls Fl . . . . ... vv s i vonsnsnsnssnsnssnnss

Towl Expenditure

RECEIPTE AND EXPENDITURES,
NET OF TRANSFERS TO AND FROM AFFILIATED COMMITTEES
. Towl Receipo (from line 18] . . .
. Teamafers In (from ling 150s))
. Net Receipo (Subtwrect line 27 from e 28) . . .
Totsl Expenditure [from line 7S] . .
. Transfers Out (from line 2210}
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for the Priends’ of ,

Y
advertently 1-!1: out of 1 P‘“ﬁ ’H lilnt you.

I am sorry :ururw“tu.luyh“-uuud

ly yvours,




commitiss, Committee for the Re-Ele " »ssman Herman
(Pl ame of principal campaign committes) i
mmumum'.mmm (FEC Form 2a) . )
Ot 'l'lhm-wnmmlymm :

mémmmm.
{Name of Candidate) .

O (d] This committes bs 8 multicandidate committes.

O (e} This comminten is» committes of the Party.
{National, state, county, city) - *  (Democratic, Repubticsn, etc)

©® Name af sffiliated or connected organization Msiling addrems and Z| Rettionship

Al
o
L ~
e
o
cC
o
=
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COMMITTEE FOR THE RE- G.P.O. BOX 6 Principal campaign
ELECTION OF CONGRESSMAN Bronx, N.Y. 1045) committee
HERMAN BADILLO .

Submit additional infor mation an separate continuation shests apprapriataly kibeled and amtached ta this Statement of Organizstion. Indicate in the appropriat
section above when information is continued on sparats pegels), g
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i) List by newne, sddvima, offics sought, snd party siilistion, sny
aomnitien i sopperting the entiry tiskey of & purty @ Indloaied in lag

8 M this committes is supporting the entire ticket of & parry, give nama of pariv = gan
10 Igenify by narmne, sddres and pasition, the persen in possession of commiltes books and records:

[ Fuleeme | Malling sddress and ZIP code ' Title or position

Martin Fife 180 Madi=on Avenue Treasurer
New York, N.Y. 10016

Submit sddivional inlonmation on MESrslE ContiInualan sheels sppragriately labeied and srrsched 1o thiz Suement of Oiganimnon. Indicets in the appropriste
Esciion sbowe when infonmation is contimued on smparats pegelsl.
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reciphents of the reports locher then reports Tied with Secretaries of State pursuant to USC 439(h):

I e e I

New York City Board of Commissioners, Board of B0 Varick Street
Elections . Elections Mew York, W.¥Y. 10013

Submit soditional inlormation on wpsrate conthnuation sheets soproprstely labeled and attached 10 this Stsiement of Organization. Indaate in 1he Jppe ope aTe
section shove when inlormation ls mntinusd on sparss pagels),

Mote: Submimion of falss, srronsaus, of Incomaistes INformation mey subject the persos Lgning thil Slatement 10 The peraitir of 2 US.C [441
[temt an reverss side of form),

For further Fedemn| Election Commisuon
miormaton 1125 K Sxren, NLW.
o et © Weshingon, D.C 204863



them of this intention (see lettes of Louls C. Benza dated 3

I have also spoken to Mr. Jonathan Tyson of your office advilin'
of our Intention.

We would appreciate knawing if you have any problems uith this -
proposal.Realizing of course that time is of the essence we will'
be filing the necessary reports with the New York City Board of .
Elections which is the Agency responsible for campaign financial
reports in the City of New York. ¥ . p

Additional Information-#15-- page 3

Dates reguired : .

25 days pre-primary .
10 days pre-primary ‘ s
20 days post primary .

25 days pre-election ’

10 days pre-election
20 days post election




Mr. William C. Oldaker

BTEHB Ceneral Counsel
Federal Election Commission

1325 K Street, N.W.
NO.3//63¢ Washington, D.C. 20463
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Ms. Clare Lindsay

Federal Election Commission
1325 K Btreet, N.W.
Washington, D.C. 20463




1976 through August 31st, I
running an efficient petition opet

were used for volunteers in Che B

from June l4th, 1976 through July 15

volunteer work dome at the -of Elec

petition challenge from July 15th, 1976 through August 3lst,
1976.

I am sure that you are aware that the petition and
petition challenging operation uses many volunteers. Petty
cash was used to feed and reimburse supepditures made by these
volunteers. There were miscellanstus expenses incurred at
at the Board of Elections, ulg and fees
which can only be paid with cash. In one day $150.00 to
$300.00 could be expended for thase . When you realisze
that we are talking about a period of 45 days, with
hundreds of volunteers working, the sum of $3,187.00 is
miniscule. We urged all of our voluntesrs to bring in the
receipts for the few dollars they received for food and carfare,
but we very rarely, if eyer, received any. Most times we made notes
of the expenditures, recording what the cash was spent for; if a
receipt came back it was attached to the note and filed. (We
are still looking for these recaipts and notes).

€S 12 MYy B/

135K03) 1
54003 ks

Q375034




give them carfare for the following day, so that they

come back to help us. If we had insisted upon the niﬁi£§ti

and had asked them to account to us for everyone penny, we.
would have lost them, they would have felt that we mistrusted
them, and they would not have come back to help us. Poor
people have as much prida and perhaps more than their more
affluent counterparts. The monies that we gave them as
individuals was miniscule, $1.00 for carfare, money for sodas,
money for a cup of coffee and piece of cake, money for a
sandwich. What we are talking about is a $51.00 here, $2.00
there, small sums, but amounts that tend to add up, we found,

in the long run.
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For the Mﬂl of Spetember, 1976, there. Ill._
expenditure of $4,035.00, of that $4,035.00, Sh
cash was redeposited in the account after the
1976 Primary. That leaves a total of $2,185.00 "
actually expended for cash disbursements for tlu et
Day operation. You must realize that between 300 to
volunteers were used in this hotly contested Primary. .
people had to be supplied with carfare, gas money, M
and dimes for making phone calls from polling places. ¥
calls were made from the polling places to the headguarts
regarding any trouble situation at the polls, asking for'
(so the poll watcher could get either breakfast, lunch or )
dinner), and to phone in the results at the closing of the polls.
It is very difficult to ask for receipts for quarters and dollars
expended for this purpose, however, as stated before, we are still
looking through files to find whatever documentation we can.

When you review the Report and the cooperation that has been
to the Auditors, you will see that we have made every effort
to comply with your request. We will continue to search and I

am sure that we will come up with more documentation.

The comment you make in your letter concerning the lumber,
paint and sound equipment must be reconciled with the fact that
we were making our own signs in this campaign and piecing
together parts of sound equipment from many sources. It was
not possible tc write a check for these items as they were
picked up from place to place and not from any one vendor.
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sné fiow being complained about. Th

. Sullivam, Mollen ﬂ g :
0 .I# contribution from Castro-Blanco, } :

& Peder, P.C., ave contributioms that might be

PEC regulations, if the contribuions were charged'

the partners. We have written letter to these v*;

asking them to explain how these contributions

receipt of these letters we will forward them to

the balance of the contributions,” the Committee is

to return the money.

i
g

We are awaiting your reply.

Very truly yours,

Z;

Pedro L. Rodriguez
Treasurer



Ill lIt!ﬂlllitlt
sronx, New York lﬂlil

Mr. William C. Oldaker

General Counsel

Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463
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is no longer imeovporated. th the
Secretary of State in New mmmmtrnu-
poration is 1 active.
lu:l::ﬂ m‘:_am “i rmu::.::

violation has 1 on is
initiate an l.mngniu and to afford you a peasonable
opportuni ummumtn:‘:uuu:‘hm H“

tt of please prov us legal <
“ -um-t h- relevant to th ﬂ—lﬂiﬂ'-

1 Iithl“l:.:rt of o ipt of thi ::u- If

response n mt receip s r.
-n0 response is received, thc_unlumhh!ntht
action based on the information at hand.
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AMCHIN, BLOCK & ANCHIN

— 270 MADISON AVENUE

NEW TORN, M, Y. 10018

Ma. Clare Lindaay
Fedaral Electiom Commission

1325 K Street, N W
Washingtonm, D. C. 20463
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versal made on our bodl m

improper entry of llu'pll 1m. )

copy of the check in quutlon- i
and the endorsement thereon,

gs :2Ud E2707 6/

-i \.'. .: Tmm

payment to mnblejm

"'tnu'tﬂllwm nmtoolmq;

- v

trily yours,

e G—’L'-‘*
Jack hw:::; ' -

Senior Vice President




Federal Election Commission
1325 K Street N.W.
§2:00 W E2 1W@dington, D.C. 20463
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Ma. Clare Lindsay
Pederal Tlection Commission

1325 K. Street, N.W.
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Washington, D.C.
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of 1977.

onau.lym.xspnuiﬁlr.hh-n!
upumummtﬂ-u_mut.-m
for these mnttihnﬂl-uﬂ'm; 1979. I also indicated
that in the second paragraph of mm.ﬁMmt
"it is unlawful fu:‘;ﬁun make a comtributiom in
connection with a L Iu:l.upiutmu
you that we are not a national bank but a state chartered bank
in New York State. Be that as it may, Mr., Gross reguested

that I send copies of all documentation to with an ax-
planation so that you may assess ths si . -

(ol

The following is a summary of ﬁn_t.lt:l.un enalosed:

-- Letter from Martin D. Fife referring to the contri-
butions made in March, 1977 and notifying the Bank of
ateps to correct the situatiom.

Letter from the undersigned to Mr. Forcade notifing
him of Mr. Fife's letter and the reimbursement to the
Bank.

Credit ticket of January 31, 1979 indicating that the
Bank was reimbursed via withholding the amount from
Mr. Forcade's severence pay.
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[ reconds menifest only the
i Forcade attending, and

500402 q oL

cc: The Bonorable Herman Badillo
Deputy Mayor of New Yark
City Hall
New York, New York 10007




500402 0

is illegal orporation to make such contributions,
we have been advised thiihl:ﬁiti-nnr'x;jﬂifa! aoffset
and are deducting $300.00 from the next payment to be
made to you on January 31, 1979 under the terms of your
severence agreement. . '

If you have any gquestions regarding the above,
please contact me at 269-9612.

Very truly yours,

Fred J. Spadafora
Vice President/Controller

FJS/emz
Enclosures
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Federal Election Commission

1325 K Street N. W.
Washington, D. C. 20463
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"' P D.C. 20“3

Re:

. This letter will confirm our phone cor
‘$hds morning. During that conversation I i
E Biccal 1€9 does not believe that it violated
&8 alleged in Mr. Oldaker's letter of July

As I told you this morning, I will be away from
my office for the next two (2) weeks. Please be assured
that I will send you a more detailed statement of our

position when I return.
Thank you for your cooperation in this matter.

Very truly yours,

irschenbaum
Assistant General Counsel

cc: Kilmer Caban
8ydney Bykofsky

GAK/lg

& e GiMNS;

JEAN-MARC COUTURE CARL E FRAZIER
FRANK CUCCIO e
EMMA DAMERON 0
WAYNE DERNONCOURT

WILLIAM ROGER DOVE s

HENAY DROPRIN Y GWEIN - _
BAUCE DUNTON :
CHARLES 5 ENGLIGH

GEORGE FECTEAU BiL MS
SAM FOX SCOTT HOYMAN




Ms, Clare Lindsay

Federal Election Commission
1325 "K" Street, N.W.
Washington, D.C. 20463
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Yhe July 19th meps rt 8 ‘3", s Nt B confused
There are issued | A Fﬁ..:_ e
by the filing of July

iy g “mm ::u-
X 954.
time for Ej.;lfim u MI' ird, 1979, Re: MUR
the Peder ection m

Very truly yours,

TR TRITEY

Y IE3N30

i 1 1] LY

- 3d




Airo L. Rodrigues
Metropolitan Avenue
x, New York 17462

1
mlﬂmw "
REGISTERED

Mr. William C. Oldaker
General Counsel

Federal Election Commission
1325 K Street, N.W.
Washington, D.C. 20463




v :
Under 2 U. - ;- i n
anization to maké & comtribet “‘*‘#
eral election. By 5 o ;

Upon mak a m of reason to b
violation has ::gutﬂ; Commission is
an investigation and #o M# a :
to demonstrate that no action be taken. lllil:t tH.l

process, please provide us with legal or factual willl
ﬂnim investigation of

that you deem relevant to the

this matter. We would appreciate your wm 10
days of your receipt of this letter. I!nﬁmil
received, mmmmmm”m
the information at hand.

This letter of notification shall remain confidential
in accordance with 2 U.8.C. § 437¢g(a) (3) unless you state to
the Commission in writing that you wish the imnwestigation to
be made public. The staff member assigned to this matter
is Clare Lindsay, who can be reached at (202) 523-4060.

O

willi
General Counsel




organization to -iu a contribution in mti.m \d‘.thl |
Federal election.

Upon making a yinding of reason to hcllov. that a
violation has occurred, the Commisaion is required to
initiate an investigation and to afford you a reasonable
oppurtunity to demonstrate that no action be taken. As
of this process, please provide us with any legal or
materials that you deem relevant to the Commission's invasti-
gation of this matter. We would appreciate your response within
19 days of your receipt of this letter. If no response is -
received, the Commission may take further action htl-d un ,
the information at hand.

This letter of notification shall remain confidential
in accordance with 2 U.S.C. § 437g(a) (3) unless you state to
the Commission in writing that you wish the investigation to
be made public. The staff member assigned to this matter
is Clare Lindsay, who can be reached at (202) 523-4060.

Sincerely,

William C. Oldaker
General Counsel




violated: 2U.8.C. §
documentation for expem

§ 434(b) (9) and (10) by~ f
expenditures in excess o!-_ .00}
by making excvenditures L£oF. NoR-g
means other than through the !
depository and by failing to
cash disbursements; and 2 ﬂ-‘.ﬂ
contribution from a labor uniom.

accepted contributions in violati .l.l.'!..l Hl’ll l.'l_
four banking entities, three Ilh:ll: m Inl _ﬁﬂ Imlinlll'l

Under 2 U.S.C. § 432{(4), a pol
obtain and keep a receipted’ uu irtic
for every expenditure made by or on L Ok 4 1Ld
committee in excess of $100, and ﬂnr re in a
lesser amount if the aggregate ﬂﬂl‘l “‘lﬁrﬂ
to the same person during & ca - yoar s $100.
During the course of a ﬂn Mttll. ‘the auditors
noted cash expenditures totaling $10,620.24 which were not
documented as required under 2 U.8.C. § 432(d4). Although
the Committee subsequently submitted Jdocumentation for cash
expenditures totaling $2,447.59, this documentation could
not be traced to particular expenditures because the dates
and amounts of the reported empenditures did mot correspond
to the dates and amounts shown on the documentation.




as required under 2 U.S5.C. § 437(b).

The Commission found reason to believe that the Committee
violated 2 U.8.C. § 441b. This section prohibits politieal
committees from accepting corporate, labor and natiomal
bank contributions. The Commission also found reason to
believe that FOHB violated 2 U.S5.C. § 441b by accepting
corporate and national bank contributions. Please see
the attached list for both committees.

UOpon making a finding of reason to believe that a
violation has occurred, the Commission is required to
initiate an investigation ard to afford you a reasonable
opportunity to demonstrate that no action be taken. As
part of this process, please provide us with any legal or
factual materials that you deem relevant to the Commission's
investigation of tuis matter. We would appreciate your
response within 10 days of your receipt of this letter. If
no response is received, the Commission may take further
action based on the information at hand.

L







Washable W m %
Workers Union v

Castro-Blanco, ﬁm:l & hdu' ‘P.C.
El Barrio Chamber of Commerce

NAC Realty Company
IiGlEo' Plcl

Lipsig, Sullivan, Mollen and Liapakis, P.C.




Dear II'.‘-.

Thio
reason to b
NHovelty Workexs
Friends o!ll.t_-
2 v.Ss.C. lillh.._

Under 2 U- lft ' m
organization to maks . l' ont.
Federal election. s

Upon making a finding of reason . h m -
violation has occurred, Commission is m to initiate
an investigation and to you a m ty
to d-mn-t{ltn that no ntl:: takean. As Hlt } this
process, please provide us sal mate.
that you deem relevant to the m '
this matter. We w : .
days of your r-um& letter.  If no o se is
received, the Commission may take further a Hu
the information at hand. ' '

This letter of notification shall remain ﬂ:l.hnti.l.‘l.
in accordance with 2 U.8.C. § 437g(a)¢3) unlesg you state
to the Commission in writing that you wish the investigation
to be made public. The staff member assigned to this matter
is Clare Lindsay, who can be reached at (202) 523-4060.

e

William C. Oldaker
General Counsel
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organization to -Il l 0t
Federal electiom.’ S R -

Upon making &
violation has
initiate I.n

oppurtunity

of this pmu. m
materials that you deam
gation of this

19 days of your
received, the i

the information at hand.

This letter of motification shall remain confidentiasl
in accordance with 2 U.S8.C. § 437g(a)(3) unless you state to
the Commission in wri that you wish the investigation to
be made public. The staff sember assigned to this matter
is Clare Lindsay, who can be reached at (202) 523-4060.

LD

William C. Oldaker
General Counsel
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Under 2 U.8.C. § 44lb num
organization to maks a m&m mmn a
Federal alection, _

Upon making a fipnding of reason to hnli.!u.th-t a

viclation has occurred, the Commission is reguired to

initiate an investigation and to afford you & reasonable

oppurtunity to demonstrate that no action be taken. As part

of this process, please provide us with &ny legal or factual

materials that you deer relevant to the Commigsion's invasti-

gation of this matter. We would appreciate your responseé within
(9 15 days of your receipt of this letter. If no response is

received, the Conmission may take further actiod hnd on

the in!n:nltinu at hand.

This letter of notification shall remain confidential
in accordance with 2 U.8.C. § 437g(a) (3) unless you state to
the Commission in writing that you wish the investigation to
be made public. The staff member assigned to this matter
is Clare Lindsay, who can be reached at (202) 523--4060.

Sincerely,

William C. Oldaker
General Counsel




If no response is rectived; €
action based on the infe

in accordance with 2 U.

to the Commission, in )
gation to be made public.

matter is Clare Lindsay, who
523-4060. ]

William C. Oldaker
General Counsel
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found
made (in, Nexeh 399
Friends of Herma

]

election.

Upon making a lqlﬂinn @f rsason to beligve that a
violation has ocourred, the Commission is »d to
initiate an investigation and to afford yom &
opportunity to demonstrate that no . b taken. As
part of this process, please provide us with any lagal
or factual materials that you deam relevamt to the Com-
mission's inn-uﬂtl; 1:;#:1: matter. We n;:lﬂ wﬁm
your response within ? s of your receipt “this .
If no response is received, the Commission may take further
action based on the information at hamnd.

This letter of motification shall remain confidential
in accordance with 2 U.B.C. § 437g(a) (3) unless you states
to the Commission, in writing, that you wish the investi-
gation to be made public. The staff member assigned to this
matter is Clare Lindsay, who can be reached at (202)
523-4060.

']Ii:r\ S8incerely,

William C. Oldaker
General Counsel
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William C. Oldaker
General Counsel
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I have received the article described above.
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found 1 w;
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ct 2 U.8.C. R L T N
Under 2 Il. - § llﬂ it I-l

to make a con hm'ﬂ.ﬂt:

Upon mak a finding nt reasomn’ tl:l believe _
violation hut:mtﬂ. the Comndas is e
initiate an investigation amd to you a reascnable
uppurl:m:l.t{mmhl As
part of this process, mmuﬂmmlﬂn or
factual materials that you desm relevant to the I:h-;l.niun s
investigation of ‘:bitr We would ht your .
response within days your recedpt of ter. I
no response is received, the Commission may tl.h further
action based on the information at hand,

This letter of notification shall remain confidential
in accordance with 2 U.S5.C. § 437g(a) (3) unless you state
to the Commission, in writing, that you wish the investigation
tc be made public. The staff member assigned to this matter
is Clare Lindsay, who can ba reachad at (202) 523-4060.

l

| Al Sincerely,
[ |

William C. Oldaker
General Counsel
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of Bermen t,"-'

Undar 2 UO. I.l’q,
to maka a contr
alaction.

initiate an iunll'.tﬂtm and to
opportunity =o desonstrats l'ht;
of this process, pleass provide
materials that you desm relavamt
investigation of this mattar. . "
response within 10 days of yo

no response is re>sived, the -
action based on the .'an at H

This letter of notificstion shall remain confidential
in accordance with 2 U.8.C. § 437g{a) {3) unless you stats to

to be made public.
is Clare Lindsay, who can be reached at (202) 523-4060.

Sincerely,
William C. 01
Ganeral Counsel
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Under 2 U.S8.C. :un'num Juum
to make a contribution in conmection with
election.

Upon making z finding of reason to beliave that a
viulntiun has occurred; tha Commission i= to
initiate an investigation and to afford you

mh
opportunity to demomstrate that no action be As part
of this process,- please provide us with any or factual
materials that you deem relevant to tha mm--
investigation of this matter. #We would appreciats your
response within 15 days of your receipt of this leotter. If
no response is received, the Commission may take further
action based on the information at hand.

This letter of notification shall remain confidential
in accordance with 2 U.8.C. § 437g(a) (3) unless you state to
the Commission, in writing, that you wish the investigation
to be made public. The staff member assigned to this matter
is Clare Lindsay, who can be reached at (202) 523-4060.

77

Sincerely,

William C. Oldaker
General Counsel




#"—-K'&

of 2 U.8.C. § #41b. - :
Under 2 U.8.C. § u :
tnmk.nmihﬂum -

Upon af of reason to M '
vinlat.inn h::kmﬂ Commission is ‘ta -lllﬂ-lh
an investigation and to afford you a tr

to demonstrate that no action be takem. .Ilm

process, please ide us u:l.tl&: _-H' mx uuru.h
that you deem 1'- t to the , tion of
this matter. .m.- ¥ it _

days of your rmurt. of o 8 { 88
received, mn-im-ruh!mw msed on the
information at hand. : 4 .

This le:ter of notificatiom mu e u_llﬂhtinl
in accordance with 2 U.8.C. § 437g(a) (3) you state
to the Commission, in writing, that you wish the investigation
to be made public. The staff member assigned to this matter
is Clare Lindsay, who can be reached at (202) 523-4060.

e i A fiblin)

mli- C. ﬂllllhl!
Genaral Counsel
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of 2 U.5.C. § 441b. ML et

Under 2 U.8.C. § #41b, it is unlawful for -mmtim
to make a contribution in connection with aPFederal election.

Upon making a finding of reason to belisve that a
violation has ocourred, the Commission is required to initiate
an investigation and to afford you a reasonable urtuit:r
to demonstrate that no action be takem. As part this
process, please provide us with any legal or factual materials
that you deem relevant to the Ct-illlﬂ'.l investigation of
this matter. We would apprecizte your response within }8 /o
days of your receipt of this letter. If no response is
received, the Commission may take further action based cn the
information at hand.

This letter of notification shall remain confidemtial
in accordance with 2 0.8.C. § 437g(a) (3) unless you state
to the Commission, in writing, that you wish the investigation
to be made public. The staif member assigned to this matter
is Clare Lindsay, who can be reached at (202) 523-4060.

ﬂf#qu

Sincerely,

4, William C. Oldaker
General Counsel
.




This

e found :

< and Peder, P8
Friends of Herm

Under 2 D.8s
corporation to make
a federal election:

The Commission has
19?9; to Mr. lll'tll
in question was from “th _
charged to the individuals ]
explain whether these priw w hl't )
non-reimbursable ﬂtl'tn;

opportunity to Mtﬂh l‘ht RO
part of this process, pleass

factual materials that you deam @ , i
investigation of this matter. appreciate you
response within 10 days of your receipt of this letter. If
no response is received, the Commission may take further
action based on the informatiom at hand.
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1978, to merein Pire &
poration is still e

vioclation has occukr

tra i
censl; pisase provide us with 3"
tHat you deem relevant to the Comsmission's
investigation of this matter. We would eclats your
response within 10 d@igs of your receipt of this letter. If
no response is receiysd, the Commission may take r
action based on the inf tion at hand.
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ﬂl.'dll.' l ﬂ-ﬂrc-
to make a contribut

We have r.'lr
1978, to Martin Pi :
contribution were ll'ﬂ @'
Please explailn the l-lﬁ of
was remitted through the mntiqm

Upon making a £ | of “lﬁ:“ :
viclation has “m fommisaion B Teguired to
initiate an 1mnmw to afford you a reasonable
opportunity to d-nn-mh M no. nu.h Hf:t-hh-_ :

T part of this procass, ide us with any 1
+ [REES factual materials 'l‘-lllt you' ¢ relovant to the
i investigation of this ll:'hr. We m:: 'ﬁptr;:.hw s
response within 10 days your rece Te
no E:npnnu is received, the Commission may take furthir
action based on the information at hand.







found

Liapakis, P.Cuy
of Herman

UOnder 2 U
to make a con

We have reviewed a
$1,000 contribution. Please sxplain Ity
was remitted thraqh a corporate check

Upon making a £ind of reasoa to m
viclation has w“:i #ﬂu is
initiate an investigation afford you a
opportunity to d—u-t;:h that no action be -
part of this process ease provide us with
factual materials that you deest relevant to the
investigatiun of this matter. We would appreciate your
response within 10 days of your receipt of ﬂll letter.
no response is received, the Commission may take further
action based on the information at hand.
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m. 19, 1979, t.horehy placing MUR 954 on the Amended
Agenda for Jume 20, 1979.

A copy of Comnmissioner Harris' vote sheet with

comments is attached.

ATTACHMENT :
Copy of Vote Sheet
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JNTERNALLY GENERATED

Committee for the Re-Election of Congressman
Frienfis: of Harman Badillo, Loecal 888-Retail Cl
Joint Council No. 16, Pocketbook and Novelty Workers T
Washable Clothing, Sportswear and Novelty Workers, €
American Bank, Union Federal Savingas & Loan, Egquita
F rm:uumg-:m.mmpuma-mm
o L Sl ,.." 1 c‘.wum, Pil\‘-‘iﬂlllri M 'ﬂll.'.-P.c-, m l‘ll = i
, ~ ’f [aE IGC, P.C., Lipsig, Sullivan, Mollen and Liapakis, P.C&
__‘wm: 2 U.5.C. §§ ﬁztd}. 434(b) (9) and (10), 437b(2)
S 2 U.8.C, § 441b, 11 C.F.R. § 102.10 and 103.3

.. - 'E
i i-m REPORTS CHECKED: Audit Findings

. FEDERAL AGENCIES CHECKED: None
2
bl GEMERATION OF MATTER
This matter was referreéd to the Office of General Counsel
as a result of the Audit Division's findings during the audits of
the Committee for the Re-Election of Congressman Herman Badillo
and the Friends of Herman Badillo.

SUMMARY OF ALLEGATIONS

That the Committee for the Re-Election of Congressman Herman
Badillo, ("the Committee") violated: 2 U.S8.C. § 432(d) by failing
to retain supporting documentation for expenditures in excess of $5100;
20.8.C. § 434(b)(9) and (10) by failing to report payees for expen-
ditures in excess of $100; 2 U.S.C. § 437b(a) and (h) by making
expenditures for non-petty cash purposes by means other than through
usea of a designated campaign depository and by not maintaining a record
of petty cash disbursements; and 2 U.S5.C. § 441lb by accepting contributions
from 2 labor unions. That the Friends of Herman Badillo ("FOHB")
accepted contributions from five corporations, four banks and three
unions in violation of 2 U.5.C. § 44lb. That Local BB8B8-Retail Clerks
Union, Joint Council No. 16, Pocketbook and Novelty Workers Union,
Washable Clothing, Sportswear and Novelty Workers, United American
Bank, Union Federal Savings and Loan of New York, Egquitable Federal
Savings and Loan of New York, Bancu Popular de Puerto Rico, Castro-
Blanco, Piscioneri and Feder, P.C., NAC Realty Co., IGC,P.C., Lipsig,
Sullivan, Mcllen and Liapakis, P.C. violated 2 U.S.C. § 441b by
making contributions in connection with a Federal election.




totaling $2,447.59;" m. this duu-nt.-u.nn -
traced to particular cash expenditures because ﬂ-
amounts shown on the documentation 4id not corre
dates and amounts of the reported expenditures.

2 D.8.C. § 434({b'(9) and (10) require that
with the Commission identify the persons to whom expand rw _
aggregating in exceoss of $100 are ma as well am tllll .
of the expgnditures. Although the Committee did rep h
purposas of its cash expenditures for such uses as ll-ll:t-iﬂ

day expensesr, food for volunteers, office supplies and Ill-t.r
etc., no payee was named in violation of 2 U.S.C. § 434(b) (9

and (10).

2 U.5.C. § 437b(a), together with 11 CFR § 103.3, require
that all expenditures made by a coomittee on behalf of a
candidate or to influence his election must be made by check
drawn on a designated campaign depository unless the expenditure
is in the sum of $100 or less and is taken from a petty cash
fund. Further, a check made payable to "cash" shall not be
made in excess of $100 except to replenish a petty cash fund.
2 U.5.C. § 437b(b) and 11 CFR 102.10 provide that politieal
committees may maintain petty cash fundas from which expsmditures
not in excess of $100 can be made in connection with a ®
transaction or purchase. When keeping a petty cash fund,
Committee treasurer is required to maintair a written jml
of all disbursements, including the particulars of each such

paymenc.

In this case, a great number of cash payments were made
for campaign workers and refreahments as well as larger individual
expenses such as sound equipment, lumber, paint, etc. (Bee Attachment).

1/ All of these expenditures were itemized on amended reports
with the payee disclosed as "cash.”
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Prohibited

The ﬁ:-:ll:m has acknowledged m ‘of a §100 labor :
union contribution from the Pockatbook ead Nowelty Workers Uniom. o
This contributior h&t not yet been re Mllmrm-._'
l:aﬂlhtuntﬂthﬂu_ittum-k-lm The Committee also
accepted a $100 contribution from Local 888-Retail Clerks Union which
does not have a registered political action committee.

The Friends of Herman Badillo acceptad contributions I:ut:m
$1650 from five entities verified as incorporated.l/ FPOHE has tted
documentation for these contributions which is intended to demonstrate
that these contributions are permissible, however the Office of General
Counsel does not believe that the documentation is satisfactory.

FOHB has acknowledged acceptance of contributions totaling $700

from 4 banks and contributions totaling $600 from 3 labor unions.Z/

We recommend that the Commission find reason to believe that
the Committee and POHE wviolated 2 0D.5.C. § 44lb and reaszon to bellieve
that four incorporated entities, four labor vnions and four banks
also violated 2 U.8.C. § 441b by contributing to these committees.

1/ One of the incorporated contributors contributed $50 and so
- does not meet the threshold for becoming a respondent,

2/ The Committee is disclosing these contributions as debts on its
reports since the FOHB is no longer in existence.



H‘-ﬂ
2 U.8.C. § u:lh l;c ‘accepting
ihvlitr Workers !ninn, Joint

Company, IGC,P.C., and Lipsig, mll:l.m. Mcllen and
and the El B-rrtu Chamber of Commerce.

3. Find reason to believe that Local l.i-lltlil Clerks uniuu
the Pocketbook apd Nowelty Workers Union violated 2 U.S8;
By comtributing to the Committee for the Re-Election—of
Herman Badillo.

4. Find reason to believe that the Pocketbook and Novelty Workers
Urion, Joint Council No. 16, the Washable Clothing, Sportswear
and Novelty Workers, United American Bank, Union Federal Sa
and Loan Association of New York, Equitable Federal Savings
Loan Association of New York, Banco Popular de Puerto Rico, Castro
Blanco, Piscioneri and Feder, P.C., NAC Realty Company, IGC,P.C.,
and Lipsig, Sullivan, Mollen and Liapakis, P.C. violated 2 U.S.C.
§ 441b by contributing to the Friends of Hefman Badillo.

C/)id/19 Lee)

t am aker
General Counsel

Attachments

Copies of Committee expenditure reports
Audit Referral

13 letters
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quarters ats:
589 So. Blwd,
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Bolivar ln.'ﬂ.“
181 Fudgon Street
%“ew York, N.Y.

o gt ol m ke

Photographs

/276

Full Marrm, mradeng el ru peg 2EF oode

Cash
BraXXEEANEICETNEE |

Puipom ol Expendiaus

For Bronx County
Clerk({refussed to accept

chack ) for index mﬂ-T
for petition operatiom

Ciwre (erumrahy,
L

1IN/ T6

&gy ol eec
tuea Tha par kad

75.00

Fuli Narme, Mﬁﬂ-ﬂntﬂ LiF audn

B.T. Credit Corp.
\T7T Broanuay
M. I-I.t..ll

Porpass of Ea ppmeinury

Travel Expenses

Dy ety
day, el

/21716

Fubl Marrm, mrmilang sddvess fnd I0P gods

Cash

Pt puoeew of apardnwre

Service of subpoenas

e o,
day, ym)

/2778

Fuil Murmm, rrailrg sckde rm ona 1P axce

Jose Aernandas
335 Wear IORYET
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During the audit of the above committess the fa_l*lnwlng
matters were noted which are being referred to your office
for possible MUR treatment..

Attachments as stated

5040 40 20 44
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A <sin 1 S H'r-h- it W
g T 11.1;“ R R .-.-}.*-.". 4
N ;lJ- mgLa.

o the
in !dﬂiibn 11'.&#!5{:}{1

New York ﬂl.tr entitled "New Yorsers for
lﬂumnum-uuinﬂnlukmrmtcmr a de
disclosed on the Congressional Committee® . ltlm :
organization.

The NYFB account had a balance of $100.00 at the time the =
fundraising receipts were deposited. Expenditures nhu& W
the fundraiser and other operating expenses relating to ;
Committee were paid from the NYFB account. The net orocesds
were subsequently transferred to the Congressional campaign
account. Bared upon the reconcilations performed during the
audit, it has been determined that all receipts and expenditures
relating to the fundraiser were reported on the Conmittee's
reports.

In addition, as mentioned above, the NYFB account had a
balance of $100 when the fundraising proceeds were deposited.
During 1975, the NYFB account received $3,050.00 from business
entities which were verified by the N.Y. Sncratnrf of States
office to be registered corporations. During the period the
fundraising receipts were on deposit in the NYFP account,
refunds totaling $6,823.25 were also deposited into the account.
This deposit represented refunds for taxes previously paid
during the Candidate's mayoral race. A portion of the refunds
were subseguently expended to pay outstanding mayoral debts with
the residual transferred to the Candidates Congressional District
Office special account.

500402049 ES

It is the opinion of the Audit staff that the Candidate
has violated Section 110.8(d) (1) and (2) of Title 11, Code of
Federal Regulations by not maintaining separate accounts for
separate campaigns. However, since the Committee, as a result
of subsequent amendments filed, has reported all the federally
related activity from the account and has been advised of the
requirements of Section 110.8(1) & (2), we recommend no further
action on this matter.




tun:ung $10,620. 24,
!ut-ﬂ. petty cash
b -‘_flw e

A review of the MW g
that 21 of the checks plrlbll~intullli1llllu
The checks ranged from $110 to $§1,500, and
Two (2) of the checks ($1,500 mm.:q.
NYFB account mentioned in A I.buv-

Eighteen of the expenditures were itemized H‘-ﬂ’%
reports, with the payee disclosed as "ocash®. Three [ -
expenditures, $1,000, $1,500 and $994.24 on September 13, 14

and 27, 1976 respectively, were not reported. Howaver, the
Commi ttee reported eight (8) expenditures to cash, totaling
$2,150 on September 14, 1976, 1/ which were not supported with
cancelled checks. It is our opinion that the eight (8)

expenditures were made witn the cash obtained from the checks
for $1,000 and $1,500 written on September 13 and 14 respectively.

The Audit Division recommended in its andit letter that
the Coomittee supply supporting documentation for all of the
cash expenditures (including those less than $100) in order
to determine which ones require itemization and also recommanded
that the Conmittee amend its reports to include the unreported
expenditures.

On February 16, 1979, the Committee filed an amendment
itemizing the three (3) cash expenditures ($1,000, $1,500 and
$994.24) and deleting the eight (8) erroneously reported cash
expenditures.

1/ The eight (8) reported expenditures are not included in
the 67 checks payable to cash.
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C. rxahibiénd Contributions

Section 441b of Title 2 of the United Btates H, ts
in part, that it is unlawful for any national bank,
or any labor organization to make a contribution or
in connection with any Federal election.

1, Committee For the Re-Election of
ongressman Herman Ba o

A review of the Committee's contribution records
disclosed that the Committee received a 51,000 contribution from
a businegs entity, which had been verified to be incorporated at
the time the contribution was made. - In addition, three (3)

contributions totaling $700 were received from apparent labor
unions.

In our lettar, dated November 21, 1978, we
recommended that the Committee refund the prohibited contributions

and provide evidence of such refunds, or provide documentation
tnat the contributions were not funded through prohibited sources.

On January 29, 1979, the Committee submitted
documentation indicating that the one (1) corporate contribution
represented personal funds, being held in trust, for the
contributor (See Attachment A, response accepted) and that
two (2) of the apparent labor union contributions, totaling
5600, were made from accounts representing voluntary contributions
(See Attachments B & C, responses accepted). Additionally, the
Committee has conditionally acknowledged a $100 contribution,

received from a labor union, to have been made from prohibited
sources.



| six (6) hpltmnlbnulm ti

en
nr:l.ﬂ-dt:h {nqhthth
made. Additiomally, mﬂ.ﬂ
-umimmm A

In our letter, dated November 21, 1978,
staff recommended that the FOHB refund the con
submit evidence of such refunds, or provide mm
the contributions were not funded through prohibited

Since the FUHB was an authorized committee,
terminated reporting with the Commission, the Audit staff
recommended that the principal campaign committee (“"thae Committee®)
refund the contributions which were determined to be prohibited.
On February 16, 1979, the Committee disclosed on its Schedule
C as debts owed, five (5) contributions from four (4) incorpor-
ated banking entities, totaling $700. In a subsequent amendment
filed on March 26, 1979, the Committee disclosed, as debts owed,
three (3) labor union contributions, totaling $£600, thereby
assuming the responsibility of refunding the prohibited contri-
butions received by the FOHB.

Additionally, the FOHB svbmitted documentation
for the contributions received from the remaining six (6) business
entities. However, only two (2) responses were accepted as
substanciating the permissibility of the accournts from which the
contributions were funded (See Attachments D and E). The responses
received from the remaining four (4) entities, in our opinion,
are not acceptable as evidence that the contributions were
funded through permissible sources (See Attachments F, G, H and
I].

It is our opinion that the Committee For the
Re-Election of Congressman Herman Badillo, the PCC, and the
Friends of Herman Badillo have violated Section 44lb(a) of
Title 2 by accepting both labor union and corporate contributions.




uprﬂn#id funds of

T

I hope this will give you the required infor-
motion. Do not hesitate to cuntoct me if you have
further needs.

Best personnl regnrda,

S ingercly yours,

-_

e
Edward W. Stoack
Secrutary

-
s
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policical tm—nl.ﬂ--l-t“m. registered with the Federal
Election Commission. If not, can you advise us from vhat source these

We have .anclosed foryour comvenisncs, s srtamped, salf-addresses
envelops.

Thank you for your Ij=-esdiats sttaniion To cthis magtex.

k-m u\\;._.:‘t'km Conmmg. Q.a, A-\ng ﬁﬂ-!t‘we. ej:‘,'\'\u"\“ C_\.\;_L;‘&q
Wity \o ?u‘ulﬂf_&.\ %.:A_ﬂ 'ﬂs.*'--li_muk CLatmn, % LLeCa
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Commission. Owr

a voluntary mihuﬂnu l!ruq our —:Ihrll;lp ‘I!hn!gul:
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David Castro-BTanco

Phbotooopy this letter to FPEC, Washiggton DC
w/photocoppes letters 11/9/78 & 12/13/78 of Martin D. Fife
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contribution pmhll-l. ﬂ Ht. llt Be Im-v
it might require.

Best wishes,

'!%

PHOTOCOPY TO FEC, WASHINGTON, D. C.
w/photo copy 1":.'. 11/9/78 of Martin D. Fife
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lnr-plrhn
a $50 check
account and pay
the dimmer fo fun “Honay:
Essex House, March 18, 19
this represented a pl:lﬁil :

members and it was rendered :hml;h our account. -

1 apologize for my delay in replying to Jnur letter "and
for any inconvenience it may have caused.

1 take this opportunity to wish you and yours a Merry
Christmas and a prosperous New Year.

Sincerely,

o

Executive Director

LAM/mtv /

cc: Th=: Hon., Herman Badillo
Deputy Mayor of New York
City Hall
Mr. Gilberto Ruiz, Pres.

El Barrio Chamber of Commerce
PHOTOCOPY TO FEC, WASHINGTON D. C.

w/photocopies ltrs, 11/10/78 & 12/12/78 of Martin D. Fife

AFFULATED OFFICE OF BUSINESS SERVICES UMITED STATES DEPARTMENT OF COMMIRCE
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firom a source otler than the cox
check.,
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Spents

el
I await your reply and apologize for anv inconvenience but

it is essential to hava your answer.

tha Congrees of the United States.

BADILID, the proceads of vhich account were used to :
dabts incurred in Mr. Badillo's compaiqn for -l

Yours trily,

Pife
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We are ‘.Ilt
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Please be |
source ot]
was remitted through th
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'q.'ery truly ?Ell!!, ’_,..I'
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Ixec. Vice Presidont
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PHOTOCOPY TO FEC, WASHINGTON, D. C.

wyphotocopy ltr, 11/10/78 of Martin D. Fife

Wi G CANTOR P E pesdes -~ YERAEL A SDNUK P I wee presden
JOELFv L TRIND




§ T nm hu advised that the allocation
of th check sent in the amount of $1,000.00
for the Nerman BDadillo Dinmer is as follows:

Harry H. Lipsig $200.00

. Robert G. Sullivan 200.09
Scott E. Mollen 200.00
Pamela A. Liapakis / 200.00
Jay W. Dankner =/, 200.00

SEM/mt

Photocopy to FEC, Washington, D. C.
w/photocopy ltr, 11/9/78 of mu-tin D. Fife




Dear Mr. Rodriguez:

This letter
found reason to ball :
Election of Congressm :
violated 2 U.S.C. § ﬂl en
documentation for exp "I;r - i'*w :
§ 424(b) (9) and (10) hrllﬂ.:hl' repo! : B
expenditures in excess of $100; 2 U. . | 437b(a; and (b)
by making expenditures for mm : Iu nunl
other than throuch use of a des
and by failing to maintain a record of petty
ments; and 2 U.S5.C. § umwmm from
two labor unions. The Commission also found raason to
believe that the Priends of Herman Badillo ("FOHB") accepted
contributions in violation of 2 U.8.C. § 441b from four
banking entities, three labor unions and five businesses.

Under 2 U.S5.C. § 432(d) a tical committee must
obtain and keep a receipted bill, stating the particulars,,
for every expenditure made by or on behalf of a political
committee in excess of $100 in amount, and for any such
expenditure in a lesser amount if the aggregate amount of
such expenditures to the same person during a calendar year
exceeds $100. During the course of auditing the Committee,
the auditors noted cash expenditures totaling $10,620.24
which were not documented as required under 2 U.S.C. § 432(4d).
Although the Committee subsequently submitted documentation
for cash expenditures totaling $2,447.59, this documentation
could not be traced to particular expenditures because the
dates and amounts of the reported expenditures did not corre-
spond to the dates and amounts shown on the dcocumentation.
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checks drawn on the designated accounts.
Committee failed to keep a record of petty cash uw
as required under 2 U.S5.C. § 437(b).

The Commission found reason to believe that the Committee
violated 2 U.5.C. § 441lb. This section prohibits political
committees from accepting corporate, labor and national
bank contributions. The Commission also found reascn to
believe that FOHB viclated 2 U.S.C. § 441b by accepting
corporate and mational bank contributions. Please see
the attached list for both committees.

Upon making a finding of reason to believe that a
violation has occurred, the Commission is required to
initiate an investigation and to afford you a reasonable
opportunity to demonstrate that no action be taken. As
part of this process, please provide us with any legal or
factual materials that you deem relevant to the Coomission's
investigation of this matter. We would appreciate your
response within 15 days of your receipt of this letter. If
no response is received, the Commission may take further
action based on the information at hand.






Washable Clothing; llﬂrl:—m.' & Iuvmll:y -
Workers Union

Castro=-Blanco, Piscioneri, & Feder, P.C. £300
El Barrio Chamber of Commerce $50
NAC Realty Company $200
I.G.C., P.C. $10u
Lipsig, Sullivan, Mollen and Liapakis, P.C. $1,000




mada rilr
Friends o

Under 2 'II-I-I!-

: ' national
bank to make a- -m-.m -l.th a m
election. .

Upon making a mvﬂmhhumﬁltl
viclation has occurred, the Commission is requirsd to
initiate an investigation and to afford rnu a reasonable

opportunity to demonstrate that no lutinn taken. As

part of this procass, please provide us with any legal

or factual materials that you deem relevant to the Com-
mission's investigation of this matter. We would appreciate
your response within 15 days of your recaipt of this letter.
If no response is received, the Commission may take further
action based on the information at hand.

This letter of notification shall remain confidential
in accordance with 2 U.S5.C. § 437g(a) (3) unless you state
to the Commission, in writing, that you wish the investi-
gation to be made public. The staff member assigned to this
matter is Clare Lindsay, who can be reached at (202)
523-4060.

Sincerely,

William C. Oldaker
General Counsel
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of 2 U.S8.C. [ 8 ' 1' " . : 1 I P A IR
Undexr 2 U.S.C..§ 441b it 1s unlawful fof a sorpération
tnm.mumta-umn&.m-mm.

Upon making a of reason to believe that a
violation has ocourred, Commission is reguired to
initiate an investigation and to afford you a reasonable
opportunity to demonstrate that no action be taken. As
part of this process, please provide us with any legal or
factual materials that you deem relavant to the Commission's
investigation of this matter. We would appreciats your
response within 15 days of your receipt of this letter. If
no response is received, the Commission may take further
action based on the information at hand.

This letter of notification shall remain confidential
in accordance with 2 U.8.C. § 437g(a)(3) unless you state
to the Commission, in writing, that you wish the investigation
to be made public. The staff mamber assigned to this matter
is Clare Lindsay, who can be reached at (202) 523-4060.

Sincerely,

William C. Oldaker
General Counsel




found f
Rico made, L #2
n!!-:-nlllilllr in

Under 2 U.8.C. lt il i
to make a m.l.lnt.:l.ﬂ m
election.

af #mnmmt
violation mmm Conmission is
initiate an mmﬂ-ﬂmmm.

reasonab..
opportunity to dembnstrate that no action be ﬂlﬂ As L
of this process,. plaada provide us 'I'.lth ﬂ: factual
materials that you desm relsvant to the
investigation of this mattar. We would w
response within 15 days of your receipt
no response is received, &l“ﬁnw take !u:thn:
action based on the informaticn a

This letter of notification shall remain confideatial
in accordance with 2 U.5.C. § l:ﬂq{ll (3) unless you stats to
the Commission, in writing -E wish the investigation
to be made public. The I'IE-I!! assigned to this matter
is Clare Lindsay, who can be reached at !Iﬂ‘.‘] 523-4060.

Sincerely,

William C. Oldaker
General Counsel




contribution to the m of |
Bf 2 0.8.C. l ".I-b-

m:ulc.:umuumh.; tion
tnm-mumumumuniﬁtm .

nm.tmﬂmummmt.

vinlntlm has occurred, the Commissiom is required to initiate
an investigation and to afford you a reasonables ity
to demonstrate that no action be taken.- As part of this

process, please provide us with ﬂ legal or factual materials

that you deem relevant to the 's investigation of
thia matter. We would appreciate your response within 15
days of your receipt of this letter. Hﬂﬂm.ll
received, the may take further action based om the
information at hand.

This letter of notification shall remain confidential
in accordance with 2 U.S5.C. § 437g(a) (3) unless you state
to the Commission, in writing, that you wish the investigation
to be made public. The staff member assigned to this matter
is Clare Lindsay, who can be reached at (202) 523-4060.

Sincerely,

William C., Oldaker
General Counsel
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Dear Hr.

found reason £5 BaEie &
Liapakis, P.C., made & oofp :
of Herman Badillo .'In ‘F'*“* _ Ii‘

Under 2 U.5.C. § Hih. ﬂrﬂ -l-:tﬂ'. tu a mpntltinn
to make a contribution im “tl.ﬂ with a H_lﬂ. -elact fon.

We have reviewed a of your letter, dated January 19,
1979, to Martin D. Fife wh states the allocation of the
$1,000 contribution. Flease explain why this contribution
was remitted through a corporate check.

q-l—

Opon making a finding of reason to believe that a
violation has occurred, the Commission is required to
initiate an investigation and ®o afford you a reamonable -
opportunity to demonstrate that no action be taken. As
part of this process, pleass provide us with any legal or
factual materials that you deem relevant to the Commmission’s
investigation of this matter. - We would appreciate your
response within 15 days of your receipt of this letter. If

no response is received, the Commission may take further
action based on the information at hand.

md







and Feder, P.C
Friends of Herm

corporation to llkl
a federal election.

The Commission has .a copy of your letter, dated Jamuvary 11,

1979, to Mr. Martin D. Fife explaiping that the coatribution
in question was from “the principalls') private account and
charged to the individuals.® However, this letter does not
explain whether these private accounts were reimbursable or
non-reimbursable drawing accounts-. : g

Upon making a finding of reason to believe that a
violation has occurred, the Commission is reguired to
initiate an investigatiom and to afford you a reasonable
opportunity to demonstrate that no action be taken. As
part of this process, please provide us with any legal or
factual materials that you deem relevant to the Commmission's
investigation of this matter. We would appreciate your
response within 15 days of your receipt of this letter. If
no response is received, the Commission may take further
action based on the information at hand.
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found reason to B
‘contt ibytion in
in violation of

1T o i
SRy

Onder 2 U.8.C. § & it is anlawfal”

to make a contribution im comnection with a federal election.
We have reviewsd a copy of your letter, dated November 15,

1978, to martin @ife sbich states that NAC Realty Corporation

is no longer incorporated. However, our chack with the

secretary of State in New York reveals that NAC Real ty Cor-

poration is still sctive.

Upon making.a finding of reason to believe that a
violation has occurred, the Commission is regquired to
initiate an investigation and to afford you a reasonable
opportunity to demomnstrate that no action be taken. As
part of this process, please provide us with any legal or
factual materials that you deem relevant to the Commmission's

investigation of this matter. We would appreciate your

response within 15 days of your receipt of this letter.

no response is received, the Commission may take further
action based on the information at hand.
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Under 2 Il.l €. §
to make a mttihuhi- 'ln--

we have rwiﬂﬂﬂ ‘um of you e,
1978, to Martin Fife which states fhat' thp hniui chis
contribution were from & iﬂnﬂ- ‘other than the corporation.
Flease explailn the source of the funds and why this contribution
was remitted through the corporation.

Upon making -a finding of reason to believe that a
violation has occurred, the Commission is regquired to
initiate an investigation and to afford you a reasonable
opportunity to demonstrate that no action be taken. M
part of this process, please provids us with any legal or
factual materials that you Jdeem Felevant to the Commmission's
investigation of this matter. We would appreciate your
response within 15 days of your receipt of this letter. If
no response is received, the Commission may take further
action based on the information at hand.

@




i

FuE il




Under 2 U.8.C.'§ 44lb, it aviul for any
organization to make & contrxhutﬂ.m ln eunm on with a
federal election.

The Commission bas Bcviiu-d a copr of the letter from
you to the Committee for Re-~Election of mngruman Herman
Badillo which states that the contribution in question came
from the "Active ‘Ballot Club," the political" !undraising
arm of Local 888. However, this club is not registered
with the Commission as a political action committee, and .
we require further information as to the source oi the funds
used for the contributiom in qutltion.

Upon making a finding of reason to believe that a
violation has occurred, the Commission is reqguired to-
initiate an investigation'and to afford you a reasonable
opportunity to demonstrate that no action be taken. . As
part of this process, please provide us with any legal or
factual materials that you deem relevant to the Commmission's
investigation of this matter. We would appreciate your
response within 15 days of -your receipt of this letter. If
no response is received, the Commission may take further
action based on the information at hand.
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made a $200 :
Herman Badillo fl
d41b.

Under 2 U.S.C. § 441b, it MJ. for a labor
organization to make a contr m ldt.h a
Federal election. 1

Upon making a finding of reason to believe that a
violation has occurred, the Commission is réeguired to

initiate an investigation and to afford you a reasonable
opportunity to domonstxate that no action be taken. As
part of this process, please provide us with any legal or
factual materials that you deem ralavant to the Commission'
investigation of this matter. We would & te you -
response within 15 days of your receipt of this letter. If
no response is received, the Commission may take further
action based on the information at hank.

This letter of notification shall remain confidential
in accordance with 2 U.8.C. § 437g(a) (3) unless you state
to the Commission in writing that you wish the investigation
to be made public. The staff member assigned to this matter
is Clare Lindsay, who can be reached at (202) 523-4060.

Sincerely,

William C. Oldaker
Ganeral Counsel




Under 2 U.8.C. § un-. :l-.t. um for a hhar
organization to make a contribution in m.l- with a
Federal election. o

Upmmmu-!luﬂingo!m:huh-umm-
violation has gccurred, the Commission is required to
initiate an investigation and to afford you a reasonable

oppurtunity to demonstrate that no agtion be taken. As part

of this process, pleasa provide us with any legal or factual
materials that you deem relevant to the Commission's investi-
gation of this matter. We would appreciate your response within
15 days of your recei

received, the Commission may t.nh !u:l:th-: action bu-d on

the information at hand.

This letter of notification shall remain confidential
in accordance with 2 U.8.C. § 437g(a) (3) unless you state to
the Commission in writing that you wish the investigation to
be made public. The staff member assigned to this matter
is Clare Lindsay, who can be reached at (202) 523-4060.

Sincerely,

William C. Oldaker
General Counsel




Novelty Ilu:k-:i ' :
Friends of !ln'ln hﬁl’h I.i“
2 U.5.C. § 44ln.

Under 2 U.8.C. § 441b, numu.m
organization to make a mtﬂihuﬂn- in connection with a
Fedaral election.

Umnﬂinqnfhdﬂghlmmmmtl
violation has occurred, the Commission is required to initiate
an investigation and to afford you a reasonable unity
to demonstrate that no action be taken. As part this
process, please provide us with any legal or factual materials
that you deem relsvant to the Commission's investigation of
this matter. We would appreciate your response within 15
days of your receipt of this letter. If no response is
received, the ssion may take further action based on
the information at hand.

This letter of notification shall remain confidential
in accordance with 2 U.8.C. § 437g(a) (3) unless you state
to the Commission in writing that you wish the investigation
to be made public. the staff member assigned to this matter
is Clare Lindasy, who can be reached at (202) 523-4060.

Sincerely,

William C. Oldaker
Ganeral Counsel
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‘that all receipts end gupendd
ser wire reported on the Commitise's’

-----

i

mentioned above, the NYFB accc
the fundraising proceeds were

A portion of the ©a
were subsequently to pay outstanding mayoral
the residual transferred to the Candidates Congressienal
Office special account.

It is the opinion of the Audit staff that the Candidate
has violated Section 110.8(d) (1) and (2) of Title 11, Code 'of

Federal Regulations by not maintaining separate accounts fior

separate campaigns. However, since the Committee, as a result
of subsequent amendments filed, has reported all the federally
related activity from the account and has been advised of the

requirements of Section 110.8(1) & (2), we recommend no further
action on this matter.




expenditures,

.:d-:h “::nrcd d.'b Yie)

C th.. t

cancelled checks, It is our ogin:l--
expenditures were made with the cislisl
for $1,000 and $1,500 written on Se

the Committee supply

cash expenditures (including thﬂlo less t!h ..t i) -3
to determine which ones require. :l.tﬁuﬂ-ﬂt and &
that the Conmittee amend its upﬂm ;
expenditures.

On February 16, 1979, the: Committes ﬂm :
itemizing the three (3) cash expenditures ($1,000
$994.24) and deleting the eight (l) ‘erronecusly rej
expenditures.

-

1/ The eight (8) reported expenditures are not included in.
the 67 checks payable to cash.




a business entity, which had been verified to be _
contributions totaling §700 were received from apparent laber
unions. T A T

In gur letter, dated November 21, 1978,
recommended that the Committee refund the prohibited ot
and provide evidence of such refunds, or provide
that the contributions were not funded through p .

:.-"1_:- s ﬁ-.

On January 29, 1979, the Committee M ed . -
documentation indicating that the one (1) corporate contribution
represented personal funds, being held in trust, for tha
contributor (See Attachment A, response accepted) and that - -
two (2) of the apparent labor union contributions, totaling -,
$600, were made from accounts representing voluntary contribotions
(See Attachments B & C, responses accepted). Additionally, the
Commi+tee has conditionally acknowledged a $100 contribution,’
recaived from a labor union, to have been made from prohibited
sources.




-On Pebruary’ 16. 1919&- eu—:lem disclosed on its

C as debts owed, five (5) contributions from four (4)
ated banking entities, totaling $700. In a s _
filed on March 26, 1979, the Committee disclosed, as 4
three (3) labor union.contributions, totaling $600, tha
assuming the responsibility of refunding the prohibited’

butions received by the FOHB.

m&ti.omly, the FOHP submitted documents!
for the contributions received from the remaining six (6)
entities. However, only two (2) responses were accepted
substanciating the permissibility of the accounts from
contributions were funded (See Attachments D and E).
received from the remaining four (4) entities, in ocur
are not acceptable as evidence that the contributiona ;
ﬂ)mded through permissible sources (See Attachments F, G, E
I). ¢

It is our opinion that the Committee For the
Re-Election of Congressman Herman Badillo, the PCC, and the
Friends of Herman Badillo have violated Section 441b(a) of
Title 2 by accepting both labor union and corporate contx:l.hut:lonl




maticn. Do not besitate ta cuatact me if you hawve
further needs.

Dest parsonal regarda.
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.m, youra,
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are separate and apari from tha union operation.

Sincerely

o

President, Local 6
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David Castro-Blanco

4004

P

Phooocopy this letter to FEC, Washiggton DC
w/photocoppes letters 11/9/78 & 12/13/78 of Martin D. Fife




PHOTOCOFY TO FEO, WRASHINGTON, D. C.
w/photocopy ltr, 11/9/78 of Martin D. Pife




ation £ mp our
L ':ﬁl
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d
1 apologize for my dtll]' in mlmh ,uur htur an
for any inconvenience it -l:r have c-ld.

I take this opportunity to -1-!: m Mpﬂﬂ a Merry
Christmas and a prosperous New Year.

smirilr '

Ialﬂ.l l. - :
Executive D!.tu:l:o
LAM/mtv 330 4

cc: Th= Hon. Herman Badillo
Deputy Mayor of New York
City Hall
Mr. Gilberto Ruiz, Pres. -~

El Barrio Chamber of Commerce
PHOTOCOPY T0O FEC, WASHINGTON D. C.

w/photocopies ltrs. 11/10/78 & 12/12/78 of Martinm D. Fife

AFFLIATED QFFICE OF BUSIMNESS SIEVICES UMITID STATES DEPANTMEMNT OF COMMIRCE
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11/15/1.. !hrty:-m::rudlhclimpinad Emymrradpl'nu s0 I
from years gone by) to say that FORMERLY itmﬂhnltyﬂ‘

: Mfwlﬁﬂﬂmmmmmﬂﬂu t he wanted Herman
enthmgahwehna:darﬂalmi!hrﬂhh.jﬂt
E‘Ehndlnmud was incorporated in December 1 I guess FEC

that it ek became "uninporporated.”) °




PHOTOCOPY TO FEC, WASHINGTON, ﬁ. c.
wyphotocopy 1ltr. 11/10/78 of Martin D. Fife
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S i FIIII'HBI_Iﬂ'iIﬁh that tﬁi allocation
‘the check ‘sent you the amount of $1,000.00
thE'ng-nn'Baﬂillo'ﬂiuﬁur'in as follows: -

Harry H. Lipsig $200.00
. Robert G. Sullivan 200.00
Scott E. Mollen 200.00
Pamela A. Liapakis ,/, 200.00
200.00

SEM/mt

Photocopy to FEC, Washington, D, 'C.
w/photocopy ltr. 11/9/78 of Martin D. Fife
I|




Irwia @. Cantor, P.C.
919 Third Avenue
Wew York, N.Y. 10022

Dear Mr. Cantor:

As per FEC regulations we are herewith retuming the comtribution you
mads to Martin Fife, Tressurer, for the Dinner honoring Congressssn
Herman Badillo, held at the Essex House in New York City on March
10th, 1977,

Thank you for your attantion to this sntter and I regeet any
incorvenience this may cause you.

é’f’.:zf.&
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